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Fund Size: £65.7m Fund Price: 1,014.75p

Fund Objective

The investment objective is to seek total returns over the longer term (at least 5 years) through capital appreciation and from income.

Schroder & Co. Limited trading as Cazenove Capital Management Limited - Comment

Performance*

31 March 2026

Discrete year

Growth of £1,000

Valuation date: 31 March 2026

 Over the first quarter of 2026 the Generation Fund generated a total return of -3.9%. 
Global markets have had a volatile start to 2026 as geopolitics and policy uncertainty drove sentiment. Headlines at the start were dominated by a series of unexpected developments, including the US capture

of Venezuelan President Nicolás Maduro and President Donald Trump’s demand for “complete and total control” of Greenland. Against this backdrop, precious metals posted an exceptional rally, with gold
briefly moving above $5,000/oz and silver surpassing $100/oz, before both saw their sharpest daily declines in years following President Donald Trump’s nomination of Kevin Warsh (known as a policy ‘hawk’
and for opposing aggressive quantitative easing) for the upcoming Federal Reserve Chair vacancy. However, the defining influence on financial markets this quarter was the sharp escalation of conflict in the
Middle East, and the severe disruption caused to global commodities from the closing of the Strait of Hormuz. 
 Early optimism of a rapid de-escalation gave way to a more challenging backdrop as tensions intensified and oil prices surged to $120 sparking fears of inflation rising once more. Equity markets were volatile as 
a result, with global equities declining modestly in sterling terms. While parts of the market struggled with the shift in sentiment, areas with exposure to energy and more defensive characteristics proved more
resilient. The UK market stood out, with the FTSE 100 reaching new highs during the quarter, supported by its sector composition and the cushioning effect of a weaker pound.
Fixed income markets experienced more pronounced moves as rising energy prices led investors to reassess the path of interest rates, with expectations shifting away from near term cuts towards the possibility
that rates may remain higher for longer. This shift was most evident in energy importing regions, including the UK and Europe. Despite the unsettled environment, economic data globally remained relatively
resilient, helping to temper concerns of an immediate slowdown.
Away from geopolitics, developments within technology and software businesses were also an important influence on returns. While many companies continued to deliver robust underlying revenue growth,

parts of the software and information services universe came under meaningful pressure as investors reassessed business models amid rapid advances in artificial intelligence. This led to an indiscriminate sell-
off of the software sector globally.  
Against this backdrop, the portfolio’s equities produced a return of 5.3% over the first quarter, detracting 3.3% from overall performance, and lagging the global equity market return (as indicated by the MSCI

All Country World Index) of  1.3%. This relative underperformance was driven primarily by style and stock specific factors, rather than broad asset allocation decisions. 
After several years of strength, the technology sector was a material negative detractor to performance. Leadership within technology narrowed, with capital rotating towards Artificial Intelligence ‘AI’

infrastructure related businesses, such as semiconductors (Taiwan Semiconductor Manufacturing ‘TSMC’ +13.6%) and data centre providers, and away from more traditional software and data businesses. This
shift in sentiment weighed on several holdings within the portfolio, as investors reassessed the longer term implications of agentic AI for information and data driven business models. A number of software
holdings such as RELX (-19.1%), Microsoft ( 22.0%), Salesforce ( 28.1%) and Adobe Systems ( 25.7%) saw material share price declines despite continued growth in revenues. We decided to exit Adobe
Systems having reassessed its defensive abilities to navigate the rapidly changing AI landscape and recycled the proceeds into RELX where we have greater conviction in the sustainability of their earnings given
their ability to leverage AI as a growth driver. There will be winners and losers from AI, and by backing quality businesses with the ability to invest we aim to skew the odds in our favour, but it will be a bumpy road
ahead. 
These headwinds were partially offset by areas with direct exposure to higher commodity prices. Holdings such as Rio Tinto (+15.9%) and Antofagasta (+1.6%) benefited from rising commodity prices, while the

broader UK market proved relatively resilient given its defensive characteristics. Lastly, whilst the portfolio holds no energy stocks, which detracted from relative performance against the MSCI All Country World,
we feel we have sufficient energy exposure in the alternatives basket and don’t believe energy companies offer the long-term quality dynamics we typically look for in our direct equity holdings. 
Turning to fixed income, the portfolio’s allocation delivered a return of 0.9% over the quarter. Rising energy prices led to a reassessment of inflation risks and interest rate expectations, resulting in higher

government bond yields. UK gilts were particularly weak as the Bank of England adopted a more hawkish stance, with longer dated bonds such as the 1.25% UK Gilt 2051 a notable detractor, whilst US
Treasuries and asset backed securities proved relatively more resilient. The portfolio is, and has been through the quarter, underweight fixed income on concerns around their defensive qualities in a
stagflationary environment – a macro environment of high inflation and stagnant economic growth.
The allocation to alternatives provided an important source of diversification, returning +5.2% over the quarter. The portfolio’s commodity exposure was the strongest contributor, with the Legal & General UCITS
Exchange Traded Fund ('ETF') plc - L&G Multi-Strategy Enhanced Commodities UCITS ETF (+22.0%) benefiting from higher energy prices, while gold (+7.4%) also contributed positively despite increased
volatility later in the period. Hedge fund strategies delivered small positive returns, helping to dampen overall portfolio volatility during a challenging period for traditional asset classes. In these volatile markets,
we remain happy being overweight alternative assets as they can provide returns less correlated to equity markets than fixed income when inflation is driving market sentiment. 
Looking ahead, the environment remains complex and fluid, shaped not only by geopolitical tensions but also by shifting inflation dynamics, interest rate expectations and the pace of technological change.

While markets have adjusted to recent events valuations still imply a relative swift resolution to the conflict in the Middle East, leaving limited margin for disappointment should disruptions persist.
From an economic perspective, global growth remains relatively resilient. The US continues to benefit from a healthy consumer, fiscal support and AI related investment, while parts of Asia and Europe remain

more exposed to higher energy costs. Elevated oil prices increase the risk that what began as an inflation shock could feed into weaker growth if sustained, particularly if central banks are forced to keep policy
tighter for longer.
Inflation and interest rates therefore remain key swing factors. Markets have reassessed the outlook for rate cuts, especially in the UK and Europe, and higher yields may continue to challenge asset valuations.

This is particularly relevant given that many equity markets continue to trade above long term averages, leaving them more sensitive to adverse surprises as leadership narrows and dispersion across sectors
increases.
Against this backdrop, our focus remains on balanced portfolio construction rather than short term forecasting. While upside exists if conditions improve, the risk of further volatility remains meaningful. As a

result, we continue to emphasise diversification across asset classes and regions, maintain exposure to defensive and less correlated return streams, and hold cash to preserve flexibility and respond to
opportunities as they arise.
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Source: all data sourced from Yealand Fund Services Limited at the reporting date, unless otherwise stated.

*Performance on a rolling 12 month calendar period.
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The above past performance data is no guide to future performance, the value of shares and the income from
them may fall as well as rise and is not guaranteed. Source Yealand Fund Services Limited, NAV to NAV in
sterling with net income reinvested. Returns are shown net of annual management charge, other expenses and
net income reinvested. Returns do not include the effect of initial charges.

To gauge the relative performance of the Fund, Shareholders may compare the Fund’s performance against the
Investment Association’s Mixed Investment 40-85% Shares Sector. This is not a performance target nor
constrains the way in which the Fund is managed. For further information on the Sector and its intended use,
please refer to the Fund’s Prospectus.
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Vontobel Fund - TwentyFour Absolute Return
Credit Fund 'AOG' GBP (Inc)

UK Treasury 0.375% 22/10/2026

JPMorgan Liquidity Funds - JPM GBP
Liquidity LVNAV 'E' (Inc)

Legal & General UCITS ETF plc - L&G Multi-
Strategy Enhanced Commodities UCITS ETF

GBP (Acc)

M&G Investment Funds (1) - M&G Japan
Fund 'PP' GBP (Inc)

HSBC Global Funds ICAV - Global
Government Bond UCITS ETF 'S2QH' GBP

(Inc)

Fisher Investments Institutional Funds plc -
Fisher Investments Institutional US Small and

Mid-Cap Core Equity Fund 'D3' (Inc)

Amundi ETF ICAV - Amundi Prime All
Country World UCITS ETF USD (Inc)

WisdomTree Physical Gold GBP Daily
Hedged (Acc)

SSGA SPDR ETFs Europe I plc - SPDR S&P
500 UCITS ETF (Inc)

Asia/Emerging 
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Company Profile

Yealand Fund Services Limited is the Authorised Corporate Director ('ACD') for the Generation Fund.

Fund Profile

Pricing

Dealing

To deal contact Yealand Fund Services Limited: Tel:  0345 850 0255 Fax:  01733 286833

Fountain Suite B, Lynch Wood Park, Lynch Wood, Peterborough, Cambridgeshire, PE2 6FZ

Contact Information

Rob Leedham, Chief Executive Officer Samuel Jackson, Chief Risk Officer
Phone: 01733 316105 Phone: 01733 316101
E-mail: Rob.Leedham@yealand.com E-mail: Samuel.Jackson@yealand.com

Key Facts at 31 March 2026

•    Ongoing Charges Figure ('OCF'): 0.85%* •    Ex Dividend dates: 1 July, 1 January

•    Distribution dates: 31 March, 31 August •    Minimum Investment: £10,000

•    NAV price: 1,014.75p •    Subsequent Investments: £1,000

•    ISIN number: GB0030367907 •    Launch date: 30 March 2001

•    Initial Charge: 5.0%

Risk Warning
The value of investments, and the income from them, may fall as well as rise, and is not guaranteed. Consequently an investor may not receive back the amount originally invested.
Past performance is not a guide to future performance. Investments denominated in foreign currencies may be impacted by movements in the exchange rates and investments with
fixed or floating interest rates by changes in prevailing rates or expectation of future rates. For further information on the Fund's risks please refer to the Risk section of the
Prospectus and the Risk and Reward Profile section of the Key Investor Information Document ('KIID').

Disclaimer and Authorisation
Whilst every effort has been made to ensure that the information contained in this document is correct, the directors of Yealand Fund Services Limited can take no responsibility for
any action taken (or not taken) as a result of the matters considered within it. These views are provided for information purposes only and should neither be construed as
constituting investment advice nor be relied on in making an investment decision. The expressions, opinions and recommendations are based on our present understanding of
requirements and the current products available in the market place. Any recommendations or illustrations contained herein may be subject to change without notice.

Further information regarding the Fund is available in the Prospectus, Non-UCITS Retail Scheme Key Investor Information document and Report and Accounts. All documents are
published in English and are available from www.yealand.com or upon request from the ACD. This document is issued for information purposes only and should not be construed as
any invitation to subscribe for shares in the Fund.

This document is issued and approved by Yealand Fund Services Limited, which is authorised and regulated by the Financial Conduct Authority (FCA) No. 530809. Registered in
England and Wales No. 06923395 at Fountain Suite B, Lynch Wood Park, Lynch Wood, Peterborough, Cambridgeshire, PE2 6FZ.

Valuation date: 31 March 2026

The Generation Fund is a Sub-fund of the Spectra 2 Investment Funds Non-UCITS Retail Scheme ('NURS'). The investment policy for achieving the objective is to invest in
transferable securities, including global securities, bonds (both corporate and government debt securities), collective investment schemes ('CIS'), money market instruments,
deposits, derivatives and forward transactions (for hedging purposes) and gold if deemed appropriate to enable the pursuit of the investment objective.
The Fund is actively managed and has no limit to which it can be invested in each sector or asset type, nor is there any particular geographic focus. The Portfolio Manager has full
flexibility to adjust the proportion of the property of the Fund depending on their view of market conditions and the assets which it believes are most likely to achieve the Fund’s
investment objective.
The Fund may invest in CIS which have different investment strategies or restrictions than the Fund, including the ability to invest in derivatives for investment purposes and to gain
exposure to assets which are not expressly listed above. Investment in CIS will usually be limited to those which invest primarily in the assets listed above and without exception,
CIS will only be held in so far as the rules permit the Fund to gain exposure to the assets held by those CIS.
A Glossary of Definitions which provides definitions to some of the technical language used in this document is available from www.yealand.com/policies.

Weekly pricing - the Fund is priced weekly at 10:00am every Friday or, where this is not a business day, the following business day. The current Fund prices are available online at
www.yealand.com (together with yield and distribution information).

*The OCF is the total expenses paid by the fund (excluding bank overdraft interest), annualised, against its average net asset value. The OCF will fluctuate as the average net

assets and costs change. The OCF is updated following the publication of accounts for the periods ending 30 June and 31 December.




