
Buyout, £299.6m, 95.1%

Growth Capital, £1.3m, 0.4%

3rd Party Funds, £14.3m, 4.5%

Literacy Capital plc highlights

500.4p £9.0m
NAV per ord. share1 Capital invested

+1.6% £22.2m
Q4 net assets Proceeds received

+19.0% £732k
Change in net assets 
in last 12 months

Q4 charitable 
donation provision
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Helping to build great businesses

Our purpose is to invest in and support UK companies and help 
their management teams to achieve long-term success. Our 
closed-ended, permanent capital structure means we can be a 
long-term, highly ambitious partner.

We are focused on smaller businesses, where our expertise can 
greatly enhance the size and value of these companies, 
contributing to superior returns for BOOK shareholders.

We are also proud to have a charitable mission helping 
disadvantaged children in the UK learn to read. Donations 
equivalent to 0.9% of NAV are made each year. Donations since 
the set up of Literacy Capital in 2017 now total nearly £8.5m.

Key facts on 31 December 2023

Net assets £300.3 million

Net assets per ord. share1 500.4p

Share price (mid-price) 480.0p

Premium / (discount) (4.1)%

Management fee 0.9%

Trading on Specialist Fund Segment 
(SFS)

Ticker BOOK

Ordinary shares in issue2 60.0 million

ISIN GB00BMF1L080

Published on 29 January 2024

Breakdown of gross assets3 by asset type

The Q1 2024 factsheet and next 
update to NAV will be published on 
Monday 29 April, please visit:

www.literacycapital.com/investors

Contact information

Literacy Capital plc, 3rd Floor, Charles House,
5-11 Regent Street St. James’s, London, SW1Y 4LR

0203 960 0280 │ www.literacycapital.com

1  Net assets per share calculated post the dilution from the warrants, 
which is calculated on a straight-line basis over the vesting period. This 
allows a single NAV figure to be reported (rather than diluted & 
undiluted figures)
2 Excludes warrants in issue (600,000 allotted on 31 December 2023)

% total return 3 months 1 year Since Admission4 3 years Since inception5

BOOK net assets +1.6% +19.0% +211.5% +250.5% +456.0%

BOOK share price (5.4)% +30.4% +200.0% n/a n/a

FTSE investment company index +8.3% +4.9% (7.4)% (1.2)% +37.2%

FTSE all-share index +3.2% +7.9% +13.8% +28.1% +25.8%

Performance to 31 December 2023

4 BOOK was admitted to the London Stock Exchange on 25 June 2021
5 Inception date treated as 30 April 2018. £54 million of capital raised

3 Gross assets of £315.1m, before borrowings, compared to net assets 
of £300.3m. All figures and percentages rounded to one decimal place 

http://www.literacycapital.com/investors


Contact information

Literacy Capital plc, 3rd Floor, Charles House,
5-11 Regent Street St. James’s, London, SW1Y 4LR

0203 960 0280 │ www.literacycapital.com
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Richard Pindar, CEO of BOOK’s Manager:

“BOOK continued to make good progress 
(+1.6% uplift) in the quarter, with NAV 
passing through £300m in Q4. 

We are pleased that eight of BOOK’s ten 
largest portfolio companies contributed 
positively to NAV growth in Q4. However, it 
is clear that macro conditions in H2 2023 
were noticeably more challenging, which 
has affected customer demand and short-
term profit growth for some businesses. 
Regardless of this, we are confident that 
they are well-positioned for the 
opportunities that 2024 will bring. 

Grayce and Techpoint are two larger 
holdings due to the strong growth they have 
delivered since our investment. Progress is 
rarely linear and recent growth has not 
matched prior years. Accordingly, their 
valuations have been reduced to reflect the 
current environment. Both management 
teams have been strengthened in the last 
quarter and we expect these actions to 
return the businesses to stronger growth in 
2024.”

Summary of Q4 performance

On 31 December 2023, net asset value 
(NAV) was £300.3m, or 500.4 per share. 
This is an increase in NAV (after costs and 
donations) of 1.6% since 30 September, a 
net uplift of £4.6m (7.7p per share).

Most of the fund’s investments 
contributed positively in Q4 but the 
decline in Grayce and Techpoint’s 
valuations offset a significant proportion of 
the gains generated elsewhere.

The performance of BOOK’s largest 
holding, RCI, remains robust. The portfolio 
is expected to continue to deliver growth 
in 2024 but improved sentiment would 
help to generate more rapid growth.

Several of the fund’s assets are 
approaching a point of maturity where 
they may be sold in the next 12 months. 
This includes some of BOOK’s fund 
investments.

BOOK returned (5.4)% for shareholders in 
Q4, with the premium to NAV disappearing 
during the market turbulence in October 
and November. 

New investments and commitments

No new investments were completed in 
Q4. However, £9.0m was invested in 
several portfolio companies to support 
their growth or acquire more equity. Two 
bolt-on acquisitions were completed by 
portfolio companies in the quarter, with 
BOOK providing capital on both occasions. 

Cash generation and liquidity

Cash inflows in the quarter were the 
highest in Literacy’s history, amounting to 
£22.2m. BOOK’s sale of its stake in 
Butternut Box generated £21.8m. 

The balance was generated by the fund’s 
PE commitments. Inflows from PE are 
expected to increase in H1 2024 based on 
known M&A activity. 

In November, BOOK’s credit facility limit 
was increased by £5m to £30m. At the end 
of 2023, £9.4m was drawn.  

Activity since the period end

No events occurred between the end of Q4 
and the publication of the factsheet 
requiring reported NAV to be revised.
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The Q1 2024 factsheet and next 
update to NAV will be published on 
Monday 29 April, please visit:

www.literacycapital.com/investors

Literacy Capital plc’s close relationship with 
Bookmark Reading Charity continues to 
provide essential support to children.

In Q4, Literacy’s continued support enabled 
Bookmark to deepen their impact in schools 
across the country. During the Autumn term, 
Bookmark volunteers delivered over 7,500 
hours of one-to-one reading support to 
children falling behind (+36% year-on-year).

Currently, one in five children in England 
aged 5-8 don’t own a book of their own. In 
November, with Literacy’s support, 
Bookmark delivered packs of high-quality 
books to disadvantaged schools in Sheffield, 
an area of particularly high literacy need. In 
total, over 23,000 brand new books were 
gifted to 116 schools, along with additional 
resources designed to support both children 
and teachers.

Bookmark is continually looking to grow their 
pool of volunteers to keep up with demand 
from schools. In 2024, they will be launching 
a new corporate volunteering programme 
and a pilot to engage 16 & 17-year-olds as 
volunteers, all with the aim to reach more 
children in need of reading support.

Visit bookmarkreading.com to learn more.

“One Year 2 boy was very reluctant to read at the start of his programme and became 
quite distressed, so much so, that we considered cancelling his programme. However, 
due to the patience and kindness of his volunteer, he is now fully engaged and chats 
away about the books that they read together.” – Teacher at a Bookmark partner 
school, December 2023

http://www.literacycapital.com/investors
https://www.bookmarkreading.org/


Grayce: (£5.7m)

Techpoint: (£7.3m)

Hanmere: £1.6m
Cubo Work: £2.5m

Other: £7.7m

RCI Group: £8.0m

Net debt within the portfolio

Net debt remained relatively modest at 1.6x EBITDA at the end of 
Q4. This was consistent with the figure three months earlier (1.6x 
on 30 September 2023). 

Relative to the majority of private equity transactions, BOOK 
deliberately uses lower leverage, thus allowing the companies 
greater flexibility and management to focus on long term growth.

Portfolio valuation

The weighted average EV / EBITDA multiple stood at 9.4x on 31 
December 2023 (9.2x on 30 September 2023). This remains 
comfortably the lowest of any listed PE investment company (per 
research from Edison in 2023). The multiple used for each portfolio 
company is applied to an earnings figure for the business that is 
deemed to be ‘maintainable’.

The uplifts achieved upon completion of all third-party 
transactions since BOOK’s listing evidences the conservatism in the 
valuation process historically and the scope for uplifts on exits.

Portfolio highlights

Growth across portfolio companies generally remains encouraging, 
with the performance of two of BOOK’s largest assets by value, 
diluting the rate of growth overall, due to their high weightings. 
Techpoint benefitted from inflated demand in 2022, because of 
supply chain constraints post-Covid. This excess demand unwound 
in 2023 and trading is now normalising.

Aside from Techpoint, as highlighted in the previous factsheet and 
earlier in this publication, a softer macroenvironment in H2 2023 
has suppressed growth across the portfolio. Despite this, the 
progress made by the portfolio is positive and will be stronger as 
these conditions improve. We are confident that earnings will grow 
in 2024.

Following the disposal of Butternut Box and receipt of cash in Q4, 
almost 100% of the portfolio is now weighted towards the buyout 
of profitable businesses and fund interests, in line with BOOK’s 
investment strategy. 

Companies / assets Date
Carrying

value
Value as % 

of NAV

RCI Group Sep 18 £100.9m 33.6%

Grayce Jul 18 £47.8m 16.0%

Techpoint Jun 20 £24.8m 8.3%

Oxygen Freejumping Jul 21 £23.6m 7.8%

Antler Homes Jun 18 £17.6m 5.9%

Top 5 investments £214.8m 71.6%

Cubo Work May 23 £16.7m 5.6%

Wifinity Dec 17 £13.7m 4.6%

Halsbury Travel Jun 22 £12.8m 4.3%

Hanmere Dec 17 £10.0m 3.3%

Tyrefix Nov 20 £9.3m 3.1%

Top 10 investments £277.2m 92.3%

Other direct investments £23.6m 7.9%

Private equity fund interests £14.3m 4.8%

Borrowings (incl. donation 
provision & impact of warrants) £(14.9)m (5.0)%

Total net asset value £300.3m 100%

Portfolio overview Top 10 investments#

+23% +10%
YoY sales growth YoY EBITDA growth

9.4x 1.6x
EV / Earnings1 Net debt / EBITDA1

20.8% 3,481
EBITDA margins Total headcount
# Data calculated on a weighted average basis (excl. headcount)
1 Excludes Antler Homes
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The Q1 2024 factsheet and next 
update to NAV will be published on 
Monday 29 April, please visit:

www.literacycapital.com/investors

Contact information

Literacy Capital plc, 3rd Floor, Charles House,
5-11 Regent Street St. James’s, London, SW1Y 4LR

0203 960 0280 │ www.literacycapital.com

Breakdown of Q4 uplift by asset (before costs)

https://www.edisongroup.com/thematic/listed-private-equity/?utm_campaign=Investment%20Trust%20%26%20Companies&utm_medium=email&_hsmi=245299632&_hsenc=p2ANqtz-9X5rm1Vs3RmZiKgGn0ChvY1sxtTvLQsmQ5Glkgd0KymilC1-_fjQtZtgHyN4PLsMcVDFi7Hu8TLsDU12CcPDTYE9vK7zrLmID3VgZtc84bJfarWnc&utm_content=245299632&utm_source=hs_email
http://www.literacycapital.com/investors
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This document is issued by and has been approved for the purposes of section 21(2)(b) of the Financial Services and Markets Act 2000 by Book Asset Management LLP (the 
"Investment Manager"). The Investment Manager is registered in England and Wales (number: OC425626) and is authorised and regulated by the Financial Conduct Authority 
(FRN: 914046). Its registered office is at Third Floor, Charles House, 5-11 Regent Street St James's, London, United Kingdom, SW1Y 4LR.

The Investment Manager only acts for Literacy Capital plc (the "Company") to which it provides regulated investment management and transaction services and does not act for or 
advise potential investors in connection with acquiring shares in the Company and will not be responsible to potential investors for providing them with protections afforded to 
clients of the Investment Manager. Prospective investors are strongly advised to take their own legal, investment and tax advice from independent and suitably qualified advisers. 
The value of investments may go up as well as down and you may not get back the full amount of your investment. Past performance is not a guide to future performance.

This document contains only summary information and is incomplete. The information and opinions contained in this document are provided as at the date of the document and 
are subject to change and no representation or warranty, express or implied, is or will be made in relation to the accuracy or completeness of the information contained herein 
and, save in the case of fraud, no responsibility, obligation or liability (whether direct or indirect, in contract, tort or otherwise) is or will be accepted by the Investment Manager 
or the Company or by any of their respective directors, partners, officers, employees or advisers ("Affiliates") in relation thereto.

All projections, estimations, target returns and the like in this document are illustrative exercises involving significant elements of judgement and analysis and using the 
assumptions described herein, which assumptions, judgements and analyses may or may not prove to be correct. The actual outcome may be materially affected by changes in, for 
example, economic and/or other circumstances. Each of the Investment Manager, the Company and their respective Affiliates expressly disclaims any and all liability which may be 
based thereon. In particular, no representation or warranty is given as to the achievement or reasonableness of future projections, estimates, or target returns, if any. Any views 
contained herein are based on financial, economic, market and other conditions prevailing as of the date of this document. The information contained in this document will not be 
updated.

This document may not be published, distributed or transmitted by any means or media, directly or indirectly, in whole or in part, in or into the United States. This document does 
not constitute an offer to sell, or a solicitation of an offer to buy, securities in the United States. The securities mentioned herein have not been, and will not be, registered under 
the U.S. Securities Act of 1933, as amended (the "US Securities Act") or with any securities regulatory authority of any state or other jurisdiction of the United States and will not 
be offered, sold, exercised, resold, transferred or delivered, directly or indirectly, in or into the United States or to, or for the account or benefit of, any US person (as defined 
under Regulation S under the US Securities Act). The Company has not been, and will not be, registered under the U.S. Investment Company Act of 1940, as amended. Neither this 
document nor any copy of it may be: (i) taken or transmitted into or distributed in any member state of the European Economic Area, Canada, Australia or the Republic of South 
Africa or to any resident thereof, or (ii) taken or transmitted into or distributed in Japan or to any resident thereof. Any failure to comply with these restrictions may constitute a 
violation of the securities laws or the laws of any such jurisdiction. The distribution of this document in other jurisdictions may be restricted by law and the persons into whose 
possession this document comes should inform themselves about, and observe, any such restrictions.

By accepting this document, you agree to be bound by the foregoing provisions, limitations and conditions and, in particular, you have represented, warranted and undertaken 
that you have read and agree to comply with the contents of this notice including without limitation the obligation to keep the information given in this document and its contents 
confidential.

Disclaimer
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