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Manage 's investment  epo t 
Fo  the yea  ended 1 Octobe  2020 

Inv stm nt Obj ctiv , Policy and Strat gy 

The investment objective of the Vi gin Money Bond and Gilt Fund (the "Fund") is to p ovide a total  etu n (p edominantly income but 

also any capital g owth) f om bonds and gilts. The Fund aims to achieve this by t acking the pe fo mance of a composite index, 

comp ising 50% the FTSE 5-15 Yea  Gilt Index and 50% the Bank of Ame ica Me  ill Lynch 5-15 Yea  AAA-A Non-Gilt Index, measu ed 

annually, less cha ges. 

The Fund invests 50% of its assets in bonds issued by the UK Gove nment (known as “gilts”) and 50% in othe  bonds. These othe  

bonds comp ise: 

> co po ate bonds 

> bonds issued by gove nment agencies; and 

> bonds issued by sup anational o ganisations, such as the Eu opean Investment Bank. 

All bonds a e denominated in ste ling. 

The Fund pu sues a low  isk st ategy by investing in medium te m (5 to 15 yea s) gilts, whilst its othe  bonds a e highly  ated (AAA-A) 

by leading c edit agencies. This means a lowe   isk of non-payment compa ed to lowe   ated bonds. 

An Investment Adviso  manages the Fund and seeks to match closely the composition of the composite index by only investing in the 

bonds and gilts that make up the two indices  efe enced in the investment objective. This means that the Fund is “passively” managed, 

as it only invests in line with these indices. 

Trust Status 

The Fund is an autho ised unit t ust scheme unde  S243 of the Financial Se vices and Ma kets Act 2000 and is catego ised as a 

UCITS¹ scheme unde  the Collective Investment Schemes Sou cebook ('the COLL Rules'). 

Financial Instrum nts 

In pu suing its investment objective set out above, the Fund holds a numbe  of financial inst uments. The Fund's financial inst uments 

comp ise secu ities and othe  investments, cash balances and debto s and c edito s that a ise di ectly f om its ope ations. Fu the  

details of the  isks that a ise in connection with financial inst uments and how these  isks a e managed a e set out in note 14 of the 

financial statements. 

Unit T ust schemes a e not pe mitted by the Regulations² to ente  into a t ansaction if its pu pose could  easonably be  ega ded as 

speculative. The Fund’s use of financial inst uments satisfies these  equi ements and no speculative t ading in financial inst uments is 

unde taken. 

Risk and R ward Profil  

The Fund’s Synthetic Risk and Rewa d Indicato  (‘SRRI’) is 4 on a scale of 1 (lowe ) to 7 (highe ) as it invests in gilt-edged secu ities 

and othe  bonds. These typically p ovide mode ate  ewa ds but ca  y a lowe  level of  isk than othe  investments such as company 

sha es. 

Fo  fu the  info mation, please  efe  to the T ust’s Key Investo  Info mation Document ('KIID'). 

Distribution 

The Fund  eceives inte est income f om the co po ate bonds and gilts held in its po tfolio. Eve y six months, income  eceived is netted 

off against expenses incu  ed. Any net balance is dist ibuted two months afte  the end of the pe iod. 

The dist ibutions fo  each unit class outlined below  eflect diffe ences in both the net assets of the Fund  ep esented by each class and 

thei  ope ating cha ges. 

Incom  Unit Class 

The final dist ibution fo  the yea  ended 1 Octobe  2020 fo  the Income Unit Class will be 0.5789p net pe  unit payable on 

1 Decembe  2020. 

The total dist ibution fo  the yea  is 1.3411p net pe  unit. 

AE Incom  Unit Class³ 

The final dist ibution fo  the yea  ended 1 Octobe  2020 fo  the AE Income Unit Class will be 0.4599p net pe  unit payable on 

1 Decembe  2020. 

The total dist ibution fo  the yea  is 1.0672p net pe  unit. 
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Fo  the yea  ended 1 Octobe  2020 

Fund P rformanc  

Fo  the yea  ended 1 Octobe  2020, the net asset value of each unit inc eased by 1.09% f om 136.11p to 137.60p, having accounted fo  

dist ibution paid and payable equivalent to 0.99%⁴ of the value of each unit at the beginning of the yea . 

The Fund is managed to match closely the pe fo mance of the composite index and minimise deviations in  etu n pe fo mance (the 

‘t acking e  o ’) compa ed to that composite index. The t acking e  o  at the end of the pe iod was 0.08%⁵. Ove  any twelve month 

pe iod the t acking e  o  of the Fund is expected to be within 20 basis points (0.20%) of the composite index. 

Significant Ev nts 

Investo s will be awa e of the COVID-19 outb eak and the impact this has had on the global economy and capital ma kets. The 

outb eak has also had an impact on ope ational matte s with key supplie s and stakeholde s ope ating on a wo king f om home model. 

Ou  focus on individual investo s and thei  access to secu ity p otected telephone help and suppo t has  emained  obust du ing a pe iod 

in which the office wo king model has been  eplaced almost enti ely by home wo king. We continue to monito  closely this se vice 

p ovision du ing this pe iod in o de  to  etain the high se vice standa ds demanded. 

Although the e is unce tainty in global capital ma kets, the Net Asset Value pe  unit has inc eased f om 137.60p as at the yea  end to 

138.80p as at 9 Decembe  2020 on the 'Income units' sha e class. This  ep esents an inc ease of 0.87%. 

¹ Autho ised in acco dance with the Unde takings in Collective Investments in T ansfe able Secu ities (UCITS) Di ective. 

² The Regulations de ive f om UK and EU financial se vices legislation including the Financial Se vices and Ma kets Act 2000, the UCITS Di ective and Financial Conduct 

Autho ity (FCA)  ules, p incipally COLL. 

³ The Auto-En olment (AE) Income Unit Class is only available fo  investment to Vi gin Money Nominees Limited on behalf of Vi gin Stakeholde  Pension Scheme auto-en olment 

membe s. This unit class is not available to  etail custome s. 

⁴ Based on net asset value of the Income Unit Class. 

⁵ T acking e  o  is calculated as the deviation of  etu ns excluding annual management cha ges fo  the yea . The diffe ence in  etu n can be att ibuted, among othe  things, to a 

numbe  of managed and non-managed facto s, including small diffe ences in weightings  esulting f om t ading activity; and diffe ences between the Fund’s and the composite 

index vendo s’ valuation methodologies. 
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Manage ’s investment  epo t 
Fo the yea ended 1 Octobe 2020 

Market overview for the twelve month to 30 September 2020 

As the impact of the COVID-19 pandemic hit economies and 

companies, investo s sold sha es fo the  elative safety of bonds 

and gilts. This meant that du ing a 12 month pe iod whe e the 

FTSE All-Sha e equities Index fell significantly, the value of bonds 

and gilts actually inc eased. 

Economic factor were mixed: 

• In the final th ee months of 2019, UK economic g owth 

stalled due to political unce tainty and ongoing t ade tension 

between the US and China. Howeve , at that time 

unemployment was low,  eal-wage g owth was positive and 

mo tgage app ovals  eached a th ee-month high. 

• COVID-19 was the dominant facto ove the pe iod. The vi us 

was detected in China in late 2019, but quickly sp ead 

a ound the globe. The effo t to cont ol the vi us led to 

lockdowns in most developed economies, closu e of 

businesses and dis uption to eve yday life. As a  esult, 

count ies a ound the wo ld a e expe iencing falling o  

negative economic g owth and  ising unemployment. 

• Many gove nments announced a  eco d stimulus to save 

jobs and companies. The UK, US and Eu opean Union (EU) 

all  eacted quickly with huge packages of spending, tax cuts 

and unemployment benefits aimed at cushioning the 

economic impact of the vi us. In Ma ch 2020, the UK 

Chancello  pledged a ‘lifeline’ package of financial suppo t 

wo th £350 billion. The UK’s fu lough scheme has seen huge 

take-up, with nine million people on fu lough at its peak. 

• The economic slump  esulting f om the COVID-19 lockdowns 

pushed the UK into  ecession – the fi st since 2009. This was 

officially decla ed in August although the e a e al eady signs 

of a tentative  ecove y. 

• Inte est- ate cuts we e p evalent ove  the pe iod. The US 

Fede al Rese ve  educed the main  ate th ee times, with the 

final cut taking the main US  ate to nea  ze o, a level last 

seen in the afte math of the 2008 global financial c isis. The 

Bank of England (BoE) also made two  ate cuts in Ma ch 

2020 the last of which took the base  ate down to its lowest 

eve  ate of 0.10%. 

Hi torical Bank of England (BoE) Ba e Rate 
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• B exit negotiations  umbled on th oughout the pe iod. An 

unp ecedented pe iod of political stalemate culminated in a 

th ee-month extension to B exit, the app oval of Bo is 

Johnson’s Withd awal Act and a Decembe  election, which 

the Conse vative Pa ty won. At the end of Janua y, the UK 

officially left the EU. Seve al deadlines fo a B exit withd awal 

ag eement we e p oposed and missed in 2020. In 

Septembe , f esh  ows e upted ove UK p oposals to change 

customs p ocedu es in No the n I eland, p eviously laid out 

in the withd awal ag eement. 

• US-China  elations have shaped global t ade. The US and 

China signed a ‘phase-one’ t ade ag eement in Janua y 2020, 

which was seen as a step fo wa d in the longstanding 

inte national dispute. But  elations have dete io ated in the 

last few months, pa ticula ly ove  China’s policy in Hong 

Kong. 

Demand for bond continued: 

• Towa ds the end of 2019, co po ate bond and gove nment 

bond (gilt) p ices fell on  aised expectations that the UK 

would avoid a no-deal B exit. A thaw in US-China t ade 

tensions also led to inc eased optimism ove  global g owth 

which meant Investo s tu ned away f om bonds and gilts 

towa ds  iskie assets as a  esult. 

• Howeve , this position  eve sed as COVID-19  attled stock 

ma kets, leading many investo s away f om equities and 

back towa ds bonds and gilts which have histo ically been 

pe ceived as lowe - isk assets. 

• Gilt supply has been at  eco d levels – fo  the fi st eight 

months of the financial yea , as the UK gove nment, like 

many count ies, has sold mo e gilts in 2020 to finance its 

co onavi us suppo t effo ts. 

• Economic g owth conce ns led cent al banks a ound the 

wo ld to cut inte est  ates. This boosted demand fo  bonds 

and gilts (lowe  inte est  ates mean investo s could gain 

mo e income f om them than cash deposits). 

• Co po ate bond pe fo mance has been mo e volatile than 

gilts. They sta ted the pe iod on a high, as investo s viewed 

the Conse vative Pa ty’s victo y positively. Howeve , p ices 

fell back in ea ly 2020, as investo s wo  ied about company 

bank uptcies  esulting f om COVID-19. 

• Howeve , co po ate bonds have  ecove ed  ecently, in pa t 

due to suppo t f om cent al bank and gove nment stimulus 

p og ammes and, while investo s  emain ne vous ove  the 

stability of bond-issuing companies in an unce tain economic 

envi onment, co po ate bonds finished up ove the pe iod. 

http:everrateof0.10
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Fo the yea ended 1 Octobe 2020 

Fund Performance: 

The Vi gin Money Bond and Gilt Fund gene ated a gain of 1.09% 
fo the 12-month  epo ting pe iod. 

Virgin Bond and Gilt Fund 
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Manage 's investment  epo t
 Fo  the yea  ended 1 Octobe  2020 

Ass ssm nt of Valu  

The Financial Conduct Autho ity (FCA) has int oduced new  ules to st engthen the duty of asset manage s to act in investo s’ best 

inte ests. This means we need to ca  y out an assessment fo  each of ou  funds to see whethe  they p ovide value fo  ou  custome s. 

This assessment needs to conside  cost in the context of pe fo mance and the othe  benefits too. 

This assessment of value is p ovided below with some fu the  info mation on Envi onmental, Social and Gove nance (ESG) 

conside ations, and ou  summa y conclusion. 

Quality of S rvic  

K y m asur  VM ass ssm nt 

Custome  Value 

We want to make investing as simple as possible. This means a small numbe  of funds, easy-to-

unde stand, ja gon-f ee mate ial and on and offline ‘easy access’ suppo t. Most of ou  new 

investo s buy online but we know f om su veys that both new and existing custome s value ou  

high-quality telephone suppo t. This se vice is available six days a week until 9pm on weekdays. 

It’s st ess-f ee too, with sho t waiting times and high custome  satisfaction levels in p oviding the 

assistance ou  custome s want. 

Ou  contact cent e staff aim to answe  questions at times that suit ou  custome s. We’ e all about 

st aightfo wa d info mation on the funds and p oducts we offe . We believe this compa es well 

with othe  p ovide s. We have maintained good pe fo mance levels th ough 2020, with ove  80% 

of calls answe ed within 10 seconds, and nea ly all calls answe ed within 1 minute, even du ing 

the busiest times. Ma ket Context 

We’ll continue to  eview and imp ove the suppo t se vices and online expe ience we offe  to 

Room fo  Imp ovement custome s. 

P rformanc  

K y m asur  VM ass ssm nt 

Custome  Value 

Ove  the five yea s to end Sept 2020, the fund  etu ned 3.4% pe  yea  (afte  cha ges), w

think is a good  etu n conside ing the low  isk st ategy the fund follows. 

The fund invests only in high quality bonds defined by the Investment Objective, which is 

the pe fo mance of a benchma k consisting 50% UK Gove nment Bonds (‘Gilts’) a

Co po ate Bonds (with high c edit  atings, AAA-A). 
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Ma ket Context 

Room fo  Imp ovement 

Most othe  UK bond funds take mo e  isk than the Vi gin fund. In good times, additio

should equate to highe   etu ns, and ove  the last five yea s, the ave age UK bond f

pe fo med a little bette , 4.4% pe  yea . So compa ed to othe  funds,  isk is a bit lowe , 

 etu n has been too, but the Fund has t acked the Gilt and UK Co po ate Bond ma ket 

we a e happy with the  esults. 

We  emain confident that the fund will continue to gene ate  etu ns in keeping with the 

the fund seeks to t ack – and that the low  isk st ategy  emains app op iate. 
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Manag r's inv stm nt r port
 For th  y ar  nd d 1 Octob r 2020 

Authorised Fund Manager Costs 

Key measure VM assessment 

Custom r Valu  

Wh n looking at ov rall cost, two k y factors n  d to b  consid r d. Th y’r  inv stm nt 

manag m nt f  s paid to our Inv stm nt Advis r and th  cost of admin and custom r support. 

Th  Fund is manag d by our partn r, Ab rd  n Ass t Manag m nt, and w  n gotiat d 

comp titiv  f  s with th m wh n th y took on managing th  fund in 2019 – w  r main happy with 

this arrang m nt. 

For admin and custom r s rvic , w ’r  looking at a pot ntial n w provid r. This may m an a 

chang  in th  futur . If so, w ’ll writ  to custom rs b for hand. 

Mark t Cont xt 

W  b li v  th  f   w  pay our n w Inv stm nt Advis r is comp titiv . 

As m ntion d abov , w  may chang  our admin provid r as w  wish to  nsur  that our s rvic s 

r main high quality in th  cont xt of incr asing us  of digital, mobil  and onlin  chann ls. 

Room for Improv m nt Pot ntial chang  in admin and s rvic  provid r. 

Economies of Scale 

Key measure 

Custom r Valu  

VM assessment 

Launch d in 1995, th  fund has  njoy d growth ov r many y ars and now has ov r £550m 

inv st d. 

Th  fund along with oth r funds w  manag , b n fits from f   n gotiations on s rvic s which ar  

common across our fund rang . For  xampl , th  cost of administration s rvic s ar  bas d on 

th  total numb r of custom rs across all our funds. 

Th   conomi s of scal  manif st th ms lv s in our ability to k  p charg s comp titiv , including 

th  r duction in th  annual f   from 1.0% to 0.6% in January 2019. 

Mark t Cont xt 

Room for Improv m nt 

Th  fund has b  n a k y part of th  lif  styling approach within our P nsion sinc  its launch in th  

1990’s. But tim s chang , and with gr at r fr  dom around how p nsion sav rs us  th ir mon y, 

w  hav  chang d our p nsion strat gy and part of th  ass ts of th  Bond & Gilt Fund w r  

mov d in Nov mb r this y ar and th  fund r duc d to £375m in siz  (as at  nd Nov mb r). 

With th  Fund r ducing in siz  as abov , w  don’t think th r  will b  any issu s, but that do sn’t 

m an w  shouldn’t pay clos  att ntion to how th  chang  in ass ts aff cts th  fund. Th  onus is 

on us to  nsur  th  Fund continu s to op rat  as normal and r mains comp titiv . 

Comparable Market Rates 

Key measure VM assessment 

Custom r Valu  

Th  fund r duc d th  Annual Manag m nt Charg  from 1.0% to 0.6% in January 2019. All f  s 

and  xp ns s ar  m t out of this, including admin (oft n charg d s parat ly). W  b li v  this is 

comp titiv  with oth r bond funds. 

Mark t Cont xt 

Most funds ar  now bought in th  UK with th  cost of th  fund, s parat d from th  cost of th  

administration (som tim s provid d by anoth r company, for  xampl  an inv stm nt sup rmark t 

or funds platform). Whilst custom rs hav  to g t th ir h ads around two f  s rath r than on , it is 

arguably mor  transpar nt. 

Room for Improv m nt 

As m ntion d abov , w  ar  consid ring a chang  in admin provid r, and also at that tim , 

s parating th  cost of th  inv stm nt fund from th  cost of th  admin. W  will writ  to you wh n 

w  hav  mor  d tails to shar . 
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Manage 's investment  epo t
 Fo  the yea  ended 1 Octobe  2020 

Comparabl  S rvic s 

K y m asur  VM ass ssm nt 

Custome  Value 

The fund is available via ou  ISA and Pension and as an investment outside of a ‘tax w appe ’. 

The e’s no ext a cha ge fo  the p ovision of these w appe s. We don’t ma ket the fund to 

institutional investo s and all costs and se vices paid by the fund a e based on this simple model. 

Ma ket Context 

One of ou  st engths is ou  focus on individual investo s. It lets us manage ou  funds and imp ove 

ou  se vices and communications with this single audience in mind. 

Room fo  Imp ovement 

We believe the comme cial a  angements with ou  supplie s a e competitive. But all 

a  angements a e unde   eview as we explo e oppo tunities with Standa d Life Abe deen (SLA) -

the new joint owne  of the Investment and Pensions business. SLA b ing a wealth of expe ience -

both in te ms of asset management and se vice development - to ou  Investment and Pension 

custome s. 

Class s of Units 

K y m asur  VM ass ssm nt 

Custome  Value 

The e a e cu  ently two classes of unit, a standa d sha e class and an ‘AE’ class fo  ce tain 

pension custome s, but they a e both p iced the same, and all custome s pay the same cha ge. 

Ma ket Context 

Most othe  fund manage s have multiple sha e classes pe  fund fo  the diffe ent types of investo . 

We believe ou  focus on individual  etail investo s keeps ou  offe ing simple and clea . 

Room fo  Imp ovement 

We’ e planning to sepa ate the cost of investment management f om the cost of admin. This will 

make it easie  to unde stand what you’ e paying fo . We’ll w ite to you next yea  befo e this 

happens. 

Environm ntal, Social and Gov rnanc  (ESG) 

The fund is an index t acking fund and ESG conside ations do not influence which bonds a e held. 

That doesn’t mean that ESG issues a en’t impo tant to us though. We have to conside  ESG matte s and talk to companies - on you  

behalf - to  aise issues and change thei  p actices fo  the bette . 

You can  ead about the investo  engagement policy fo  Vi gin Money Unit T ust Manage s and Abe deen Standa d Investments on ou  

website. 

Our summary conclusions 

We’ve looked at the key featu es of the fund and the custome  se vice p ovided to investo s, and believe the all-in fee of 0.6% pe  yea  

continues to  ep esent fai  value. 

The fund has consistently delive ed g owth ove  five yea  pe iods – the minimum  ecommended investment pe iod, and the latest five 

yea   etu n of 3.4% (to end Sept’ 2020) is a decent  etu n in keeping with the low  isk p ofile of the fund. 

Ou  UK-based call cent e has continued to pe fo m well in te ms of custome  satisfaction, ease of access and availability. We a e p oud 

of being able to answe  ove  80% of calls within 10 seconds, and nea ly all calls within 1 minute, even at the busiest times, du ing 2020. 

We’ e always looking to imp ove both ou  investment management p ovision and quality of se vice and we plan fu the  imp ovements in 

2021. We’ll w ite to you in due cou se with mo e info mation. 
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Incom  Units AE Incom  Units 

Chang  in n t ass ts p r unit for 

th  y ar  nding 1 Oct 20 1 Oct 19 1 Oct 18 1 Oct 20 1 Oct 19 1 Oct 18 

(p) (p) (p) (p) (p) (p) 

Opening net asset value pe  unit 136.11 126.05 128.13 108.13 100.12 101.77 

Retu n befo e ope ating cha ges 3.65 12.57 0.52 2.90 10.00 0.41 

Ope ating cha ges (0.82) (0.94) (1.29) (0.65) (0.67) (0.76) 

†
R turn aft r op rating charg s 2.83 11.63 (0.77) 2.25 9.33 (0.35) 

Dist ibutions on income units (1.34) (1.57) (1.31) (1.07) (1.32) (1.30) 

Closing net asset value pe  unit 137.60 136.11 126.05 109.31 108.13 100.12 

Afte  di ect t ansaction costs of : 0.00 0.00 0.00 0.00 0.00 0.00 

P rformanc  

Retu n afte  ope ating cha ges (%)* 2.08 9.23 (0.60) 2.08 9.32 (0.34) 

Oth r information 1 Oct 20 1 Oct 19 1 Oct 18 1 Oct 20 1 Oct 19 1 Oct 18 

Closing net asset value (£) 564,039,831 544,938,756 495,840,551 5,074,524 6,457,183 7,155,632 

Closing numbe  of units 409,917,345 400,363,371 393,354,985 4,642,400 5,971,841 7,146,800 

‡ 
Ope ating cha ges (%) 0.60 0.72 1.00 0.60 0.65 0.75 

Di ect t ansaction costs (%) 0.00 0.00 0.00 0.00 0.00 0.00 

Pric s 

Highest p ice (p) 139.40 137.70 130.50 110.70 109.40 103.70 

Lowest p ice (p) 129.90 124.90 125.70 103.20 99.29 100.10 

*The Retu n afte  ope ating cha ges is calculated as the 'Retu n afte  ope ating cha ges' pe  unit divided by the 'Opening net asset value' pe  unit. 

‡The ope ating cha ges a e the annualised total expenses paid by the Fund in the yea , exp essed as a pe centage of its ave age net assets. 
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Po tfolio statement
 As at 1 Octobe  2020 

Mark t Valu  % of N t 
S curity Holdings 

£'000 Ass ts 

GILTS (49.91%*) 284,654 50.02 

UK T easu y 0.125% 30/01/2026 12,358,500 12,447 2.19 

UK T easu y 1.5% 22/07/2026† 24,393,300 26,579 4.67 

UK T easu y 1.25% 22/07/2027† 21,156,500 22,903 4.03 

UK T easu y 4.25% 07/12/2027 18,581,000 24,191 4.25 

UK T easu y 0.125% 31/01/2028 11,833,500 11,852 2.08 

UK T easu y 1.625% 22/10/2028† 21,153,800 23,754 4.17 

UK T easu y 6% 07/12/2028 11,319,600 16,727 2.94 

UK T easu y 0.875% 22/10/2029† 22,556,500 23,939 4.21 

UK T easu y 0.375% 22/10/2030 18,656,000 18,840 3.31 

UK T easu y 4.75% 07/12/2030† 24,040,200 34,945 6.14 

UK T easu y 4.25% 07/06/2032† 22,538,500 32,561 5.72 

UK T easu y 4.5% 07/09/2034 20,263,600 31,235 5.49 

UK T easu y 0.625% 31/07/2035 4,657,900 4,681 0.82 

EUROSTERLING-CORPORATE (48.88%*) 277,149 48.70 

A2D Funding II 4.5% 30/09/2026 300,000 344 0.06 

A2Dominion Housing 3.5% 15/11/2028 600,000 664 0.12 

Aegon 6.125% 15/12/2031 460,000 670 0.12 

Ame ica Movil 5% 27/10/2026 1,100,000 1,334 0.23 

Ame ica Movil 5.75% 28/06/2030 1,300,000 1,747 0.31 

Ame ica Movil 4.948% 22/07/2033 510,000 681 0.12 

Anglian Wate  Se vices Financing 4.5% 05/10/2027 790,000 952 0.17 

Anglian Wate  Se vices Financing 6.625% 15/01/2029 480,000 673 0.12 

Anglian Wate  Se vices Financing 2.75% 26/10/2029 800,000 898 0.16 

Apple 3.05% 31/07/2029 1,490,000 1,792 0.31 

A tesian Finance II 6% 30/09/2033 770,000 1,195 0.21 

Asian Development Bank 1.125% 15/12/2025 450,000 470 0.08 

Asian Development Bank 0.625% 15/09/2026 700,000 713 0.12 

Assu a Financing 3% 19/07/2028 570,000 638 0.11 

Banco Santande  1.75% 17/02/2027 1,100,000 1,090 0.19 

Bank of Ame ica 4.25% 10/12/2026 500,000 594 0.10 



The Virgin Money Bond and Gilt Fund

Po tfolio statement
 As at 1 Octobe  2020 

13

Mark t Valu  % of N t 
S curity Holdings 

£'000 Ass ts 

Bank of Ame ica 7% 31/07/2028 2,500,000 3,546 0.62 

Banque Fede ative du C edit Mutuel 1.25% 05/12/2025 900,000 921 0.16 

Banque Fede ative du C edit Mutuel 1.5% 07/10/2026 700,000 727 0.13 

Belgium Gove nment Bond 5.7% 28/05/2032 350,000 529 0.09 

BG Ene gy Capital 5.125% 01/12/2025 1,500,000 1,853 0.32 

BNG Bank 5.2% 07/12/2028 600,000 824 0.14 

BNP Pa ibas 3.375% 23/01/2026 2,000,000 2,198 0.39 

BNP Pa ibas 1.875% 14/12/2027 1,800,000 1,838 0.32 

Bouygues 5.5% 06/10/2026 800,000 1,003 0.18 

BP Capital Ma kets 2.274% 03/07/2026 1,000,000 1,081 0.19 

BPCE 1.375% 23/12/2026 900,000 919 0.16 

B itish Land 2.375% 14/09/2029 700,000 711 0.12 

B oadgate Financing 4.851% 05/04/2031 240,000 308 0.05 

B oadgate Financing 4.999% 05/10/2031 1,000,000 1,200 0.21 

B oadgate Financing 5.098% 05/04/2033 467,500 559 0.10 

B own-Fo man 2.6% 07/07/2028 600,000 666 0.12 

Caisse F ancaise de Financement Local 5.5% 16/07/2026 300,000 384 0.07 

Cana y Wha f Finance II 6.455% 22/07/2030 407,918 506 0.09 

Cana y Wha f Finance II 6.8% 22/10/2033 336,432 428 0.08 

Cana y Wha f Finance II 5.952% 22/01/2035 400,000 569 0.10 

Cie de Financement Foncie  5.5% 26/01/2027 610,000 790 0.14 

Citig oup 5.15% 21/05/2026 1,300,000 1,576 0.28 

Citig oup 1.75% 23/10/2026 1,280,000 1,318 0.23 

Cla ion Funding 2.625% 18/01/2029 700,000 773 0.14 

Cla ion Funding 1.875% 22/01/2035 550,000 567 0.10 

Close B othe s Finance 2.75% 19/10/2026 700,000 746 0.13 

Clydesdale Bank 4.625% 08/06/2026^ 1,350,000 1,653 0.29 

Comcast 1.5% 20/02/2029 1,080,000 1,102 0.19 

Comcast 5.5% 23/11/2029 1,300,000 1,776 0.31 

Commonwealth Bank of Aust alia 3% 04/09/2026 1,510,000 1,716 0.30 

Community Finance Co 1 5.017% 31/07/2034 1,200,000 1,655 0.29 
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Po tfolio statement
 As at 1 Octobe  2020 

Mark t Valu  % of N t 
S curity Holdings 

£'000 Ass ts 

Compass 3.85% 26/06/2026 447,000 517 0.09 

Compass 2% 03/07/2029 710,000 754 0.13 

Coope atieve Rabobank 4.55% 30/08/2029 510,000 665 0.12 

Council Of Eu ope Development Bank 0.75% 22/07/2027 670,000 686 0.12 

CPPIB Capital 1.125% 14/12/2029 1,540,000 1,578 0.28 

Deutsche Bahn Finance 1.875% 13/02/2026 520,000 554 0.10 

Deutsche Bahn Finance 3.125% 24/07/2026 900,000 1,028 0.18 

Diageo Finance 1.75% 12/10/2026 1,000,000 1,064 0.19 

Diageo Finance 2.875% 27/03/2029 600,000 689 0.12 

Diageo Finance 1.25% 28/03/2033 760,000 757 0.13 

DWR Cym u Financing 6.015% 31/03/2028 600,000 811 0.14 

DWR Cym u Financing 1.375% 31/03/2033 750,000 759 0.13 

East Japan Railway 4.75% 08/12/2031 750,000 1,038 0.18 

East Japan Railway 5.25% 22/04/2033 450,000 661 0.12 

East Japan Railway 4.875% 14/06/2034 500,000 721 0.13 

Elect icite de F ance 6.25% 30/05/2028 1,700,000 2,272 0.40 

Elect icite de F ance 5.875% 18/07/2031 560,000 786 0.14 

Elect icite de F ance 6.125% 02/06/2034 2,950,000 4,374 0.77 

Engie 7% 30/10/2028 1,000,000 1,458 0.26 

Equino  6.125% 27/11/2028 400,000 555 0.10 

Equino  6.875% 11/03/2031 1,670,000 2,583 0.45 

ESB Finance 1.875% 21/07/2035 630,000 670 0.12 

EUROFIMA 5.5% 07/06/2032 340,000 509 0.09 

Eu opean Bank fo  Reconst uction & Development 5.625% 07/12/2028 1,320,000 1,862 0.33 

Eu opean Investment Bank 1% 21/09/2026 4,020,000 4,197 0.74 

Eu opean Investment Bank 0.75% 22/07/2027 280,000 288 0.05 

Eu opean Investment Bank 3.75% 07/12/2027 1,800,000 2,231 0.39 

Eu opean Investment Bank 6% 07/12/2028 3,090,000 4,463 0.78 

Eu opean Investment Bank 4.5% 07/06/2029 3,500,000 4,686 0.82 

Eu opean Investment Bank 5.625% 07/06/2032 5,400,000 8,381 1.47 

Fede al National Mo tgage Association 5.375% 07/12/2028 860,000 1,172 0.21 
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Mark t Valu  % of N t 
S curity Holdings 

£'000 Ass ts 

GlaxoSmithKline Capital 3.375% 20/12/2027 1,190,000 1,404 0.25 

GlaxoSmithKline Capital 1.25% 12/10/2028 1,520,000 1,543 0.27 

GlaxoSmithKline Capital 5.25% 19/12/2033 1,960,000 2,894 0.51 

GlaxoSmithKline Capital 1.625% 12/05/2035 1,520,000 1,552 0.27 

Goldman Sachs 4.25% 29/01/2026 1,350,000 1,553 0.27 

Goldman Sachs 7.25% 10/04/2028 1,050,000 1,484 0.26 

Goldman Sachs 3.125% 25/07/2029 2,110,000 2,390 0.42 

G eate  Gabba d 4.137% 29/11/2032 631,896 751 0.13 

Gwynt y Mo  OFTO 2.778% 17/02/2034 571,284 631 0.11 

Henkel 1.25% 30/09/2026 700,000 723 0.13 

HSBC 2.256% 13/11/2026 2,000,000 2,064 0.36 

HSBC 3% 22/07/2028 2,050,000 2,196 0.39 

HSBC 2.625% 16/08/2028 2,030,000 2,156 0.38 

HSBC 3% 29/05/2030 1,460,000 1,563 0.27 

Hutchison Whampoa Finance UK 5.625% 24/11/2026 650,000 823 0.14 

ING 3% 18/02/2026 1,900,000 2,072 0.36 

Integ ated Accommodation Se vices 6.48% 31/03/2029 496,062 617 0.11 

Inte -Ame ican Development Bank 1.25% 15/12/2025 1,320,000 1,388 0.24 

Inte -Ame ican Development Bank 0.5% 15/09/2026 560,000 566 0.10 

Inte national Bank fo  Reconst uction & Development 0.75% 15/12/2026 2,730,000 2,804 0.49 

Inte national Bank fo  Reconst uction & Development 0.25% 23/09/2027 2,600,000 2,581 0.45 

Inte national Bank fo  Reconst uction & Development 4.875% 07/12/2028 830,000 1,123 0.20 

Inte national Bank fo  Reconst uction & Development 1% 21/12/2029 3,240,000 3,380 0.59 

Inte national Bank fo  Reconst uction & Development 5.75% 07/06/2032 920,000 1,440 0.25 

Inte national Finance 0.75% 22/07/2027 770,000 789 0.14 

Isle of Man Gove nment Inte national Bond 5.375% 14/08/2034 400,000 607 0.11 

JPMo gan Chase 3.5% 18/12/2026 1,100,000 1,284 0.23 

JT Inte national Financial Se vices 2.75% 28/09/2033 860,000 959 0.17 

Jutu na Eu opean Loan Conduit No 16 5.0636% 10/08/2033 1,249,772 1,573 0.28 

K editanstalt fue  Wiede aufbau 1.375% 15/12/2025 830,000 880 0.15 

K editanstalt fue  Wiede aufbau 0.875% 15/09/2026 1,270,000 1,315 0.23 
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Po tfolio statement
 As at 1 Octobe  2020 

Mark t Valu  % of N t 
S curity Holdings 

£'000 Ass ts 

K editanstalt fue  Wiede aufbau 6% 07/12/2028 6,120,000 8,854 1.56 

K editanstalt fue  Wiede aufbau 5.75% 07/06/2032 2,940,000 4,622 0.81 

Land Secu ities Capital Ma kets 1.974% 08/02/2024 330,000 338 0.06 

Land Secu ities Capital Ma kets 2.375% 29/03/2027 600,000 635 0.11 

Land Secu ities Capital Ma kets 2.399% 08/02/2029 1,200,000 1,277 0.22 

Landwi tschaftliche Rentenbank 0.875% 15/12/2026 1,260,000 1,302 0.23 

LCR Finance 4.5% 07/12/2028 2,470,000 3,254 0.57 

Legal & Gene al Finance 5.875% 11/12/2031 700,000 1,015 0.18 

Legal & Gene al Finance 5.875% 05/04/2033 410,000 606 0.11 

Lloyds Bank 4.875% 30/03/2027 2,520,000 3,197 0.56 

Lloyds Bank 6% 08/02/2029 2,430,000 3,443 0.60 

Lloyds Bank 7.5% 22/03/2032 500,000 406 0.07 

Lloyds Banking 1.875% 15/01/2026 690,000 698 0.12 

Logico  2019-1 1.875% 17/11/2026 1,712,000 1,798 0.32 

London & Quad ant Housing T ust 2.625% 05/05/2026 900,000 958 0.17 

London & Quad ant Housing T ust 2.625% 28/02/2028 200,000 215 0.04 

London & Quad ant Housing T ust 2.25% 20/07/2029 540,000 569 0.10 

London & Quad ant Housing T ust 4.625% 05/12/2033 450,000 601 0.11 

London Me chant Secu ities 6.5% 16/03/2026 348,000 439 0.08 

London Powe  Netwo ks 6.125% 07/06/2027 200,000 263 0.05 

Longstone Finance 4.791% 19/04/2030 381,675 444 0.08 

Luna  Funding I 5.75% 18/10/2033 500,000 725 0.13 

LVMH Moet Hennessy Louis Vuitton 1.125% 11/02/2027 1,700,000 1,705 0.30 

MassMutual Global Funding II 1.375% 15/12/2026 600,000 622 0.11 

MDGH - GMTN 6.875% 14/03/2026 1,200,000 1,533 0.27 

Meadowhall Finance 4.986% 12/01/2032 861,112 1,034 0.18 

Meadowhall Finance 4.988% 12/01/2032 270,995 321 0.06 

Met opolitan Life Global Funding I 3.5% 30/09/2026 1,400,000 1,613 0.28 

Met opolitan Life Global Funding I 1.625% 21/09/2029 660,000 685 0.12 

Mitchells & Butle s Finance 5.574% 15/12/2030 510,916 550 0.10 

Mo gan Stanley 2.625% 09/03/2027 2,070,000 2,261 0.40 



The Virgin Money Bond and Gilt Fund

Po tfolio statement
 As at 1 Octobe  2020 

17

Mark t Valu  % of N t 
S curity Holdings 

£'000 Ass ts 

Motability Ope ations 3.75% 16/07/2026 600,000 700 0.12 

Motability Ope ations 4.375% 08/02/2027 600,000 729 0.13 

Motability Ope ations 1.75% 03/07/2029 650,000 689 0.12 

Motability Ope ations 5.625% 29/11/2030 700,000 997 0.18 

Motability Ope ations 2.375% 14/03/2032 750,000 835 0.15 

National Aust alia Bank 3% 04/09/2026 560,000 637 0.11 

National G id Elect icity T ansmission 1.375% 16/09/2026 280,000 290 0.05 

National G id Elect icity T ansmission 4% 08/06/2027 800,000 959 0.17 

National G id Elect icity T ansmission 1.125% 07/07/2028 680,000 687 0.12 

National G id Elect icity T ansmission 2.75% 06/02/2035 610,000 710 0.12 

National G id Gas 1.375% 07/02/2031 600,000 610 0.11 

Nationwide Building Society 5.625% 28/01/2026 1,400,000 1,773 0.31 

Nationwide Building Society 3% 06/05/2026 580,000 647 0.11 

Nationwide Building Society 3.25% 20/01/2028 1,000,000 1,158 0.20 

Nats En Route 5.25% 31/03/2026 728,000 830 0.15 

Nede landse Wate schapsbank 5.375% 07/06/2032 750,000 1,131 0.20 

Netwo k Rail Inf ast uctu e Finance 4.375% 09/12/2030 1,760,000 2,424 0.43 

New Yo k Life Global Funding 1.25% 17/12/2026 1,034,000 1,065 0.19 

No the n Elect ic Finance 5.125% 04/05/2035 720,000 1,035 0.18 

No the n Powe g id Yo kshi e 4.375% 05/07/2032 800,000 1,043 0.18 

Notting Hill Genesis 2.875% 31/01/2029 510,000 553 0.10 

Notting Hill Genesis 3.75% 20/12/2032 750,000 890 0.16 

Oeste  eichische Kont ollbank 5.75% 07/12/2028 340,000 477 0.08 

Pacific Quay Finance 5.565% 25/07/2034 240,121 306 0.05 

Places fo  People Homes 3.625% 22/11/2028 500,000 561 0.10 

Places fo  People Homes 5.875% 23/05/2031 290,000 392 0.07 

Places Fo  People T easu y 2.875% 17/08/2026 900,000 958 0.17 

P octe  & Gamble 1.8% 03/05/2029 1,140,000 1,245 0.22 

P ologis 2.25% 30/06/2029 1,100,000 1,192 0.21 

P s Finance 1.75% 24/11/2026 1,700,000 1,821 0.32 

P s Finance 2% 23/01/2029 550,000 601 0.11 
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Po tfolio statement
 As at 1 Octobe  2020 

Mark t Valu  % of N t 
S curity Holdings 

£'000 Ass ts 

P s Finance 1.5% 24/08/2034 440,000 461 0.08 

P udential 5.875% 11/05/2029 460,000 609 0.11 

Quad ant Housing Finance 7.93% 10/02/2033 306,996 435 0.08 

Reckitt Benckise  T easu y Se vices 1.75% 19/05/2032 1,059,000 1,104 0.19 

Rio Tinto Finance 4% 11/12/2029 1,020,000 1,273 0.22 

Santande  UK 5.75% 02/03/2026 2,000,000 2,552 0.45 

Santande  UK 5.25% 16/02/2029 1,400,000 1,900 0.33 

Santande  UK 3.875% 15/10/2029 700,000 842 0.15 

Scent e G oup T ust 1 3.875% 16/07/2026 760,000 824 0.14 

Seg o 2.375% 11/10/2029 670,000 731 0.13 

Seg o 5.75% 20/06/2035 300,000 459 0.08 

Shell Inte national Finance 1% 10/12/2030 980,000 968 0.17 

Sky 6% 21/05/2027 600,000 795 0.14 

Sky 4% 26/11/2029 600,000 743 0.13 

SNCF Reseau 5.25% 07/12/2028 1,380,000 1,857 0.33 

SNCF Reseau 5.25% 31/01/2035 910,000 1,379 0.24 

Societe Nationale SNCF 5.375% 18/03/2027 1,040,000 1,326 0.23 

Sodexo 1.75% 26/06/2028 570,000 579 0.10 

South Easte n Powe  Netwo ks 5.5% 05/06/2026 400,000 495 0.09 

South Easte n Powe  Netwo ks 6.375% 12/11/2031 1,350,000 2,045 0.36 

Southe n Gas Netwo ks 4.875% 21/03/2029 800,000 1,037 0.18 

Southe n Wate  Se vices Finance 6.192% 31/03/2029 780,000 1,070 0.19 

Spain Gove nment Inte national Bond 5.25% 06/04/2029 350,000 454 0.08 

Tele eal Secu itisation 4.9741% 10/09/2027 27,875 31 0.01 

Tele eal Secu itisation 5.5534% 10/12/2031 277,604 335 0.06 

Tele eal Secu itisation 5.9478% 10/12/2031 1,041,015 1,269 0.22 

Tennessee Valley Autho ity 5.625% 07/06/2032 400,000 599 0.11 

Total Capital Inte national 1.66% 22/07/2026 1,100,000 1,160 0.20 

Total Capital Inte national 1.405% 03/09/2031 700,000 723 0.13 

T affo d Cent e Finance 6.5% 28/07/2033 513,103 656 0.12 

T anspo t fo  London 4% 12/09/2033 1,060,000 1,406 0.25 



The Virgin Money Bond and Gilt Fund

Po tfolio statement
 As at 1 Octobe  2020 

19

Mark t Valu  % of N t 
S curity Holdings 

£'000 Ass ts 

T anspo t fo  London 5% 31/03/2035 350,000 479 0.08 

Unileve  1.5% 22/07/2026 860,000 910 0.16 

Unileve  1.875% 15/09/2029 700,000 766 0.13 

United Utilities Wate  5.625% 20/12/2027 500,000 664 0.12 

United Utilities Wate  Finance 2.625% 12/02/2031 1,700,000 1,942 0.34 

United Utilities Wate  Finance 2% 03/07/2033 238,000 258 0.05 

Vicinity Cent es T ust 3.375% 07/04/2026 670,000 705 0.12 

Vinci 2.25% 15/03/2027 900,000 967 0.17 

Vinci 2.75% 15/09/2034 700,000 801 0.14 

Wales & West Utilities Finance 5% 07/03/2028 200,000 254 0.04 

Wales & West Utilities Finance 5.75% 29/03/2030 710,000 991 0.17 

Walma t 5.75% 19/12/2030 990,000 1,459 0.26 

Walma t 5.625% 27/03/2034 1,960,000 3,055 0.54 

Walma t 5.25% 28/09/2035 1,640,000 2,565 0.45 

Wells Fa go 2.5% 02/05/2029 1,100,000 1,177 0.21 

Wells Fa go 3.5% 12/09/2029 1,060,000 1,223 0.21 

Wells Fa go 2.125% 24/09/2031 1,180,000 1,227 0.22 

Westfield Ame ica Management 2.625% 30/03/2029 1,010,000 1,022 0.18 

Westfield St atfo d City Finance NO 2 1.642% 04/08/2026 1,530,000 1,542 0.27 

White City P ope ty Finance 5.1202% 17/04/2035 632,288 820 0.14 

Wods T ansmission 3.446% 24/08/2034 434,198 500 0.09 

Yo kshi e Building Society 3.5% 21/04/2026 900,000 1,006 0.18 
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Po tfolio statement
 As at 1 Octobe  2020 

S curity Holdings 
Mark t Valu  

£'000 

% of N t 

Ass ts 

DERIVATIVES (0.00%*) 

Futur s 

10-Yea  Long Gilt Futu es Decembe  2020 

Portfolio of inv stm nts 

20 

-

-

561,803 

-

-

98.72 

N t oth r ass ts (1.21%*) 7,311 1.28 

N t ass ts 569,114 100.00 

*Compa ative figu es shown in b ackets  elate to pe centage of total net assets at 1 Octobe  2019. 

† These secu ities a e cu  ently being used in stock lending a  angements. 

^ A  elated pa ty of Vi gin Money Unit T ust Manage s Limited. 

Cr dit Ratings of Inv stm nts 

Mark t Valu  % of N t 

£'000 Ass ts 

AAA 84,215 14.76 

AA+ to AA- 336,566 59.16 

A+ to A- 141,022 24.80 

561,803 98.72 

Financial d rivativ  instrum nt risk  xposur  

The exposu e obtained th ough financial de ivative inst uments and the identity of counte pa ties as at 1 Octobe  2020 was as follows: 

Valu  of Exposur  
Count rparty 

£'000 

Me  ill Lynch -
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Top pu chases and sales of investments 
 Fo  the yea  ended 1 Octobe  2020 

Cost                   
Purchas s 

£'000 

10-Yea  Long Gilt Futu es Septembe  2020 29,569 

UK T easu y 0.875% 22/10/2029† 25,795 

10-Yea  Long Gilt Futu es June 2020 24,826 

UK T easu y 0.375% 22/10/2030 21,201 

UK T easu y 0.625% 07/06/2025 17,669 

UK T easu y 4.75% 07/12/2030† 17,334 

UK T easu y 1.5% 22/07/2026† 16,889 

UK T easu y 1.25% 22/07/2027† 14,313 

UK T easu y 4.25% 07/06/2032† 13,960 

10-Yea  Long Gilt Futu es Ma ch 2020 13,614 

UK T easu y 0.125% 30/01/2026 13,443 

UK T easu y 1.625% 22/10/2028† 13,366 

UK T easu y 4.5% 07/09/2034 13,279 

UK T easu y 0.125% 31/01/2028 12,812 

UK T easu y 2% 07/09/2025 12,491 

10-Yea  Long Gilt Futu es Decembe  2020 9,776 

UK T easu y 4.25% 07/12/2027 9,321 

10-Yea  Long Gilt Futu es Decembe  2019 8,028 

UK T easu y 6% 07/12/2028 6,394 

UK T easu y 0.625% 31/07/2035 4,863 

Oth r purchas s 81,606 

Total for th  y ar 380,549 

† These secu ities a e cu  ently being used in stock lending a  angements. 

Top pu chases and a e those that constitute the la gest twenty of the total pu chases fo  the yea . 
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Top pu chases and sales of investments 
 Fo  the yea  ended 1 Octobe  2020 

Proc  ds 
Sal s 

£'000 

UK T easu y 2% 07/09/2025 33,740 

UK T easu y 5% 07/03/2025 31,510 

10-Yea  Long Gilt Futu es Septembe  2020 29,497 

10-Yea  Long Gilt Futu es June 2020 24,943 

UK T easu y 0.625% 07/06/2025 24,460 

UK T easu y 4.25% 07/06/2032† 16,864 

UK T easu y 4.75% 07/12/2030† 16,254 

UK T easu y 4.5% 07/09/2034 15,982 

10-Yea  Long Gilt Futu es Ma ch 2020 13,727 

UK T easu y 4.25% 07/12/2027 13,129 

UK T easu y 1.5% 22/07/2026† 10,632 

UK T easu y 1.625% 22/10/2028† 10,378 

UK T easu y 6% 07/12/2028 9,188 

UK T easu y 1.25% 22/07/2027† 8,987 

UK T easu y 0.875% 22/10/2029† 8,960 

10-Yea  Long Gilt Futu es Decembe  2019 8,240 

10-Yea  Long Gilt Futu es Decembe  2020 7,046 

Eu opean Investment Bank 5.5% 15/04/2025 4,405 

Lloyds Bank 5.125% 07/03/2026 2,628 

HSBC Bank 5.375% 04/11/2030 2,545 

Oth r sal s 66,590 

Total for th  y ar 359,705 

† These secu ities a e cu  ently being used in stock lending a  angements. 

Top sales a e those that constitute the la gest twenty of the total sales fo  the yea . 
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Fo  the yea  ended 1 Octobe  2020 

The Secu ities Financing T ansactions Regulation was int oduced to p ovide g eate  t anspa ency to unitholde s  ega ding a fund’s 

dealings in stock lending and total  etu n swap t ansactions. The Regulation sets out additional info mation that Manage s who engage 

in SFTs must disclose. The Fund unde takes stock lending t ansactions but does not employ total  etu n swaps. 

The Manage  is pe mitted to gene ate additional income fo  the benefit of the Fund, and fo  unitholde s, by ente ing into stock lending 

t ansactions, only whe e the e is an acceptable deg ee of  isk. Income is ea ned f om a stock lending p og amme administe ed on the 

Fund's behalf by State St eet Bank and T ust (SSBT), which lends a p opo tion of assets f om the Fund to thi d pa ties who pay a fee to 

take those assets on loan fo  a pe iod. In  etu n fo  the loan, the thi d pa ty also p ovides collate al of at least 100% of the value of the 

assets on loan, which is assessed and adjusted on a daily basis by SSBT. At the end of the loan pe iod, the thi d pa ty bo  owe   etu ns 

the assets on loan. The Manage  does not make a p ofit f om these t ansactions. 

The info mation p ovided below is as at 1 Octobe  2020, unless stated othe wise. 

Global data 

Proportion of s curiti s on loan £'000 % 

Total lendable assets excluding cash and cash equivalents 

Secu ities on loan 

557,291 

108,227 19.42 

Ass ts  ngag d in SFTs £'000 % 

Fund assets unde  management 

Absolute value of assets engaged in secu ities lending 

569,114 

108,227 19.02 

Conc ntration data 

(a) Top 10 issu rs of collat ral provid d to th  Fund by valu  r c iv d £'000 

Gove nment of United Kingdom 111,104 

(b) Top 10 count rparti s by nam  and valu  of outstanding transactions £'000 

JP Mo gan Secu ities 61,709 

Citig oup Global Ma kets (UK) 46,112 

NatWest Ma kets 406 
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Secu ities Financing T ansactions (SFTs) 
Fo  the yea  ended 1 Octobe  2020 

Aggr gat  transaction data 

Typ , quality and curr ncy of collat ral r c iv d 

Typ  Quality Curr ncy £'000 

Fixed Income Investment G ade Ste ling 111,104 

Maturity t nor of collat ral r c iv d (r maining p riod to maturity) 

L ss than 

on  day 

On  day to On  w  k to 

on  w  k on  month 

On  

to thr   

months 

Thr   

months to 

on  y ar 

Abov  on  

y ar 

Op n 

maturity Total 

Typ  £'000 £'000 £'000 £'000 £'000 £'000 £'000 £'000 

Secu ities lending - - - - - 111,104 - 111,104 

Count rparty d tails 

Typ  

Countri s of 

count rparty 

 stablishm nt S ttl m nt and cl aring £'000 

Secu ities lending United Kingdom T i-pa ty 111,104 

Maturity t nor of SFTs (r maining p riod to maturity) 

L ss than 

on  day 

On  day to On  w  k to 

on  w  k on  month 

On  

to thr   

months 

Thr   

months to 

on  y ar 

Abov  on  

y ar 

Op n 

maturity Total 

Typ  £'000 £'000 £'000 £'000 £'000 £'000 £'000 £'000 

Secu ities lending - - - - - - 108,227 108,227 

R -us  of collat ral 

The Fund does not engage in  e-use of collate al. 
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Secu ities Financing T ansactions (SFTs) 
Fo  the yea  ended 1 Octobe  2020 

Saf k  ping of collat ral r c iv d 

Nam s of custodians saf k  ping collat ral and valu  h ld £'000 

C est 111,104 

Numbe  of custodians safekeeping collate al 1 

Saf k  ping of collat ral grant d 

The Fund does not bo  ow stock f om counte pa ties: the efo e, no collate al has been g anted. 

R turn and cost for th  y ar  nd d 1 Octob r 2020 

Coll ctiv  inv stm nt Manag r of coll ctiv  Third parti s ( .g. 

und rtaking inv stm nt und rtaking l nding ag nt) Total 

G oss  etu n (£’000) 65 - 44 109 

Proportio of gross retur (%) 60 - 40 100 
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Statement of total  etu n
 Fo  the yea  ended 1 Octobe  2020 

1 Oct 20 1 Oct 19 

Not s £'000 £'000 £'000 £'000 

Income 

Net capital gains 

Revenue 

Expenses 

Net  evenue befo e taxation 

2 

4 

5 

8,828 

(3,339) 

5,489 

6,242 

10,049 

(3,772) 

6,277 

40,174 

Taxation 6 - -

Net  evenue afte  taxation 5,489 6,277 

Total r turn b for  distributions 

Dist ibutions 7 

11,731 

(5,489) 

46,451 

(6,277) 

Chang  in n t ass ts attributabl  to unithold rs 

from inv stm nt activiti s 6,242 40,174 
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Statement of change in net assets att ibutable to 

unitholde s 
 Fo  the yea  ended 1 Octobe  2020 

1 Oct 20 1 Oct 19 

£'000 £'000 £'000 £'000 

Op ning n t ass ts attributabl  to unithold rs 551,396 502,996 

Amounts  eceivable on issue of units 

Amounts payable on cancellation of units 

54,355 

(42,879) 

11,476 

45,908 

(37,682) 

8,226 

Change in net assets att ibutable to unitholde s f om investment activities 6,242 40,174 

Closing n t ass ts attributabl  to unithold rs 569,114 551,396 

Notes to the financial statements a e on pages 29 to 40. 
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Balance sheet
 As at 1 Octobe  2020 

1 Oct 20 1 Oct 19 

Not s £'000 £'000 £'000 £'000 

Ass ts 

Fix d ass ts 

Investments 

Curr nt ass ts 

Debto s 

Cash and bank balances 

8 

9 

11,933 

5,371 

561,803 

6,527 

4,172 

544,710 

Total curr nt ass ts 17,304 10,699 

Total ass ts 579,107 555,409 

Liabiliti s 

Cr ditors 

Dist ibution payable 7 (2,394) (3,410) 

Othe  c edito s 10 (7,599) (603) 

(9,993) (4,013) 

Total liabiliti s (9,993) (4,013) 

N t ass ts attributabl  to unithold rs 569,114 551,396 

Notes to the financial statements a e on pages 29 to 40. 
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Notes to the financial statements 

29

Fo  the yea  ended 1 Octobe  2020 

1. Accounting polici s 

(a) Basis of accounting 

The Financial Statements have been p epa ed on a going conce n basis unde  the histo ical cost convention, as modified by the 

 evaluation of investments, and in acco dance with the United Kingdom Gene ally Accepted Accounting P actice as defined within 

Financial Repo ting Standa d (FRS) 102 and the Statement of Recommended P actice (SORP) fo  Autho ised Funds issued by the 

Investment Management Association (now known as the Investment Association) in May 2014. 

The Manage  has conside ed the impact of the eme gence and sp ead of COVID-19 and potential implications on futu e 

ope ations of the T ust of  easonably plausible downside scena ios. The Manage  has unde taken a detailed assessment of, and 

continues to monito , the T ust’s ability to meet its liabilities as they fall due, including liquidity, declines in global capital ma kets 

and investo   edemption levels. Based on this assessment, the T ust continues to be open fo  t ading and the Manage  is satisfied 

the T ust has adequate financial  esou ces to continue in ope ation and acco dingly it is app op iate to adopt the going conce n 

basis in p epa ing the financial statements. 

(b) R v nu  r cognition 

Revenue f om debt secu ities is accounted fo  on an effective inte est  ate basis. 

If any  evenue  eceivable at the balance sheet date is not expected to be  eceived fo  a significant pe iod afte  the accounting yea  

end, a p ovision  eflecting the timing of the  eceipt fo  the  elevant amount will be made. 

(c) Tr atm nt of  xp ns s 

All expenses (othe  than those  elating to the pu chase and sale of investments) a e cha ged against  evenue on an acc uals 

basis. 

(d) Distribution policy 

The dist ibution policy of the Fund is to dist ibute all available  evenue, afte  deduction of expenses as an inte est dist ibution. 

Gains and losses on investments and cu  encies, whethe   ealised o  un ealised, a e taken as capital and a e not available fo  

dist ibution. 

( ) Equalisation 

Equalisation applies only to G oup 2 units, being units that we e pu chased du ing the dist ibution pe iods (as detailed on page 

41). It is the ave age amount of  evenue included in the pu chase p ice of all G oup 2 units and is  efundable to holde s of these 

units as a  etu n of capital. Being capital, it is not liable to income tax but must be deducted f om the cost of units fo  capital gains 

tax pu poses. 

(f) Basis of valuation of inv stm nts 

The valuation point was at 5pm on 1 Octobe  2020, which was the last wo king day of the accounting yea . 

All pu chases and sales a e accounted fo  on the t ade date. 

Listed investments a e valued at bid ma ket value. 

Whe e applicable, investment valuations exclude any element of acc ued income. 

(g) Exchang  rat s 

Assets and liabilities denominated in fo eign cu  encies a e t anslated into ste ling at the exchange  ates p evailing at close of 

business on the last business day of the accounting yea . 

Revenue and expenditu e t ansactions a e t anslated at the  ates of exchange  uling on the dates of the t ansactions. 

Exchange diffe ences on such t ansactions follow the same t eatment as the p incipal amounts. 

(h) Taxation 

The cha ge fo  taxation is based on the  esults fo  the yea . 

Defe  ed tax is p ovided on all timing diffe ences (othe  than those  eco ded as pe manent diffe ences) that have o iginated but not 

 eve sed at the balance sheet date at the ave age  ate of tax expected to apply. Defe  ed tax assets a e only  ecognised to the 

extent that it is p obable that futu e taxable p ofits will be available against which they can be utilised. 

(i) Stock l nding 

The Fund may ente  into stock lending ag eements in line with the Collective Investment Schemes Sou cebook (COLL)  ules and 

the Fund p ospectus if the cont act is fo  the benefit of the Fund and the unitholde s. 

Net  evenues ea ned f om stock lending activities a e disclosed in the Revenue note. 
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Notes to the financial statements 
Fo  the yea  ended 1 Octobe  2020 

1. Accounting polici s (continu d) 

(j) Effici nt portfolio manag m nt 

Whe e app op iate, ce tain pe mitted t ansactions, such as de ivatives o  fo wa d fo eign exchange t ansactions can be used fo  

efficient po tfolio management. Whe e such t ansactions a e used to p otect o  enhance income, the income and expenses 

de ived the e f om a e included in ‘Revenue’ o  ‘Expenses’ in the Statement of total  etu n. Whe e such t ansactions a e used to 

p otect o  enhance capital, the gains and losses de ived the e f om a e included in ‘Net capital gains’ in the Statement of total 

 etu n. Any positions on such t ansactions open at the yea  end a e  eflected in the Balance sheet at thei  ma ket to ma ket value. 
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Notes to the financial statements 
Fo  the yea  ended 1 Octobe  2020 

2. N t Capital Gains 

The net capital gains du ing the yea  comp ise: 

1 Oct 20 1 Oct 19 

£'000 £'000 

Non-de ivative secu ities 6,151 40,282 

Futu es cont acts 91 (108) 

N t capital gains 6,242 40,174 

3. Portfolio Transaction Costs 

Analysis of total t ade costs: 

1 Oct 20 

£'000 

Purchas s 

1 Oct 19 

£'000 

1 Oct 20 

£'000 

Sal s 

1 Oct 19 

£'000 

Bonds 

De ivatives 

Trad s in th  y ar b for  transaction costs 

294,736 

-

294,736 

158,579 

-

158,579 

276,252 

-

276,252 

146,183 

-

146,183 

Commissions 

Bonds 

De ivatives 

Total Commissions 

-

-

-

-

-

-

-

-

-

-

-

-

Tax s 

Bonds 

De ivatives 

Total Tax s 

Total n t trad s in th  y ar aft r transaction costs 

-

-

-

294,736 

-

-

-

158,579 

-

-

-

276,252 

-

-

-

146,183 

T ansaction costs fo  Gilts and Co po ate Bonds cannot be sepa ately identified as they fo m pa t of the dealing sp ead. The dealing 

sp ead  ep esents the diffe ence between the values dete mined fo  investments by  efe ence to the bid and offe  p ices, exp essed 

as a pe centage of the value dete mined by  efe ence to the offe  p ice. The ave age dealing sp ead of the investments at the 

balance sheet date was 0.33% (2019: 0.27%). 
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Notes to the financial statements 
Fo  the yea  ended 1 Octobe  2020 

4. R v nu  

1 Oct 20 1 Oct 19 

£'000 £'000 

Inte est on debt secu ities 8,777 9,999 

Stock lending income 50 49 

Bank inte est 1 1 

Total r v nu  8,828 10,049 

5. Exp ns s 

1 Oct 20 

£'000 

1 Oct 19 

£'000 

Payabl  to th  Manag r, associat s of th  Manag r, and ag nts of 

 ith r of th m: 

Manage ’s se vice cha ge 

Total  xp ns s 

3,339 

3,339 

3,772 

3,772 

Du ing the yea , and the compa ative pe iod, the Manage  has bo ne the audito 's fee of £14,100 (2019: £13,868) and all the fees 

cha ged by the T ustee, Financial Conduct Autho ity and the Regist a , including i  ecove able VAT whe e applicable. 

6. Taxation 

(a) Analysis of th  tax charg  in th  y ar: 

1 Oct 20 1 Oct 19 

£'000 £'000 

Total taxation - -
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Notes to the financial statements 
Fo  the yea  ended 1 Octobe  2020 

(b) Factors aff cting th  tax charg  for th  y ar: 

The tax assessed fo  the yea  is lowe  than the standa d  ate of co po ation tax in the UK fo  an autho ised unit t ust which is 20% 

(2019: 20%). 

The diffe ences a e explained below: 

1 Oct 20 1 Oct 19 

£'000 £'000 

Net  evenue befo e taxation 5,489 6,277 

Co po ation tax of 20% (2019: 20%) 1,098 1,255 

Eff cts of: 

Tax deductible inte est dist ibutions (1,098) (1,255) 

Total curr nt tax (not  6(a)) - -

(c) D f rr d tax: 

The e is no p ovision  equi ed fo  defe  ed taxation at 1 Octobe  2020 (2019: £nil). 

7. Distributions 

The dist ibutions take account of  evenue  eceived on the issue of units and amounts deducted on the cancellation of units, and 

comp ise: 

1 Oct 20 1 Oct 19 

£'000 £'000 

Inte im 3,102 2,910 

Final 2,394 3,410 

5,496 6,320 

Add: Equalisation deducted on cancellation of units 126 106 

Less: Equalisation  eceived on issue of units (133) (149) 

N t distribution for th  y ar 5,489 6,277 

Details of the dist ibutions pe  unit a e set out in the Dist ibution tables on page 41. 
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Notes to the financial statements 
Fo  the yea  ended 1 Octobe  2020 

8. D btors 

1 Oct 20 1 Oct 19 

£'000 £'000 

Acc ued  evenue 5,272 5,667 

Sales awaiting settlement 6,661 860 

Total d btors 11,933 6,527 

9. Cash and bank balanc s 

1 Oct 20 1 Oct 19 

£'000 £'000 

Cash and bank balances 5,354 4,168 

Amounts held at futu es clea ing houses and b oke s 17 4 

Total cash and bank balanc s 5,371 4,172 

10. Oth r cr ditors 

1 Oct 20 1 Oct 19 

£'000 £'000 

Acc ued expenses 580 281 

Amounts payable on cancellation of units 64 322 

Pu chases awaiting settlement 6,955 -

Total cr ditors 7,599 603 

11. R lat d party transactions 

Management fees paid to Vi gin Money Unit T ust Manage s Limited a e detailed in note 5 and details of units issued and cancelled 

by Vi gin Money Unit T ust Manage s Limited a e shown in the Statement of change in net assets att ibutable to unitholde s. The 

balance due to Vi gin Money Unit T ust Manage s Limited at the yea  end in  espect of these t ansactions was £580,381 (2019: 

£280,191). 

Revenue  eceived f om CYBG plc  elated investments du ing the yea  was £62,438 (2019: £78,625). 

12. Capital commitm nts and conting nt liabiliti s 

On 1 Octobe  2020, the Fund had no capital commitments (2019: £nil) and no contingent liabilities (2019: £nil). 
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Notes to the financial statements 
Fo  the yea  ended 1 Octobe  2020 

35

13. S curiti s on loan 

The agg egate value of secu ities on loan at 1 Octobe  2020 was £108,226,713 (2019: £104,858,947). Secu ities on loan a e 

included in the Po tfolio statement and no account is taken of any collate al held. The agg egate value of collate al held at 1 Octobe  

2020 is £111,104,448 (2019: £107,555,500), of which £0 (2019: £0) is in equities and £111,104,448 (2019: £107,555,500) is in 

bonds. 

1 Oct 20 1 Oct 19 

Valu  of Collat ral Valu  of Collat ral 

stock loan h ld stock loan h ld 

Count rparty £'000 £'000 £'000 £'000 

Citig oup Global Ma kets 46,112 47,341 25,984 26,671 

JP Mo gan Secu ities 61,709 63,347 26,343 27,006 

Me  ill Lynch - - 18,033 18,487 

Natwest Ma kets 406 416 34,499 35,391 

Total 108,227 111,104 104,859 107,555 

The g oss stock lending  evenues and fees fo  the yea  a e detailed in the Secu ities Financing T ansactions (SFTs) section. 

14. Financial risk manag m nt, d rivativ s and oth r financial instrum nts 

The  isks inhe ent in the Fund's investment po tfolio a e as follows: 

(a) Financial Risk Manag m nt 

Financial  isk can be sepa ated into the following components: ma ket  isk, c edit  isk and liquidity  isk. The table below and ove leaf 

is p ovided to enable use s of these financial statements to assess and unde stand the  isks that a ise in connection with the 

financial inst uments held by the Fund and how those  isks a e managed. 

Risks a e set out in o de  of significance. 

Risk background and 

Risk Risk d finition significanc  Mitigation t chniqu  Quantitativ  analysis 

1) Mark t The  isk that the fai  value o  See below. See below. See below. 

risk futu e cash flows of a 

financial inst ument will 

fluctuate because of changes 

in ma ket p ices. Ma ket  isk 

comp ises th ee types of  isk: 

othe  p ice  isk, inte est  ate 

 isk, and cu  ency  isk. 
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Notes to the financial statements 
Fo  the yea  ended 1 Octobe  2020 

Risk background and 

Risk Risk d finition significanc  Mitigation t chniqu  Quantitativ  analysis 

1a) Oth r This is the  isk that the fai  Othe  p ice  isk a ises f om The investment app oach fo  See 14(b). C edit Ratings a e 

pric  risk value o  futu e cash flows of 

a financial inst ument will 

unce tainty about futu e 

p ices of financial 

the co po ate bond side of 

the Fund is to only invest in 

disclosed on page 20. 

fluctuate because of changes inst uments the Fund holds. A g ade Co po ate Bonds. 

in ma ket p ices (othe  than It  ep esents the potential The Investment Advise  

those a ising f om inte est loss the T ust might suffe   egula ly ca  ies out a  eview 

 ate  isk and cu  ency  isk), th ough holding ma ket of the po tfolio and  eplaces 

whethe  those changes a e positions in the face of p ice any bonds which have 

caused by facto s specific to movements. d opped below the A g ade 

individual financial  equi ement. The Manage  

inst uments o  its issue , o  ca  ies out a sepa ate 

othe  facto s affecting simila   egula   eview of the po tfolio 

financial inst uments t aded holdings to ensu e they a e 

in the ma ket. in line with this app oach and 

that all  elevant  egulations 

a e being met. 

1b) The  isk that an investment’s 

Int r st value will change due to a 

rat  risk change in the absolute level 

of inte est  ates, in the 

sp ead between two  ates, in 

the shape of the yield cu ve 

o  in any othe  inte est  ate 

 elationship. 

As the Fund invests in fixed 

 ate secu ities, any change 

to the p evailing inte est 

 ates may  esult in the futu e 

income potential of the Fund 

inc easing o  dec easing and 

the value of secu ities 

al eady held inc easing o  

dec easing. If expectations of 

futu e inte est  ates  ise, the 

potential income yield on 

new secu ities pu chased will 

 ise. Howeve , such a 

change would initially have a 

negative impact, as the value 

of fixed  ate secu ities 

al eady held by the Fund 

would decline. A decline in 

inte est  ates (o  

expectations of futu e  ates) 

will, in gene al, have the 

opposite potential income 

and valuation effects to those 

desc ibed above. 

The Manage  of the Fund See 14(d). 

sets limits fo  inte est  ate 

 isk. The Investment Adviso  

monito s this  isk 

continuously, using a 

measu e called modified 

du ation, to ensu e that the 

 isk  emains within the limits 

p esc ibed. 
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Risk background and 

Risk Risk d finition significanc  Mitigation t chniqu  Quantitativ  analysis 

1c) The  isk that the fai  value o  The vast majo ity of the net As the Manage  does not See 14(c). 

Curr ncy futu e cash flows of a assets of the Fund a e conside  the Fund has 

risk financial inst ument will denominated in ste ling, with significant exposu e to 

fluctuate because of changes the effect that the balance cu  ency  isk, no fo mal 

in fo eign exchange  ates. sheet and total  etu n cannot mitigation techniques a e 

be mate ially affected by adopted by the Investment 

cu  ency movements. Given Advise  o  the Manage . 

this, the Manage  does not 

conside  the Fund has a 

significant exposu e to 

cu  ency  isk. 

2) Cr dit This is the  isk that one pa ty 

risk to a financial inst ument will 

cause a financial loss fo  the 

othe  pa ty by failing to 

discha ge an obligation. This 

includes counte pa ty  isk 

and issue   isk. 

3) The  isk that the Fund will 

Liquidity encounte  difficulty in 

risk meeting obligations 

associated with financial 

liabilities, including 

 edemption liability. 

Ce tain t ansactions in 

secu ities the Fund ente s 

into expose it to the  isk that 

the counte pa ty will not 

delive  the investments fo  a 

pu chase, o  cash fo  a sale 

afte  the Fund has fulfilled its 

 esponsibilities. Given the 

mitigation techniques 

followed, the Manage  does 

not conside  the Fund has a 

significant exposu e to 

counte pa ty  isk. 

All of the Fund's financial 

assets a e conside ed to be 

 eadily  ealisable in 

acco dance with the ma ket 

p actices of the exchange on 

which they a e t aded. Given 

this, the Manage  does not 

conside  that the Fund has a 

significant exposu e to 

liquidity  isk. 

The Fund only buys and sells 

investments th ough b oke s 

which have been app oved 

by the Manage  as an 

acceptable counte pa ty. In 

addition, limits a e set to the 

exposu e to any individual 

b oke  that may exist at any 

time, and changes in 

b oke s’ financial  atings a e 

 eviewed. 

The Fund's assets including 

cash a e held on t ust fo  the 

benefit of unitholde s by the 

T ustee. The financial 

position of the T ustee is 

itself monito ed on a  egula  

basis by the Manage . 

In gene al, the Investment 

Advise  manages the Fund's 

cash to ensu e it can meet its 

liabilities. Whe e investments 

cannot be  ealised in time to 

meet any potential liability, 

the Fund may bo  ow up to 

10% of its value to ensu e 

settlement. 

Not applicable. 

Not applicable. 

(b) Oth r pric  risk and fair valu  of financial ass ts and liabiliti s 

The e is no mate ial diffe ence between the ca  ying values and the fai  values of the financial assets and liabilities of the Fund 

disclosed in the Balance sheet. 

(c) Curr ncy  xposur s 

The income and capital value of the Fund’s investments a e mainly denominated in ste ling, the Fund’s functional cu  ency. The 

ma ket p ices of a numbe  of the Fund’s ste ling-denominated investments a e influenced by unde lying cu  ency movements. This 

is consistent with the exposu e du ing both the cu  ent and p io  yea . Howeve , the influence of cu  ency movements on ste ling-

denominated investments is not sepa ately quantified. 
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Notes to the financial statements 
Fo  the yea  ended 1 Octobe  2020 

(d) Int r st rat  risk profil  and s nsitivity analysis 

Fixed inte est secu ities a e pa ticula ly affected by t ends in inte est  ates and inflation. If inte est  ates go up, the value of capital 

may fall, and vice ve sa. Inflation will also dec ease the  eal value of capital, with the exception of index linked bonds which a e 

p otected against the effect of inflation. 

Changes in inte est  ates o  changes in expectations of futu e inte est  ates may  esult in an inc ease o  dec ease in the ma ket 

value of the investments held. A 1% (absolute basis) inc ease in the base inte est  ates would have the effect of dec easing the 

 etu n and net assets by £5,671,744 (2019: £5,488,817). A 1% dec ease would have an equal and opposite effect. 

The inte est  ate p ofile of the Fund's financial assets and liabilities at the yea  end a e set out in the tables below: 

1 Oct 20 

Curr ncy 

Floating rat  

financial 

ass ts 

£'000 

Fix d rat  

financial 

ass ts 

£'000 

Financial 

ass ts not 

carrying 

int r st 

£'000 

Total 

£'000 

Ste ling 

Total 

5,371 

5,371 

555,689 

555,689 

8,054 

8,054 

569,114 

569,114 

1 Oct 19 

Curr ncy 

Floating rat  

financial 

ass ts 

£'000 

Fix d rat  

financial 

ass ts 

£'000 

Financial 

ass ts not 

carrying 

int r st 

£'000 

Total 

£'000 

Ste ling 

Total 

4,172 

4,172 

544,708 

544,708 

2,516 

2,516 

551,396 

551,396 

1 Oct 20 

Fix d rat  financial ass ts 

w ight d av rag  int r st 

rat  

Fix d rat  financial ass ts 

w ight d av rag  p riod 

for which rat  is fix d 

Cat gory of fix d rat  ass ts % (y ars) 

Gilts 2.77 9.09 

Eu oste ling-Co po ate 3.95 8.97 
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Notes to the financial statements 
Fo  the yea  ended 1 Octobe  2020 

1 Oct 19 

Fix d rat  financial ass ts 

w ight d av rag  int r st 

rat  

Fix d rat  financial ass ts 

w ight d av rag  p riod 

for which rat  is fix d 

Cat gory of fix d rat  ass ts % (y ars) 

Gilts 3.62 8.92 

Eu oste ling-Co po ate 4.28 9.13 

The Fund's floating  ate investments ea n inte est which is va iable, by  efe ence to the  ate of inflation as measu ed by the Retail 

P ice Index. 

( ) D rivativ s and oth r financial instrum nts 

The Fund may ente  into de ivative t ansactions in the fo m of investment in futu e cont acts, fo wa d cu  ency cont acts, options 

and swaps. The pu pose of these financial inst uments is efficient po tfolio management. In pa ticula , stock index futu es may be 

used both to implement the investment policy in a timely manne  and to manage ma ket p ice  isk a ising f om the time lag between 

funds being  eceivable o  payable by the Fund and investment o  disinvestment in unde lying secu ities. 

In acco dance with  equi ements set out in the COLL: 

• t ansactions must be in de ivatives which comply with Financial Conduct Autho ity (FCA)  ules on app oved o  OTC de ivatives; 

• the unde lying basis of the t ansaction must consist of financial de ivatives inst uments to which the T ust is dedicated 

(e.g. t ansfe able secu ities); 

• t ansactions in app oved de ivatives must be effected on o  unde  the  ules of an eligible de ivatives ma ket; 

• t ansactions in de ivatives must not cause the Fund to dive t f om its investment objectives; 

• t ansactions in de ivatives must not c eate the potential fo  an uncove ed sale; and 

• any fo wa d t ansactions must be made with an eligible institution o  an app oved bank. 

(f) L v rag  

The Fund did not employ significant leve age du ing the yea . 

15. Effici nt portfolio manag m nt 

The Fund may employ investment techniques and use financial de ivative inst uments (such as futu es cont acts, fo wa d fo eign 

cu  ency cont acts, options and swaps) fo  efficient po tfolio management of the assets of the Fund, including hedging against 

ma ket movements, cu  ency exchange o  inte est  ate  isks, subject to the conditions and within the limits stipulated unde  the 

COLL sou cebook and the P ospectus. 

The efficient po tfolio management pu poses fo  which the Fund intends to employ financial de ivative inst uments and such 

investment techniques a e the  eduction of  isk, the  eduction of cost and the gene ation of additional income fo  the Fund with an 

app op iate level of  isk, taking into account the  isk p ofile of the Fund and the  isk dive sification  ules unde  the COLL sou cebook. 

Any such investment technique o  use of financial de ivative inst uments must be one which is  easonably believed by the Manage  

to be economically app op iate in that it is  ealised in a cost-effective way. 

UCITS Funds a e  equi ed to disclose the  evenues a ising f om efficient po tfolio management techniques fo  the enti e  epo ting 

pe iod togethe  with the di ect and indi ect ope ational costs and fees incu  ed. 

The gains and losses, including costs incu  ed fo  futu es cont acts held fo  efficient po tfolio management pu poses du ing the yea  

ended 1 Octobe  2020, a e disclosed in Note 2, Net capital gains. 

Collat ral 

Cash collate al is disclosed unde  Amounts held at futu es clea ing houses and b oke s in Note 9. 
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Notes to the financial statements 
Fo  the yea  ended 1 Octobe  2020 

16. R conciliation of th  unit mov m nts in th  y ar 

1 Oct 20 

Incom  Units AE Incom  Units 

Opening units in issue on 2 Oct 19 400,363,371 5,971,841 

C eations du ing the yea  39,456,026 779,008 

Cancellations du ing the yea  (29,902,052) (2,108,449) 

Closing units in issu  on 1 Oct 20 409,917,345 4,642,400 

17. Fair valu  hi rarchy 

Valuation t chniqu  - Inv stm nts 

Ass ts 

£'000 

1 Oct 20 

Liabiliti s 

£'000 

Ass ts 

£'000 

1 Oct 19 

Liabiliti s 

£'000 

Level 1 

Level 2 

Level 3 

284,654 

277,149 

-

561,803 

-

-

-

-

275,227 

269,483 

-

544,710 

-

-

-

-

Level 1: The unadjusted quoted p ice in an active ma ket fo  identical assets o  liabilities that the entity can access at the 

measu ement date. 

Level 2: Inputs othe  than quoted p ices included within Level 1 that a e obse vable (i.e. developed using ma ket data) fo  the asset 

o  liability, eithe  di ectly o  indi ectly. 

Level 3: Inputs a e unobse vable (i.e. fo  which ma ket data is unavailable) fo  the asset o  liability. 

18. Subs qu nt  v nt 

Investments in financial ma kets a e affected by many facto s, many of which have shifted following the outb eak of co onavi us, 

officially known as COVID-19. The Fund invests in a po tfolio of assets, whose values have been volatile since the yea  end, 

p ima ily on conce ns about how COVID-19 will affect the economy and economic g owth a ound the wo ld. Global g owth is likely to 

be slowe  as effo ts to contain the vi us a e implemented. 

The sp ead and impact of COVID-19 is conside ed as a non-adjusting event afte  the  epo ting pe iod. As at the close of business 

on the balance sheet date the Net Asset Value of the lead sha e class 'Income Units' was 137.60p. The Net Asset Value of the lead 

sha e class 'Income Units' as at close of business on 9 Decembe  2020 was 138.80p. This  ep esents a modest inc ease of 0.87% 

f om the yea  end value. Howeve , the unce tainty caused by the eme gence and sp ead of COVID-19 means that the impact in the 

longe  te m is unknown. 
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Distribution in p nc  p r unit 

Int rim distribution paid 1 Jun  2020 

G oup 1 Units pu chased p io  to 2 Octobe  2019 

G oup 2 Units pu chased f om 2 Octobe  2019 to 1 Ap il 2020 inclusive 

Distribution Distribution 

paid paid 

R v nu  Equalisation 1 Jun 20 31 May 19 

(p) (p) (p) (p) 

Incom  units 

G oup 1 0.7622 - 0.7622 0.7242 

G oup 2 0.3376 0.4246 0.7622 0.7242 

AE Incom  units 

G oup 1 0.6073 - 0.6073 0.6573 

G oup 2 0.2158 0.3915 0.6073 0.6573 

Final distribution payabl  1 D c mb r 2020 

G oup 1 Units pu chased p io  to 2 Ap il 2020 

G oup 2 Units pu chased f om 2 Ap il 2020 to 1 Octobe  2020 inclusive 

Distribution Distribution 

payabl  paid 

R v nu  Equalisation 1 D c 20 29 Nov 19 

(p) (p) (p) (p) 

Incom  units 

G oup 1 

G oup 2 

0.5789 

0.2890 

-

0.2899 

0.5789 

0.5789 

0.8419 

0.8419 

AE Incom  units 

G oup 1 

G oup 2 

0.4599 

0.2059 

-

0.2540 

0.4599 

0.4599 

0.6652 

0.6652 

Equalisation

Equalisation applies only to units pu chased du ing the dist ibution pe iod (G oup 2 units). It is the ave age amount of income included 

in the pu chase p ice of all G oup 2 units and is  efunded to holde s of these units as a  etu n of capital. Being capital, it is not liable to 

income tax but must be deducted f om the cost of units fo  capital gains tax pu poses. 
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Statement of the Manage 's  esponsibilities
 Fo  the yea  ended 1 Octobe  2020 

The Collective Investment Schemes Sou cebook published by the FCA, ('the COLL Rules')  equi e the Manage  to p epa e financial 

statements fo  each annual accounting pe iod which give a t ue and fai  view of the financial position of the Fund and of the net income 

and net gains o  losses on the p ope ty of the Fund fo  the pe iod. 

In p epa ing the financial statements the Manage  is  esponsible fo : 

> selecting suitable accounting policies and then apply them consistently; 

> making judgements and estimates that a e  easonable and p udent; 

> following UK accounting standa ds, including FRS 102 The Financial Repo ting Standa d applicable in the UK and Republic of 

I eland; 

> complying with the disclosu e  equi ements of the Statement of Recommended P actice fo  UK Autho ised Funds issued by the 

Investment Management Association in May 2014; 

> keeping p ope  accounting  eco ds which enable it to demonst ate that the financial statements as p epa ed comply with the 

above  equi ements; 

> assessing the Fund and its sub-funds' ability to continue as a going conce n, disclosing, as applicable, matte s  elated to going 

conce n; 

> using the going conce n basis of accounting unless they eithe  intend to liquidate the Fund o  its sub-funds o  to cease ope ations, 

o  have no  ealistic alte native but to do so; 

> managing such inte nal cont ol as they dete mine necessa y to enable the p epa ation of financial statements that a e f ee f om 

mate ial misstatement, whethe  due to f aud o  e  o ; and 

> taking  easonable steps fo  the p evention and detection of f aud and i  egula ities. 

The Manage  is  esponsible fo  the management of the Fund in acco dance with the T ust Deed, P ospectus and the Regulations. 

The Final Repo t and Financial Statements we e app oved by the Manage  and signed on its behalf by: 

Lan Tu Hugh Chat r 

Di ecto  Di ecto  

15 Decembe  2020 15 Decembe  2020 
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 Fo  the yea  ended 1 Octobe  2020 

Opinion 

We have audited the financial statements of the T ust fo  the yea  ended 1 Octobe  2020 which comp ise the Statement of Total 

Retu n, the Statement of Change in Net Assets Att ibutable to Unitholde s, the Balance Sheet, the Related Notes and Dist ibution 

Tables and the accounting policies set out on pages 29 and 30. 

In ou  opinion the financial statements: 

> give a t ue and fai  view, in acco dance with UK accounting standa ds, including FRS 102 The Financial Repo ting Standa d 

applicable in the UK and Republic of I eland, of the financial position of the T ust as at 1 Octobe  2020 and of the net  evenue and 

the net capital gains on the p ope ty of the T ust fo  the yea  then ended; and 

> have been p ope ly p epa ed in acco dance with the T ust Deed, the Statement of Recommended P actice  elating to Autho ised 

Funds, and the COLL Rules. 

Basis for Opinion 

We conducted ou  audit in acco dance with Inte national Standa ds on Auditing (UK) (“ISAs (UK)”) and applicable law. Ou  

 esponsibilities a e desc ibed below. We have fulfilled ou  ethical  esponsibilities unde , and a e independent of the T ust in acco dance 

with, UK ethical  equi ements including the FRC Ethical Standa d. 

We have  eceived all the info mation and explanations which we conside  necessa y fo  the pu poses of ou  audit and we believe that 

the audit evidence we have obtained is a sufficient and app op iate basis fo  ou  opinion. 

Going Conc rn 

The Manage  has p epa ed the financial statements on the going conce n basis as they do not intend to liquidate the T ust o  to cease 

thei  ope ations, and as they have concluded that the T ust's financial position means that this is  ealistic. They have also concluded 

that the e a e no mate ial unce tainties that could have cast significant doubt ove  thei  ability to continue as a going conce n fo  at least 

a yea  f om the date of app oval of the financial statements (“the going conce n pe iod”). 

We a e  equi ed to  epo t to you if we have concluded that the use of the going conce n basis of accounting is inapp op iate o  the e is 

an undisclosed mate ial unce tainty that may cast significant doubt ove  the use of that basis fo  a pe iod of at least a yea  f om the 

date of app oval of the financial statements. In ou  evaluation of the Manage ’s conclusions, we conside ed the inhe ent  isks to the 

T ust's business model, and analysed how those  isks might affect the T ust's financial  esou ces o  ability to continue ope ations ove  

the going conce n pe iod. We have nothing to  epo t in these  espects. 

Howeve , as we cannot p edict all futu e events o  conditions and as subsequent events may  esult in outcomes that a e inconsistent 

with judgements that we e  easonable at the time they we e made, the absence of  efe ence to a mate ial unce tainty in this audito ’s 

 epo t is not a gua antee that the T ust will continue in ope ation. 

Oth r Information 

The Manage  (Vi gin Money Unit T ust Manage s Limited) is  esponsible fo  the othe  info mation p esented in the Annual Repo t 

togethe  with the financial statements. Ou  opinion on the financial statements does not cove  the othe  info mation and, acco dingly, 

we do not exp ess an audit opinion o , except as explicitly stated below, any fo m of assu ance conclusion the eon. 

Ou   esponsibility is to  ead the othe  info mation and, in doing so, conside  whethe , based on ou  financial statements audit wo k, the 

info mation the ein is mate ially misstated o  inconsistent with the financial statements o  ou  audit knowledge. Based solely on that 

wo k: 

> we have not identified mate ial misstatements in the othe  info mation; and 

> in ou  opinion the info mation given in the Manage ’s Repo t fo  the financial yea  is consistent with the financial statements. 

Matt rs on Which w  ar  R quir d to R port by Exc ption 

We have nothing to  epo t in  espect of the following matte s whe e unde  the COLL Rules we a e  equi ed to  epo t to you if, in ou  

opinion: 

> p ope  accounting  eco ds fo  the T ust have not been kept; o  

> the financial statements a e not in ag eement with the accounting  eco ds. 



The Virgin Money Bond and Gilt Fund44

Independent audito s'  epo t to the unitholde s of the 

Vi gin Money Bond and Gilt Fund (the 'T ust') 
 Fo  the yea  ended 1 Octobe  2020 

Manag r’s R sponsibiliti s 

As explained mo e fully in thei  statement set out on page 42, the Manage  is  esponsible fo : the p epa ation of financial statements 

that give a t ue and fai  view; such inte nal cont ol as they dete mine is necessa y to enable the p epa ation of financial statements that 

a e f ee f om mate ial misstatement, whethe  due to f aud o  e  o ; assessing the T ust's ability to continue as a going conce n, 

disclosing, as applicable, matte s  elated to going conce n; and using the going conce n basis of accounting unless they eithe  intend to 

liquidate the T ust o  to cease ope ations, o  have no  ealistic alte native but to do so. 

Auditor’s R sponsibiliti s 

Ou  objectives a e to obtain  easonable assu ance about whethe  the financial statements as a whole a e f ee f om mate ial 

misstatement, whethe  due to f aud o  e  o , and to issue ou  opinion in an audito ’s  epo t. Reasonable assu ance is a high level of 

assu ance, but does not gua antee that an audit conducted in acco dance with ISAs (UK) will always detect a mate ial misstatement 

when it exists. Misstatements can a ise f om f aud o  e  o  and a e conside ed mate ial if, individually o  in agg egate, they could 

 easonably be expected to influence the economic decisions of use s taken on the basis of the financial statements. 

A fulle  desc iption of ou   esponsibilities is p ovided on the FRC’s website at www.f c.o g.uk/audito s esponsibilities. 

Th  purpos  of our audit work and to whom w  ow  our r sponsibiliti s 

This  epo t is made solely to the T ust's unitholde s, as a body, in acco dance with Rule 4.5.12 of the Collective Investment Schemes 

sou cebook (‘the COLL Rules’) issued by the Financial Conduct Autho ity unde  section 247 of the Financial Se vices and Ma kets Act 

2000. Ou  audit wo k has been unde taken so that we might state to the T ust's unitholde s those matte s we a e  equi ed to state to 

them in an audito ’s  epo t and fo  no othe  pu pose. To the fullest extent pe mitted by law, we do not accept o  assume  esponsibility to 

anyone othe  than the T ust and the T ust's unitholde s as a body, fo  ou  audit wo k, fo  this  epo t, o  fo  the opinions we have fo med. 

G ant A che  

for and on b half of KPMG LLP, Statutory Auditor 

Cha te ed Accountants 

St Vincent Plaza 

319 St Vincent St eet 

Glasgow 

G2 5AS 

15 Decembe  2020 

www.frc.org.uk/auditorsresponsibilities
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 Fo  the yea  ended 1 Octobe  2020 

In acco dance with the UCITS Di ective, Vi gin Money Unit T ust Manage s Limited, as the Manage , is  equi ed to establish and apply 

a  emune ation policy fo  ce tain catego ies of staff whose activities have a mate ial impact on the  isk p ofile of the Manage  o  the 

UCITS funds that it manages (“Code Staff”). All staff involved in the management of the T ust a e employed by the Vi gin Money G oup 

o  by Standa d Life Abe deen PLC. The Manage  the efo e applies the  emune ation policies, p actices and p ocedu es of the Vi gin 

Money g oup of companies (Vi gin Money G oup) and Standa d Life Abe deen PLC, as applicable, and these a e  eviewed annually. 

Th  R mun ration Polici s: 

(i) a e consistent with and p omote sound and effective  isk management; 

(ii) do not encou age  isk taking that exceeds the level of tole ated  isk of the Manage  o  that is inconsistent with the  isk p ofile of 

the funds the Manage  manages; and 

(iii) encou age behaviou  that delive s  esults which a e aligned to the inte ests of the UCITS funds managed by the Manage . 

Remune ation fo  all Code Staff is  eviewed by the pa ent companies of VMUTM, which a e  ep esented on the VMUTM Boa d, th ough 

the Vi gin Money G oup Remune ation Committee and the Standa d Life Abe deen Remune ation Committee. The Remune ation 

Committees ensu e that  emune ation is linked to the pe fo mance of the Vi gin Money G oup, Standa d Life Abe deen PLC and 

VMUTM itself, including taking into account mate ial cu  ent and futu e  isks. 

Employ   R mun ration Disclosur  

The table below p ovides an ove view of the following: 

Agg egate total  emune ation paid by VMUTM to its Code Staff – in othe  wo ds those individuals who could have a mate ial impact on 

the  isk p ofile of VMUTM o  the UCITS funds it manages, including the Vi gin Money Bond and Gilt Fund. 

This b oadly includes senio  management, decision make s and cont ol functions. VMUTM has no employees. Fo  the pu pose of this 

disclosu e, Code Staff includes individuals employed by the Vi gin Money G oup o  Standa d Life Abe deen PLC who a e seconded full-

time to VMUTM. It may also include employees of entities to which investment advice has been delegated. 

The Vi gin Money G oup has a pe fo mance pe iod  unning f om 1 Octobe  to 30 Septembe  each yea . Standa d Life Abe deen PLC 

has a pe fo mance pe iod  unning f om 1 Janua y to 31 Decembe  each yea . Given the diffe ent accounting pe iods fo  the entities 

and funds conce ned, amounts shown below  eflect payments made f om 1 Janua y 2019 to 31 Decembe  2019 inclusive. 

Vi gin Money Bond and Gilt Fund 1 P opo tion  elevant to Vi gin 
Headcount Total Remune ation £’000

Repo ting pe iod: 2/10/19-1/10/20 Money Bond and Gilt Fund £’000² 

3 
VMUTM Code staff 16 

Total  emune ation 1,075 158 

of which 

Fixed  emune ation 793 116 

Va iable  emune ation 282 42 

1
 These figu es  ep esent the total  emune ation paid by VMUTM to Code Staff as defined in note 3 

² These figu es  ep esent the p opo tion of the amounts in the p evious column, based on the ave age assets unde  management of the Vi gin Money Bond and Gilt Fund in 

2019 compa ed to the ave age total assets unde  management in 2019 of all funds of which VMUTM is the manage  
3
 Code Staff comp ises: 

i) Di ecto s of VMUTM, including the Chai  (fees invoiced di ectly to VMUTM), non-executive di ecto s appointed by the pa ent companies of VMUTM which a e Vi gin 

Money G oup and Standa d Life Abe deen PLC (these di ecto s a e not  emune ated fo  ca  ying out this  ole, which is an immate ial pa t of the wo k they do fo  Vi gin 

Money G oup o  Standa d Life Abe deen PLC), and the Chief Executive Office  of VMUTM (seconded f om Standa d Life Abe deen PLC) 

ii) Othe  membe s of the VMUTM Executive Committee, which includes individuals with significant influence functions (all seconded f om Vi gin Money G oup o  Standa d 

Life Abe deen PLC) 
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Statement of the T ustee's  esponsibilities
 in r sp ct of th  Sch m  and R port of th  Trust   to th  Unithold rs of th  Virgin Mon y Bond and Gilt Fund (“th  Trust”) 

 Fo  the yea  ended 1 Octobe  2020 

The T ustee is  esponsible fo  the safekeeping of all p ope ty of the T ust which is ent usted to it and ensu ing p ope   egist ation of 

tangible moveable p ope ty, and fo  the collection of income a ising f om all such scheme p ope ty. 

It is the duty of the T ustee to take  easonable ca e to ensu e that the T ust is managed and ope ated in acco dance with the 

Financial Conduct Autho ity’s Collective Investment Schemes Sou cebook ('the Sou cebook'), the Financial Se vices and Ma kets 

Act 2000, as amended, and the T ust Deed and the P ospectus of the T ust, conce ning: the p icing of and dealing in T ust Units; the 

application of income of the scheme; and the T ust investment po tfolio and bo  owing activities. 

Having ca  ied out p ocedu es and enqui ies conside ed duly necessa y to discha ge ou   esponsibilities as T ustee of the scheme, 

based on info mation and explanations p ovided to us, we believe that, in all mate ial  espects, the Manage : 

(i) has ca  ied out the issue, sale,  edemption and cancellation, and calculation of the p ice of the scheme’s units and the 

application of the scheme’s income in acco dance with the Sou cebook, the T ust Deed and P ospectus; 

(ii) has obse ved the investment and bo  owing powe s and  est ictions applicable to the scheme; and

(iii) has, othe wise, ensu ed the p ope  ope ation of the T ust. 

Citibank Europ  plc, 

UK Branch London 

15 D c mb r 2020 
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