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Report of the Authorised Corporate Director

REPORT OF THE AUTHORISED CORPORATE DIRECTOR

THE COMPANY

Aviva Investors Investment Funds ICVC (“the Company”) is an
Open-Ended Investment Company (OEIC) with variable capital
incorporated in England and Wales on 9 September 1998. The
property of the Company is entrusted to Citibank Europe plc,
UK Branch (“the Depositary”). The shareholders are not liable
for any debts of the Company.

The object of the Company is to invest the scheme property

in transferable securities, money market instruments, units in
collective investment schemes, deposits and derivatives and
forward transactions in accordance with the COLL Sourcebook
with the aim of spreading investment risk and giving its
shareholders the benefit of the results of the management

of that property.

The Company has an umbrella structure which means that

it contains many sub-funds (“Funds”), each with a different
investment objective. In the financial statements you will find
an investment review for each Fund which includes details of
the investment objectives. There are currently 18 Funds in the
Aviva Investors Investment Funds ICVC.

REMUNERATION POLICY

In line with the requirements of the Undertakings for Collective
Investment in Transferable Securities Directive V (“UCITS V"), the
ACD is subject to a remuneration policy which is consistent with
the principles outlined in the European Securities and Markets
Authority guidelines on sound remuneration policies under the
UCITS Directive.

Aviva Investors' remuneration framework is based on a total
reward approach and is designed to reflect the success or

failure against a range of personal and company performance
objectives. There are four components of pay: base salary; annual
bonus (including deferred bonus); long term incentive plan; and
benefits. Aviva believes in rewarding strong performance and the
achievement of our business and individual goals; however, the
manner in which these goals are achieved is also an important
factor in determining outcomes. Annual bonus awards are
discretionary and where bonuses are £75,000 and over a 3 year
deferral with pro-rata vesting in Aviva Investors funds and/or
Aviva Group plc shares occurs.

The extent to which each aspect of performance affects the
overall payment level depends on the role and responsibilities

of the individual. Performance is measured against personal
objectives, including Risk and Control objectives, as well as Aviva
Investors' and the business unit performance against agreed
targets. a combination of individual, business unit, Aviva Investors
and Group performance over an appropriate period.

¢ The financial considerations includes the following
comparisons:-
e Actual results vs. prior period results
e Actual results vs. agreed plans
e Actual results relative to competitors

e Actual results vs., and progress towards, our long-term
target ambition.

e The non-financial considerations include risk, conduct, culture,
customer and employee engagement metrics, with Aviva
values clearly underpinning all our decisions. In certain roles,
adherence to Responsible Investment and ESG principles will
also be a consideration.

e The Performance assessment does not encourage risk taking
outside the Aviva Investors stated risk appetite, and includes
mechanisms by which performance against risk and conduct
related measures has a significant impact on the availability
and size of business and individual variable awards.

The remuneration policies are designed to ensure that any
relevant conflicts of interest can be managed appropriately

at all times and that the remuneration of its senior staff is in

line with the risk policies and objectives of the UCITS funds it
manages, and takes into account the promotion of sound and
effective risk management and the achievement of fair outcomes
for all customers.

The ACD has no employees but is a wholly owned subsidiary of
Aviva Investors Holdings Limited. For the year to 31 December
2017, apportioned remuneration based on the time assessed

to be spent on the ACD UCITs activity paid by Aviva Plc, the
ultimate parent of the ACD, to its senior management team,

and staff whose actions have a material impact on the risk profile
of the ACD (“Code staff"”), is as follows:

Senior Management Other Code Staff

Total Remuneration: £0.4m £0.2m
Of which,  Fixed Remuneration: 35% 56%
Variable Remuneration: 58% 30%
Pension/Benefits: 7% 14%

Number of Code staff: 1 1

AUTHORISED STATUS

From 9 September 1998 the Company has been authorised
as an Open-Ended Investment Company under Regulation 7
of the Open-Ended Investment Companies Regulations 1996
(superseded by Regulation 12 of the Open-Ended Investment
Companies Regulations 2001) (“Regulations”).

The Company is a UCITS Scheme operating under the COLL
Sourcebook and is constituted as an “umbrella company” under
the Regulations, which means that the Company issues shares in
different Funds.

THE FINANCIAL STATEMENTS

We are pleased to present the interim financial statements of

the Company for the six months ended 15 April 2018. As required
by the Regulations, information for each of the Funds has been
included in these financial statements. On the following pages
we review the performance of each of those Funds during the
period. We hope that you find our review useful and informative.

ANNUAL GENERAL MEETINGS

The Company will not be holding Annual General Meetings.
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Report of the Authorised Corporate Director (Continued)

REPORT OF THE AUTHORISED CORPORATE DIRECTOR (CONTINUED)

SIGNIFICANT INFORMATION

On 19 December 2017, the ACD launched a new sub-fund of
the Company, the Aviva Investors Global Equity Endurance Fund.

On 11 May 2018, the Prospectus was amended to include
wording setting out for investors the circumstances in which
unclaimed client money will be paid to charity in accordance
with the FCA's rules.

On 4 June 2018, we made a number of changes to our entire
fund range, including the Funds of the Company. This resulted
in us replacing a variety of separate fees, costs and expenses of
operating and administering our funds with a simple single fee
called the “Fund Management Fee” or “"FMF". In connection with
this, we also lowered fees on a large number of our funds and
reduced entry charges to zero on all but one of our funds. We
also renamed certain share classes of certain funds and closed
other share classes and moved any investors into an alternative
share class of the same fund. The review of a Fund notes if it was
affected by such a share class merger or renaming.
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Manager's Market Review

MANAGER'S MARKET REVIEW

EQUITIES MARKET REVIEW

Global equities, as measured by the MSCI World Index, fell by
2.7 per cent in sterling terms in the six months to 15 April 2018.
Stock market losses were concentrated in February and March
when investors became nervous about higher bond yields, rising
inflation expectations and the possibility that President Trump's
imposition of high import tariffs would escalate into a trade
war with China, the European Union and other countries. The
weakest area of global markets was the technology sector as a
scandal over the alleged misuse of personal data by Facebook
caused the share prices of major technology names to trade
sharply lower. Energy-related stocks were on a firmer footing,
however, as the oil price rose following production cuts and
worries about renewed sanctions against Iran. The economic
backdrop continued to be supportive of equities, with the
momentum of global growth remaining encouraging. There
were, however, signs of a slight slowdown in the US, which

was in part a consequence of seasonal factors and a severe
winter. Europe saw a fall in economic activity indicators, which
led the FTSE® AW Europe ex-UK Index to underperform the
global average with a return of -5.6 per cent. Markets were also
buffeted by a rise in political concerns as North Korea engaged
in provocative nuclear missile testing. However, a subsequent
thawing of tensions helped shares end the period on a more
settled note.

FIXED INCOME — CORPORATE AND HIGH YIELD
BONDS

Fixed income markets posted negative returns in the six months
in review as concerns grew that interest rates around the world
were on the way up in response to improving economic growth
and a general desire by central banks to normalise monetary
policies. While the European Central Bank indicated that it

was unwilling to wind down its support too quickly given
below-target inflation in the Eurozone, the Bank of England

and the US Federal Reserve both hinted that interest rates could
rise at a faster pace than investors were expecting. Although
January saw a sharp sell-off, markets were nevertheless able to
recoup a good proportion of their losses as investors sought safe
investment havens on fears about global trade wars. Corporate
bonds were volatile over the period given the fluctuations in

the underlying government bond markets. Excess returns over
government bonds were healthy until the sell-off in equities,
when worries about company profits saw them fall into negative
territory. There were also indications that investor demand for
corporate debt was starting to wane as a higher interest rate
environment beckoned.

April 2018

Source of market data: FactSet, Bloomberg.

Past performance is not a guide to the future. The value of an investment and any income from
it can go down as well as up. Investors may not get back the original amount invested. Any
opinions expressed are those of the Fund manager. They should not be viewed as a guarantee of
a return from an investment in the Funds. The content of the commentary should not be viewed
as a recommendation to invest nor buy or sell securities.
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Statement of Cross Holdings

STATEMENT OF CROSS HOLDINGS

There are no cross holdings as at 15 April 2018.
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Aviva Investors UK Equity Fund

AVIVA INVESTORS UK EQUITY FUND

INVESTMENT OBJECTIVE

Long term capital appreciation and income.

INVESTMENT POLICY

Diversified investment within the UK equity market. Individual
security selections will be based on price and long term total
return prospects.

The Fund may invest in any of the following financial instruments
in order to achieve its investment objective: transferable
securities, money market instruments, units in collective
investment schemes, deposits and derivatives and forward
transactions.

FUND MANAGER’'S REPORT

On 4 June 2018, share class A of this Fund was closed and
merged into share class 1.

PERFORMANCE

Over the six months ended 15 April 2018, the Fund delivered
a total return of -2.94 per cent (share class 1), net of fees,
compared with an average return of -1.59 per cent for its peer
group the Investment Association UK All Companies sector.
The FTSE® All-Share Index, the Fund’s benchmark, returned
-1.64 per cent.

REVIEW

After strong performance from global stock markets last year
particularly into the year end, the extended period of low
volatility came to an abrupt end in February 2018 and equities
sold off globally. There were potentially several factors that
impacted sentiment including extended valuation metrics in the
US, concern over the speed at which the Federal Reserve will hike
interest rates given how robust US economic data has been, and
protectionist developments between the US and China. There
was also a marked sell-off in bond markets on the back of the
notable move higher in inflation expectations as a result of a rise
in the oil price and upside surprises on monthly inflation data.
Importantly though, there were no major changes in favourable
macroeconomic conditions and the outlook for synchronised
global growth remains intact.

Whilst UK growth expectations are not being revised upwards,
GDP growth of 1.4 per centin 2017 looks attainable in the
context of political uncertainty and ongoing Brexit negotiations.
Moreover, sterling has maintained an upward trajectory and
against some major currencies is back at or close to
pre-referendum levels. This has meant the more domestically
exposed FTSE® 250 Index has outperformed the FTSE® 100 Index.

The Fund'’s exposure to the consumer services sectors was the
main factor that detracted from relative performance against
the All Share Index over the review period. The performance of
holdings in Compass, RELX, Merlin Entertainment and ITV was
disappointing. Despite solid annual results from catering group
Compass, the market was discouraged by a relatively cautious
trading outlook as management does not expect to

see any revenue growth or margin improvements until the
second half of the 2018 financial year. More encouragingly
however, the company has since upgraded its annual revenue
growth forecasts. Media group RELX, formerly known as

Reed Elsevier, has sold off most of its business and trade
publications in recent years and is focusing on business
information and data services. The shares underperformed

on concerns about the sustainability of the company’s quality
status. Our holding in entertainment company, Merlin, detracted
following disappointing financial results. The company saw

a reduction in visitor numbers to several sites, particularly in
London, after terrorist attacks last year and envisaged these
trends persisting for the foreseeable future. Concerns over a
slowdown in the advertising market weakened broadcaster
ITV's share price.

Amongst technology stocks, holdings in Alfa Financial Services
and Sage lost value. The former, which supplies software to

the asset finance sector, cautioned the weakening dollar will
dilute revenue growth in 2018 as the company is reliant on the
US market for a substantial proportion of its earnings. Accounting
software group Sage underperformed, reporting in February that
quarterly revenues were held back by its underperforming French
business and significant investment in sales training. However,
management maintained full-year earnings guidance and
forecast an acceleration in revenue growth.

An underweight position in the oil & gas sector, relative to the
All Share Index, also detracted from performance as the energy
stocks outperformed the broader market with the oil price
rallying to $70/barrel in March.

The main contributory factor came from stock selection in the
industrial sector where holdings in BBA Aviation, Ibstock and
Ashtead performed well. Flight support group BBA Aviation
confirmed that trading performance remains in line with
expectations as the autumn hurricane season caused minimal
impact across its US operations while the company’s acquisition
of Landmark Aviation has integrated well. The company reported
a rise in pre-tax profits during 2017 with a strong contribution
from its aftermarket services division. lbstock, the UK's largest
brick manufacturer, announced the opening of a new domestic
plant, which will reduce the company’s reliance on imports.
The company is well positioned to benefit from the growth of
the new-build housing sector. Equipment hire group Ashtead
gained ground on expectations of increased demand for its
tool fleet after management commented that the onset of the
autumn hurricane season in the US had generated significant
activity, requiring a major clean up and rebuilding programme.

Amongst consumer stocks, the Fund’s holding in Fevertree
outperformed. The company is continuing to transform and

grow the premium mixer drinks market as a result of its strong
product differentiation and continued innovation. We remain
very positive about the company’s medium term growth
potential and anticipate an acceleration in US sales growth as

the company starts to directly manage its US distribution network
and marketing effortin 2018.

During the review period, the Fund started a position in Phoenix
Group with the aim of benefitting from its forthcoming rights
issue in its purchase of Standard Life Aberdeen’s life insurance
book. The Fund also started a position in Smith’s Group, the
industrial firm who manufactures products ranging from airport
security scanners to medical equipment. Despite its downbeat
March results, there is optimism about a recovery in the
company's performance with an increased focus on profit. The
Fund also participated in the rights issue of Cineworld as they
purchased Regal, the US cinema chain.

The Fund exited its position in Daily Mail & General Trust over
concerns on how focused its corporate strategy was, and its
ability to compete in the tough trading environment given the
advertising trend towards social media. In addition, the Fund sold
down its position in Northgate given reservations about the new
more competitive two- to three-year lease space the company
was entering into.
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Aviva Investors UK Equity Fund

AVIVA INVESTORS UK EQUITY FUND (CONTINUED)

FUND MANAGER'S REPORT (CONTINUED)

OUTLOOK

Ongoing Brexit negotiations and the Bank of England’s policy
moves are likely to continue to dominate headlines but strong
global demand trends, positive corporate earnings momentum
and supportive historic and relative valuations should enable
UK equities to make progress over the coming months. The
Fund manager remains focused on investing in high growth and
quality companies capable of delivering strong earnings growth
independent of the macro-economic backdrop.

April 2018

Sources: Fund and peer group performance figures — Lipper, mid to mid basis with netincome
reinvested in GBP, with no initial charges applied. Market data — Bloomberg.

Any opinions expressed are those of the Fund manager. They should not be viewed as a
guarantee of a return from an investment in the Funds. The content of the commentary should
not be viewed as a recommendation to invest nor buy or sell securities. Past performance is not
a guide to the future. The value of an investment and any income from it can go down as well as
up. Investors may not get back the original amount invested.

"FTSE" is a trade mark jointly owned by the London Stock Exchange Plc and The Financial Times
Limited and is used by FTSE International Limited (“FTSE") under Licence. FTSE does not sponsor,
endorse or promote this product and is not in any way connected to it and does not accept

any liability in relation to its Issue, operation and trading. All copyright in the index values and
constituent list vests in FTSE.

Material Portfolio Changes

Purchases Sales

Aviva Investors Sterling Liquidity Fund Class 3, Aviva Investors Sterling Liquidity Fund Class 3,

Income shares, GBP Income shares, GBP

BHP Billiton Worldpay

GKN Reckitt Benckiser Group
Hiscox Johnson Matthey
GlaxoSmithKline GlaxoSmithKline

HSBC Holdings Unilever

Smiths Group British American Tobacco
Phoenix Group Holdings Daily Mail & General Trust ‘A
Informa Sky

Cineworld Group Sage Group

Synthetic Risk and Reward Indicator

Lower risk Higher risk
4 >
Typically lower rewards Typically higher rewards
JL I R T - U B

The Fund has been allocated a risk number based on the historic volatility of

its share price. Where insufficient share price information is available, the risk
number has been based on the historic volatility of the asset classes appropriate
to the Fund.

- This indicator is based on historical data, calculated using European Union
rules, and may not be a reliable indication of the future risk profile of the
Fund.

—The risk and reward category shown is not guaranteed to remain unchanged
and may change over time. The lowest category does not mean 'risk free’.

— Further information on the risks applicable to the Fund is detailed in
the Fund'’s Key Investor Information Document, and a full description is
set out in the Prospectus, both of which are available on the internet at
www.avivainvestors.com or from the ACD on request.

8 Aviva Investors Investment Funds ICVC Interim Report and Financial Statements for the six months ended 15 April 2018 | avivainvestors.com



Aviva Investors UK Equity Fund

INVESTMENT PERFORMANCE

Net Asset Value — Income Shares

Share Price Record - Income Shares

Net asset value* Shares Pence per Financial Highest price* Lowest price*
Share class As at £000 in issue share Share class year (p) (p)
Class 1 15.10.15 145,153 141,720,417 102.42 Class 1 2015 111.65 89.94
15.10.16 145,857 128,923,392 113.13 2016 117.05 95.29
15.10.17 154,940 122,502,030 126.48 2017 128.28 108.48
15.04.18 145,743 120,111,381 12134 2018** 130.19 118.73
Class 2 15.10.15 10,537 8,392,714 125.55 Class 2 2015 136.89 110.25
15.10.16 18,299 13,194,246 138.69 2016 143.60 116.88
15.10.17 20,974 13,527,151 155.05 2017 157.39 133.00
15.04.18 28,709 19,300,664 148.74 2018** 159.67 145.67
Class 3 15.10.15 66,215 32,605,856 203.08 Class 3 2015 221.58 17832
15.10.16 74,624 33,258,354 22438 2016 232.85 189.36
15.10.17 7,593 3,026,359 250.91 2017 255.28 215.23
15.04.18 7,242 3,008,952 240.69 2018** 258.73 236.24
Class A 15.10.15 12,973 9,677,153 134.06 Class A 2015 146.02 117.74
15.10.16 10,221 6,904,462 148.04 2016 152.74 12447
15.10.17 10,852 6,558,161 165.48 2017 167.32 141.91
15.04.18 10,354 6,521,483 158.76 2018** 170.05 154.87
*Valued at bid market prices. *Valued at mid market prices.
**Upto 15 April 2018.
Net Asset Value — Accumulation Shares
Share Price Record — Accumulation Shares
Net asset value* Shares Pence per
Share class As at £000 in issue share Financial Highest price* Lowest price*
Share class year (p) (p)
Class 2 15.10.15 26,625 11,481,389 231.90
Class 2 2015 249.04 199.10
15.10.16 15,142 5,757,476 262.99
2016 268.14 215.86
15.10.17 26,742 8,862,046 301.76
2017 301.98 252.23
15.04.18 41,382 14,116,027 293.15
*k
*Valued at bid market prices. 2018 31075 28350
*Valued at mid market prices.
**Upto 15 April 2018.
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Aviva Investors UK Equity Fund

INVESTMENT PERFORMANCE (CONTINUED)

Ongoing Charges Figure*

Share class 15.04.18 15.10.17
Class 1 1.00% 1.00%
Class 2 0.83% 0.83%
Class 3 0.33% 0.33%
Class A 1.63% 1.63%

*The Ongoing Charges Figure (OCF) is calculated as the ratio of the total ongoing charges to

the average net asset value of the Fund over the period. The OCF is made up of the Annual
Management Charge and other operating costs deducted from the assets of the Fund during the
period, except for those payments that are explicitly excluded (performance fees). The OCF for
share class 1, when aggregated with certain other payments out of scheme property incurred in
respect of it, is capped at 1.00%. Please see the Prospectus for full details.

Revenue Record - Income Shares

The revenue record table below shows the net distribution rates
per financial year on an accounting date basis for an investment
made on 15 October 2014.

Financial Net revenue Per £1,000
Share class year per share (p) invested (£)
Class 1 2015 2.3205 24.62
2016 2.7476 29.16
2017 2.9978 31.81
2018* 1.4247 15.12
Class 2 2015 3.0676 26.53
2016 3.6021 31.15
2017 3.9373 34.05
2018* 1.8828 16.28
Class 3 2015 6.0130 32.06
2016 6.8851 36.71
2017 75370 40.19
2018* 3.6697 19.57
Class A 2015 21911 17.82
2016 2.7262 22.18
2017 2.9403 23.92
2018* 1.3505 10.99

*Up to 15 June 2018 (the interim distribution payment date).

Revenue Record — Accumulation Shares

The revenue record table below shows the net distribution rates
per financial year on an accounting date basis for an investment
made on 15 October 2014.

Financial Net revenue Per £1,000
Share class year per share (p) invested (£)
Class 2 2015 5.5506 27.02
2016 6.6906 32,57
2017 7.5207 36.61
2018* 3.6665 17.85

*Up to 15 June 2018 (the interim distribution payment date).
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Aviva Investors UK Equity Fund

PORTFOLIO STATEMENT
As at 15 April 2018 (unaudited)

Market Value

Investment Currency Holding £000 % of Net Assets
Equities 92.88% (94.69%)
Consumer Discretionary 14.10% (11.93%)
Auto Components 2.05% (0.00%)
GKN GBP 1,062,052 4,786 2.05
4,786 2.05
Hotels, Restaurants & Leisure 6.22% (5.78%)
Carnival GBP 94,009 4,235 1.82
Compass Group GBP 563,070 8,269 3.54
Merlin Entertainments GBP 582,517 2,014 0.86
14,518 6.22
Household Durables 0.00% (0.34%)
Media 4.60% (4.20%)
Cineworld Group GBP 964,595 2,421 1.04
Informa GBP 337,016 2,440 1.04
TV GBP 2,028,130 2,934 1.26
Sky GBP 224,319 2,931 1.26
10,726 4.60
Specialty Retail 1.23% (1.61%)
BCA Marketplace GBP 1,653,750 2,874 1.23
2,874 1.23
Consumer Discretionary total 32,904 14.10
Consumer Staples 8.72% (14.30%)
Beverages 0.95% (1.09%)
Fevertree Drinks* GBP 83,535 2,220 0.95
2,220 0.95
Household Products 1.46% (3.80%)
Reckitt Benckiser Group GBP 56,623 3,420 1.46
3,420 1.46
Personal Products 3.42% (4.98%)
Unilever GBP 203,997 7,974 3.42
7,974 3.42
Tobacco 2.89% (4.43%)
British American Tobacco GBP 163,398 6,744 2.89
6,744 2.89
Consumer Staples total 20,358 8.72
Energy 4.85% (4.67%)
0il, Gas & Consumable Fuels 4.85% (4.67%)
Royal Dutch Shell ‘B’ GBP 471,664 11,334 4.85
11,334 4.85
Energy total 11,334 4.85
Financials 21.48% (18.22%)
Banks 3.55% (2.62%)
HSBC Holdings GBP 1,208,137 8,289 3.55
8,289 3.55
Capital Markets 7.51% (7.97%)
Close Brothers Group GBP 219,519 3,277 1.40
Intermediate Capital Group GBP 835,138 8,894 3.81
Rathbone Brothers GBP 132,625 3,191 137
Schroders GBP 67,140 2,176 0.93
17,538 7.51
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Aviva Investors UK Equity Fund

PORTFOLIO STATEMENT (CONTINUED)
As at 15 April 2018 (unaudited)

Market Value

Investment Currency Holding £000 % of Net Assets
Diversified Financial Services 1.08% (1.32%)
Sherborne Investors Guernsey B GBP 1,681,862 363 0.16
Sherborne Investors Guernsey C GBP 2,042,321 2,145 0.92
2,508 1.08
Insurance 9.34% (6.31%)
Aviva® GBP 457,862 2,328 1.00
Hiscox GBP 305,908 4,509 1.93
Legal & General Group GBP 1,220,830 3,300 1.41
Phoenix Group Holdings GBP 349,264 2,714 1.16
Prudential GBP 486,392 8,952 3.84
21,803 9.34
Financials total 50,138 21.48

Health Care 6.63% (6.69%)
Health Care Equipment & Supplies 2.71% (2.87%)

Smith & Nephew GBP 475,448 6,326 2.71
6,326 2.71

Pharmaceuticals 3.92% (3.82%)

GlaxoSmithKline GBP 643,264 9,157 3.92
9,157 3.92

Health Care total 15,483 6.63

Industrials 16.84% (16.85%)
Building Products 1.01% (1.07%)

Volution Group GBP 1,231,442 2,370 1.01
2,370 1.01

Commercial Services & Supplies 2.50% (2.64%)

Babcock International Group GBP 30,029 218 0.09

Rentokil Initial GBP 2,029,473 5,618 2.41
5,836 2.50

Electrical Equipment 2.54% (2.31%)

Melrose Industries GBP 2,645,022 5,925 2.54
5,925 2.54

Industrial Conglomerates 1.37% (0.00%)

Smiths Group GBP 211,765 3,200 1.37
3,200 137

Professional Services 2.92% (3.77%)

RELX GBP 452,009 6,812 2.92
6,812 2.92

Road & Rail 0.06% (0.36%)

Northgate GBP 36,857 135 0.06

135 0.06

Trading Companies & Distributors 2.92% (3.05%)

Ashtead Group GBP 332,762 6,825 292
6,825 2.92

Transportation Infrastructure 3.52% (3.65%)

BBA Aviation GBP 2,627,276 8,208 3.52
8,208 3.52

Industrials total 39,311 16.84
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Aviva Investors UK Equity Fund

PORTFOLIO STATEMENT (CONTINUED)
As at 15 April 2018 (unaudited)

Market Value
Investment Currency Holding £000 % of Net Assets

Information Technology 3.10% (7.12%)
IT Services 0.00% (2.43%)
Software 3.10% (4.69%)

Alfa Financial Software Holdings GBP 327,584 1,165 0.50
Sage Group GBP 1,028,154 6,078 2.60

7,243 3.10
Information Technology total 7,243 3.10

Materials 10.33% (7.56%)
Chemicals 0.00% (1.42%)
Construction Materials 1.18% (0.49%)

Ibstock GBP 948,616 2,749 1.18
2,749 1.18
Containers & Packaging 2.02% (2.11%)
DS Smith GBP 943,929 4,729 2.02
4729 2.02
Metals & Mining 7.13% (3.54%)
BHP Billiton GBP 449,270 6,563 2.81
Rio Tinto GBP 266,631 10,077 432
16,640 7.13
Materials total 24,118 10.33

Real Estate 1.24% (1.25%)
Equity Real Estate Investment Trusts (REITs) 1.24% (1.25%)

Tritax Big Box REIT GBP 1,975,249 2,892 1.24
2,892 1.24
Real Estate total 2,892 1.24

Telecommunication Services 4.52% (4.89%)

Diversified Telecommunication Services 1.81% (2.07%)

BT Group GBP 1,747,328 4,237 1.81
4,237 1.81

Wireless Telecommunication Services 2.71% (2.82%)

Vodafone Group GBP 3,053,924 6,317 2.1
6,317 2.71

Telecommunication Services total 10,554 4.52

Utilities 1.07% (1.21%)
Multi-Utilities 1.07% (1.21%)

National Grid GBP 302,884 2,493 1.07
2,493 1.07
Utilities total 2,493 1.07
Equities total 216,828 92.88
Liquidity Funds 4.63% (11.76%)
Aviva Investors Sterling Liquidity Fund Class 3, Income shares, GBP* GBP 10,800,000 10,800 4.63
Liquidity Funds total 10,800 4.63
Investment assets 227,628 97.51
Net other assets 5,802 2.49
Net assets 233,430 100.00

All holdings are ordinary shares or stock units and admitted to an official stock exchange unless otherwise stated.
The comparative percentage figures in brackets are as at 15 October 2017.

# Security traded on another regulated market.

T Arelated party to the Fund.
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Aviva Investors UK Equity Fund

STATEMENT OF TOTAL RETURN

For the six months ended 15 April 2018 (unaudited)

Six months ended

Six months ended

15.04.18 15.04.17
£000 £000 £000 £000
Income
Net capital (losses)/gains (9,606) 17,697
Revenue 3,820 4,368
Expenses (1,102) (1,086)
Net revenue before taxation 2,718 3,282
Taxation - -
Net revenue after taxation 2,718 3,282
Total return before distributions (6,888) 20,979
Distributions (2,716) (3,282)
Change in net assets attributable to shareholders
from investment activities (9,604) 17,697

STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS

For the six months ended 15 April 2018 (unaudited)

Six months ended

Six months ended

15.04.18 15.04.17

£000 £000 £000 £000

Opening net assets attributable to shareholders 221,101 264,143

Movement due to issue and cancellation of shares:

Amounts receivable on issue of shares 28,149 8,623
Amounts payable on cancellation of shares (6,737) (9,249)

21,412 (626)

Change in net assets attributable to shareholders from investment activities (see above) (9,604) 17,697

Retained distribution on accumulation shares 518 216

Unclaimed distribution monies 3 4

Closing net assets attributable to shareholders 233,430 281,434

The Statement of Recommended Practice (2014) requires that comparatives are shown for the above report. As the comparatives
should be for the comparable interim period, the net asset value at the end of the previous period will not agree to the net asset value

at the start of this period. The published net asset value as at 15 October 2017 was £221,101,131.
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Aviva Investors UK Equity Fund

BALANCE SHEET
As at 15 April 2018 (unaudited)

As at As at
15.04.18 15.10.17
£000 £000
Assets:
Investments 227,628 235,360
Current assets:
Debtors 8,716 24,808
Cash and bank balances 6,419 16,123
Total assets 242,763 276,291
Liabilities:
Creditors:
Distribution payable (2,273) (2,630)
Other creditors (7,060) (52,560)
Total liabilities (9,333) (55,190)
Net assets attributable to shareholders 233,430 221,101

ACCOUNTING POLICIES
The accounting policies applied are consistent with those of the financial statements for the year ended 15 October 2017 and are
described in those annual financial statements.
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Aviva Investors UK Equity Income Fund

AVIVA INVESTORS UK EQUITY INCOME FUND

INVESTMENT OBJECTIVE

A dividend yield above that obtainable on the FTSE® All-Share
Index.

INVESTMENT POLICY

Investment principally in UK equities judged to offer high yield,
above average prospects of dividend growth and long term
capital growth.

The Fund may invest in any of the following financial instruments
in order to achieve its investment objective: transferable
securities, money market instruments, units in collective
investment schemes, deposits and derivatives and forward
transactions.

FUND MANAGER'S REPORT

On 4 June 2018, share class 4 Acc of this Fund was closed and
merged into share class A Acc, share class A Acc was in turn
renamed as share class 1 Acc, and share classes A Inc and 4 Inc
of this Fund were closed and merged into share class 1 Inc.

FUND PERFORMANCE

Over the six months ended 15 April 2018, the Fund delivered
a total return of -1.30 per cent (share class 1), net of fees,
compared with an average return of -2.18 per cent for its peer
group the Investment Association UK Equity Income sector.
The FTSE® All-Share Index, the Fund'’s benchmark, returned
-1.64 per cent.

REVIEW

After strong performance from global stock markets last year
particularly into the year end, the extended period of low
volatility came to an abrupt end in February 2018 and equities
sold off globally. There were potentially several factors that
impacted sentiment including extended valuation metrics in the
US, concern over the speed at which the Federal Reserve will hike
interest rates given how robust US economic data has been, and
protectionist developments between the US and China. There
was also a marked sell-off in bond markets on the back of the
notable move higher in inflation expectations as a result of a rise
in the oil price and upside surprises on monthly inflation data.
Importantly though, there were no major changes in favourable
macroeconomic conditions and the outlook for synchronised
global growth remains intact.

Whilst UK growth expectations are not being revised upwards,
GDP growth of 1.4 per centin 2017 looks attainable in the
context of political uncertainty and ongoing Brexit negotiations.
Moreover, sterling has maintained an upward trajectory and
against some major currencies is back at or close to
pre-referendum levels. This has meant the more domestically
exposed FTSE® 250 Index has outperformed the FTSE® 100 Index.

The Fund'’s holdings in the financials and industrials sectors were
the main contributory factors to relative performance against
the All Share Index over the review period. Amongst financials,
the standout performer was Intermediate Capital, a specialist
investor in alternative assets such as real estate and mezzanine
capital, a higher risk form of debt. In November, the company
announced that it had raised €5.2 billion for its latest debt fund,
focusing on the European direct lending market as investment
companies have moved into the mid-cap and smaller company
lending space previously the preserve of the banking sector.

The company’s interim results highlighted record inflows as
the popularity of alternative investments continued, particularly
amongst institutional investors looking for higher yielding assets.

Another contributor amongst financials was our holding in
insurance group Hiscox. The company has absorbed heavy losses
incurred at its natural catastrophe-focused Lloyds business while
premium growth in its retail businesses has been strong.

In the industrials sector, key contributors were BBA Aviation,
Ibstock and Melrose Industries. Flight support group BBA

Aviation confirmed that trading performance remains in line

with expectations as the recent hurricane season caused minimal
impact across its US operations while the company’s acquisition

of Landmark Aviation has integrated well. The company reported
arise in pre-tax profits during 2017 with a strong contribution
from its aftermarket services division. Ibstock, the UK's largest brick
manufacturer, announced the opening of a new domestic plant,
which will reduce the company'’s reliance on imports. The company
is well positioned to benefit from the growth of the new-build
housing sector. Turnaround specialist Melrose Industries secured
the acquisition of engineering company GKN, as the long-running
takeover battle concluded with a narrow majority of investors
holding voting rights backed Melrose's takeover bid.

Amongst technology stocks, the Fund'’s holding in electronic
components group Laird performed well. During March, the
company accepted a takeover approach from US buyout group
Advent International. Laird also recently announced a marked
improvement in operating performance, having recovered from a
loss in 2016 to post a pre-tax profit last year. However