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The Authorised Corporate Director (the ‘ACD’) of TB Guinness Investment Funds (the ‘Company’) is T. Bailey 
Fund Services Limited (‘TBFS’). Guinness Asset Management Limited is the Investment Manager (the 
‘Investment Manager’) of the Company. 

Guinness Asset Management Limited and T. Bailey Fund Services Limited are authorised and regulated by the 
Financial Conduct Authority.  Further information about Guinness Asset Management Limited and the funds 
which it manages can be found at www.guinnessgi.com.  

You can buy or sell shares in the Company through your Financial Advisor.  Alternatively, you can telephone 

the dealing line; 0115 988 8285, during normal office hours.  Application forms can be requested in writing 
from the ACD or by calling the Client Services Team on the dealing line. They can also be downloaded from 
www.tbaileyfs.co.uk/funds/tb-guinness-investment-funds. 

The Company is eligible for ISA investments/transfers and the shares are available as part of a regular savers 
scheme. 

The most recent price of shares in issue can be found at www.tbaileyfs.co.uk, or by phone using the contact 
details set out in the prospectus.  

OTHER INFORMATION 

Full details of TB Guinness Investment Funds are set out in the Prospectus. This document provides investors 
with extensive information about the Company including risks and expenses. A copy of the Prospectus is 
available on request from the ACD or can be downloaded from www.tbaileyfs.co.uk/funds/tb-guinness-
investment-funds.  

The Key Investor Information document, Supplementary Information document and Value Assessments are 
also available from www.tbaileyfs.co.uk/funds/tb-guinness-investment-funds. 

 

THE AUTHORISED CORPORATE DIRECTOR AND INVESTMENT MANAGER 

 

YOUR INVESTMENTS 

 

 

http://www.tbaileyfs.co.uk/funds/tb-guinness-investment-funds
http://www.tbaileyfs.co.uk/funds/tb-guinness-investment-funds


 

Page 2 | T. Bailey Fund Services Limited  www.tbaileyfs.co.uk 

TB Guinness Investment Funds is an investment company with variable capital incorporated in Great Britain, 
and having its head office in England, under registered number IC001078 and authorised and regulated by 
the Financial Conduct Authority ("FCA") with effect from 1 December 2016. 

The Company is a UK UCITS and is structured as an umbrella company so that different sub-funds may be 
established from time to time by the ACD with the approval of the FCA and the agreement of the Depositary.  
On the introduction of any new sub-fund, or share class, a revised prospectus will be prepared and issued. 

The Company is compliant with the Protected Cell Regime for OEICs. Under the Protected Cell Regime, each 
sub-fund represents a segregated portfolio of assets and accordingly, the assets of the sub-fund belong 
exclusively to that sub-fund and shall not be used or made available to discharge (directly or indirectly) the 
liabilities of, or claims against, any other person or body, including any other sub-fund and shall not be 
available for any such purpose. 

As at the balance sheet date, there were three sub-funds in existence; TB Guinness UK Equity Income Fund, 
TB Guinness Global Equity Income Fund and TB Guinness Asian Equity Income Fund. 

TB Guinness Asian Equity Income Fund launched 4 February 2021. 

The base currency of the Company is Pound Sterling. 

Shareholders are not liable for the debts of the Company. Shareholders are not liable to make any further 
payment to the Company after they have paid the price on purchase of the Shares. 

The ACD is the sole director of the Company. 

As at the year-end there were no cross holdings between the three sub-funds. 
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Introduction and Scope 

TBFS has policies and practices for those staff whose professional activities have a material impact on the risk 
profile of the combined activities. TBFS is a UCITS firm and is therefore subject to the UCITS Remuneration 
Code.  

The Remuneration Policy: 

• Is consistent with and promotes sound and effective risk management; 

• Does not encourage risk taking that exceeds the level of tolerated risk of the firm; 

• Encourages behaviour that delivers results which are aligned to the interests of TBFS’s clients and 

the UCITS funds it manages; 

• Aligns the interests of Code Staff with the long-term interests of TBFS’s clients and the UCITS funds 

it manages; 

• Recognises that remuneration should be competitive and reflect both financial and personal 

performance.  Accordingly, Remuneration for Code Staff is made up of fixed pay (salary and benefits, 

including pension) and variable (performance-related) pay; and 

• Recognises that fixed and variable components should be appropriately balanced and that the 

variable component should be flexible enough so that in some circumstances no variable component 

may be paid at all.  Variable pay is made up of short-term awards typically based on short-term 

financial and strategic measures for the area of the business in which the member of Code Staff 

works.  

In accordance with BIPRU 11.5.18R the following disclosures are made: 

Decision making process for determining remuneration policy, link between pay and 
performance  

There is no remuneration committee. Remuneration is set within the context of a 5-year plan which ensures 
any threats to capital adequacy, liquidity and solvency caused by excessive remuneration would be identified. 
The bonus and commission arrangements including the staff bonus pool are set annually as part of the annual 
operating plan and any changes to the pool require approval by the CEO of TBFS and the Board of TBH.  

The main shareholders are represented on the Board of TBH which ratifies the annual operating plans. The 
annual operating plan includes the level of remuneration for all staff including Code Staff.  

To assist with the above process, a benchmarking exercise was conducted in 2018 which incorporated 
information from external consultants in connection with remuneration.  

Policy on link between pay and performance  

The staff bonus scheme is operated so as to allow for meaningful rewards to be paid to staff whose 
performance during the year merits recognition but within the context of an annual operating plan. The Board 
bears in mind the projected performance of the company when making any adjustments to the scheme. This 
is agreed within the setting of the annual operating plan and reviewed once full year results are available. 

The final bonus total is singed off by the TBFS board.  The bonus payments are non-contractual and can be 
amended or withdrawn at any time. 

Payment of scheme bonus to individuals is linked to their performance against agreed objectives from staff 
appraisals. All bonuses are monetary and paid through the payroll. 

 

REMUNERATION POLICY OF THE AUTHORISED CORPORATE DIRECTOR 
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Staff are eligible to be a part of the scheme once they have completed a full years’ service prior to the start 
of the relevant appraisal year.  The same process applies to all grades of staff including executive directors.  

There are no commission based payments made to staff. 

No other pay reward schemes exist within the business. 

Total remuneration paid by the ACD for the year ended 30 September 2021 

 

Total remuneration paid by the ACD to Remuneration Code Staff for the year ended 30 
September 2021 

 

Please note that there were no remuneration payments made directly from TB Guinness Investment Funds or 
any of its sub-funds. 

Total Number of Staff 51

£'000

Fixed 1,797 

Variable 111 

Total Remuneration Paid 1,908 

Total Number of Staff 10 -

£'000 £'000

Fixed 800  - 

Variable 9  - 

Total Remuneration Paid 809  - 

Senior Management
Staff with Material 

Impact

REMUNERATION POLICY OF THE AUTHORISED CORPORATE DIRECTOR (CONTINUED) 

 



 
 

www.tbaileyfs.co.uk  T. Bailey Fund Services Limited | Page 5 

The Authorised Corporate Director (“ACD”) of TB Guinness Investment Funds (“Company”) is responsible for 
preparing the Annual Report and the Financial Statements in accordance with the Open-Ended Investment 
Companies Regulations 2001 (“the OEIC Regulations”), the Financial Conduct Authority’s Collective 
Investment Schemes’ Sourcebook (“COLL”) and the Company’s Instrument of Incorporation. 

The OEIC Regulations and COLL require the ACD to prepare financial statements for each accounting period 
which:  

• are in accordance with United Kingdom Generally Accepted Accounting Practice (“United Kingdom 
Accounting Standards and applicable law”), including FRS 102 “The Financial Reporting Standard 
applicable in the UK and Republic of Ireland” and the Statement of Recommended Practice: “Financial 
Statements of UK Authorised Funds” issued by the Investment Association (“IA SORP”) in May 2014 
and amended in June 2017; and 

• give a true and fair view of the financial position of the Company and each of its sub-funds as at the 
end of that period and the net revenue and the net capital gains or losses on the property of the 
Company and each of its sub-funds for that period. 

In preparing the financial statements, the ACD is required to: 

• select suitable accounting policies and then apply them consistently; 

• make judgments and estimates that are reasonable and prudent; 

• state whether applicable UK Accounting Standards and the IA SORP have been followed, subject to 
any material departures disclosed and explained in the financial statements; and 

• prepare the financial statements on the going concern basis unless it is inappropriate to presume 
that the Company will continue in operation. 

The ACD is responsible for keeping proper accounting records that disclose with reasonable accuracy at any 
time the financial position of the Company and enable them to ensure that the financial statements comply 

with the applicable IA SORP and United Kingdom Accounting Standards and applicable law. The ACD is also 
responsible for the system of internal controls, for safeguarding the assets of the Company and for taking 
reasonable steps for the prevention and detection of fraud and other irregularities. 

In accordance with COLL 4.5.8BR, the Report and the Financial Statements were approved by the board of 
directors of the ACD of the Company and authorised for issue on 29 April 2022.   

The Directors are of the opinion that it is appropriate to continue to adopt the going concern basis in the 
preparation of the financial statements as the assets of the Company and its sub-fund consist predominantly 
of readily realisable securities and accordingly the Company has adequate resources to continue in operational 
existence for at least the next twelve months from the approval of these financial statements. 

 

Gavin Padbury      Rachel Elliott   
Chief Operations Officer    Chief Financial Officer 
T. Bailey Fund Services Limited    T. Bailey Fund Services Limited  
Nottingham, United Kingdom    Nottingham, United Kingdom 
29 April 2022      29 April 2022     

STATEMENT OF THE AUTHORISED CORPORATE DIRECTOR’S RESPONSIBILITIES 

 

DIRECTOR’S STATEMENT 
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The Depositary must ensure that the Company is managed in accordance with the Financial Conduct 
Authority’s Collective Investment Schemes Sourcebook (“COLL”), the Open-Ended Investment Companies 
Regulations 2001 (SI 2001/1228) (the OEIC Regulations), as amended, the Financial Services and Markets 
Act 2000, as amended, (together “the Regulations”), the Company’s Instrument of Incorporation and 
Prospectus (together “the Scheme documents”) as detailed below. 

The Depositary must in the context of its role act honestly, fairly, professionally, independently and in the 
interests of the Company and its investors. 

The Depositary is responsible for the safekeeping of all custodial assets and maintaining a record of all other 
assets of the Company in accordance with the Regulations. 

The Depositary must ensure that: 

• the Company’s cash flows are properly monitored and that cash of the Company is booked into the 
cash accounts in accordance with the Regulations; 

• the sale, issue, redemption and cancellation of shares are carried out in accordance with the 
Regulations; 

• the value of shares in the Company is calculated in accordance with the Regulations; 

• any consideration relating to transactions in the Company’s assets is remitted to the Company within 
the usual time limits; 

• the Company’s income is applied in accordance with the Regulations; and 

• the instructions of the Authorised Corporate Director (“the ACD”) are carried out (unless they conflict 
with the Regulations). 

The Depositary also has a duty to take reasonable care to ensure that the Company is managed in accordance 
with the Regulations and the Scheme documents in relation to the investment and borrowing powers 
applicable to the Company. 

Having carried out such procedures as we consider necessary to discharge our responsibilities as Depositary 
of the Company, it is our opinion, based on the information available to us and the explanations provided, 
that in all material respects the Company, acting through Authorised Corporate Director: 

(i) has carried out the issue, sale, redemption and cancellation, and calculation of the price of the 
Company’s shares and the application of the Company’s income in accordance with the 
Regulations and the Scheme documents of the Company, and 

(ii) has observed the investment and borrowing powers and restrictions applicable to the Company. 

NatWest Trustee & Depositary Services Limited 
London, United Kingdom 
29 April 2022 

STATEMENT OF DEPOSITARY’S RESPONSIBILITIES 

 

DEPOSITARY’S REPORT TO THE SHAREHOLDERS OF TB GUINNESS INVESTMENT FUNDS 
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Report on the audit of the financial statements 

Opinion 

In our opinion the financial statements of TB Guinness Investment Funds (the ‘company’): 

• give a true and fair view of the financial position of the sub-funds as at 31 December 2021 and of the net 
revenue and the net capital gains on the property of the sub-funds for the year ended 31 December 
2021; and 

• have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, 
including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and 
Republic of Ireland”, the Statement of Recommended Practice “Financial Statements of UK Authorised 
Funds”, the rules in the Collective Investment Schemes Sourcebook and the Instrument of Incorporation. 

 
We have audited the financial statements which comprise for each sub-fund: 

• the statement of total return; 
• the statement of change in net assets attributable to shareholders; 
• the balance sheet; 
• the related individual notes 1 to 15; and 
• the distribution tables 
 
The financial reporting framework that has been applied in their preparation is applicable law and United 
Kingdom Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard 
applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice), the 
Statement of Recommended Practice: “Financial Statements of UK Authorised Funds” issued by the 
Investment Association in May 2014, the Collective Investment Schemes Sourcebook and the Instrument of 
Incorporation. 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and 
applicable law. Our responsibilities under those standards are further described in the auditor's responsibilities 
for the audit of the financial statements section of our report.  

We are independent of the company in accordance with the ethical requirements that are relevant to our audit 
of the financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard, 
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Conclusions relating to going concern 

In auditing the financial statements, we have concluded that the authorised corporate director’s (ACD’s) use 
of the going concern basis of accounting in the preparation of the financial statements is appropriate.  

Based on the work we have performed, we have not identified any material uncertainties relating to events 
or conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue 
as a going concern for a period of at least twelve months from when the financial statements are authorised 
for issue.  

Our responsibilities and the responsibilities of the ACD with respect to going concern are described in the 
relevant sections of this report. 

 

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF TB GUINNESS INVESTMENT 

FUNDS   
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Other information 

The other information comprises the information included in the annual report, other than the financial 
statements and our auditor’s report thereon. The ACD is responsible for the other information contained within 
the annual report. Our opinion on the financial statements does not cover the other information and, except 
to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion 
thereon. 

Our responsibility is to read the other information and, in doing so, consider whether the other information is 
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or 
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material 
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial 
statements themselves. If, based on the work we have performed, we conclude that there is a material 
misstatement of this other information, we are required to report that fact. 

We have nothing to report in this regard. 

Responsibilities of depositary and ACD 

As explained more fully in the statement of Depositary’s responsibilities and the statement ACD’s 
responsibilities, the depositary is responsible for the safeguarding the property of the company and the ACD 
is responsible for the preparation of the financial statements and for being satisfied that they give a true and 
fair view, and for such internal control as the ACD determines is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, the ACD is responsible for assessing the company’s ability to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern 
basis of accounting unless the ACD either intends to liquidate the company or to cease operations, or has no 
realistic alternative but to do so. 

Auditor’s responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise 
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements. 

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s 
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report. 

Extent to which the audit was considered capable of detecting irregularities, including fraud 

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design 
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of 
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities, 
including fraud is detailed below.  
 

We considered the nature of the company’s industry and its control environment, and reviewed the company’s 
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. 
We also enquired of management about their own identification and assessment of the risks of irregularities.  

We obtained an understanding of the legal and regulatory frameworks that the company operates in, and 
identified the key laws and regulations that:  

• had a direct effect on the determination of material amounts and disclosures in the financial 
statements. This included Collective Investment Schemes Sourcebook; and 

• do not have a direct effect on the financial statements but compliance with which may be 
fundamental to the company’s ability to operate or to avoid a material penalty. 

 

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF TB GUINNESS INVESTMENT 

FUNDS (CONTINUED)   
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We discussed among the audit engagement team including relevant internal specialist such as valuations and 
IT Specialist regarding the opportunities and incentives that may exist within the organisation for fraud and 
how and where fraud might occur in the financial statements. 

As a result of performing the above, we identified the greatest potential for fraud in the valuation and existence 
of investments. In response we have: involved our financial instruments specialists to assess the applied 
valuation methodologies; agreed investment holdings to independent confirmations; and agreed investment 
prices to reliable independent sources. 

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond 
to the risk of management override. In addressing the risk of fraud through management override of controls, 
we tested the appropriateness of journal entries and other adjustments; assessed whether the judgements 
made in making accounting estimates are indicative of a potential bias; and evaluated the business rationale 
of any significant transactions that are unusual or outside the normal course of business. 

In addition to the above, our procedures to respond to the risks identified included the following: 
• reviewing financial statement disclosures by testing to supporting documentation to assess 

compliance with provisions of relevant laws and regulations described as having a direct effect on 

the financial statements; 

• performing analytical procedures to identify unusual or unexpected relationships that may indicate 

risks of material misstatement due to fraud;  

• enquiring of management concerning actual and potential litigation and claims, and instances of non-

compliance with laws and regulations; and 

• reading minutes of meetings of those charged with governance and reviewing correspondence with 

HMRC and the FCA. 

Report on other legal and regulatory requirements 

Opinions on other matters prescribed by the Collective Investment Schemes Sourcebook 

In our opinion: 

• proper accounting records for the company have been kept and the financial statements are in 
agreement with those records; 

• we have received all the information and explanations which, to the best of our knowledge and belief, 
were necessary for the purposes of our audit; and 

• the information disclosed in the annual report for the year ended 31 October 2021 for the purpose 
of complying with Paragraph 4.5.9R of the Collective Investment Schemes Sourcebook is consistent 
with the financial statements. 

Use of our report 

This report is made solely to the company’s shareholders, as a body, in accordance with Paragraph 4.5.12R 
of the Collective Investment Schemes Sourcebook of the Financial Conduct Authority. Our audit work has been 
undertaken so that we might state to the company’s shareholders those matters we are required to state to 
them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept 
or assume responsibility to anyone other than the company and the company’s shareholders as a body, for 
our audit work, for this report, or for the opinions we have formed. 

Deloitte LLP 
Statutory Auditor 
Birmingham, United Kingdom 
29 April 2022 

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF TB GUINNESS INVESTMENT 

FUNDS (CONTINUED)        
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TB GUINNESS UK EQUITY INCOME FUND, AUTHORISED STATUS 

 

The Fund is a sub-fund of TB Guinness Investment Funds with investment powers equivalent to those of a 
UK UCITS as defined in the Glossary to the Financial Conduct Authority (‘FCA’) Handbook 

INVESTMENT OBJECTIVE AND POLICY 

The investment objective of TB Guinness UK Equity Income Fund (the ‘Fund’) is to provide income together 
with capital growth. 

The policy of the Fund is to invest predominantly in the shares of UK companies (those which are domiciled 
in, incorporated in or conducting a significant percentage of their business in the UK) which pay dividends. 
The Fund may also invest from time to time in other companies anywhere in the world. The portfolio will 
typically be concentrated. 

In addition, the Fund may invest in other transferable securities, money market instruments, collective 
investment schemes, cash, near cash and deposits. Derivatives may also from time to time be used for the 
purposes of efficient portfolio management only (e.g. to reduce risk in certain market conditions). 

As the Fund will invest predominantly in UK listed shares, the Fund will have a greater exposure to UK market, 
political and economic risks than a fund which diversifies across a number of countries. 

The value of investments may go down as well as up in response to general market conditions and the 
performance of the assets held. Investors may not get back the money which they invested.  

There is no guarantee that the Fund will meet its stated objectives. 

A limited number of investments may be held which has the potential to increase the volatility of performance.  

The movements of exchange rates may lead to further changes in the value of investments and the income 
from them.  

There is a risk that any company providing services such as safe keeping of assets or acting as counterparty 
to derivatives may become insolvent, which may cause losses to the Fund. 

 

The Synthetic Risk and Reward Indicator demonstrates in a standard format where the Fund ranks in terms 
of its potential risk and reward. It is based on historical performance data, may change over time and may 
not be a reliable indication of the future risk profile of the Fund. The indicator uses a scale of one to seven. 
The higher the rank the greater the potential reward but the greater the risk of losing money. The lowest 
category does not mean a fund is a risk free investment. 

The Fund is in risk category six because it invests in shares, an asset class which has seen large rises and falls 
in recent years. 

The Ongoing Charges Figure (‘OCF’) provides investors with a clearer picture of the total annual costs in 
running a Collective Investment Scheme. The Fund has a fixed periodic charge. The OCFs, as calculated in 
accordance with the European Securities and Markets Authority (‘ESMA’) guidelines, are disclosed as 
‘Operating charges (p.a.)’ in the Summary of Fund Performance tables on pages 21 to 26. 

 

RISK PROFILE 

 

SYNTHETIC RISK AND REWARD INDICATOR 

ONGOING CHARGES FIGURE 
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Performance 

  Cumulative returns for the periods ended 31 December 2021 

(%) 

   1 year 3 years 5 years 

O Overseas Accumulation Shares   12.76 20.74 5.80 

Y Clean Accumulation Shares   13.90 24.47 11.35 

Z Early Investor Accumulation Shares   14.10 25.18 12.42 

IA UK Equity Income Sector*   18.39 26.90 26.38 

MSCI UK All Cap Index*   18.79 24.67 27.18 

MSCI UK High Yield Div Index   10.14 10.79 15.47 

MSCI UK Select Quality Yield Index   16.86 36.09 34.60 

* Comparator Benchmarks. 

Source: Financial Express.  Total return. Bid to Bid. Sterling terms. 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of units 
and the revenue derived from them is not guaranteed and may go down as well as up. 

Overview 

The Guinness UK Equity Income Fund in 2021 produced a total return of 13.90% (in GBP Y Class). This 
compares to the return of the MSCI UK All Cap Index of 18.79% (in GBP); of the MSCI UK High Yield Index 
of 10.14%; of the MSCI UK Quality Select Index of 16.11% and of the IA Equity Income Sector Average of 
18.39%. The Fund therefore sat behind three of its comparator indices or comparator sector and above one 
of them. 

The three year performance is shown in the following graph of the fund Z class vs the three MSCI comparator 
indices where it matches the MSCI UK All Cap Index and usefully outpaces the MSCI High Yield Index.  

 

 

 

 

 

 

 

 

 

TB GUINNESS UK EQUITY INCOME FUND, INVESTMENT REVIEW 
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Source: Bloomberg. 

Review of 2021 

Tim Guinness and Nicholas Edwards took over the management of the Fund in February 2021. Towards the 
end of June after a review of all the holdings in the portfolio against the Fund’s objectives of investing in 
quality companies paying a dividend and potentially a growing one and priced at a reasonable valuation, some 
initial changes were made reflecting the fact that the previous Covid pandemic dominated 18 months had 
significantly affected the valuations and quality metrics of the companies in the portfolio. Some companies 
which until the pandemic had been growing their dividend had to cut them sometimes partially and sometimes 
completely. Also, some companies had their business models significantly impacted – eg any in the leisure or 
travel sectors or where their international supply channels were disrupted. 

Six companies – Babcock, Informa, William Hill, Meggitt, John Wood and WH Smith cut their dividends 
completely and another nine companies cut them- ABRDN, Imperial, Janus Henderson, Johnson Matthey, 
Jupiter, Microfocus, Money-Supermarket, Victrex and WPP. The size of these nine cuts averaged 37% 

Our initial changes to the portfolio were quite modest and comprised the sales of WH Smith and John Wood 
Group and reinvesting the proceeds (along with those from the earlier takeover of William Hill) in Clinigen 
Group Plc, Morgan Sindall Group and Polar Capital Holdings Plc. We also rebalanced the portfolio. This was 
followed in the third quarter by the sale of Meggitt which had received two bids in quick succession. We put 
the proceeds into Bellway. 

As the fourth quarter evolved and while the Covid pandemic was reasserting itself the success of vaccination 
programs seemed to be likely to offset that we decided to make a much more extensive set of changes to the 
portfolio to thoroughly strengthen the quality (stronger cash flow metrics plus stronger balance sheets); 
dividend payout ratio; and valuation of the portfolio.  
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This involved selling half the portfolio – fifteen holdings and buying fifteen new positions. The following table 
summarises the switch: 

 

 

                                     

             

 

 

 

 

 

 

 

 

To give a feel for the approach behind the switch an exercise at the time of it showed that the forward PER 
of the Fund was improved from c 15.1X to c12.8X and the sales growth over the last five years was improved 
from 5.5% pa to 9.6% pa while the intrinsic discounted cash flow value implied by one model we use showed 
it moving from upside of 13.4% to one of 49.10%. Meanwhile the new portfolio historic dividend yield looked 
to be 3.6% - quite similar to that actually achieved in 2021. Whilst care must be placed on relying overmuch 
on theses metrics in a constantly changing economic scenario, they give a flavour of the thinking behind the 

restructuring.  

 

The effect on sector weightings was 

1. to establish a significant weighting in housebuilding – a sub sector that on our analysis offered 
several companies that look good value, with strong balance sheets and cash flow return on capital 
and good growth prospects as we recover from Covid; 

2. to maintain and augment our exposure to investment managers; a sector that should benefit if 
interest rates remain historically low (recovering a bit of course) and equity markets perform better 
than expected in a post Covid world – our view  

3. Establish a much greater exposure to growth at a reasonable value – in good value  communications 
services; information technology and industrial such a Luceco and Electrocomponents. 

4. Make up the balance of the portfolio by bottom-up stock picking with an eye on which areas might 

benefit post Covid (eg employment agencies)  
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SELLS BUYS 

Johnson Matthey MJ Gleeson 

Ashmore Group Redrow 

Hays  Persimmon 

EMIS Group Page Group 

Victrex Sthree 

Burberry Luceco 

Reckitt Benkiser Midwich Group 

Unilever  NCC Group 

Diageo Computacenter 

Babcock International Electrocomponents 

Smith & Nephew Gamma 
Communications Micro Focus International Learning Technologies 

ABRDN Liontrust 

Money Supermarket Shell 

Imperial Brands BP 
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Fund Portfolio breakdown 
at 31 Dec 2021* 

     

Name Sector Mkt. cap 
£m 

% NAV PE 22Y Div 
Yield 

Gamma Communications PLC Communication 
Services 

2.1 3.2% 24.4X 0.7% 

Informa PLC Communication 
Services 

11.6 3.5% 20.3X na 

WPP PLC Communication 
Services 

18.9 3.4% 12.8X  2.4% 

Bellway PLC Consumer Discretionary 5.1 3.4% 8.7X 3.5% 

Domino's Pizza Group PLC Consumer Discretionary 2.6 3.6% 22.5X  2.6% 

MJ Gleeson PLC Consumer Discretionary 0.6 3.3% 11.8X  2.0% 

Persimmon PLC Consumer Discretionary 11.2 3.4% 11.0X  8.2% 

Redrow PLC Consumer Discretionary 3.1 3.4% 7.8X  3.5% 

British American Tobacco PLC Consumer Staples 97.5 3.3% 7.7X  7.9% 

BP PLC Energy 104.6 3.2% 6.4X  4.7% 

Royal Dutch Shell PLC Energy 191.8 3.3% 6.5X  3.1% 

Admiral Group PLC Financials 13.3 3.3% 21.4X  7.8% 

Brewin Dolphin Holdings PLC Financials 1.4 3.4% 15.1X  3.9% 

Janus Henderson Group PLC Financials 6.6 3.3% 10.2X  3.6% 

Jupiter Fund Management PLC Financials 1.8 3.3% 10.1X  7.8% 

Liontrust Asset Mgt PLC Financials 1.5 3.5% 19.5X  2.6% 

Polar Capital Holdings PLC Financials 0.9 3.5% 13.8X  5.7% 

Clinigen Group Plc Health Care 1.7 3.3% 17.2X  0.8% 

Ashtead Group PLC Industrials 31.8 3.2% 26.1X  0.7% 

BAE Systems PLC Industrials 25.9 3.4% 11.1X  4.4% 

Electrocomponents PLC Industrials 7.1 3.5% 27.5X  1.3% 

Luceco PLC Industrials 0.7 3.5% 16.4X  1.5% 

Morgan Sindall Group PLC Industrials 1.4 3.4% 12.5X  2.8% 

Pagegroup PLC Industrials 2.7 3.3% 15.4X  5.0% 

QinetiQ Group PLC Industrials 2.3 3.5% 13.8X 2.6% 

SThree PLC Industrials 0.8 3.2% 14.2X 1.7% 

Computacenter PLC Information Technology 4.3 3.5% 19.6X 1.9% 

Learning Technologies Gp PLC Information Technology 1.7 3.6% 24.3X 0.4% 

Midwich Group PLC Information Technology 0.8 3.3% 23.5X  1.0% 

NCC Group PLC Information Technology 1.0 3.4% 19.8X  2.0% 

 Total  101.4%   

 Average 15.1  13.3X 3.2% 

 Median 2.6    

 MSCI UK Index   12.6X  

 

*Portfolio breakdown using Global Industry Classification Standard (‘GICS’) Methodology. Sectors in the above 
table are GICS level 1. 

As at 31 December 2021 the prospective PER of the fund was 13.3X vs the MSCI UK Index PER of 12.6X. It 
is worth noting the MSCI UK Index is a large cap index and has 82 constituents. Midcap stocks were on a 
relatively higher multiple as reflected in the FTSE 250 PER at 31 December 2021 of 18.4X. 
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Resultant Sector Breakdown 
 

Sector* Sub sector** Asset allocation as 
at  

31 December 2021 

 (%) 

% 

Consumer Discretionary Housebuilders 13.5%  
Consumer Discretionary Restaurants 3.6%  

Consumer Staples Tobacco 3.3% 20.4% 

Energy Oil & Gas 6.5% 6.5% 

Financials Investment Management 17.0%  
Financials Insurance 3.3% 20.3% 

Health Care Pharmaceuticals, 
Biotechnology 

3.3%  
Industrials Capital Goods 20.5%  

Industrials Commercial & Professional 
Serv 

6.5% 30.3% 

Information Technology Software & Services 10.5%  
Information Technology Technology Hardware 

Equipmt 
EEquipmentEquipment 

3.3%  

Communication Services Advertising, Events 6.9%  

Communication Services Telecommunication Services 3.2% 23.9% 

Cash and Other  -1.4%  
Total               100% 
 
*GICS level 1 sector, **Bloomberg sectors. 
 
 
Dividends 
 

 XD price 

Y Clean 
Income 
Shares 

dividend yield price 

Z Early 
Investor 
Income 
Shares 

dividend yield 

2022 Jan 95.26 2.067037 3.61% 95.93 2.081  3.61% 

2021 July  1.375557   1.383  

2021 Jan 86.14 1.236753 2.90% 86.55 1.241 2.90% 

2020 July  1.228016   1.233  

2020 Jan 100.08 1.686914 4.12% 100.37 1.689 4.12% 

2019 July  2.366781   2.379  

2019 Jan 84.73 1.61067 4.59% 85.2 1.617 4.58% 

2018 July  2.202894   2.21  

2018 Jan 106.88 1.607842 3.43% 107.17 1.612 3.43% 

2017 July  2.00667   2.006  
 
The dividend of the Fund at the end of 2021 put the Fund on a 3.61% just above the FTSE All share index 
yield of 3.58% and based on our understanding of the IA’s approach for qualifying funds for the IA Equity 
Income Sector we think it is likely we will remain in the sector. 
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The asset allocation at the balance sheet date is shown below: 

Sector Asset allocation as at  

31 December 2021 

 (%) 

Asset allocation as at  

31 December 2020 

 (%) 

Aerospace & Defence 3.5 3.4 

Beverages - 
10.1010 

 

2.9 

Chemicals - 6.6 

Consumer Discretionary 23.6 10.2 

Consumer Staples - 
1616.16.8 

3.3 

Energy 6.5 - 

Financials 20.3                        21.4 

Food Producers 3.6 
3.33.3 

4.4 

General Retailers - 2.4 

Healthcare 3.3 2.7 

Industrial Transportation 3.2 5.4 

Industrials 20.3 5.9 

Information Technology 13.8 - 

Media - 
-- 

2.5 

Oil Equipment Services - 
- 
 

3.1 

Personal Goods - 
- 
 

6.1 

Software & Computer Services - 
- 

5.2 

Support Services - 5.1 

Tobacco 3.3 5.9 

Cash and Other (1.4) 3.5 

Total 100.0 100.0 

The full list of holdings at the balance sheet date is shown in the Portfolio Statement on pages 18 to 20.  

Outlook 

As we write the global Covid pandemic looks to be subsiding and the UK lockdown is being unwound and 
employment is surprisingly robust. Meanwhile oil and gas prices which recovered strongly in 2021 now sit far 
above their average 2020 levels (Brent over $90/ bbl vs $42/bbl in 2020; UK gas £19 / mcf vs £2.60/ mcf in 
2020). Shipping prices also soared in 2021 with container freight costs going up four times. Both of these 
factors have created a sharp spike in inflation eg on a twelve month basis it is over 7% in both the UK and 
US which in turn has caused the UK and US Central banks to start to raise interest rates (though Europe has 
not followed so far) started.  The first few weeks of 2022 have seen a marked change in stockmarket sentiment 
which has become much more cautious. Tech stocks which had had a great run have had quite sharp 
corrections.  
 
And generally, equity markets are seeing quite a rotation as shown below (ytd to 10 Feb).  
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Several of the weakest sectors in 2020 (eg Banks and Energy) are now performing strongly while almost 
all the better performing sectors over 2020-21 with the exception of materials are correcting. 
 
Our repositioning – reducing the PER of the portfolio while focusing on good historic growth and stronger 
balance sheets and higher historic cash flow return on investment - has not yet born the fruit that we hoped 
for, but we remain optimistic that it will. We believe the portfolio provides good value to our investors and 
puts us in good stead in our search for long-term capital growth and a steady, growing income stream. 

Tim Guinness      Nick Edwards 
Fund Manager      Fund Manager 
Guinness Asset Management Limited   Guinness Asset Management Limited 
London, United Kingdom    London, United Kingdom 
29 April 2022      29 April 2022    
  

2020 & 2021 2020 2021 2022 ytd

FTSE350 INDEX sectors TR in GBP TR in GBP TR in GBP TR in GBP

 Industrial Metals and Mining 104.3% 49.9% 36.3% 14.8%

Industrial Transportation 92.4% 17.6% 63.6% -13.2%

Leisure Goods 63.3% 83.5% -11.0% -18.6%

Electronic and Electrical Equipment 43.3% 16.5% 23.0% -14.7%

 Industrial Engineering 41.6% 13.2% 25.1% -14.9%

 Industrial Support Services 41.4% 6.1% 33.3% -11.2%

 Closed End Investments 34.4% 19.8% 12.2% -7.5%

 Electricity 34.0% 11.7% 20.0% -2.9%

 Chemicals 28.9% 4.2% 23.8% -19.6%

 Beverages 28.2% -8.4% 39.9% -6.8%

 Construction and Materials 25.4% 0.0% 25.4% -2.9%

 Gas, Water and Multi-utilities 21.2% -7.5% 30.9% 1.5%

 Retailers 21.1% 1.3% 19.5% -9.9%

 Precious Metals and Mining 16.4% 19.6% -2.7% -9.5%

 General Industrials 14.9% 5.1% 9.3% 0.6%

 Pharmaceuticals and Biotechnology 13.1% -8.3% 23.4% -0.9%

 Real Estate Investment and Services 11.2% -13.2% 28.0% -12.7%

 Media 11.1% -11.0% 24.9% -0.3%

 Personal Care, Drug and Grocery Stores 10.1% 5.7% 4.2% -5.1%

 Real Estate Investment Trusts 8.4% -16.5% 29.9% -4.4%

 Nonlife Insurance 7.5% 3.6% 3.8% 1.7%

 Household Goods and Home Construction 5.6% 0.4% 5.2% -14.3%

 Software and Computer Services 4.9% -11.5% 18.6% -13.6%

 Life Insurance 1.9% -7.1% 9.7% 0.0%

 Tobacco -0.2% -9.6% 10.4% 17.9%

 Personal Goods -0.4% 0.6% -1.0% -2.9%

 Telecommunications Service Providers -3.9% -11.9% 9.0% 19.6%

 Finance and Credit Services -5.3% -2.5% -2.9% 3.1%

 Aerospace and Defense -11.4% -25.2% 18.5% 3.2%

 Food Producers -14.6% -12.4% -2.5% -0.3%

 Banks -16.9% -33.9% 25.7% 19.1%

 Oil. Gas and Coal -21.3% -40.5% 32.2% 24.0%

 Travel and Leisure -25.5% -21.1% -5.6% 5.2%

 Medical Equipment and Services -27.0% -20.2% -8.6% -4.8%

 Automobiles and Parts -33.0% -15.7% -20.6% -8.7%
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Percentage

Holding or Bid market of total net

nominal value   value  assets

 of positions  £ %

Aerospace & Defence

(3.5%; 31.12.20 - 3.4%)

9,699 QinetiQ 25,799 3.5

25,799 3.5

Consumer Discretionary

(23.6%; 31.12.20 - 10.2%)

740 Bellway 24,686 3.4

1,463 Gamma Communications 24,081 3.2

4,890 Informa 25,262 3.5

3,194 MJ Gleeson 24,147 3.3

851 Persimmon 24,305 3.4

3,475 Redrow 24,353 3.4

2,183 WPP 24,439 3.4

171,273 23.6

Energy

(6.5%; 31.12.20 - 0.0%)

7,011 BP 23,171 3.2

1,461 Royal Dutch Shell 23,703 3.3

46,874 6.5  

TB GUINNESS UK EQUITY INCOME FUND, PORTFOLIO STATEMENT  

As at 31 December 2021 
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Percentage

Holding or Bid market of total net

nominal value   value  assets

 of positions  £ %

Financials

(20.3%; 31.12.20 - 21.4%)

766 Admiral 24,175 3.3

6,741 Brewin Dolphin 24,807 3.4

766 Janus Henderson 23,724 3.3

9,393 Jupiter Fund Management 24,084 3.3

1,165 Liontrust Asset Management 25,572 3.5

3,164 Polar Capital 25,089 3.5

147,451 20.3

Food Producers

(3.6%; 31.12.20 - 4.4%)

5,623 Domino's Pizza 25,798 3.6

25,798 3.6

Healthcare

(3.3%; 31.12.20 - 2.7%)

2,587 Clinigen 23,671 3.3

23,671 3.3

Industrial Transportation

(3.2%; 31.12.20 - 5.4%)

387 Ashtead 22,996 3.2

22,996 3.2

Industrials

(20.3%; 31.12.20 - 5.9%)

4,440 BAE Systems 24,411 3.4

2,077 Electrocomponents 25,049 3.5

7,496 Luceco 25,674 3.5

982 Morgan Sindall 24,746 3.4

3,796 Pagegroup 24,048 3.3

5,067 SThree 23,435 3.2

147,363 20.3  

TB GUINNESS UK EQUITY INCOME FUND, PORTFOLIO STATEMENT (CONTINUED) 

As at 31 December 2021 
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Percentage

Holding or Bid market of total net

nominal value   value  assets

 of positions  £ %

Information Technology

(13.8%; 31.12.20 - 0.0%)

881 Computacenter 25,637 3.5

14,787 Learning Technologies 26,291 3.6

3,820 Midwich 23,684 3.3

10,423 NCC 24,338 3.4

99,950 13.8

Tobacco

(3.3%; 31.12.20 - 5.9%)

884 British American Tobacco 24,142 3.3

24,142 3.3

Portfolio of investments 735,317 101.4 

Net other assets (9,960) -1.4

Total net assets 725,357 100.0  

 

All holdings are equities quoted on official stock exchanges. 

‘Beverages’ sector disinvested since the beginning of the period (31 December 2020: 2.9%) 

‘Chemicals’ sector disinvested since the beginning of the period (31 December 2020: 6.6%) 

‘Consumer Staples’ sector disinvested since the beginning of the period (31 December 2020: 3.3%) 

‘General Retailers’ sector disinvested since the beginning of the period (31 December 2020: 2.4%) 

‘Media’ sector disinvested since the beginning of the period (31 December 2020: 2.5%) 

‘Oil Equipment Services’ sector disinvested since the beginning of the period (31 December 2020: 3.1%) 

‘Personal Goods’ sector disinvested since the beginning of the period (31 December 2020: 6.1%) 

‘Software & Computer Services’ sector disinvested since the beginning of the period (31 December 2020: 5.2%) 

‘Support Services’ sector disinvested since the beginning of the period (31 December 2020: 5.1%) 
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1 Jan 2021 to 1 Jan 2020 to 1 Jan 2019 to

O Overseas Income 31 Dec 2021 31 Dec 2020 31 Dec 2019

(pence per share) (pence per share) (pence per share)

Change in net assets per share

  Opening net asset value per share 80.50 94.50 81.30

  Return before operating charges* 11.72 (10.39) 18.78

  Operating charges (1.46) (1.26) (1.66)

  Return after operating charges* 10.26 (11.65) 17.12

  Distributions on income shares (3.26) (2.35) (3.92)

  Closing net asset value per share 87.50 80.50 94.50

  * after direct transaction costs of: 1.05 0.00 0.09

Performance

  Return after charges 12.75% (12.33)% 21.06%

Other information

  Closing net asset value £875 £805 £945

  Closing number of shares 1,000 1,000 1,000

  Operating charges (p.a.) 1.70% 1.70% 1.70%

  Direct transaction costs (p.a.) 1.21% 0.00% 0.10%

Prices

  Highest published share price 92.44 95.77 97.25

  Lowest published share price 80.59 57.06 80.79
 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 
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1 Jan 2021 to 1 Jan 2020 to 1 Jan 2019 to

Y Clean Income 31 Dec 2021 31 Dec 2020 31 Dec 2019

(pence per share) (pence per share) (pence per share)

Change in net assets per share

  Opening net asset value per share 84.50 98.21 83.04

  Return before operating charges* 12.39 (10.71) 19.86

  Operating charges (0.64) (0.54) (0.64)

  Return after operating charges* 11.75 (11.25) 19.22

  Distributions on income shares (3.44) (2.46) (4.05)

  Closing net asset value per share 92.81 84.50 98.21

  * after direct transaction costs of: 1.11 0.00 0.09

Performance

  Return after charges 13.91% (11.46)% 23.15%

Other information

  Closing net asset value £36,002 £12,132 £1,262

  Closing number of shares 38,791 14,357 1,285

  Operating charges (p.a.) 0.70% 0.70% 0.70%

  Direct transaction costs (p.a.) 1.21% 0.00% 0.10%

Prices

  Highest published share price 97.76 99.59 101.08

  Lowest published share price 84.73 59.45 82.56
 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 
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1 Jan 2021 to 1 Jan 2020 to 1 Jan 2019 to

Z Early Investor Income 31 Dec 2021 31 Dec 2020 31 Dec 2019

(pence per share) (pence per share) (pence per share)

Change in net assets per share

  Opening net asset value per share 84.90 98.50 83.50

  Return before operating charges* 12.47 (10.75) 19.49

  Operating charges (0.45) (0.38) (0.42)

  Return after operating charges* 12.02 (11.13) 19.07

  Distributions on income shares (3.46) (2.47) (4.07)

  Closing net asset value per share 93.46 84.90 98.50

  * after direct transaction costs of: 1.14 0.00 0.10

Performance

  Return after charges 14.16% (11.30)% 22.84%

Other information

  Closing net asset value £500,901 £849 £985

  Closing number of shares 535,948 1,000 1,000

  Operating charges (p.a.) 0.50% 0.50% 0.50%

  Direct transaction costs (p.a.) 1.21% 0.00% 0.10%

Prices

Highest published share price 98.38 99.89 101.37

Lowest published share price 85.14 59.65 83.03
 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 
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1 Jan 2021 to 1 Jan 2020 to 1 Jan 2019 to

O Overseas Accumulation 31 Dec 2021 31 Dec 2020 31 Dec 2019

(pence per share) (pence per share) (pence per share)

Change in net assets per share

  Opening net asset value per share 93.60 106.50 87.70

  Return before operating charges* 13.64 (11.41) 20.48

  Operating charges (1.74) (1.49) (1.68)

  Return after operating charges* 11.90 (12.90) 18.80

  Distributions (3.83) (2.69) (4.30)

  Retained distributions on accumulation shares 3.83 2.69 4.30

  Closing net asset value per share 105.50 93.60 106.50

  * after direct transaction costs of: 1.23 0.00 0.10

Performance

  Return after charges 12.71% (12.11)% 21.44%

Other information

  Closing net asset value £1,055 £936 £1,065

  Closing number of shares 1,000 1,000 1,000

  Operating charges (p.a.) 1.70% 1.70% 1.70%

  Direct transaction costs (p.a.) 1.21% 0.00% 0.10%

Prices

Highest published share price 109.11 108.00 107.83

Lowest published share price 93.71 64.35 87.18
 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 
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1 Jan 2021 to 1 Jan 2020 to 1 Jan 2019 to

Y Clean Accumulation 31 Dec 2021 31 Dec 2020 31 Dec 2019

(pence per share) (pence per share) (pence per share)

Change in net assets per share

  Opening net asset value per share 97.49 109.90 89.55

  Return before operating charges* 14.35 (11.79) 21.06

  Operating charges (0.74) (0.62) (0.71)

  Return after operating charges* 13.61 (12.41) 20.35

  Distributions (4.01) (2.78) (4.40)

  Retained distributions on accumulation shares 4.01 2.78 4.40

  Closing net asset value per share 111.10 97.49 109.90

  * after direct transaction costs of: 1.29 0.00 0.10

Performance

  Return after charges 13.96% (11.29)% 22.72%

Other information

  Closing net asset value £47,978 £16,291 £8,534

  Closing number of shares 43,185 16,710 7,765

  Operating charges (p.a.) 0.70% 0.70% 0.70%

  Direct transaction costs (p.a.) 1.21% 0.00% 0.10%

Prices

Highest published share price 114.47 111.46 111.22

Lowest published share price 97.74 66.53 89.02
 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 
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1 Jan 2021 to 1 Jan 2020 to 1 Jan 2019 to

Z Early Investor Accumulation 31 Dec 2021 31 Dec 2020 31 Dec 2019

(pence per share) (pence per share) (pence per share)

Change in net assets per share

  Opening net asset value per share 98.24 110.54 89.89

  Return before operating charges* 14.47 (11.85) 21.15

  Operating charges (0.54) (0.45) (0.50)

  Return after operating charges* 13.93 (12.30) 20.65

  Distributions (4.04) (2.80) (4.42)

  Retained distributions on accumulation shares 4.04 2.80 4.42

  Closing net asset value per share 112.17 98.24 110.54

  * after direct transaction costs of: 1.29 0.00 0.10

Performance

  Return after charges 14.18% (11.13)% 22.97%

Other information

  Closing net asset value £138,546 £167,958 £211,627

  Closing number of shares 123,517 170,960 191,455

  Operating charges (p.a.) 0.50% 0.50% 0.50%

  Direct transaction costs (p.a.) 1.21% 0.00% 0.10%

Prices

Highest published share price 115.50 112.11 111.86

Lowest published share price 98.51 66.94 89.38
 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 
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31.12.21 31.12.20

Note £ £ £

Income

  Net capital gains/(losses) 2 31,339 (29,753)

  Revenue 3 8,810 5,684 

Expenses 4 (1,299) (977)

Net revenue before taxation 7,511 4,707 

Taxation 5  -  - 

Net revenue after taxation 7,511 4,707 

Total return/(loss) before distributions 38,850 (25,046)

Distributions 6 (8,810) (5,682)

30,040 (30,728)
Change in net assets attributable to shareholders 

from investment activities  
 
Note: All of the Company’s and sub-fund’s results are derived from continuing operations. 

31.12.21 31.12.20

Note £ £ £

Opening net assets attributable to shareholders 198,970 224,418 

Movements due to sales and repurchases of shares:

Amounts receivable on issue of shares 667,594 97,732 

Amounts payable on cancellation of shares (180,986) (97,732)

486,608  - 

Dilution levy 2,888  - 

30,040 (30,728)

Retained distributions on accumulation shares 6 6,851 5,280 

Closing net assets attributable to shareholders 725,357 198,970 

Change in net assets attributable to shareholders from 

investment activities
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Notes 31.12.21 31.12.20

Notes £ £

Assets:

Fixed Assets:

 Investments 735,317 191,954 

Current Assets:

 Debtors 7 7 3,925 395 

 Cash and bank balances 8 8 761 7,140 

Total assets 740,003 199,489 

Liabilities:

Creditors:

 Distribution payable on income shares 6 6 11,974 202 

 Other creditors 9 9 2,672 317 

Total liabilities 14,646 519 

Net assets attributable to shareholders 725,357 198,970  
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1.        Accounting policies 

(a) Basis of accounting 

The financial statements have been prepared under the historical cost basis, as modified by the 
revaluation of investments, and in accordance with Financial Reporting Standard 102 (FRS 102) and in 
accordance with the Statement of Recommended Practice (SORP) for Financial Statements of UK 
Authorised Funds issued by the Investment Association in May 2014 and amended in June 2017. 

The Directors are of the opinion that it is appropriate to continue to adopt the going concern basis in 
the preparation of the financial statements as the assets of the Company and its sub-fund consist 
predominantly of readily realisable securities and accordingly the Company has adequate resources to 
continue in operational existence for at least the next twelve months from the approval of these 
financial statements. 

(b) Functional currency  

The functional currency used in the financial statements is Pound Sterling because it is the currency of 
the primary economic environment in which the Company operates. 

(c) Recognition of revenue 

Dividends and distributions on holdings, net of any irrecoverable tax, are recognised when the 
underlying transferable security or collective investment scheme is quoted ex-dividend or ex-
distribution.  Bank interest and management fee rebates treated as revenue are accounted for on an 
accruals basis. 

All revenue is recognised on the condition that the flow of economic benefits is probable and the 
amount can be measured reliably. 

(d) Treatment of stock dividends 

Stock dividends are credited to the capital account when the stock is quoted ex-dividend.  The cash 
equivalent is then transferred to the revenue account and forms part of the distributable revenue. 

The allocation of special dividends is considered on a case-by-case basis in determining whether the 
dividend is to be treated as revenue or capital. 

(e) Equalisation on distributions 

Equalisation on revenue distributions from underlying collective investment scheme investments is 
treated as a return of capital. 

(f) Treatment of expenses 

All expenses, net of any associated tax effect, are allocated to the capital account with the exception 

of bank interest and transaction charges relating to the payment of revenue, which are allocated to 
the revenue account. 

(g) Allocation of revenue and expenses to multiple share classes 

Any assets or liabilities not attributable to a particular share class are allocated by the ACD in a manner 
which is considered fair to shareholders in general, usually pro-rata based on the net asset values of 
the relevant share classes. 

TB GUINNESS UK EQUITY INCOME FUND, NOTES TO THE FINANCIAL STATEMENTS 

 For the year ended 31 December 2021 
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1.       Accounting policies (continued) 

(h) Taxation/deferred taxation 

Corporation tax is provided for on taxable revenue, less deductible expenses, using tax rates and laws 
which have been enacted or substantially enacted at the balance sheet date. 

Deferred tax is provided for in respect of all items that have been included in these financial statements 
that will be included in future periods for taxation purposes, other than those timing differences 
regarded as permanent.  Any liability to deferred tax is provided for at the rate of tax expected to 
apply. 

(i) Distribution policy 

Revenue produced by the Fund’s investments is accrued bi-annually.  At the end of each period, the 
revenue plus an adjustment for expenses allocated to capital, is distributed at the discretion of the 
Investment Manager as per the prospectus. 

(j) Exchange rates 

Assets and liabilities in overseas currencies at the period end are translated into Pound Sterling at the 
latest available rates of exchange on the balance sheet date. Transactions in overseas currencies 
occurring during the period are recorded at the rate of exchange on the date of the transaction. 

(k) Financial Instruments 

Financial assets and financial liabilities are recognised in the Fund’s balance sheet when the Fund 
becomes a party to the contractual provisions of the instrument. 

Financial assets and financial liabilities are initially recognised at transaction price (including transaction 
costs) and subsequently measured at amortised cost, except for the Fund’s investments classified as 
financial assets at fair value through profit or loss, which are initially recognised at fair value (excluding 
transaction costs).  

The investments are measured at closing bid prices, and quoted price for single price funds, on the 
balance sheet date, with any gains or losses arising on measurement recognised in the statement of 
total return. If closing bid prices are not available, the latest available prices are used. If separate offer 
and bid prices are quoted for shares or units, then the bid price is used. If no price or recent available 
price exists, the investments are valued at a price which, in the opinion of the ACD, reflects the fair 
value of the asset. This may involve the use of an appropriate valuation technique/methodology. 

(l) Management fee rebates 

Management fee rebates are accounted for on an accruals basis and are allocated to the capital or 

revenue account of the Fund, according to whether the underlying fund charges its fees to capital or 
revenue. 

(m) Significant judgments 

There have been no significant judgments or sources of estimated uncertainty in the period. 
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2. Net capital gains/(losses) 

31.12.21 31.12.20

£ £

Non-derivative securities 31,593 (29,543)

Currency losses (254) (210)

Net capital gains/(losses) 31,339 (29,753)  

3.        Revenue 

31.12.21 31.12.20

£ £

UK franked dividends 8,651 5,367 

Overseas dividends 310 317 

Franked income currency losses (151)  - 

Total revenue 8,810 5,684  

4. Expenses 

 

31.12.21 31.12.20

£ £

Annual management charge 1,299 977 

1,299 977 

Total expenses 1,299 977 

Payable to the ACD, associates of the ACD and agents 

of either:
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5.       Taxation 

(a) Analysis of the tax charge in the period 

31.12.21 31.12.20

£ £

Analysis of charge in the year

Corporation tax  -  - 

Total current tax for the year (see note 5(b))  -  - 

Deferred tax (see note 5(c))  -  - 

Total taxation for the year  -  -  

(b) Factors affecting the current taxation charge for the period 

The taxation assessed for the period is lower than the standard rate of corporation tax in the UK for 
an authorised Open-Ended Investment Company (20%).  The differences are explained below: 

31.12.21 31.12.20

£ £

Net revenue before taxation 7,511 4,707 

Corporation tax at 20% 1,502 941 

Effects of:

Revenue not subject to taxation (1,762) (1,136)

Excess expenses for which no relief taken 260 195 

Current tax charge for the year (see note 5(a))  -  -  

(c) Provision for deferred tax 

As at 31 December 2021, the Fund had surplus management expenses of £5,577 (31 December 2020: 
£4,279). The deferred tax in respect of this would be £1,115 (31 December 2020: £856). It is unlikely 
that the Fund will generate sufficient taxable profits in the future to utilise these expenses and therefore 
no deferred tax asset has been recognised at period end (see note 5(a)). Changes in tax laws and 
rates may affect recorded deferred tax assets and liabilities and our effective tax rate in the future. 
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6.       Distributions 

The distributions take account of revenue received on the issue of shares and revenue deducted on 
the cancellation of shares, and comprise: 

31.12.21 31.12.20

£ £

Interim - Income (30 Jun) 474 200 

Final - Income (31 Dec) 11,974 202 

12,448 402 

Interim - Accumulation (30 Jun) 2,766 2,610 

Final - Accumulation (31 Dec) 4,085 2,670 

6,851 5,280 

Add: Revenue deducted on cancellation of shares 1,037 1,347 

Deduct: Revenue received on issue of shares (11,526) (1,347)

Net distribution for the year 8,810 5,682 

Interest  -  - 

Total finance costs 8,810 5,682 

Reconciliation to net distribution for the year

Net revenue after taxation for the year 7,511 4,707 

Expenses allocated to capital, net of tax relief 1,299 974 

Realised income currency gains/(losses)  - 1 

Net distribution for the year 8,810 5,682  

 

Details of the distributions per share are set out on pages 41 and 42. 
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7.       Debtors 

31.12.21 31.12.20

£ £

Amounts receivable for issue of shares 2,486 225 

Accrued revenue 1,439 170 

Total debtors 3,925 395  

8.        Cash and bank balances 

 

31.12.21 31.12.20

£ £

Cash and bank balances 761 7,140 

Total cash and bank balances 761 7,140  

9.        Other creditors 

31.12.21 31.12.20

£ £

Amounts payable for cancellation of shares 2,486 225 

Accrued annual management charge 186 92 

Total creditors 2,672 317  

10.     Related party transactions 

The ACD is regarded as a related party of the Fund. The ACD acts as either agent or principal for the 
Depositary in respect of all transactions of shares. The aggregate monies received through issue and 
paid on cancellation are disclosed in the statement of change in net assets attributable to shareholders. 

As at the balance sheet date, there were no shares held by the ACD, the Depositary or associates of 
either the ACD or the Depositary. As at 31 December 2021, one nominee company (Minster Nominees 
Limited) held shares equal to approximately 69.3% of the Fund’s total net asset value. 

Details of transactions occurring during the accounting period with the ACD and the Depositary, and 
any balances due at the year end, are fully disclosed in the notes to the Financial Statements. 
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11.     Share classes 

As at the year end the Fund had six share classes. The following table shows a breakdown of the 
change in shares in issue in the year: 

O Overseas Income

Opening shares at the start of the year 1,000.000 

Total creation of shares in the year  - 

Total cancellation of shares in the year  - 

Closing shares at the end of the year 1,000.000 

Y Clean Income

Opening shares at the start of the year 14,356.954 

Total creation of shares in the year 24,549.615 

Total cancellation of shares in the year (115.770)

Closing shares at the end of the year 38,790.799 

Z Early Investor Income

Opening shares at the start of the year 1,000.000 

Total creation of shares in the year 534,948.041 

Total cancellation of shares in the year

Closing shares at the end of the year 535,948.041 

O Overseas Accumulation

Opening shares at the start of the year 1,000.000 

Total creation of shares in the year  - 

Total cancellation of shares in the year  - 

Closing shares at the end of the year 1,000.000 

Y Clean Accumulation

Opening shares at the start of the year 16,710.455 

Total creation of shares in the year 40,219.256 

Total cancellation of shares in the year (13,744.287)

Closing shares at the end of the year 43,185.424 

Z Early Investor Accumulation

Opening shares at the start of the year 170,960.445 

Total creation of shares in the year 114,313.653 

Total cancellation of shares in the year (161,756.663)

Closing shares at the end of the year 123,517.435  

TB GUINNESS UK EQUITY INCOME FUND, NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

For the year ended 31 December 2021 



 

Page 36 | T. Bailey Fund Services Limited  www.tbaileyfs.co.uk 

11.     Share classes (continued) 

The annual management charge of each share class is as follows: 

O Overseas Income    1.70% 

Y Clean Income    0.70% 

Z Early Investor Income   0.50% 

O Overseas Accumulation   1.70% 

Y Clean Income Accumulation  0.70% 

Z Early Investor Accumulation  0.50% 

The net asset value per share and the number of shares in the share class are given in the Summary 
of Fund Performance tables on pages 21 to 26.  The distributions per share are given in the distribution 
tables on pages 41 and 42. Income, and the associated tax, which is not attributable to a particular 
share class is allocated by the ACD in a manner which is considered fair to shareholders in general, 
usually pro-rata based on the net asset values of the share classes. All share classes have the same 
rights on winding up. 

12.     Risk management policies 

In pursuing the investment objectives financial instruments are held which may expose the Fund to 
various types of risk.  The main risks inherent in the investment portfolios, and the ACD’s policies for 
managing these risks, which were applied consistently throughout the period, are set out below: 

(a)     Currency exposures 

The Fund’s financial assets are invested in equities and other transferrable securities whose prices are 
generally quoted in Pound Sterling.  The Fund may also invest in collective investment schemes, 
equities and other securities whose prices are quoted in other currencies. This gives rise to a direct 
currency exposure, details of which are shown in the following table. 

Monetary Non- Total Monetary Non- Total

exposures monetary exposures monetary

exposures exposures

£'000 £'000 £'000 £'000 £'000 £'000

US Dollar  - 24 24  - 7 7 

Net foreign currency assets

at 31 December 2021

Net foreign currency assets

at 31 December 2020

 

If GBP to foreign currency exchange rates had strengthened by 10% as at the balance sheet date, the 
net asset value of the Fund would have decreased by £2,157 (31 December 2020: £617). If GBP to 
foreign currency exchange rates had weakened by 10% as at the balance sheet date, the net asset 
value of the Fund would have increased by £2,636 (31 December 2020: £754). These calculations 
assume all other variables remain constant. The Investment Manager employs no specific policy to 
manage currency risk. 
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12.     Risk management policies (continued) 

 (b)     Cash flow risk and interest rate risk profile of financial assets and liabilities 

The Fund’s revenue is mainly received from equities.  The Fund does not have any long-term financial 
liabilities.  The Fund is affected by the impact of movements in interest rates on its own cash balances. 

The direct exposure of the Fund to interest rate risk as at the balance sheet date is shown in the 
following table:  

Floating Fixed Financial Floating Financial Total

rate rate assets rate liabilities

financial financial not financial not

assets assets carrying liabilities carrying

interest interest

£'000 £'000 £'000 £'000 £'000 £'000

31.12.21

Sterling 1  - 715  - (15) 701 

US Dollar  -  - 24  -  - 24 

31.12.20

Sterling 7  - 185  - (1) 191 

US Dollar  -  - 7  -  - 7  

Short-term debtors and creditors are included as financial assets and liabilities not carrying interest in 
the above table. The floating rate financial assets and liabilities comprise: Sterling denominated bank 
account balances that bear interest at the Bank of England base rate less 75 basis points (to a minimum 
of NIL) and overdrafts that bear interest at the Bank of England base rate plus 100 basis points.  
Financial assets and liabilities not carrying interest mainly comprise investments that do not have a 
maturity date. 

Changes in interest rates would have no material impact to the valuation of floating rate financial 
assets or liabilities as at the balance sheet date. Consequently, no sensitivity analysis has been 
presented. 

(c)      Liquidity risk 

All of the Fund’s underlying financial assets are considered to be readily realisable.  Where investments 
cannot be realised in time to meet any potential liability, the Fund may borrow up to 10% of its value 
to ensure settlement.  All of the Fund’s financial liabilities are payable on demand or in less than one 
year.  
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12. Risk management policies (continued) 

(d) Credit risk 

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other 
party by failing to discharge an obligation. This includes counterparty and issuer risk. Cash is held with 
reputable credit institutions and credit risk is assessed on a regular basis. 

Certain transactions in securities that the Fund enters into, exposes it to the risk that the counterparty 
will not deliver the investment for a purchase, or cash for a sale after the Fund has fulfilled its 
obligations. The Fund only buys and sells investments through brokers which have been approved by 

the ACD as an acceptable counterparty and these are reviewed on an ongoing basis.  

(e) Market price risk and fair value of financial assets and liabilities 

The Fund’s underlying investments are in securities quoted on recognised stock exchanges or traded 
on regulated markets.  The value of shares is not fixed and may go down as well as up.  This may be 
the result of a specific factor affecting the value of an individual share/unit held within an underlying 
investment or be caused by general market factors (such as government policy or the health of the 
underlying economy) which can affect the entire portfolio. 

The Investment Manager seeks to minimise these risks by holding diversified portfolios of investments 
in line with the investment objectives.  In addition, the management of the Fund complies with the 
Financial Conduct Authority’s Collective Investment Schemes sourcebook, which includes rules 
prohibiting a holding greater than 20% of the assets of the Fund in any one underlying investment. 

If the value of shares/units in the underlying investments were to increase or decrease by 10% the 
change in the net asset value of the Fund would be £73,532 (31 December 2020: £19,195). This 
calculation assumes all other variables remain constant. 

(f) Fair value of financial assets and liabilities 

31.12.21 31.12.20

Basis of Valuation £ £

Level 1: Quoted Prices 735,317 191,954 

Level 2: Observable Market Data  -  - 

Level 3: Unobservable Data  -  - 

735,317 191,954 

             Investment Assets

 

As at the year-end, there were no investment liabilities (31 December 2020: £Nil). There is no material 
difference between the value of the financial assets and liabilities, as shown in the balance sheet, and 
their fair value 

(g) Commitments on derivatives 

No derivatives were held at the balance sheet date (31 December 2020: £Nil). 
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13. Transaction costs 

(a)      Direct transaction costs 

Direct transaction costs include fees and commissions paid to agents, advisers, brokers and dealers, 
levies by regulatory agencies and securities exchanges, and transfer taxes and duties incurred when 
purchasing and selling the underlying securities. In addition to the direct transaction cost below, 
indirect cost are incurred through the bid offer spread. It is not possible for the ACD to quantify these 
indirect cost. A breakdown of the purchases and sales, and the related direct transaction costs incurred 
by the Fund in the year are shown in the table below: 

31.12.21 31.12.20

£ £

Analysis of total purchase costs

PURCHASES

Equities 672,512  - 

Net purchases before direct transaction costs 672,512  - 

% of total % of total

DIRECT TRANSACTION COSTS purchases purchases

Equities 2,780 0.41%  - 0.00%

Total direct transaction costs 2,780 0.41%  - 0.00%

Gross purchases total 675,292  - 

Analysis of total sale costs

SALES

Equities 163,253  - 

Gross sales before direct transaction costs 163,253  - 

% of total % of total

DIRECT TRANSACTION COSTS sales sales

Equities (32) 0.02%  - 0.00%

Total direct transaction costs (32) 0.02%  - 0.00%

Net sales total 163,221  - 

31.12.21 % of 31.12.20 % of

£ ave NAV £ ave NAV

Equities 2,812 1.21%  - 0.00%

Total direct transaction costs 2,812 1.21%  - 0.00%

Analysis of total direct transaction costs
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13. Transaction costs (continued) 

(b)     Average portfolio dealing spread 

 The average portfolio dealing spread of the investments at the balance sheet date was 0.48% (31 
December 2020 0.26%). This is calculated as the difference between the offer and bid value of the 
portfolio as a percentage of the offer value.  

14. Capital commitments and contingent liabilities 

The Fund had no capital commitments or contingent liabilities at the balance sheet date (31 December 
2020: £Nil). 

15. Post balance sheet events 

Subsequent to the year-end, the net asset value per share of each share class has changed as follows: 

O Overseas Income Shares – Decreased from 87.50 pence per share to 78.34 pence per share (28 
April 2022). 

Y Clean Income Shares – Decreased from 92.81 pence per share to 83.40 pence per share (28 April 
2022). 

Z Early Investor Income Shares – Decreased from 93.46 pence per share to 84.04 pence per share (28 
April 2022). 

O Overseas Accumulation Shares – Decreased from 105.50 pence per share to 94.53 pence per share 

(28 April 2022). 

Y Clean Accumulation Shares – Decreased from 111.10 pence per share to 99.83 pence per share (28 
April 2022). 

Z Early Investor Accumulation Shares – Decreased from 112.17 pence per share to 100.86 pence per 
share (28 April 2022). 

There are no post balance sheet events which require adjustments at the year-end. 
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Interim Distribution (30 June 2021)

Group 1 - Shares purchased on or prior to 31 December 2020

Group 2 - Shares purchased after 31 December 2020

Shares Revenue Equalisation¹ Paid/Accumulated Paid/Accumulated

31.08.21 31.08.20

(pence) (pence) (pence) (pence)

O Overseas Income

Group 1 1.3090  - 1.3090 1.1760 

Group 2 1.3090  - 1.3090 1.1760 

Y Clean Income

Group 1 1.3755  - 1.3755 1.2280 

Group 2 1.1031 0.2724 1.3755 1.2280 

Z Early Investor Income

Group 1 1.3830  - 1.3830 1.2330 

Group 2 1.3830  - 1.3830 1.2330 

O Overseas Accumulation

Group 1 1.5220  - 1.5220 1.3330 

Group 2 1.5220  - 1.5220 1.3330 

Y Clean Accumulation

Group 1 1.5867  - 1.5867 1.3757 

Group 2 1.3512 0.2355 1.5867 1.3757 

Z Early Investor Accumulation

Group 1 1.5997  - 1.5997 1.3839 

Group 2 1.0704 0.5293 1.5997 1.3839 
 

 
¹ Equalisation applies only to shares purchased during the distribution period (Group 2 shares).  It is the average amount 
of revenue included in the purchase price of all Group 2 shares and is refunded to holders of these shares as a return of 
capital.  Being capital, it is not liable to income tax but must be deducted from the cost of shares for capital gains tax 
purposes. 

 

TB GUINNESS UK EQUITY INCOME FUND, DISTRIBUTION TABLES 

For the year ended 31 December 2021 



 

Page 42 | T. Bailey Fund Services Limited  www.tbaileyfs.co.uk 

 

Final Distribution (31 December 2021)

Group 1 - Shares purchased on or prior to 30 June 2021

Group 2 - Shares purchased after 30 June 2021

Shares Revenue Equalisation¹ Paid/Accumulated Paid/Accumulated

28.02.22 28.02.21

(pence) (pence) (pence) (pence)

O Overseas Income

Group 1 1.9500  - 1.9500 1.1770 

Group 2 1.9500  - 1.9500 1.1770 

Y Clean Income

Group 1 2.0670  - 2.0670 1.2367 

Group 2 0.3371 1.7299 2.0670 1.2367 

Z Early Investor Income

Group 1 2.0809  - 2.0809 1.2410 

Group 2 0.1192 1.9617 2.0809 1.2410 

O Overseas Accumulation

Group 1 2.3050  - 2.3050 1.3550 

Group 2 2.3050  - 2.3050 1.3550 

Y Clean Accumulation

Group 1 2.4204  - 2.4204 1.4063 

Group 2 1.4108 1.0096 2.4204 1.4063 

Z Early Investor Accumulation

Group 1 2.4425  - 2.4425 1.4163 

Group 2 1.8002 0.6423 2.4425 1.4163 
 

 
¹ Equalisation applies only to shares purchased during the distribution period (Group 2 shares).  It is the average amount 
of revenue included in the purchase price of all Group 2 shares and is refunded to holders of these shares as a return of 
capital.  Being capital, it is not liable to income tax but must be deducted from the cost of shares for capital gains tax 
purposes. 
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TB GUINNESS GLOBAL EQUITY INCOME FUND, AUTHORISED STATUS 

 

The Fund is a sub-fund of TB Guinness Investment Funds with investment powers equivalent to those of a 
UK UCITS as defined in the Glossary to the Financial Conduct Authority (‘FCA’) Handbook 

INVESTMENT OBJECTIVE AND POLICY 

The investment objective of TB Guinness Global Equity Income Fund (the ‘Fund’) is to provide investors with 
a combination of both capital growth and income over the long term (seven to ten years). 

At least 80% of the Fund will be invested in global equity securities of companies with a market capitalisation 
in excess of US$1 billion. Such equity securities include shares, securities convertible into shares, and warrants. 
No more than 5% of the Fund will be invested in warrants.  

The Fund is actively managed and will invest in companies anywhere in the world (including emerging 
markets). The Investment Adviser will invest in companies that it considers are profitable and have 
demonstrated persistently high returns on capital over the previous decade.  

To the extent not fully invested in such companies, the Fund may invest in government and corporate bonds 
of at least investment grade rating (being bonds which have achieved or exceeded a minimum credit rating 
awarded by a credit rating agency) and up to 10% in collective investment schemes (which may include those 
managed by the ACD and its associates). The Fund may also hold cash, near cash and money market 
instruments and during adverse market conditions and/or to manage large cash flows, the Investment Adviser 
may hold a larger proportion of the Fund in these asset classes.  

The Fund will have a concentrated portfolio and will typically hold between twenty and forty stocks.  

The Fund may use derivatives to reduce risk or cost or to generate additional capital or income at proportionate 
risk (known as “Efficient Portfolio Management”). It is intended that the use of derivatives will be limited. 
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The value of investments may go down as well as up in response to general market conditions and the 
performance of the assets held. Investors may not get back the money which they invested.  

There is no guarantee that the Fund will meet its stated objectives. 

A limited number of investments may be held which has the potential to increase the volatility of performance.  

The Fund invests in emerging markets which carry more risk than more developed jurisdictions. 

The movements of exchange rates may lead to further changes in the value of investments and the income 
from them.  

There is a risk that any company providing services such as safe keeping of assets or acting as counterparty 
to derivatives may become insolvent, which may cause losses to the Fund. 

 

The Synthetic Risk and Reward Indicator demonstrates in a standard format where the Fund ranks in terms 
of its potential risk and reward. It is based on historical performance data, may change over time and may 
not be a reliable indication of the future risk profile of the Fund. The indicator uses a scale of one to seven. 
The higher the rank the greater the potential reward but the greater the risk of losing money. The lowest 
category does not mean a fund is a risk free investment. 

The Fund is in risk category five because it invests in global shares. 

The Ongoing Charges Figure (‘OCF’) provides investors with a clearer picture of the total annual costs in 

running a Collective Investment Scheme. The Fund has a fixed periodic charge. The OCFs, as calculated in 
accordance with the European Securities and Markets Authority (‘ESMA’) guidelines, are disclosed as 
‘Operating charges (p.a.)’ in the Summary of Fund Performance tables on pages 52 to 53. 

TB GUINNESS GLOBAL EQUITY INCOME FUND, RISK PROFILE 

    

SYNTHETIC RISK AND REWARD INDICATOR 

ONGOING CHARGES FIGURE 
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Performance 

  Cumulative returns for the periods ended  

31 December 2021 (%) 

   2021 From launch1 

Y Accumulation Shares   24.25 29.33 

IA Global Equity Income Sector*   18.70 23.87 

MSCI World Index*   22.94 27.37 

¹ From 9 November 2020. 

* Comparator Benchmark. 

Source: Financial Express.  Total Return. Bid to Bid. Sterling Terms. 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of units and the revenue 
derived from them is not guaranteed and may go down as well as up. 

 

Overview 
 
The TB Guinness Global Equity Income Fund launched on 9th November 2020. At year end, the Fund’s AUM 
was £5.4mn. 

 
The TB Guinness Global Equity Income Fund follows the same strategy as our Irish domiciled Guinness Global 
Equity Income Fund which launched on 31 December 2010 and manages £2.1 bn in assets. 
 
In 2021, Covid-19 statistics, tiered lockdowns, unprecedented inflation, supply-chain shortages, and interest 
rate expectations dominated financial headlines for most of the year, yet equity markets instead focused on 
central bank stimulus, vaccine optimism, and corporate earnings growth as they ended 2021 with stronger-
than-average returns.  
 
Further, looking in more detail at the market and Fund performance in 2021, we identify three broad trends 
in terms of style/rotation:  
 

 
Source: Bloomberg, data in USD, as of 31st December 2021 
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TB GUINNESS GLOBAL EQUITY INCOME FUND, INVESTMENT REVIEW (CONTINUED) 

 

 
(1) the start of year to mid-May (31.12.2020 to 14.05.2021) when value outperformed growth on the 

back of the ‘reflation/reopening trade’ that started in November 2020 when the news of a successful  
vaccine was released and both economic growth-sensitive value stocks (such as Energy and 
Industrials) and rate-sensitive value stocks (like Banks) did well. Overall, the Fund outperformed the 
benchmark by 0.25% (TR in GBP) over this period with our holdings in Industrials (ABB, Eaton, 
Raytheon) and Financials (Aflac, CME, Arthur Gallagher, Blackrock) performing well. 
 

(2) mid-May (14.05.2021) to late-September (21.09.2021) when this ‘reflation’ trend reversed and 
growth outperformed value as the Delta variant came to prominence, and we started to see a 
slowdown in the economy and a coincident fall in rates with US 10yr treasury yields dropping from 
1.7% back to 1.2%. The Fund underperformed the benchmark by 2.0% (TR in GBP) in this period 

(as we might expect in a growth-led rally), but ‘quality’ companies also performed well as the market 
focused on a slower growth outlook and increased market uncertainty – which aided Fund 
performance. IT companies held such as Microsoft, Broadcom, and Paychex performed strongly, as 
did Healthcare stocks such as Novo Nordisk, Sonic Healthcare, and Roche. Over the period the MSCI 
World Growth Index was up 13.8% above the MSCI World Value Index. 

 
(3) late-September (21.09.2021) to year end (31.12.2021) when value and growth switched in-and-out 

of favour as markets dealt with another Covid-19 variant, supply-chain shortages, higher inflation, a 
more hawkish Fed ‘pivot’, and increased worries around China and global growth in general. The 
risk-off mood in markets aided the Fund’s relative performance given its high quality, defensive 
attributes. By seeking companies with persistently high profitability, strong balance sheets, robust 
competitive advantages, and attractive valuations, the Fund’s holdings held up better in the sell-off 
bouts, which dragged on those companies that bore relatively greater Covid, inflation, and interest 
rate risk, e.g. travel companies (airlines/hotels), companies with little pricing power, growth stocks 
with extreme valuations, and companies with high debt levels. In this period the Fund’s companies 
weathered the various uncertainties, and the Fund outperformed the MSCI World Index by 2.9% (TR 
in GBP).  

 
It is pleasing that the Fund navigated these different market environments well – generally outperforming the 
MSCI World High Dividend Yield Index and peers. 
 
Overall, over the course of 2021, whilst value and growth stocks rotated in and out of favour, quality stocks 
outperformed both styles, and with less volatility. This benefitted the Fund’s relative performance.  
 

 
Source: Bloomberg, data in USD, as of 31st December 2021 

 
Large-cap stocks, and developed markets, also broadly outperformed their counterparts as investors 
seemingly sought greater safety in large companies with less growth uncertainty. 
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TB GUINNESS GLOBAL EQUITY INCOME FUND, INVESTMENT REVIEW (CONTINUED) 

 

 
 
 

 
Source: Bloomberg, data in USD, as of 31 December 2021 

 
With stock valuations broadly higher versus their historic averages, equity market performance across all 
sectors was generally driven by higher earnings growth as companies recovered from the lockdown-induced 
slowdowns experienced in 2020.  
 

 
Source: Bloomberg, data in USD, as of 31 December 2021 

 
Since 2001, when Bloomberg began compiling sector data, last year marked the first time that all eleven 
sectors posted double-digit returns. Amongst the best performers were the Energy, Real Estate and Financial 
sectors, which were the only three to see negative returns in 2020.  
 
Over the course of the year, for the Fund, strong stock selection in Industrials, IT and Healthcare more than 
offset weaker allocation effects from owning no Banks, no REITs, and no Energy stocks – all sectors which 
performed strongly in the year – and from being overweight Consumer Staples, which generally lagged the 
market through 2021. Our underweighting to Utilities, Consumer Discretionary, and to Communication 
Services all also aided the Fund’s relative performance.   
 
Our largest overweight in the Fund is to the Consumer Staples sector, with approximately 27% of holdings 
(c.20% overweight vs benchmark). Whilst this proved a drag on performance in the year, we believe that 
most developed global markets have now likely passed through the ‘recovery phase’ of the economic cycle, 
where companies that see the fastest recovery in their earnings outperform. We believe we are now in the 
phase of the cycle where fundamentals will drive returns, i.e. companies that offer steady compounding 
earnings and reasonable valuation will be rewarded. We continue to see many high-quality Consumer Staples 
companies trading at valuations around their five or ten year average, which we do not necessarily see in 
other sectors. 
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TB GUINNESS GLOBAL EQUITY INCOME FUND, INVESTMENT REVIEW (CONTINUED) 

 

 
Energy was the best performing sector in 2021 with both WTI and Brent Crude Oil prices hitting new highs in 
the year, and Real Estate and Financials also did well as Banks benefitted from higher inflation and interest 
rate expectations. As these sectors participated in what is known as the reflationary trade, this helped markets  
like the UK perform strongly given higher exposure to these sectors. In the Fund, we have no exposure to the 
Energy or Real Estate sector and nor have we ever owned any Banks. Companies within these sectors tend 
not to show up in our investible universe due to our focus on companies which have persistently high returns 
on capital and strong balance sheets. The stringent quality criteria exclude most companies within the 
commodity-based and regulated sectors where a business’ profitability can be particularly sensitive to 
exogenous factors. 
 
Despite no exposure to these sectors, we still believe that the Fund is somewhat naturally hedged against 

inflation given its focus on dividend-paying – and specifically dividend-growing – companies. 

Dividend Update  
 
Based on year-end prices, the Fund had a 12-month trailing dividend yield of 2.3% (net of withholding taxes), 
33% higher than the benchmark MSCI World Index dividend yield of 1.7% (gross of withholding taxes).  
 
In the Fund, the average dividend growth for 2021 was 6.3%. Out of our thirty-five holdings  

• Thirty-one companies grew their dividend  
• Three companies kept their dividend flat 
• One company reduced its dividend 
• No companies cancelled their dividend  

 
This follows on from 2020, which saw twenty-eight companies grow their dividend, six keep their dividend 
flat, only one company reduced, and none completely cancelled their distribution. 

Activity 

In 2021 we sold one position (Anta Sports) and replaced it with one new position (Texas Instruments), leaving 
the portfolio with thirty-five positions at the end of the year. 
 
This change reduced our Consumer Discretionary and Asian exposure, whilst adding to our IT and US 
exposure.  

Portfolio Positioning 

The asset allocation at the balance sheet date is shown below: 

Sector                   Asset allocation as at  

31 December 2021 

                                              (%) 

         Asset allocation as at  

31 December 2020 

 (%) 

Consumer Discretionary 2.7 6.4 

Consumer Staples 27.0 27.3 

Financials 13.4 14.9 

Healthcare 17.5 16.1 

Industrials 19.2 19.7 

Information Technology 17.5 14.5 

Cash and Other 2.7 1.1 

Total 100.0 100.0 

The full list of holdings at the balance sheet date is shown in the Portfolio Statement on pages 50 to 51.  
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TB GUINNESS GLOBAL EQUITY INCOME FUND, INVESTMENT REVIEW (CONTINUED) 

 

We continue to maintain a fairly even balance between quality defensive and quality cyclical/growth 
companies. We have approximately 45% in quality defensive companies (e.g. Consumer Staples and 
Healthcare companies) and around 55% in quality cyclical or growth‐oriented companies (e.g. Industrials, 
Financials, Consumer Discretionary, Information Technology, etc). Within Financials, however, we do not own 
any Banks, which helps to dampen the cyclicality of our Financials. 
 
The Fund also has zero weighting to Energy, Utilities, Materials, and Real Estate.  
 
Geographically, the Fund is diversified around the world with 54% in the US, 39% in Europe and 6% in Asia-
Pacific. Within the Asia-Pacific region we have one company listed in Taiwan (Taiwan Semiconductor) and one 
company listed in Australia (Sonic Healthcare). 

Outlook 

The four key tenets to our approach are: quality, value, dividend, and conviction. We follow these metrics at 
the portfolio level to make sure we are providing what we say we will. At year end, we are pleased to report 
that the portfolio continues to deliver on all four of these measures relative to the MSCI World Index 
benchmark. 
 
Based on the measures, holistically, the high-conviction Fund has companies which are on average better 
quality at better value versus the index and with a higher dividend yield. The Fund at the end of the year was 
trading on 18.0x 2022 expected price-to-earnings; a discount of 11.5% to the broad market, with a dividend 
yield premium of 33%.  
 
In 2021, the economic recovery endured even as the battle against Covid-19 and its variants continued. With 
the onset of the Omicron variant in late November, it remains to be seen whether lockdowns – and a halt to 
global economies – will resurface. So far, Omicron is showing far greater transmission levels but milder 
symptoms, as evidenced by daily cases, hospitalisations, and death rates, and stocks moving to a record high 
in the final weeks of 2021 suggests that investors do not expect significant shutdowns. This will continue to 
be a critical factor in determining the economy’s trajectory for 2022.  
 
Further, strong earnings were an important driver of 2021’s strong stock market performance and companies’ 
ability to successfully absorb higher input costs and pass them onto their consumers will play an important 
role in future earnings results too amid persistent supply chain challenges. Inflation is also proving stickier 
than many anticipated and the Fed’s hawkish view affirms this. However, inflation should stabilise once the 
economy completes its reopening, when supply chains are fully operational, and labour shortages ease.  
 
As we look ahead to 2022, we are confident that the companies in the portfolio are well placed from a pricing 
power perspective, and we note the defensive nature of the portfolio – which has outperformed in all market 
corrections since launch in 2010 – gives us confidence heading into what, currently, appears more volatile 
markets. We believe the holdings we have selected in the Fund remain very robust and are well placed to 
weather whatever the new year brings; our perpetual approach of focusing on quality compounders and 
dividend-growers should continue to stand us in good stead in our search for rising income streams and long-
term capital growth.  

 
As ever, we would like to thank you for your continued support, and we wish you all a safe and prosperous 
2022. 
 
 
 
 
 
Dr Ian Mortimer     Matthew Page 
Fund Manager      Fund Manager 
Guinness Asset Management Limited   Guinness Asset Management Limited 
London, United Kingdom    London, United Kingdom 
29 April 2022      29 April 2022 
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Percentage

Holding or Bid market of total net

nominal value   value  assets

 of positions  £ %

Consumer Discretionary

(2.7%; 31.12.20 - 6.4%)

2,663 VF Corp 144,072 2.7

144,072 2.7

Consumer Staples

(27.0%; 31.12.20 - 27.3%)

6,495 British American Tobacco 177,378 3.3

2,439 Danone 111,952 2.1

3,953 Diageo 159,543 3.0

1,637 Henkel 98,030 1.8

10,399 Imperial Brands 168,100 3.1

1,413 Nestle 146,230 2.7

1,167 PepsiCo 149,807 2.8

1,261 Proctor & Gamble 152,416 2.9

1,977 Reckitt Benckiser 125,342 2.3

4,095 Unilever 161,548 3.0

1,450,346 27.0

Financials

(13.4%; 31.12.20 - 14.9%)

3,609 Aflac 155,727 2.9

1,192 Arthur J Gallagher 149,467 2.8

211 Blackrock 142,673 2.7

839 CME 141,648 2.6

1,039 Deutsche Boerse 128,335 2.4

717,850 13.4

Healthcare

(17.5%; 31.12.20 - 16.1%)

1,774 Abbvie 177,505 3.3

1,256 Johnson & Johnson 158,745 3.0

1,789 Medtronic 136,766 2.6

1,802 Novo Nordisk 150,488 2.8

490 Roche Holdings 150,946 2.8

6,515 Sonic Healthcare 161,914 3.0

936,364 17.5  

TB GUINNESS GLOBAL EQUITY INCOME FUND, PORTFOLIO STATEMENT  

As at 31 December 2021 
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Percentage

Holding or Bid market of total net

nominal value   value  assets

 of positions  £ %

Industrials

(19.2%; 31.12.20 - 19.7%)

5,383 ABB 152,280 2.8

27,921 BAE Systems 153,510 2.9

1,261 Eaton Corp 161,073 3.0

747 Illinios Tool Works 136,240 2.5

2,265 Otis Worlwide 145,739 2.7

1,984 Raytheon Technologies 126,148 2.4

1,086 Schneider Electric 157,480 2.9

1,032,470 19.2

Information Technology

(17.5%; 31.12.20 - 14.5%)

363 Broadcom 178,506 3.3

3,223 Cisco Systems 150,908 2.8

676 Microsoft 167,956 3.1

1,728 Paychex 174,307 3.3

981 Texas Instruments 136,631 2.6

1,436 Taiwan Semiconductor Manufacturing 127,671 2.4

935,979 17.5

Portfolio of investments 5,217,081 97.3

Net other assets 142,971 2.7

Total net assets 5,360,052 100.0  

 

All holdings are equities quoted on official stock exchanges. 

 

TB GUINNESS GLOBAL EQUITY INCOME FUND, PORTFOLIO STATEMENT (CONTINUED) 

As at 31 December 2021 
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1 Jan 2021 to 9 Nov 2020 to

Y Income 31 Dec 2021 31 Dec 2020

(pence per share) (pence per share)

Change in net assets per share

  Opening net asset value per share 105.09 100.00

  Return before operating charges* 25.40 5.63

  Operating charges (0.95) (0.13)

  Return after operating charges* 24.45 5.50

  Distributions on income shares (2.91) (0.41)

  Closing net asset value per share 126.63 105.09

  * after direct transaction costs of: 0.18 0.15

Performance

  Return after charges 23.27% 5.50%

Other information

  Closing net asset value £3,743,286 £75,621

  Closing number of shares 2,956,126 71,959

  Operating charges (p.a.) 0.79% 0.89%

  Direct transaction costs (p.a.) 0.15% 0.14%

Prices

  Highest published share price 128.21 112.45

  Lowest published share price 102.24 100.00
 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 

 
 

 
 
 
 
 
 
 

 
 

 

 

TB GUINNESS GLOBAL EQUITY INCOME FUND, SUMMARY OF FUND PERFORMANCE 

 



 
 

www.tbaileyfs.co.uk  T. Bailey Fund Services Limited | Page 53 

 

1 Jan 2021 to 9 Nov 2020 to

Y Accumulation 31 Dec 2021 31 Dec 2020

(pence per share) (pence per share)

Change in net assets per share

  Opening net asset value per share 105.50 100.00

  Return before operating charges* 25.79 5.63

  Operating charges (0.97) (0.13)

  Return after operating charges* 24.82 5.50

  Distributions (2.95) (0.40)

  Retained distributions on accumulation shares 2.95 0.40

  Closing net asset value per share 130.32 105.50

  * after direct transaction costs of: 0.18 0.15

Performance

  Return after charges 23.53% 5.50%

Other information

  Closing net asset value £1,616,766 £981,072

  Closing number of shares 1,240,642 929,967

  Operating charges (p.a.) 0.79% 0.89%

  Direct transaction costs (p.a.) 0.15% 0.14%

Prices

Highest published share price 131.25 112.45

Lowest published share price 102.64 100.00
 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 

 
 

 
 
 
 
 
 

 
 
 
 
 

TB GUINNESS GLOBAL EQUITY INCOME FUND, SUMMARY OF FUND PERFORMANCE 

(CONTINUED)  
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01.01.21 to 09.11.20 to

31.12.21 31.12.20

Note £ £ £

Income

  Net capital gains 2 745,804 51,906 

  Revenue 3 111,399 4,315 

Expenses 4 (32,153) (1,329)

Interest payable and similar charges 6 (32) (6)

Net revenue before taxation 79,214 2,980 

Taxation 5 (11,439) (251)

Net revenue after taxation 67,775 2,729 

Total return before distributions 813,579 54,635 

Distributions 6 (99,927) (4,058)

713,652 50,577 
Change in net assets attributable to shareholders 

from investment activities  
Note: All of the Company’s and sub-fund’s results are derived from continuing operations. 

01.01.21 to 09.11.20 to

31.12.21 31.12.20

Note £ £ £

Opening net assets attributable to shareholders 1,056,694  - 

Movements due to sales and repurchases of shares:

Amounts receivable on issue of shares 5,815,189 1,078,716 

Amounts payable on cancellation of shares (2,265,419) (76,503)

3,549,770 1,002,213 

Dilution levy 9,802 151 

713,652 50,577 

Retained distributions on accumulation shares 6 30,134 3,753 

Closing net assets attributable to shareholders 5,360,052 1,056,694 

Change in net assets attributable to shareholders from 

investment activities

 

TB GUINNESS GLOBAL EQUITY INCOME FUND, STATEMENT OF TOTAL RETURN 

For the year ended 31 December 2021 

STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS 

For the year ended 31 December 2021 
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Note 31.12.21 31.12.20

Note £ £

Assets:

Fixed Assets:

 Investments 5,217,081 1,044,864 

Current Assets:

 Debtors 7 7 39,661 42,109 

 Cash and bank balances 8 8 126,897 11,613 

Total assets 5,383,639 1,098,586 

Liabilities:

Creditors:

 Distribution payable on income shares 6 6 19,938 292 

 Other creditors 9 9 3,649 41,600 

Total liabilities 23,587 41,892 

Net assets attributable to shareholders 5,360,052 1,056,694  

 

TB GUINNESS GLOBAL EQUITY INCOME FUND, BALANCE SHEET 

As at 31 December 2021 
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1.        Accounting policies 

(a) Basis of accounting 

The financial statements have been prepared under the historical cost basis, as modified by the 
revaluation of investments, and in accordance with Financial Reporting Standard 102 (FRS 102) and in 
accordance with the Statement of Recommended Practice (SORP) for Financial Statements of UK 
Authorised Funds issued by the Investment Association in May 2014 and amended in June 2017. 

The Directors are of the opinion that it is appropriate to continue to adopt the going concern basis in 
the preparation of the financial statements as the assets of the Company and its sub-fund consist 
predominantly of readily realisable securities and accordingly the Company has adequate resources to 
continue in operational existence for at least the next twelve months from the approval of these 
financial statements. 

(b) Functional currency  

The functional currency used in the financial statements is Pound Sterling because it is the currency of 
the primary economic environment in which the Company operates. 

(c) Recognition of revenue 

Dividends and distributions on holdings, net of any irrecoverable tax, are recognised when the 
underlying transferable security or collective investment scheme is quoted ex-dividend or ex-
distribution.  Bank interest and management fee rebates treated as revenue are accounted for on an 
accruals basis. 

All revenue is recognised on the condition that the flow of economic benefits is probable and the 
amount can be measured reliably. 

(d) Treatment of stock dividends 

Stock dividends are credited to the capital account when the stock is quoted ex-dividend.  The cash 
equivalent is then transferred to the revenue account and forms part of the distributable revenue. 

The allocation of special dividends is considered on a case-by-case basis in determining whether the 
dividend is to be treated as revenue or capital. 

(e) Equalisation on distributions 

Equalisation on revenue distributions from underlying collective investment scheme investments is 
treated as a return of capital. 

(f) Treatment of expenses 

All expenses, net of any associated tax effect, are allocated to the capital account with the exception 

of bank interest and transaction charges relating to the payment of revenue, which are allocated to 
the revenue account. 

(g) Allocation of revenue and expenses to multiple share classes 

Any assets or liabilities not attributable to a particular share class are allocated by the ACD in a manner 
which is considered fair to shareholders in general, usually pro-rata based on the net asset values of 
the relevant share classes. 

TB GUINNESS GLOBAL EQUITY INCOME FUND, NOTES TO THE FINANCIAL STATEMENTS 

 For the year ended 31 December 2021 
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1.       Accounting policies (continued) 

(h) Taxation/deferred taxation 

Corporation tax is provided for on taxable revenue, less deductible expenses, using tax rates and laws 
which have been enacted or substantially enacted at the balance sheet date. 

Deferred tax is provided for in respect of all items that have been included in these financial statements 
that will be included in future periods for taxation purposes, other than those timing differences 
regarded as permanent.  Any liability to deferred tax is provided for at the rate of tax expected to 

apply. 

(i) Distribution policy 

Revenue produced by the Fund’s investments is accrued quarterly.  At the end of each period, the 
revenue plus an adjustment for expenses allocated to capital, is distributed at the discretion of the 
Investment Manager as per the prospectus. 

(j) Exchange rates 

Assets and liabilities in overseas currencies at the period end are translated into Pound Sterling at the 
latest available rates of exchange on the balance sheet date. Transactions in overseas currencies 
occurring during the period are recorded at the rate of exchange on the date of the transaction. 

(k) Financial Instruments 

Financial assets and financial liabilities are recognised in the Fund’s balance sheet when the Fund 
becomes a party to the contractual provisions of the instrument. 

Financial assets and financial liabilities are initially recognised at transaction price (including transaction 
costs) and subsequently measured at amortised cost, except for the Fund’s investments classified as 
financial assets at fair value through profit or loss, which are initially recognised at fair value (excluding 
transaction costs).  

The investments are measured at closing bid prices, and quoted price for single price funds, on the 
balance sheet date, with any gains or losses arising on measurement recognised in the statement of 
total return. If closing bid prices are not available, the latest available prices are used. If separate offer 
and bid prices are quoted for shares or units, then the bid price is used. If no price or recent available 
price exists, the investments are valued at a price which, in the opinion of the ACD, reflects the fair 
value of the asset. This may involve the use of an appropriate valuation technique/methodology. 

(l) Management fee rebates 

Management fee rebates are accounted for on an accruals basis and are allocated to the capital or 
revenue account of the Fund, according to whether the underlying fund charges its fees to capital or 
revenue. 

(m) Significant judgments 

There have been no significant judgments or sources of estimated uncertainty in the period. 
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2. Net capital gains 

01.01.21 to 09.11.20 to

31.12.21 31.12.20

£ £

Non-derivative securities 761,981 66,499 

Currency losses (16,176) (14,593)

Market associated costs (1)  - 

Net capital gains 745,804 51,906  

3.        Revenue 

01.01.21 to 09.11.20 to

31.12.21 31.12.20

£ £

UK franked dividends 37,439 1,694 

Overseas dividends 74,066 2,621 

Franked income currency losses (5)  - 

Unfranked income currency losses (101)  - 

Total revenue 111,399 4,315  

4. Expenses 

 

01.01.21 to 09.11.20 to

31.12.21 31.12.20

£ £

Annual management charge 32,153 1,329 

32,153 1,329 

Total expenses 32,153 1,329 

Payable to the ACD, associates of the ACD and 

agents of either:

Payable to the Depositary, associates of the 

Depositary and agents of either:
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5.       Taxation 

(a) Analysis of the tax charge in the period 

01.01.21 to 09.11.20 to

31.12.21 31.12.20

£ £

Analysis of charge in the year

Overseas tax 11,439 251 

Total current tax for the year (see note 5(b)) 11,439 251 

Deferred tax (see note 5(c))  -  - 

Total taxation for the year 11,439 251  

(b) Factors affecting the current taxation charge for the period 

The taxation assessed for the period is lower than the standard rate of corporation tax in the UK for 
an authorised Open-Ended Investment Company (20%).  The differences are explained below: 

01.01.21 to 09.11.20 to

31.12.21 31.12.20

£ £

Net revenue before taxation 79,214 2,980 

Corporation tax at 20% 15,843 596 

Effects of:

Revenue not subject to taxation (22,300) (863)

Excess expenses for which no relief taken 6,457 267 

Overseas taxation 11,439 251 

Current tax charge for the year (see note 5(a)) 11,439 251  

(c) Provision for deferred tax 

As at 31 December 2021, the Fund had surplus management expenses of £33,622 (31 December 2020: 
£1,335). The deferred tax in respect of this would be £6,724 (31 December 2020: £267). It is unlikely 
that the Fund will generate sufficient taxable profits in the future to utilise these expenses and therefore 
no deferred tax asset has been recognised at period end (see note 5(a)). Changes in tax laws and 
rates may affect recorded deferred tax assets and liabilities and our effective tax rate in the future. 
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6.       Distributions 

The distributions take account of revenue received on the issue of shares and revenue deducted on 
the cancellation of shares, and comprise: 

01.01.21 to 09.11.20 to

31.12.21 31.12.20

£ £

Interim - Income (31 Mar) 15,339  - 

Interim - Income (30 Jun) 19,446  - 

Interim - Income (30 Sept) 18,100  - 

Final - Income (31 Dec) 19,938 292 

72,823 292 

Interim - Accumulation (31 Mar) 5,916  - 

Interim - Accumulation (30 Jun) 9,363  - 

Interim - Accumulation (30 Sept) 6,290  - 

Final - Accumulation (31 Dec) 8,565 3,753 

30,134 3,753 

Add: Revenue deducted on cancellation of shares 5,543 265 

Deduct: Revenue received on issue of shares (8,573) (252)

Net distribution for the year 99,927 4,058 

Interest 32 6 

Total finance costs 99,959 4,064 

Reconciliation to net distribution for the year

Net revenue after taxation for the year 67,775 2,729 

Expenses allocated to capital, net of tax relief 32,152 1,328 

Realised income currency gains  - 1 

Net distribution for the year 99,927 4,058  

 

Details of the distributions per share are set out on pages 68 and 69. 
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7.       Debtors 

31.12.21 31.12.20

£ £

Amounts receivable for issue of shares 29,431 40,500 

Accrued revenue 7,832 1,609 

Income tax recoverable 2,398  - 

Total debtors 39,661 42,109  

8.        Cash and bank balances 

 

31.12.21 31.12.20

£ £

Cash and bank balances 126,897 11,613 

Total cash and bank balances 126,897 11,613  

9.        Other creditors 

31.12.21 31.12.20

£ £

Amounts payable for cancellation of shares 200 40,796 

Accrued annual management charge 3,436 801 

Debit interest payable 13 3 

Total creditors 3,649 41,600  

10.     Related party transactions 

The ACD is regarded as a related party of the Fund. The ACD acts as either agent or principal for the 
Depositary in respect of all transactions of shares. The aggregate monies received through issue and 
paid on cancellation are disclosed in the statement of change in net assets attributable to shareholders. 

As at the balance sheet date, there were no shares held by the ACD, the Depositary or associates of 
either the ACD or the Depositary. As at 31 December 2021, one nominee company (Minster Nominees 
Limited) held shares equal to approximately 50.3% of the Fund’s total net asset value. 

Details of transactions occurring during the accounting period with the ACD and the Depositary, and 
any balances due at the year end, are fully disclosed in the notes to the Financial Statements. 
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11.     Share classes 

As at the year end the Fund had two share classes. The following table shows a breakdown of the 
change in shares in issue in the year: 

Y Income

Opening shares at the start of the year 71,959.210 

Total creation of shares in the year 3,734,879.806 

Total cancellation of shares in the year (850,713.322)

Closing shares at the end of the year 2,956,125.694 

Y Accumulation

Opening shares at the start of the year 929,966.954 

Total creation of shares in the year 1,419,633.018 

Total cancellation of shares in the year (1,108,958.145)

Closing shares at the end of the year 1,240,641.827  

 

The annual management charge of each share class is as follows: 

Y  Income    0.79% 

Y Accumulation   0.79% 

The net asset value per share and the number of shares in the share class are given in the Summary 
of Fund Performance tables on pages 52 to 53.  The distributions per share are given in the distribution 

table on pages 68 and 69. Income, and the associated tax, which is not attributable to a particular 
share class is allocated by the ACD in a manner which is considered fair to shareholders in general, 
usually pro-rata based on the net asset values of the share classes. All share classes have the same 
rights on winding up. 
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12.     Risk management policies 

In pursuing the investment objectives financial instruments are held which may expose the Fund to 
various types of risk.  The main risks inherent in the investment portfolios, and the ACD’s policies for 
managing these risks, which were applied consistently throughout the year, are set out below: 

(a)     Currency exposures 

The Fund’s financial assets are invested in equities and other transferrable securities whose prices are 
generally quoted in various different currencies.  This gives rise to a direct currency exposure, details 
of which are shown in the following table. 

Monetary Non- Total Monetary Non- Total

exposures monetary exposures monetary

exposures exposures

£'000 £'000 £'000 £'000 £'000 £'000

Australian Dollar  - 162 162  - 26 26 

Danish Krone  - 150 150  - 27 27 

Euro  - 497 497  - 115 115 

Hong Kong Dollar  -  -  -  - 35 35 

Swiss Franc  - 449 449  - 80 80 

US Dollar  - 3,020 3,020  - 583 583 

Net foreign currency assets

at 31 December 2021

Net foreign currency assets

at 31 December 2020

 

If GBP to foreign currency exchange rates had strengthened by 10% as at the balance sheet date, the 
net asset value of the Fund would have decreased by £388,333 (31 December 2020: £78,555). If GBP 
to foreign currency exchange rates had weakened by 10% as at the balance sheet date, the net asset 
value of the Fund would have increased by £474,629 (31 December 2020: £96,012). These calculations 
assume all other variables remain constant. The Investment Manager employs no specific policy to 
manage currency risk. 
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12.     Risk management policies (continued) 

 (b)     Cash flow risk and interest rate risk profile of financial assets and liabilities 

The Fund’s revenue is mainly received from holdings in equities.  The Fund does not have any long-
term financial liabilities.  The Fund is affected by the impact of movements in interest rates on its own 
cash balances. 

The direct exposure of the Fund to interest rate risk as at the balance sheet date is shown in the 
following table:  

Floating Fixed Financial Floating Financial Total

rate rate assets rate liabilities

financial financial not financial not

assets assets carrying liabilities carrying

interest interest

£'000 £'000 £'000 £'000 £'000 £'000

31.12.21

Australian Dollar  -  - 162  -  - 162 

Danish Krone  -  - 151  -  - 151 

Euro  -  - 497  -  - 497 

Sterling 127  - 978  - (24) 1,082 

Swiss Franc  -  - 449  -  - 449 

US Dollar  -  - 3,019  -  - 3,019 

31.12.20

Australian Dollar  -  - 26  -  - 26 

Danish Krone  -  - 27  -  - 27 

Euro  -  - 115  -  - 115 

Hong Kong Dollar  -  - 35  -  - 35 

Sterling 12  - 221  - (42) 191 

Swiss Franc  -  - 80  -  - 80 

US Dollar  -  - 583  -  - 583 
 

Short-term debtors and creditors are included as financial assets and liabilities not carrying interest in 
the above table. The floating rate financial assets and liabilities comprise: Sterling denominated bank 
account balances that bear interest at the Bank of England base rate less 75 basis points (to a minimum 
of NIL) and overdrafts that bear interest at the Bank of England base rate plus 100 basis points.  
Financial assets and liabilities not carrying interest mainly comprise investments that do not have a 
maturity date. 

Changes in interest rates would have no material impact to the valuation of floating rate financial 
assets or liabilities as at the balance sheet date. Consequently, no sensitivity analysis has been 
presented. 

(c)      Liquidity risk 

All of the Fund’s underlying financial assets are considered to be readily realisable.  Where investments 
cannot be realised in time to meet any potential liability, the Fund may borrow up to 10% of its value 
to ensure settlement.  All of the Fund’s financial liabilities are payable on demand or in less than one 
year.  
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12. Risk management policies (continued) 

(d) Credit risk 

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other 
party by failing to discharge an obligation. This includes counterparty and issuer risk. Cash is held with 
reputable credit institutions and credit risk is assessed on a regular basis. 

Certain transactions in securities that the Fund enters into expose it to the risk that the counterparty 
will not deliver the investment for a purchase, or cash for a sale after the Fund has fulfilled its 

obligations. The Fund only buys and sells investments through brokers which have been approved by 
the ACD as an acceptable counterparty and these are reviewed on an ongoing basis.  

(e) Market price risk and fair value of financial assets and liabilities 

The Fund’s underlying investments are in securities quoted on recognised stock exchanges or traded 
on regulated markets.  The value of shares is not fixed and may go down as well as up.  This may be 
the result of a specific factor affecting the value of an individual share/unit held within an underlying 
investment or be caused by general market factors (such as government policy or the health of the 
underlying economy) which can affect the entire portfolio. 

The Investment Manager seeks to minimise these risks by holding diversified portfolios of investments 
in line with the investment objectives.  In addition, the management of the Fund complies with the 
Financial Conduct Authority’s Collective Investment Schemes sourcebook, which includes rules 
prohibiting a holding greater than 20% of the assets of the Fund in any one underlying investment. 

If the value of shares/units in the underlying investments were to increase or decrease by 10% the 
change in the net asset value of the Fund would be £521,708 (31 December 2020: £104,486). This 
calculation assumes all other variables remain constant. 

(f) Fair value of financial assets and liabilities 

31.12.21 31.12.20

Basis of Valuation £ £

Level 1: Quoted Prices 5,217,081 1,044,864 

Level 2: Observable Market Data  -  - 

Level 3: Unobservable Data  -  - 

5,217,081 1,044,864 

Investment Assets

 

As at the year-end, there were no investment liabilities. There is no material difference between the 
value of the financial assets and liabilities, as shown in the balance sheet, and their fair value 

(g) Commitments on derivatives 

No derivatives were held at the balance sheet date. 
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13. Transaction costs 

(a)      Direct transaction costs 

Direct transaction costs include fees and commissions paid to agents, advisers, brokers and dealers, 
levies by regulatory agencies and securities exchanges, and transfer taxes and duties incurred when 
purchasing and selling the underlying securities. In addition to the direct transaction cost below, 
indirect cost are incurred through the bid offer spread. It is not possible for the ACD to quantify these 
indirect cost. A breakdown of the purchases and sales, and the related direct transaction costs incurred 
by the Fund in the year are shown in the table below: 

01.01.21 to 09.11.20 to

31.12.21 31.12.20

£ £

Analysis of total purchase costs

PURCHASES

Equities 3,822,839 1,059,796 

Net purchases before direct transaction costs 3,822,839 1,059,796 

% of total % of total

DIRECT TRANSACTION COSTS purchases purchases

Equities 5,712 0.15% 1,467 0.14%

Total direct transaction costs 5,712 0.15% 1,467 0.14%

Gross purchases total 3,828,551 1,061,263 

Analysis of total sale costs

SALES

Equities 406,658 60,249 

Gross sales before direct transaction costs 406,658 60,249 

% of total % of total

DIRECT TRANSACTION COSTS sales sales

Equities (227) 0.06% (13) 0.02%

Total direct transaction costs (227) 0.06% (13) 0.02%

Net sales total 406,431 60,262 

01.01.21 to 09.11.20 to

31.12.21 % of 31.12.20 % of

£ ave NAV £ ave NAV

Equities 5,939 0.15% 1,480 0.14%

Total direct transaction costs 5,939 0.15% 1,480 0.14%

Analysis of total direct transaction costs
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13. Transaction costs (continued) 

(b)     Average portfolio dealing spread 

 The average portfolio dealing spread of the investments at the balance sheet date was 0.13% (31 
December 2020: 0.13%). This is calculated as the difference between the offer and bid value of the 
portfolio as a percentage of the offer value.  

14. Capital commitments and contingent liabilities 

The Fund had no capital commitments or contingent liabilities at the balance sheet date. 

15. Post balance sheet events 

Subsequent to the year-end, the net asset value per share of each share class has changed as follows: 

Y Income Shares – Increased from 126.63 pence per share to 126.98 pence per share (28 April 2022). 

Y Accumulation Shares – Increased from 130.32 pence per share to 131.47 pence per share (28 April 
2022). 

There are no post balance sheet events which require adjustments at the year-end. 
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Interim Distribution (31 March 2021)

Group 1 - Shares purchased on or prior to 31 December 2020

Group 2 - Shares purchased after 31 December 2020

Shares Paid/ Paid/

Revenue Equalisation¹ Accumulated Accumulated

31.05.21 31.05.20

(pence) (pence) (pence) (pence)

Y Income

Group 1 0.6641  - 0.6641 N/A

Group 2 0.6236 0.0405 0.6641 N/A

Y Accumulation

Group 1 0.6738  - 0.6738 N/A

Group 2 0.3840 0.2898 0.6738 N/A

Interim Distribution (30 June 2021)

Group 1 - Shares purchased on or prior to 31 March 2021

Group 2 - Shares purchased after 31 March 2021

Shares Paid/ Paid/

Revenue Equalisation¹ Accumulated Accumulated

31.08.21 31.08.20

(pence) (pence) (pence) (pence)

Y Income

Group 1 0.8685  - 0.8685 N/A

Group 2 0.3842 0.4843 0.8685 N/A

Y Accumulation

Group 1 0.8773  - 0.8773 N/A

Group 2 0.5171 0.3602 0.8773 N/A

 
 
¹ Equalisation applies only to shares purchased during the distribution period (Group 2 shares).  It is the average amount 
of revenue included in the purchase price of all Group 2 shares and is refunded to holders of these shares as a return of 
capital.  Being capital, it is not liable to income tax but must be deducted from the cost of shares for capital gains tax 
purposes. 
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Interim Distribution (30 September 2021)

Group 1 - Shares purchased on or prior to 30 June 2021

Group 2 - Shares purchased after 30 June 2021

Shares Paid/ Paid/

Revenue Equalisation¹ Accumulated Accumulated

30.11.21 30.11.20

(pence) (pence) (pence) (pence)

Y Income

Group 1 0.6994  - 0.6994 N/A

Group 2 0.3672 0.3322 0.6994 N/A

Y Accumulation

Group 1 0.7117  - 0.7117 N/A

Group 2 0.4696 0.2421 0.7117 N/A

Final Distribution (31 December 2021)

Group 1 - Shares purchased on or prior to 30 September 2021

Group 2 - Shares purchased after 30 September 2021

Shares Paid/ Paid/

Revenue Equalisation¹ Accumulated Accumulated

28.02.22 28.02.21

(pence) (pence) (pence) (pence)

Y Income

Group 1 0.6744  - 0.6744 0.4053 

Group 2 0.4399 0.2345 0.6744 0.4053 

Y Accumulation

Group 1 0.6903  - 0.6903 0.4035 

Group 2 0.5194 0.1709 0.6903 0.4035 
 

 
¹ Equalisation applies only to shares purchased during the distribution period (Group 2 shares).  It is the average amount 
of revenue included in the purchase price of all Group 2 shares and is refunded to holders of these shares as a return of 
capital.  Being capital, it is not liable to income tax but must be deducted from the cost of shares for capital gains tax 
purposes. 
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TB GUINNESS ASIAN EQUITY INCOME FUND, AUTHORISED STATUS 

 

The Fund is a sub-fund of TB Guinness Investment Funds with investment powers equivalent to those of a 
UK UCITS as defined in the Glossary to the Financial Conduct Authority (‘FCA’) Handbook. 

TB Guinness Asian Equity Income Fund launched on 4 February 2021. 

INVESTMENT OBJECTIVE AND POLICY 

The investment objective of TB Guinness Asian Equity Income Fund (the ‘Fund’) is to provide investors with a 
combination of both capital growth and income over the long term (seven to ten years). 

At least 80% of the Fund will be invested in equity securities of companies either listed in the Asia Pacific 
region or headquartered or deriving at least 50% of their revenues from the region with a market capitalisation 
in excess of US$ 500 million. Such equity securities include shares, securities convertible into shares, 
investment trust units and depository receipts.  

The Fund is actively managed. The Investment Adviser will invest in companies that it considers are profitable 
and have demonstrated persistently high returns on capital over the previous eight years. 

To the extent not fully invested in such companies, the Fund may invest in government and corporate bonds 
of at least investment grade rating (being bonds which have achieved or exceeded a minimum credit rating 
awarded by a credit rating agency) and up to 10% in collective investment schemes (which may include those 
managed by the ACD and its associates). The Fund may also hold cash, near cash and money market 
instruments and during adverse market conditions and/or to manage large cash flows, the Investment Adviser 
may hold a larger proportion of the Fund in these asset classes.  

The Fund will have a concentrated portfolio and will typically hold between twenty and fifty stocks.  

The Fund may use derivatives to reduce risk or cost or to generate additional capital or income at proportionate 
risk (known as “Efficient Portfolio Management”). It is intended that the use of derivatives will be limited. 
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The value of investments may go down as well as up in response to general market conditions and the 
performance of the assets held. Investors may not get back the money which they invested.  

There is no guarantee that the Fund will meet its stated objectives. 

A limited number of investments may be held which has the potential to increase the volatility of performance.  

The Fund invests in emerging markets which carry more risk than more developed jurisdictions. 

The movements of exchange rates may lead to further changes in the value of investments and the income 
from them.  

There is a risk that any company providing services such as safe keeping of assets or acting as counterparty 
to derivatives may become insolvent, which may cause losses to the Fund. 

 

The Synthetic Risk and Reward Indicator demonstrates in a standard format where the Fund ranks in terms 
of its potential risk and reward. It is based on historical performance data, may change over time and may 
not be a reliable indication of the future risk profile of the Fund. The indicator uses a scale of one to seven. 
The higher the rank the greater the potential reward but the greater the risk of losing money. The lowest 
category does not mean a fund is a risk free investment. 

The Fund is in risk category five because it invests in shares. 

The Ongoing Charges Figure (‘OCF’) provides investors with a clearer picture of the total annual costs in 
running a Collective Investment Scheme. The Fund has a fixed periodic charge. The OCFs, as calculated in 
accordance with the European Securities and Markets Authority (‘ESMA’) guidelines, are disclosed as 
‘Operating charges (p.a.)’ in the Summary of Fund Performance tables on pages 77 to 78.  

TB GUINNESS ASIAN EQUITY INCOME FUND, RISK PROFILE 

 

SYNTHETIC RISK AND REWARD INDICATOR 

ONGOING CHARGES FIGURE 
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Performance 

  Cumulative returns for the period ended 31 December 2021 

(%) 

     From launch1 

Y Accumulation Shares     3.65 

MSCI AC Asia Pacific ex Japan Net Total 
Return* 

    (9.15) 

¹ From 4 February 2021 

* Comparator Benchmark. 

Source: Financial Express.  Total return, bid to bid. Sterling terms. 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 

 

Since launch, till the end of year, the Fund rose 3.65% compared to the benchmark MSCI AC Asia Pacific ex 
Japan Net Total Return Index which dropped -9.15%. 

Most of the absolute gains made by the Fund came in the first half of the year while the relative performance, 
from holding onto them, came in the second half of the year.  Stock selection made an important contribution 
this year notably with our China exposure outperforming the MSCI China Index.  The main contributors to 
performance in 2021 were our holdings in Financials, Health care, and Technology but we also saw 
contributions coming from holdings in the communication services, consumer discretionary and real estate 

sectors. In terms of dividends paid by portfolio companies in 2021, twenty-six companies grew their dividend, 
one kept the dividend flat, eight dividends fell, and we saw one dividend omitted. 

Consumer price inflation has taken off in developed markets.  Asia has seen consumer prices move higher as 
well but to nothing like the same extent.  Korea is the only one that has felt a need to raise interest rates in 
response to domestic price increases.  One of the key factors that lies behind the consumer price inflation 
spike, which does have an effect in Asia, is the rise of factory input prices, Producer Price Inflation (PPI).  The 
cost of materials and components, from wood to semiconductors, has risen sharply.  All our manufacturing 
businesses from household goods, consumer durables, textile makers and semiconductor producers have 
reported this issue.  They have responded in various, and sometimes multiple, ways to enable a combination 
of cost saving, cost pass through and higher average selling prices. 
 
Trade growth remained a bright spot across Asia especially out of China, Taiwan and Korea and the Chinese 
Yuan strengthened to its highest level against the US dollar in over three years.  It has been a sustaining force 
for consumer confidence in Asia.  China exports were 35% higher than pre-pandemic levels and total 
merchandise trade (exports and imports of goods) exceeded $6 trillion for the first time.  Korean exports were 

higher, but supply disruptions had a greater impact. It has a much more diverse export mix than most 
countries that includes capital equipment, petrochemical plant and ships.  Car exports are substantial through 
Hyundai and Kia in particular, which have been affected.  It is also a major producer of household appliances, 
another area that has been disrupted.   
 
China’s domestic policies in 2021 have been the most contentious issue for investors but although swift and 
with high immediate impact in implementation, the underlying rationale is consistent with both China’s stated 
aims and indeed in what we are seeing in the US, Europe and UK. The regulatory changes imposed upon the 
technology and e-commerce sector in China come against a backdrop of market concentration and increasingly 
anti-competitive behaviour.  

TB GUINNESS ASIAN EQUITY INCOME FUND, INVESTMENT REVIEW 
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TB GUINNESS ASIAN EQUITY INCOME FUND, INVESTMENT REVIEW (CONTINUED) 

 
These companies now face a mix of intensifying competition and regulatory change.  2021 was not their year, 
but we have no doubt that they still have a big part to play in the China and Asia story.  The second policy 
area to rattle investors has been China’s crackdown on debt accumulation by real estate developers which 
has sent a chill through the housing market.  This has long been a thorn in the side of policy efforts to reduce 
aggregate borrowing and we think is designed to ensure long term economic health rather than spike investors 
or destabilise the property market.  

Portfolio Changes 
 
In 2021, there was one change to the portfolio in the first half of the year.  We sold China Mobile and replaced 
it with China Overseas Land & Investment (COLI).  Both stocks offer a similar yield but COLI’s returns on 

capital, earnings growth and dividend growth profile are superior to those of China Mobile, in our opinion.  
COLI also trades at a significantly lower valuation to China Mobile.  Over the past five years, COLI has grown 
its dividend at an average annual rate of 14.1%, paying out 25% of its earnings (25% pay-out ratio) compared 
China Mobile, whose dividend has grown 4% over the same period with a 43% pay-out ratio.   
 
The Chinese real estate developer sector is not a popular area hence the low and, in our opinion, attractive 
valuation.  COLI’s circumstances are significantly different from those of the privately owned companies with 
much higher cash and much lower debt levels.  The company is rated as an investment grade debt issuer at 
BBB+ by Standard & Poor’s, Baa1 by Moody’s and A- by Fitch. We see this company as having a solid financial 
platform and with many of its peers now focused on managing liquidity, COLI is in a good position to acquire 
land for future development at lower cost in the absence of competitive bidding.  We are looking for average 
earnings growth of 7% p.a. over the next couple of years, a yield of 5% and dividend growth in line with 
earnings. 

Portfolio Position 

The asset allocation at the balance sheet date is shown below: 

Sector  Asset allocation as at  

31 December 2021 

 (%) 

Communication Services  2.7 

Consumer Discretionary  20.7 

Consumer Staples  8.0 

Financials  24.6 

Healthcare  6.0 

Information Technology  20.1 

Real Estate  10.7 

Utilities  5.5 

Cash and Other  1.7 

Total  100.0 

The full list of holdings at the balance sheet date is shown in the Portfolio Statement on pages 75 to 76.  

The Fund is overweight to consumer discretionary, consumer staples, financials, health care and technology 
companies and is underweight communication services and industrials as well as energy, and materials which, 
typically for cyclical reasons, are unable to sustain our minimum return on capital requirements. The Fund has 
an overweight to real estate through its holdings in real estate investment trusts and the newly purchased 
position discussed above.  On a country basis, the fund is most notably underweight in Australia, China, Hong 
Kong and Korea and overweight in Singapore, Taiwan and Thailand.  Our US position consists of Qualcomm 
(smartphone chips) and Aflac (health insurer).   
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Outlook 

At the end of the year the portfolio was trading on a forward Price Earnings (P/E) multiple of 10.9 times 
consensus estimated earnings for 2022 and at a 21% discount to the market index valuation of 13.8x. 
However, consensus estimated earnings growth for the Fund over the next two years in 9.5% p.a. compared 
to 8.1% p.a. for the index.  We think the combination of robust earnings quality, a positive earnings outlook, 
low valuation and an historic dividend yield of 3.7% at year end, well above the 2.4% market yield, is the 
right one for these times.  We think we have the right portfolio to deliver that. 

 

Edmund Harris      Mark Hammonds 
Fund Manager      Fund Manager 
Guinness Asset Management Limited   Guinness Asset Management Limited 
London, United Kingdom    London, United Kingdom 
29 April 2022      29 April 2022 
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Percentage

Holding or Bid market of total net

nominal value   value  assets

 of positions  £ %

Communication Services

162 Netease 12,175 2.7

12,175 2.7

Consumer Discretionary 

25,000 China Lilang 10,312 2.3

994 Corporate Travel Management 11,731 2.6

1,330 Hanon Systems 11,114 2.4

442 JB Hi-Fi 11,428 2.5

1,100 Nien Made Enterprise 12,109 2.6

800 Shenzhou International 11,333 2.5

5,400 Suofeiya Home Collection 13,937 3.1

1,736 Zhejiang Supor 12,558 2.7

94,522 20.7

Consumer Staples

2,654 Inner Mongolia Yili Industrial 12,790 2.8

230 KT&G 11,289 2.5

5,330 Metcash 12,466 2.7

36,545 8.0

Financials 

330 Aflac 14,239 3.1

5,000 BOC Hong Kong 12,114 2.7

24,000 China Construction Bank 12,289 2.7

2,000 China Merchants Bank 11,474 2.5

704 DBS Group Holdings 12,600 2.8

2,080 Korean Reinsurance 11,954 2.6

2,500 Ping An Insurance 13,311 2.9

16,600 Public Bank Berhad 12,263 2.7

5,600 TISCO Financial Group 11,932 2.6

112,176 24.6  

TB GUINNESS ASIAN EQUITY INCOME FUND, PORTFOLIO STATEMENT  

As at 31 December 2021 
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Percentage

Holding or Bid market of total net

nominal value   value  assets

 of positions  £ %

Health Care

11,000 China Medical System 13,581 3.0

550 Sonic Heathcare 13,669 3.0

27,250 6.0

Information Technology 

3,000 Catcher Technology 12,560 2.7

2,100 Elite Material 15,618 3.4

4,300 Hon Hai Precision Industry 11,963 2.6

160 Largan Precision 10,529 2.3

1,000 Novatek Microelectronics 14,392 3.2

100 Qualcomm 13,515 3.0

800 Taiwan Semiconductor 13,162 2.9

91,739 20.1

Real Estate 

7,400 Ascendas Reit 11,963 2.6

10,800 CapitaLand Integrated Commercial Trust 12,074 2.6

7,000 China Overseas Land & Investment 12,227 2.7

1,939 Link Reit 12,604 2.8

48,868 10.7

Utilities 

2,160 Ishares Msci India Ucits ETF 12,533 2.8

3,000 China Resources Gas 12,531 2.7

25,064 5.5

Portfolio of investments 448,339 98.3

Net other assets 7,789 1.7

Total net assets 456,128 100.0  

 

All holdings are investments listed on official stock exchanges. 

The Fund was only launched on 4 February 2021 therefore no comparatives have been included. 
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4 Feb 2021 to

Y Income 31 Dec 2021

(pence per share)

Change in net assets per share

  Opening net asset value per share 100.00

  Return before operating charges* 3.09

  Operating charges (0.77)

  Return after operating charges* 2.32

  Distributions on income shares (3.31)

  Closing net asset value per share 99.01

  * after direct transaction costs of: 0.10

Performance

  Return after charges 2.32%

Other information

  Closing net asset value £44,127

  Closing number of shares 44,569

  Operating charges (p.a.) 0.89%

  Direct transaction costs (p.a.) 0.11%

Prices

  Highest published share price 102.08

  Lowest published share price 90.56
 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up.  

The Fund was only launched on 4 February 2021 therefore no comparatives have been included. 
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4 Feb 2021 to

Y Accumulation 31 Dec 2021

(pence per share)

Change in net assets per share

  Opening net asset value per share 100.00

  Return before operating charges* 3.20

  Operating charges (0.80)

  Return after operating charges* 2.40

  Distributions (3.35)

  Retained distributions on accumulation shares 3.35

  Closing net asset value per share 102.40

  * after direct transaction costs of: 0.10

Performance

  Return after charges 2.40%

Other information

  Closing net asset value £412,001

  Closing number of shares 402,351

  Operating charges (p.a.) 0.89%

  Direct transaction costs (p.a.) 0.11%

Prices

Highest published share price 104.29

Lowest published share price 93.44
 

Past performance is not a reliable indicator of future results.  Investors are reminded that the price of shares and the 
revenue derived from them is not guaranteed and may go down as well as up. 

The Fund was only launched on 4 February 2021 therefore no comparatives have been included. 
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04.02.21 to

31.12.21

Note £ £

Income

  Net capital losses 2 (905)

  Revenue 3 15,725 

Expenses 4 (3,436)

Interest payable and similar charges 6 (45)

Net revenue before taxation 12,244 

Taxation 5 (1,285)

Net revenue after taxation 10,959 

Total return before distributions 10,054 

Distributions 6 (14,395)

(4,341)
Change in net assets attributable to shareholders 

from investment activities  
Note: All of the Company’s and sub-fund’s results are derived from continuing operations. 

04.02.21 to

31.12.21

Note £ £

Opening net assets attributable to shareholders  - 

Movements due to sales and repurchases of shares:

Amounts receivable on issue of shares 497,728 

Amounts payable on cancellation of shares (51,046)

446,682 

Dilution levy 306 

(4,341)

Retained distributions on accumulation shares 6 13,481 

Closing net assets attributable to shareholders 456,128 

Change in net assets attributable to shareholders from 

investment activities

 

 

The Fund was only launched on 4 February 2021 therefore no comparatives have been included. 

TB GUINNESS ASIAN EQUITY INCOME FUND, STATEMENT OF TOTAL RETURN 

For the period ended 31 December 2021 

STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS 

For the period ended 31 December 2021 
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Note 31.12.21

Notes £

Assets:

Fixed Assets:

 Investments 448,339 

Current Assets:

 Debtors 7 7 3,699 

 Cash and bank balances 8 8 4,556 

Total assets 456,594 

Liabilities:

Creditors:

 Distribution payable on income shares 6 6 120 

 Other creditors 9 9 346 

Total liabilities 466 

Net assets attributable to shareholders 456,128  

 

The Fund was only launched on 4 February 2021 therefore no comparatives have been included. 

TB GUINNESS ASIAN EQUITY INCOME FUND, BALANCE SHEET 

As at 31 December 2021 
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1.       Accounting policies 

(a) Basis of accounting 

The financial statements have been prepared under the historical cost basis, as modified by the 
revaluation of investments, and in accordance with Financial Reporting Standard 102 (FRS 102) and in 
accordance with the Statement of Recommended Practice (SORP) for Financial Statements of UK 
Authorised Funds issued by the Investment Association in May 2014 and amended in June 2017. 

The Directors are of the opinion that it is appropriate to continue to adopt the going concern basis in 
the preparation of the financial statements as the assets of the Company and its sub-fund consist 
predominantly of readily realisable securities and accordingly the Company has adequate resources to 
continue in operational existence for at least the next twelve months from the approval of these 
financial statements. 

(b) Functional currency  

The functional currency used in the financial statements is Pound Sterling because it is the currency of 
the primary economic environment in which the Company operates. 

(c) Recognition of revenue 

Dividends and distributions on holdings, net of any irrecoverable tax, are recognised when the 
underlying transferable security or collective investment scheme is quoted ex-dividend or ex-
distribution.  Bank interest and management fee rebates treated as revenue are accounted for on an 
accruals basis. 

All revenue is recognised on the condition that the flow of economic benefits is probable and the 
amount can be measured reliably. 

(d) Treatment of stock dividends 

Stock dividends are credited to the capital account when the stock is quoted ex-dividend.  The cash 
equivalent is then transferred to the revenue account and forms part of the distributable revenue. 

The allocation of special dividends is considered on a case-by-case basis in determining whether the 
dividend is to be treated as revenue or capital. 

(e) Equalisation on distributions 

Equalisation on revenue distributions from underlying collective investment scheme investments is 
treated as a return of capital. 

(f) Treatment of expenses 

All expenses, net of any associated tax effect, are allocated to the capital account with the exception 

of bank interest and transaction charges relating to the payment of revenue, which are allocated to 
the revenue account. 

(g) Allocation of revenue and expenses to multiple share classes 

Any assets or liabilities not attributable to a particular share class are allocated by the ACD in a manner 
which is considered fair to shareholders in general, usually pro-rata based on the net asset values of 
the relevant share classes. 

TB GUINNESS ASIAN EQUITY INCOME FUND, NOTES TO THE FINANCIAL STATEMENTS 

 For the period ended 31 December 2021 
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1.       Accounting policies (continued) 

(h) Taxation/deferred taxation 

Corporation tax is provided for on taxable revenue, less deductible expenses, using tax rates and laws 
which have been enacted or substantially enacted at the balance sheet date. 

Deferred tax is provided for in respect of all items that have been included in these financial statements 
that will be included in future periods for taxation purposes, other than those timing differences 
regarded as permanent.  Any liability to deferred tax is provided for at the rate of tax expected to 
apply. 

(i) Distribution policy 

Revenue produced by the Fund’s investments is accrued quarterly.  At the end of each period, the 
revenue plus an adjustment for expenses allocated to capital, is distributed at the discretion of the 
Investment Manager as per the prospectus. 

(j) Exchange rates 

Assets and liabilities in overseas currencies at the period end are translated into Pound Sterling at the 
latest available rates of exchange on the balance sheet date. Transactions in overseas currencies 
occurring during the period are recorded at the rate of exchange on the date of the transaction. 

(k) Financial Instruments 

Financial assets and financial liabilities are recognised in the Fund’s balance sheet when the Fund 
becomes a party to the contractual provisions of the instrument. 

Financial assets and financial liabilities are initially recognised at transaction price (including transaction 
costs) and subsequently measured at amortised cost, except for the Fund’s investments classified as 
financial assets at fair value through profit or loss, which are initially recognised at fair value (excluding 
transaction costs).  

The investments are measured at closing bid prices, and quoted price for single price funds, on the 
balance sheet date, with any gains or losses arising on measurement recognised in the statement of 
total return. If closing bid prices are not available, the latest available prices are used. If separate offer 
and bid prices are quoted for shares or units, then the bid price is used. If no price or recent available 
price exists, the investments are valued at a price which, in the opinion of the ACD, reflects the fair 
value of the asset. This may involve the use of an appropriate valuation technique/methodology. 

(l) Management fee rebates 

Management fee rebates are accounted for on an accruals basis and are allocated to the capital or 
revenue account of the Fund, according to whether the underlying fund charges its fees to capital or 
revenue. 

(m) Significant judgments 

There have been no significant judgments or sources of estimated uncertainty in the period. 

 

TB GUINNESS ASIAN EQUITY INCOME FUND, NOTES TO THE FINANCIAL STATEMENTS 

(CONTINUED) 

 
 
 
For the period ended 31 December 2021 
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2. Net capital gains 

04.02.21 to

31.12.21

£

Non-derivative securities (1,928)

Currency (losses)/gains 1,203 

Market associated costs (180)

Net capital losses (905)  

3.        Revenue 

04.02.21 to

31.12.21

£

UK franked distributions 15 

Overseas dividends 15,730 

Unfranked income currency losses (20)

Total revenue 15,725  

4. Expenses 

 

04.02.21 to

31.12.21

£

Annual management charge 3,435 

3,435 

Other expenses:

Other expenses 1 

1 

Total expenses 3,436 

Payable to the ACD, associates of the ACD and agents 

of either:

 

TB GUINNESS ASIAN EQUITY INCOME FUND, NOTES TO THE FINANCIAL STATEMENTS 
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5.       Taxation 

(a) Analysis of the tax charge in the period 

04.02.21 to

31.12.21

£

Analysis of charge in the year

Overseas tax 1,285 

Total current tax for the year (see note 5(b)) 1,285 

Deferred tax (see note 5(c))  - 

Total taxation for the year 1,285  

(b) Factors affecting the current taxation charge for the period 

The taxation assessed for the period is lower than the standard rate of corporation tax in the UK for 
an authorised Open-Ended Investment Company (20%).  The differences are explained below: 

04.02.21 to

31.12.21

£

Net revenue before taxation 12,244 

Corporation tax at 20% 2,449 

Effects of:

Revenue not subject to taxation (3,149)

Excess expenses for which no relief taken 700 

Overseas taxation 1,285 

Current tax charge for the year (see note 5(a)) 1,285  

(c) Provision for deferred tax 

As at 31 December 2021, the Fund had surplus management expenses of £3,502. The deferred tax in 
respect of this would be £700. It is unlikely that the Fund will generate sufficient taxable profits in the 
future to utilise these expenses and therefore no deferred tax asset has been recognised at period end 
(see note 5(a)). Changes in tax laws and rates may affect recorded deferred tax assets and liabilities 
and our effective tax rate in the future. 
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6.       Distributions 

The distributions take account of revenue received on the issue of shares and revenue deducted on 
the cancellation of shares, and comprise: 

04.02.21 to

31.12.21

£

Interim - Income (31 Mar) 41 

Interim - Income (30 Jun) 132 

Interim - Income (30 Sept) 648 

Final - Income (31 Dec) 120 

941 

Interim - Accumulation (31 Mar) 1,529 

Interim - Accumulation (30 Jun) 5,012 

Interim - Accumulation (30 Sept) 5,802 

Final - Accumulation (31 Dec) 1,138 

13,481 

Add: Revenue deducted on cancellation of shares 389 

Deduct: Revenue received on issue of shares (416)

Net distribution for the year 14,395 

Interest 45 

Total finance costs 14,440 

Reconciliation to net distribution for the year

Net revenue after taxation for the year 10,959 

Expenses allocated to capital, net of tax relief 3,436 

Net distribution for the year 14,395  

 

Details of the distributions per share are set out on pages 93 and 94. 
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7.       Debtors 

31.12.21

£

Amounts receivable for issue of shares 2,994 

Accrued revenue 705 

Total debtors 3,699  

8.        Cash and bank balances 

 

31.12.21

£

Cash and bank balances 4,556 

Total cash and bank balances 4,556  

9.        Other creditors 

31.12.21

£

Accrued annual management charge 340 

Debit interest payable 6 

Total creditors 346  

10.     Related party transactions 

The ACD is regarded as a related party of the Fund. The ACD acts as either agent or principal for the 
Depositary in respect of all transactions of shares. The aggregate monies received through issue and 
paid on cancellation are disclosed in the statement of change in net assets attributable to shareholders. 

As at the balance sheet date, there were no shares held by the ACD, the Depositary or associates of 
either the ACD or the Depositary. As at 31 December 2021, one single shareholder (Guinness Asset 
Management Limited) held shares equal to approximately 87% of the Fund’s total net asset value. 

Details of transactions occurring during the accounting period with the ACD and the Depositary, and 
any balances due at the period end, are fully disclosed in the notes to the Financial Statements. 

TB GUINNESS ASIAN EQUITY INCOME FUND, NOTES TO THE FINANCIAL STATEMENTS 
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11.     Share classes 

As at the period end the Fund had two share classes. The following table shows a breakdown of the 
change in shares in issue in the period: 

Y Income

Opening shares at the start of the year  - 

Total creation of shares in the year 44,569.389 

Total cancellation of shares in the year -

Closing shares at the end of the year 44,569.389 

Y Accumulation

Opening shares at the start of the year  - 

Total creation of shares in the year 454,828.542 

Total cancellation of shares in the year (52,477.882)

Closing shares at the end of the year 402,350.660  

 

The annual management charge of each share class is as follows: 

Y  Income     0.89% 

Y Accumulation    0.89% 

The net asset value per share and the number of shares in the share class are given in the Summary 
of Fund Performance tables on pages 77 to 78.  The distributions per share are given in the distribution 

table on pages 93 and 94. Income, and the associated tax, which is not attributable to a particular 
share class is allocated by the ACD in a manner which is considered fair to shareholders in general, 
usually pro-rata based on the net asset values of the share classes. All share classes have the same 
rights on winding up. 
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12.     Risk management policies 

In pursuing the investment objectives financial instruments are held which may expose the Fund to 
various types of risk.  The main risks inherent in the investment portfolios, and the ACD’s policies for 
managing these risks, which were applied consistently throughout the period, are set out below: 

(a)     Currency exposures 

The Fund’s financial assets are invested in equities and other transferrable securities whose prices are 
generally quoted in various different currencies.  This gives rise to a direct currency exposure, details 
of which are shown in the following table. 

Monetary Non- Total

exposures monetary

exposures

£'000 £'000 £'000

Australian Dollar  - 50 50 

Chinese Yuan  - 39 39 

Hong Kong Dollar  - 122 122 

Malaysian Ringgit  - 12 12 

South Korean Won  - 34 34 

Singapore Dollar  - 37 37 

Sterling  - 3 3 

Taiwan Dollar  - 90 90 

Thai Baht  - 12 12 

US Dollar  - 53 53 

Net foreign currency assets

at 31 December 2021

 

If GBP to foreign currency exchange rates had strengthened by 10% as at the balance sheet date, the 
net asset value of the Fund would have decreased by £40,758. If GBP to foreign currency exchange 
rates had weakened by 10% as at the balance sheet date, the net asset value of the Fund would have 
increased by £49,815. These calculations assume all other variables remain constant. The Investment 
Manager employs no specific policy to manage currency risk. 
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12.     Risk management policies (continued) 

 (b)     Cash flow risk and interest rate risk profile of financial assets and liabilities 

The Fund’s revenue is mainly received from holdings in equities.  The Fund does not have any long-
term financial liabilities.  The Fund is affected by the impact of movements in interest rates on its own 
cash balances. 

The direct exposure of the Fund to interest rate risk as at the balance sheet date is shown in the 
following table:  

Floating Fixed Financial Floating Financial Total

rate rate assets rate liabilities

financial financial not financial not

assets assets carrying liabilities carrying

interest interest

£'000 £'000 £'000 £'000 £'000 £'000

31.12.21

Australian Dollar  -  - 50  -  - 50 

Chinese Yuan  -  - 39  -  - 39 

Hong Kong Dollar  -  - 122  -  - 122 

Malaysian Ringgit  -  - 12  -  - 12 

South Korean Won  -  - 34  -  - 34 

Singapore Dollar  -  - 37  -  - 37 

Sterling 6  - 3  -  - 9 

Taiwan Dollar 3  - 90  -  - 93 

Thai Baht  -  - 12  -  - 12 

US Dollar  -  - 53 (4)  - 49 
 

Short-term debtors and creditors are included as financial assets and liabilities not carrying interest in 
the above table. The floating rate financial assets and liabilities comprise: Sterling denominated bank 
account balances that bear interest at the Bank of England base rate less 75 basis points (to a minimum 
of NIL) and overdrafts that bear interest at the Bank of England base rate plus 100 basis points.  
Financial assets and liabilities not carrying interest mainly comprise investments that do not have a 
maturity date. 

Changes in interest rates would have no material impact to the valuation of floating rate financial 
assets or liabilities as at the balance sheet date. Consequently, no sensitivity analysis has been 
presented. 

(c)      Liquidity risk 

All of the Fund’s underlying financial assets are considered to be readily realisable.  Where investments 
cannot be realised in time to meet any potential liability, the Fund may borrow up to 10% of its value 
to ensure settlement.  All of the Fund’s financial liabilities are payable on demand or in less than one 
year.  
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12. Risk management policies (continued) 

(d) Credit risk 

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other 
party by failing to discharge an obligation. This includes counterparty and issuer risk. Cash is held with 
reputable credit institutions and credit risk is assessed on a regular basis. 

Certain transactions in securities that the Fund enters into expose it to the risk that the counterparty 
will not deliver the investment for a purchase, or cash for a sale after the Fund has fulfilled its 

obligations. The Fund only buys and sells investments through brokers which have been approved by 
the ACD as an acceptable counterparty and these are reviewed on an ongoing basis.  

(e) Market price risk and fair value of financial assets and liabilities 

The Fund’s underlying investments are in securities quoted on recognised stock exchanges or traded 
on regulated markets.  The value of shares is not fixed and may go down as well as up.  This may be 
the result of a specific factor affecting the value of an individual share/unit held within an underlying 
investment or be caused by general market factors (such as government policy or the health of the 
underlying economy) which can affect the entire portfolio. 

The Investment Manager seeks to minimise these risks by holding diversified portfolios of investments 
in line with the investment objectives.  In addition, the management of the Fund complies with the 
Financial Conduct Authority’s Collective Investment Schemes sourcebook, which includes rules 
prohibiting a holding greater than 20% of the assets of the Fund in any one underlying investment. 

If the value of shares/units in the underlying investments were to increase or decrease by 10% the 
change in the net asset value of the Fund would be £44,834. This calculation assumes all other 
variables remain constant. 

(f) Fair value of financial assets and liabilities 

             Investment Assets

31.12.21

Basis of Valuation £

Lev el 1: Quoted Prices 448,339 

Lev el 2: Observ able Market Data  - 

Lev el 3: Unobserv able Data  - 

448,339 
 

As at the year-end, there were no investment liabilities. There is no material difference between the 
value of the financial assets and liabilities, as shown in the balance sheet, and their fair value 

(g) Commitments on derivatives 

No derivatives were held at the balance sheet date. 
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13. Transaction costs 

(a)      Direct transaction costs 

Direct transaction costs include fees and commissions paid to agents, advisers, brokers and dealers, 
levies by regulatory agencies and securities exchanges, and transfer taxes and duties incurred when 
purchasing and selling the underlying securities. In addition to the direct transaction cost below, 
indirect cost are incurred through the bid offer spread. It is not possible for the ACD to quantify these 
indirect cost. A breakdown of the purchases and sales, and the related direct transaction costs incurred 
by the Fund in the period are shown in the table below: 

04.02.21 to

31.12.21

£

Analysis of total purchase costs

PURCHASES

Equities 484,377 

Exchange Traded Funds 10,398 

REIT's 28,583 

Net purchases before direct transaction costs 523,358 

% of total

DIRECT TRANSACTION COSTS purchases

Equities 312 0.06%

Exchange Traded Funds 2 0.00%

REIT's 26 0.00%

Total direct transaction costs 340 0.06%

Gross purchases total 523,698 

Analysis of total sale costs

SALES

Equities 70,620 

REIT's 3,161 

Gross sales before direct transaction costs 73,781 

% of total

DIRECT TRANSACTION COSTS sales

Equities (84) 0.11%

REIT's (2) 0.00%

Total direct transaction costs (86) 0.12%

Net sales total 73,695  
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13. Transaction costs (continued) 

(a)      Direct transaction costs (continued) 

 

04.02.21 to

31.12.21 % of

£ ave NAV

Equities 396 0.09%

Exchange Traded Funds 2 0.00%

REIT's 28 0.01%

Total direct transaction costs 426 0.10%

Analysis of total direct transaction costs

 

(b)     Average portfolio dealing spread 

 The average portfolio dealing spread of the investments at the balance sheet date was 0.41%. This is 
calculated as the difference between the offer and bid value of the portfolio as a percentage of the 
offer value.  

14. Capital commitments and contingent liabilities 

The Fund had no capital commitments or contingent liabilities at the balance sheet date. 

15. Post balance sheet events 

Subsequent to the year-end, the net asset value per share of each share class has changed as follows: 

Y Income Shares – Decreased from 99.01 pence per share to 96.00 pence per share (28 April 2022). 

Y Accumulation Shares – Decreased from 102.40 pence per share to 99.80 pence per share (28 April 
2022). 

There are no post balance sheet events which require adjustments at the period-end. 
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Interim Distribution (31 March 2021)

Group 1 - Shares purchased on or prior to 4 February 2021

Group 2 - Shares purchased after 4 February 2021

Shares Paid/

Revenue Equalisation¹ Accumulated

31.05.21

(pence) (pence) (pence)

Y Income

Group 1 0.3769  - 0.3769 

Group 2 0.0414 0.3355 0.3769 

Y Accumulation

Group 1 0.3735  - 0.3735 

Group 2 0.3723 0.0012 0.3735 

Interim Distribution (30 June 2021)

Group 1 - Shares purchased on or prior to 31 March 2021

Group 2 - Shares purchased after 31 March 2021

Shares Paid/

Revenue Equalisation¹ Accumulated

31.08.21

(pence) (pence) (pence)

Y Income

Group 1 1.2081  - 1.2081 

Group 2 1.2081  - 1.2081 

Y Accumulation

Group 1 1.2130  - 1.2130 

Group 2 1.1968 0.0162 1.2130 

 
 
¹ Equalisation applies only to shares purchased during the distribution period (Group 2 shares).  It is the average amount 
of revenue included in the purchase price of all Group 2 shares and is refunded to holders of these shares as a return of 
capital.  Being capital, it is not liable to income tax but must be deducted from the cost of shares for capital gains tax 
purposes. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

TB GUINNESS ASIAN EQUITY INCOME FUND, DISTRIBUTION TABLE 

For the period ended 31 December 2021 



 

Page 94 | T. Bailey Fund Services Limited  www.tbaileyfs.co.uk 

 

Interim Distribution (30 September 2021)

Group 1 - Shares purchased on or prior to 30 June 2021

Group 2 - Shares purchased after 30 June 2021

Shares Paid/

Revenue Equalisation¹ Accumulated

30.11.21

(pence) (pence) (pence)

Y Income

Group 1 1.4535  - 1.4535 

Group 2 0.7587 0.6948 1.4535 

Y Accumulation

Group 1 1.4851  - 1.4851 

Group 2 0.3717 1.1134 1.4851 

Final Distribution (31 December 2021)

Group 1 - Shares purchased on or prior to 30 September 2021

Group 2 - Shares purchased after 30 September 2021

Shares Paid/

Revenue Equalisation¹ Accumulated

28.02.22

(pence) (pence) (pence)

Y Income

Group 1 0.2682  - 0.2682 

Group 2 0.2682  - 0.2682 

Y Accumulation

Group 1 0.2827  - 0.2827 

Group 2 0.2190 0.0637 0.2827 
 

 
¹ Equalisation applies only to shares purchased during the distribution period (Group 2 shares).  It is the average amount 
of revenue included in the purchase price of all Group 2 shares and is refunded to holders of these shares as a return of 
capital.  Being capital, it is not liable to income tax but must be deducted from the cost of shares for capital gains tax 
purposes. 
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