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Distribution Finance Capital Holdings plc

("DF Capital" or the "Company" together with its subsidiaries the "Group")

 

Results for the six months ended 30 June 2023 and Trading Update

Scaling the bank to deliver strong growth in profitability

 

Distribu on Finance Capital Holdings plc, the specialist bank providing working capital solu ons to dealers
and manufacturers across the UK, today announces its results for the six months ended 30 June 2023 together
with a trading update.

 

•    Delivered £3.2m profit before tax; more than entire FY 2022 (H1: 2022: breakeven).

•   8 consecu ve quarters of loan book growth; loan book up 69% to new record of £519m (H1 2022:
£308m) including £15m of new lending products.

•   Record new lending up 38% to £607m (H1 2022: £439m); supported by £926m of facili es (30
June 2022: £724m) and 1,152 dealers (30 June 2022: 908).

•    Retail deposits total £498m (H1 2022: £304m) from over 13,600 accounts.

•    Net interest margin (NIM) increased to 7.5% (H1 2022: 6.1%), ahead of 6% target.

 
30 June 2023 30 June 2022 31 December 2022

6-month 6-month 12-month
 

Financial Highlights  
Gross  revenues (£m) 1                            27.4  10.5                            26.8
Profi t before taxation (£m)                              3.2   0.0                              1.3
Profi t after taxation (£m)                              2.3   0.0                              9.8
Loan book principal  (£m) 2                         519   308                         439
Net assets  (£m) 3                         98.8   86.1                            96.2
Customer deposits  (£m)                         498.4  304.4                         479.7
Regulatory capital  (£m) 4 77.1    82.8                            83.3
Common Equity Tier 1 capital  ratio 22% 31% 22%
Gross  yield5 10.6% 7.4% 8.2%
Net interest margin6 7.5% 6.1% 6.5%
Average cost of retai l  deposits7 3.7% 1.3% 1.9%
Cost of risk8 1.55% 0.50% 0.74%
Impairment loss  coverage on loans  to customers9 1.38% 0.69% 0.84%
Cost income ratio10 61% 92% 82%

Key Performance Indicators  
Loans  advanced to customers  (£m) 607   439                         1,001
Number of dealer customers11 1,152   908                             998
Number of manufacturer partners12 86  85                               90
Total  credit avai lable to dealers  (£m) 13 926 724 817

 

 



 

Post period end highlights and outlook

•  Loan book growth con nued ahead of seasonal expecta ons over summer; closed August 2023
at more than £518m.

•  Launched maiden easy access saving account: £44m of deposits raised from 1,150 applica ons in
c.36 hours.

•   British Business Bank ENABLE Guarantee extended to £250m.

•  Obtained £20m non-dilu ve Tier 2 capital facility from Bri sh Business Investments; first £5m
drawn in September 2023.

•   Poten al aggregate capital capacity provides op onality to deliver a rac ve loan book growth
to in excess of £800m, without the requirement for additional dilutive Tier 1 equity raise.

•   FY 2023 loan book expected to be in the range of £550-600m and profit before tax expected to
be in line with Board expectations.

 

Carl D'Ammassa, Chief Execu ve, commented: "It is pleasing to report the con nued strong momentum
within the bank. Repor ng eight consecu ve quarters of loan book growth and profitability during the period
under review that outpaces the whole of 2022, truly demonstrates that our products and services resonate
with our dealer and manufacturer customers.

Having the aggregate capital firepower to provide loans in excess of £800m, provides the ability to support an
a rac ve growth plan without the need for addi onal dilu ve Tier 1 equity. Notwithstanding the macro-
economic outlook, we remain optimistic about our full year performance."

 

For further information contact:

 

 Distribution Finance Capital Holdings plc

Carl D'Ammassa - Chief Executive Officer +44 (0) 161 413 3391

Kam Bansil - Head of Investor Relations +44 (0) 7779 229508

http://www.dfcapital-investors.com

Investec Bank plc (Nomad and Broker) +44 (0) 207 597 5970

David Anderson

Bruce Garrow

Harry Hargreaves

Maria Gomez de Olea

Liberum Capital Limited (Joint Broker) +44 (0) 203 100 2000

Chris Clarke

Lauren Kettle
 
Chief Executive's Statement
 

Strong growth in profitability; on-track to hit full year expectations

 

The Group is  pleased to report on the progress  made during the first hal f of 2023, del ivering eight consecu ve quarters  of

loan book growth and profit for the period in l ine with the Board's  expecta ons. The Group has  bui l t on the momentum

reported in 2022. Despite a  macroeconomic environment that has  proven increas ingly chal lenging, with ris ing interest

rates  and a ghtening of consumer demand across  a  number of sectors  in which our customers  operate, our products  and

services  con nue to resonate with our manufacturer and dealer customers, playing an important role in suppor ng their

working capital  needs.

 

During the period, we increased lending ahead of seasonal  expecta ons and hit record loan balances  of £519m as  at 30

June 2023, whi lst del ivering net interest margin wel l  above our 6% target. I n addi on, by gaining access  to th e Bri tish

Business  Bank ENABLE Guarantee, we have unlocked capacity to drive further organic growth without the need for

http://www.dfcapital-investors.com/


Business  Bank ENABLE Guarantee, we have unlocked capacity to drive further organic growth without the need for

addi onal  Tier 1 capital  which would have otherwise required us  to ra ise further equity. These factors , a longs ide effec ve

cost control  and strong por ol io management have del ivered a profit before tax in the first s ix months  of 2023 of £3.2m,

materia l ly outpacing what was  achieved through the entire twelve months  of 2022 (FY22: £1.3m). 

 

These results  underpin the Board's  bel ief that the strategy is  effec ve as  we can profitably scale the bank and move

forward at pace on our journey to del iver a  mid-to-high teens  return on capital  over the medium term.

 

 

Record loan origination; supporting more customers than ever before

 

The Group originated new loans  of £607m during the s ix-month period to 30 June 2023, up 38% on the equivalent period in

2022 (H1 2022: £439m), increas ing i ts  reach across  our chosen markets  and now suppor ng 1,152 dealers  (30 June 2022:

908 and 31 December 2022: 998). Aggregate dealer loan faci l i es  at the end of the period total led £926m, up 28% on the

prior year (30 June 2022: £724m) and up 13% on the end of FY22 (31 December 2022: £817m).

 

The Group's  loan book ended the period at £519m, up 69% on the equivalent period in the prior year (30 June 2022: £308m)

and up 18% on the end of F Y22 (31 December 2022: £439m). At this  cri cal  me for dealers  and manufacturers , i t i s  clear

that our products  and services  con nue to resonate. O ur digi sed approach to lending, coupled with the depth of

relationship management are the foundation of our growth story. 

 

The impact of high infla on and ris ing interest rates  has  been fel t across  a  number of sectors , where discre onary spend

has  ghtened, adversely impac ng dealer sales . This  dynamic has  a  pos i ve impact on our loan book balance, as  s lowing

sales  means that dealers  hold more stock on their forecourts , and for longer.

 

O veral l , s tock turn (i .e. the weighted average dura on of repaid loans  in the period) has  s lowed to 133 days  (6 months  to

30 June 2022: 110 days), extending by 13 days  over F Y22 (12 months  to 31 December 2022: 120 days). W hi lst this  was

expected, i t i s  s l l  below our historical  annual ised average of 150 days  and our seasonal ly adjusted expecta ons, leaving

additional  capacity for loan book growth should sales  s low further.

 

The average age of outstanding loans  has  extended quarter on quarter to 145 days  in Q 2 2023, from 128 days  in Q 1 2023

and 109 days  in Q4 2022, with a  further extens ion seen so far in this  quarter at 158 days.

 

I n the transporta on sector, as  an example, we have seen lower rela ve demand from end users  for electric vehicles  versus

combus on engines, whereas  by comparison demand has  remained rela vely high par cularly in the motorhome and

caravan sectors . I n these markets  new loan origina on and therefore stock flowing to dealers  has  remained robust, despite

this  dynamic.

 

Portfolio By Sector

 

The fol lowing table analyses  the portfol io at the reporting date by principal  outstanding:

30 June 2023 30 June 2022 31 December 2022
£million % £million % £million %

 
Leisure  
Lodges  and hol iday homes 157.1 30.3% 94.2 30.6% 117.3 26.7%
Motorhomes and caravans 97.1 18.7% 58.0 18.8% 83.1 18.9%
Marine 48.1 9.3% 36.6 11.9% 47.5 10.8%
Motorsport 28.8 5.5% 15.7 5.1% 20.6 4.7%
Special is t and prestige cars 4.1 0.8% 1.8 0.6% 2.9 0.7%
 335.2 64.5% 206.3 67.1% 271.4 61.8%
Commercial  
Transport 112.1 21.6% 54.4 17.7% 113.4 25.8%
Industria l  equipment 31.5 6.1% 27.5 8.9% 30.0 6.8%
Agricultural  equipment 25.6 4.9% 19.4 6.3% 24.4 5.6%
 169.2 32.6% 101.3 32.9% 167.8 38.2%

 

Wholesale and receivables funding 14.9 2.9% - 0.0% - 0.0%
 

Total loan book principal1 519.3 100% 307.6 100% 439.2 100%
 

1 Principal balance outstanding at the reporting date for loans and advances to customers.

 

During the period, we originated c.£21m of new lending across  adjacent receivables  financing (be er known as  invoice

discoun ng) and wholesale funding products . W hi lst these lending opportuni es  remain smal l  in the context of our en re



discoun ng) and wholesale funding products . W hi lst these lending opportuni es  remain smal l  in the context of our en re

loan book at £15m (c3%) at the end of June 2023, they present a rac ve risk-adjusted returns  for the Group and

divers ifica on within the loan book, as  wel l  as  offering routes  to deepen rela onships  with our customers, providing them

with al ternative lending products  that support their bus inesses ' needs.

 

Becoming a mul -product lender remains  a  strategic impera ve for the Group over the medium term. We have con nued to

explore inorganic opportuni es , be that through bus iness  combina on or partnership with others , but are yet to iden fy

an opportunity that demonstrates  acceptable financial  characteris cs  which would be addi ve to the Group's  longer-term

ambitions. As  we continue to scale the bank, bui lding divers i fication in both lending product and obl igor mix are important

for the Group to effectively manage i ts  risk weighted assets , control  concentration risk and remain capital  efficient.

 

 

Financial performance

 

 

Summarised Statement of Comprehensive Income

30 June 2023 30 June 2022 31 December 2022
 6-month 6-month 12-month

£'000 £'000 £'000
 

Gross  revenues1  27,439    10,511    26,842
Interest expense  (9,126)   (1,865)   (6,411)

Net income2   18,313    8,646    20,431
 

Fee expenses  (180)   -    -
Other operating expenses  (11,148)  (7,926)   (16,831)
Impairment charges  (3,786)  (704)   (2,296)
Profit before taxation   3,199   16      1,304

 
Taxation   (938)    -    8,457

Profit after taxation    2,261     16    9,761
 

Other comprehensive loss  (53)   (172)   (79)

Total comprehensive income/(loss) for the period    2,208   (156)   9,682
 

 

1 Sum of interest and similar income, fee income, net gains/(losses) on disposal of financial assets, and net losses from deriva ves

measured at fair value through profit or loss

2 Gross revenues less interest and similar expenses

 

 

Summarised Statement of Financial Position

30 June 2023 30 June 2022 31 December 2022
£'000 £'000 £'000

 
Cash and balances  at central  banks                     46,642   47,586                   107,353
Loans and advances  to banks                       5,067    20,898                       3,848
Debt securi ties                     24,528   31,997                     22,964
Loans and advances  to customers                   513,787 305,629                   435,883
Taxation asset                       7,574     59                       8,512
Other assets                       5,639     3,448                       3,936
Total assets                   603,237   409,617                   582,496

 
Customer deposits                   498,357   304,377                   479,736
Financial  l iabi l i ties                       1,317   499                          445
Other l iabi l i ties                       4,723   18,648                       6,076
Total liabilities                   504,397   323,524                   486,257

 
Total equity                   98,840   86,093                     96,239
 

 

Net Interest Margin ahead of 6% target

 

Net I nterest Margin (NI M), which is  gross  yield less  interest expense, increased during the period to 7.5% (H1 2022: 6.1%),

being wel l  ahead of our NIM target of 6%, largely influenced by movements  in UK base rates .



 

Gross  yield increased by 43% to 10.6% (H1 2022: 7.4%), as  base rate rises  were passed on through newly originated loans.

This  coupled with a  higher average loan book through the period saw gross  revenues, which predominantly comprise

interest and s imi lar income of £26.5m and fee income of £0.8m, increased by 161% to £27.4m (H1 2022: £10.5m).

 

As  expected, and given the ris ing base rate, the average cost of retai l  deposits  increased during the period to 3.7% (H1

2022: 1.3%). As  the Group's  deposit book is  predominantly an array of fixed rate tenors , i t takes  me for increas ing deposit

rates  to ful ly flow through to the deposit book as  a  whole, only impac ng as  older maturing deposits  are replaced by newer

deposits  at higher rates .

Accordingly, the loan book has  repriced more quickly than the deposit book given i ts  shorter average tenor, which has

driven much of the favourable NI M expansion. This  pos i ve mis-match has  been more pronounced in 2023 given the speed

of base rate increases  and whi lst we expect some favourabi l i ty in the near-term i t i s  less  l ikely to be as  s ignificant over the

medium term; unwinding over time as  the base rate reduces. Our target NIM remains  unchanged at 6%.

 

 

Unlocking our operational leverage

During 2022, the Group bolstered and upgraded i ts  commercial  and relationship management team. Accordingly, most of

the people resources  we require to scale the bank over the near term are embedded in the bus iness  a lready, a l lowing us  to

unlock operational  leverage as  we grow our lending. Our platform is  highly digi tised and we continue to make investments

in robotic process  automation and character-recognition technologies  to provide us  with further operational  capacity.

 

As  a  Group, we are not immune to the general  and wage infla onary pressures. We have careful ly managed these

infla onary pressures  whi lst being mindful  of the cost-of-l iving pressures  faced by a  number of our employees  and our

need to attract and retain high qual i ty col leagues  to support our growth ambitions.

 

As  such, we expect any increase in cost rela ng to the core lending product, to be predominantly driven by increased

rela onship management and cl ient facing employees  and any on-going infla onary pressures.  During the period under

review operating expenses  were £11.1m, an increase of 41% on the comparative period (H1 2022: £7.9m). 

 

W hi lst our overal l  opera ng expenses  increased during the period, this  increase was cons iderably lower than the rela ve

increase in net income and our cost to income ra o reduced s ignificantly to 61% (H1 2022: 92%). We expect our cost to

income ratio to reduce further as  we continue to scale the bank.

 

 

Strong portfolio and credit risk management

We are opera ng in a  more chal lenging macro-economic environment, where a number of bus inesses  wi l l  find i t

increas ingly difficult to navigate ris ing interest rates , high infla on and poten al ly contrac on in demand. Accordingly,

we have held a  highly cautious  and vigi lant approach to credit risk management.

 

We have con nued to invest in technology and analy cs  to provide us  with greater early warning of i ssues  amongst our

customers, as  wel l  as  adding further capacity to vis i t dealers  to ensure our securi ty remains  in place. Dealers  sel l ing

assets  and not repaying us  directly (sale out of trust) i s  our s ingle biggest credit risk.

 

We have made adjustments  to our credit cri teria  for new dealer rela onships  to ensure we maintain a  high-qual i ty

por ol io of rela onships . Through this  period of uncertainty and as  we bring on new dealers , our focus  is  on the qual i ty of

dealer relationship rather than quanti ty of new dealers  onboarded.

 

Scalabi l i ty and credit qual i ty of our manufacturer partners  has  been in focus  for us  through the period, making tough

decis ions  to reposi on rela onships  that do not meet our revised expecta ons. W hi lst the Group added 16 new

manufacturers  in the period, the total  number reduced to 86 key manufacturers  and distributors  who meet the Group's

revised cri teria  (FY22: 90). The 20 manufacturers  where relationships  were terminated represented  approximately £3.5m of

the new loan origina on to end of August, c0.4% of total  new lending; management bel ieve these rela onships  do not

present scalable opportunities  for the bank.

 

Arrears

 

The fol lowing table analyses  the arrears  balances  of lending por ol io at the respec ve repor ng dates . This  table includes

the arrears  balance (principal , fees , and interest) by past due days, and a fol lowing table which summarises  the maximum



arrears  days  past due by total  principal  outstanding on the respective loan receivable:

 

30 June 2023 30 June 2022 31 December 2022
£'000 £'000 £'000

 
Arrears - principal repayment, fees and interest  
1 - 30 days  past due                          475    541   136
31 - 60 days  past due                         1,226     145   1,084
61 - 90 days  past due                          219    12    25
91 + days  past due                      11,155    56    5,885
                      13,075    754   7,130
 Total % of loan book 2.5% 0.2% 1.6%

 
Associated principal balance  
1 - 30 days  past due                       1,400   13,033   2,016
31 - 60 days  past due                         1,385   1,866    1,512
61 - 90 days  past due                               -    -    214
91 + days  past due                     13,006    138   16,317
                     15,791   15,037  20,058
 Total % of loan book 3.0% 4.9% 4.6%
 

Despite the economic uncertainty, the ac ons  we have taken to manage our por ol io have del ivered a con nued low

number of arrears  cases  during the period, with just 29 dealers  out of c1,150 in arrears  at 30 June 2023.  Total  value of

arrears  has  increased from the end of F Y22 at 2.5% of the loan book (30 June 2022: 0.2% and 31 December 2022: 1.6%). The

Group's  arrears  balance includes  £10.4m outstanding in respect of a  previous ly communicated large s ingle obl igor, which

excluding this  balance would have been 0.5% (31 December 2022: 0.6%).

 

This  large s ingle obl igor, who has  been a customer of the Group s ince June 2018, has  been undergoing a  major refinance

and restructure. As  a  result, i ts  faci l i ty i s  not currently opera ng in the normal  course, and we are aware of a  number of

assets  that have been sold out of trust or are miss ing from confirmed loca ons. W hi le we had expected the restructuring

and refinancing process  to complete during Summer 2023, given the complexity of the s i tua on and unique characteris cs

of our customer's  pos i on, progress  has  been s lower than expected. We have been in regular direct communica on with

the firm's  principal , i ts  largest exis ng secured lenders , new shareholders  and new lender throughout, despite the Group

not being a  direct counterparty to the refinance. W hi lst the successful  conclus ion of this  refinancing and restructure is  not

without risk, we are both confident and reassured by the extent of our dia logue with stakeholders . The Group con nues to

have cross  company and personal  guarantees  rela ng to the faci l i ty in force.  The Group wi l l  make further announcements

as  soon as  i t i s  able.

 

Cost of risk, which includes  provis ions  for credit losses  and write-offs, for the s ix months  ended 30 June 2023 was 1.55%

(H1 2022: 0.50%). O ur approach to credit loss  provis ioning is  principal ly a  func on of expected probabi l i ty of default and

loss  given default, with addi onal  cons idera on given for aged arrears  cases. W here there are instances  of more complex

cases  or obl igor default, which remain in progress , the Group undertakes  analys is  of a  range of scenarios , associa ng a

l ikely outcome probabi l i ty against each. These scenarios , which determine the s ize of any provis ion, are based on the

specific ci rcumstances  of an individual  case, known factors  and the Group's  rela ve securi ty pos i on. Fol lowing the

principles  of I F RS9 and given the probabi l i ty-based approach to calcula ons, any individual  case specific provis ion is

unl ikely to represent the an cipated financial  impact in ei ther the most pos i ve or least favourable outcome. Addi onal ly,

the Group's  credit loss  provis ion for the period incorporates  an I F RS9 overlay increase for the general  uncertain macro-

economic environment and outlook. The Group has  aggregate credit loss  provis ions  for the whole por ol io and al l  arrears

cases  of £7.2m at 30 June 2023 (31 December 2022: £3.7m) with impairment charges  of £3.8m for the period (H1 2022:

£0.7m). The Group expects  i ts  ful l  year cost of risk to trend back towards  i ts  through the cycle es mate of 1% of average

gross  receivable.

 
The Group's  lending rela ve to i ts  securi ty pos i on remains  strong with a  Loan to W holesale Value ('LTV') of 88% (30 June

2022: 90% and 31 December 2022: 91%). This  reduc on in LTV is  due to a  s lowdown in stock turn with an increase in the

associated monthly capital  repayments .

 

Our Security Position

 

30 June 2023 30 June 2022 31 December 2022
£'000 £'000 £'000

 
Loan to wholesale value1 88% 90% 91%
 

1 Wholesale price is the invoice value paid by the dealer to the manufacturer



 

O n balance and given the current macro-economic environment, we are pleased with the underlying high qual i ty and

financial  s trength of our dealer obl igors  as  a  whole.

 
 

Effective deposit raising capability

 

We con nue to operate an effec ve and wel l -divers ified deposit ra is ing capabi l i ty, entering the best buy tables  as

necessary. O ver £168m of deposits  were raised or retained on maturi ty during the period (H1 2022: £84m), at an average

interest rate of 4.4%. We con nue to focus  on exis ng customer reten on, with c.70% of maturing deposits  retained

through loyalty products  and a seamless  onl ine product change process .  As  at 30 June 2023, we had retai l  deposits

total l ing £498m (30 June 2022: £304m; 31 December 2022: £480m) from over 13,600 accounts .  We con nue to offer

excep onal  service to our deposit customers  receiving over 1,800 feefo customer reviews with an average score of 4.7 over

the past 12 months.

 

 

Well capitalised balance sheet to support near-term growth ambitions

 

The Group is  wel l -capital ised. At 30 June 2023 the Group's  equity stood at £98.8m (30 June 2022: £86.1m; 31 December

2022: £96.2m).

Suppor ng our growth ambi ons, in January 2023, the Bri sh Bus iness  Bank agreed an ini a l  £175m ENABLE Guarantee,

which could be increased in the future to £350m. This  Guarantee commitment provides  the Group with incremental

capacity to scale i ts  loan book without the need for addi onal  Tier 1 equity capital  by up to £75m on the bas is  of the

initia l  £175m faci l i ty and up to £150m i f the faci l i ty i s  increased to £350m. I n August 2023, this  Guarantee was ups ized to

£250m, unlocking an additional  c£105m of loan capacity without the need for any further Tier 1 capital .

Earl ier this  month, we announced that the Group secured a new £20m Tier 2 capital  faci l i ty from Bri sh Bus iness

I nvestments , a  whol ly-owned commercial  subs idiary of the Bri sh Bus iness  Bank. The faci l i ty, which has  a  term of 10

years , can be drawn in quarterly tranches  of up to £5m.

U l is ing the Group's  exis ng equity, the en re £350m ENABLE Guarantee and the £20m Tier 2 faci l i ty, the firm has

aggregate capacity to grow i ts  loan book to over £800m.

O ur C ET1 ra o as  at 30 June 2023 was 22% (30 June 2022: 31%; 31 December 2022:22%) which reflects  the benefit of the

reduction in Risk Weighted Assets  provided by the Bri tish Bus iness  Bank Enable Guarantee and is  wel l  above our regulatory

capital  minimum l imits .

Current trading and outlook

Notwithstanding the s lower repayment of our s ingle large arrears  case, the Board is  pleased with the Group's  opera onal

and financial  performance year-to-date. O ver the summer months, the loan book has  con nued to perform ahead of our

seasonal ly adjusted expecta ons clos ing August 2023 at more than £518m. New loan origina on has  remained strong,

stock turn has  extended further and with con nued elevated NI M, we have generated addi onal  profits . Given current

trading, our expecta on of further loan book growth and the rebalancing of the cost of risk through the balance of the year,

we expect ful l  year results  for 2023 remain in l ine with the Board's  expectations.

I  am very proud of what the en re D F Capital  team has  achieved s ince the Group obtained i ts  banking l icence in September

2020, not least eight consecu ve quarters  of loan book growth. The progress  we have made this  year is  a  testament to the

qual i ty of bus iness  we are bui lding, the dedica on of our col leagues  and the breadth and depth of rela onships  we have

with our manufacturer and dealer customers. 

 

 

Carl  D'Ammassa

Chief Executive Officer

 

 

Financial Highlights and Key Performance Indicators
 

30 June 2023 30 June 2022 31 December 2022
6-month 6-month 12-month



6-month 6-month 12-month
 

Financial Highlights  
Gross  revenues (£m) 1                            27.4  10.5                            26.8
Profi t before taxation (£m)                              3.2   0.0                              1.3
Profi t after taxation (£m)                              2.3   0.0                              9.8
Loan book principal  (£m) 2                         519   308                         439
Net assets  (£m) 3                         98.8   86.1                            96.2
Customer deposits  (£m)                         498.4  304.4                         479.7
Regulatory capital  (£m) 4 77.1    82.8                            83.3
Common Equity Tier 1 capital  ratio 22% 31% 22%
Gross  yield5 10.6% 7.4% 8.2%
Net interest margin6 7.5% 6.1% 6.5%
Average cost of retai l  deposits7 3.7% 1.3% 1.9%
Cost of risk8 1.55% 0.50% 0.74%
Impairment loss  coverage on loans  to customers9 1.38% 0.69% 0.84%
Cost income ratio10 61% 92% 82%

Key Performance Indicators  
Loans  advanced to customers  (£m) 607   439                         1,001
Number of dealer customers11 1,152   908                             998
Number of manufacturer partners12 86  85                               90
Total  credit avai lable to dealers  (£m) 13 926 724 817
 

 

1 Sum of interest and similar income, fee income, net gains/(losses) on disposal of financial assets, and net losses from deriva ves

measured at fair value through profit or loss

2 Principal balance outstanding for loans and advances to customers.

3 The equity held in the Group

4 Regulatory capital is the Common Equity Tier 1 capital held

5 The effective interest rate we charge our customers including fees

6 Gross yield including fees less interest expense

7The weighted average interest rate we pay our depositors

8 Impairments and provisions in the period (annualised) as a % of average gross receivables.

9Impairment allowance as a % of gross receivables at the period end

10 Operating cost as a % of total operating income.

11 Number of borrower relationships

12 Number of vendors and manufacturers with whom we have programs that support our lending

13 Amount of credit available to our customers to draw (uncommitted)

 

 

Alternative Performance Measures

 

Certain financial  measures  disclosed in the I nterim Financial  Report do not have a standardised meaning prescribed by

I nterna onal  F inancial  Repor ng Standards  (I F RS) and may therefore not be comparable to s imi lar measures  presented by

other issuers . These measures  (defined above) are deemed to be al ternative performance measures  ("APMs").

 

AP Ms may be cons idered in addi on to, but not as  a  subs tute for, the reported I F RS results . The Group bel ieves  that these

AP Ms, when cons idered together with reported I F RS results , provide stakeholders  with addi onal  informa on to be er

understand the Group's  financial  performance.

 

 

Principal Risks
 

Based on the Group's  strategy and bus iness  model , there are s ix principal  risk categories  used to help shape our pol icy and

control  framework. This  categorisa on creates  structure for the risk pol icy framework and clear ownership/responsibi l i ty

for assess ing risk performance.

 

There are certain risk themes that cut across  many of these risk types. We have chosen at this  stage to manage them within

the principal  risks  framework rather than separate them out, but keep this  approach under ac ve cons idera on. The most

relevant cross  cu ng risk is  cl imate change, which is  cons idered in our risk assessment and controls  but has  not



crystal l i zed to the extent that we would separate i t out into i ts  own principal  risk category.

 

 

Principal Risks   
Operational risk Ope ra ti ona l  ri s k i s  de fi ne d a s  the  ri s k of l os s  re s ul ti ng from

i na de qua te  or fa i l e d i nte rna l  proce s s e s , pe opl e  a nd
s ys te ms , or from e xte rna l  e ve nts . We  ha ve  a  fra me work i n
pl a ce  whi ch s e ts  out our a pproa ch to Ope ra ti ona l  Ri s k, wi th
a s s oci a te d rol e s  a nd re s pons i bi l i ti e s  furthe r de fi ne d i n a
numbe r of ri s k pol i ci e s  a nd s ta nda rd ope ra ti ng proce dure s
cove ri ng the  va ri ous  type s  of Ope ra ti ona l  Ri s k. Al though the
ove ra l l  s cope  of Ope ra ti ona l  Ri s k woul d cove r a re a s  of
Conduct a nd Compl i a nce  (i .e . re gul a tory) ri s ks , we  be l i e ve  i t
ma ke s  s e ns e  to s e pa ra te  the s e  i te ms  out a s  i ndi vi dua l
pri nci pa l  ri s ks  - Conduct Ri s k a nd Compl i a nce  Ri s k
re s pe cti ve l y gi ve n the  i mporta nce  of the s e  ri s ks  i n the
conte xt of the  ba nk's  a cti vi ti e s  a nd re gul a tory e nvi ronme nt.

Key risk mitigation tools: ope ra ti ona l  ri s k
pol i ci e s , s ta nda rd ope ra ti ng
proce dure s , Ri s k a nd Control  Se l f
As s e s s me nts  ("RCSAs "), ri s k e ve nt
a na l ys i s , ke y control s  te s ti ng, ongoi ng
moni tori ng of ri s k me tri cs  a nd l i mi ts ,
s ce na ri o a na l ys i s , i nforma ti on s e curi ty
a nd cybe r de fe nce s , ope ra ti ona l  ri s k
tra i ni ng, Ope ra ti ona l  Forums  a l i gne d to
de fi ne d cus tome r a nd i nte rna l
journe ys , cha nge  ma na ge me nt
fra me work, ope ra ti ona l  re s i l i e nce
fra me work, phys i ca l  s e curi ty a nd s a fe ty,
re gul a r ri s k tra i ni ng, Exe cuti ve  Ri s k
Commi tte e  ove rs i ght.

Compliance Risk Compl i a nce  ri s k i s  the  ri s k of l e ga l  or re gul a tory s a ncti ons ,
ma te ri a l  fi na nci a l  l os s , or l os s  to re puta ti on the  fi rm ma y
s uffe r a s  a  re s ul t of i ts  fa i l ure  to compl y wi th l a ws ,
re gul a ti ons , rul e s , re l a te d s e l f-re gul a tory orga ni za ti on
s ta nda rds  a nd code s  of conduct a ppl i ca bl e  to i ts  a cti vi ti e s .
DF Ca pi ta l  ope ra te s  wi thi n the  conte xt of the  UK l e ga l  a nd
re gul a tory e nvi ronme nt. Our Compl i a nce  Fra me work s e ts
out the  re s pons i bi l i ti e s  wi thi n the  fi rm to e ns ure
a wa re ne s s  of both curre nt a nd upcomi ng l e ga l  a nd
re gul a tory cha nge s  a nd how the  fi rm pl a ns  a nd i mpl e me nts
thos e  re qui re me nts  a ppropri a te l y. Compl i a nce  ri s k a l s o
i ncl ude s  the  ba nk's  obl i ga ti ons  unde r the  Mone y
La unde ri ng Re gul a ti ons  a nd cove rs  the  Group's  e xpos ure  to
fi na nci a l  cri me  ri s ks  for whi ch a s s oci a te d ri s k ma na ge me nt
pol i ci e s  a nd proce dure s  a re  i n pl a ce .
 
 

Key risk mitigation tools:: compl i a nce
pol i ci e s , re gul a tory moni tor, e nte rpri s e -
wi de
compl i a nce  a nd fi na nci a l  cri me  ri s k
a s s e s s me nts , compl i a nce  moni tori ng
pl a n, ongoi ng moni tori ng of ri s k me tri cs
a nd l i mi ts , cus tome r ri s k a s s e s s me nts ,
re gul a tory compl i a nce  tra i ni ng,
Exe cuti ve  Ri s k Commi tte e  ove rs i ght.
 
 

Conduct Risk We  de fi ne  conduct ri s k a s  the  ri s k of de tri me nt ca us e d to
DF Ca pi ta l 's  cus tome rs  or fi na nci a l  ma rke ts  due  to
i na ppropri a te  e xe cuti on of i ts  bus i ne s s  a cti vi ti e s  a nd
proce s s e s , i ncl udi ng the  s a l e  of uns ui ta bl e  products  a nd
i na ppropri a te  be ha vi ours .

The  Conduct Ri s k Fra me work outl i ne s  our a pproa ch for
e ns uri ng good cus tome r conduct outcome s . I t i s  s upporte d
by s pe ci fi c pol i ci e s  cove ri ng topi cs  s uch a s  product
gove rna nce , compl a i nts , a nd vul ne ra bl e  cus tome rs  whi ch
de ta i l  the  s pe ci fi c s te ps  a nd re s pons i bi l i ti e s  a cros s  the
fi rm. The  s cope  of conduct ri s k cove ra ge  i ncl ude s  our AIM
re qui re me nts , wi th pol i ci e s  s uch a s  a  Ma rke t Abus e  Re gi me
Pol i cy (i ncl udi ng Sha re  De a l i ng Code ) a nd a  Subs ta nti a l  a nd
Re l a te d Pa rty Tra ns a cti ons  Pol i cy.
 
 

Key risk mitigation tools: conduct ri s k
pol i ci e s , product gove rna nce ,
e nte rpri s e - wi de  conduct ri s k
a s s e s s me nt, ongoi ng moni tori ng of ri s k
me tri cs  a nd l i mi ts , moni tori ng of
compl a i nts  a nd cus tome r fe e dba ck, ke y
control s  te s ti ng, Code  of Ethi cs , conduct
ri s k tra i ni ng, Exe cuti ve  Ri s k Commi tte e
ove rs i ght, tra cki ng a nd e mbe ddi ng of
the  Ne w Cons ume r Duty re qui re me nts .

Prudential Risk Prude nti a l  ri s k cove rs  thre e  fi na nci a l  ri s ks  re l a ti ng to the
ba nk ma i nta i ni ng s uffi ci e nt re s ource s  to e ns ure  i t i s
fi na nci a l l y re s i l i e nt:

·      Fundi ng a nd l i qui di ty ri s k: The  ri s k tha t DF Ca pi ta l  i s
not a bl e  to me e t i ts  fi na nci a l  obl i ga ti ons  a s  the y fa l l
due  or tha t i t doe s  not ha ve  the  te nor a nd compos i ti on
of fundi ng a nd l i qui di ty to s upport i ts  a s s e ts .

·      Ca pi ta l  ri s k: The  ri s k tha t DF Ca pi ta l  ha s  a n i ns uffi ci e nt
a mount or qua l i ty of ca pi ta l  to s upport the  re gul a tory
re qui re me nts  of i ts  bus i ne s s  a cti vi ti e s  through norma l
a nd s tre s s e d condi ti ons .
 

·      Ma rke t ri s k (i ncl udi ng i nte re s t ra te  ri s k): The  ri s k of
fi na nci a l  l os s  through un-he dge d or mi s ma tche d a s s e t
a nd l i a bi l i ty pos i ti ons  due  to i nte re s t ra te  cha nge s .
Thi s  a l s o i ncl ude s  the  ri s k tha t a s s e ts  a nd l i a bi l i ti e s
re fe re nce  di ffe re nt i nte re s t ra te  ba s e s  a nd the  ri s k of
a dve rs e  fi na nci a l  i mpa ct from move me nts  i n ma rke t
pri ce s  i n the  va l ue  of a s s e ts  a nd l i a bi l i ti e s .

 
Rol e s , re s pons i bi l i ti e s , a nd re qui re me nts  for Li qui di ty a nd
Ca pi ta l  ma na ge me nt a re  outl i ne d i n the  Tre a s ury Pol i cy,
wi th ri s k a ppe ti te  ta ki ng i nto a ccount the  re s ul ts  of the
ba nk's  ILAAP a nd ICAAP. The  Tre a s ury Pol i cy a l s o outl i ne s
the  rol e s  a nd re s pons i bi l i ti e s  re qui re d for i de nti fyi ng,
me a s uri ng, moni tori ng a nd control l i ng a ny i nte re s t ra te  ri s k
whi ch a ri s e s  due  to the  mi s ma tch be twe e n a s s e ts  a nd
l i a bi l i ti e s .
 

Key risk mitigation tools: tre a s ury
pol i ci e s , ICAAP, ILAAP, funds  tra ns fe r
pri ci ng pol i cy, a ddi ti ona l  s tre s s  te s ti ng,
ongoi ng moni tori ng of ri s k me tri cs  a nd
l i mi ts , fi na nci a l  pl a nni ng a nd
fore ca s ti ng, moni tori ng of e xte rna l
e nvi ronme nt, As s e t & Li a bi l i ty
Commi tte e  a nd Exe cuti ve  Ri s k
Commi tte e  ove rs i ght.

Credit Risk Cre di t ri s k i s  the  ri s k of fi na nci a l  l os s  a ri s i ng from a
cus tome r or counte rpa rty fa i l i ng to me e t the i r fi na nci a l
obl i ga ti ons  to DF Ca pi ta l . Cre di t ri s k i s  cons i de re d the  mos t
s i gni fi ca nt ri s k fa ce d by DF Ca pi ta l  a nd ca n be  broke n down
i nto the  fol l owi ng ca te gori e s :
 
·      Cl i e nt De fa ul t Ri s k: The  ri s k of l os s  a ri s i ng from a

fa i l ure  of a  borrowe r to me e t the i r obl i ga ti ons  unde r a

Key risk mitigation tools:  Cre di t
unde rwri ti ng cri te ri a , a s s e t a udi ts ,
s e ctor de e p-di ve  re vi e ws , portfol i o
moni tori ng, ongoi ng moni tori ng of ri s k
me tri cs  a nd l i mi ts , hi nds i ght re vi e ws  of
de fa ul t e ve nts , moni tori ng of e xte rna l
e nvi ronme nt, Cre di t Commi tte e  a nd
Exe cuti ve  Ri s k Commi tte e  ove rs i ght.



fa i l ure  of a  borrowe r to me e t the i r obl i ga ti ons  unde r a
cre di t a gre e me nt.

·      Cre di t Conce ntra ti on Ri s k: The  ri s k of l os s  due  to the
conce ntra ti on of cre di t ri s k to a  s pe ci fi c cus tome r,
counte rpa rty, ge ogra phy, or i ndus try.

·      Re purcha s e  Ri s k: The  ri s k of l os s  a ri s i ng from the
fa i l ure  of a  thi rd-pa rty to me e t a  cl a i m unde r a
re purcha s e  a gre e me nt.

·      Se curi ty Ri s k: The  ri s k tha t a n a s s e t us e d a s  s e curi ty to
mi ti ga te  a  cre di t l os s  doe s  not provi de  the  prote cti on
to the  Compa ny tha t i s  e xpe cte d, l e a di ng to
una nti ci pa te d l os s e s .

·      Counte rpa rty Ri s k: The  fa i l ure  of a  Group counte rpa rty
or de ri va ti ve  provi de r.

A cre di t fra me work a nd pol i ci e s  a re  i n pl a ce  to ma na ge  DF
Ca pi ta l 's  cre di t ri s k e xpos ure , cove ri ng the  rol e s  a nd
re s pons i bi l i ti e s  of the  Group's  l e ndi ng a nd i nve s tme nt
a cti vi ti e s .
 

 

Strategic Risk Stra te gi c ri s ks  a re  the  ri s ks  whi ch ca n a dve rs e l y i mpa ct the
a bi l i ty of DF Ca pi ta l  i n a chi e vi ng i ts  s tra te gi c obje cti ve s .
The s e  ri s ks  ma y i mpa ct s ha re hol de r va l ue , e a rni ngs  or
growth from poor s tra te gi c de ci s i ons , i mprope r
i mpl e me nta ti on of bus i ne s s  s tra te gi e s  or from e xte rna l
e ve nts .
 
The  l e ve l  2 pri nci pa l  ri s ks  whi ch fa l l  unde r thi s  ca te gory
i ncl ude :
 
·      Stra te gi c Pl a nni ng Ri s k: The  ri s k of s tra te gi c pl a ns

be i ng una chi e va bl e  or unre a l i s ti c.
·      Exe cuti on Ri s k: The  ri s k of fa i l i ng to e xe cute  the

Group's  s tra te gy a nd fa i l i ng to de l i ve r ke y s tra te gi c
i ni ti a ti ve s  re qui re d to me e t the  fi na nci a l  a nd
comme rci a l  ta rge ts  of the  Group.

·      Stra te gi c Proje cts  Ri s k: The  ri s k of de l a y or fa i l ure  of
s tra te gi c proje cts  a nd progra mme s .

·      Exte rna l  Envi ronme nt: The  ri s k of fa i l i ng to a ddre s s  the
i mpa ct of e xte rna l  e ve nts  a nd compe ti ti ve  thre a ts .

Stra te gi c ri s ks  a re  cons i de re d a s  pa rt of DF Ca pi ta l 's
s tra te gi c a nd fi na nci a l  pl a ns . Stre s s  s ce na ri os  a re
mode l l e d a s  pa rt of the  ICAAP a nd ILAAP to de te rmi ne  wha t
l e ve l  of ca pi ta l  a nd l i qui di ty the  Group wi l l  ne e d to hol d i n
s upport of i ts  s tra te gi c a nd fi na nci a l  pl a ns .
 

Key risk mitigation tools: Exe cuti ve
Commi tte e  a nd Boa rd ove rs i ght,
compre he ns i ve  ri s k a s s e s s me nts  of
s tra te gi c a nd fi na nci a l  pl a ns , s tre s s
te s ti ng, hori zon s ca nni ng, ongoi ng
moni tori ng of ma cro- a nd
mi croe conomi c e nvi ronme nt, cha nge
ma na ge me nt fra me work.

 

 

 

Enterprise-wide Key and Emerging Risks
 

The Enterprise-wide key and emerging risks  of the Group are: Macroeconomic risks ; O pera onal  execu on and change;

Cyber risk; and C l imate change. Ful l  detai ls  of each emerging risk, including the poten al  impact of the risk and how the

risk is  managed, are set out in the 2022 Annual  Report and Accounts . As  for any organisa on, we are exposed to near-term

plan risk, given the comments  made about macroeconomic risk below.

 

Relevant updates  for these risks  are provided below.

 

Macroeconomic risk

We are operating in a  more chal lenging macro-economic environment where the impact of high inflation and ris ing interest

rates  has  been fel t across  a  number of sectors , where discre onary spend has  ghtened, adversely impac ng dealer sales .

This  dynamic has  a  pos i ve impact on our loan book balance, as  s lowing sales  means that dealers  hold more stock on

their forecourts , and for longer.  But a  prolonged and/or deep recess ion could ul mately lead to a  rise in loan losses . The

Group is  protected through i ts  various  layers  of securi ty and is  employing enhanced controls  in prepara on for an

expected turn in the credit cycle.

 

 

Statement of Directors' Responsibilities
 

 

We, the Directors , confi rm that to the best of our knowledge:

 

§ the interim condensed consol idated financial  s tatements  have been prepared in accordance with I AS 34 'I nterim



§ the interim condensed consol idated financial  s tatements  have been prepared in accordance with I AS 34 'I nterim

Financial  Reporting' as  adopted by the United Kingdom (UK);

 

§ the interim report includes  a  fa i r review of the performance of the bus iness  and the pos i on of the Group and the

undertakings  included in the consol ida on taken as  a  whole, together with a  descrip on of the principal  risks  and

uncertainties  that they face; and

 

§ the interim report and financial  s tatements , taken as  a  whole, are fa i r, balanced and understandable.

By order of the Board

 

 

 

……………………………

Carl  D'Ammassa

Director

28 September 2023

 

 

Independent Review Report to Distribution Finance Capital Holdings plc

Conclusion

We have been engaged by the company to review the condensed set of financial  s tatements  in the hal f-yearly financial

report for the s ix months  ended 30 June 2023 which comprises  the condensed consol idated statement of comprehensive

income statement, the condensed consol idated statement of financial  pos i on, the condensed consol idated  statement of

changes  in equity, the condensed consol idated cashflow statement and related notes  1 to 28.

 

Based on our review, nothing has  come to our a en on that causes  us  to bel ieve that the condensed set of financial

statements  in the hal f-yearly financial  report for the s ix months  ended 30 June 2023 is  not prepared, in a l l  materia l

respects , in accordance with United K ingdom adopted I nterna onal  Accoun ng Standard 34 and the AI M Rules  of the

London Stock Exchange.

 

Basis for Conclusion 

 

We conducted our review in accordance with I nterna onal  Standard on Review Engagements  (UK ) 2410 "Review of I nterim

Financial  Information Performed by the Independent Auditor of the Enti ty" i ssued by the Financial  Reporting Counci l  for use

in the United K ingdom (I S R E (UK ) 2410). A review of interim financial  informa on cons ists  of making inquiries , primari ly of

persons  responsible for financial  and accoun ng ma ers , and applying analy cal  and other review procedures. A review

is  substan al ly less  in scope than an audit conducted in accordance with I nterna onal  Standards  on Audi ng (UK ) and

consequently does  not enable us  to obtain assurance that we would become aware of a l l  s ignificant ma ers  that might be

identi fied in an audit. Accordingly, we do not express  an audit opinion.

 

As  disclosed in note 1, the annual  financial  s tatements  of the group are prepared in accordance with United K ingdom

adopted interna onal  accoun ng standards. The condensed set of financial  s tatements  included in this  hal f-yearly

financial  report has  been prepared in accordance with United K ingdom adopted I nterna onal  Accoun ng Standard 34,

"Interim Financial  Reporting".

 

Conclusion Relating to Going Concern

 

Based on our review procedures, which are less  extens ive than those performed in an audit as  described in the Bas is  for

Conclus ion sec on of this  report, nothing has  come to our a en on to suggest that the directors  have inappropriately

adopted the going concern bas is  of accoun ng or that the directors  have iden fied materia l  uncertain es  rela ng to going

concern that are not appropriately disclosed.

 

This  Conclus ion is  based on the review procedures  performed in accordance with I S R E (UK ) 2410; however future events  or

conditions  may cause the enti ty to cease to continue as  a  going concern.

 

Responsibilities of the directors



Responsibilities of the directors

 

The directors  are responsible for preparing the hal f-yearly financial  report in accordance with the AI M rules  of the London

Stock Exchange.

 

I n preparing the hal f-yearly financial  report, the directors  are responsible for assess ing the group's  abi l i ty to con nue as  a

going concern, disclos ing as  appl icable, ma ers  related to going concern and us ing the going concern bas is  of accoun ng

unless  the directors  ei ther intend to l iquidate the company or to cease opera ons, or have no real is c a l terna ve but to do

so.

 

Auditor's Responsibilities for the review of the financial information

 

I n reviewing the hal f-yearly financial  report, we are responsible for express ing to the company a conclus ion on the

condensed set of financial  s tatements  in the hal f-yearly financial  report. O ur Conclus ion, including our Conclus ion

Relating to Going Concern, are based on procedures  that are less  extens ive than audit procedures, as  described in the Bas is

for Conclus ion paragraph of this  report.

 

Use of our report

 

This  report i s  made solely to the company in accordance with I S R E (UK ) 2410. O ur work has  been undertaken so that we

might state to the company those ma ers  we are required to state to i t in an independent review report and for no other

purpose. To the ful lest extent permi ed by law, we do not accept or assume responsibi l i ty to anyone other than the

company, for our review work, for this  report, or for the conclus ions  we have formed.

 

 

 

Deloitte LLP

Statutory Auditor

London, United Kingdom

28 September 2023

 

 

Condensed Consolidated Statement of Comprehensive Income
 

 

6 months 6 months  
 ended ended Year ended
 30 June 2023 30 June 2022 31 December 2022
 (Unaudited) (Unaudited) (Audited)

Note £'000 £'000 £'000
 

Interest and s imi lar income 5   26,542  9,999  25,407
Interest and s imi lar expenses 6   (9,126)   (1,865)   (6,411)
Net interest income    17,416   8,134   18,996

 
Fee income   819   540   1,348
Fee expenses   (180)      -    -
Net losses  on disposal  of financial  assets  at fa i r
value through other comprehensive income    -    (17)   (17)
Net gains  from derivatives  and other financial
instruments  at fa i r value through profi t or loss   72   (16)  99
Other operating income    6     5    5
Total operating income    18,133    8,646   20,431

 
Staff costs 7   (7,155)   (5,122)   (10,848)
Other operating expenses 9   (3,993)   (2,804)  (5,983)
Net impairment loss  on financial  assets 11   (3,786)   (704)   (2,296)
Total operating profit    3,199   16   1,304

 



Profit before taxation    3,199    16   1,304
 

Taxation 12   (938)     -   8,457
Profit after taxation   2,261    16   9,761

 
Other comprehensive loss:  
Items that may subsequently be transferred
to the income statement:

FVOCI debt securi ties :
Amounts  transferred to the income statement    -   17   17
Fair value movements  on debt securi ties   (53)   (189)   (96)
Total other comprehensive loss for the period,
net of tax    (53)    (172)    (79)

 
Total comprehensive income/(loss) for the
period    2,208    (156)   9,682

 

Earnings per share:  pence pence pence
Basic EPS 26   1    0    5
Di luted EPS 26   1   0      5
 

 

 
Condensed Consolidated Statement of Financial Position
 

 

30 June 2023 30 June 2022 31 December 2022
 (Unaudited) (Unaudited) (Audited)

Note £'000 £'000 £'000
  
Assets  
Cash and balances  at central  banks  46,642   47,586   107,353
Loans and advances  to banks  5,067   20,898   3,848
Debt securi ties  24,528   31,997   22,964
Derivatives  held for risk management 24    -    -   57
Loans and advances  to customers 13   513,787  305,629   435,883
Trade and other receivables 14  2,340   1,811   1,524
Current taxation asset 15  55   59   55
Deferred taxation asset 16   7,519     -   8,457
Property, plant and equipment  1,220   122   1,045
Right-of-use assets 17   1,299   543   433
Intangible assets   780   972   877
Total assets    603,237   409,617   582,496

 
Liabilities  
Customer deposits 20   498,357  304,377  479,736
Derivatives  held for risk management 24  1,409   24   42
Fair value adjustments  on hedged l iabi l i ties 25  (1,579)   (8)   (84)
Financial  l iabi l i ties 21   1,317   499    445
Trade and other payables   4,829  18,557   6,041
Provis ions 10   64   75   77
Total liabilities    504,397   323,524  486,257

 
Equity  
Issued share capital 19  1,793   1,793   1,793
Share premium 19    -   39,273   39,273
Merger rel ief 19   94,911  94,911   94,911
Merger reserve  (20,609)   (20,609)   (20,609)
Own shares 19   (364)   (364)   (364)
Retained earnings/(loss)   23,109   (28,911)   (18,765)
Total equity    98,840   86,093   96,239

 
Total equity and liabilities    603,237   409,617    582,496
 

 

 
Condensed Consolidated Statement of Changes in Equity
 

Issued share
capital

Share
premium

Merger
relief

Merger
reserve

Own
shares

Retained
earnings/

(loss) Total
 £'000 £'000 £'000 £'000 £'000 £'000 £'000
 

Balance at 31 December 2021



Balance at 31 December 2021
(Audited) 1,793   39,273 94,911 (20,609)  (364)  (28,945) 86,059

 
Profi t after taxation   -    -    -   -   -  16  16
Other comprehensive loss    -    -   -   -   -  (172)  (172)
Share-based payments   -    -   -    -   -  190  190

Balance at 30 June 2022
(Unaudited)  1,793  39,273 94,911 (20,609)  (364)  (28,911)  86,093

 
Profi t after taxation   -    -   -   -   -  9,745  9,745
Other comprehensive loss    -     -    -   -   -  93  93
Share-based payments    -    -    -   -   -  308  308

Balance at 31 December 2022
(Audited) 1,793   39,273 94,911 (20,609)   (364)   (18,765)  96,239

 
Profi t after taxation     -    -   -   -    -  2,261  2,261
Other comprehensive loss    -    -   -   -   -   (53)  (53)
Share-based payments    -    -   -   -   -   393  393
Share premium account
cancel lation1    -  (39,273)   -   -    -  39,273   -

Balance at 30 June 2023
(Unaudited)  1,793   -  94,911 (20,609)  (364)  23,109 98,840
 

 

1  See note 19 for further detai ls  of the share premium account cancel la on transac on in the s ix-month period ended

30 June 2023.

 

 

Condensed Consolidated Cash Flow Statement
 

 

 

30 June 2023 30 June 2022 31 December 2022
 (Unaudited) (Unaudited) (Audited)

Note £'000 £'000 £'000
 

Cash flows from operating activi ties :
Profi t before taxation   3,199     16   1,304
Adjustments  for non-cash i tems and other
adjustments  included in the income statement 18  4,174   1,629   4,664
Increase in operating assets 18  (85,081)   (60,775)  (193,189)
Increase in operating l iabi l i ties 18  17,281  21,025   183,809
Taxation received 15    -    -   4
Net cash used in operating activities    (60,427)   (38,105)   (3,408)

 
Cash flows from investing activi ties :
Purchase of debt securi ties  (14,554)    -     -
Proceeds from sale and maturi ty of debt
securi ties  13,000  76,070  85,070
Interest received on debt securi ties   196   603  746
Purchase of property, plant and equipment   (318)  (65)   (1,041)
Purchase of intangible assets   (103)  (95)   (193)
Net cash (used in)/generated from investing
activities    (1,779)  76,513   84,582

 
Cash flows from financing activi ties :
Repayment of lease l iabi l i ties 22   (106)   (71)    (141)
Net cash used in financing activities    (106)   (71)    (141)

 
Net (decrease)/increase in cash and cash
equivalents    (62,312)   38,337   81,033
Cash and cash equivalents  at start of the
period 18  110,630   29,597   29,597
Cash and cash equivalents at end of the period 18  48,318  67,934   110,630
 

 

 
Notes to the Interim Financial Report
 

 

1. Basis of preparation

 



 

1.1 General information

The interim condensed consol idated financial  s tatements  of Distribu on Finance Capital  Holdings  plc (the "Company"

or "D FC H plc") include the assets , l iabi l i es  and results  of i ts  whol ly owned subs idiaries , D F Capital  Bank Limited ("the

Bank") and DF Capital  Financial  Solutions  Limited, together form the "Group".

 

D FC H plc i s  registered and incorporated in England and Wales  under company registra on number 11911574. The

registered office is  St James' Bui lding, 61-95 Oxford Street, Manchester, M1 6EJ. The Company's  ordinary shares  are

admitted to trading on AIM, a  market operated by the London Stock Exchange.

 

The principal  ac vity of the Company is  that of an investment holding company. The principal  ac vity of the Group is

as  a  specia l is t personal  savings  and commercial  lending bank group. The Group provides  niche working capital

funding solu ons to dealers  and manufacturers  across  the UK , enabled by compe vely priced personal  savings

products .

                                                                                                                                                                              

The interim report i s  presented in pounds sterl ing, which is  the currency of the primary economic environment in

which the Group operates , and are rounded to the nearest thousand pounds, unless  stated otherwise.

 

1.2 Basis of accounting

The condensed consol idated set of consol idated financial  s tatements  included in this  I nterim Financial  Report has

been prepared in accordance with International  Accounting Standard 34 'Interim Financial  Reporting' ('IAS 34').

 

The condensed set of financial  s tatements  included within this  I nterim Financial  Report for the s ix months  ended 30

June 2023 should be read in conjunc on with the annual  audited financial  s tatements  of Distribu on Finance Capital

Holdings  plc for the year ended 31 December 2022.

 

The annual  consol idated financial  s tatements  of Distribu on Finance Capital  Holdings  plc are prepared in accordance

with I nterna onal  F inancial  Repor ng Standards  ("I F RS") as  i ssued by the I nterna onal  Accoun ng Standards  Board

("IASB") and the UK adopted IFRS.

 

The condensed consol idated financial  informa on for the s ix months  ended 30 June 2023 has  been prepared us ing

accoun ng pol icies  cons istent with I F RS. The interim informa on does  not cons tute statutory financial  s tatements

within the meaning of sec on 434 of the Companies  Act 2006. The financial  informa on for the periods  ending 30 June

2023 and 30 June 2022 are unaudited but has  been reviewed by the Company's  auditor, Deloi e LLP, and their report

appears  on page 16 of this  I nterim Financial  Report. The compara ve figures  for the year ended 31 December 2022 are

the Group's  statutory accounts  and have been reported on by i ts  auditor and del ivered to the Registrar of Companies .

The report of the auditor on those statutory accounts  was  unqual ified, did not include a reference to any ma ers  to

which the auditor drew a en on by way of emphasis  without qual i fying their report, and did not contain a  statement

under Section 498(2) or (3) of the Companies  Act 2006.

 

1.3 Principal accounting policies

The principal  accoun ng pol icies  adopted in the prepara on of this  financial  informa on are set out below. These

pol icies  have been appl ied cons istently to a l l  the financial  periods  presented.

 

1.4 Going concern

The financial  s tatements  are prepared on a going concern bas is  as  the Directors  are sa sfied that the Group has

adequate resources  to con nue opera ng in the foreseeable future. I n making this  assessment the Directors  have

considered the Group's  current avai lable capital  and l iquidity resources, the bus iness  financial  projec ons  and the

outcome of stress  tes ng. Based on this  review, the Directors  bel ieve that the Group is  wel l  placed to manage i ts

bus iness  risks  successful ly within the expected economic outlook. Accordingly, the Directors  have adopted the going

concern bas is  in preparing the Interim Financial  s tatements .

 

1.5 Critical accounting estimates and judgements

I n accordance with I F RS, the Directors  of the Group are required to make judgements , es mates  and assump ons in

certain subjec ve areas  whi lst preparing these financial  s tatements . The appl ica on of these accoun ng pol icies  may

impact the reported amounts  of assets , l iabi l i es , income and expenses  and actual  results  may differ from these

estimates.

 

Any es mates  and underlying assump ons used within the statutory financial  s tatements  are reviewed on an ongoing

bas is , with revis ions  recognised in the period in which they are adjusted, and any future periods  affected.

 



 

Further detai ls  can be found in note 3 of these financial  s tatements  on the cri cal  accoun ng es mates  and

judgements  used within these financial  s tatements .

 

1.6 Foreign currencies

The financial  s tatements  are expressed in Pounds Sterl ing, which is  the func onal  and presenta onal  currency of the

Group.

 

Transac ons in foreign currencies  are trans lated to the Group's  func onal  currency at the foreign exchange rate rul ing

at the date of the transac on. Monetary assets  and l iabi l i es  denominated in foreign currencies  at the balance sheet

date are retrans lated to the func onal  currency at the foreign exchange rate rul ing at that date. Non-monetary assets

and l iabi l i es  that are measured in terms of historical  cost in a  foreign currency are trans lated us ing the exchange

rate at the date of the transac on. Foreign exchange differences  aris ing on trans la on are recognised in the statement

of income.

 

1.7 New accounting standards issued but not yet effective

The Group assesses  on an ongoing bas is  the impact of new accoun ng standards  which are not yet effec ve at the

repor ng date and the l ikely impact of the new accoun ng standard on the financial  s tatements . At 30 June 2023, the

Group has  appl ied al l  new I F RS and foresees  no addi onal  standards  with a  l ikely materia l  impact to cons ider at this

time.

 

2. Summary of significant accounting policies

 

The same accoun ng pol icies , presenta on and methods of computa on are fol lowed in the condensed consol idated

set of financial  s tatements  as  appl ied in the Group's  latest annual  audited financial  s tatements  for the year ended 31

December 2022.

 

3. Critical accounting judgements and key sources of estimation uncertainty

 

The preparation of financial  information in accordance with IFRS requires  management to make judgements , es mates

and assump ons that affect the appl ica on of accoun ng pol icies  and reported amounts  of assets  and l iabi l i es ,

income and expenses.

 

The es mates  and associated assump ons are based on historical  experience and various  other factors  that are

bel ieved to be reasonable under the ci rcumstances, the results  of which form the bas is  of making the judgements  about

carrying values  of assets  and l iabi l i es  that are not readi ly apparent from other sources. Actual  results  may differ

from these estimates.

 

The areas  involving the most complex and subjec ve judgements  and areas  where assump ons and es mates  are

considered to have the most s ignificant effect on the financial  s tatements  are the same as  those set out in Note 3 of the

2022 Annual  Report and Accounts . A summary and updates  regarding these cri cal  accoun ng judgements  and

estimates  are set out below.

 

Judgements

 

3.1. Expected credit losses loan impairment

 

Significant increase in credit risk for classification in stage 2

Counterpar es  are class ified into stage 2 where the risk profile of the borrower profile has  s ignificantly increased

from incep on of the exposure. This  increase in credit risk i s  s ignified by ei ther increases  in internal  or external  credit

ratings , the counterparty becoming over 30 days  past due, or forbearance measures  being appl ied.

 

Definition of default

The Group al igns  i ts  defini on of default to the regulatory defini on for default in a l l  periods  presented. The Group

appl ies  the regulatory guidel ine of 90+ days  in arrears  and also uses  internal  and external  informa on, a long with

financial  and non-financial  informa on, avai lable to the Group to determine whether a  default event has  ei ther

occurred or i s  perceived to have occurred.

 

Should a  default event occur the Group appl ies  a  proba onary ("cool ing off") period to Stage 3 counterpar es  before

being transferred back to ei ther stage 1 or 2. The proba onary period is  typical ly 3 months  but is  extended up to 12



being transferred back to ei ther stage 1 or 2. The proba onary period is  typical ly 3 months  but is  extended up to 12

months  for more severe scenarios . During the proba onary period the counterparty must no longer meet the cri teria

for Stage 3 inclus ion for the entire appl icable period.

 

Estimates

 

The Group has  made the fol lowing estimates  in the appl ication of the accounting pol icies  that have a s igni ficant risk of

materia l  adjustment to the carrying amount of assets  and l iabi l i ties :

 

3.2. Expected credit losses loan impairment

 

See the Group's  Annual  Report for the year ended 31 December 2022 which outl ines  the assump ons the Group

includes  to best es mate the probabi l i ty of default ("P D"), exposure at default ("EAD"); and loss  given default ("LGD")

inputs  within the impairment model  in order to calculate the expected credit loss  ("EC L"). The general  des ign of the

impairment model  remains  unchanged for the period ended 30 June 2023, however certain assump ons have been

updated to reflect changes  in ci rcumstances.

 

Probability of Default ("PD")

I n the s ix-month period ended 30 June 2023, the Group observed a strong performance of defaults  and a migra on of

counterpar es  into lower risk ra ng categories , which in turn has  reduced the stage 1 and 2 P D in the s ix months  s ince

the 2022 annual  report. The Group is  closely monitoring the evolving macro-economic environment and is  aware that

some factors  within the Group's  P D model l ing are lagging indicators . Resultantly, the Group has  elected to increase i ts

P D model l ing within the basel ine scenario by approximately 20%, resul ng in a  £270,000 addi onal  impairment

charge. To support this  es ma on, the Group has  recently engaged with an external  economics  research company to

provide industry-speci fic economic forecasts .

 

A 100% deteriora on in P Ds (excluding stage 3 exposures, which are a lready in default) would result in an addi onal

impairment charge of £1,643,000 at 30 June 2023 (30 June 2022: £871,000; 31 December 2022: £1,130,000).

 

Loss Given Default ("LGD")

The Group reviewed i ts  LGD model l ing assump ons as  at 30 June 2023 by comparing actual  loss  given default values

against model led LGD. The Group concluded i ts  current LGD model l ing was  closely a l igned to recent historical  actuals .

 

Al though the Group has  observed strong performance in default recoveries  within the s ix-month period ended 30 June

2023, the Group has  elected to review i ts  LGD model l ing assump ons to reflect an uncertain economic outlook.

Col lateral  haircuts  have been reviewed at industry-level , a long with an adjustment of "sold-out-trust" (S OTs)

probabi l i es , which weaken the Group's  recovery pos i on due to becoming uncol lateral ised. The total  addi onal

impairment charge from these LGD model l ing adjustments  in the period is  £119,000.

 

A 10% reduc on in the expected discounted cashflows from the col lateral  held by the Group would result in an

additional  impairment charge of £2,356,000 at 30 June 2023 (30 June 2022: £956,000; 31 December 2022: £2,389,000).

 

The Group's  arrears  balance includes  £10.4m outstanding in respect of a  large s ingle obl igor.  This  obl igor has  been

undergoing a  major refinance and restructure. As  a  result, i ts  faci l i ty i s  not currently opera ng in the normal  course,

and we are aware of a  number of assets  that have been sold out of trust or are miss ing from confirmed loca ons. This

obl igor balance is  therefore assessed as  a  stage 3 exposure.  For those counterpar es  who are in stage 3, where there

are instances  of more complex cases  or obl igor default, which remain in progress , the Group undertakes  analys is  of a

range of scenarios , associa ng a l ikely outcome probabi l i ty against each. These scenarios , which determine the s ize of

any provis ion, are based on the specific ci rcumstances  of an individual  case, known factors  and the Group's  rela ve

securi ty pos i on. Given the probabi l i ty-based approach to calcula ons, any individual  case specific provis ion is

unl ikely to represent the anticipated financial  impact in ei ther the most pos itive or least favourable outcome.

 

Forward looking macroeconomic scenarios

The Group cons iders  four economic stress  scenarios  within i ts  impairment model l ing whereby the Group stresses  P D

and LGD inputs  in accordance with expected macro-economic outlooks. This  provides  an EC L impairment a l lowance for

each scenario which is  mul pl ied by the l ikel ihood of occurrence over the next 12-month period from the balance

sheet date to give a  probabi l i ty weighted ECL. 

Scenario
Probability Weighting

(%)
ECL Impairment

(£'000)
ECL Coverage1

(%)
 



 
30 June 2023 (Unaudited):  
Upside 15%                           5,537 1.05%
Base 55% 6,286 1.19%
Downside 25% 9,026 1.71%
Severe downside 5% 12,778 2.42%
Weighted Total 100% 7,198 1.36%

 
30 June 2022 (Unaudited):  
Upside 15%   1,098 0.35%
Base 60%    1,695 0.55%
Downside 20%    3,311 1.07%
Severe downside 5%  5,889 1.90%
Weighted Total 100%   2,138 0.69%

 
31 December 2022 (Audited):  
Upside 15%   2,427 0.55%
Base 55%   2,823 0.64%
Downside 25%   5,343 1.20%
Severe downside 5%   9,362 2.11%
Weighted Total 100%  3,720 0.84%
 

1 ECL Coverage is calculated by dividing the ECL impairment by the Exposure At Default (EAD). EAD is typically higher than the gross

loan receivable balance.

 

In the event one of the above scenarios  occurs  and appl ied a 100% probabi l i ty weighting the impact on the impairment

al lowances  would be as  fol lows:

30 June 2023 30 June 2022 31 December 2022
 (Unaudited) (Unaudited) (Audited)

Scenario £'000 £'000 £'000
 

Upside                         (1,661)  (1,040)  (1,293)
Base                            (912)  (443)  (897)
Downside                           1,828  1,173    1,623
Severe downside                           5,580  3,751   5,642
 

 

3.3. Deferred taxation asset

I n the year ended 31 December 2022, the Group recognised a deferred taxa on asset, which was based on the latest

recently approved financial  forecasts  through to December 2026 with the deferred taxa on asset being ful ly u l ised

during this  period.

 

The forecast i s  inherently sens i ve to the assump ons and es mates  which underpin i t, including macroeconomic

condi ons  (such as  interest rates , infla on and future tax rates), and is  dependent on the Group's  abi l i ty to

successful ly execute i ts  strategy. As  such, the expected uti l i sation of the deferred tax asset may vary s igni ficantly.

 

I n the s ix-month period ended 30 June 2023, the Group has  performed favourably in accordance with the forecasts

used to es mate the deferred taxa on asset. The Group has  updated i ts  forecasts  for actual  performance in the

elapsed period to ensure the deferred taxation asset recognition is  s ti l l  val id.

 

Further, as  detai led in note 3 of the audited consol idated financial  s tatements  of the Group for the year ended 31

December 2022, the Group has  performed the same sens i vi ty analys is  and is  comfortable there is  minimal  risk to the

deferred taxation asset recognition.

 

 

4. Operating segments
 
I t i s  the Directors ' view that the Group's  products  and the markets  to which they are offered are so s imi lar in nature
that they are reported as  one class  of bus iness . Al l  customers  are currently UK-based only. As  a  result, i t i s  cons idered
that the chief opera ng decis ion maker uses  only one segment to control  resources  and assess  the performance of the
enti ty, whi le deciding the strategic direction of the Group.
 
 
5. Interest and similar income

6 months ended
30 June 2023

(Unaudited)

6 months ended
30 June 2022

(Unaudited)

Year ended
31 December 2022

(Audited)
 £'000 £'000 £'000
 



 
On loans  and advances  to customers                    25,070                  9,895                     24,333
On loans  and advances  to banks                      1,213                     112                       1,065
On debt securi ties  - measured at FVOCI                         259                        (8)                              9
Total interest and similar income                    26,542                  9,999                     25,407
 

 

6.  Interest and similar expenses

6 months ended
30 June 2023

(Unaudited)

6 months ended
30 June 2022

(Unaudited)

Year ended
31 December 2022

(Audited)
 £'000 £'000 £'000
 

On financial  l iabi l i ties  not at fa i r value through
profi t or loss :
Customer deposits                      8,741                  1,873                        6,373

On financial  l iabi l i ties  at fa i r value through profi t
or loss :
Net interest expense on financial  instruments
hedging l iabi l i ties                         385                        (8)                             38
Total interest and similar expenses                      9,126                  1,865                        6,411
 

 

7.  Staff costs

6 months ended
30 June 2023

(Unaudited)

6 months ended
30 June 2022

(Unaudited)

Year ended
31 December 2022

(Audited)
 £'000 £'000 £'000
 

Wages and salaries                      5,672                  4,166                      8,651
Share based payments                         393                     190                         499
Contractor costs                           16                         4                           75
Social  securi ty costs                         757                     515                      1,099
Pension costs  aris ing on defined contribution
schemes                         317                     247                         524
Total staff costs                      7,155                  5,122                    10,848
 

Contractor costs  are recognised within personnel  costs  where the work performed would otherwise have been

performed by employees. Contractor costs  aris ing from the performance of other services  is  included within other

operating expenses.

 

Refer to note 8 for further detai ls  on the share op on schemes introduced by the Group in the s ix-month period ended

30 June 2023.

 

 

8. Share-based payments

 

Summary of movements  in long-term incentive schemes during the period:

 

Options
outstanding

at start of
period

Options
granted

during the
period

Options
forfeited

during the
period

Options
exercised

during the
period

Options
outstanding at

end of the
period

Plan No. No. No. No. No.
 

Six-month period ended 30 June 2023 (Unaudited)  
General  Award 2020   222,500     -   (10,000)      -  212,500
General  Award 2021   160,248    -  (6,000)     -   154,248
General  Award 2022 385,511    -  (15,000)   -  370,511
General  Award 2023     -   365,000   (10,000)    -   355,000
Manager CSOP Award   384,298   -   -   -   384,298
Manager PSP Award   853,334    -   -   -   853,334
CEO Recruitment Award   900,000    -  -    -   900,000
Senior Manager Award 2020    885,000   -  (173,200)     - 711,800
Senior Manager Award 2021   144,370   -  -   -   144,370
Senior Manager Award 2022   1,765,000   -   -    -  1,765,000
Senior Manager Award 2023   -  3,725,000  -  -  3,725,000
Leader & High Performer Award 2022   201,022   5,000    -  -  206,022
Leader & High Performer Award 2023    -  615,000    -    -  615,000
Recruitment Award 2023    -  300,000    -    -  300,000
Sharesave scheme   1,068,212   -   (139,775)   -   928,437



Total  6,969,495  5,010,000  (353,975)    -  11,625,520
 

Six-month period ended 30 June 2022 (Unaudited)  
General  Award 2020  287,500   -  (50,000)    -  237,500
General  Award 2021  216,000    -  (33,000)     -  183,000
General  Award 2022   -  450,000  (15,000)    -   435,000
Manager CSOP Award   385,298   -    -    -   385,298
Manager PSP Award  853,334   -   -    -   853,334
CEO Recruitment Award  900,000   -    -    -   900,000
Senior Manager Award 2020  885,000  -   -   -   885,000
Senior Manager Award 2021 114,370   30,000   -    -   144,370
Senior Manager Award 2022   -  1,365,000  -   -   1,365,000
Leader & High Performer Award 2022   -  220,000   -    -   220,000
Total  3,641,502  2,065,000   (98,000)    -   5,608,502

 
Year ended 31 December 2022 (Audited)  
General  Award 2020   287,500    -   (65,000)    -  222,500
General  Award 2021  216,000   3,000   (58,752)   -  160,248
General  Award 2022    -  450,000   (64,489)   -  385,511
Manager CSOP Award   385,298    -   (1,000)    -  384,298
Manager PSP Award   853,334   -   -    -  853,334
CEO Recruitment Award   900,000   -   -    -  900,000
Senior Manager Award 2020   885,000    -    -    -   885,000
Senior Manager Award 2021  114,370    30,000   -  -   144,370
Senior Manager Award 2022   -  1,765,000   -  -      1,765,000
Leader & High Performer Award 2022   -  220,000  (18,978)  -  201,022
Sharesave scheme   -  1,693,596   (625,384)   -  1,068,212
Total  3,641,502  4,161,596  (833,603)    -   6,969,495
 

During the s ix-month period ended 30 June 2023, the Group granted the fol lowing to employees:

 

General  Award

Ni l  cost op ons over 365,000 ordinary shares  of £0.01 each of the current share capital  of the Company were granted

to al l  employees  (excluding Directors) in Apri l  2023. These op ons vest over a  3-year period and are not subject to

speci fic performance conditions.

 

Senior Manager Award

Members  of the Group's  Execu ve Commi ee and other senior managers  were granted ni l -cost op ons over 3,725,000

ordinary shares  of £0.01 each of the current share capital  of the Company in Apri l  2023. These op ons vest over a  3-

year period and are subject to speci fic non-market performance conditions.

 

Two Directors  of the Group were granted op ons as  part of this  award. Carl  D 'Ammassa and Gavin Morris  were

granted 1,168,000 and 753,000 shares  respectively.

 

Leader & High Performer Award

Managers  and high performers  (excluding Directors) were granted ni l -cost op ons over 620,000 ordinary shares  of

£0.01 each of the current share capital  of the Company during February 2023 to Apri l  2023. These op ons vest over a

3-year period and are not subject to speci fic performance conditions.

 

Recruitment Award

Senior managers  were granted ni l -cost options  over 300,000 ordinary shares  of £0.01 each of the current share capital

of the Company in Apri l  2023. These options  vest over a  3-year period and are not subject to speci fic performance

conditions.

 

 

9. Other operating expenses

6 months ended
30 June 2023

(Unaudited)

6 months ended
30 June 2022

(Unaudited)

Year ended
31 December 2022

(Audited)
 £'000 £'000 £'000
 

Finance costs                           17                       10                           21
Depreciation                         230                     147                         318
Amortisation of intangible assets                         201                     189                         382
Profess ional  services  expenses                      1,246                     782                      1,831
IT-related expenses                      1,236                     889                      1,862
Other operating expenses                      1,063                     787                      1,569
Total other operating expenses                      3,993                  2,804                      5,983



 

 

10.  Provisions

 

Analys is  for movements  in other provis ions:

Leasehold
dilapidations Total

 £'000 £'000
 

6 months ended 30 June 2023 (Unaudited)  
At start of period                 77                77
Additions                   25                   25
Uti l i sation of provis ion                   -                   -
Unused amounts  reversed               (10)              (10)
Unwinding of discount                   2                  2
Lease modification (30) (30)
At end of period                 64                64

 
6 months ended 30 June 2022 (Unaudited)  
At start of period                 73                73
Additions                   -                   -
Uti l i sation of provis ion                   -                   -
Unused amounts  reversed                   -                   -
Unwinding of discount                   2                  2
At end of period                 75                75

 
Year ended 31 December 2022 (Audited)  
At start of period                 73                73
Additions                   -                   -
Uti l i sation of provis ion                   -                   -
Unused amounts  reversed                   -                   -
Unwinding of discount                   4                  4
At end of period                 77                77
 

 

11. Net impairment loss on financial assets

 

6 months ended
30 June 2023

(Unaudited)

6 months ended
30 June 2022

(Unaudited)

Year ended
31 December 2022

(Audited)
 £'000 £'000 £'000
 

Movement in impairment a l lowance in the period    3,673                        513                       2,028
Write-offs                        113                        191                          268
Write-back of amounts  written-off                            -                            -                               -
Total net impairment losses on financial assets 3,786                                              704                       2,296
 

 

See note 13 on further analys is  of the movement in impairment a l lowances  on loans  and advances  to customers.

 
 
12.  Taxation

 

Analys is  of tax charge recognised in the period:

 

6 months ended
30 June 2023

(Unaudited)

6 months ended
30 June 2022

(Unaudited)

Year ended
31 December 2022

(Audited)
 £'000 £'000 £'000
 

Current taxation charge:
UK corporation tax on profi t for the current period                   938                             -                          586
Adjustments  in respect of prior years                           -                             -                               -
Total taxation charge                   938                             -                          586

 
Deferred taxation (credit)/charge:
Current period                           -                             -   (9,043)
Adjustments  in respect of prior years                           -                             -                               -
Total deferred taxation (credit)/charge                           -                             -   (9,043)

 
Total taxation charge/(credit)                   938                             -   (8,457)
 



 

O n 1 Apri l  2023, the UK  corpora on tax rate increased from 19% to 25%, resul ng in the current UK  corpora on tax on

profits  being levied at a  blended rate of 23.5% for the period ended 30 June 2023 (30 June 2022: 19%, 31 December

2022: 19%). Further, on 1 Apri l  2023, the banking surcharge rate reduced from 8% to 3% and the Bank Surcharge

Al lowance increased from £25m to £100m profi ts  per annum.

 

Expenses  that are not deduc ble in determining taxable profits/losses  include impairment losses , amor sa on of

intangible assets , deprecia on of fixed assets , cl ient and staff entertainment costs , and profess ional  fees  which are

capital  in nature.

 

A deferred tax asset i s  only recognised to the extent the Group finds i t probable that the prior taxable losses  can be

u l ised against future taxable profits . As  at 30 June 2023, the Group has  an es mated unrecognised deferred tax asset

of £0.8m (30 June 2022: £7.3m, 31 December 2022: £0.7m) from prior taxable losses .

 

Further detai ls  on the Group's  deferred taxation asset can be found in note 16.

 

 
13. Loans and advances to customers

30 June 2023
(Unaudited)

30 June 2022
(Unaudited)

31 December 2022
(Audited)

 £'000 £'000 £'000
 

Loan book principal 519,348               307,619                     439,282
Accrued interest and fees   3,135                    1,041                         2,002
Gross carrying amount  522,483               308,660   441,284

 
less : impairment a l lowance  (7,198)                  (2,138)  (3,720)
less : effective interest rate adjustment   (1,498)      (893)   (1,681)
Total loans and advances to customers  513,787               305,629  435,883
 

 

Refer to note 11 for further detai ls  on the impairment losses  recognised in the periods.

 

Ageing analys is  of gross  loan receivables:

 

30 June 2023
(Unaudited)

30 June 2022
(Unaudited)

31 December 2022
(Audited)

 £'000 £'000 £'000
Not in default:
Not yet past due               505,480              304,834                   422,845
Past due: 1 - 30 days                      268                     307                          136
Past due: 31 - 60 days                        78                          -                       1,074
Past due: 61 - 90 days                           -                          -                            25
Past due: 90+ days                           -                          -                               -

               505,826              305,141                   424,080
Defaulted:
Not yet past due and past due 1 - 90 days                   5,502                  3,463                     11,319
Past due 90+ days                   11,155                       56                       5,885

                 16,657                  3,519                     17,204
 

Total gross carrying amount               522,483              308,660                   441,284
 

 

Analys is  of gross  loan receivables  in accordance with impairment losses:

 

Stage 1 Stage 2 Stage 3 Total
 £'000 £'000 £'000 £'000

 
As at 1 January 2023 (Audited)               410,756              13,323            17,205        441,284
Transfer to Stage 1                 23,053            (23,053)                      -                         -
Transfer to Stage 2               (43,568)              43,913                (345)                         -
Transfer to Stage 3                 (1,286)                 (901)              2,187                         -
Net lending/(repayment)                 98,391            (14,802)             (2,358)    81,231
Write-offs                           -                        -                  (32)     (32)
Total movement in receivables                 76,590                5,157                (548)     81,199

 
As at 30 June 2023 (Unaudited)               487,346              18,480            16,657    522,483

 



 
Loss allowance coverage at 30 June 2023 0.48% 1.12% 27.87% 1.38%
 

 

Stage 1 Stage 2 Stage 3 Total
 £'000 £'000 £'000 £'000

 
As at 1 January 2022 (Audited)         239,327           9,585              542            249,454
Transfer to Stage 1             1,316         (1,306)              (10)                        -
Transfer to Stage 2            (8,639)           8,643                (4)                        -
Transfer to Stage 3            (1,522)         (2,388)           3,910                        -
Net lending/(repayment)           56,546           3,597            (753)              59,390
Write-offs                 (17)                   -            (167)                 (184)
Total movement in receivables           47,684           8,546           2,976              59,206

 
As at 30 June 2022 (Unaudited)         287,011         18,131           3,518            308,660

 
Loss allowance coverage at 30 June 2022 0.41% 0.40% 25.07% 0.69%
 

 

 
 Stage 1 Stage 2 Stage 3 Total
 £'000 £'000 £'000 £'000

 

As at 1 January 2022 (Audited)               239,327
                 

9,585
                    

542   249,454
Transfer to Stage 1                   6,920  (6,597)    (323)  -
Transfer to Stage 2  (29,077)  29,081   (4)  -
Transfer to Stage 3  (1,731)  (16,739)   18,470   -
Net lending/(repayment)  195,333   (2,007)  (1,310)   192,016
Write-offs   (16)      -   (170)   (186)
Total movement in receivables   171,429  3,738  16,663   191,830

 
As at 31 December 2022 (Audited)  410,756   13,323    17,205  441,284

 
Loss allowance coverage at 31 December 2022 0.47% 0.63% 9.84% 0.84%
 

 

Analys is  of impairment losses  on loans  and advances  to customers:

 

Stage 1 Stage 2 Stage 3 Total
 £'000 £'000 £'000 £'000

 
As at 1 January 2023 (Audited)                   1,943                     84     1,693                 3,720
 
Transfer to Stage 1                      108                 (108)    -                         -
Transfer to Stage 2                    (195)                   337    (142)                         -
Transfer to Stage 3                        (8)                 (148)    156                         -
Remeasurement of impairment a l lowance                      (679)                   126   3,139       2,586
Net lending/(repayment)                     1,180                   (84)  (172)  924
Write-offs                           -                        -    (32)     (32)
Total movement in loss allowance                      406                   123   2,949    3,478

 
As at 30 June 2023 (Unaudited)                   2,349                   207    4,642                 7,198

 
 

Stage 1 Stage 2 Stage 3 Total
 £'000 £'000 £'000 £'000

 
As at 1 January 2022 (Audited)             1,142              155              421    1,718
Transfer to Stage 1                  18              (17)     (1)   -
Transfer to Stage 2                 (60)                60                   -    -
Transfer to Stage 3                 (10)              (43)                53    -
Remeasurement of impairment a l lowance                     - 64              624    688
Net lending/(repayment)                  93            (146)    (48)     (101)
Write-offs                     -                   -   (167)    (167)
Total movement in loss allowance                  41              (82)              461    420

 
As at 30 June 2022 (Unaudited)             1,183                73              882   2,138

 
 

Stage 1 Stage 2 Stage 3 Total
 £'000 £'000 £'000 £'000

 
As at 1 January 2022 (Audited)                   1,142                      155        421   1,718



As at 1 January 2022 (Audited)                   1,142                      155        421   1,718
Transfer to Stage 1                        76   (73) (3)   -
Transfer to Stage 2   (146)   146    -   -
Transfer to Stage 3   (13)  (421)     434   -
Remeasurement of impairment a l lowance   (24)     143    1,028   1,147
Net lending/(repayment)   908   134   (17)   1,025
Write-offs   -    -   (170)     (170)
Total movement in loss allowance                      801  (71)    1,272   2,002

 
As at 31 December 2022 (Audited)                   1,943                        84   1,693    3,720

 
 
14.  Trade and other receivables

30 June 2023
(Unaudited)

30 June 2022
(Unaudited)

31 December 2022
(Audited)

 £'000 £'000 £'000
 

Trade receivables                     1,276                       919                           850
Impairment a l lowance    (296)                      (168)                          (101)

                     980                       751                           749
 

Other debtors                        352                       271                           273
Accrued income                         (89)                         33                             94
Prepayments                     1,097                       756                           408

                     1,360                    1,060                           775
 

Total trade and other receivables                     2,340                    1,811                        1,524
 

Al l  trade receivables  are due within one year and typical ly due for payment within 30 days  of invoice.

 

The trade receivable balances  are assessed for expected credit losses  (EC L) under the 's impl ified approach', which

requires  the Group to assess  a l l  balances  for l i fe me EC Ls  and is  not required to assess  s ignificant increases  in credit

risk.

 

Ageing analys is  of trade receivables:

30 June 2023
(Unaudited)

30 June 2022
(Unaudited)

31 December 2022
(Audited)

 £'000 £'000 £'000
 

Not in default:
Not yet past due                        941                       617                           563
Past due: 1 - 30 days                            9                       149                             27
Past due: 31 - 60 days                          41                           1                               2
Past due: 61 - 90 days                             -                           1                                -
Past due: 90+ days                             -                            -                                -

                        991                       768                           592
Defaulted:
Not yet past due and past due 1 - 90 days                        255                         49                           194
Past due 90+ days                          30                       102                             64

                        285                       151                           258
 

Total trade receivables                     1,276                       919                           850
 

 

Analys is  of movement of impairment losses  on trade receivables:

 

30 June 2023
(Unaudited)

30 June 2022
(Unaudited)

31 December 2022
(Audited)

 £'000 £'000 £'000
 

At 1 January                        101                         75                             75
Amounts  written off                           (1)                          (4)                            (19)
Amounts  recovered                             -                            -                                -
Change in loss  a l lowance due to new trade and other
receivables  originated net of those derecognised due
to settlement                         196                         97                             45
At period end                          296                       168                           101
 

 

15.  Current taxation asset

 

30 June 2023 30 June 2022 31 December 2022



30 June 2023
(Unaudited)

30 June 2022
(Unaudited)

31 December 2022
(Audited)

 £'000 £'000 £'000
 

At 1 January                        55                          59                            59
(Charge)/credit to profi t and loss  account                           -                             -                        (586)
Repayments                           -                             -                            (4)
Adjustments  in respect of prior years                           -                             -                               -
Uti l i sation of deferred taxation asset                           -                             -                          586
At period end                        55                          59                            55
 

 

16.  Deferred taxation asset

 

The table below shows the movement in net deferred tax assets :

 

30 June 2023
(Unaudited)

30 June 2022
(Unaudited)

31 December 2022
(Audited)

 £'000 £'000 £'000
 

At 1 January                   8,457                             -                               -
(Charge)/credit to profi t and loss  account                           -                             -                       8,457
Adjustments  in respect of prior years                           -                             -                               -
Uti l i sation of deferred taxation asset                  (938)                             -                               -
At period end                   7,519                             -                       8,457
 

The Group has  an unrecognised deferred tax asset value of £0.8m (30 June 2022: £7.3m, 31 December 2022: £0.7m)

which is  not expected to be uti l i sed for the foreseeable future.

 

O n 1 Apri l  2023, the UK  corpora on tax rate increased from 19% to 25%, and the Banking Surcharge rate reduced from

8% to 3%, with an increase in the Banking Surcharge Al lowance from £25m to £100m. The Group has  used these tax

rates  to calculate the deferred tax balances.

 

 

17.  Right-of-use assets

Buildings
 £'000
 

Cost:
31 December 2021 (Audited)               1,138
Additions                       1
Disposals  and write offs                        -
Lease modifications                       6
As at 30 June 2022 (Unaudited)               1,145
Additions                       3
Disposals  and write offs                        -
Lease modifications                       5
As at 31 December 2022 (Audited)               1,153
Additions                   385
Disposals  and write offs                        -
Lease modifications                   567
As at 30 June 2023 (Unaudited)               2,105

 
Accumulated depreciation:
31 December 2021 (Audited)                   497
Charge for the period                   105
Disposals  and write offs                        -
As at 30 June 2022 (Unaudited)                   602
Charge for the period                   118
Disposals  and write offs                        -
As at 31 December 2022 (Audited)                   720
Charge for the period                     86
Disposals  and write offs                        -
As at 30 June 2023 (Unaudited)                   806

 
Carrying amount:
At 30 June 2022 (Unaudited)                   543
At 31 December 2022 (Audited)                   433
At 30 June 2023 (Unaudited)               1,299
 

I n the s ix-month period ended 30 June 2023, the Group entered into a  new lease agreement for addi onal  office space

at i ts  exis ng Manchester headquarters . The Group expects  to u l ise the right-of-use asset to the contractual  maturi ty

date in August 2030. The Group recognised additions  of £394,000 in respect to the new lease agreement. 

 



For an exis ng lease agreement, the Group expected to enact a  contractual  break clause in 2025 for i ts  lease

agreement of the Manchester headquarters  office, however, fol lowing the s igning of the agreement for addi onal

space, the Group now expects  for the original  lease agreement to a lso elapse at the contractual  end date in August

2030. Consequently, the Group has  recognised £567,000 in lease modifica ons to reflect the increased expected term

of the lease agreement.

 

Further, in the s ix-month period ended 30 June 2023, the Group reversed £10,000 for an unused di lapidations

provis ion for a  prior period terminated office lease agreement.

 

 

18.  Notes to the cash flow statement

 

Cash and cash equivalents :

 

For the purpose of the statement of cash flows, cash and cash equivalents  comprise cash on demand and overnight

deposits  class ified as  cash and balances  at central  banks  (unless  restricted) and balances  within loans  and advances

to banks. The fol lowing balances  have been identi fied as  being cash and cash equivalents :

 

 

 

30 June 2023
(Unaudited)

30 June 2022
(Unaudited)

31 December 2022
(Audited)

 £'000 £'000 £'000

 

Cash and balances  at central  banks               46,642             47,586                     107,353
Loans and advances  to banks                 1,676             20,348                         3,277
Total cash and cash equivalents               48,318             67,934                     110,630
 

 

Adjustments  for non-cash i tems and other adjustments  included in the income statement:

 

30 June 2023 30 June 2022 31 December 2022
 (Unaudited) (Unaudited) (Audited)

Note £'000 £'000 £'000

 
Depreciation of property, plant and equipment  144   42   95
Depreciation of right-of-use assets 17  86  105   223
Loss  on disposal  of property, plant and
equipment   -  -  -
Amortisation of intangible assets  201  189   382
Loss  on disposal  of intangible assets   -  -   -
Share based payments 7  393   190    499
Impairment a l lowances  on receivables 11  3,786   704   2,296
Movement in other provis ions 10  (13)  -   4
Interest income on debt securi ties 5  (259)   8    (9)
Real ised loss  on debt securi ties   -   17      -
Finance costs 9   17   10   21
Unwind of discount 10  2   2    4
Interest in suspense   (183)  362    1,149
Total non-cash items and other adjustments    4,174   1,629   4,664
 

 

Net change in operating assets :

 

30 June 2023 30 June 2022 31 December 2022
 (Unaudited) (Unaudited) (Audited)

£'000 £'000 £'000
 

Increase in loans  and advances  to customers   (65,095)  (58,968)  (190,709)
Derivative financial  instruments   57   -   (57)
Increase in other assets   (20,043)   (1,807)  (2,423)
Increase in operating assets   (85,081)  (60,775)   (193,189)
 

 

Net change in operating l iabi l i ties :

30 June 2023 30 June 2022 31 December 2022
 (Unaudited) (Unaudited) (Audited)

£'000 £'000 £'000



£'000 £'000 £'000
 

Increase in customer deposits  18,622 7,521   182,879
Derivative financial  instruments  1,367    24   42
Fair value adjustments  for portfol io hedged risk  (1,495)   (8)   (84)
(Decrease)/increase in other l iabi l i ties   (1,213)   13,488   972
Increase in operating liabilities   17,281  21,025   183,809
 

 

19.  Equity

30 June
2023

30 June
2022

31 December
2022

30 June
2023

30 June
2022

31 December
2022

(Unaudited) (Unaudited) (Audited) (Unaudited) (Unaudited) (Audited)
 No. No. No. £'000 £'000 £'000

Authorised:  
Ordinary shares  of
1p each 179,369,199 179,369,199

   
179,369,199       1,793      1,793         1,793

Al lotted, i ssued
and ful ly paid:
Ordinary shares  of
1p each 179,369,199 179,369,199

   
179,369,199       1,793      1,793         1,793

 

 

Analys is  of the movements  in share capital :

 

Date No. of shares
Issue
Price

Share
Capital

Share
Premium

Merger
Relief Total

  # £ £'000 £'000 £'000 £'000
 

Balance at 1 January 2022
(Audited)  

    
179,369,199  

     
1,793    39,273

  
94,911  135,977

 
No transactions  within the
period -  -  -              -             -              -

Balance at 30 June 2022
(Unaudited)  

    
179,369,199  

     
1,793    39,273

  
94,911  135,977

 
No transactions  within the
period     -   -   -              -             -              -

Balance at 31 December 2022
(Audited)  179,369,199    1,793    39,273 94,911 135,977

 
Share premium account
cancel lation 29-Jun-23    -   -  -  (39,273)             - (39,273)

Balance at 30 June 2023
(Unaudited)  179,369,199   1,793              -  94,911  96,704
 

At the Company's  annual  general  mee ng on 24 May 2023 (the "AGM"), a  resolu on was passed to cancel  the

Company's  share premium account. The purpose of the proposed cancel la on was to create addi onal  distributable

reserves  and to provide the Company with greater flexibi l i ty and headroom in the future to: pay ordinary course

dividends; undertake a share buyback; redeem preference shares; or to fund purchases  by i ts  Employee Benefit Trust of

shares  in the capital  of the Company. As  set out in the no ce of the AGM, the Directors  intend to apply £50,000 of the

distributable reserves  which the capital  reduc on has  created to fund the redemp on by the Company of the 50,000

non-voting redeemable preference shares  of £1.00 each in the capital  of the Company.

 

To be effec ve, the cancel la on required Court approval  which the Group has  obtained and thus  making the

cancel la on effec ve. This  fol lows the Court order approving the reduc on of capital  which was registered with

Companies  House on 29 June 2023.

 

Own shares:

 

O wn shares  represent 2,963,283 (30 June 2022: 2,963,283; 31 December 2022: 2,963,283) ordinary shares  held by the

Group's  Employee Benefits  Trust to meet obl iga ons under the Company's  share and share op on plans. The shares

are stated at cost and their market value at 30 June 2023 was £1,022,333 (30 June 2022: £1,037,149; 31 December

2022: £992,700).

 

 



 

20.  Customer deposits

30 June 2023
(Unaudited)

30 June 2022
(Unaudited)

31 December 2022
(Audited)

 £'000 £'000 £'000
 

Retai l  deposits             498,357              304,377                   479,736
Total customer deposits             498,357              304,377                   479,736

 
Amounts  repayable within one year             435,159              273,445                   364,674
Amounts  repayable after one year               63,198                30,932                   115,062

             498,357              304,377                   479,736
 

 

21.  Financial liabilities

 

30 June 2023
(Unaudited)

30 June 2022
(Unaudited)

31 December 2022
(Audited)

 £'000 £'000 £'000
 

Lease l iabi l i ties                 1,267                     449                          395
Preference Shares                      50                       50                            50
Total financial liabilities                 1,317                     499                          445
 

Lease l iabi l i ties :

Refer to note 22 for further detai ls  on movements  of lease l iabi l i ties  during the s ix-month period ended 30 June 2022.

 

 

22.  Lease liabilities

30 June 2023
(Unaudited)

30 June 2022
(Unaudited)

31 December 2022
(Audited)

 £'000 £'000 £'000
 

Current                           128                          118                            145
Non-current                        1,139                          331                            250
Total lease liabilities                        1,267                          449                            395

 
Maturity analys is :
Year 1                           253                          137                            162
Year 2                           252                          184                            184
Year 3                           252                          168                              79
Year 4                           252                               -                                 -
Year 5                           253                               -                                 -
Onwards                           482                               -                                 -
Total lease payments                        1,744                          489                            425

 
Finance charges                          (477)                          (40)                             (30)
Total lease liabilities                        1,267                          449                            395
 

 

Movements  in lease l iabi l i ties  in the period:

 

30 June 2023
(Unaudited)

30 June 2022
(Unaudited)

31 December 2022
(Audited)

 £'000 £'000 £'000
 

At 1 January                           395                          504                            504
Additions                           365                               -                                 -
Finance costs                             17                            10                              21
Lease payments                          (106)                          (71)                           (141)
Lease modification                                596                              6                              11
At period end                        1,267                          449                            395
 

I n the s ix-month period ended 30 June 2023, the Group entered into a  new lease agreement for addi onal  office space

at i ts  Manchester headquarters . The Group has  recognised £365,000 of addi onal  lease payment obl iga ons in

respect to this  new agreement.

 

I n conjunc on to the above new lease, the Group reviewed the expected term of the exis ng lease agreement of the

Manchester headquarters  office, which resulted in a  lease modifica on of £596,218 - refer to note 17 for further

detai ls .

 



 

 

23.  Financial instruments

 

Analysis of financial instruments by valuation model

 

The Group measures  fa i r values  us ing the fol lowing hierarchy of methods:

·      Level  1 - Quoted market price in an active market for an identical  instrument

·      Level  2 - Valua on techniques  based on observable inputs . This  category includes  instruments  valued us ing

quoted market prices  in ac ve markets  for s imi lar instruments , quoted prices  for s imi lar instruments  that are

considered less  than ac ve, or other valua on techniques  where al l  s ignificant inputs  are directly or

indirectly observable from market data

·      Level  3 - I nputs  for the assets  or l iabi l i es  that are not based on observable market data (unobservable

inputs). 

Financial  assets  and l iabi l i ties  that are not measured at fa i r value:

 
Carrying
amount Fair value Level 1 Level 2 Level 3

 £'000 £'000 £'000 £'000 £'000
 

30 June 2023 (Unaudited)  
Financial  assets  not measured at fa i r value:
Cash and balances  at central  banks   46,642   46,642   46,642    -  -
Loans  and advances  to banks   5,067   5,067   5,067    -  -
Loans  and advances  to customers  513,787  513,787   -     - 513,787
Trade receivables  980   980   -     -   980
Other receivables   352   352    -     -   352
   566,828  566,828   51,709     -  515,119

 
30 June 2023 (Unaudited)  
Financial  l iabi l i ties  not measured at fa i r value:
Customer deposits   498,357  494,379    -     -  494,379
Other financial  l iabi l i ties   1,267   1,267    -   -   1,267
Trade payables   469  469    -   -  469
Other payables   2,106   2,106   -   -  2,106
Preference shares   50   50    -   -  50
   502,249   498,271     -    -  498,271
 

Carrying
amount Fair value Level 1 Level 2 Level 3

 £'000 £'000 £'000 £'000 £'000
 

30 June 2022 (Unaudited)  
Financial  assets  not measured at fa i r value:
Cash and balances  at central  banks                47,586  47,586  47,586   -   -
Loans  and advances  to banks                20,898  20,898  20,898   -  -
Loans  and advances  to customers              305,629   305,629   -   -  305,629
Trade receivables                     751  751   -   -   751
Other receivables                     330   330  -   -    330
              375,194  375,194  68,484    -  306,710

 
30 June 2022 (Unaudited)  
Financial  l iabi l i ties  not measured at fa i r value:
Customer deposits              304,377  303,640   -    -  303,640
Other financial  l iabi l i ties                     449  449   -   -  449
Trade payables                     172   172   -    -   172
Other payables                16,882  16,882   -   -  16,882
Preference shares                       50   50  -    -   50
              321,930  321,193    -    -  321,193
 

 
Carrying
amount Fair value Level 1 Level 2 Level 3

 £'000 £'000 £'000 £'000 £'000
 

31 December 2022 (Audited)  
Financial  assets  not measured at fa i r value:
Cash and balances  at central  banks              107,353  107,353  107,353  -  -
Loans  and advances  to banks                  3,848  3,848  3,848  -  -
Loans  and advances  to customers              435,883  435,883   -   - 435,883
Trade receivables                     749  749   -   -   749
Other receivables                     273   273   -   -    273



Other receivables                     273   273   -   -    273
              548,106  548,106  111,201    -   436,905

 
31 December 2022 (Audited)  
Financial  l iabi l i ties  not measured at fa i r value:
Customer deposits              479,736  478,800   -    -  478,800
Other financial  l iabi l i ties                     395  395    -   -   395
Trade payables                     218   218   -    -   218
Other payables                  3,377   3,377   -   -   3,377
Preference shares                       50  50     -   -   50
              483,776   482,840    -    -  482,840
 

Fair values  for level  3 assets  were calculated us ing a  discounted cash flow model  and the Directors  cons ider that the

carrying amounts  of financial  assets  and l iabi l i ties  recorded at amortised cost are approximate to their fa i r values.

 

Cash and balances at central banks

This  represents  cash held at central  banks  where fa ir value is  cons idered to be equal  to carrying value.

 

Loans and advances to banks

This  mainly represents  the Group's  working capital  current accounts  with other banks  with an original  maturi ty of less

than three months. Fair value is  not cons idered to be materia l ly di fferent to carrying value.

 

Loans and advances to customers

Due to the short-term nature of loans  and advances  to customers, their carrying value is  cons idered to be

approximately equal  to their fa i r value. These i tems are short term in nature such that the impact of the choice of

discount rate would not make a materia l  di fference to the calculations.

 

Customer deposits

The fa ir value of fixed rate retai l  deposits  has  been es mated by discoun ng future cash flows at current market rates

of interest. Retai l  deposits  at variable rates  and deposits  payable on demand are cons idered to be at current market

rates  and as  such fa ir value is  estimated to be equal  to carrying value.

 

Trade and other receivables, other borrowings and other liabilities

These represent short-term receivables  and payables  and as  such their carrying value is  cons idered to be equal  to

their fa i r value.

 

Financial  assets  and l iabi l i ties  included in the statement of financial  pos ition that are measured at fa i r value:

 
Carrying
Amount

Principal
Amount Level 1 Level 2 Level 3

 £'000 £'000 £'000 £'000 £'000
 

30 June 2023 (Unaudited)  
Financial  assets  measured at fa i r value:
Debt securi ties   24,528   25,000   24,528   -   -
   24,528    25,000  24,528    -   -

 
30 June 2023 (Unaudited)  
Financial  l iabi l i ties  measured at fa i r value:
Derivative l iabi l i ties   1,409    165,000    -  1,409   -
   1,409   165,000    -   1,409    -
 

 
Carrying
Amount

Principal
Amount Level 1 Level 2 Level 3

 £'000 £'000 £'000 £'000 £'000
 

30 June 2022 (Unaudited)  
Financial  assets  measured at fa i r value:
Debt securi ties  31,997   32,000  31,997   -  -
   31,997   32,000  31,997     -    -

 
30 June 2022 (Unaudited)  
Financial  l iabi l i ties  measured at fa i r value:
Derivative l iabi l i ties   24    5,000   -   24    -
   24   5,000    -    24    -
 

 
Carrying
Amount

Principal
Amount Level 1 Level 2 Level 3



Amount Amount Level 1 Level 2 Level 3
 £'000 £'000 £'000 £'000 £'000
 

31 December 2022 (Audited)  
Financial  assets  measured at fa i r value:
Debt securi ties   22,964  23,000   22,964   -   -
Derivative assets   57   70,000  -   57   -
  23,021  93,000  22,964    57   -

 
31 December 2022 (Audited)  
Financial  l iabi l i ties  measured at fa i r value:
Derivative l iabi l i ties   42   20,000   -    42  -
    42   20,000    -   42      -
 

Debt securities

The debt securi es  carried at fa i r value by the Company are treasury bi l l s  and government gi l ts . Treasury bi l l s  and

government gi l ts  are traded in active markets  and fa ir values  are based on quoted market prices . 

 

There were no transfers  between levels  during the periods, a l l  debt securi es  have been measured at level  1 from

acquis i tion.

 

Derivatives

Deriva ve instruments  fa i r values  are provided by a  third party and are based on the market values  of s imi lar

financial

instruments . The fa ir value of investment securi ties  held at FVTPL is  measured us ing a  discounted cash flow model .

 

Capital management

 

The Group manages  i ts  capital  to ensure that i t wi l l  be able to con nue as  a  going concern whi le providing an

adequate return to shareholders .

 

Refer to the audited financial  s tatement of the Group for the year ended 31 December 2022 for further detai ls  of the

Group's  approach to capital  management.

 

Financial risk management

 

The Group's  activi ties  and the existence of the above financial  instruments  expose i t to a  variety of financial  ri sks .

 

The Board has  overal l  responsibi l i ty for the determina on of the Group's  risk management objec ves  and pol icies . The

overal l  objec ve of the Board is  to set pol icies  that seek to reduce ongoing risk as  far as  poss ible without unduly

affecting the Group's  competitiveness  and flexibi l i ty. 

 

The Group is  exposed to the fol lowing financial  ri sks :

 

·      Credit risk

·      Liquidity risk

·      Interest rate risk

Credit risk

 

Credit risk i s  the risk that a  customer or counterparty wi l l  default on i ts  contractual  obl iga ons resul ng in financial

loss  to the Group. O ne of the Group's  main income genera ng ac vi es  is  lending to customers  and therefore credit

risk i s  a  principal  risk. Credit risk mainly arises  from loans  and advances  to customers. The Group cons iders  a l l

elements  of credit risk exposure such as  counterparty default risk, geographical  risk and sector risk for risk

management purposes.

 

Refer to the audited financial  s tatement of the Group for the year ended 31 December 2022 for further detai ls  of the

Group's  approach to credit risk management and impairment provis ioning.

 

Col lateral  held as  securi ty:

30 June 2023
(Unaudited)

30 June 2022
(Unaudited)

31 December 2022
(Audited)

 £'000 £'000 £'000



 £'000 £'000 £'000
 

Fully collateralised  
Loan-to-value* ratio:
Less  than 50%                   4,972                  3,955                       2,798
51% to 70%                 56,006                20,957                     36,764
71% to 80%                 61,764                34,002                     63,239
81% to 90%                 80,598                36,212                     69,499
91% to 100%               301,148              213,203                   264,118
Total collateralised lending               504,488              308,329                   436,418

 
Partially collateralised lending                           -                          -                               -

 
Unsecured lending                 17,995                     331                       4,866
 

* Calculated us ing wholesale col lateral  values. W holesale col lateral  values  represent the invoice total  (including

appl icable VAT) from the invoice received from the suppl ier of the product. The wholesale amount is  less  than the

recommended retai l  price (RRP) of the product.

 

The Group's  lending ac vi es  are asset based so i t expects  that the majori ty of i ts  exposure is  secured by the

col lateral  value of the asset that has  been funded under the loan agreement. The Group has  tle to the col lateral  which

is  funded under loan agreements . The col lateral  includes  boats , motorcycles , recrea onal  vehicles , caravans, l ight

commercial  vehicles , industria l  and agricultural  equipment. The col lateral  has  low deprecia on and is  not subject to

rapid technological  changes  or redundancy. There has  been no change in the Group's  assessment of col lateral  and i ts

underlying value in the reporting period.

 

The assets  are general ly in the counterparty's  possess ion, but this  i s  control led and managed by the asset audit

process .  The audit process  checks  on a periodic bas is  that the asset i s  in the counterparty's  possess ion and has  not

been sold out of trust or i s  otherwise not in the counterparty's  control . The frequency of the audits  i s  ini a l ly

determined by the risk ra ng assessed at the me that the borrowing faci l i ty i s  first approved and is  assessed on an

ongoing bas is .

 

Additional  securi ty may also be taken to further secure the counterparty's  obl igations  and further mitigate risk. Further

to this , in many cases, the Group i s  often granted, by the counterparty, an option to sel l -back the underlying col lateral .

 

Based on the Group's  current principal  products , the counterparty repays  i ts  obl iga on under a  loan agreement with

the Group at or before the point that i t sel ls  the asset. I f the asset i s  not sold and the loan agreement reaches  maturi ty,

the counterparty is  required to pay the amount due under the loan agreement plus  any other amounts  due. I n the event

that the counterparty does  not pay on the due date, the Group's  customer management process  wi l l  maintain frequent

contact with the counterparty to establ ish the reason for the delay and agree a mescale for payment. Senior

Management wi l l  review ac ons on a regular bas is  to ensure that the Group's  pos i on is  not being prejudiced by

delays .

 

I n the event the Group determines  that payment wi l l  not be made voluntari ly, i t wi l l  enforce the terms of i ts  loan

agreement and recover the asset, ini a ng legal  proceedings  for del ivery, i f necessary. I f there is  a  shor al l  between

the net sales  proceeds from the sale of the asset and the counterparty's  obl iga ons under the loan agreement, the

shortfal l  i s  payable by the counterparty on demand.  

 

Concentration of credit risk:

 

The Group maintains  pol icies  and procedures  to manage concentra ons of credit at the counterparty level  and

industry level  to achieve a divers ified loan por ol io. The Group's  gross  receivable balance for loans  and advances  to

customers  is  spl i t by industry as  fol lows:

 

30 June 2023 30 June 2022 31 December 2022
 (Unaudited) (Unaudited) (Audited)

 £'000 Portfolio % £'000 Portfolio % £'000 Portfolio %
 

Gross  carrying amount:
Lodges  and hol iday homes 158,586 30%  94,696 31%  118,156 27%
Motorhomes and caravans  97,414 19%  58,103 19%  83,420 19%
Transport 112,605 22% 54,489 18%  113,595 26%
Marine  48,420 9%  36,786 12%  47,713 11%
Industria l  equipment  31,644 6%  27,561 9%  30,159 7%
Motor vehicles  28,965 6%  17,490 6%  20,767 5%
Agricultural  equipment 25,835 5% 19,535 6%  24,555 6%



Agricultural  equipment 25,835 5% 19,535 6%  24,555 6%
Automotive  4,107 1%   - 0%  2,919 1%
Wholesale and receivables
funding   14,907 3%   - 0%   - 0%
Total gross carrying amount 522,483 100% 308,660 100%  441,284 100%

 

Credit qual i ty of borrowers:

 

An analys is  of the Group's  credit risk exposure for loan and advances  per class  of financial  asset, internal  ra ng and

"stage" is  provided in the fol lowing tables . Refer to the audited financial  s tatements  of the Group for the year ended 31

December 2022 for description of the meanings  of Stages  1, 2 and 3.

 

30 June 2023 (Unaudited) Stage 1 Stage 2 Stage 3 Total

 £'000
Portfolio

% £'000
Portfolio

% £'000
Portfolio

% £'000
Portfolio

%
 

Gross  carrying amount:
Above average (Rating 1-2) 366,504 70% 678 0%    - 0% 367,182 70%
Average (Rating 3-5) 90,005 17% 15,102 3% 37 0% 105,144 20%
Below average (Rating 6+)  30,837 6% 2,700 1% 16,620 3%  50,157 10%
Total gross carrying amount 487,346 93% 18,480 4% 16,657 3% 522,483 100%

 

 £'000

ECL
coverage

% £'000

ECL
coverage

% £'000

ECL
coverage

% £'000

ECL
coverage

%
 

Impairment a l lowance:
Above average (Rating 1-2) (944) 0.3% (1) 0.2%  - 0.0% (945) 0.3%
Average (Rating 3-5) (1,101) 1.2% (171) 1.1% (1) 4.0% (1,273) 1.2%
Below average (Rating 6+) (304) 1.0% (35) 1.3% (4,641) 27.9% (4,980) 9.9%
Total impairment allowance (2,349) 0.5% (207) 1.1% (4,642) 27.9% (7,198) 1.4%

 

 

30 June 2022 (Unaudited) Stage 1 Stage 2 Stage 3 Total

 £'000
Portfolio

% £'000
Portfolio

% £'000
Portfolio

% £'000 Portfolio %
 

Gross  carrying amount:
Above average (Rating 1-2) 188,489 61%   - 0%   - 0% 188,489 61%
Average (Rating 3-5) 72,424 23% 17,279 6% 710 0% 90,413 29%
Below average (Rating 6+) 26,098 8%  852 0% 2,808 1% 29,758 10%
Total gross carrying amount 287,011 93% 18,131 6% 3,518 1% 308,660 100%

 

 £'000

ECL
coverage

% £'000

ECL
coverage

% £'000

ECL
coverage

% £'000
ECL

coverage %
 

Impairment a l lowance:
Above average (Rating 1-2) (302) 0.2%  - 0.0%  - 0.0% (302) 0.2%
Average (Rating 3-5) (533) 0.7% (66) 0.4% (465) 65.5% (1,064) 1.2%
Below average (Rating 6+) (348) 1.3% (7) 0.8% (417) 14.8% (772) 2.6%
Total impairment
allowance (1,183) 0.4% (73) 0.4% (882) 25.1% (2,138) 0.7%

 

 

31 December 2022 (Audited) Stage 1 Stage 2 Stage 3 Total

 £'000
Portfolio

% £'000
Portfolio

% £'000
Portfolio

% £'000
Portfolio

%
 

Gross  carrying amount:
Above average (Rating 1-2) 267,000 61% 6,629 2%    - 0% 273,629 62%
Average (Rating 3-5) 110,818 25% 5,433 1% 14,757 3% 131,008 30%
Below average (Rating 6+) 32,938 7% 1,261 0% 2,448 1% 36,647 8%
Total gross carrying amount 410,756 93% 13,323 3% 17,205 4% 441,284 100%

 

 £'000

ECL
coverage

% £'000

ECL
coverage

% £'000

ECL
coverage

% £'000

ECL
coverage

%
 

Impairment a l lowance:
Above average (Rating 1-2) (475) 0.2% (17) 0.3%   - 0.0% (492) 0.2%
Average (Rating 3-5) (981) 0.9% (46) 0.8% (1,292) 8.8% (2,319) 1.8%
Below average (Rating 6+) (487) 1.5% (21) 1.7% (401) 16.4% (909) 2.5%
Total impairment allowance (1,943) 0.5% (84) 0.6% (1,693) 9.8% (3,720) 0.8%



 

 

See note 13 for analys is  of the movements  in gross  loan receivables  and impairment a l lowances  in terms of I F RS 9

staging.

 

Analys is  of credit qual i ty of trade receivables:

 

30 June 2023
(Unaudited)

30 June 2022
(Unaudited)

31 December 2022
(Audited)

 £'000 £'000 £'000
 

Status at balance sheet date  
Not past due, nor defaulted   941                          617                              563
Past due but not in default      50                          151                                29
Defaulted     285                          151                              258
Total gross carrying amount     1,276                          919                              850

 
Loss  a l lowance     (296)                        (168)      (101)
Carrying amount 980                                               751                              749
 

See note 14 for analys is  of the movements  in gross  trade receivables  and impairment a l lowances  in terms of I F RS 9

staging.

 

Liquidity risk

 

Liquidity risk i s  the risk that the Group does  not have sufficient financial  resources  to meet i ts  obl iga ons as  they fa l l

due or wi l l  have to do so at an excess ive cost. This  risk arises  from mismatches  in the ming of cash flows which is

inherent in a l l  finance operations  and can be affected by a  range of Group-speci fic and market-wide events .

 

Refer to the audited financial  s tatement of the Group for the year ended 31 December 2022 for further detai ls  of the

Group's  approach to l iquidity risk management.

 

Market risk

 

Market risk i s  the risk that movements  in market factors , such as  foreign exchange rates , interest rates , credit spreads,

equity prices  and commodity prices  wi l l  reduce the Group's  income or the value of i ts  assets .

 

The principal  market risk to which the Group is  exposed is  interest rate risk.

 

The Group's  treasury function is  responsible for managing the Group's  exposure to a l l  aspects  of market risk within the

opera onal  l imits  set out in the Group's  treasury pol icies , with the overal l  objec ve of managing market risk in l ine

with the Group's  risk appe te. The Asset and Liabi l i ty Commi ee approves  the Group's  treasury pol icies  and receives

regular reports  on al l  aspects  of market risk exposure, including interest rate risk.

 

Refer to the audited financial  s tatement of the Group for the year ended 31 December 2022 for further detai ls  of the

Group's  approach to market risk management.

 

 

24.  Derivatives

 

Deriva ve financial  instruments  are used by the Group for risk management purposes  in order to minimise or

el iminate the impact of movements  in interest rates  and foreign exchange rates . Deriva ves  are not used for trading or

speculative purposes.

 

The table below reconci les  the gross  amount of derivative contracts  to the carrying balance shown in the Consol idated

statement of financial  pos ition:

 

Gross amount of
recognised

financial
assets/(liabilities)

Net amount of
financial

assets/(liabilities)
presented in the

Statement of
Financial Position

Cash collateral
paid/(received)

not offset in the
Statement of

Financial Position Net amount
 £'000 £'000 £'000 £'000



 £'000 £'000 £'000 £'000
 

30 June 2023 (Unaudited)  
Derivative assets :
Interest rate risk hedging                                -                                    -                               -                              -
Derivative l iabi l i ties :
Interest rate risk hedging    (1,409)    (1,409)                        1,380   (29)

30 June 2022 (Unaudited)  
Derivative assets :
Interest rate risk hedging                                -                                    -                               -                              -
Derivative l iabi l i ties :
Interest rate risk hedging                            (24)                                (24)                             50                           26

31 December 2022
(Audited)  
Derivative assets :
Interest rate risk hedging                              57                                 57                           (28)                           29
Derivative l iabi l i ties :
Interest rate risk hedging                            (42)                                (42)                             98                           56
 

Al l  deriva ve instruments  which have been entered into are transacted against S O NI A. I nterest rate swaps are used to

manage interest rate risk associated with the Group's  customer deposits  por ol io only. Due to the short-term dura on

of the Group's  loans  and advances  to customers  por ol io, and the abi l i ty to reprice the interest charged, the Group's

interest rate risk on the loan portfol io is  l imited so the Group does  not hedge against this  risk.

 

Deriva ve assets  and l iabi l i es  include a varia on margin receivable of £1,380,000 (30 June 2022: £50,000, 31

December 2022: £70,000) with swap counterpar es  to mi gate credit risk for both par es. Further, the Group holds

£2,000,000 (30 June 2022: £500,000, 31 December 2022: £500,000) of independent col lateral  with banks  for the swap

faci l i ty, which is  not included within the above table.

 

The table below profiles  the maturi ty of nominal  amounts  for interest rate risk hedging deriva ves  based on

contractual

maturi ty:

 

Total nominal
amount

Less than 3
months

3 - 12
months 1 - 5 years

More than 5
years

 £'000 £'000 £'000 £'000 £'000
 

30 June 2023 (Unaudited)  
Derivative assets    -     - - - -
Derivative l iabi l i ties   165,000      -     155,000   10,000     -

   165,000     -    155,000   10,000    -
 

30 June 2022 (Unaudited)  
Derivative assets     -     -     -     -     -
Derivative l iabi l i ties   5,000    -    5,000     -      -

  5,000     -   5,000    -     -
 

31 December 2022 (Audited)  
Derivative assets   70,000      -    30,000   40,000     -
Derivative l iabi l i ties   20,000    5,000     - 15,000      -

    90,000    5,000   30,000   55,000     -
 

The Group has  9 (30 June 2022: 1, 31 December 2022: 6) ac ve deriva ve contracts  with an average fixed rate of 4.60%

(30 June 2022: 0.92%, 31 December 2022: 4.21%).

 

 

25.  Hedge accounting

 
30 June 2023

(Unaudited)
30 June 2022

(Unaudited)
31 December 2022

(Audited)
 £'000 £'000 £'000
 

Hedged l iabi l i ties
Current hedge relationships   (1,593)   (4)  (77)
Swap inception adjustment  14   (4)    (7)
Fair value adjustments on hedged liabilities    (1,579)    (8)   (84)
 

As at the period ended 30 June 2023, the Group presently only hedges  l iabi l i es  in the form of i ts  customer deposits .

The Group does  not hedge i ts  loans  and advances  to customers  given these assets  are expected to reprice within a



The Group does  not hedge i ts  loans  and advances  to customers  given these assets  are expected to reprice within a

short time frame.

 

At present, the Group expects  i ts  hedging rela onships  to be highly effec ve as  the Group hedges  fixed term deposit

accounts  for which the fa ir value movements  between the hedged i tem and hedging instrument are expected to be

highly correlated.

 

Further, the Group does  not an cipate having to rebalance the rela onship once entered into due to the contractual

terms of the fixed term deposits  with depositors . I n the period ended 30 June 2023, there has  been no cancel led or de-

des ignated hedge relationships  due to fa i led hedge accounting relationships .

 

The tables  below analyse the Group's  portfol io hedge accounting for fixed rate amounts  owed to retai l  depositors :

 

30 June 2023
(Unaudited)

30 June 2022
(Unaudited)

31 December 2022
(Audited)

 
Hedged

item
Hedging

instrument
Hedged

item
Hedging

instrument
Hedged

item
Hedging

instrument
 £'000 £'000 £'000 £'000 £'000 £'000
 

Customer deposits :
Carrying amount of hedged
item/nominal  value of hedging
instrument 168,165  165,000 5,025  5,000 90,505   90,000
Cumulative fa ir value adjustments (1,579)  (1,409) (8)   (24)  (84) -
Fair value adjustments  for the
period (1,495)   (1,409)  (8)   (24)  (84)    -
 

I n the Consol idated Statement of F inancial  Pos i on, £ni l  (30 June 2022: £ni l , 31 December 2022: £57,000) of hedging

instruments  were recognised within deriva ve assets ; and £1,409,000 (30 June 2022: £24,000, 31 December 2022:

£42,000) within derivative l iabi l i ties .

 

 

26.  Earnings per share

 

6 months
ended

30 June 2023
(Unaudited)

6 months ended
30 June 2022

(Unaudited)

Year ended
31 December 2022

(Audited)
 

Number of shares # # #
At period end  179,369,199  179,369,199 179,369,199

Basic  
Weighted average number of shares  in issue during
period 179,369,199  179,369,199  179,369,199
Diluted  
Effect of weighted average number of options
outstanding for the period     -    -     -
Di luted weighted average number of shares  and options
for the period  179,369,199 179,369,199  179,369,199

Earnings attributable to ordinary shareholders £'000 £'000 £'000
Profi t after tax attributable to the shareholders   2,261   16   9,761

Earnings per share pence pence pence
Basic    1    0    5
Di luted     1   0   5
 

 

27.  Related party disclosures

 

I n the s ix-month period ended 30 June 2023, Directors  Carl  D 'Ammassa and Gavin Morris  were awarded share op ons

as  a  long-term incentive plan, refer to note 8 for further detai ls .

 

O therwise, during the s ix months  period ended 30 June 2023, a l l  other related party transac ons have had no materia l

effect on the financial  pos i on or performance of the Group. The related party transac ons remain s imi lar in nature to

those disclosed in the audited financial  s tatements  of the Group for the year ended 31 December 2022.

 

 

28. Subsequent events

 



O n 8 September 2023 the Group announced i t had secured a new £20m Tier 2 Capital  Faci l i ty from Bri sh Bus iness

I nvestments , a  whol ly-owned commercial  subs idiary of the Bri sh Bus iness  Bank.  The faci l i ty, which has  a  term of 10

years , can be drawn in quarterly tranches  of up to £5m with each tranche having a  fixed coupon.  £5m was drawn

under this  faci l i ty on 22 September 2023.

 

In August 2023 the ENABLE Guarantee with the Bri tish Bus iness  Bank was ups ized from £175m to £250m.

 

There have been no other s ignificant events  between 30 June 2023 and the date of approval  of the I nterim Financial

Report that require a  change or additional  disclosure in the condensed consol idated interim financial  s tatements .
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