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7IM INVESTMENT FUNDS

AUTHORISED STATUS

7IM Investment Funds (‘the Company’) is an Open-Ended Investment Company with variable capital (“ICVC”) incorporated
in England and Wales under registered number IC000278 and authorised by the Financial Conduct Authority with effect
from 28 November 2003. The Company has an unlimited duration.

Itis a ‘UCITS Scheme’ and the currency of the Company is Pounds Sterling.

Shareholders are not liable for the debts of the Company. Shareholders are not liable to make any further payment to the
Company after they have paid the price on purchase of the shares.

REMUNERATION DISCLOSURE

The provisions of the Undertaking in Collective Investments Schemes Directive (“UCITs V”) took effect on 18 March 2016.
That legislation requires the Authorised Corporate Director (‘ACD’), Seven Investment Management LLP, to establish and
maintain remuneration policies for its staff which are consistent with and promote sound and effective risk management.

The ACD’s remuneration policies are the responsibility of a Remuneration Committee which includes the Non-Executive
Chairman and all Non-Executives. The Remuneration Committee has established a remuneration policy which sets out
a framework for determining the level of fixed and variable remuneration of staff, including maintaining an appropriate
balance between the two.

Arrangements for variable remuneration are calculated primarily by reference to the performance of each individual. The
policies are designed to reward high performance, to directly link to the ACD’s profitability, and to form part of overall
compensation in relation to market competitors.

All staff are employed by the ACD with none employed directly by the UCITs scheme.

The total remuneration of those individuals who are fully or partly involved in the activities of the UCITs scheme for the
financial year ending 31 December 2023, is analysed below:

Fixed Remuneration £3,137,968
Variable Remuneration £761,607
Total £3,899,575
FTE Number of staff: 30

Two of the staff members included in the total remuneration figures above are considered to be senior management whilst
there are eleven staff members whose actions are considered to have a material impact on the risk profile of the Company.
The table below provides an alternative analysis of the remuneration data.

Aggregate remuneration of:

Senior management £762,500
Staff whose actions may have a material impact on the funds £1,853,528
Other £1,283,547
Total £3,899,575

The staff members included in the above analysis support all the UCITS funds managed by the ACD. It is not considered
feasible or useful to attempt to apportion these figures to individual funds.

The management has reviewed the general principles of the Remuneration Policy and its application in the last calendar
year which has resulted in no material changes to the Policy.

SUB-FUND CROSS-HOLDINGS
No Sub-fund held shares in any other Sub-fund within the Company during the current period or prior year.






7IM CAUTIOUS FUND

ACD’S REPORT
for the period ended 30 November 2024

Investment Objective and Policy
7IM Cautious Fund (the ‘Sub-fund’) aims to provide a return by way of income with some capital growth.

The Sub-fund invests, directly and indirectly, to achieve exposure of at least 80% to fixed interest and equity instruments.
This exposure is, for the most part, obtained through passive strategies (that is, strategies designed to track the performance
of particular indices, market sectors or asset classes) but may also be achieved through the use of futures contracts which
require cover to be held (typically in the form of money market funds and money market instruments).

The Sub-fund will also invest in other asset classes such as property, commodities and private equity indirectly through
holdings in equities including investment trusts, exchange traded funds or other funds.

The asset allocation for the entire portfolio will be actively managed.

The other 20% of the Sub-Fund will be invested in assets such as cash and deposits and may also include the use of
money market funds and money market instruments for more general liquidity purposes. This is additional to the holding of
such assets as cover for futures contracts as noted above.

In extraordinary market conditions (such as political unrest, economic instability, war, the bankruptcy of large financial
institutions or closure of a relevant market(s)), it may not be appropriate for the Sub-fund to be invested in funds and other
assets as noted above and the Sub-fund may temporarily invest up to 100% of its total assets in deposits, cash, near cash,
treasury bills, government bonds or short-term money market instruments. Examples of extraordinary market conditions
include periods of heightened volatility caused by a sudden economic downturn or events such as political unrest, war or
bankruptcy of large financial institutions.

While the Sub-fund’s investments will be more focused on bonds, cash and near cash and other income generating assets,
the investments may also include assets with scope for capital growth in real terms, and assets with scope for greater
volatility.

The Sub-fund is likely to invest in derivatives for efficient portfolio management (EPM) (i.e. to reduce risk or cost and, or to
generate extra income) as well as for investment purposes.

Investment Manager’s Report

There is no investment manager’s report as the Sub-fund has started the termination process on 22 March 2024 and is no
longer open to investors.

Seven Investment Management LLP
Investment Manager
December 2024



7IM CAUTIOUS FUND

FUND INFORMATION
The Comparative Tables on pages 8 to 11 give the performance of each active share class in the Sub-fund.

The ‘Return after charges’ disclosed in the Comparative Tables is calculated as the return after operating charges per
share divided by the opening net asset value per share. It differs from the Sub-fund’s performance disclosed in the ACD's
report, which is calculated based on the latest published price.

Portfolio transaction costs are incurred when investments are bought or sold by a Sub-fund in order to achieve the
investment objective. These transaction costs affect an investor in different ways depending on whether they are joining,
leaving or continuing with their investment in the Sub-fund.

Direct transaction costs include broker commission and taxes. Broker commission includes the fee paid to a broker to
execute the trades.

In addition, there are indirect portfolio transaction costs arising from the ‘dealing spread’ — the difference between the buying
and selling prices of underlying investments in the portfolio. Unlike shares whereby broker commissions and stamp duty
are paid by the Sub-fund on each transaction, other types of investments (such as bonds, money instruments, derivatives,
collective investment schemes) do not have separately identifiable transaction costs; these costs form part of the dealing
spread. Dealing spreads vary considerably depending on the transaction value and money market sentiment.



7IM CAUTIOUS FUND
FUND INFORMATION (continued)

Comparative Tables

Class C Income

Change in Net Asset Value Per Share

Opening net asset value per share

Return before operating charges™
Operating charges (calculated on average price)

Return after operating charges*
Distributions on income shares
Last quoted share price

Closing net asset value per share

* After direct transaction costs of:’

Performance
Return after charges?

Other Information

Closing net asset value (£'000)
Closing number of shares
Operating charges®

Direct transaction costs

Prices

Highest share price
Lowest share price

N

of being terminated.

w

The accounting period end date was changed from 30 November to 31 May.
The Sub-fund closed on 22 March 2024. As at the period end date 31 May 2024, there is no share class in issue and the Sub-fund is in the process

31.05.24"2 30.11.22
(pence (pence
per share) per share)
95.96 106.03

3.86 (8.31)
(0.67) (0.89)
3.19 (9.20)
(2.67) (0.87)
96.48 -

- 95.96

0.00 0.00
3.32% (8.68)%

- 9,142

- 9,526,934

0.65% 0.89%
0.00% 0.00%
98.54 107.04
90.11 92.11

Direct transaction costs are stated after deducting the proportion of the amounts collected from dilution adjustments or dilution levies that relate to

direct transaction costs. A negative transaction costs figure might arise where there is a timing difference between inflows and the settlement of the

resultant purchases.

[LENEN

The return after charges is calculated as the return after operating charges per share divided by the opening net asset value per share.
Operating charges, otherwise known as the OCF is the ratio of the Sub-fund’s total disclosable costs (excluding securities lending fees and overdraft

interest) to the average net assets of the Sub-fund. The OCF is intended to provide a reliable figure which gives the most accurate measure of what it
costs to invest in a sub-fund and is calculated based on the last period's figures. Included within the OCF are synthetic costs which includes the OCF
of the underlying funds weighted on the basis of their investment proportion. A detailed breakdown of the OCF per share class is shown on page 12.



7IM CAUTIOUS FUND
FUND INFORMATION (continued)

Comparative Tables (continued)

Class C Accumulation

Change in Net Asset Value Per Share

Opening net asset value per share

Return before operating charges™
Operating charges (calculated on average price)

Return after operating charges*

Distributions

Retained distributions on accumulation shares
Last quoted share price

Closing net asset value per share

* After direct transaction costs of:3

Performance

Return after charges*

Other Information

Closing net asset value (£'000)
Closing number of shares
Operating charges®

Direct transaction costs

Prices

Highest share price
Lowest share price

N

of being terminated.

w

The accounting period end date was changed from 30 November to 31 May.
The Sub-fund closed on 22 March 2024. As at the period end date 31 May 2024, there is no share class in issue and the Sub-fund is in the process

31.05.24"2 30.11.22
(pence (pence
per share) per share)
105.68 115.74
3.42 (9.09)
(0.81) (0.97)

2.61 (10.06)
(2.97) (0.95)
2.97 0.95
108.29 -

- 105.68

0.00 0.00
2.47% (8.69)%

- 13,788

— 13,046,317

0.65% 0.89%
0.00% 0.00%
108.52 116.81
100.10 100.77

Direct transaction costs are stated after deducting the proportion of the amounts collected from dilution adjustments or dilution levies that relate to

direct transaction costs. A negative transaction costs figure might arise where there is a timing difference between inflows and the settlement of the

resultant purchases.

[LENFS

The return after charges is calculated as the return after operating charges per share divided by the opening net asset value per share.
Operating charges, otherwise known as the OCF is the ratio of the Sub-fund’s total disclosable costs (excluding securities lending fees and overdraft

interest) to the average net assets of the Sub-fund. The OCF is intended to provide a reliable figure which gives the most accurate measure of what it
costs to invest in a sub-fund and is calculated based on the last period's figures. Included within the OCF are synthetic costs which includes the OCF
of the underlying funds weighted on the basis of their investment proportion. A detailed breakdown of the OCF per share class is shown on page 12.



7IM CAUTIOUS FUND
FUND INFORMATION (continued)

Comparative Tables (continued)

Class S Income

Change in Net Asset Value Per Share

Opening net asset value per share

Return before operating charges™
Operating charges (calculated on average price)

Return after operating charges*
Distributions on income shares
Last quoted share price

Closing net asset value per share

* After direct transaction costs of:3

Performance
Return after charges*

Other Information

Closing net asset value (£'000)
Closing number of shares
Operating charges®

Direct transaction costs

Prices

Highest share price
Lowest share price

N

of being terminated.

w

The accounting period end date was changed from 30 November to 31 May.
The Sub-fund closed on 22 March 2024. As at the period end date 31 May 2024, there is no share class in issue and the Sub-fund is in the process

31.05.24"2 30.11.22
(pence (pence
per share) per share)
97.49 107.51

4.01 (8.48)
(0.51) (0.65)
3.50 (9.13)
(2.72) (0.89)
98.27 -

- 97.49

0.00 0.00
3.59% (8.49)%

- 363

- 372,160

0.40% —%
0.00% 0.00%
100.15 108.53
91.71 93.56

Direct transaction costs are stated after deducting the proportion of the amounts collected from dilution adjustments or dilution levies that relate to

direct transaction costs. A negative transaction costs figure might arise where there is a timing difference between inflows and the settlement of the

resultant purchases.

[LENEN

The return after charges is calculated as the return after operating charges per share divided by the opening net asset value per share.
Operating charges, otherwise known as the OCF is the ratio of the Sub-fund’s total disclosable costs (excluding securities lending fees and overdraft

interest) to the average net assets of the Sub-fund. The OCF is intended to provide a reliable figure which gives the most accurate measure of what it
costs to invest in a sub-fund and is calculated based on the last period's figures. Included within the OCF are synthetic costs which includes the OCF
of the underlying funds weighted on the basis of their investment proportion. A detailed breakdown of the OCF per share class is shown on page 12.
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7IM CAUTIOUS FUND
FUND INFORMATION (continued)

Comparative Tables (continued)

Class S Accumulation

Change in Net Asset Value Per Share

Opening net asset value per share

Return before operating charges™
Operating charges (calculated on average price)

Return after operating charges*

Distributions

Retained distributions on accumulation shares
Last quoted share price

Closing net asset value per share

* After direct transaction costs of:3

Performance

Return after charges*

Other Information

Closing net asset value (£'000)
Closing number of shares
Operating charges®

Direct transaction costs

Prices

Highest share price
Lowest share price

N

of being terminated.

w

The accounting period end date was changed from 30 November to 31 May.
The Sub-fund closed on 22 March 2024. As at the period end date 31 May 2024, there is no share class in issue and the Sub-fund is in the process

31.05.24"2 30.11.22
(pence (pence
per share) per share)
107.20 117.16
3.51 (9.25)
(0.57) (0.71)
2.94 (9.96)
(3.02) (0.96)
3.02 0.96
110.14 -

- 107.20

0.00 0.00
2.74% (8.50)%

- 2,487

- 2,320,122

0.40% 0.64%
0.00% 0.00%
110.18 118.25
101.72 102.19

Direct transaction costs are stated after deducting the proportion of the amounts collected from dilution adjustments or dilution levies that relate to

direct transaction costs. A negative transaction costs figure might arise where there is a timing difference between inflows and the settlement of the

resultant purchases.

[LENFS

The return after charges is calculated as the return after operating charges per share divided by the opening net asset value per share.
Operating charges, otherwise known as the OCF is the ratio of the Sub-fund’s total disclosable costs (excluding securities lending fees and overdraft

interest) to the average net assets of the Sub-fund. The OCF is intended to provide a reliable figure which gives the most accurate measure of what it
costs to invest in a sub-fund and is calculated based on the last period's figures. Included within the OCF are synthetic costs which includes the OCF
of the underlying funds weighted on the basis of their investment proportion. A detailed breakdown of the OCF per share class is shown on page 12.

11



7IM CAUTIOUS FUND
FUND INFORMATION (continued)

Ongoing Charges Figures
As at 30 November 2024

On 22 March 2024, the ACD has started the termination process for the Sub-fund, therefore no ongoing charges figure is
disclosed.

As at 31 May 2024
Class C Class S

ACD’s periodic charge 0.50% 0.25%
Other expenses 0.15% 0.15%

0.65% 0.40%
Collective investment scheme costs 0.00%  0.00%
Ongoing Charges Figure 0.65% 0.40%

The Ongoing Charges Figure (‘OCF’) represents the total operating expenses of the Sub-fund, expressed as a percentage
of the average net assets during the accounting period.

The collective investment scheme costs represent the OCFs, or a reasonable substitute, of the underlying funds which are
held as portfolio investments. Their inclusion has been calculated on a weighted basis against the Sub-fund’s net assets
at the balance sheet date.

The Sub-fund undertakes securities lending and receives 70% of the revenue generated and the remaining 30% is received
by Northern Trust as the securities lending agent. As securities lending revenue sharing does not increase the costs of
running the Sub-fund, this has been excluded from the Other expenses and thus excluded from the Ongoing Charges
Figures.

12



7IM CAUTIOUS FUND
FUND INFORMATION (continued)

Synthetic Risk and Reward Indicator
As the Sub-fund is no longer open to investors, the synthetic risk and reward indicator is no longer relevant.

13



7IM CAUTIOUS FUND

PORTFOLIO STATEMENT
as at 30 November 2024

The Sub-fund closed on 22 March 2024. The Sub-fund had no investments at the period end 30 November 2024
(31 May 2024: same).

14



7IM CAUTIOUS FUND

STATEMENT OF TOTAL RETURN
for the period ended 30 November 2024

Income

Net capital gains/(losses)
Revenue

Expenses
Interest payable and similar charges

Net (expense)/revenue before taxation for the period
Taxation

Net (expense)/revenue after taxation for the period
Total return/(loss) before distributions

Distributions

Change in net assets attributable to
shareholders from investment activities

1,381

(1,880)
(1,295)

(1,794

~

30.11.24
£

1,960

(1,794)
166

166

563,971

(138,451)
(3,121)

422,399
(83,101)

30.11.23
£

(741,832)

339,298
(402,534)

(427,049)

(829,583)

STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS

for the period ended 30 November 2024

Opening net assets attributable to shareholders
Amounts received on creation of shares?
Amounts paid on cancellation of shares?

Amounts payable due to termination

Change in net assets attributable to shareholders from

investment activities
Retained distribution on accumulation shares

Closing net assets attributable to shareholders

"The Sub-fund closed on 22 March 2024. As at period end date 30 November 2024, the Sub-fund is in the process of being terminated.

30.11.24"
£

(7,624,960)

(166)

166

2 Stated at mid-market price. The mid-market price is calculated using the midpoint of the bid and offer rates.

2,394,151

30.11.23
£
25,779,755

(5,230,809)

(829,583)
240,378

19,959,741

15



7IM CAUTIOUS FUND

BALANCE SHEET
as at 30 November 2024

30.11.24" 31.05.24
£ £
ASSETS
Fixed assets:
Investments - -
Current assets:
Debtors (2,132) 58,206
Cash and bank balances 54,960 82,106
Cash equivalents - —
Total assets 52,828 140,312
LIABILITIES
Investment liabilities - -
Creditors:
Bank overdrafts - -
Distribution payable - -
Other creditors (52,828) (140,312)
Total liabilities (52,828) (140,312)

Net assets attributable to shareholders - -

" The Sub-fund closed on 22 March 2024. As at period ended end date 30 November 2024, the Sub-fund is in the process of being
terminated.

16



7IM CAUTIOUS FUND

NOTE TO THE FINANCIAL STATEMENTS
for the period ended 30 November 2024

Accounting Policies
The accounting policies applied are consistent with those of the annual financial statements for the year ended 31 May
2024 and are described in those financial statements.

The financial statements have been prepared under the historical cost basis, as modified by the revaluation of investments
and in accordance with the Statement of Recommended Practice for UK Authorised Funds issued by the Investment
Association (“IA”) in May 2014 (2014 SORP) and amended in June 2017, the Collective Investment Schemes Sourcebook
("the COLL Rules") and the Instrument of Incorporation.

Post Balance Sheet Events
As at the period end date 30 November 2024, the Sub-fund is still in the process of being terminated.

17



7IM CAUTIOUS FUND

DISTRIBUTION TABLES
for the period ended 30 November 2024

Interim - in pence per share
Group 1 - Shares purchased prior to 1 June 2024
Group 2 - Shares purchased on or after 1 June 2024 and on or before 30 November 2024

Paid Paid
Net Revenue Equalisation 31.01.25" 31.01.24

Class C Income
Group 1 - - - 0.9674
Group 2 - - - 0.9674

Allocated Allocated
Net Revenue Equalisation 31.01.25° 31.01.24

Class C Accumulation

Group 1 - - - 1.0746
Group 2 - - - 1.0746
Paid Paid

Net Revenue Equalisation 31.01.25° 31.01.24
Class S Income

Group 1 - - - 0.9843
Group 2 - - - 0.9843

Allocated Allocated
Net Revenue Equalisation 31.01.25° 31.01.24

Class S Accumulation
Group 1 - - - 1.0921
Group 2 - - - 1.0921

" The Sub-fund closed on 22 March 2024. As at the period end date 31 May 2024, there is no share class in issue and the Sub-fund is in the
process of being terminated.

Equalisation

Equalisation applies only to shares purchased during the distribution period (Group 2 shares). It represents the accrued
revenue included in the purchase price of the shares. After averaging it is returned with the distribution as a capital
repayment. It is not liable to Income Tax but must be deducted from the cost of the shares for Capital Gains Tax purposes.

18



7IM MODERATELY CAUTIOUS FUND

ACD’S REPORT
for the period ended 30 November 2024

Investment Objective and Policy
7IM Moderately Cautious Fund (the ‘Sub-fund’) aims to provide a return by way of income with some capital growth.

The Sub-fund invests at least 80% of its assets in other funds managed both by the Manager and by selected third party
managers, including open-ended and closed—ended funds and exchange traded funds (ETFs), and other transferable
securities, including fixed income, equities, warrants and structured products. This exposure may also be achieved through
the use of futures contracts which require cover to be held (typically in the form of money market funds and money market
instruments).

Up to 20% of the Sub-Fund will be invested in assets such as cash, and deposits, and may also include the use of money
market funds and money market instruments, for more general liquidity purposes. This is additional to the holding of such
assets as cover for futures contracts as noted above.

Investment will be more focused on income generating assets such as corporate debt securities but there will be an
allocation to growth generating assets such as global equities.

The Sub-fund will invest in derivatives for efficient portfolio management (EPM) (i.e. to reduce risk or cost and, or to
generate extra income) as well as for investment purposes.

In extraordinary market conditions (such as political unrest, economic instability, war, the bankruptcy of large financial
institutions or closure of a relevant market(s)), it may not be appropriate for the Sub-fund to be invested in funds and other
assets as noted above and the Sub-fund may temporarily invest up to 100% of its total assets in deposits, cash, near cash,
treasury bills, government bonds or short-term money market instruments. Examples of extraordinary market conditions
include periods of heightened volatility caused by a sudden economic downturn or events such as political unrest, war or
bankruptcy of large financial institutions.

Comparator Benchmark

The Sub-fund’s performance may be compared to the |IA Mixed Investment 0-35% Shares sector until 16 August 2022 and
then from 17 August 2022 to the |A Mixed Investment 20-60% Shares sector.

Each has been chosen as being representative of the Sub-fund’s agreed risk profile and the type of assets in which it
invests. They are therefore appropriate comparators for the Sub-fund’s performance.

Investment Manager’s Report
Performance Report

For the period 1 June 2024 to 30 November 2024, the portfolio delivered a total return of 3.79%". Over the same period,
the IA Mixed Investment 20-60% shares returned 4.48%.

The Sub-fund underperformed its IA sector peer group performance comparator benchmark over the period. The main
reason for this was the more defensive tactical positions underperforming in a market rally. Despite their already high starting
valuations, US Equity continued to be the best performing asset class leading to positions such as Global Healthcare, Put
Selling and Underweight equity all contributing negatively. The 6 month, 1 year, 3 year and 5 year relative performance to
the benchmark was (0.69)%, (2.30)%, (3.53)%, and (1.62)% respectively.

Investment Background

June 2024 proved to be a busy month, with markets sensitive to geopolitical and macroeconomic events. Continued
risks and fears across Eastern Europe and the Middle East weighed on investor sentiment, with investors looking for
safe havens such as Gold, which continued to perform well. Despite a slowdown in US economic growth, equity markets
continued their extraordinary growth path, led by the Magnificent 7 and equity businesses caught up in the Al boom.
For fixed income, bond yields remained steady as the impacts of sticky inflation continued to give central banks food for
thought in their rate cutting journey.

July 2024 saw a reversal of the 2024 trend of large cap tech dominance. Small caps and unloved sectors of the market
such as Real Estate and banks rallied significantly, supported by market optimism around central banks embarking on the
beginning of their rate cutting cycle. The shift to Small Caps saw the Russell 2000 steam ahead, while communication and
IT sectors reversed some of their June gains. In the UK, we saw modest returns because of resilient earnings and strong
dividend yields. Europe however remained a concern with continued economic weakness and political uncertainty, notably
in France.
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ACD’S REPORT (continued)
for the period ended 30 November 2024

Investment Manager’s Report (continued)
Investment Background (continued)

August 2024 showed the resilience of equity markets. Despite some initial volatility, as a result of shifting monetary policy in
Japan, leading to an impactful unwinding of the Yen carry trade, markets finished the month positively across all markets.
In the UK, we saw a strong rally with the Bank of England cutting rates by 25 basis points, providing fuel for those rate
sensitive sectors. Soft labour data and rising unemployment in the US proved to provide continued food for thought for
the Fed, with the market pricing an incoming rate cut with this evidence of economic weakness. Despite weak data, equity
markets continued their upward trajectory, with healthcare and consumer staples providing the bulk of returns amid strong
sector earnings.

Optimism was the phrase to describe markets in September 2024. Inflation globally began to show strong signs that it
was on a downward path, providing markets with the hope of a potential soft landing and support central banks continuing
their rate cutting cycles. Overall, global developed markets were steady in a month of monetary policy changes and some
consumer uncertainty. In the US, weak data seen in August provided enough evidence for them to cut rates by 50bps,
with a view to help limit any possibility of a downturn. We did see a last-minute boost in the emerging market space, with
Chinese stocks leading the way in the wake of heightened stimulus being announced by the Chinese Government. Over
the second half of September, Chinese stocks returned 25% to investors who had experienced some pain in holding
businesses in the region.

In October 2024, market noise was dominated by the US election and UK budget, which both weighed on investor
sentiment. Despite reaching all-time highs during the month, the S&P 500 remained flat, with uncertain growth projections
for the “Magnificent 7” offset by strong earnings in financials. In the UK, the budget proved the key point for investors to
ponder, with increased borrowing and announced tax rises led to some short-term weakness in the region.

In November 2024, despite the noise of elections, US markets finished the month on a positive footing following Donald
Trump’s election to the White House. US equities surged, with the S&P 500 gaining 5.9% and reaching a record high
above 6,000 points. Small-cap stocks, saw exceptional gains, with hopes of 2016 style deregulation boosting investor
confidence. Investor confidence was driven by expectations of pro-business policies under the new administration, including
deregulation and tax cuts. However, global markets struggled as a result due to trade concerns amid some potential policy
introductions by Trump, which could hamper global growth.

Portfolio Review

In June 2024, we continued to reduce our position in Climate Transition Leaders and re-allocate to US equal weight. In an
uncertain macro-economic environment, with a reasonable risk of recession, companies within this space tend to be mid-
cap low-quality growth and these factors may be more challenged.

In July 2024, we refreshed our SAA in line with its annual schedule. This is led by an optimisation process that maps asset
classes onto risk factors in order to create optimal portfolios for each risk profile. This year’s process resulted in increasing
equity across risk profiles, and selling fixed income securities, reducing JPY and GBP exposure, and increasing USD.

Continued underperformance from Climate Transition Leaders led us to exit the position completely in September 2024.
We re-allocated to US equal weight and the SAA asset classes where appropriate.

Further narrowing of AT1 credit spreads to high yield bonds towards equivalence caused us to fully exit our AT1's position
in September 2024. We allocated back to the Strategic asset class of High Yield.

Following strong outperformance from the Healthcare sector in Q3, we took some profits, and reallocated back into US
equity. We continue to believe that sector allocations are an important part of the tactical toolkit.

In October we diversified our allocation to systematic put-selling by introducing a FTSE 100 strategy alongside the existing
S&P 500 strategy. We believe this will add diversification to a long-term risk-premia approach which we have strong
conviction in.

At the start of November 2024, we aligned portfolios with the beta and duration scores from the monthly Macro Dashboard
Review. Taking Equity Beta to 5/10 and Duration to 7.5/10.
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Investment Manager’s Report (continued)
Investment Outlook

Interest rates will be key to what happens next. If rates stay where they are, this will eventually weigh down on the US
economy. The labour market cannot remain immune indefinitely which will lead the Fed to react particularly aggressively.

However, the recent US election result has made things complicated. The Republican sweep implies some fiscal loosening
may be forthcoming, but the scale and timing are less certain. This, at the very least, has led bond markets to unwind
expectations of a downturn or even a Fed cutting cycle. Alongside this, we’ve seen a rally in financials and US small caps.
The 2016 Trump trade looks to be repeating itself.

However, given interest rates are already elevated, it’s still likely that interest rates are close to peaking, and the Fed’s path
will continue to push rates down to 3.5% by end-2025 unless there is material change in outlook. Positioning for this within
equities as well as bonds and currencies will be crucial.

The main risk to this view is that US rates stay higher as the US economy continues to remain resilient, leaving rates where
they are. The Trump election has increased this probability.

However, this world has quickly been priced in. Putting it together, we don’t anticipate material downside to portfolios if this
world continues from here. But we do see material upside if we see even a minor relief in rates and market rotation.

Traditional economic cycles have been neglected over the last decade as the world whipsawed from one economic crisis
to another.

However, 2024 has shown that the world is beginning to revert to the market dynamics of a traditional economic cycle.

Economic cycles are much like a flight on an aeroplane, or more accurately, like the life of a duck. For short periods, you
will be flying or ducking under the water to find food. But in the main, you will be gliding along the surface:

We think our portfolios are extremely well positioned for a “normalisation” in markets.

As a result of Central Banks embarking on rate cutting cycles, market leadership will rotate towards a broader set of
markets, sectors and asset classes.

This leaves us confident that our positioning is well placed for the coming year across our funds :
A diversified portfolio remains the key for long term returns.

+ Thinking differently about US equity exposure (healthcare and put selling)

» Equal weight is a direct beneficiary of market rotation

« US and UK Government bonds remain attractive

Alternatives continue to provide cash plus returns, but also some volatility protection.

Seven Investment Management LLP
Investment Manager
December 2024
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FUND INFORMATION
The Comparative Tables on pages 23 to 32 give the performance of each active share class in the Sub-fund.

The ‘Return after charges’ disclosed in the Comparative Tables is calculated as the return after operating charges per
share divided by the opening net asset value per share. It differs from the Sub-fund’s performance disclosed in the ACD's
report, which is calculated based on the latest published price.

Portfolio transaction costs are incurred when investments are bought or sold by a Sub-fund in order to achieve the
investment objective. These transaction costs affect an investor in different ways depending on whether they are joining,
leaving or continuing with their investment in the Sub-fund.

Direct transaction costs include broker commission and taxes. Broker commission includes the fee paid to a broker to
execute the trades.

In addition, there are indirect portfolio transaction costs arising from the ‘dealing spread’ — the difference between the buying
and selling prices of underlying investments in the portfolio. Unlike shares whereby broker commissions and stamp duty
are paid by the Sub-fund on each transaction, other types of investments (such as bonds, money instruments, derivatives,
collective investment schemes) do not have separately identifiable transaction costs; these costs form part of the dealing
spread. Deali