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This annual report and audited financial statements (the “Report and Financial Statements”) may be translated into other languages. Any such
translation shall only contain the same information and have the same meaning as the English language Report and Financial Statements. To the extent
that there is any inconsistency between the English language Report and Financial Statements and the Report and Financial Statements in another
language, the English language Report and Financial Statements will prevail, except to the extent (and only to the extent) that it is required by law of any
jurisdiction where the shares are sold, that in an action based upon disclosure in a Report and Financial Statements in a language other than English,
the language of the Report and Financial Statements on which such action is based shall prevail. Any disputes as to the terms of the Report and
Financial Statements, regardless of the language of the Report and Financial Statements, shall be governed by and construed in accordance with the
laws of Ireland.
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GENERAL INFORMATION (continued)
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For Swiss investors: The prospectus of the Entity, the Articles of Association, the Key Information Documents (“KID”), the Packaged Retail and
Insurance-based Investment Products Key Information Documents (“PRIIP KID”), the latest annual report and audited financial statements and
interim report and unaudited financial statements as applicable and a detailed list of investments purchased and sold for each fund during the
financial year may be obtained on request and free of charge from the representative in Switzerland.

For German investors: The prospectus and PRIIP KID are available, free of charge, from the Information Agent in Germany.

Please note that no notification for the distribution of shares according to section 310 of the German Capital Investment Code
(Kapitalanlagegesetzbuch) has been made for the following funds: iShares £ Corp Bond ex-Financials UCITS ETF and iShares UK Gilts 0-5yr
UCITS ETF. Therefore, shares of these funds may not be distributed in the Federal Republic of Germany.

The Entity is duly registered with the Comision Nacional del Mercado de Valores in Spain under number 806.

Money Market Funds (“MMF”) are not a guaranteed investment vehicle. An investment in MMF is different from an investment in deposits; the
principal invested in an MMF is capable of fluctuation and the risk of loss of the principal is to be borne by the investor. Further information
about the funds, including the type of MMF that the fund is classified as under the Money Market Funds Regulation (‘“MMFR”), the methods
used by the MMF to value the assets of the MMF and calculate the Net Asset Value (“NAV”), are available in the prospectus. The credit ratings
were solicited and financed by BlackRock.
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iISHARES Ill PLC

CHAIR’S STATEMENT

The Board of Directors of iShares Il public limited company (the “Board”) considers corporate governance matters and adherence to codes of
best practice to be of the utmost importance. As Chair of the Board, | believe that it has operated effectively throughout the financial year and
that its role and its composition are well defined, appropriate and support the long-term sustainable development of the iShares Ill public limited
company (the "Entity").

Overview of the Entity

The Entity is organised as an open-ended umbrella investment company with variable capital. The Entity was incorporated in Ireland on

22 January 2008 with limited liability and segregated liability between its funds and is organised under the laws of Ireland as a public limited
company (“plc”) pursuant to the Companies Act 2014 (as amended) (the "Companies Act") and the European Communities (Undertakings for
Collective Investment in Transferable Securities) Regulation 2011 (the “UCITS Regulations”) and is regulated by the Central Bank of Ireland
(the "CBI").

The Entity is structured as an umbrella fund and comprises of separate funds (“Funds”) of the Entity.

“BlackRock Group” is used to represent the wider BlackRock economic group in its totality of which the ultimate holding company is BlackRock,
Inc, a company incorporated in Delaware, USA. The term “BlackRock” is used to represent BlackRock Advisors (UK) Limited. The investment
objectives and policies of each Fund are set out in the prospectus and the relevant supplemental prospectus.

The Funds include passively managed Funds, that pursue strategies of either tracking or replicating the performance of a benchmark index in
order to deliver the objectives of each Funds, and outcome-oriented and alpha-seeking actively managed Funds.

Management and Administration
The Directors of the Entity have delegated the investment management, distribution and administration of the Entity and its Funds to BlackRock
Asset Management Ireland Limited (the “Manager”).

The Manager has delegated the management of the investment portfolio and distribution of the Entity’s shares to the BlackRock Advisors (UK)
Limited (the "Investment Manager"). The Investment Manager operates under guidelines determined by the Manager and as detailed in the
Entity’s prospectus and the various supplementary prospectuses relating to the Funds. The Investment Manager has direct responsibility for the
decisions relating to the day-to-day running of the Funds and is accountable to the Board of the Manager and the Entity for the investment
performance of the Funds.

The Manager has additionally appointed the Investment Manager as Distributor and it is the Investment Manager which is tasked with actively
managing the relationship between the Entity and its shareholders with oversight of the Manager and Board.

The Manager has delegated the administration of the Entity and its Funds to State Street Fund Services (Ireland) Limited (the “Administrator”)
including the calculation of the daily NAV, and the preparation of the financial statements of the Entity subject to the overall supervision of the
Board and the Manager. State Street Fund Services (Ireland) Limited (the “Registrar”) has also been appointed as the registrar of the Entity.
The Entity has appointed State Street Custodial Services (Ireland) Limited (the “Depositary”) as depositary of the assets with responsibility for
the safe keeping of such assets, pursuant to the UCITS Regulations. As part of its fiduciary responsibility to the Entity, the Depositary provides
a certain level of ongoing oversight of the Entity, as well as reporting on the conduct of the Entity in each annual accounting period as set out in
the Statement of the Depositary’s Responsibilities.

[5]
NM1025U-4954930-6/2024



iISHARES Ill PLC

CHAIR’S STATEMENT (continued)

Management and Administration (continued)

In accordance with Guidance Note 4/07 on the Organisation of Management Companies issued by the CBI, the board of the Manager has
identified the personnel who monitor and control the management functions as outlined therein. These Manager personnel report to the board
of the Manager and to the Board on a regular basis. The management functions delegated by the Manager are subject to appropriate reporting
and ratification procedures, which are designed to ensure that the appropriate reports are received in a timely fashion such that the Manager
and the Board can discharge their duties as part of the governance framework put in place by the Manager and the Entity. The Board reviews
risk reporting on a regular basis together with an annual review of internal controls and risk management from the Manager.

The Board

The Board currently comprises five Directors, four of whom are independent. All Directors are non-executive. The members of the Board were
chosen for their range of skills and experience. Ros O’Shea also has considerable experience in governance and accountancy, Deirdre Somers
has extensive experience in markets regulation, listings and financial services, as well as a background in tax. Padraig Kenny has significant
experience of the asset management and securities services industries, including the servicing of UCITS investment funds and investment fund
corporate governance frameworks. Manuela Sperandeo has considerable experience in asset management, particularly in the index business. |
have expertise on the subjects of corporate governance, corporate law investments and EU law.

Peter Vivian resigned as non-executive Director on 30 September 2024.
Manuela Sperandeo was appointed as non-executive Director on 22 November 2024.

As Chair, | lead the Board and take responsibility for its effectiveness in leading the Entity. Each Director continues to contribute to the running
of the Board and management of the Entity and further details on each Director and the annual Board performance evaluation process is
included later in this report.

The appointment of each Director is approved by the CBI, as regulator, in advance of appointment by the Board. As part of the application the
CBI receives information in respect of the Director’s character, knowledge and experience as well as details of their other time commitments to
ensure that the Director has sufficient time to devote to their duties. The CBI considers time commitments on an hourly basis as part of its
assessment of director capacity, rather than in respect of the number of directorships held due to the nature of the Irish funds and open-ended
funds industries. This assessment gives consideration to any appointments, employment or commitments and provides a more holistic review of
a director’s ability to undertake their duties.

The CBI requires Directors to be available to meet the regulator if required and the expectation is that the majority of the Board be resident in
Ireland. Accordingly, the majority of Directors, and all independent Directors, are resident in Ireland.

Matters relating to the Entity during the financial year
There were 69 Funds in operation as at 30 June 2025.

It is the opinion of the Board that all Funds have performed in line with their objectives and that any tracking differences have been explained in
the Investment Manager’s report. Additional information on the Funds’ performance can be found in the Investment Manager’s report.

William McKechnie
Chair
30 September 2025

[6]
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iISHARES Ill PLC

BACKGROUND

The Entity is an open-ended investment company with variable capital. The Entity was incorporated in Ireland on 22 January 2008 with limited
liability and segregated liability between its funds and is organised under the laws of Ireland and is regulated by the CBI as a public limited
company pursuant to the Companies Act and the UCITS Regulations.

The Entity is structured as an umbrella fund and comprises separate funds (“Fund”) of the Entity. The shares of each Fund may be grouped
into different classes of shares (each a “share class”). Each Fund will represent a separate portfolio of assets and may consist of one or more
share classes. Each share class may apply different subscription and redemption provisions, charges, fees or brokerage arrangements. The
creation of an additional class of shares will be notified to the CBI in advance. The portfolio of assets maintained for each Fund will be invested
in accordance with the investment objectives and policies applicable to each Fund as set out in the prospectus.

While assets and liabilities that are specific to a share class within a Fund would be attributable to (and should be borne by) only that share
class, there is no segregation of liabilities between share classes as a matter of Irish law. Due to the lack of segregation of liabilities as a
matter of law, there is a risk that the creditors of a share class may bring a claim against the assets of the Fund notionally allocated to other
share classes.

The term “Fund” or “Financial Product” shall be deemed to mean either a Fund or Funds of the Entity, or if the context so requires, the Manager
or its delegate acting for the accounts of the relevant Fund. The term “BlackRock” and “Investment Manager” are used to represent BlackRock
Advisors (UK) Limited as appropriate. All references to “redeemable shares” shall be deemed to mean redeemable participating shares when

Fund shares are classified as financial liabilities. The term “Directors” means the directors of the Entity.

Further details, including the investment objectives and minimum subscription requirements, are set out in the Entity’s prospectus.

Fund details
The Entity had 69 Funds in operation as at 30 June 2025.

The following Funds terminated operations in a prior year and are pending revocation by the CBI. Financial statements continue to be prepared
for iShares Developed World ex-UK UCITS ETF as the Fund still holds financial assets balances at the balance sheet date. No unaudited
financial statements have been prepared for the other terminated Funds as no financial assets are held by such Funds and final termination

audited financial statements have been prepared in a prior year.

e iShares Developed World ex-UK UCITS ETF
e iShares EURO STOXX 50 UCITS ETF (Acc)

These Funds are Exchange Traded Funds ("ETFs"), which provide the flexibility of a share with the diversification of a Fund. They can be

bought and sold like any other share listed on a stock exchange, but provide instant exposure to many companies or various financial
instruments relevant to the Fund and its benchmark index.

Changes to the Entity during the financial year
On 21 August 2024, iShares J.P Morgan € EM Bond UCITS ETF ceased operations.

On 30 August 2024, an updated prospectus was issued by the Entity to include new Funds.

On 30 September 2024, Peter Vivian resigned as a non-executive Director.

On 22 November 2024, Manuela Sperandeo was appointed as a non-executive Director.

On 19 December 2024, an updated prospectus was issued to reflect changes to the benchmark index methodologies.

On 2 January 2025, an updated prospectus was issued by the Entity to include new Funds.

[7]
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iISHARES Ill PLC

BACKGROUND (continued)

Changes to the Entity during the financial year (continued)
On 31 January 2025, an updated prospectus was issued by the Entity to include new Funds.

On 27 March 2025, an updated prospectus was issued by the Entity to include new Funds.

On 30 April 2025, an updated prospectus was issued by the Entity to reflect Fund name changes.

On 4 June 2025, an updated prospectus was issued by the Entity to reflect Fund name and benchmark index name changes.
During the financial year, supplements were issued for new Funds.

The following total expense ratio ("TER") reductions were applied during the financial year:

Fund/Share class Previous TER Updated TER Date of update)
iShares S&P 500 Equal Weight UCITS ETF USD (Acc) 0.20% 0.15% 14 April 2025
iShares S&P 500 Equal Weight UCITS ETF GBP Hedged (Acc) 0.22% 0.17% 14 April 2025
iShares Core € Corp Bond UCITS ETF EUR (Dist) 0.20% 0.09% 19 May 2025
iShares Core € Corp Bond UCITS ETF EUR (Acc) 0.20% 0.09% 19 May 2025
iShares Core € Corp Bond UCITS ETF GBP Hedged (Dist) 0.25% 0.11% 19 May 2025
iShares Core € Corp Bond UCITS ETF CHF Hedged (Acc) 0.25% 0.11% 19 May 2025
iShares Core € Corp Bond UCITS ETF SEK Hedged (Acc) 0.25% 0.11% 19 May 2025
iShares Core € Corp Bond UCITS ETF USD Hedged (Acc) 0.25% 0.11% 19 May 2025
iShares Core € Corp Bond UCITS ETF USD Hedged (Dist) 0.25% 0.11% 19 May 2025

The following Funds were launched during the financial year:

Fund name Launch date

iShares Asia ex Japan Equity Enhanced Active UCITS ETF 23 July 2024
iShares Emerging Markets Equity Enhanced Active UCITS ETF 23 July 2024
iShares World Equity Enhanced Active UCITS ETF 23 July 2024
iShares Europe Equity Enhanced Active UCITS ETF 24 July 2024
iShares US Equity Enhanced Active UCITS ETF 24 July 2024
iShares Broad Global Govt Bond UCITS ETF 29 August 2024
iShares € Cash UCITS ETF 21 November 2024
iShares Al Adopters & Applications UCITS ETF 3 December 2024
iShares Al Infrastructure UCITS ETF 3 December 2024
iShares Al Innovation Active UCITS ETF 14 January 2025
iShares World Equity Factor Rotation Active UCITS ETF 14 January 2025
iShares MSCI World ex-USA UCITS ETF 23 January 2025
iShares € Flexible Income Bond Active UCITS ETF 13 February 2025
iShares $ Corp Bond Enhanced Active UCITS ETF 26 March 2025
iShares € Corp Bond Enhanced Active UCITS ETF 26 March 2025

The following share classes were launched during the financial year:

NM1025U-4954930-9/2024



iISHARES Ill PLC

BACKGROUND (continued)

Changes to the Entity during the financial year (continued)

Fund name Share class Launch date|
iShares Asia ex Japan Equity Enhanced Active UCITS ETF USD (Acc) 23 July 2024
iShares Emerging Markets Equity Enhanced Active UCITS ETF USD (Acc) 23 July 2024
iShares World Equity Enhanced Active UCITS ETF USD (Acc) 23 July 2024
iShares Europe Equity Enhanced Active UCITS ETF EUR (Acc) 24 July 2024
iShares US Equity Enhanced Active UCITS ETF USD (Acc) 24 July 2024
iShares Broad $ High Yield Corp Bond UCITS ETF CHF Hedged (Acc) 2 August 2024
iShares Broad € High Yield Corp Bond UCITS ETF CHF Hedged (Acc) 2 August 2024
iShares Broad € High Yield Corp Bond UCITS ETF USD Hedged (Acc) 2 August 2024
iShares Core € Govt Bond UCITS ETF EUR (Acc) 27 August 2024
iShares Broad Global Govt Bond UCITS ETF USD (Dist 29 August 2024

iShares € Govt Bond Climate UCITS ETF

iShares Broad Global Govt Bond UCITS ETF
iShares Broad Global Govt Bond UCITS ETF
iShares Broad Global Govt Bond UCITS ETF
iShares € Cash UCITS ETF

iShares Al Adopters & Applications UCITS ETF
iShares Al Infrastructure UCITS ETF

iShares Al Innovation Active UCITS ETF

iShares World Equity Factor Rotation Active UCITS ETF
iShares MSCI World ex-USA UCITS ETF

iShares € Flexible Income Bond Active UCITS ETF
iShares $ Intermediate Credit Bond UCITS ETF
iShares Broad $ High Yield Corp Bond UCITS ETF
iShares $ Corp Bond Enhanced Active UCITS ETF
iShares € Corp Bond Enhanced Active UCITS ETF
iShares World Equity Enhanced Active UCITS ETF
iShares World Equity Enhanced Active UCITS ETF
iShares US Equity Enhanced Active UCITS ETF
iShares US Equity Enhanced Active UCITS ETF
iShares $ Intermediate Credit Bond UCITS ETF
iShares $ Intermediate Credit Bond UCITS ETF
iShares S&P 500 Equal Weight UCITS ETF
iShares S&P 500 Equal Weight UCITS ETF
iShares Broad Global Govt Bond UCITS ETF
iShares Broad € High Yield Corp Bond UCITS ETF
iShares Broad € High Yield Corp Bond UCITS ETF
iShares Broad Global Govt Bond UCITS ETF

25 September 2024
3 October 2024
3 October 2024
3 October 2024

(
(
(
(
(
(
(
(
(Dist)
(Acc)
(Acc)
(Dist)
(Dist)
EUR (Acc) 21 November 2024
USD (Acc) 3 December 2024
USD (Acc) 3 December 2024
USD (Acc) 14 January 2025
USD (Acc) 14 January 2025
USD (Acc) 23 January 2025
EUR (Dist) 13 February 2025
USD (Acc) 19 March 2025
USD (Acc) 19 March 2025
USD (Acc) 26 March 2025
EUR (Acc) 26 March 2025
EUR Hedged (Acc) 10 April 2025
GBP Hedged (Acc) 10 April 2025
EUR Hedged (Acc) 11 April 2025
GBP Hedged (Acc) 11 April 2025
EUR Hedged (Acc) 7 May 2025
GBP Hedged (Dist) 7 May 2025
USD (Dist) 7 May 2025
EUR Hedged (Acc) 7 May 2025
EUR Hedged (Acc) 20 May 2025
USD Hedged (Dist) 21 May 2025
GBP Hedged (Dist) 21 May 2025
(Acc)

24 June 2025

[9]
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iISHARES Ill PLC

BACKGROUND (continued)

Changes to the Entity during the financial year (continued)
The Fund name and benchmark index name has changed for the following Funds during the financial year:

New Fund name

Previous benchmark

Updated benchmark

iShares MSCI Pacific
ex-Japan ESG Enhanced
UCITS ETF

iShares MSCI World
Small Cap ESG
Enhanced UCITS ETF

iShares S&P 500 ESG
UCITS ETF

iShares € Aggregate Bond
ESG UCITS ETF

iShares € Corp Bond
ex-Financials 1-5yr ESG
UCITS ETF

iShares Global Aggregate
Bond ESG UCITS ETF

iShares EUR Cash UCITS
ETF

iShares U.S. Equity High
Income UCITS ETF

iShares World Equity High
Income UCITS ETF

iShares MSCI Pacific
ex-Japan ESG Enhanced
CTB UCITS ETF

iShares MSCI World
Small Cap ESG
Enhanced CTB UCITS
ETF

iShares S&P 500 Scored
and Screened UCITS
ETF

iShares € Aggregate
Bond ESG SRI UCITS
ETF

iShares € Corp Bond
ex-Financials 1-5yr ESG
SRIUCITS ETF

iShares Global Aggregate
Bond ESG SRI UCITS
ETF

iShares € Cash UCITS
ETF

iShares U.S. Equity High
Income Active UCITS
ETF

iShares World Equity
High Income Active
UCITS ETF

index name

MSCI Pacific ex-Japan
ESG Enhanced Focus
CTB Index

MSCI World Small Cap
ESG Enhanced Focus
CTB Index

S&P 500 ESG Index

Bloomberg MSCI Euro
Aggregate Sustainable
and Green Bond SRI
Index

Bloomberg MSCI Euro
Corporate ex Financials
1-5 Sustainable SRI
Index

Bloomberg MSCI Global
Aggregate Sustainable
and Green Bond SRI
Index

Euro Short-Term Rate
(ESTR)

S&P 500 Index

MSCI World Index

index name

No change

No change

S&P 500 Scored and
Screened Index

Bloomberg MSCI Euro
Aggregate and Green
Bond ESG SRI Index

Bloomberg MSCI Euro
Corporate ex-Financials
1-5 Year ESG SRI Index

Bloomberg MSCI Global
Aggregate and Green
Bond ESG SRI Index

No change

No change

No change

31 March 2025

31 March 2025

31 March 2025

30 April 2025

30 April 2025

30 April 2025

4 June 2025

4 June 2025

4 June 2025

Stock exchange listings

The shares of each Fund will be listed and admitted for trading on a number of stock exchanges. For details of where shares are listed or
admitted for trading, please refer to the official iShares website (https://www.ishares.com).

[10]
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INVESTMENT MANAGER’S REPORT

Investment objective
The investment objective of the Funds is to provide investors with a total return, taking into account both the capital and income returns, which
reflect the total returns of the respective benchmark listed in the below table.

iShares $ Corp Bond Enhanced Active UCITS ETF
iShares € Corp Bond Enhanced Active UCITS ETF

The investment objective of the Funds is to seek to provide investors with a total return, taking into account both capital and income returns.

iShares € Cash UCITS ETF
The investment objective of the Fund is to provide a return in line with money market rates consistent with preservation of principal and liquidity
by the maintenance of a portfolio of high credit quality short term “money market” instruments.

iShares € Flexible Income Bond Active UCITS ETF
The investment objective of the Fund is to seek to maximise income by primarily investing in debt and income producing securities while
seeking to maintain long term capital growth.

iShares Al Innovation Active UCITS ETF

iShares Asia ex Japan Equity Enhanced Active UCITS ETF
iShares Emerging Markets Equity Enhanced Active UCITS ETF
iShares Europe Equity Enhanced Active UCITS ETF

iShares US Equity Enhanced Active UCITS ETF

iShares World Equity Enhanced Active UCITS ETF

The investment objective of the Funds is to achieve long-term capital growth.

iShares Conservative Portfolio UCITS ETF

The investment objective of the Fund is to provide investors with a total return, taking into account both capital and income returns, through an
actively managed, multi-asset portfolio, whilst targeting a conservative risk profile. The Fund will invest in accordance with the environmental,
social and governance ("ESG") criteria.

iShares Growth Portfolio UCITS ETF
The investment objective of the Fund is to provide investors with a total return, taking into account both capital and income returns, through an
actively managed, multi-asset portfolio, whilst targeting a growth risk profile. The Fund will invest in accordance with the ESG criteria.

iShares Moderate Portfolio UCITS ETF
The investment objective of the Fund is to provide investors with a total return, taking into account both capital and income returns, through an
actively managed, multi-asset portfolio, whilst targeting a moderate risk profile. The Fund will invest in accordance with the ESG criteria.

iShares U.S. Equity High Income Active UCITS ETF
The investment objective of the Fund is to generate income and capital growth with lower volatility than the broader US equity market.

iShares World Equity Factor Rotation Active UCITS ETF
The Fund seeks to achieve long-term capital growth by primarily investing in a portfolio of equity securities with diversified and tactical exposure
to style factors via a factor rotation model.

iShares World Equity High Income Active UCITS ETF
The investment objective of the Fund is to generate income and capital growth with lower volatility than developed market equities.

(1]
NM1025U-4954930-12/2024



iISHARES Ill PLC

INVESTMENT MANAGER’S REPORT (continued)

Investment management approach and environmental, social and governance (“ESG”) policy

The following table outlines the investment management approach adopted for each Fund. It also identifies which Funds promote environmental
or social characteristics (“Article 8 Funds”) or have sustainable investments as an objective (“Article 9 Funds”), under the EU Sustainable
Finance Disclosure Regulation ("SFDR"). Further detail around how Article 8 Funds have achieved these characteristics and objectives is
included in the SFDR disclosures supplementary section to the Annual Report.

For any other Funds that do not meet the SFDR criteria for Article 8 or 9 Funds, the investments underlying this financial product do not take
into account the EU criteria for environmentally sustainable economic activities. The Investment Manager has access to a range of data
sources, including principal adverse indicator (“PAI”) data, when making decisions on the selection of investments. However, whilst BlackRock
considers ESG risks for all portfolios and these risks may coincide with environmental or social themes associated with the PAls, unless stated
otherwise in the prospectus, the Funds do not commit to considering PAls in driving the selection of their investments.

Fund name Benchmark index Investment management SFDR criteria
approach

iShares $ Asia Investment Grade Corp Bond iBoxx USD Asia ex-Japan Corporates Index tracking - Non-replicating Article 8

UCITS ETF Investment Grade ESG Screened Index

iShares $ Corp Bond Enhanced Active Bloomberg US Corporate Index Active Article 8

UCITS ETF?%3

iShares $ Development Bank Bonds UCITS  FTSE World Broad Investment-Grade USD Index tracking - Non-replicating Article 9

ETF Multilateral Development Bank Bond Capped
Index

iShares $ High Yield Corp Bond ESG Bloomberg MSCI US Corporate High Yield Index tracking - Non-replicating Article 8

Paris-Aligned Climate UCITS ETF Climate Paris-Aligned ESG Select Index

iShares $ Intermediate Credit Bond UCITS  Bloomberg U.S. Intermediate Credit Bond Index tracking - Non-replicating Other

ETF Index (Total Return)

iShares € Aggregate Bond ESG SRI UCITS  Bloomberg MSCI Euro Aggregate and Green  Index tracking - Non-replicating Article 8

ETF Bond ESG SRI Index

iShares € Cash UCITS ETF% 4 Euro Short-Term Rate (€STR) Active Article 8

iShares € Corp Bond 1-5yr UCITS ETF Bloomberg Euro Corporate 1-5 Year Bond Index tracking - Non-replicating Other
Index

iShares € Corp Bond BBB-BB UCITS ETF Markit iBoxx EUR Corporates BBB-BB (5% Index tracking - Non-replicating Other
Issuer Cap) Index

iShazreas € Corp Bond Enhanced Active UCITS Bloomberg Euro Corporate Index Active Article 8

ETF=

iShares € Corp Bond ESG Paris-Aligned Bloomberg MSCI Euro Corporate Climate Index tracking - Non-replicating Article 8

Climate UCITS ETF Paris Aligned ESG Select Index

iShares € Corp Bond ex-Financials 1-5yr Bloomberg MSCI Euro Corporate Index tracking - Non-replicating Article 8

ESG SRIUCITS ETF ex-Financials 1-5 Year ESG SRI Index

iShares € Corp Bond ex-Financials UCITS Bloomberg Euro Corporate ex-Financials Index tracking - Non-replicating Other

ETF Bond Index

iShares € Covered Bond UCITS ETF Markit iBoxx Euro Covered Index Index tracking - Non-replicating Other

iShares € Flexible Income Bond Active UCITS Bloomberg Euro Aggregate Bond Index Active Article 8

ETF%°

iShares € Govt Bond 0-1yr UCITS ETF Bloomberg Euro Short Treasury (0-12 Index tracking - Non-replicating Other
Months) Bond Index

iShares € Govt Bond 5-7yr UCITS ETF Bloomberg Euro Government Bond 5-7yr Index tracking - Non-replicating Other
Term Index

iShares € Govt Bond 10-15yr UCITS ETF Bloomberg Euro Government Bond 10-15yr Index tracking - Non-replicating Other

Term Index
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iISHARES Ill PLC

INVESTMENT MANAGER’S REPORT (continued)

Investment management approach and environmental, social and governance (“ESG”) policy (continued)

Fund name Benchmark index Investment management SFDR criteria
approach
iShares € Govt Bond Climate UCITS ETF FTSE Advanced Climate Risk-Adjusted Index tracking - Non-replicating Article 8
European Monetary Union Government Bond
Index
iShares € High Yield Corp Bond ESG Bloomberg MSCI EUR Corporate High Yield  Index tracking - Non-replicating Article 8
Paris-Aligned Climate UCITS ETF Climate Paris-Aligned ESG Select Index
iShares £ Corp Bond ex-Financials UCITS Markit iBoxx GBP Non-Financials Index Index tracking - Non-replicating Other
ETF
iShares Al Adopters & Applications UCITS STOXX Global Al Adopters and Applications  Index tracking - Replicating Article 8
ETF® Index
iShares Al Infrastructure UCITS ETF® STOXX Global Al Infrastructure Index Index tracking - Replicating Article 8
iShares Al Innovation Active UCITS ETF>7  MSCI ACWI Index Active Article 8
iShares Asia ex Japan Equity Enhanced MSCI AC Asia ex Japan Index Active Article 8
Active UCITS ETF% 8
iShares Blockchain Technology UCITS ETF  NYSE FactSet Global Blockchain Index tracking - Replicating Other
Technologies Capped Index
iShares Broad $ High Yield Corp Bond ICE BofAML US High Yield Constrained Index tracking - Non-replicating Other
UCITS ETF Index
iShares Broad € High Yield Corp Bond ICE BofAML Euro High Yield Constrained Index tracking - Non-replicating Other
UCITS ETF Index
iShares Broad Global Govt Bond UCITS Bloomberg Global Aggregate Treasuries Index tracking - Non-replicating Other
ETF® Index
iShares Conservative Portfolio UCITS ETF'  N/A Active Article 8
iShares Core € Corp Bond UCITS ETF Bloomberg Euro Corporate Bond Index Index tracking - Non-replicating Other
iShares Core € Govt Bond UCITS ETF Bloomberg Euro Treasury Bond Index Index tracking - Non-replicating Other
iShares Core Global Aggregate Bond UCITS Bloomberg Global Aggregate Bond Index Index tracking - Non-replicating Other
ETF
iShares Core MSCI Europe UCITS ETF EUR MSCI Europe Index Index tracking - Non-replicating Other
(Acc)
iShares Core MSCI Japan IMI UCITS ETF MSCI Japan Investable Market Index (IMI) Index tracking - Non-replicating Other
iShares Core MSCI World UCITS ETF MSCI World Index Index tracking - Non-replicating Other
iShares Emerging Asia Local Govt Bond Bloomberg Emerging Markets Asia Local Index tracking - Non-replicating Other
UCITS ETF Currency Govt Country Capped Index
iShares Emerging Markets Equity Enhanced MSCI Emerging Markets Index Active Article 8
Active UCITS ETF%8
iShares Europe Equity Enhanced Active MSCI Europe Index Active Article 8
UCITS ETF? °
iShares Global Aggregate Bond ESG SRI Bloomberg MSCI Global Aggregate and Index tracking - Non-replicating Article 8
UCITS ETF Green Bond ESG SRI Index
iShares Global Govt Bond Climate UCITS FTSE Advanced Climate Risk-Adjusted World Index tracking - Non-replicating Article 8
ETF Government Bond Index
iShares Global Govt Bond UCITS ETF FTSE Group-of-Seven (G7) Government Index tracking - Non-replicating Other
Bond Index
iShares Global Inflation Linked Govt Bond Bloomberg World Government Index tracking - Non-replicating Other
UCITS ETF Inflation-Linked Bond Index
iShares Global Real Estate Environmental Tilt FTSE EPRA Nareit Developed Green Low Index tracking - Non-replicating Article 8
UCITS ETF Carbon Target Select UCITS Capped Index
[13]
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iISHARES Ill PLC

INVESTMENT MANAGER’S REPORT (continued)

Investment management approach and environmental, social and governance (“ESG”) policy (continued)

Fund name

iShares Growth Portfolio UCITS ETF'
iShares J.P Morgan € EM Bond UCITS ETF""

iShares J.P Morgan EM Local Govt Bond
UCITS ETF

iShares Moderate Portfolio UCITS ETF'
iShares MSCI Australia UCITS ETF

iShares MSCI EM Small Cap UCITS ETF
iShares MSCI EM UCITS ETF USD (Acc)
iShares MSCI Japan Small Cap UCITS ETF

iShares MSCI Pacific ex-Japan ESG
Enhanced CTB UCITS ETF

iShares MSCI Pacific ex-Japan UCITS ETF

iShares MSCI Saudi Arabia Capped UCITS
ETF

iShares MSCI South Africa UCITS ETF

iShares MSCI Target UK Real Estate UCITS
ETF

iShares MSCI World ex-USA UCITS ETF'?

iShares MSCI World Paris-Aligned Climate
UCITS ETF

iShares MSCI World Small Cap ESG
Enhanced CTB UCITS ETF

iShares MSCI World Small Cap UCITS ETF
iShares S&P 500 Equal Weight UCITS ETF

iShares S&P 500 Scored and Screened
UCITS ETF

iShares S&P SmallCap 600 UCITS ETF

iShares U.S. Equity High Income Active
UCITS ETF?

iShares UK Gilts 0-5yr UCITS ETF

iShares US Equity Enhanced Active UCITS
ETF2 10

iShares World Equity Enhanced Active
UCITS ETF%8

Benchmark index

N/A

J.P.Morgan Euro EMBI Global Diversified
Index

J.P Morgan GBI - EM Global Diversified 10%
Cap 1% Floor

N/A

MSCI Australia Index

MSCI Emerging Markets Small Cap Index
MSCI Emerging Markets Index

MSCI Japan SmallCap Index

MSCI Pacific ex-Japan ESG Enhanced Focus
CTB Index

MSCI Pacific ex Japan Index
MSCI Saudi Arabia 20/35 Index

MSCI South Africa 20/35 Index
MSCI UK IMI Liquid Real Estate Index

MSCI World ex USA Index

MSCI World Climate Paris Aligned
Benchmark Select Index

MSCI World Small Cap ESG Enhanced
Focus CTB Index

MSCI World Small Cap Index
S&P 500 Equal Weight Index
S&P 500 Scored and Screened Index

S&P SmallCap 600
S&P 500 Index

FTSE UK Conventional Gilts - Up to 5 Years
Index

MSCI USA Index

MSCI World Index

Investment management
approach

Active
Index tracking - Non-replicating

Index tracking - Non-replicating

Active

Index tracking - Replicating
Index tracking - Non-replicating
Index tracking - Replicating
Index tracking - Non-replicating
Index tracking - Replicating

Index tracking - Replicating
Index tracking - Replicating

Index tracking - Replicating
Index tracking - Replicating

Index tracking - Replicating
Index tracking - Replicating

Index tracking - Non-replicating

Index tracking - Non-replicating
Index tracking - Replicating
Index tracking - Replicating

Index tracking - Non-replicating
Active

Index tracking - Non-replicating
Active

Active

SFDR criteria

Article 8
Other

Other

Article 8
Other
Other
Other
Other
Article 8

Other
Other

Other
Other

Other
Article 8

Article 8

Other
Other
Article 8

Other
Article 8

Other

Article 8

Article 8
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iISHARES Ill PLC

INVESTMENT MANAGER’S REPORT (continued)

Investment management approach and environmental, social and governance (“ESG”) policy (continued)

Fund name Benchmark index Investment management SFDR criteria
approach

iShares World Equity Factor Rotation Active =~ MSCI World Index Active Article 8

UCITS ETF%7

iShares World Equity High Income Active MSCI World Index Active Article 8

UCITS ETF?

" No performance benchmark is calculated for this Fund.
2 The benchmark index included in the table above is for reference only. Please refer to the prospectus for more detail.
3 The Fund launched on 26 March 2025.

4 The Fund launched on 21 November 2024.

5 The Fund launched on 13 February 2025.

5 The Fund launched on 3 December 2024.

7 The Fund launched on 14 January 2025.

8 The Fund launched on 23 July 2024.

® The Fund launched on 29 August 2024.

19 The Fund launched on 24 July 2024.

" The Fund ceased operations on 21 August 2024.

2 The Fund launched on 23 January 2025.

Further information on the index investment strategies used is detailed below:

e For physically replicating funds, the investment management approach is to buy a portfolio of securities that as far as practicable consist of
the securities that make up the benchmark index, in similar proportion to the weights represented in the benchmark index over a defined
period of time.

e For non-replicating funds, the investment management approach aims to match the main risk characteristics of the benchmark index by
investing in a portfolio that is primarily made up of securities that represent the benchmark index. The objective is to generate a return
which is as close as practicable to the total return of the benchmark index net of transaction costs and gross of fees and other costs.

Performance summary, tracking difference and tracking error

The following table compares the realised Fund performance against the relevant benchmark index for the 12 month period ended 30 June
2025. It also discloses the anticipated tracking error of the Funds (disclosed in the prospectus on an ex-ante basis) against the actual realised
tracking error of the Funds as at 30 June 2025.

Further information on these performance measures and calculation methodologies used is detailed below:

e The Fund’s returns disclosed are the performance returns for the primary share class for each Fund, net of fees and expenses charged
directly within the relevant share class, which has been selected as a representative share class. The primary share class represents the
class of share invested in by the majority of investors in the Fund and also takes into account other relevant factors such as the Fund’s base
currency. The returns disclosed for the comparative are in the same currency as the primary share class, unless otherwise stated. The
return of the primary share class disclosed may differ to the aggregate Fund performance for all share classes as reported in the financial
statements primarily due to the impact of foreign currency translation and share class specific expenses. Performance returns for any other
share class can be made available on request.

e For Funds that commenced trading and/or fully redeemed during the financial year, returns are shown from the date the Fund commenced
trading and/or to the date the Fund fully redeemed, and the TER is the effective TER from the date the Fund commenced trading and/or to
the date the Fund fully redeemed.

[15]
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iISHARES Ill PLC

INVESTMENT MANAGER’S REPORT (continued)

Performance summary, tracking difference and tracking error (continued)

The Fund returns are based on the NAV calculated in accordance with the prospectus for the financial year under review with any dividends
reinvested. Returns less than 0.005% are rounded down to zero. Where, due to a public holiday or market closure, a date relevant to
determination of the fund returns would not be a dealing day (such that a NAV would not otherwise be calculated on that day), a NAV may
nevertheless be determined and calculated in accordance with the prospectus for the purposes of these disclosures. Additionally, due to
Financial Reporting Standard 102 (“FRS 102") requirements which apply to the financial statements, there may be differences between the
NAV per share as recorded in the financial statements and the NAV per share calculated in accordance with the prospectus.

Tracking difference is defined as the difference in returns between a Fund and its benchmark index.

Each Fund’s TER is accrued on a daily basis throughout the financial year, which can impact the measurement of a tracking difference in a
positive or negative manner depending on the performance in the market and the TER rate applied. The impact on performance
measurement depends on the timing of market performance relative to the Fund’s performance period. It can exceed the headline TER in a
positive market and be lower than the TER in a negative market. The TER expresses the sum of all fees, operating costs and expenses,
with the exception of direct trading costs, charged to each Fund’s assets as a percentage of the average Fund assets based on a
twelve-month period ended 30 June 2025.

Anticipated tracking error is based on the expected volatility of differences between the returns of a fund and the returns of its benchmark
index.

Realised tracking error is the annualised standard deviation of the difference in monthly returns between a fund and its benchmark index.
Tracking error shows the consistency of the returns relative to the benchmark index over a defined period of time. The realised tracking
error is annualised and calculated using data from the preceding 36 month observation period. Where a Fund has not been trading for 36
months, the annualised tracking error since inception has been presented.

[16]
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iSHARES Ill PLC
INVESTMENT MANAGER’S REPORT (continued)

Performance summary, tracking difference and tracking error (continued)

The table and the relevant footnotes also indicate the primary drivers impacting tracking difference gross of the TER, and where the realised tracking error is greater than the anticipated tracking error. Primary
drivers impacting tracking difference include securities lending and investment techniques. Investment techniques include cash management, trading costs from rebalancing, futures held and sampling
techniques. Net income difference and tax may also impact tracking difference and tracking error due to withholding tax suffered by the Fund on any income received from its investments. The level and quantum
of tracking difference arising due to withholding taxes depends on various factors such as any reclaims filed on behalf of the Fund with various tax authorities, any benefits obtained by the Fund under a tax
treaty or any securities lending activities carried out by the Fund. Importantly, these impacts can be either positive or negative depending on the underlying circumstances.

NM1025U-4954930-18/2024

Index tracking funds

Primary drivers impacting tracking Other

difference tracking

difference

Tracking and

difference Net income Anticipated Realised tracking

Fund Benchmark gross of difference Securities Investment tracking tracking error

return index TER and tax’ lending technique? error error drivers
Fund name % % % % %
iShares $ Asia Investment Grade Corp Bond UCITS ETF 6.89 7.02 0.20 0.07 Y v Upto 0.300 0.18
iShares $ Development Bank Bonds UCITS ETF 6.36 6.47 0.15 0.04 Y v Upto0.100 0.09

iShares $ High Yield Corp Bond ESG Paris-Aligned Climate UCITS ETF 10.80 1140 0.25 (0.35) \ v Upto0.200 0.15 d

iShares $ Intermediate Credit Bond UCITS ETF 7.56 7.64 0.15 0.07 \ v Upto 0.300 0.13 b
iShares € Aggregate Bond ESG SRI UCITS ETF 4.63 478 0.16 0.01 J v Upto0.150 0.06
iShares € Corp Bond 1-5yr UCITS ETF 5.73 591 0.20 0.02 \ v Upto0.150 0.04

iShares € Corp Bond BBB-BB UCITS ETF 6.14 6.18 0.25 0.21 J v Upto0.250 0.05 b
iShares € Corp Bond ESG Paris-Aligned Climate UCITS ETF 6.00 6.17 0.15 (0.02) \ v Upto0.100 0.07
iShares € Corp Bond ex-Financials 1-5yr ESG SRI UCITS ETF 5.19 538 0.20 0.01 \/ v Upto0.150 0.05
iShares € Corp Bond ex-Financials UCITS ETF 5.46 557 0.20 0.09 Y v Upto0.150 0.06
iShares € Covered Bond UCITS ETF 4.92 5.08 0.20 0.04 \/ v Upto0.150 0.04

iShares € Govt Bond 0-1yr UCITS ETF 3.13 3.11  0.07 0.09 \/ v Upto 0.050 0.05 f
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iSHARES Ill PLC

<
INVESTMENT MANAGER’S REPORT (continued) §
i
Performance summary, tracking difference and tracking error (continued) §
Primary drivers impacting tracking L
difference
difference
Tracking and
difference Net income Anticipated Realised tracking =
Fund Benchmark gross of difference Securities Investment tracking tracking error
return index TER and tax’ lending technique? error error drivers
Fund name % % % % %
iShares € Govt Bond 5-7yr UCITS ETF 5.65 579 0.15 0.01 \ v Upto 0.050 0.05
iShares € Govt Bond 10-15yr UCITS ETF 5.10 523 0.15 0.02 \/ v Upto0.100 0.08
iShares € Govt Bond Climate UCITS ETF 4.35 446 0.09 (0.02) \/ v Upto 0.050 0.05
iShares € High Yield Corp Bond ESG Paris-Aligned Climate UCITS ETF 7.89 773 0.25 0.41 \ v Upto 0.200 0.20 d
iShares £ Corp Bond ex-Financials UCITS ETF 4.41 452 0.20 0.09 Y v Upto0.250 0.14
iShares Al Adopters & Applications UCITS ETF® 7.56 7.67 0.20 0.09 V V v Upto 0.300 0.04
iShares Al Infrastructure UCITS ETF3 12.96 13.05 0.20 0.11 \ v Upto 0.300 0.04
iShares Blockchain Technology UCITS ETF 24.24 24.80 0.50 (0.06) \ \ v Upto 0.500 0.16 ¢
iShares Broad $ High Yield Corp Bond UCITS ETF 10.11 10.24  0.20 0.07 V v Upto 0.400 0.20
iShares Broad € High Yield Corp Bond UCITS ETF 8.35 8.21 0.20 0.34 \ v Upto 0.400 0.27
iShares Broad Global Govt Bond UCITS ETF? 3.1 3.26 0.08 (0.07) \/ v Upto0.050 0.14
iShares Core € Corp Bond UCITS ETF 6.01 6.05 0.19 0.15 \ v Upto0.150 0.06
iShares Core € Govt Bond UCITS ETF 4.42 446 0.07 0.03 Y v Upto0.100 0.07
iShares Core Global Aggregate Bond UCITS ETF 8.81 8.91 0.10 0.00 Y v Upto 0.200 0.07
iShares Core MSCI Europe UCITS ETF EUR (Acc) 8.36 8.08 0.12 0.40 \ J v Upto 0.200 0.13
iShares Core MSCI Japan IMI UCITS ETF 15.58 15.68 0.12 0.02 V V v Upto0.100 0.52 g
iShares Core MSCI World UCITS ETF 16.27 16.26  0.20 0.21 \ Y v Upto 0.100 0.04
iShares Emerging Asia Local Govt Bond UCITS ETF 12.31 12.62 0.50 0.19 \ v Upto0.350 0.15
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<
INVESTMENT MANAGER’S REPORT (continued) §
I
Performance summary, tracking difference and tracking error (continued) §
Primary drivers impacting tracking L
difference
difference
Tracking and
difference Net income Anticipated Realised tracking =
Fund Benchmark gross of difference Securities Investment tracking tracking error
return index TER TER and tax’ lending technique? error error drivers
Fund name % % % % % %
iShares Global Aggregate Bond ESG SRI UCITS ETF 8.77 8.87 0.10 0.00 \ v Upto 0.300 0.09
iShares Global Govt Bond Climate UCITS ETF 11.00 11.17  0.20 0.03 \/ v Upto 0.050 0.06 g, h
iShares Global Govt Bond UCITS ETF 7.79 7.95 0.20 0.04 \/ v Upto 0.050 0.05
iShares Global Inflation Linked Govt Bond UCITS ETF 6.67 6.84 0.20 0.03 \ v Upto 0.050 0.02
iShares Global Real Estate Environmental Tilt UCITS ETF 11.25 10.87 0.18 0.56 \ \ v Upto0.250 0.1 ¢
iShares J.P Morgan EM Local Govt Bond UCITS ETF 12.95 13.39 0.50 0.06 Y v Upto0.250 0.37 h
iShares MSCI Australia UCITS ETF 10.26 10.73  0.50 0.03 Y \ v Upto0.150 0.07
iShares MSCI EM Small Cap UCITS ETF 8.06 840 0.74 0.40 \/ J v Upto 1.000 0.26 a,ce
iShares MSCI EM UCITS ETF USD (Acc) 15.51 1529 0.18 0.40 \ v v Upto 0.500 0.23
iShares MSCI Japan Small Cap UCITS ETF 22.53 22.94 0.58 0.17 \ \ v Upto0.200 1.01 ¢ g
iShares MSCI Pacific ex-Japan ESG Enhanced CTB UCITS ETF 19.79 19.96 0.20 0.03 v Upto 0.200 0.1
iShares MSCI Pacific ex-Japan UCITS ETF 18.36 19.05 0.60 (0.09) V V v Upto0.150 0.05 c
iShares MSCI Saudi Arabia Capped UCITS ETF (0.52) 0.06 0.60 0.02 \/ v Upto0.100 0.08
iShares MSCI South Africa UCITS ETF 31.46 31.98 0.65 0.13 < \/ v Upto0.150 0.22 c i j
iShares MSCI Target UK Real Estate UCITS ETF 1.71 1.98 0.40 0.13 \ \ v Upto0.200 0.17 a,c
iShares MSCI World ex-USA UCITS ETF® 14.80 15.07 0.06 (0.21) \ J v Upto0.100 0.16 k
iShares MSCI World Paris-Aligned Climate UCITS ETF 15.18 15.22 0.20 0.16 \ \ Y Upto0.150 0.05
iShares MSCI World Small Cap ESG Enhanced CTB UCITS ETF 13.61 13.94 0.35 0.02 \ J v Upto 0.400 0.22
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iSHARES Ill PLC
INVESTMENT MANAGER’S REPORT (continued)

Performance summary, tracking difference and tracking error (continued)

Primary drivers impacting tracking

difference
Tracking

difference Net income Anticipated Realised
Fund Benchmark gross of difference Securities Investment tracking tracking
return index TER TER and tax’ lending technique? error error
Fund name % % % % % %
iShares MSCI World Small Cap UCITS ETF 14.30 1447 0.35 0.18 \ \/ v Upto0.400 0.17
iShares S&P 500 Equal Weight UCITS ETF 12.21 1210  0.19 0.30 \ ¢ v Upto0.100 0.04
iShares S&P 500 Scored and Screened UCITS ETF 11.50 11.34  0.07 0.23 \ Y Up to 0.100 0.02
iShares S&P SmallCap 600 UCITS ETF 4.08 4.07 0.30 0.31 \ J Up to 0.200 0.11
iShares UK Gilts 0-5yr UCITS ETF 5.11 510 0.07 0.08 V v Upto 0.050 0.03

difference
and
tracking =
error
drivers

" Comprising of withholding tax rate differential, tax reclaims and income timing differences between the benchmark index and the Fund.

2 Comprising of cash management, trading costs, futures held and sampling techniques.

3 The Fund commenced trading during the financial year. Returns are shown from launch date to the end of the financial year.

@ The tracking difference was driven by differences in valuation between the benchmark index and the Fund.

® The tracking difference was also driven by a different treatment of a corporate action between the benchmark index and the Fund.

¢ The tracking difference was also driven by the compounding impact of the daily accrued TER on the Fund’s assets under management.

4 The tracking difference was also driven by performance deviations as the Fund continue to hold securities through corporate restructuring that were removed from the benchmark index.
¢ The tracking difference was also driven by capital gains tax incurred by the Fund.

f The tracking difference was also driven by the reinvestment of cash proceeds, which was not reflected in the benchmark index.

9 The realised tracking error was driven by a difference in valuation between the benchmark index and the Fund, caused by a differing holiday treatment.

" The realised tracking error was also driven by pricing differences between the benchmark index and the Fund.

i The realised tracking error was also driven by the security litigation income received by the Fund.

i The realised tracking error was also driven by the difference in tax rate applied to dividends received in the Fund versus the tax rate assumed in the total return calculation of the benchmark index.
K The tracking history was too short to provide a statistically significant tracking error.
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INVESTMENT MANAGER’S REPORT (continued)

Performance summary, tracking difference and tracking error (continued)

Active funds

Fund name

o
o

iShares $ Corp Bond Enhanced Active UCITS ETF'
iShares € Cash UCITS ETF'

iShares € Corp Bond Enhanced Active UCITS ETF'

iShares € Flexible Income Bond Active UCITS ETF'

iShares Al Innovation Active UCITS ETF"

iShares Asia ex Japan Equity Enhanced Active UCITS ETF'
iShares Conservative Portfolio UCITS ETF

iShares Emerging Markets Equity Enhanced Active UCITS ETF'
iShares Europe Equity Enhanced Active UCITS ETF'
iShares Growth Portfolio UCITS ETF

iShares Moderate Portfolio UCITS ETF

iShares U.S. Equity High Income Active UCITS ETF
iShares US Equity Enhanced Active UCITS ETF'

iShares World Equity Enhanced Active UCITS ETF'
iShares World Equity Factor Rotation Active UCITS ETF'
iShares World Equity High Income Active UCITS ETF

Fund return

%

1.45
1.55
1.67
1.63
3.35
18.56
4.23
17.21
6.88
6.89
5.89
10.13
13.48
14.03
10.27
14.45

4954930-22/2024

Performance measure
return % 5

"The Fund commenced trading during the financial year. Returns are shown from launch date to the end of the financial year.

[21]



iSHARES Ill PLC

INVESTMENT MANAGER’S REPORT (continued)

-23/2024

Performance summary, tracking difference and tracking error (continued)

4954930

Past performance is not a guide to future performance and should not be the sole factor of consideration when selecting a product. All financial investments involve an element of risk. Therefore, the value of youry
investment and the income from it will vary and your initial investment amount cannot be guaranteed. The performance figures do not consider charges and fees that may be levied at the time of subscription or
redemption of shares. Levels and bases of taxation may change from time to time. Subscriptions may be made only on the basis of the current prospectus, of which the most recent annual report and audited
financial statements and interim report and unaudited financial statements as well as PRIIP KIDs form an integral part, copies of which are available from Investor Services, the Transfer Agent, the Management
Company or any of the Representatives or the Distributor.

NM1025
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INVESTMENT MANAGER’S REPORT (continued)

Global economic overview

Global equities, as represented by the MSCI All Country World Index, returned 16.17% (in US Dollar terms) during the twelve months ended

30 June 2025. Equities gained amid cooling inflation (the rate of increase in the prices of goods and services) and investor optimism as the
world’s largest central banks started to relax monetary policy. However, geopolitical tensions, including conflict in the Middle East and Europe as
well as the introduction of protectionist trade policies in the US, raised the prospect of disruption to the global economy.

The US economy was solid throughout much of the twelve-month period, posting stronger growth than other developed nations in 2024 as
consumer spending remained resilient. However, figures for the first quarter of 2025 indicated a downturn caused by a surge in imports ahead
of the expected introduction of tariffs. In Japan, gross domestic product (“GDP”) expanded by just 0.1% over 2024 as a whole and contracted
by 0.2% in the first quarter of 2025. UK economic output in the second half of 2024 was broadly flat but rose by 0.7% in the first quarter of
2025. Eurozone GDP recovered over the course of 2024 and accelerated at the start of 2025.

Major emerging market economies continued to grow. Although the ongoing impact of the period of high interest rates presented economic
challenges, the resilience of the US economy provided support. China’s announcement of a new round of stimulus measures in September
2024 was received positively by investors, and Chinese GDP grew more quickly than expected at the start of 2025. The Indian economy
expanded at a robust pace, recording strong growth in both the last quarter of 2024 and the first quarter of 2025. Growth in Brazil cooled in the
last quarter of 2024 but accelerated in early 2025 as a result of rising household demand and farm output.

Most of the world’s largest central banks shifted away from monetary policy tightening as inflation continued to fall over the twelve-month
period. The US Federal Reserve (“the Fed”) reduced interest rates for the first time in over four years in September 2024. The Fed made further
cuts in November and December 2024 but signalled a slower pace of reductions in 2025. The Bank of England (“BoE”) began cutting interest
rates in August 2024 after inflation in the UK had fallen to the BoE’s 2.0% target. The European Central Bank (“ECB”) reduced interest rates on
eight occasions between June 2024 and June 2025. In a notable shift, the Bank of Japan (“BoJ”) responded to rising domestic inflation by
increasing interest rates in March 2024 — its first hike since 2007 — before doing so again in July 2024 and at the start of 2025.

Global equity performance was positive overall during the twelve-month period, as the continuing strength of the world economy averted
concerns about a possible recession. Investors initially reacted positively to Donald Trump’s victory in the US presidential election in November
2024, but there were concerns at the start of 2025 that the new administration’s economic policies, in particular the introduction of tariffs on
major trading partners, could lead to higher inflation and lower global growth. As a result, markets were particularly volatile in spring 2025.
Major technology stocks advanced early in the twelve months on hopes that artificial intelligence (“Al”) would deliver significant productivity
gains, but concerns grew about the scale of infrastructure investment needed to support Al platforms.

Globally, bonds and equities that factor in companies’ environmental, social and governance (“ESG”) characteristics faced regulatory concerns
and shifting investor sentiment. ESG funds experienced positive inflows overall in 2024, but the first quarter of 2025 saw record outflows. In
both the US and Europe, regulators proposed new rules to ensure investment companies were able to substantiate claims related to
sustainability.

Yields (which move inversely to bond prices) on the 10 year US Treasury, a benchmark lending rate for the global bond market, finished the
twelve-month period higher. Over summer 2024, yields dipped on expectations of lower interest rates but rose again around the start of 2025
due to concerns that President’s economic policies could lead to higher inflation and increased government borrowing. In the UK, gilt yields
ended higher, rising especially sharply in autumn 2024 and at the start of 2025 on expectations that the UK government would increase taxes
and state spending. Eurozone bond yields ended slightly higher over the twelve months, despite a sharp but short lived increase in March 2025
following the German government’s announcement of plans to increase borrowing to fund higher levels of defence and infrastructure spending.
Yields in Japan rose as investors anticipated further interest rate increases.

Global corporate bonds posted solid gains overall as markets reassessed credit in light of declining inflation and interest rates. Increased bond
yields attracted investors, and continued resilience in the global economy alleviated credit concerns, particularly for high yield bonds.
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Equities in emerging markets also gained, benefiting from the relatively stable global economic environment and the respite from tighter
monetary policy. Emerging market bonds posted a positive return overall as investors reacted to less restrictive monetary policy in developed
economies.

Commodities markets were disrupted by rising geopolitical tensions and concerns about the impacts of US tariffs. Brent crude oil prices
declined as global oil production increased, with the US and Canada making particularly large contributions to overall output. There were further
sharp falls in early 2025 on fears of disruption to global trade, although attacks on Iran by the US and Israel in June 2025 caused prices to
spike briefly. Natural gas prices rose sharply at the start of 2025 as cold weather returned, and investors braced for the impact of tariffs on US
imports. Gold prices rose to record highs as a result of geopolitical concerns and the possibility that American trade policy could lead to
volatility in equity and bond markets.

In foreign exchange markets, the US Dollar’'s performance was negative against other major global currencies. It fell against Sterling, the Euro,
the Japanese Yen and the Chinese Yuan.

Fund performance review and activity

iShares $ Corp Bond Enhanced Active UCITS ETF
Since inception up to 30 June 2025, the Fund’s performance return was 1.45% and the active return was (0.12%), underperforming its
performance measure which returned 1.57% (active return is the difference between the Fund'’s return and the performance measure).

In the second quarter of 2025, markets were roiled by U.S. tariff escalations, geopolitical shocks, and shifting central bank policies. April 2025
saw a sharp risk-off move after sweeping U.S. tariffs and economic uncertainty. May 2025 recovered as U.S.-China tensions eased and data
remained resilient. There was a notable escalation in geopolitical tensions in June 2025 as airstrikes were launched on Iranian facilities,
triggering a spike in oil prices and raising fears of a broader regional conflict. However, these concerns were relatively short-lived as a ceasefire
was soon announced between Iran and Israel, which eased markets and helped fuel a rally in risk assets, leading to tighter credit spreads.

The Fund was defensively positioned with underweights in selected consumer non-cyclical sub-sectors, such as pharmaceuticals, tobacco and
consumer products. Furthermore, the Fund screened out select cable and satellite and wirelines communication names as well as certain
railroads transportation names. The Fund also avoided issuers within aerospace and defense names. Within financial institutions, the Fund held
underweight exposures to certain banking and insurance names. Within utilities, the Fund screened out selected electric names.

During the financial period ended 30 June 2025, the following were the largest contributors to and detractors from the Fund’s return:

Top contributors Bottom detractors

Sector Effect on Sector Effect on
Fund return Fund return
Communications? 0.08% Banking? (0.05%)
Consumer cyclical® 0.04% Transportation® (0.03%)
Electric? 0.03% Insurance? (0.02%)
Consumer non- cyclical? 0.02% Technology” (0.01%)
Natural gas” 0.02% Capital goods? (0.01%)

ZOverweight position - held more exposure than the performance measure.
Underweight position - held less exposure than the performance measure.
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Fund performance review and activity (continued)

iShares $ Corp Bond Enhanced Active UCITS ETF (continued)

Within industrials, positioning was additive to performance, mainly due to positioning in the communications subsector, where underweights to
select media & entertainment names and overweights to certain wireless issuers contributed. Overweighting selected midstream energy issuers
and certain food & beverage producers also contributed to performance. However, underweighting selected railroad transportation names and
certain independent energy issuers offset some of the gains. Within financial institutions, underweighting selected banking names and property
& casualty insurers weighed on performance. Within utilities, underweighting certain electric issuers was additive to performance.

iShares € Cash UCITS ETF

Since inception up to 30 June 2025, European markets were buoyed by four European Central Bank (“ECB”) rate cuts totaling 100 basis points,
which supported sentiment and lifted short duration assets. Inflation eased from 2.20% to 2.00%, helping anchor rate expectations, while
stronger than expected first quarter gross domestic product (“GDP”) growth increased by 0.60% quarter over quarter and resilient consumer
spending added to the positive tone.

However, geopolitical tensions, fiscal uncertainty in Europe, and volatility around the April 2025 ECB meeting weighed on risk appetite.
Persistent core inflation and wage pressures also limited the scope for further easing.

The Euro Short-Term Rate (‘ESTR”) curve shifted lower, with 1-month, 6-month, and 12-month rates falling by 44 basis points, 30 basis points
and 25 basis points respectively in quarter over quarter at the end of the second quarter 2025. The overnight index swap (“OIS”) market now
prices the next ECB cut only by December 2025, reflecting a more cautious outlook.

Over the period, the Fund maintained a cautious investment approach in response to ongoing market uncertainty. Our focus remained on high
quality issuers, strong liquidity, and selectively increasing port