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ARGO GROUP LIMITED

CHAIRMAN’S STATEMENT
Key highlights for the six months ended 30 June 2023

This report sets out the results of Argo Group Limited (the “Company”) and its subsidiaries (collectively “the
Group” of “Argo”) covering the six months ended 30 June 2023,

- Revenues US$1.5 million (six months to 30 June 2022: US$1.3 million)
- Operating Joss US$0.7 million (six months to 30 June 2022: US$1.5 million)
- Profit before tax US$0.1 million (six months to 30 June 2022: loss before tax US$3.5 million)

- Netassets US$19.7 million (31 December 2022: US$19.6 million)

The Group and its investment objective

Argo’s investment objective is to provide investors with absolute returns in the funds that it manages by
investing in multi strategy investments in emerging markets.

Argo was listed on the AIM market in November 2008 and has a performance track record dating back to
2000.

Business and operational review

For the six months ended 30 Juue 2023 the Group generated revenues of US$1.5 million (six months to 30
June 2022: US$1.3 million) with management fees accounting for US$1.1 million (six months to 30 June 2022;
US$1.1 million).

Total operating costs for the period, ignoring bad debt provisions, are US$1.8 million compared to USS2.5
million for the six months to 30 June 2022. The Group has provided against management fees of US$0.4
million due from the Designated share class in The Argo Fund (“TAF”) (six months to 30 June 2022: US$0.3
million). In the Directors’ view these amounts are fully recoverable however they have concluded that it would
only be appropriate to recognise income without provision from these investment management services once
a liquidity event occurs in this share class.

Overall, the financial statements show an operating loss for the period of US$0.7 million (six months to 30
June 2022: US31.5 million) and a profit before tax of US30.1 million (six months to 30 June 2022: Joss before
tax of US$3.5 million). Net profit on investments of US$0.3 million (six months to 30 June 2022: net loss on
investments US§2.5 million) and interest income of US$0.5 million (six months to 30 June 2022: US$0.5
million).

At the petiod end, the Group had net assets of US$19.7 million (31 December 2022: U$$19.6 million) and
net current assets of US$5.4 million (31 December 2022: US$6.0 million) including cash reserves of US$1.2
million (31 December 2022: USS$1.,6 million).

Net assets: include investments in The Argo Fund (“TAF”) at fair values of US$4.5 million (31 December
2022: US$4.4 million).




ARGO GROUP LIMITED B

CHAIRMAN’S STATEMENT (continued)

Business and operational review (continued)

At the period end TAF owed the Group total fees of US$2.4 million (31 December 2022: US$2.1 million). At
30 June 2023, a provision for US$2.3 million was made against this amount as the timing of the receipt of the
fees trom the designated share class in TAF is unknown.

TAF ended the period with Assets under Management (FAUM”) at US$110.5 million (31 December 2022:
US$109.8 million). The cutrent level of AUM remains below that required to ensure sustainable profits on a
recurring management fee basis in the absence of performance fees. This has necessitated an ongoing review
of the Group’s cost basis. Nevertheless, the Group has ensured that the operational framework remains intact
and that it retains the capacity to manage additional fund inflows as and when they arise.

The average number of permanent employees of the Group for the six months to 30 June 2023 was 20 (30

June 2022: 20).

Fund performance
The Argo Funds

30 June |30 June |2022
Launch | 2023 2022 year Since Annualised |Sharpe | Down

Fund date 6 months | 6 months| total inception |performance |[ratio |months
% % % % CAGR %
The Argo Fund =A 1 00 146  -1425| -1254| 21978 600 039 “2°f
class 273
-X\2
Zj:sf\rgo Fund =X2 1 bay A6l 2139 16.83 8.05 342]  -0.22]120f29
g;essf\rgo Fund - DL ja0-20 1.96 620 -2.82 92.88 N/A|  N/A|  N/A

In the first half of 2023, global macroeconomic trends continued to have a significant impact on the outlook
for and performance of emerging market (“EM™) assets. Ongoing uncertainty over the path of inflation and
policy trajectory led to false dawns around a peak in US rates. The Federal Reserve raised rates three times in
the period and although left fed funds unchanged at 5 -5.25% at the meeting in June, it increased the fed
funds rate to a target range of 5.25%-5.5% at its meeting in late July. By contrast, ten-year US Treasury yields
were much more volatile, starting the period at 3.9% before dropping below 3.4% by mid-Januaty only to
exceed 4% in early March. After falling back to 3.3% in early April they had moved up to over 4% in carly
July.

After a strong post-pandemic recovery, concern over the evolution of China’s economic growth picked up
through the second quarter of 2023, as macroeconomic data began to disappoint. This has led to speculation
around stimulus measures in recent weeks, although the consensus does not expect a major announcement,
even if some targeted support may come through.

However, against this backdrop both EM equities and bonds broadly advanced. The former, as measured by
the MSCI Emerging Markets Index, returned close to 5% in the first half of 2023, lagging the MSCI World
which was up just over 15%. As mentioned previously, China, which is the largest index market in EM, has
been a drag. However, the stunning rally from March onwards of the Super-7 stocks (Apple, Microsoft,
Alphabet, Amazon, Tesla, Meta, Nvidia) in the MSCI World has been a factor.

EM bonds and currencies have generated positive returns year-to-date. In sovereign and corporate credit, the
impact of higher US Treasury yields was offset by credit spread compression, while EM local debt continued
to outperform core fixed income markets almost entirely driven by lower yields. The global inflation surge in
2021-2022 caught the attention of central banks wotldwide. However, EM central banks were quicker to
respond to this inflationary shock, initiating a remarkable seties of rate hikes in the first quarter of 2021 that
continued undl late 2022/ early 2023,




| ARGO GROUP LIMITED |
CHATRMAN'S BTATEMENT (couthaued)

Pund performance (continned) _
This pwilt sction allowed RM econnites i wimevs Ay coen bntlation in pectat méntia, vilktkz the
daveloped work, which continues w gripple with entranched com iyflanon.

Limerging tnatkia currencies were toughly (31 ajprinst the U5 dolhr, alchough {atin Amedcan carEncies
have seon the mowk appeecistioa reotten 1o the US dollat yeas to.dute. Tusdury snd Sauth Added have wwen the
prestest cnoroncy depReCIATAL

Mesarwhile, markel sccors has recuained s concen for high piekd EM insaees, While imvertraent grade EM
muﬁmﬁhﬁmﬁhmmhwhmfmwwmwuﬂmma
the eqivalent figiise 18 around » thind whb.mummmﬂdnxmpmu
would growth proves thogpysating,

The NAV of the Clas & thates of the TAR increased by 146 % m the Byt half of 2023, compared o the
dimgp of 14.258 10 the sune pedod of the prerious veut. The fund benefited foom & meovery io Argeatiae
bond prices, though they remained volstde. There were als postive cogirtiutions faom long positoas m
loalumqbwds.:mmghﬁn_mﬂmmamnﬁmpm}mwm-mwﬁmm
the throes of restsuciuring and genenc credit brdpes. Clasa A dhates iseiied by TAF coptmue tn be jnvested m
divessifiad sovexcign mdmnm&hmdnmmpo“wﬁﬂﬂkuﬁ‘ﬁm%whlw
shoet investment. In addstian, thees are other ahage clisses withm the TAF master) feader sizucrare which
affer mvesturs caputre 1 9 direoessed Jebt portialio (Class X2 buached i X21); macemo stratejes Class
X3, Isonched last year) snd 4180 apecial srtaations wheoe the tnaehne 16 investm)? cealisaticn will be longes-

Losn @ Atgo Real Estate Limdied Pastneruhip

Cra 21 Manch 2023, die back to bwk loans foow the Gop 10 Jogn Tead Kuiate Luvited Pastnership o
Nevi Biznes Poglyady L1.C were replaced by a divect Joan from me.@mumammnMnuyuL
‘The Shyppiog Cenrre pactalh mme;lmﬁ!ambcrmmuhmﬂambhisnﬂlqmlm&r
perfarmance of ds investmant propeny held i ez, the Group coadnues re bold o LERS 9 valyarion
acjustvzent fnc USELLS millinn tor caperaed Josses af the peprvrting dau {nare 1U0).

Dividends snd thare purchase programme :
‘lhc'&ﬂqddwM;;ﬁvidmddwh-ghwumrupimpuiulmﬁmmdw_mm
WW!“”Wﬂlht&@'swfmw:m‘ftmkxmﬂu[pow’.

Qutlook .

The Roard mopins optimisnc ubous the Gwp‘spnuincnbncdanthctm@unthtl&pehn:#dﬁ:
Groap's avtatives (0 incxase AUM. A wgufvant mrresse in AUM = sl equicd 1 esoure sustamahle
pwiumsmmngmwtmhﬁsmatheumnpiswrﬂpkndﬂhmymﬂnufbm:hm
frserease iy ALIM wirk oeglighle nopdcs on opesamnisl casts,

Boosting AUM will be Arpu'y MFMhhmﬁrmnh.mcwﬁmm:@ww
Enaiulnn'm‘l"ﬁ'ﬁlhnanytnWkumrduw!nﬂgummthnmumm.

i asacts and profits and
2 consisfent posidve investment pexformancs in the




ARGO GROUP LIMITED J

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS

The Directors are responsible for preparing the condensed consolidated interim financial statements in
accordance with applicable Jaw and regulations. In addition, the Directors have elected to prepare the
condensed consolidated interim financial statements in accordance with International Financial Reporting
Standards (IAS 34: Interim Financial Statements).

The condensed consolidated intetim financial statements are required to give a true and fair view of the state
of affairs of the Group and of the profit or loss of the Group for that period.

In preparing condensed consolidated interim financial statements, the Directors are required to:

° select suitable accounting policies and then apply them consistently;
° make judgements and estimates that are reasonable and prudent;
° state. whether they have been prepared in accordance with International Financial Reporting

Standards; and

° prepare the condensed consolidated interim financial statements on the going concern basis unless it is
inappropriate to presume that the Group will continue in business.

The Directors are responsible for keeping proper accounting records that disclose with reasonable accuracy
at any time the financial position ot the Group and to allow for the preparation of consolidated financial
statements. They have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the Group and to prevent and detect fraud and other irregularities.

The Directors are responsible for the maintenance and integrity of the corporate and financial information
included on the Company's website. Legislation governing the preparation and dissemination of financial
statements may differ from one jurisdiction to another.
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DIRECTORS

Michael Kloter

Non-Executive Chairman

Michael holds a law degree from the University of Geneva, Switzerland, and a lawyer's licence of the Canton
of Zurich, Switzerland. After gaining professional experience as a clerk at the District Court of Zurich and
experience in a business law practice in Zurich, Switzerland he founded his own law firm in Zurich in 1995,
Since then he has practised as a business lawyer and acts as director for a number of companies.

Kyriakos Rialas

Chief Executive Officer

Kyriakos has over 30 years of professional investment and managerial experience in the financial services
sector. He has overall responsibility for risk management, legal, regulatory and general management of the
Argo business. Prior to joining Argo, he was General Manager of Emporiki Bank in Cyprus from 1999 to
2003 where he managed a portfolio of syndicated loans worth US$1 billion. Kyriakos has also worked for the
Treasury department of the Bank of Cyprus Group and London Forfaiting Cyprus where he was Finance
Director, oversecing subsidiaries in India, Russia, Thailand and Hong Kong. Before that he worked for
Capital Intelligence in bank analysis and rating for emerging markets. He has a degree in Engineering from
the University of Cambridge and qualified as a Chartered Accountant with KPMG in London. He started his
banking career in the fixed income division of SG Warburg & Co in London.

Andreas Rialas

Chief Investment Officer

Andreas is the Founder and CIO of Argo Capital Management. Prior to founding Argo in 2000, Andreas
worked for Deutsche Bank for three years in the emerging markets proprietary trading division, trading in
emerging markets loans and trade finance specialist products. Before that, he was at London Forfaiting (Asia)
I.td as Head of Secondary Debt Trading in emerging markets. At Argo, Andreas built up a formidable
distressed/activist reputation in emerging markets and spearheaded some of the firm’s most successful
distressed debt/restructuring investments across global emerging markets. Andreas studied Law at the
University of London, graduating in 1991, and subsequently qualified to be an English Barrister specializing
in banking law in 1993,

David Fisher

Non-Executive Director

David Andrew Fisher has over 30 years of experience in business, finance and Jaw. He is currently (a) Board
Member at Innova Capital, a PE firm in Central Europe, (b) Chairman of the Investment Committee of Da
Vinci CIS PE Fund 2 and (c) Investment Committee Member at Taxim Capital, a Turkish mid-cap PE fund.
He has also taken on several projects on behalf of major shareholders to fix funds and companies going
through difficult periods. Mr. Fisher served as a Captain in the US Army, is 2 member of MENSA, and holds
degrees from Davidson College (BA), Vanderbilt Law School (JD), and Harvard Business School (MBA). He
is an American citizen who resided in Europe for more than 15 years and worked in many emerging markets.
Currently, he spends about half of his time on charitable activities and speaks at numerous investing
conferences. He strongly supports sustainable and inclusive international economic development as a way to
create a fair, prosperous and peaceful planet.

Kenneth Watterson

Non-Executive Director

Kenneth has more than 30 years of experience within the financial services industry. His specific areas of
expertise include compliance and risk management, operations and change management. Kenneth holds a
Master’s degree from the University of St. Andrews and a Master’s degree from London Guildhall University
in Financial Regulation & Compliance Management, specialising in Corporate Governance. He has board
experience within 2 number of UK, Isle of Man and Channel Islands companies. Kenneth has worked with
Coutts and Close Bros international private banks and as the Chief Operating Officer and director of a
US$1.6 billion hedge fund group. He is a recently retired Chartered Fellow of the lnstitute of Directors and
the Chartered Institute for Securities and Investments.




ARGO GROUP LIMITED

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2023

Six months

Six months

ended ended
30 June 30 June
2023 2022
Note US$’000 US$000
Management fees 1,111 1,140
Performance fees
Other income 400 125
Revenue 1,511 1,265
Legal and professional expenses (119) (128)
Management fees payable (141) (180)
Operational expenses (402) (362)
Employee costs (1,108) (1,752)
Bad debt provision 9,10 (367) (320)
Foreign exchange (loss)/profit ) 9
Depreciation 7 (48) @)
Operating loss (683) (1,539)
Interest income 496 499
Realised and unrealised gain/(loss) on investments 308 (2,507)
Profit/(loss) on otdinary activities before taxation 121 (3,547)
Taxation 5
Profit/(loss) for the period after taxation attributable to 6 121 (3,547)
members of the Company
Other comptehensive income
Items that may be reclassified subsequently to profit or loss:
Exchange differences on translation of foreign operations 6 (107)
Total comprehensive income for the period 127 (3,654)
Six months Six months
Ended Ended
30 June 30 June
2023 2022
US$ US$
Earnings per share (basic) 6 0.003 (0.09)
Earnings per share (diluted) 6 0.003 (0.08)

The Directors consider that all results derive from continuing activities.
The notes on pages 12 to 22 form part of these condensed financial statements,
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 0 JUNE 2023

- 30 Jume
2023

Uss'000

Assens
Non-current ssscts

Land, forrunes, fanngs and equipment
Loans and sdvances reocvable

Total noo-current asscts

Current asscts

Financtal assets at fuit value through profit or loss
Loan and advances recervable

Trade and other secenvables

Cash and cash equvalents

Total current msscts

Total aseets

Equity aad Habilities

Equity

Issued share capatal

Share premium

Retuined camings

Foreygm currcacy ranshioon reverve

Total equiry

Curreat Habilities
Tsade and other payables

Total current tiabilities

Nog-current Enbilides
Trade and other payables

Total son-current lisbllities

Michael Kloter

Noe-Executive Chairman '~
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ARGO GROUP LIMITED

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’
EQUITY
FOR THE SIX MONTHS ENDED 30 JUNE 2023

Foreign
Issued currency
share Share Retained translation
capital  premium earnings reserve Total
2022 2022 2022 2022 2022
USs$000 US$000 US$000 US$000  US$000
As at 1January 2022 390 25,353 420 (3,086) 23,077
Total comprehensive income
Loss for the period after taxation = - (3,547 - (3,547)
Other comprehensive income - - - (107) (107)
As at 30 June 2022 390 25,353 (3,127) (3,193) 19,423
Foreign
Issued currency
share Share Retained translation
capital premium  earnings reserve Total
2023 2023 2023 2023 2023
US$000 US$000 Us$000 US$000  US$000
As at 1 January 2023 390 25,353 2,977) (3,209) 19,557
Total comptehensive income
Profit for the period after taxation - . 121 - 121
Other comprehensive income - - - 6 6
As at 30 June 2023 390 25,353 (2,856) (3,203) 19,684

The notes on pages 12 to 22 form part of these condensed financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS ENDED 30 JUNE 2023

Six months Six months
ended ended
30 June 30 June
2023 2022
Note US$000 US$000
Net cash outflow from operating activities 12 (387) (332)
Cash flows used in investing activities
Purchase of fixtures, fittings and equipment 7 3 )
Net cash (used)/ generated from investing 3 @
activities )
Cash flows from financing activities
Payment of lease liabilities = (78)
Net cash used in financing activities - (78)
Net decrease in cash and cash equivalents (390) 414)
Cash and cash equivalents at 1 January 2023 and 1,642 1,709
1 January 2022
Foreign exchange loss on cash and cash equivalents (11 (63)
Cash and cash equivalents as at 30 June 2023 and
30 June 2022 1,241 1,232

The notes on pages 12 to 22 form part of these condensed financial statements.

11



ARGO GROUP LIMITED

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

["or the six months ended 30 June 2023

1.

(2)

b)

CORPORATE INFORMATION

The Company is domiciled in the Isle of Man under the Companies Act 2006. lIts registered office is
at 33-37 Athol Street, Douglas, Isle of Man, IM1 11.B. The condensed consolidated interim financial
statements of the Group as at and for the six months ended 30 June 2023 comprise the Company and
its subsidiaries (together referred to as the “Group”).

The consolidated financial statements of the Group as at and for the year ended 31 December 2022
are available upon request from the Company’s registered office or at www.argogrouplimited.com.

The principal activity of the Company is that of a holding company and the principal activity of the
wider Group is that of an investment management business. The functional currency of the Group
undertakings are US dollars, Sterling and Romanian Iei. The presentational currency is US dollars.

Wholly owned subsidiaries Principal activity Country of incorporation
Argo Capital Management Limited Investment management United Kingdom

Argo Property Management Srl Property management Romania
ACCOUNTING POLICIES

Basis of preparation

These condensed consolidated interim financial statements have been prepared in accordance with
IAS 34 Interim Financial Reporting. They do not include all the information required for full annual
financial statements and should be read in conjunction with the consolidated financial statements of
the Group as at and for the year ended 31 December 2022,

The accounting policies applied by the Group in these condensed consolidated interim financial
statements are the same as those applied by the Group in its consolidated financial statements as at
and for the year ended 31 December 2022.

These condensed consolidated interim financial statements were approved by the Board of Ditectors
on 9 August 2023.

Financial instruments and fair value hierarchy
The following represents the fair value hierarchy of financial instruments measured at fair value in the
Condensed Consolidated Statement of Financial Position. The hierarchy groups financial assets and

liabilities into three levels based on the significance of inputs used in measuring the fair value of the
financial assets and liabilities. The fair value hierarchy has the following Jevels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

The level within which the financial asset or liability is classified is determined based on the lowest
level of significant input to the fair value measurement

12



ARGO GROUP LIMITED

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

For the six moaths ended 30 June 2023 (continued)

3. SEGMENTAL ANALYSIS

The Group operates as a single asset management business.

The operating results of the companies are regularly reviewed by the Directors of the Group for the
P g : 1% guiarly Y

purposes of making decisions about resources to be allocated to each company and to assess

performance. The following summary analyses revenues, profit or loss, assets and liabilities:

Argo
Group
Ltd
2023
US$°000
Total revenues for reportable
segments customers
Intersegment revenues -
Total profit/(loss) for reportable 687
segments
Intersegment loss -
Total assets for reportable 19,059
segments assets
Total liabilities for reportable 5

segments

Argo Capital
Management
Ltd

2023
US$000

1,111

(602)

1,428

675

Argo Property Six months
Management ended
S1l 30 June

2023 2023

US$000 Us$000

400 1,511

36 121

24 20,728

363 1,044

Revenues, profit or loss, assets and liabilities may be reconciled as follows:

Six months

Ended
30 June 2023
USs$000
Revenues
Total revenues for reportable segments 1,511
Elimination of intersegment revenues
Group revenues 1,511
Profit or loss
Profit for reportable segments 121
Elimination of intersegment loss
Other unallocated amounts
Loss on ordinary activities before taxation -
Assets
Total assets for reportable segments 20,728
Elimination of intersegment receivables Z
Group assets 20,728
Liabilities
Total liabilities for reportable segments 4,321
Elimination of intersegment payables (3,277)

Group liabilities

1,044




ARGO GROUP LIMITED

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

For the six months ended 30 June 2023 (continued)

3. SEGMENTAL ANALYSIS (continued)

Argo
Group
Ltd
2022
US$°000
Total revenues for reportable
segments customers
Intersegment revenues
Total profit/(loss) for reportable 2,329)
segments
Intersegment loss 208
Total assets for reportable 18,046
segments assets
Total liabilities for reportable 6

scgmcents

Argo Capital
Management
Ltd

2022
US$000

1,140

(1,215)

1,279

77

Argo Property
Management
Stl

2022
Us$000

125

@11)

207

26

Six months
ended
30 June

2022
US$000

1,265

(3,755)

208

19,532

109

Revenues, profit or loss, assets and liabilities may be reconciled as follows:

Six months

Ended
30 June 2022
USs$000
Revenues
Total revenues for reportable segments 1,265
Elimination of intersegment revenues
Group revenues 1,265
Profit or loss
Loss for reportable segments (3,755)
Elimination of intersegment loss 208
Other unallocated amounts
Loss on ordinary activities before taxation (3,547)
Assets
Total assets for reportable segments 19,536
Elimination of intersegment receivables “
Group assets 19,532
Liabilities
Total liabilities for reportable segments 3,466
Elimination of intersegment payables (3,357)
Group liabilities 109
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For the six months ended 30 June 2023 (continued)

4.

SHARE-BASED INCENTIVE PLANS

To incentivise personnel and to align their interests with those of the shareholders of Argo Group
Limited, Argo Group Limited has granted share options to directors and employees under The Argo
Group Limited Employee Stock Option Plan. The options are exercisable within 10 years of the grant
date.

The fair value of the options granted during the petiod was measured at the grant date using a Black-
Scholes model that takes into account the effect of certain financial assumptions, including the option
exercise price, current share price and volatility, dividend yield and the risk-free interest rate. The fair
value of the options granted is spread over the vesting petiod of the scheme and the value is adjusted to
reflect the actual number of shares that are expected to vest.

The principal assumptions for valuing the options are:

Exercise price (pence) 21.0
Weighted average share price at grant date 19.0
Average option life at date of grant (years) 10.0
Expected volatility (% p.a.) 15.0
Dividend yield (% p.a.) 10.0
Risk-free interest rate (% p.a.) 2

The fair value of options granted is recognised as an employee expense with a corresponding increase in
equity. The total charge to employee costs in respect of this incentive plan is £nil (2022: £ail).

The number and weighted average exetcise price of the share options during the period is as follows:

Weighted average No. of share
exercise price options
Outstanding at beginning of period 21.2p 3,895,998
Granted during the period
Forfeited during the period - -
Ooutstanding at end of petiod 21.2p 3,895,998
Exercisable at end of period 21.2p 3,895,998

Outstanding share options are contingent upon the option holder remaining an employee of the Group.
The weighted average fair value of the options issued during the period was £Nil (2022: £Nil).

No share options were issued during the period.

15



ARGO GROUP LIMITED

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

For the six months ended 30 June 2023 (continued)

5.

TAXATION

Taxation rates applicable to the parent company and the UK and Romanian subsidiaries range from

0% to 25% (2022: 0% to 19%).
Consolidated statement of profit or loss Six months
ended
30 June
2023
US$000

Taxation charge for the period on Group companies -

Six months
Ended

30 June
2022
US$000

The charge for the period can be reconciled to the profit shown on the Condensed Consolidated

Statement of profit or loss as follows:

Six months

Six months

Ended Ended
30 June 30 June
2023 2022
US$000 US$000
Profit/(loss) before tax 121 (3,547
Applicable Isle of Man tax rate for Argo Group Limited of 0% - =
Timing differences
Non-deductible expenses
Other adjustments
Tax effect of different tax rates of subsidiaries operating in other i
jurisdictions
Tax charge - =
Consolidated statement of financial position
30 June 31 December
2023 2022
US$000 Us$000

Corporation tax payable -

16
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.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

For the six months ended 30 June 2023 (continued)

6.

EARNINGS PER SHARE

Earnings per share is calculated by dividing the net profit for the period by the weighted average

number of shares outstanding during the period.

Six months

Six months

ended Ended

30 June 30 June

2023 2022

US$000 US$000

Net profit/(loss) for the period after taxation attributable to 121 (3,547)

members ’

No. of No. of

shares shares

Weighted average number of ordinary shares for basic earnings 38.959 986 38.959 986
per share 7% S

Effect of dilution (Note 4) 3,895,998 3,895,998

Weighted average number of ordinary shates for diluted earnings 42.855.984 42.855.984
per share v e

Six months

Six months

Ended ended

30 June 30 June

2023 2022

US$ US$

Earnings per share (basic) 0.003 (0.09)
Earnings per share (diluted) 0.003 (0.08)
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[ ARGO GROUP LIMITED ]

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For the six months ended 30 June 2023 (continued)

7. LAND, FIXTURES, FITTINGS AND EQUIPMENT

Fixtures,
Right fittings
of use and
assets equipment Land Total
USD’000 US$000 US$000 US$000
Cost
At 1 January 2022 732 201 182 1,115
Additions 455 7 x 462
Disposals (732) ©) = (735)
Foreign exchange movement - 17 (10) 27)
At 31 December 2022 455 188 172 815
Additions - 3 = 3
Disposals - (31) - 31
Foreign exchange movement 22 5 @) 20
At 30 June 2023 477 165 165 807
Accumulated Depreciation
At 1 January 2022 634 191 ) 825
Depreciation charge for period 120 5 - 125
Disposals (732) ©) g (735)
Foreign exchange movement 8 (16) s ©)
At 31 December 2022 30 177 - 207
Depreciation charge for period 46 2 - 48
Disposals B (1) ) (31
Foreign exchange movement 3 9 - 12
At 30 June 2023 79 157 = 236
Net book value
At 31 December 2022 425 1 172 608
At 30 June 2023 398 8 165 571
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ARGO GROUP LIMITED

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

For the six months ended 30 June 2023 (continued)

8. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

30 June 2023 30 June 2023
Holding Investment in management shares Total cost Fair value
US$000 US$°000
10 The Argo Fund Ltd

Holding Investment in ordinary shares Total cost Fair value
US$000 US$000
13,920 The Argo Fund Lid* 4,648 4,451
4,648 4,451
31 December 31 December
2022 2022
Holding Investment in management shares Total cost Fair value
US$000 US$°000
10 The Argo Fund Ltd -
Holding Investment in ordinaty shares Total cost Fair value
US$000 US$000
13,920 The Argo Fund Led* 3,824 4,387
3,824 4,387

*Classified as current in the consolidated statement of Financial Position

9. TRADE AND OTHER RECEIVABLES

At 30 June At 31 December
2023 2022
US$ *000 US$ *000
Trade receivables — Gross 2,500 2,255
Less: provision for impairment of trade receivables (2,358) (1,980)
Trade receivables — Net 142 275
Other receivables 34 41
Prepayments and accrued income 133 97
309 413

The Directors consider that the carrying amount of trade and other receivables approximates their
fair value. All trade receivable balances are recoverable within one year from the reporting date
except as disclosed below.
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ARGO GROUP LIMITED ]

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For the six months ended 30 June 2023 (continued)
9. TRADE AND OTHER RECEIVABLES (continued)

The movement in the Group’s provision for impairment of trade and loan receivables is as follow:

At 30 June At 31 December
2023 2022
US$ ’000 US$ *000
As at 1 January 14,019 14,252
Bad debt recovered - (125)
Charged during the period 368 636
Foreign exchange movement 209 (744)
Closing balance 14,596 14,019
10. LOANS AND ADVANCES RECEIVABLE
At 30 June At 31 December
2023 2022
US$000 US$000
Deposits on leased premises — current 9
Deposits on leased premises - non-cutrent (see below) 89 96
Other loans and advances jeceivable — nou-current (note 14) 14.058 13.320
14,156 13,416

The deposits on leased premises relate to the Group’s offices in London and Romania.

The Group also has a balance receivable for $12.2 million (€11.2 million) from Argo Real Estate Limited
Partnership that was assigned from Argo Real Estate Opportunities Fund Limited during 2021. The
carrying value of this balance is $nil.

11. SHARE CAPITAL

The Company’s authorised share capital is unlimited with a nominal value of US$0.01.

30 June 30 June 31December 31 December

2023 2023 2022 2022
No. US$000 No. US$000

Issued and fully paid
Ordinary shares of US$0.01 each 38,959,986 390 38,959,986 390
38,959,986 390 38,959,986 390

The Directors did not recommend the payment of a final dividend for the year ended 31 December
2022 and do not recommend an interim dividend in respect of the current period.
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ARGO GROUP LIMITED

—

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For the six months ended 30 June 2023 (continued)

12.

13

RECONCILIATION OF NET CASH INFLOW/ (OUTFLOW) FROM OPERATING
ACTIVITIES TO PROFIT/(LOSS) ON ORDINARY ACTIVITIES BEFORE TAXATION

Six months

Six months

ended ended

30 June 2023 30 June 2022

USs$000 US$000

Profit/ (loss) on ordinary activities before taxation 121 (3,547)
Interest income (496) 499
Depteciation on fixtures, fittings and equipment 2 3
Depreciation on right of use asset 46 68
Realised and unrealised (profit) /loss on investments (308) 2,507
Net foreign exchange loss/(profit) 9 9
Increase/(decrease) in payables 136 49)
Decrease in receivables, loans and advances 103 1,194
Corporation tax paid = g
Net cash outflow from opetating activities (387) (332)

FAIR VALUE HIERARCY

The table below analyses financial instruments measured at fair value at the end of the reporting period
by the level of the fair value hierarchy (note 2b).

At 30 June 2023

Level 1 Level 2 Level 3
US$ 000 US$ °000 US$ 000
Financial assets at fair value
through profit or loss 4,451
At 31 December 2022
Level 1 Level 2 Level 3
USS$ 000 US$ 000 US$ 000
Financial assets at fair value
through profit or loss = 4,387

Total
US$ 000

4451

Total
USS$ *000

4,387
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ARGO GROUP LIMITED

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For the six months ended 30 June 2023 (continued)

14.

15.

RELATED PARTY TRANSACTIONS

All of the Group revenues derive from The Argo Fund in which two of the Company’s directors,
Kyriakos Rialas and Kenneth Watterson, have influence through directorships and the provision of

investment management services.

At the reporting date the Company holds investments in The Argo Fund Limited. These investments are
reflected in the accounts at fair value of US$4.5 million (31 December 2022: $4.4 million).

At the period end, the Group was owed $14.6 million (note 10) by Novi Biznes Poglyady LLC, an entity
that is 100% ultimately owned by Andreas Rialas. The adjusted IFRS 9 valuation of the loan after
providing for expected losses was US$14.1 million. This balance relates to a loan that was originally made
to ARE LP in February 2020 that was lent onwards to Novi Biznes Poglyady I.L.C for the refinancing of
Riviera Shopping City in Odessa, Ukraine. During the petiod, the original back to back loans were

replaced by a direct loan from Argo Group Limited to Novi Biznes Poglyady LLC.

The Group is also owed US$12.2 million (€11.2 million) (31 December 2022: US$12.0 million (€11.2
million)) by ARE LP, which were previously owed by the now liquidated Argo Real Estate Opportunities
Fund Limited. These balances are carried at US§ nil (31 December 2020: US$ nil) in the financial

statements.

TRADE AND OTHER PAYABLES

At 30 June At 31 December

2023 2022

US$ °000 USS$ 000

Trade creditors 72 26

Other creditors and accruals 590 471

Total current trade and other payables 662 497
Trade creditors are normally settled on 30-day terms.

At 30 June At 31 December

2023 2022

US$ 000 US$ 000

Other creditors and accruals 382 411

Total non-current trade and other payables 382 411
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