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REPORT OF THE AUTHORISED CORPORATE DIRECTOR

THE COMPANY

Franklin Templeton Funds (the "Company") is registered in the United Kingdom and is an authorised open-ended investment
company with variable capital. It has an umbrella structure and as at 31 March 2024 offered shares in 24 Funds: FTF Brandywine
Global Income Optimiser Fund, FTF ClearBridge Global Infrastructure Income Fund, FTF ClearBridge US Equity Income Fund, FTF
ClearBridge US Value Fund, FTF Franklin Sterling Corporate Bond Fund, FTF Franklin UK Gilt Fund, FTF Franklin US Opportunities
Fund, FTF Martin Currie Asia Unconstrained Fund, FTF Martin Currie Emerging Markets Fund, FTF Martin Currie European
Unconstrained Fund, FTF Martin Currie Global Unconstrained Fund, FTF Martin Currie Japan Equity Fund, FTF Martin Currie UK
Equity Income Fund, FTF Martin Currie UK Managers’ Focus Fund, FTF Martin Currie UK Mid Cap Fund, FTF Martin Currie UK
Opportunities Fund, FTF Martin Currie UK Rising Dividends Fund, FTF Martin Currie UK Smaller Companies Fund, FTF Martin Currie
US Unconstrained Fund, FTF Royce US Smaller Companies Fund, FTF Templeton Global Emerging Markets Fund, FTF Templeton
Global Total Return Bond Fund, FTF Templeton Global Leaders Fund, and FTF Western Asset Global Multi Strategy Bond Fund.
Franklin Mutual Shares Fund is no longer available for investment.

As of noon on 13 June 2024, FTF Western Asset Global Multi Strategy Bond Fund was no longer available for investment. Franklin
Templeton Fund Management Limited, the Authorised Corporate Director (“ACD”), wrote to investors in FTF Martin Currie UK
Opportunities Fund on 4 June 2024 proposing a merger of FTF Martin Currie UK Opportunities Fund into FTF Martin Currie UK Rising
Dividends Fund. The merger will require investor approval at an Extraordinary General Meeting (‘EGM”) that is scheduled to take
place on 18 July 2024.

The Company’s registered number is SI000002 and the address of its Head Office is Cannon Place, 78 Cannon Street, London, EC4N
6HL.

Under the Open-Ended Investment Companies Regulations 2001 (the "OEIC Regulations"), each Fund is a segregated portfolio of
assets and those assets can only be used to meet the liabilities of, or claims against, that Fund. Whilst the provisions of the OEIC
Regulations provide for segregated liability between Funds, the concept of segregated liability is relatively new. Accordingly, where
claims are brought by local creditors in foreign courts or under foreign law contracts, it is not yet known whether a foreign court would
give effect to the segregated liability and cross-investment provisions contained in regulations 11A and 11B of the OEIC Regulations.
Therefore, it is not possible to be certain that the assets of a Fund will always be completely insulated from the liabilities of another
Fund of the Company in every circumstance. Shareholders are not however liable for the debts of the Company. A Shareholder is not
obliged to make any further payment to the Company after paying the purchase price of the Shares.

The ACD is authorised and regulated by the Financial Conduct Authority (“FCA”). The ACD may authorise the creation of additional
Funds in the future with different investment objectives, subject to amendment of the Prospectus and FCA approval. The ACD’s
principal activity is investment management.

This Annual Report and Audited Financial Statements includes statements which show the financial positions of each Fund. Separate
investment reviews are provided for each Fund.

The investment objectives and policies of each Fund can be found within each respective Fund's report.

REMUNERATION POLICY

Following the implementation of EU Directive 2014/91/EU amending the Undertaking for Collective Investment in Transferable
Securities Directive (EU Directive 2009/65/EC (“UCITS V")) on 18 March 2016, the ACD has been subject to the UCITS Remuneration
Code.

PURPOSE AND SCOPE OF THE REMUNERATION POLICY

The Remuneration Policy of the ACD has been designed to align the personal objectives of staff with the long-term interests of the
ACD and the funds under its management. It aims to mitigate incentive practices that may encourage employees to take unnecessary
risk.

The Policy applies to a certain category of staff called the Code Staff which includes the Board of Directors, members of control
functions, risk takers, and any employee with remuneration that takes them into the same bracket as risk takers, whose activities have
a material impact on the risk profiles of the ACD or the Funds it manages.

There are defined procedures in place for the creation, update, review, and approval of the Policy as well as for communication and
implementation of the Policy. Senior Management, Human Resources, Compliance, and other functions are all involved in this
process and the Policy is approved by Senior Management and the ACD. There have been no material changes to the Policy for the
year ended 30 September 2023, which is the year end of the ACD.
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REPORT OF THE AUTHORISED CORPORATE DIRECTOR (Continued)

DESCRIPTION OF THE STRUCTURE OF REMUNERATION

Fixed remuneration is defined as base salary plus material company provided benefits which may include company cars and company
pension contributions. Levels of fixed remuneration are set with reference to job complexity, level of responsibility, performance, and
market benchmarking data. These levels are reviewed on a regular basis.

Variable remuneration is defined as annual bonuses, long term awards in the form of performance, share grants or sales bonus
payments. Levels of variable remuneration are set with reference to overall corporate and business unit performance as well as
individual performance.

Details of the Remuneration Policy are available from the ACD’s website at:
https://www.franklintempleton.co.uk/resources-and-literature/literature/regulatory-information#ucits-v-remuneration-policystatement
A paper copy of the remuneration information available on the ACD’s website is also available free of charge on request from the ACD.

The ACD has no employees; however, during the year to 30 September 2023 the total remuneration paid to 11 individuals whose
actions may have a material impact on the risk profile of the ACD and Funds was £4,367,000. The fixed element of remuneration was
£2,327,000 and the variable element was £2,040,000. Of this, total remuneration to Senior Management was £2,777,000, of which
£1,365,000 was fixed remuneration and £1,412,000 was variable remuneration. The total remuneration related to Control Functions
was £1,590,000, of which £962,000 was fixed remuneration and £628,000 was variable remuneration.

ASSESSMENT OF VALUE

The UK Financial Conduct Authority (“FCA”) has recently introduced rules that requires authorised fund managers to assess the
overall value that their Funds deliver to investors and to publish a summary of these assessments annually. The ACD's most recent
assessment of the Funds and a summary of the findings will be available on our website:

https://www.franklintempleton.co.uk/resources-and-literature/literature/assessment-of-value.

The reference date of the Assessment of Value is 31 March 2024 and this will be available no later than 31 July 2024.

CROSS HOLDINGS
No Funds had holdings in any other Funds of the Company at the end of the year.

SECURITIES FINANCING TRANSACTIONS

During the year ended 31 March 2024 the Funds did not partake in Securities Financing Transactions.

DIRECTORS OF THE ACD

Nigel Anderson

David Brigstocke (Independent Director)
Fionnuala Doris (Independent Director)
Martyn Gilbey

William Jackson (Non-Executive Director)
Henrietta Jowitt (Independent Director)
Penelope Kyle

Gwen Shaneyfelt

Euan Wilson

FUNDAMENTAL OR SIGNIFICANT CHANGES

There have been no fundamental or significant changes during the year.
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REPORT OF THE AUTHORISED CORPORATE DIRECTOR (Continued)

ACD’s APPROVAL

This Annual Report and Audited Financial Statements has been approved by the ACD for issue to Shareholders and has been signed
in accordance with the requirements of the FCA's Collective Investment Schemes Sourcebook (“COLL”).

Director, Franklin Templeton Fund Management Limited, Authorised Corporate Director
26 June 2024
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STATEMENT OF AUTHORISED CORPORATE DIRECTOR’S RESPONSIBILITIES

The Open-Ended Investment Companies Regulations 2001 and COLL require the Authorised Corporate Director to prepare financial
statements for each accounting period which give a true and fair view of the financial position of the Company and of net
income/expenditure and the net gains/losses on the property of the Company for the period. In preparing the financial statements the
Authorised Corporate Director is required to:

select suitable accounting policies and then apply them consistently;
make adjustments and estimates that are reasonable and prudent;

conform with the disclosure requirements of the Statement of Recommended Practice of Authorised Funds issued by the
Investment Management Association in May 2014;

comply with the disclosure requirements of the Prospectus and Instrument of Incorporation;
follow generally accepted accounting principles and applicable accounting standards;

prepare the financial statements on a going concern basis unless it is inappropriate to presume that the Company will continue
in business;

keep proper accounting records which enable it to demonstrate that the financial statements, as prepared, comply with the
above requirements; and

take reasonable steps for the prevention and detection of fraud and non-compliance with law or regulations.

The Authorised Corporate Director is responsible for the management of the Company in accordance with its Prospectus.

In accordance with rules of the Financial Conduct Authority, the Authorised Corporate Director has performed a detailed assessment
of whether the Funds provide value to investors. The outcome of this assessment is included in a separate composite report which is
published on our website at www.franklintempleton.co.uk.
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STATEMENT OF THE DEPOSITARY’S RESPONSIBILITIES

Statement of the Depositary’s Responsibilities in Respect of the Scheme and Report of the Depositary to the Shareholders of the
Franklin Templeton Funds (“the Company”) for the year ended 31 March 2024.

The Depositary must ensure that the Company is managed in accordance with the Financial Conduct Authority’s Collective
Investment Schemes Sourcebook, the Open-Ended Investment Companies Regulations 2001 (Sl 2001/1228), as amended, the
Financial Services and Markets Act 2000, as amended, (together “the Regulations”), the Company’s Instrument of Incorporation and
Prospectus (together “the Scheme documents”) as detailed below.

The Depositary must in the context of its role act honestly, fairly, professionally, independently and in the interests of the Company and
its investors.

The Depositary is responsible for the safekeeping of all custodial assets and maintaining a record of all other assets of the Company
in accordance with the Regulations.

The Depositary must ensure that:

e the Company’s cash flows are properly monitored and that cash of the Company is booked into the cash accounts in accordance
with the Regulations;

o the sale, issue, repurchase and cancellation of shares are carried out in accordance with the Regulations;

o the value of shares of the Company are calculated in accordance with the Regulations;

e any consideration relating to transactions in the Company’s assets is remitted to the Company within the usual time limits;
o the Company’s income is applied in accordance with the Regulations; and

e the instructions of the Authorised Corporate Director (the ACD) are carried out (unless they conflict with the Regulations).

The Depositary also has a duty to take reasonable care to ensure that the Company is managed in accordance with the Regulations
and Scheme documents in relation to the investment and borrowing powers applicable to the Company.

Having carried out such procedures as we consider necessary to discharge our responsibilities as Depositary of the Company, it is our
opinion, based on the information available to us and the explanations provided, that in all material respects the Company, acting
through the ACD:

i. has carried out the issue, sale, redemption and cancellation, and calculation of the price of the Company’s shares and the
application of the Company’s income in accordance with the Regulations and the Scheme documents of the Company; and

ii. has observed the investment and borrowing powers and restrictions applicable to the Company.

For and on behalf of

The Bank of New York Mellon (International) Limited,
160 Queen Victoria Street, London,

EC4V 4LA

Manager
26 June 2024
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF FRANKLIN TEMPLETON FUNDS

Report on the audit of the financial statements
Opinion
In our opinion, the financial statements of Franklin Templeton Funds (the “Company”):

e give a true and fair view of the financial position of the Company and each of the sub-funds as at 31 March 2024 and of the net
revenue/expense and the net capital gains/losses on the scheme property of the Company and each of the sub-funds for the
year then ended; and

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”,
and applicable law), the Statement of Recommended Practice for UK Authorised Funds, the Collective Investment Schemes
sourcebook and the Instrument of Incorporation.

Franklin Templeton Funds is an Open Ended Investment Company (‘OEIC’) with 25 sub-funds. The financial statements of the
Company comprise the financial statements of each of the sub-funds. We have audited the financial statements, included within the
Annual Report & Audited Financial Statements (the “Annual Report”), which comprise: the balance sheets as at 31 March 2024; the
statements of total return and the statements of change in net assets attributable to shareholders for the year then ended; the
distribution tables; the accounting policies (in the notes to the Financial Statements applicable to all sub-funds section) and the notes
to the financial statements.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law. Our
responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements section
of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the Company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, which includes the FRC'’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance
with these requirements.

Emphasis of Matter - financial statements prepared on a basis other than a going concern

In forming our opinion on the financial statements, which is not modified, we draw attention to note 1(a) Basis of Accounting, within the
notes to the financial statements applicable to all sub-funds, which describes the Authorised Corporate Director’s reasons why the
financial statements for the Franklin Mutual Shares Fund, FTF Western Asset Global Multi Strategy Bond Fund and FTF Martin Currie
UK Opportunities Fund (the “terminating sub-funds”), sub-funds of Franklin Templeton Funds, have been prepared on a basis other
than going concern. The financial statements of the remaining sub-funds of the Company (the “continuing sub-funds”) have been
prepared on a going concern basis.

Conclusions relating to going concern

In respect of the Company as a whole and the continuing sub-funds, based on the work we have performed, we have not identified any
material uncertainties relating to events or conditions that, individually or collectively, may cast significant doubt on the Company’s or
the continuing sub-funds’ ability to continue as a going concern for a period of at least twelve months from the date on which the
financial statements are authorised for issue.

With the exception of the terminating sub-funds, in auditing the financial statements, we have concluded that the Authorised Corporate
Director’s use of the going concern basis of accounting in the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the Company’s or its
continuing sub-funds’ ability to continue as a going concern.

Our responsibilities and the responsibilities of the Authorised Corporate Director with respect to going concern are described in the
relevant sections of this report.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our auditors’ report
thereon. The Authorised Corporate Director is responsible for the other information. Our opinion on the financial statements does not
cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise explicitly stated in
this report, any form of assurance thereon.

Franklin Templeton Funds 9



INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF FRANKLIN TEMPLETON FUNDS (Continued)

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material misstatement, we are
required to perform procedures to conclude whether there is a material misstatement of the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report based on these responsibilities.

Based on our work undertaken in the course of the audit, the Collective Investment Schemes sourcebook requires us also to report
certain opinions as described below.

Authorised Corporate Director's Report

In our opinion, the information given in the Report of the Authorised Corporate Director for the year for which the financial statements
are prepared is consistent with the financial statements.

Responsibilities for the financial statements and the audit

Responsibilities of the Authorised Corporate Director for the financial statements

As explained more fully in the Statement of Authorised Corporate Director’'s Responsibilities, the Authorised Corporate Director is
responsible for the preparation of the financial statements in accordance with the applicable framework and for being satisfied that
they give a true and fair view. The Authorised Corporate Director is also responsible for such internal control as they determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Authorised Corporate Director is responsible for assessing the Company’s and each of the
sub-funds ability to continue as a going concern, disclosing as applicable, matters related to going concern and using the going
concern basis of accounting unless the Authorised Corporate Director either intends to wind up or terminate the Company or individual
sub-fund, or has no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which our
procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the Company/industry, we identified that the principal risks of non-compliance with laws and
regulations related to breaches of the Collective Investment Schemes sourcebook, and we considered the extent to which
non-compliance might have a material effect on the financial statements, in particular those parts of the sourcebook which may directly
impact on the determination of amounts and disclosures in the financial statements. We evaluated management’s incentives and
opportunities for fraudulent manipulation of the financial statements (including the risk of override of controls), and determined that the
principal risks were related to posting inappropriate journal entries to increase revenue or to increase the net asset value of the
Company or the sub-funds. Audit procedures performed included:

¢ Discussions with the Authorised Corporate Director, including consideration of known or suspected instances of non-compliance
with laws and regulation and fraud;

e Reviewing relevant meeting minutes, including those of the Authorised Corporate Director’s board of directors;
e Identifying and testing journal entries, specifically any journals posted as part of the financial year end close process; and
e Designing audit procedures to incorporate unpredictability around the nature, timing or extent of our testing.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of
non-compliance with laws and regulations that are not closely related to events and transactions reflected in the financial statements.
Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as
fraud may involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council’s
website at:www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF FRANKLIN TEMPLETON FUNDS (Continued)

Use of this report

This report, including the opinions, has been prepared for and only for the Company’s shareholders as a body in accordance with
paragraph 4.5.12 of the Collective Investment Schemes sourcebook as required by paragraph 67(2) of the Open-Ended Investment
Companies Regulations 2001 and for no other purpose. We do not, in giving these opinions, accept or assume responsibility for any
other purpose or to any other person to whom this report is shown or into whose hands it may come save where expressly agreed by
our prior consent in writing.

Other required reporting

Opinion on matter required by the Collective Investment Schemes sourcebook

In our opinion, we have obtained all the information and explanations we consider necessary for the purposes of the audit.

Collective Investment Schemes sourcebook exception reporting

Under the Collective Investment Schemes sourcebook we are also required to report to you if, in our opinion:
e proper accounting records have not been kept; or
o the financial statements are not in agreement with the accounting records.

We have no exceptions to report arising from this responsibility.

PricewaterhouseCoopers LLP

Chartered Accountants and Statutory Auditors
Edinburgh

26 June 2024
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NOTES TO THE FINANCIAL STATEMENTS APPLICABLE TO ALL SUB-FUNDS

1.

12

Accounting Policies

(a) Basis of Accounting

The financial statements have been prepared under the historical cost basis, as modified by the revaluation of investments, and in
accordance with the Statement of Recommended Practice for UK Authorised Funds issued by The Investment Management
Association (now the ‘The Investment Association’) in May 2014 (SORP 2014), and in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 "The Financial Reporting Standard
applicable in the UK and Republic of Ireland", and applicable law).

Franklin Mutual Shares Fund has ceased trading and is in the process of liquidation. FTF Western Asset Global Multi Strategy
Bond Fund is no longer available for investment as of 12 noon on 13 June 2024. Franklin Templeton Fund Management Limited,
the Authorised Corporate Director (“ACD”), wrote to investors in FTF Martin Currie UK Opportunities Fund on 4 June
2024 proposing a merger of FTF Martin Currie UK Opportunities Fund into FTF Martin Currie UK Rising Dividends Fund. The
merger will require investor approval at an Extraordinary General Meeting (“EGM”) on 18 July 2024. As such, the financial
statements of these three funds have been prepared on a basis other than going concern. No adjustments were required to the
financial statements of the Fund to adjust assets or liabilities to their realisable values, reclassify fixed assets and long-term
liabilities as current assets and liabilities or to provide for liabilities arising from the decision. All costs in relation the closure of
these Funds will be borne by the ACD.

All other Funds have been prepared on a going concern basis.

(b) Basis of Valuation of Investments

Investments in long positions of the Funds have been valued at the bid-market dealing prices (short positions at offer-market
dealing prices) at close of business on the last working day of the accounting period.

Securities which are listed on a stock exchange or traded on any organised market are valued at the last available bid or offer price
on such exchange or market which is normally the principal market for each security, excluding any accrued interest in the case of
debt securities.

Securities not listed on any stock exchange are valued at the last available price, or if such price is not representative of their fair
value, they are fair valued based on the ACD’s assessment of their net fair value.

(c) Revenue Recognition

Dividends on investments and revenue from offshore collective investment schemes are recognised when the securities are
quoted ex-dividend.

Revenue from unquoted securities is recognised when entitlement to the dividend is established.

Interest on debt securities is determined on an effective yield basis. Effective yield is a revenue calculation that reflects the amount
of amortisation of any discount or premium on the purchase price over the remaining life of the security.

Bank interest is accounted for on an accruals basis.

The ordinary element of stocks received in lieu of cash dividends (stock dividends) is recognised as revenue of the Fund and
where applicable is included in the distribution.

Special dividends are treated as repayments of capital or revenue depending on the facts of each particular case.

Dividends received from US REITS are allocated between revenue and capital for distribution purposes. The split is based on the
year-end tax reporting date issued by the US REIT. Where the split of revenue and capital has not been announced at the
accounting date a provisional split will be used. The provision will be calculated on the prior years aggregated dividend split for
each US REIT.

Equalisation earned from Collective Investment Schemes is recorded as capital.

(d) Treatment of derivatives

Motive and circumstances are used to determine whether the return of a derivative should be recognised as capital or revenue.
Where positions are adopted to protect or enhance capital, and circumstances support this, the returns are recognised in net
capital gain/(loss). Where positions are adopted to protect or enhance revenue, and circumstances support this, the returns are
recognised as revenue.

Where positions generate total returns, the return is split between capital and revenue based upon the nature of the transaction.
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NOTES TO THE FINANCIAL STATEMENTS APPLICABLE TO ALL SUB-FUNDS (Continued)

1.

Accounting Policies (Continued)

(e) Treatment of Expenses

The ACD’s annual management charge is charged to the income property of the respective Funds, with the exception of FTF
Martin Currie UK Equity Income Fund, FTF Martin Currie UK Rising Dividends Fund and FTF Western Asset Global Multi Strategy
Bond Fund where the ACD’s annual management charge is charged to capital and FTF Franklin Sterling Corporate Bond Fund,
FTF Franklin UK Gilt Fund, FTF Clearbridge Global Infrastructure Income Fund, FTF Brandywine Global Income Optimiser Fund
and FTF ClearBridge US Equity Income Fund where the ACD’s annual management charge and expenses are charged to capital.

All other expenses are accounted for on an accruals basis and are charged wholly to revenue.
All costs directly related to the purchase and sale of investments are charged to capital.

Expenses incurred in respect of, or attributable to, the Funds as a whole are allocated when incurred in the proportion of the net
asset value of each share class to the total net asset value of the Fund.

ACD Waivers are recognised on an accruals basis and are treated in accordance with the principal expense.

(f) Foreign Currencies
Transactions involving foreign currencies are translated at the spot exchange rate ruling on the date of the transaction.

Forward exchange contracts are valued at the forward rate applicable at the Balance Sheet date for the remaining period, until
maturity. Gains or losses resulting from forward exchange contracts are recognised in the Statement of Total Return as capital.

Other assets and liabilities in foreign currencies are translated at the exchange rates ruling at the end of the year.

(9) Taxation

Provision is made for corporation tax at the current rate on the excess of taxable revenue over allowable expenses. The charge for
taxation is based on taxable income less allowable expenses for the year. UK dividend income is disclosed net of any related tax
credit.

Overseas dividends continue to be disclosed gross of any foreign tax suffered, the tax element being separately disclosed in the
taxation note.

Deferred tax is provided at current rates of corporation tax on all timing differences, which have originated but not reversed by the
Balance Sheet date other than those differences regarded as permanent. Deferred tax assets are recognised only to the extent
that it is more likely than not that there will be taxable profits from which underlying timing differences can be deducted. Deferred
tax assets and provisions are not discounted to reflect the time value of money.

(h) Equalisation

All shareholders, within each share category, receive the same distribution per share, although the distribution to shareholders
who purchased shares during the distribution period (group 2 holdings) contains an element of equalisation. Equalisation is a
repayment, at an average rate per share, of the amount of accrued net revenue, which was included in the purchase price of such
shares. As the nature of this payment is capital it is not subject to income tax but must be deducted from the purchase price in any
capital gains tax computation on the sale of the shares.

(i) Distribution Policy

Revenue produced by the Funds’ investments accumulates during each distribution period. If at the end of the distribution period,
revenue exceeds expenses for a share class, the net revenue of the share class is available to be distributed to shareholders.

FTF Franklin Sterling Corporate Bond Fund, FTF Franklin UK Gilt Fund, FTF Clearbridge Global Infrastructure Income Fund, FTF
Brandywine Global Income Optimiser Fund and FTF ClearBridge US Equity Income Fund charge all of their expenses to the
capital property of the Fund, therefore the distribution is equal to the revenue for the period. FTF Martin Currie UK Equity Income
Fund, FTF Martin Currie UK Rising Dividends Fund and FTF Western Asset Global Multi Strategy Bond Fund charge only the ACD
fee to the capital property of the Fund, therefore the ACD fee is not deducted from the revenue for the period.

Revenue attributed to accumulation shareholders is retained at the end of each distribution period and represents a reinvestment
of revenue.

For the purpose of calculating the distribution, revenue on debt securities is computed on an effective yield basis, the same basis
on which it is reflected in the financial statements for all Fixed Income Funds other than the FTF Brandywine Global Income
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NOTES TO THE FINANCIAL STATEMENTS APPLICABLE TO ALL SUB-FUNDS (Continued)

1.

14

Accounting Policies (Continued)

(i) Distribution Policy (Continued)

Optimiser Fund. For the purpose of calculating the distribution on the FTF Brandywine Global Income Optimiser Fund, interest
from debt securities is computed as the higher of the amount determined on a coupon basis and an effective yield basis.

(i) Dilution Adjustment

The cost of purchasing or selling investments for a Fund may deviate from the mid-market value used in calculating the daily price
of shares in the Fund due to dealing costs and any spread between the buying and selling prices of the underlying investments.
Without adjustment, these dealing costs can have an adverse effect on the value of each Fund. In order to protect shareholders
from this impact, the ACD may, at its discretion, make a dilution adjustment on the creation and/or cancellation of shares if, in its
opinion, the existing shareholders (for creations) or remaining shareholders (for cancellations) might be adversely affected.

Related parties

Franklin Templeton Fund Management Limited, a related party, acted principally in all transactions in the Funds. The aggregate
amounts received through issues and cancellations are disclosed in the Statement of Change in Net Assets Attributable to
Shareholders.

Amounts charged by the ACD and associates of the ACD in respect of the management and administration fees are disclosed in
Note 4 of the individual Funds.

Further details on related parties transactions are disclosed within the related parties note of the individual Funds.

Derivatives and Other Financial Instruments

The numerical disclosures for derivatives and other financial instruments are shown within each individual Fund.

Financial Instrument Risks

In accordance with investment objectives, the Funds’ may hold certain financial instruments as part of efficient portfolio
management, which may comprise:

- securities held in accordance with the Funds’ investment objectives and policies;
- cash and short-term assets;
- derivatives.

The Company’s overall risk management policy is the responsibility of the ACD. The ACD uses a risk management process, as
reviewed by the Depositary, enabling it to monitor and measure as frequently as appropriate the risk of a Fund’s positions and their
contribution to the overall risk profile of the Fund.

The main risks arising from a Fund's financial instruments are market risk (which are comprised of currency risk, interest rate risk
and other market price risk), liquidity risk, credit and counterparty risks. The ACD reviews policies for managing each of these risks
and these are summarised below.

(a) Market risk

Market risk arises mainly from uncertainty about future prices of financial instruments held. It represents the potential loss the
Company might suffer through holding market positions in the face of price movements.

The ACD monitors on a daily basis the net allocation of the portfolio in order to minimise the risk associated with particular
countries and industry sectors whilst continuing to follow the investment objective. An individual fund manager is responsible for
monitoring the existing portfolio selected in accordance with the overall asset allocation parameter and seeks to ensure that
individual securities also meet the risk reward profile that is acceptable.

Value-at-Risk ("VaR") is a statistical risk measure that estimates the potential portfolio loss from adverse market moves in an
ordinary market environment. VaR analysis reflects the interdependencies between risk variables, unlike a traditional sensitivity
analysis. VaR can be defined as the predicted loss a portfolio can experience at a specified confidence level (e.g. 99%) over a
given period of time (e.g. 20 days).

The VaR calculations are based on a confidence level of 99% with a holding period of not greater than 1 month (20 days) and a
historical observation period of 250 days. Where a Fund launched less than one year ago, a shorter historical observation period
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NOTES TO THE FINANCIAL STATEMENTS APPLICABLE TO ALL SUB-FUNDS (Continued)

3. Derivatives and Other Financial Instruments (Continued)

(a) Market risk (Continued)

is used. A99% 1-month VaR means that the expectation is that 99% of the time, over a 1 month period, the Fund will lose less than
this number in percentage terms. Therefore, higher VaR numbers indicate higher risk.

It is noted that the use of this VaR methodology, as any other statistical risk measure, has limitations. There is some probability
that the loss could be greater than the VaR amounts and therefore it cannot be guaranteed that losses will neither exceed the VaR
indicated, nor that losses in excess of the VaR amounts will not occur more frequently.

The FTF Templeton Global Total Return Bond Fund uses the relative VaR methodology which is the absolute VaR of the portfolio
divided by the absolute VaR of the benchmark. The benchmark that is used is the one that is most representative of the Funds’
strategy and likely risk exposures.

The FTF Brandywine Global Income Optimiser Fund uses the Absolute VaR methodology adhering to a limit in reference to the
Funds' NAV.

Please refer to individual Fund’s financial statements for details of these VaR calculations.

Currency risk

The revenue and capital value of the Funds' investments can be significantly affected by currency translation movements as some
of the Funds' assets and revenue are denominated in currencies other than sterling which is the Funds' functional currency.

The ACD has identified three principal areas where foreign currency risk could impact the Funds:
- Movements in rates affect the value of investments;

- Movements in rates affect short term timing differences; and

- Movements in rates affect revenue received.

Currency exposure is monitored closely and is considered to be part of the overall investment process. Currency hedges via
forward exchange contracts will only be used in the event of a specific currency risk being identified or in order to hedge a
particular share class.

The Funds may be subject to short-term exposure to exchange rate movement, for instance, where there is a difference between
the date an investment purchase or sale is entered into and the date when settlement of the proceeds occurs. The ACD may elect
to hedge against this risk.

The Funds receive revenue in currencies other than sterling and the sterling values of the revenue can be affected by movements
in exchange rates. The ACD may elect to hedge against this risk.

Please refer to individual Fund’s financial statements for details of currency risk exposure.

Interest rate risk

The Funds hold cash balances which are subject to a floating rate of interest. These cash balances are placed with reputable
financial institutions. The Funds invest in both fixed and floating rate debt instruments. It is exposed to risks associated with the
effects of fluctuations in the prevailing levels of market interest rates on its financial position and cash-flows. Any change to the
interest rates relevant for particular securities may result in either revenue increasing or decreasing or the ACD being unable to
secure similar returns on the expiry of contracts or the sale of securities. In addition, changes to prevailing rates or changes in
expectations of future rates may result in an increase or decrease in the value of the securities held.

In general, if interest rates rise, the revenue potential of the individual Fund also rises, but the value of the fixed rate securities will
decline (along with certain expenses calculated by reference to the assets of the individual Fund). A decline in interest rates will
generally have the opposite effect.

Please refer to individual Fund’s financial statements for details of interest rate risk exposure and interest rate sensitivity analysis,
where applicable.

Other price risk

Other risks in using derivative and non derivative securities include the risk of differing valuations of derivatives arising out of
different permitted valuation methods and the inability of derivatives to correlate perfectly with underlying securities, rates and
indices. Many derivatives, in particular OTC derivatives, are complex and often valued subjectively and the valuation can only be

Franklin Templeton Funds 15



NOTES TO THE FINANCIAL STATEMENTS APPLICABLE TO ALL SUB-FUNDS (Continued)

16

Derivatives and Other Financial Instruments (Continued)

(a) Market risk (Continued)
Other price risk (Continued)

provided by a limited number of market professionals which often are acting as counterparties to the transaction to be valued.
Inaccurate valuations can result in increased cash payment requirements to counterparties or a loss of value to the Funds.

Derivatives do not always closely track the value of the underlying securities, rates or indices they are designed to track.

Please refer to individual Fund’s financial statements for details of other price risk sensitivity analysis.
(b) Credit and Counterparty risk

Credit risk

The Funds invest in investment grade and sub-investment grade financial debt instruments. Investment grade bonds are rated by
Standard & Poor’s. Sub-investment grade bonds are subject to a greater risk that such investments could not be readily sold or
that the issuer could default on its obligations causing the Funds to sustain losses on such investments. The Investment Adviser
will seek to limit such risks by in-depth credit research and careful securities selection. Sub-investment grade debt securities are
speculative and involve a greater risk of default and price changes due to changes in the issuer’s creditworthiness.

Counterparty risk

Certain transactions in securities that the Funds enter into expose it to the risk that the counterparty will not deliver the investment
(purchase) or cash (sale) after the Company has fulfilled its responsibilities. The Funds mainly deal, however, on a “delivery
versus payment” basis which reduces the counterparty risk. The Funds only buy and sell investments through brokers which have
been approved by the ACD as an acceptable counterparty. In addition, limits are set as to the maximum exposure to any broker
that may exist at any time; these limits are reviewed weekly. Only counterparties that have been approved by Franklin Templeton
Investments’ Counterparty Credit Committee are used for derivatives transactions.

Please refer to individual Fund’s financial statements for details of credit and counterparty risk exposure.
(c) Liquidity risk

Liquidity risk takes two forms: asset side liquidity risk and liability side liquidity risk. Asset side liquidity risk refers to the inability of
a Fund to sell a security or position at its quoted price or market value due to such factors as a sudden change in the perceived
value or credit worthiness of the position, or due to adverse market conditions generally. Liability side liquidity risk refers to the
inability of a Fund to meet a redemption request, due to the inability of the Fund to sell securities or positions in order to raise
sufficient cash to meet the redemption request.

Markets where the Fund’s securities are traded could also experience such adverse conditions as to cause exchanges to suspend
trading activities. Reduced liquidity due to these factors may have an adverse impact on the Net Asset Value of the Fund and, as
noted, on the ability of the Fund to meet redemption requests in a timely manner.

Certain securities are illiquid due to a limited trading market, financial weakness of the issuer, legal or contractual restrictions on
resale or transfer, or that are otherwise illiquid in the sense that they cannot be sold within seven days at approximately the price
at which the Fund values them. Securities that are illiquid involve greater risk than securities with more liquid markets. Market
quotations for such securities may be volatile and/or subject to large spreads between bid and ask prices. llliquidity may have an
adverse impact on market price and the Fund’s ability to sell particular securities when necessary to meet the Fund’s liquidity
needs or in response to a specific economic event.

Portfolio Transaction Costs

The numerical disclosures for portfolio transaction costs are shown within each individual Fund where applicable.
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Franklin Mutual Shares Fund

INVESTMENT OBJECTIVE & POLICY

WHAT THE FUND AIMS TO DELIVER (FUND OBJECTIVE) (no longer available for investment)

The Fund’s primary objective is long-term capital appreciation by investing primarily in US equity and related debt securities. Income
generation is a secondary consideration.

The Fund will pursue these objectives primarily through investment in equity and debt securities of US corporate issuers that are listed
or traded on Eligible Markets which the Investment Manager believes are available at market prices less than their value based on
certain recognised or objective criteria (“intrinsic value”). A significant portion of the debt securities in which the Fund invests is
expected to be Sub-Investment Grade debt or equivalent unrated securities.

Following this value-orientated strategy, the Fund primarily invests in:

e Undervalued equities — common and preferred stock, and securities convertible into common or preferred stock, trading at a
discount to intrinsic value;

to a lesser extent, the Fund also invests in:

e Merger arbitrage and companies undergoing restructuring — equity and debt securities of companies that are involved in
restructurings such as mergers, acquisitions, consolidations, liquidations, spin-offs, or tender or exchange offers; and

e Distressed securities — debt securities of companies that are, or are about to be, involved in reorganisations, financial
restructurings, or bankruptcy.

The Fund’s investments in distressed companies typically involve the purchase of lower-rated (or comparable unrated) or defaulted
debt securities or other indebtedness, such as syndicated bank debt, of such companies. The Fund generally invests in such debt
instruments to achieve capital appreciation, rather than to seek income. Such investments may be made when the Investment
Manager determines that such securities might be subject to an exchange offer or a plan of reorganisation pursuant to which
Shareholders of the distressed securities could receive securities or assets in exchange for such securities. Generally, the Fund will
invest in such securities at a price which represents a significant discount from the principal amount due at maturity. Investments by
the Fund in distressed or defaulted debt securities shall be considered to be investments in securities which are not traded on Eligible
Markets and shall therefore be subject to the restriction that such investments, together with other investments which fall into this
category, may not exceed 10% of the net asset value of the Fund.

The Investment Manager employs a research-driven fundamental value strategy for the Fund. In choosing equity investments, the
Investment Manager focuses on the market price of a company’s securities relative to the Investment Manager’s own evaluation of the
company’s asset value, including an analysis of book value, cash flow potential, long term earnings, and multiples of earnings of
comparable securities of both public and private companies. Value stock prices are considered “cheap” relative to the company’s
perceived value and are often out of favour with other investors. The prices of debt obligations of distressed companies also may be
“cheap” relative to the value of the company’s assets. The Fund invests in such securities if the Investment Manager believes the
market may have over-reacted to adverse developments or failed to appreciate positive changes. The Investment Manager examines
each investment separately and there are no set criteria as to specific value parameters, asset size, earnings or industry type. A
portion of the assets of the Fund, which will generally be not more than 20% of its net asset value, may be invested in the securities of
non-US issuers, including issuers in emerging markets.

The Fund will limit its investments in transferable securities which are not traded on one or more Eligible Markets to not more than 10%
of its net asset value as of the time of investment.

In addition, at the ACD'’s discretion, the Fund may also invest a proportion of its portfolio in other types of transferable securities
including cash and near cash, money market instruments, and other collective investment schemes.

It is not currently intended that derivatives will be used for any purpose other than the efficient portfolio management (including
hedging) of the Fund. However, the Fund may, in the future and subject to the ACD giving not less than 60 days’ notice to shareholders
in the Fund, use derivatives in pursuit of its investment objective as well as for efficient portfolio management. It is not intended that
the use of derivatives for efficient portfolio management will cause the Fund’s existing risk profile to rise. Where the use of
derivatives in pursuit of the Fund’s investment objective may cause the Fund to have higher volatility or otherwise cause its
existing risk profile to rise, a notification to that effect shall be included within the 60-day prior notice to be sent to
shareholders in the Fund.
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Franklin Mutual Shares Fund

INVESTMENT REVIEW

Franklin Mutual Shares Fund ceased trading on 31 January 2020.

PORTFOLIO OF INVESTMENTS As at 31 March 2024

Number of Market % of

Shares or Value Net

Face Value  Description £000 Assets
BONDS 0.00% (0.00%)

NORTH AMERICA 0.00% (0.00%)

UNITED STATES OF AMERICA

102,000  Walter Energy Inc., Escrow Account, 0.000%, "™ ........cueurueuiriiriiesirisieie et - 0.00
TOTAL - NORTH AMERICA - 0.00
TOTAL - BONDS - 0.00
TOTAL VALUE OF INVESTMENTS .......ooiiiiiiiiiiiieiiiie sttt sttt sttt e e sae e et e e e sne e e s enbeeesnnnes - 0.00
OTHER ASSETS ... vveeoeeeeeeeeeeeeseeeeseeeeeeeseseeesesseeeesese e e e e e e e s s e s e e e e s e es e ee s e ees e eeeseseeessens . 0.00
TOTAL NET ASSETS ...eoovoeeeeeveeeeeeeseeeeeseesesesseessesessseessessesessseeseseesseesesesseeesesessseessassesessseseesssseeses . 0.00

The total percentage figures in brackets next to each category heading represent holdings as at 31 March 2023.

Unless otherwise indicated, the holdings in the Portfolio of Investments represents the debt securities, ordinary shares, ordinary stock units or common shares of the relevant companies or

issuers admitted to an official stock exchange.

" These securities are fair valued by the manager.

* This security is currently in an escrow position. An escrow account is an account established to hold monies pledged and to be used solely for a designed purpose, typically to pay debt service
or an outstanding issue in an advance refunding.
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Franklin Mutual Shares Fund

STATEMENT OF TOTAL RETURN For the year ended 31 March 2024

Income

Net capital gains

Revenue
Expenses
Interest payable and similar charges
Net revenue/(expense) before taxation
Taxation
Net revenue after taxation
Total return before distributions
Distributions
Change in net assets attributable to shareholders

STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS For the year ended 31 March 2024

Notes

1 April 2023 to
31 March 2024

1 April 2023 to
31 March 2024

1 April 2022 to
31 March 2023

1 April 2022 to
31 March 2023

£000

£000

w N

w

£000

£000

10

10

10

Opening net assets attributable to shareholders
Amounts received on creation of shares
Amounts paid on cancellation of shares

Change in net assets attributable to

shareholders from investment activities (see above)
Retained distribution on accumulation shares
Change in provision for fund closure

Closing net assets attributable to shareholders

BALANCE SHEET As at 31 March 2024

1 April 2023 to
31 March 2024

1 April 2023 to
31 March 2024

1 April 2022 to
31 March 2023

1 April 2022 to
31 March 2023

£000

£000

£000

£000

10

(10)

Assets
Fixed assets
Current assets
Cash and bank balances
Total assets
Liabilities
Creditors
Other creditors
Total liabilities
Net assets attributable to shareholders
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£000
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Franklin Mutual Shares Fund

NOTES TO THE FINANCIAL STATEMENTS

1. Accounting policies

The accounting policies are on pages 12 to 14.

2. Net capital gains

1 April 2023 to 1 April 2022 to
31 March 2024 31 March 2023
£000 £000
The net capital gains during the year comprise:
Non-derivative securities gains 1 10
1 - 10
3. Revenue
1 April 2023 to 1 April 2022 to
31 March 2024 31 March 2023
£000 £000
Bank and other interest - 2
Overseas dividends 2 R
2 2
4. Expenses
1 April 2023 to 1 April 2022 to
31 March 2024 31 March 2023
£000 £000
Payable to the ACD, associates of the ACD and agents of either of them:
Payable to the Depositary, associates of the Depositary and agents of either of them:
Other expenses:
Other - I
3
3
5. Taxation
1 April 2023 to 1 April 2022 to
31 March 2024 31 March 2023
£000 £000
(a) Analysis of the credit for the year
Overseas tax - (1)
Total current tax - (1)
Total taxation (see Note 5(b)) - (1)
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Franklin Mutual Shares Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. Taxation (Continued)

(b) Factors affecting the total tax credit for the year

The tax assessed for the year is lower (2023: lower) than the standard rate of corporation tax in the UK for Open-ended

Investment Companies (20% (2023: 20%)).

Net revenue/(expenses) before taxation

Corporation tax at 20% (2023: 20%)
Effects of:

Overseas tax

Revenue not subject to tax

Total tax credit for the year (see Note 5(a))

1 April 2023 to

31 March 2024

£000

1 April 2022 to
31 March 2023

£000

Authorised OEICs with variable capital are exempt from UK tax on capital gains. Therefore any capital return is not included in the

above reconciliation.

(c) Provision for deferred tax

At the year end, there is no potential deferred tax asset (2023: £272) due to no tax losses (2023: £1,359). Accordingly, no tax

assets have been recognised.

6. Distributions

The distribution takes account of income received on the issue of shares and income deducted on the cancellation of shares, and

comprise:

Interim dividend distributions
Income
Accumulation

Final dividend distributions
Income
Accumulation

Add: Revenue deducted on cancellation of shares
Deduct: Revenue received on issue of shares

Total distribution

7. Other creditors

Accrued expenses
Residual payment due in respect of ongoing fund closure

Franklin Templeton Funds

1 April 2023 to

31 March 2024

£000

31 March 2024

£000
6
13

19

1 April 2022 to
31 March 2023

£000

31 March 2023

£000
9
7
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Franklin Mutual Shares Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8.

9.

Related parties

During the year, Franklin Templeton Fund Management Limited (“ACD”), a related party, acted primarily in all transactions of the
Funds. The aggregate amounts received through issues and cancellations are disclosed in the Statement of Change in Net Assets
Attributable to Shareholders.

Amounts charged by the ACD and associates of the ACD in respect of the management and administration fees are disclosed in
Note 4.

Reimbursed expenses from the ACD during the year are disclosed in Note 4 and reimbursed expenses due to the Fund as at
31 March 2024 are disclosed in Note 7.

The amounts due to the ACD and associates of the ACD in respect of management and administration fees at 31 March 2024 are
£0 (2023: £0).

Risk management policies and disclosures

The risks inherent in the Fund’s investment portfolio are as follows:

Market Risk

Please refer to the accounting policies note for details on market risk exposure.

Currency Risk

Fluctuations in the foreign exchange rates can adversely affect the value of a portfolio.

At the year end date, 0.00% (2023: 0.00%) of the net assets of the Fund were denominated in currencies other than sterling and
as such the currency risk is not considered significant.

Interest Rate Risk

The Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable
on bank deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

Other price risk

At the year end date, a 10% increase in the value of the Fund's portfolio would have the effect of increasing the net assets by £0
(2023: £0). A 10% decrease would have an equal and opposite effect.

10. Portfolio Transaction Costs

22

As the Fund ceased trading on 31 January 2020, no transaction costs were incurred in the current year.

In pursuance of its investment objectives the Fund incurs commissions, taxes and other charges when buying and selling
investment securities. Share dealing generally incurs broker commission and stamp duty and these are paid by the Fund on each
transaction where appropriate.

In addition, there is a dealing spread between the buying and selling prices of the underlying investments. The average dealing
spread which is the difference between the quoted bid and offer prices or internal administrative or holding costs, are not included
in the calculation of Direct Transaction Costs.

Comparing portfolio transaction costs for a range of funds may give a misleading impression of the relative costs of investing in
those funds for the following reasons:

Historic transaction costs are not an effective indicator of the future impact on performance as it may vary from year to year
depending on the investment manager;

Transaction costs for buying and selling investments due to shareholder activity on the fund are recovered from those
investors; and

Transaction costs will vary depending on the types of securities the fund is investing.
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FTF Brandywine Global Income Optimiser Fund

INVESTMENT OBJECTIVE & POLICY

WHAT THE FUND AIMS TO DELIVER (FUND OBJECTIVE)

The Fund'’s primary aim is to generate income in all market conditions, over a full market cycle, typically a three to five-year period,
after all fees and costs are deducted. The Fund also seeks to preserve capital.

There is no guarantee that the Fund will achieve its objective over this or any other time period. Capital invested is at risk and you may
get back less than you paid in.

WHAT THE FUND CAN INVEST IN (INVESTMENT POLICY)

Core investment

The Fund invests at least 80% of its assets in any of:

Debt securities or bonds (a type of debt obligation) issued by governments, government-related or supranational organisations
and corporations in any industry, anywhere in the world, including China

Convertible bonds (a type of corporate bond which can be exchanged for shares in the same organisation).
Bonds whose value is secured by mortgages or other assets (mortgage or asset-backed securities).

Other collective investment schemes (which may include collective investment schemes operated by the ACD or any of its
associates). The Fund may not invest more than 10% in other collective investment schemes.

Derivatives (investments whose value is linked to another investment or the performance of another variable factor, such as
interest rates, currencies of any country or indices), including synthetic short positions (a technique where the Fund seeks to
profit from decreases in value of securities, indices, currencies and/or index rates).

The Fund’s principal asset class is the bonds and debt securities referred to above, and the 80% exposure may solely be to these
investments, or may be to a combination of these investments with the collective investment schemes and derivatives referred to
above.

The Fund may invest in bonds and debt securities which are Investment Grade as well as those which are not Investment Grade.
Bonds and debt securities which are not Investment Grade generally pay a higher yield (interest rate) but are considered by rating
agencies to be lower quality and carry more risk than Investment Grade bonds.

Other investments

The Fund may also invest in:

Other transferable securities;
Cash and cash equivalents; and

Money market instruments.

The Fund can use derivatives for efficient portfolio management (managing the Fund in a way that is designed to reduce risk or cost
and/or generate extra income or growth), as well as for more speculative investment purposes, to help achieve the Fund’s investment
objectives.

At least 80% of the Fund’s assets will be denominated in, or hedged back to, Sterling.

Geographic locations (where we invest)

The Fund may invest anywhere in the world including emerging markets.

How we select investments (investment strategy)

This Fund is actively managed, which means that the Investment Manager does not copy a benchmark when selecting
investments for the Fund.

In selecting investments, the Investment Manager seeks to select what it considers to be the most attractive assets, focusing on
sectors which have an appropriate risk profile and high yields after inflation. The Investment Manager assesses macro-economic
conditions alongside the investment case for specific issuers, including looking at a wide range of factors at the level of the
relevant company, its sector, and the broader economy, with the aim of identifying the most attractive investment opportunities.
This approach is intended to enable the Investment Manager to best identify potential anomalies in valuations at a company and
sector level. The Investment Manager will invest across the global investment universe of the Fund, and will invest flexibly in
sectors and in assets with varying durations and investment quality to achieve the Fund’s investment objective.
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FTF Brandywine Global Income Optimiser Fund

INVESTMENT OBJECTIVE & POLICY (Continued)

ESG (environmental, social, and governance) factors

In selecting the majority of the Fund’s investments, the Investment Manager assesses prospective investments against various ESG
factors, to identify whether the issuer’'s ESG practices present a financial opportunity or risk. The Investment Manager focuses on
environmental and social factors, for example:

e Environmental factors, such as deforestation and land usage, climate change vulnerability, greenhouse gas emissions and
reliance on fossil fuel exports.

e Social factors, such as safety and environmental standards and breaches, product liabilities, breaches involving potential
business risks, civil and political rights and private sector oversight and regulation.

Certain factors will be relevant to specific types of investment, depending on their features, for example government versus corporate
bonds.

In addition to the integration of ESG factors described above, the Investment Manager also applies these factors to establish a scoring
methodology based on external data sources which it uses to screen the universe of potential investments for the Fund. At least 90%
of the issuers in the Fund’s portfolio are assigned a score, and at least 80% of the Fund’s investment universe is screened and scored.
Ratings are reviewed quarterly for government debt securities, and daily for all other debt securities, and the Fund’s managers make
changes to the Fund’s portfolio on a monthly basis.

Investments which are in the bottom 10% of the scoring system are automatically excluded from the Fund’s portfolio. Investments in
the bottom 10%-20% may be included in the Fund’s portfolio, but the Investment Manager continually monitors these investments and
engages actively with these issuers for improvement in environmental and social factors. If such improvement does not materialise in
respect of corporate issuers, the Investment Manager may consider reducing or selling such investments.

The Fund will not invest in issuers that the Investment Manager considers have significant direct involvement in any of the following
activities:

e Tobacco;
e Thermal coal;
e Nuclear energy; and
e Adult entertainment materials.
The Fund will not invest in any issuer if the issuer:
e |s assessed as ‘fail’ under the United Nations Global Compact; or

e Is a sovereign issuer identified in the United Nations Security Council Sanctions or as a high-risk jurisdiction by the Financial
Action Task Force; or

e |sinvolved in the production, sales and distribution of controversial weapons.

The Fund does not automatically exclude fossil fuels from the portfolio and such investments are subject to the above assessment
criteria. Corporate issuers in the fossil fuel sector could therefore be included in the Fund’s portfolio, if they score higher than the
bottom 10% according to the Investment Manager’s ESG scoring system.
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FTF Brandywine Global Income Optimiser Fund

INVESTMENT REVIEW

PERFORMANCE

For the 12 months ended 31 March 2024, the FTF Brandywine Global Income Optimiser Fund (W Accumulation) returned 6.45%,
whilst its benchmark - the Bloomberg Multiverse Index (100% UK sterling Hedged) - returned 3.81% (both returns in UK sterling). The
Bloomberg Multiverse Index (100% UK sterling Hedged) replaced the SONIA Compounded Index as the Fund's benchmark on
29 March 2024. The SONIA Compounded Index returned 5.05% for the 12 months ended 31 March 2024 (in UK sterling).

OVERVIEW

The global fixed income market experienced periods of volatility, but ultimately generated a modest positive return during the twelve
months ended March 31, 2024. Looking back, the market declined over the first seven months of the reporting period. The market’s
weakness was partially due to inflation that remained elevated and triggered expectations for a “higher for longer” interest rate
environment. The market then rallied sharply over the last two months of 2023, as the U.S. Federal Reserve (Fed) “pivoted” by
indicating an end to its monetary tightening campaign and announcing its intention to cut rates three times in 2024. Moderating
inflation and hopes that the Fed would orchestrate a “soft landing” for the economy also supported investor sentiment. The market
again declined over the first quarter of 2024. With inflation still above the Fed’s 2% target, there were concerns that the central bank
may keep rates high for longer, or possibly reduce its number of rate cuts in 2024. All told, most spread sectors (non-U.S. Treasurys),
including investment-grade and high-yield corporate bonds, as well as mortgage-backed securities, generated positive returns during
the reporting period.

On the monetary policy front, as discussed, toward the end of 2023 the Fed signalled the likely end to rate hikes. Similar trends
occurred in several other developed market countries. The European Central Bank (ECB) raised rates to a record high in September
2023 and the Bank of England (BoE) hiked rates to a 16-year high in August 2023. With inflation moderating, both central banks have
since held rates steady, and suggested that rates cuts were possible in 2024. Elsewhere, the Bank of Japan (BoJ) finally abandoned
its negative rate stance in March 2024, as it raised rates from -0.1% to 0.0%-0.1%, the first hike since 2007.

In the currency market, the U.S. dollar fluctuated during the reporting period. Over the 12-month period, the U.S. dollar rose 1.9%.
Meanwhile, the euro and pound returned -0.4% and 2.3%, respectively, against the U.S. dollar. Elsewhere, the Japanese yen fell
12.2%, given the given the BoJ’s ultra-loose monetary policy for most of the period. This prompted Japanese authorities to express
their readiness to intervene in the currency markets. Finally, the majority of emerging market currencies weakened versus the U.S.
dollar.

All told, the Bloomberg Global Aggregate Bond Index returned 0.50% during the twelve months ended March 31, 2024. Investors who
took on additional risk were rewarded over the reporting period. Global high-yield corporate bonds, as measured by the Bloomberg
Global High Yield Index (USD hedged) returned 13.36%. Meanwhile, the JPMorgan Emerging Markets Bond Global Diversified Index
returned 4.91%.

SIGNIFICANT CHANGES

The Fund decreased overall portfolio duration during the reporting period, primarily by trimming U.S. Treasury duration exposure after
the strong fourth quarter 2023 duration rally. Given the recent strong relative growth outperformance in the U.S. and the potential for
fewer interest rate cuts in the country, we instead favour duration where the growth slowdown is more evident. There are now
potentially other developed market central banks where earlier and more aggressive rate cuts are more likely. U.K. duration was
therefore added as the country fell into a technical recession (two consecutive quarters of negative growth) in the fourth quarter of
2023, while inflation continues to dissipate. We also initiated exposure to German bunds and Spanish government bonds during the
reporting period. With a continued growth slowdown in the euro area and a surprise rate cut by the Swiss central bank, we believe it
is likely that the European Central Bank (ECB) will begin its rate cutting cycle soon.

The Fund removed a short to Japanese government bonds during the reporting period. We also removed exposure to the Japanese
yen. The Fund also slightly decreased its exposure to Brazilian local-currency sovereign bonds in favour of Colombian and Mexican
local currency bonds where valuations are more favourable. The Fund initiated exposure to Panamanian hard currency government
bonds in the first quarter of 2024 after spread widening in the country. We also initiated exposure to Egyptian hard currency sovereign
bonds later in the reporting period.

The Fund rotated out of longer duration U.S. agency pass-through exposure in favour of prime residential mortgage-backed security
(RMBS) exposure. This was in tandem with our decision to trim U.S. duration exposure. The Fund also trimmed its allocation to
investment-grade corporate credits given valuations. As spreads have continued to narrow in investment-grade credits, the asset
class does not have the yield cushion to protect it from spread widening that may occur. We instead prefer short-dated U.S. high-yield
corporate credits with substantial yield cushion.
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INVESTMENT REVIEW (Continued)

POSITIVE/NEGATIVE CONTRIBUTORS

The top contributor to the Fund was emerging market local currency sovereign bonds, including to Colombia, Mexico, and Brazil.
These countries were early and aggressive in their rate hiking and therefore inflation continued to decline in these markets and with it
their yields. Their currencies also held up well versus the U.S. dollar, as these countries had idiosyncratic growth drivers. Hard
currency Egyptian sovereign bonds that were added later in the reporting period were slightly accretive to performance.

U.S. high-yield corporate credits also contributed, spreads narrowed and the asset class also benefited from higher starting yields. All
sectors the Fund was invested broadly performed well, with exposures to energy consumer cyclicals, financials, and communications
performing the best. Select ex-U.S. high-yield names also contributed, specifically smaller high-yield allocations to Brazil and Canada.
U.S. investment-grade corporate credit was also accretive, but to a lesser extent versus high-yield, with an overweight to financials
outperforming. MBS exposure also was accretive, with agency pass throughs and prime RMBS both contributing to returns.

U.K. gilt exposure also contributed to performance. The Bank of England (BoE) hiked rates to a 16-year high in August 2023. With
inflation moderating, the BoE has since held rates steady, and suggested that rates cuts were possible in 2024. However, exposure to
U.S. Treasury duration detracted from returns. The fourth quarter rally in 2023 was not enough to offset the selloff during the other
parts of the reporting period. Exposure to the Japanese yen also detracted. The Japanese yen fell given the Bank of Japan’s
ultra-loose monetary policy for most of the period. This prompted Japanese authorities to express their readiness to intervene in the
currency markets. Finally, select European corporate credit exposure was a headwind for performance.

OUTLOOK

In our view, with inflation falling and the Fed about to embark on a rate cutting cycle, the macro environment is generally favourable for
bonds. Given recent relative U.S. growth outperformance, a U.S. economic soft landing seems like the most likely scenario. However,
other developed market countries are seeing more of a relative growth slowdown. Although spreads are tight, higher starting yields
offer a compelling total return opportunity, in the manager’s opinion. Technical market factors and diminishing evidence of a pending
recession are also constructive. We remain defensive, looking to take additional risk on an individual, idiosyncratic basis where
opportunities arise. The high-yield market is fundamentally stronger, with higher credit quality. Meanwhile, defaults are currently below
their long-term averages. While tight monetary policy may become more problematic for the economy over time, many high-yield
issuers are intensely focused on improving credit quality and debt levels.

Michael Arno, Tracy Chen, CFA, Brian Kloss, Renato Latini, CFA, Jack P. Mcintyre & Anujeet Sareen

Fund Managers
31 March 2024
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FTF Brandywine Global Income Optimiser Fund

COMPARATIVE TABLES For the year ended 31 March 2024

EB Accumulation

Change in net assets per share (p)

Opening net asset value per share

Return before operating charges’

Operating charges?

Return after operating charges®

Distributions

Retained distributions on accumulation shares
Closing net asset value per share

After direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (p)
Highest share price
Lowest share price

EB Income

Change in net assets per share (p)
Opening net asset value per share
Return before operating charges'
Operating charges?

Return after operating charges®
Distributions

Closing net asset value per share
After direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (p)
Highest share price
Lowest share price

Franklin Templeton Funds

31 March 2024

31 March 2023*

110.93
6.89
(0.37)
6.52
(7.75)
7.75
117.45
(0.01)

5.88%

112,265,824
95,587,759
0.33%
0.01%

118.75
106.16

31 March 2024

108.11
3.01

(0.19)
2.82

(3.58)
358
110.93

2.61%

90,262,188
81,367,934
0.33%

114.06
101.96

31 March 2023*

90.78
546
(0.30)
5.16
(6.19)
89.75

5.68%

24,203,137

26,966,558
0.33%
0.01%

93.05
83.92

91.40
249
(0.16)
2.33
(2.95)
90.78

2.55%

27,602,408
30,405,360
0.33%

94.84
86.20
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COMPARATIVE TABLES (Continued)

S Accumulation

Change in net assets per share (p)

Opening net asset value per share

Return before operating charges’

Operating charges?

Return after operating charges®

Distributions

Retained distributions on accumulation shares
Closing net asset value per share

After direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (p)
Highest share price
Lowest share price

S Income

Change in net assets per share (p)
Opening net asset value per share
Return before operating charges'
Operating charges?

Return after operating charges®
Distributions

Closing net asset value per share
After direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (p)
Highest share price
Lowest share price

28

31 March 2024

31 March 2023*

1111
6.90
(0.49)
6.41
(7.76)
7.76

117.52
(0.01)

5.77%

164,270,836

139,775,510
0.43%
0.01%

118.83
106.28

31 March 2024

108.34
3.01

(0.24)
2.77

(3.53)
353
1111

2.56%

34,407,628
30,966,273
0.43%

14.27
102.17

31 March 2023*

90.56
545
(0.39)
5.06
(6.17)
89.45

5.59%

106,727,565

119,321,587
0.43%
0.01%

92.76
83.67

91.22
248
(0.20)
2.28
(2.94)
90.56

2.50%

124,595,891
137,581,201
0.43%

94.62
86.03
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FTF Brandywine Global Income Optimiser Fund

COMPARATIVE TABLES (Continued)

W Accumulation

Change in net assets per share (p)

31 March 2024

31 March 2023*

Opening net asset value per share 120.08 117.20
Return before operating charges’ 7.45 3.26
Operating charges? (0.65) (0.38)
Return after operating charges® 6.80 2.88
Distributions (8.38) (3.81)
Retained distributions on accumulation shares 8.38 3.81
Closing net asset value per share 126.88 120.08
After direct transaction costs of* (0.01) -
Performance

Return after charges® 5.66% 2.46%
Other information

Closing net asset value (£) 8,558,228 9,525,669
Closing number of shares 6,744,965 7,932,633
Operating charges ratio® 0.53% 0.62%
Direct transaction costs* 0.01% -
Prices (p)

Highest share price 128.30 123.53
Lowest share price 114.79 110.51

W Income

Change in net assets per share (p)

31 March 2024

31 March 2023*

Opening net asset value per share 97.47 98.29
Return before operating charges' 5.85 2.66
Operating charges? (0.51) (0.31)
Return after operating charges® 5.34 2.35
Distributions (6.63) (3.17)
Closing net asset value per share 96.18 97.47
After direct transaction costs of* (0.01) -
Performance

Return after charges® 5.48% 2.39%
Other information

Closing net asset value (£) 177,573,284 170,675,850
Closing number of shares 184,634,194 175,098,852
Operating charges ratio® 0.53% 0.62%
Direct transaction costs* 0.01% -
Prices (p)

Highest share price 99.76 101.87
Lowest share price 90.00 92.67

1 The "return before operating charges" is calculated as the "return after operating charges" plus the "operating charges".
2 The "operating charges" are calculated with reference to the total expenses for the year divided by the number of shares in issue at each valuation point.

3 The "return after operating charges" is calculated as the "closing net asset value per share" plus the "distributions" (for income share classes only) minus the
"opening net asset value per share".

4 The direct transaction costs include all fees and expenses which relate directly to the sales and purchases of securities which include commissions, transfer
taxes and duties. Direct transaction costs do not include any difference between the quoted bid and offer prices or internal administrative or holding costs. The
"direct transaction costs" ratio is calculated by dividing the total transaction costs by the average net assets.

5 The "return after charges" is calculated as the "return after operating charges" per share divided by the "opening net asset value per share". This figure will
differ from "performance return" figure disclosed under "Investment Review" section due to alternative calculation methodology used.

6 The "operating charges ratio" represents all operating charges and expenses of the share class in the prior 12 months as a percentage of the share class's
average net assets during the year. Where the period is less than 12 months, the operating charges are annualised.

The Fund launched on 23 September 2022. The opening net asset value per share is calculated from the merger price.
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FTF Brandywine Global Income Optimiser Fund

RISK PROFILE (W Accumulation Shares) For the year ended 31 March 2024

Lower Risk Higher Risk
~Z S
Potentially Lower Reward Potentially Higher Reward

This indicator, disclosed in the Key Investor Information Document (“KIID”), provides a measure of the price movement of the Fund
based on historical behaviour. Historical data may not be a reliable indication of the future risk profile of the Fund. The category shown
is not guaranteed to remain unchanged and may shift over time.

The lowest category does not mean risk free.

For a full discussion of all the risks applicable to this Fund, please refer to the “Risk Factors” section of the current prospectus of
Franklin Templeton Funds.
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FTF Brandywine Global Income Optimiser Fund

PORTFOLIO OF INVESTMENTS As at 31 March 2024

Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets
BONDS 94.07% (88.60%)
AFRICA 2.01% (0.00%)
EGYPT
18,340,000  Egypt Government International Bond, 8.875%, 29/05/2050 .........ccvvrueeeerrerieirisieieese e 11,902 2.01
TOTAL - AFRICA 11,902 2.01
ASIA 0.00% (3.94%)
AUSTRALIA 0.91% (0.00%)
870,000  Mineral Resources, 8.125%, 01/05/2027 .........uvveeeeeeieiiieee e e e ettt e e e e e e e e s e e e e e s et e ae e e e s senannaeeeeseans 697 0.12
5,620,000  Mineral Resources, 9.250%, 01/10/2028 .........ccuiiiuieieieie ettt ettt e bbb e teesneeebeesneean 4,681 0.79
5,378 0.91
TOTAL - AUSTRALIA 5,378 0.91
CENTRAL AMERICA 9.55% (4.51%)
CAYMAN ISLANDS
2,000,000  Seagate HDD Cayman, 4.125%, 15/01/2037.......coiiuiiieiiie ettt 1,401 0.24
MEXICO
1,920,000  Braskem Idesa SAPI, 7.450%, 15/11/2029........ccoueiieeiiieeieeeieeetie ettt et e e 1,243 0.21
1,545,000  Braskem Idesa SAPI, 6.990%, 20/02/2032 .......cciueeiiieiiieaiieeiieeiee ettt snae s 950 0.16
4,000,000  Grupo Posadas, 7.000%, 30/12/2027 .........ceeuteiueeieeaieeeiee ettt ettt sttt e neas 2,917 0.49
481,700,000  Mexican Bonos, 7.500%, 26/05/2033 ..........couiieiirieeete ettt e 20,419 3.44
292,600,000  Mexican Bonos, 8.000%, 31/07/2053 ......coccuirieee ettt ee e et e e e e et e e e e e e e e s e s a e e e e e s ear e aaaeea e 11,910 2.01
2,507,000  Trust Fibra Uno, 5.250%, 30/01/2026 .........ccueeieiiiiieeieeeieeaieeaie e iee et sbeestee et e b e ssteesbeesneeeseesnneanbaeseeean 1,937 0.32
39,376 6.63
PANAMA
4,389,965  AES Panama Generation, 4.375%, 31/05/2030 .......c.veeiueeiiriieeiie ettt 3,021 0.51
13,520,000  Panama Government International Bond, 3.870%, 23/07/2060...........cccveeiueereeaiieiee e 6,154 1.04
12,985,000  Panama Government International Bond, 4.500%, 19/01/2063............cccviriiieriiiiieiee e 6,721 1.13
15,896 2.68
TOTAL - CENTRAL AMERICA 56,673 9.55
EUROPE - NON EU 0.79% (0.41%)
SWITZERLAND
5,620,000  UBS, 6.537%, 12/08/2033 .......eeeieieitieaieeateeatee et e eteeeee et e st e te e st e be et e e anb e e beeenb e e beeeaeeanbeeaaeeanreeneean 4,691 0.79
TOTAL - EUROPE - NON EU 4,691 0.79
EUROPE - OTHER EU 6.45% (3.18%)
IRELAND
3,170,000  Avolon Funding, 5.750%, 01/03/2029 ........cciutiiieaiieiuie et eteeeie et et e tee et e e b e snbeesbeesneaebaeeneeenreenree s 2,497 0.42
5,250,000  GGAM Finance, 7.750%, 15/05/2026 .........cc.eeieiiiuieiie et eeiee et et beesbee et e e b et e e b e saeeebeesneeenbeenneean 4,241 0.71
3,610,000  GGAM Finance, 8.000%, 15/02/2027 ........cciueeiueeiieeiuee et esiee ettt ettt et be et e b e e e ente e eenreensee s 2,951 0.50
9,689 1.63
LUXEMBOURG
1,420,000  Altice Financing, 5.750%, 15/08/2029..........cocutiiieeiieeieesee ettt ettt 900 0.15
2,800,000  Connect Finco Sarl / Connect US Finco, 6.750%, 01/10/2026 .........ccviiiiiiiiiiieiie et 2,175 0.37
4,360,000  Minerva Luxembourg, 8.875%, 13/09/2033.........cueeiuiiiieitieeieeitie ettt sttt snee s 3,632 0.61
1,490,000  Raizen Fuels Finance, 6.450%, 05/03/2034 ........c.ueiuteiieeiie ettt 1,211 0.20
7,918 1.33
NETHERLANDS
3,825,000  Braskem Netherlands Finance, 8.500%, 12/01/2031 ......c.ueiieiieee ettt 3,141 0.53
SPAIN
29,920,000  Spain Government Bond, 1.900%, 31/10/2052 .......ccuteiueeieeeiiee ettt et 17,560 2.96
TOTAL - EUROPE - OTHER EU 38,308 6.45
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PORTFOLIO OF INVESTMENTS (Continued)

Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets
MIDDLE EAST 2.94% (0.81%)
ISRAEL
4,055,000  Energean Israel Finance, 4.875%, 30/03/2026 ...........ccceeiieaiieiieiieeiiiesiie et et ieeebe et 3,041 0.51
6,031,000  Energean Israel Finance, 5.375%, 30/03/2028 ............ccoiiiiiiiiiieiie e 4,354 0.74
1,730,000  Energean Israel Finance, 8.500%, 30/09/2033 ...........coirieimiieeeenre e 1,354 0.23
6,590,000  Leviathan Bond, 6.125%, 30/06/2025 5,122 0.86
3,450,000  Leviathan Bond, 6.500%, 30/06/2027 2,632 0.44
1,275,000  Leviathan Bond, 6.750%, 30/06/2030 934 0.16
17,437 2.94
TOTAL - MIDDLE EAST 17,437 2.94
NORTH AMERICA 49.62% (62.85%)
BERMUDA
2,790,000  Bellemeade Re, FRN, 9.571%, 25/10/2033.........ceeiuiiiieiieeiiie e esieeeteesteestee et esaaesteesseessseetaeenreesaessee s 2,287 0.39
2,206,698  Oaktown Re VII, FRN, 6.920%, 25/04/2034 ........ooiiuiiiiiaiieeiie et siee ettt ettt site et snteebae s s 1,747 0.29
1,178,000  RenaissanceRe, 5.750%, 05/06/2033..........coouierieeiieeieesiie e e stee et ettt e sttt be b e e b eneas 941 0.16
4,975 0.84
CANADA
1,543,809  Air Canada Pass-Through Trust, 3.600%, 15/09/2028 1,158 0.19
3,488,186  Air Canada Pass-Through Trust, 5.250%, 01/10/2030 2,714 0.46
3,125,000  Antares, 2.750%, 15/01/2027 ......coeevveeveenieeiieanne. 2,217 0.37
4,500,000  Baytex Energy, 8.500%, 30/04/2030........c.ueiiueieiieiiie et ettt ettt et ne e b sneeeneas 3,715 0.63
3,400,000  ERO Copper, 6.500%, 15/02/2030 .......eeiuteeteerieeateeeiee et esiee ettt be et e esb e be et e sae e sttt e e b e naee s 2,558 0.43
5,500,000  First Quantum Minerals, 6.875%, 15/10/2027 ........ccuuiiuiiiieeiie et 4172 0.70
1,455,000  Hudbay Minerals, 4.500%, 01/04/2026 .........ccueeiieiieeiiiesiieeieestee ettt sttt e esbe e sbeesnbeebeesseeaneas 1,116 0.19
4,000,000 St Marys Cement Canada, 5.750%, 02/04/2034..........coiueeieiieieiie ittt 3,135 0.53
6,090,000  Taseko Mines, 7.000%, 15/02/2026...........ceiueeiueeiieeiiee sttt ettt 4,840 0.82
3,640,000  Teine Energy, 6.875%, 15/04/2029........ccueeiuieiieeiie it et ettt ettt et e st sa e eate et enaeeraenrae s 2,802 0.47
28,427 4.79
UNITED STATES OF AMERICA
4,285,000  Aethon United BR / Aethon United Finance, 8.250%, 15/02/2026............ccveeiueerieiiieeiiiesieesieesiieeieesiee e 3,431 0.58
3,130,000  Affinity Interactive, 6.875%, 15/12/2027 .....ccuueieiiiiie ittt ettt sttt ettt beennee s 2,315 0.39
1,790,000  Aircastle, 5.250%, PErPEtUl ..........cccicuiiiiiiiiiii s 1,350 0.23
5,175,000  Ally Financial, 4.700%, PErPEIUAL .........ccvirieieiiieee i 3,248 0.55
4,220,000  Ally Financial, 4.700%, PEIPEIUAL ........uuveeiieieiiiie ettt et e et e e st e e e snt e e e nbeeesnneeeas 2,864 0.48
5,176,000  AmeriTex HoldCo Intermediate, 10.250%, 15/10/2028..........ceiueiiiuieiieeaiee ettt 4,399 0.74
4,865,000  Ares Capital, 3.250%, 15/07/2025 ........eeieiiieieiieeiee ettt ettt 3,721 0.63
1,775,000  Ares Capital, 2.875%, 15/06/2028 .........cciuiiieiiieeiie ettt s 1,253 0.21
12,280,000  Avis Budget Rental Car Funding AESOP, 2.650%, 20/03/2026 ...........coiveeiuiriiieiieiieeieesieeeieeniee e siee e ans 9,465 1.59
3,575,000  Bain Capital Specialty Finance, 2.950%, 10/03/2026...........ceiueaueeieeiiee ettt 2,658 0.45
2,060,000  Blackstone Secured Lending Fund, 3.625%, 15/01/2026 ..........ccviiiiieriinierece e 1,560 0.26
2,380,000  Blackstone Secured Lending Fund, 2.125%, 15/02/2027 ..........eeeiiuuieeiieeeeiieeesiieeeeiee et sree e e nneee e 1,700 0.29
1,160,000  Blackstone Secured Lending Fund, 2.850%, 30/09/2028 ... 810 0.14
2,600,000  Blue Owl Capital, 4.000%, 30/03/2025............ 2,018 0.34
1,370,000  Blue Owl Credit Income, 7.750%, 16/09/2027.......... 1,111 0.19
3,460,000  Blue Owl Technology Finance, 4.750%, 15/12/2025..... 2,633 0.44
6,620,000  Blue Owl Technology Finance, 3.750%, 17/06/2026..... 4,854 0.82
6,475,000  Capital One Financial, 7.624%, 30/10/2031 ........... 5,664 0.95
5,430,000  Civitas Resources, 8.375%, 01/07/2028..................... 4,526 0.76
2,415,000  Connecticut Avenue Trust, FRN, 9.785%, 25/07/2031 ......ccueivieiieeiiieaieeciie sttt s 2,051 0.35
1,186,188  Connecticut Avenue Trust, FRN, 9.535%, 25/07/2039 .......ccuiiiuiiiiieiie ettt 977 0.16
4,198,080  Connecticut Avenue Trust, FRN, 8.835%, 25/10/2039 .......ccuuiiiieiiiiiieriie ettt 3,418 0.58
13,610,000  Connecticut Avenue Trust, FRN, 9.085%, 25/02/2040 ...........uoiiuieieiiiieiiesie et 11,410 1.92
3,660,000  Connecticut Avenue Trust, FRN, 9.820%, 25/01/2042 .......cueiuiiiieeiieaiie e sie ettt 3,045 0.51
2,740,000  Connecticut Avenue Trust, FRN, 10.870%, 25/01/2043.........ccuiiiuieiieiiie et 2,392 0.40
4,080,000  Connecticut Avenue Trust, FRN, 10.071%, 25/06/2043...........ccoueiiiiiiieieeeieeiee e 3,485 0.59
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PORTFOLIO OF INVESTMENTS (Continued)

Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets
UNITED STATES OF AMERICA (Continued)
1,600,000  Connecticut Avenue Trust, FRN, 9.821%, 25/09/2043 ..... 1,339 0.23
3,135,000  Consolidated Communications, 5.000%, 01/10/2028.... 2,067 0.35
3,710,000  Credit Acceptance, 9.250%, 15/12/2028.................... 3,161 0.53
4,800,000 CSC, 5.500%, 15/04/2027 ......oveeeereeeireeeeiieeeeiee e 3,396 0.57
1,000,000  Delta Air Lines Pass-Through Trust, 3.204%, 25/10/2025............cccuiieieniiieieiieeese e 791 0.13
3,300,000  Discover Financial Services, 7.964%, 02/11/2034.........ccoeiiureieee ettt e e e s e 2,961 0.50
4,738,000  DISH Network, 3.375%, 15/08/2026 ...........ceeuuieieieeiieeieesiee et e etee sttt sttt e be et e esbeesbeesseeebeesneeaneas 2,335 0.39
5,750,000  DISH Network, 11.750%, 15/11/2027 ......ccuuree e ettt eitee e et e e et e e e et e e e eata e e s e e enaeeesnneaeerneeeanns 4,636 0.78
4,000,000 Dream Finders Homes, 8.250%, 15/08/2028 ..........cccuereiiieeeiiieeesieeeesieeeeeeeeeeeesneeeesnaeeesnneeeenseeeanneeeens 3,309 0.56
1,300,000  Enviri, 5.750%, 31/07/2027 ....oeuveeiuieeiee ettt ettt h et h ettt abe e te e bbb e e raeanes 969 0.16
4,085,000  Fannie Mae Connecticut Avenue, FRN, 9.085%, 25/09/2029 .........ccciueeeiiiieeiiieeeciee e st eerree et eetee e 3,405 0.57
3,750,000  Fannie Mae Connecticut Avenue, FRN, 8.620%, 25/11/2041 .......cccueveeiee e snea e 3,061 0.52
4,850,000  Ford Motor Credit, 3.664%, 08/09/2024 ..........cccuieeiieeeeiiee e st e eeteeestee e s beeesaeeessae e e staeeesnneeaenseeeannaeeeas 3,800 0.64
2,380,000  Ford Motor Credit, 6.950%, 10/06/2026 ..........ccureiuieiieeiiiesiieeieesee e e steestee et e saeessbeesbeesnbeebeeenaeebeessees 1,925 0.32
3,235,000  Freddie Mac STACR REMIC Trust, FRN, 9.670%, 25/04/2042 ..........oeeeeueeeeieeeeciiee et et e e snne e 2,744 0.46
1,760,000  Freddie Mac STACR REMIC Trust, FRN, 8.670%, 25/05/2042 .........ccccueeiiieeeiiieeeieieeeseeeeeieeessaeeesveeesnees 1,455 0.25
8,670,000  Freddie Mac STACR REMIC Trust, FRN, 12.071%, 25/06/2042...........ccoiuieiiieirieiieesieesieesieesiee e 7,779 1.31
1,640,000  Freddie Mac STACR REMIC Trust, FRN, 11.321%, 25/07/2042 1,445 0.24
3,200,000  Freddie Mac STACR REMIC Trust, FRN, 11.070%, 25/09/2042... 2,848 0.48
1,731,644  Freddie Mac STACR REMIC Trust, FRN, 7.320%, 25/06/2043 ... 1,381 0.23
4,240,000  Freddie Mac STACR REMIC Trust, FRN, 8.670%, 25/11/2043 ... 3,513 0.59
3,410,000  Freddie Mac STACR REMIC Trust, FRN, 6.569%, 25/03/2044 .... 2,701 0.46
1,610,000  Freddie Mac STACR REMIC Trust, FRN, 9.635%, 25/02/2047 ... 1,414 0.24
6,916,000  Freddie Mac STACR REMIC Trust, FRN, 9.320%, 25/11/2050 .... 6,151 1.04
6,750,000  Freedom Mortgage, 7.625%, 01/05/2026 .........ccccevvveeerunnenne 5,335 0.90
2,030,000  FSKKR Capital, 3.125%, 12/10/2028 .........ccueeieiaiie ettt ettt ettt e tee et e st e e et e ssee et e sneeebeenneean 1,404 0.24
3,553,747  Ginnie Mae Il Pool, 5.500%, 20/06/2053 .........c.ueeeireeeeiteeeeiteeesieeeeeteeeeseeeeeteeeasaraeeasseeessneeesnneaessneeannes 2,813 0.47
8,116,572  Ginnie Mae Il Pool, 5.500%, 20/08/2053 .........cceeueeeiiurreeeieeeiiieeesieeeesieeeestaeeeeteeeesseaeeanbeeessaaeeanneeesraeas 6,425 1.08
4,735,000  Golub Capital BDC, 2.500%, 24/08/2026...........ccoueireaieesiieaieeitieaeeesieesiee et et steesteessbeesbeesneeebeesseeenes 3,444 0.58
890,000  Golub Capital BDC, 2.050%, 15/02/2027 .........cciueeiueeieieiie ettt ettt sttt ettt beennee s 628 0.11
2,570,000  Golub Capital BDC, 6.000%, 15/07/2029.......cccuueeeereeeeiueeeeeieeesieaeesteeeesaeeeeteeeasaseeesseaesnsseeesnseeeensseesnnns 2,000 0.34
4,000,000  Graham, 5.750%, 01/06/2026 ..........eeiueeiieeieeeeieeeite et et e e e e e e stee et e e sbe e s aaeesbeesabeesteeeabeebeentaeenbeenbeeaneas 3,135 0.53
1,055,000  IRB, 7.000%, 15/06/2025........ccuveeiuiiiuiieitie ettt et ettt ettt he et e h e sna et eab e be e bt nbe e reeaneas 835 0.14
7,085,000  KeyBank, FRN, 5.683%, 14/06/2024 ..........ccueiiiiiiee ittt sbe et naee s 5,605 0.94
1,340,000  Las Vegas Sands, 3.200%, 08/08/2024 ............coiueeiuiiieeeiee ettt 1,049 0.18
1,390,000 Liberty Interactive, 8.250%, 01/02/2030 .......cccureirieiieeiiieeiieeieesteeeie et este e e s e esteesbaeenbeesbeesnreebeesneaenes 675 0.11
4,975,000  Main Street Capital, 3.000%, 14/07/2026 .........oeiueeiieeieesiieaieeiee ettt et ettt et eebeesreeaneas 3,671 0.62
2,236,000 MasTec, 4.500%, 15/08/2028 ........cccuueeeieeeeeitieeaiteeeeeteeestteeestae e e et e e e saeeeeenteeeaaeeeaanbeeesnaeeennaeeenreeeanes 1,684 0.28
3,408,000  MicroStrategy, 6.125%, 15/08/2028...........eeiueeieiiiie ittt 2,606 0.44
7,650,000  Mohegan Tribal Gaming Authority, 8.000%, 01/02/2026 ... 5,939 1.00
9,950,000  New Fortress Energy, 6.750%, 15/09/2025 ...... 7,823 1.32
6,110,000  New Fortress Energy, 6.500%, 30/09/2026 ...... 4,658 0.78
1,750,000  New Fortress Energy, 8.750%, 15/03/2029 ..... 1,381 0.23
1,930,000  Nexstar Media, 4.750%, 01/11/2028............... 1,392 0.23
1,670,000  Panther Escrow Issuer, 7.125%, 01/06/2031 .......cueeeeireeeiiee e cciee et e e et e e e et e e aaa e e s e e snaeeennneas 1,345 0.23
4,883,000  PRA, 5.000%, 01/10/2029 ......eeiiuieeeitieeeeiee e ettt e et e e s e e et eeste e e e aaa e e sbeeesnaae e e naeeeennaeearaeeannreeeanaaeans 3,257 0.55
780,000  Regal Rexnord, 6.300%, 15/02/2030......c..eeiueeieeeiuieireeieeeiteeteesteeesbeesbeesseeebeesseessseesseesnnaeseeenneebeenseeas 632 0.11
780,000  Regal Rexnord, 6.400%, 15/04/2033 ......c.ueeiuieiieeitie ettt ettt ettt e et bt et sa et et enbeebeenree s 641 0.11
2,948,000  Sabre GLBL, 8.625%, 01/06/2027 .......eeeiueeeeitieeecieeeeiteeeeette e e ettee e et e e e saeaeeebeeeasaseeeasaeaessneeesnseaeeseeeanns 2,048 0.34
2,850,000  Star Parent, 9.000%, 01/10/2030........ueeeieeeeeeiieeeeieeeeiteeeeeteeesaeeeesteeaesneeeeeteeeaaseeeasseeessneeesnseeeanreneannn 2,388 0.40
6,830,000  Synchrony Bank, 5.400%, 22/08/2025 ...........cciueiiuieiieeiieeeiieeteeseeete st et ae e e et eraearae s 5,359 0.90
3,430,000  Synchrony Financial, 7.250%, 02/02/2033 ........c.uttiuitiitaieeeiee e e see et siee s tee ettt sbe e sb et ene e reenaee s 2,701 0.45
5,550,000  Uber Technologies, 8.000%, 01/11/2026 .........coeeiieeiiiiieeeiee ettt 4,446 0.75
2,353,089  United Airlines Pass-Through Trust, 4.000%, 29/04/2026 ...........cccueiouiiiiiiiieiieeee et 1,840 0.31
4,775,744 United Airlines Pass-Through Trust, 3.100%, 07/04/2030 .........ccuetiiiiieiiieeeiiee e et sieee e 3,366 0.57
500,000  United States Cellular, 6.700%, 15/12/2033 ........eeieueeeeirieeeeiee ettt e eetee st e e et e e e erre e e s e e e eesreeesasaeesseeeeanns 388 0.07
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Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets
UNITED STATES OF AMERICA (Continued)
1,000,000  Univision Communications, 8.000%, 15/08/2028..... 806 0.14
7,715,000  Venture Global LNG, 8.125%, 01/06/2028 .......... 6,239 1.05
7,380,000 Viasat, 5.625%, 15/04/2027 ........ccoveveens 5,522 0.93
620,000  VICI Properties / VICI Note, 4.625%, 15/06/2025 ... 483 0.08
2,910,000  Viking Cruises, 5.875%, 15/09/2027 ..........eeiueeieiiiie ettt et 2,261 0.38
261,168 43,99
TOTAL - NORTH AMERICA 294,570 49.62
SOUTH AMERICA 12.02% (10.94%)
ARGENTINA
3,150,000  YPF, 8.500%, 28/07/2025 ......cueeiueeeieeaiieeiteeatee ettt sttt ettt et e et b e hb e b e e ent e et e e nneeenreenee s 2,442 0.41
2,055,384  YPF, 9.000%, 12/02/2026 ..........ueeeiiureeeeiieeeeiteeeaeeeeeeteeeestaeeeasaeaeeaseeeesseseeeteeeaaeeeeasreeesnaeeeanreeeareeeanns 1,639 0.28
3,430,000  YPF, 9.500%, 17/01/2031 ....eeeeiieeeeeiee ettt ettt et e e et e st e et e e et e e e saa e e e nte e e e nte e e nbe e e anaeeennneaenraeeanes 2,774 0.47
6,855 1.16
BRAZIL
85,090,000  Brazil Notas do Tesouro Nacional Serie F, 10.000%, 01/01/2027 .......cccueeeiiuireeiiieeeiieeesiiee e e 13,404 2.26
36,330,000  Brazil Notas do Tesouro Nacional Serie F, 10.000%, 01/01/2029 .......coeeeiiiiiriieee et 5,757 0.97
3,255,000  CSN Resources, 8.875%, 05/12/2030 .......uveeeiureeeiieieeiieeeeeieeeeieeeeetteeeseeeeesbeeeseareeesaeaesasseeesnseeesnsneesanns 2,657 0.45
738,000  CSN Resources, 4.625%, 10/06/2037 .....uveeeeiueeeeiieeeeteeeeeiieeesaeeessteeessaeeeeateeesnnteeeasaneesnsneeesnnaeeanneeesnns 479 0.08
3,895,000  XP, 3.250%, 01/07/2026 .......eeeieeeeeiiee et e ettt e e sttee e st eessaee et a e st e e e sneeeeente e e e aea e e nbeeeanaeeennteeennreeeanen 2,887 0.48
25,184 4.24
COLOMBIA
133,270,000,000  Colombian TES, 7.000%, 26/03/2031 .........eeeeireeeeiiieeeieeeeireeeseeeesieeessaeeeeebeeessaeeessaeaesseeeessseeeenseeessne 23,553 3.97
77,696,000,000  Colombian TES, 7.250%, 26/10/2050 ..........eeiuterieeeieesieestieeteesieeareesieesseeeseesseesbeesseeenbeesseessaeebeesseeanns 11,206 1.88
2,970,000  Ecopetrol, 8.875%, 13/01/2033 ... .eeeiueeiieeeiteerieeeeee ettt ettt ettt e bbb e b e nae et et eneeenee s 2,486 0.42
2,885,000  Geopark, 5.500%, 17/01/2027 ......eceiueeeeeieeeeetiee et e e et e e ette e e st e e et e e e sna e e e ete e e aaea e e nba e e anaeeennreaenreeeanes 2,074 0.35
39,319 6.62
TOTAL - SOUTH AMERICA 71,358 12.02
UNITED KINGDOM 9.78% (1.96%)
2,360,000  Allwyn Entertainment Financing UK, 7.875%, 30/04/2029 .........cccoiviiuiiiiieiecieeee e 1,919 0.32
2,100,000  Macquarie Airfinance, 8.375%, 01/05/2028 .............cceenn. 1,762 0.30
5,060,000  Nationwide Building Society, 5.750%, Perpetual... 4,788 0.81
2,465,000  NatWest, 4.600%, Perpetual ...........ccceeevveeennns 1,518 0.25
52,500,000  United Kingdom Gilt, 3.750%, 22/10/2053 .......... 46,813 7.89
1,850,000  Vmed 02 UK Financing |, 4.750%, 15/07/2031 ......eeiieeitieiiieeiee ittt sttt snea s 1,263 0.21
TOTAL - UNITED KINGDOM 58,063 9.78
TOTAL - BONDS 558,380 94.07
DERIVATIVES 0.41% (3.34%)
SWAPS
(50,290,000)  Credit Default Swap Markit CDX.NA.IG.34, 1.000%, 20/06/2025..........ccueereeireenieiiieeieesie et 434 0.07
(9,665,000)  Credit Default Swap Markit iTraxx, 1.000%, 20/12/2024 ...........c.ooiueiiireiieiie ettt 58 0.01
(55,870,000)  Credit Default Swap Markit iTraxx Europe, 1.000%, 20/06/2025 ..........cceeieiiieiiiie e 531 0.09
(4,700,000)  Credit Default Swap Republic of Panama, 1.000%, 20/12/2028 ...........ccoeireiriiieiie e (87) (0.01)
(4,800,000)  Credit Default Swap Republic of Panama, 1.000%, 20/12/2028 ............ccviimiiiiieiiinieeiee et (89) (0.02)
847 0.14
FORWARD CURRENCY CONTRACTS
EUR 1,390,000  Buy EUR 1,390,000 sell USD (1,504,103) dated 07/05/2024...........covueeiuieiireiieecie et siee s (1) 0.00
GBP 543,610,000  Buy GBP 543,610,000 sell USD (685,689,540) dated 10/06/2024 ... 1,017 0.17
GBP 4,360,000  Buy GBP 4,360,000 sell USD (5,588,537) dated 10/06/2024.... (62) (0.01)
MXN 42,600,000  Buy MXN 42,600,000 sell USD (2,443,221) dated 29/04/2024..... 87 0.01
USD 18,915,192 Buy USD 18,915,192 sell EUR (17,400,000) dated 07/05/2024 ... 77 0.01
USD 2,956,857  Buy USD 2,956,857 sell EUR (2,700,000) dated 07/05/2024....... 29 0.01
USD 1,896,300  Buy USD 1,896,300 sell EUR (1,750,000) dated 07/05/2024.... 3 0.00
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Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets

FORWARD CURRENCY CONTRACTS (Continued)
USD 9,242,316 Buy USD 9,242,316 sell GBP (7,270,000) dated 10/06/2024.... 44 0.01
USD 5,876,915  Buy USD 5,876,915 sell GBP (4,590,000) dated 10/06/2024.... 60 0.01
USD 3,678,496  Buy USD 3,678,496 sell GBP (2,920,000) dated 10/06/2024.... (9) 0.00
1,245 0.21

FUTURES

75  Euro-Buxl 30 Year Bond FUtUre JUNE 2024 .........ccouuuiiiee et e ettt e e e e e e e et e e e e e e a e e e e e nnnes 177 0.03
410 US 10 Year Ultra FUUrE JUNE 2024 ..........eeeeeeeiee et e st e st e et et e e et a e e nnte e e s aae e ennee e snneeeennaeeennns 169 0.03
346 0.06
TOTAL - DERIVATIVES 2,438 0.41
TOTAL VALUE OF INVESTMENTS ......ooiiiiiiieiiiee et see e ete e s e e st e et e e et a e et e e s e e ennseeennnnas 560,818 94.48
OTHER ASSETS 32,781 5.52
TOTAL NET ASSETS 593,599 100.00

The total percentage figures in brackets next to each category heading represent holdings as at 31 March 2023.
Unless otherwise indicated, the holdings in the Portfolio of Investments represents the debt securities, ordinary shares, ordinary stock units or common shares of the relevant companies or

issuers admitted to an official stock exchange.
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STATEMENT OF TOTAL RETURN For the year ended 31 March 2024

1 April 2023 to 1 April 2023 to 23 September 2022 23 September 2022
Notes 31 March 2024 31 March 2024 to 31 March 2023 to 31 March 2023
£000 £000 £000 £000
Income
Net capital losses 2 (4,025) (3,583)
Revenue 3 35,103 15,689
Expenses 4 (2,143) (1,190)
Interest payable and similar charges 5 (1,430) (192)
Net revenue before taxation 31,530 14,307
Taxation 6 (155) (27)
Net revenue after taxation 31,375 14,280
Total return before distributions 27,350 10,697
Distributions 7 (33,518) (15,470)
Change in net assets attributable to shareholders (6,168) (4,773)
STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS For the year ended 31 March 2024
1 April 2023 to 1 April 2023 to 23 September 2022 23 September 2022
31 March 2024 31 March 2024 to 31 March 2023 to 31 March 2023
£000 £000 £000 £000
Opening net assets attributable to shareholders 457,070
In-specie transfer - 534,176
Amounts received on creation of shares 200,243 60,327
Amounts paid on cancellation of shares (71,617) (136,964)
128,626 457,539
Dilution adjustment 185 35
Change in net assets attributable to
shareholders from investment activities (see above) (6,168) (4,773)
Retained distribution on accumulation shares 13,886 4,269
Closing net assets attributable to shareholders 593,599 457,070

BALANCE SHEET As at 31 March 2024

Assets
Fixed assets
Investments
Current assets
Debtors
Cash and bank balances
Total assets
Liabilities
Investment liabilities
Creditors
Distributions payable
Other creditors
Total liabilities
Net assets attributable to shareholders

36

Notes

31 March 2024

£000

561,066

17,009
36,528
614,603

(248)

(5,598)
(15,158)
(21,004)
593,509

31 March 2023

£000

422,702

11,369
35,072
469,143

(2,488)

(5,167)
(4,418)
(12,073)
457,070
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NOTES TO THE FINANCIAL STATEMENTS

1. Accounting policies

The accounting policies are on pages 12 to 14.

2. Net capital losses

1 April 2023 to 23 September 2022
__ 31 March 2024 __to 31 March 2023
£000 £000
The net capital losses during the year comprise:
Non-derivative securities gains/(losses) 4814 (49,170)
Derivative losses (15,083) (13,996)
Currency losses (18,400) (7,337)
Forward currency contracts 24,644 66,920
(4,025) (3,583)
3. Revenue
1 April 2023 to 23 September 2022
__ 31 March 2024 __to 31 March 2023
£000 £000
Bank and other interest 991 357
Interest on debt securities 33,906 15,265
Interest on balances held at futures clearing houses and brokers 206 67
35,103 15,689
4. Expenses
1 April 2023 to 23 September 2022
31 March 2024 to 31 March 2023
£000 £000
Payable to the ACD, associates of the ACD and agents of either of them:
ACD'’s annual management charge 1,759 994
ACD's administration charge 243 123
ACD Waiver (1) (25)
2,001 1,092
Payable to the Depositary, associates of the Depositary and agents of either of them:
Depositary fee 45 33
Safe custody fees 106 19
151 52
Other expenses:
Audit fees 20 12
Legal and publication fees (36) 25
VAT Reclaim (1) -
Other 8 9
(9) 46

2,143 1,190
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. Interest payable and similar charges

1 April 2023 to

31 March 2024
£000

Interest on bank overdrafts
Interest on bond futures
Interest paid on margin deposits

Total interest payable and similar charges

6. Taxation

1

1,353

76

1,430

1 April 2023 to

_ 31 March 2024
£000

(a) Analysis of the charge for the year
Corporation tax

Double taxation relief

Overseas tax

Total current tax
Total taxation (see Note 6(b))

(b) Factors affecting the total tax charge for the year

36
(36)
155
155

155

23 September 2022
to 31 March 2023

£000
10
182

192

23 September 2022
__to 31 March 2023

£000

27
27
27

The tax assessed for the year is lower (2023: lower) than the standard rate of corporation tax in the UK for Open-ended

Investment Companies (20% (2023: 20%)).

1 April 2023 to

31 March 2024

£000
Net revenue before taxation 31,530
Corporation tax at 20% (2023: 20%) 6,306
Effects of:
Double taxation relief (36)
Movement in unrecognised tax losses (5)
Overseas tax 155
Tax deductible interest distributions (6,270)
Prior year adjustment 5
Relief on overseas tax expensed
Total tax charge for the year (see Note 6(a)) 155

(c) Provision for deferred tax

23 September 2022
to 31 March 2023

£000

14,307

2,861

27
(2,861)

27

Atthe year end, there is a potential deferred tax asset of £0 (2023: £5,000) due to tax losses of £0 (2023: £27,000). It is considered
unlikely the Fund will generate sufficient tax profits in the future to utilise these amounts and therefore no deferred tax assets have

been recognised.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

7. (a) Distributions

The distribution takes account of income received on the issue of shares and income deducted on the cancellation of shares, and

comprise:

Interim dividend distributions
Income
Accumulation

Final dividend distributions
Income
Accumulation

Add: Revenue deducted on cancellation of shares
Deduct: Revenue received on issue of shares

Total distribution

(b) Difference between net revenue and distribution:
Net revenue after taxation
Capitalised amounts

Total distribution

Details of the distribution in pence per share for this Fund are set out in the table on pages 44 to 46.

8. Debtors

Accrued income

Accrued Manager’s charge rebates

Amounts receivable for issue of shares

Amounts receivable from counterparties in respect of collateral on derivatives
Currency sales awaiting settlement

Sales awaiting settlement

9. Cash and bank balances

Amount held at futures clearing houses and brokers
Cash and bank balances

Total cash and bank balances

Franklin Templeton Funds

1 April 2023 to

31 March 2024

£000

15,740
8,807

24,547

5,598
5,079

10,677
622

(2,328)
33,518

1 April 2023 to

31 March 2024

£000

31,375
2,143

33,518

_ 31 March 2024

£000
8,013

1,160
3,442
4,380

14

17,009

_ 31 March 2024

£000
2,015
34,513

36,528

23 September 2022

to 31 March 2023

£000

5,526
2,157

7,683

5,167
2,112

7,279
858

(350)
15,470

23 September 2022

to 31 March 2023

£000

14,280
1,190

15,470

31 March 2023

£000
3,946
8

282
3,630

3,503
11,369

31 March 2023

£000
8,242
26,830

35,072
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

10.

1.

12.

40

Other creditors

31 March 2024 31 March 2023

£000 £000

Accrued expenses 259 254
Amounts payable for cancellation of shares 334 275
Currency purchases awaiting settiement 4,382 -
Overseas capital gains tax provision 166 -
Purchases awaiting settlement 10,017 3,889
15,158 4,418

Related parties

During the year, Franklin Templeton Fund Management Limited (“ACD”), a related party, acted primarily in all transactions of the
Funds. The aggregate amounts received through issues and cancellations are disclosed in the Statement of Change in Net Assets
Attributable to Shareholders.

Amounts charged by the ACD and associates of the ACD in respect of the management and administration fees are disclosed in
Note 4.

Reimbursed expenses from the ACD during the year are disclosed in Note 4 and reimbursed expenses due to the Fund as at
31 March 2024 are disclosed in Note 8.

The amounts due to the ACD and associates of the ACD in respect of management and administration fees at 31 March 2024 are
£208,000 (2023: £159,000).

Portfolio Transaction Costs

1 April 2023 to 31 March 2024

Taxes Taxes
Principal Commissions and other Total cost Commissions and other
£000 £000 £000 £000 % of principal % of principal
Purchases
Bonds 681,155 - - 681,155 - -
Sales
Bonds 537,403 - - 537,403 - -
Derivative Transaction Costs 25
Total cost of the Fund's average net asset value (%) 0.01% 0.00%
23 September 2022 to 31 March 2023
Taxes Taxes
Principal Commissions and other Total cost Commissions and other
£000 £000 £000 £000 % of principal % of principal
Purchases
Bonds 239,170 - - 239,170 - -
Inspecie transfers 518,862 - - 518,862 - -
758,032 - - 758,032
Sales
Bonds 310,925 - - 310,925 - -
Derivative Transaction Costs 10
Total cost of the Fund's average net asset value (%) 0.00% 0.00%

In pursuance of its investment objectives the Fund incurs commissions, taxes and other charges when buying and selling
investment securities. Share dealing generally incurs broker commission and stamp duty and these are paid by the Fund on each
transaction where appropriate.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

12. Portfolio Transaction Costs (Continued)

In addition, there is a dealing spread between the buying and selling prices of the underlying investments. The average dealing
spread which is the difference between the quoted bid and offer prices or internal administrative or holding costs, are not included
in the calculation of Direct Transaction Costs. As at 31 March 2024, the average dealing spread for the underlying Fund

investments is 0.32% (2023: 0.13%).

Comparing portfolio transaction costs for a range of funds may give a misleading impression of the relative costs of investing in

those funds for the following reasons:

e Historic transaction costs are not an effective indicator of the future impact on performance as it may vary from year to year

depending on the investment manager;

e Transaction costs for buying and selling investments due to shareholder activity on the fund are recovered from those

investors; and

e Transaction costs will vary depending on the types of securities the fund is investing.

13. Creations and Cancellations of Shares

Number Number

of shares Number Number Number of shares

in issue as at of shares of shares of shares in issue as at

31 March 2023 issued cancelled converted 31 March 2024

EB Accumulation 81,367,934 21,051,337 (6,793,013) (38,499) 95,587,759

EB Income 30,405,360 1,576,995 (5,069,812) 54,015 26,966,558

S Accumulation 30,966,273 122,112,615 (13,297,718) (5,660) 139,775,510

S Income 137,581,201 9,073,173 (27,305,179) (27,608) 119,321,587

W Accumulation 7,932,633 1,295,361 (2,648,279) 165,250 6,744,965

W Income 175,098,852 28,423,467 (18,708,336) (179,289) 184,634,194
41
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

14. Fair Value Disclosure

Instruments held at the year end are presented in line with amendments to FRS 102 the Financial Reporting Standard applicable
in the UK and Republic of Ireland Fair value hierarchy disclosures.

Level 1: Unadjusted quoted price in an active market for an identical instrument.
Level 2: Valuation techniques using observable inputs other than quoted prices within level 1.
Level 3: Valuation techniques using unobservable inputs.

31 March 2024

31 March 2023

Fair Value Hierarchy Assets Liabilities Assets Liabilities
£000 £000 £000 £000
Level 1 47,159 - 4,105 1,739
Level 2 513,907 248 418,597 749
Level 3 - - - -
Total 561,066 248 422,702 2,488
15. Portfolio Statement by Credit Rating
Market % of
Standard & Poor's Rating Value Net Assets
£000
31 March 2024
Investment grade BBB or higher 294,787 49.65
Non-investment grade below BBB 260,676 43.93
Not rated Not rated 2,917 0.49
Total Value of Bonds 558,380 94.07
31 March 2023
Investment grade BBB or higher 242,586 53.09
Non-investment grade below BBB 122,137 26.71
Not rated Not rated 40,254 8.80
Total Value of Bonds 404,977 88.60
16. Counterparty and Collateral Exposure
31 March 2024

Hedged

Class

Forward Forward

Currency Currency Options

Counterparty Contracts Contracts Futures Swaps Contract Swaptions Total
£000 £000 £000 £000 £000 £000 £000
Barclays Bank 3 - - (89) - (86)
Citigroup Global Markets Limited 1,133 - 346 1,023 2,502
HSBC Bank (18) - - - (18)
J.P. Morgan Securities Plc 77 - (87) - (10)
Morgan Stanley International (1 - - Q)]
Standard Chartered Bank 60 - 60

UBS
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

16. Counterparty and Collateral Exposure (Continued)

17.

31 March 2023

Hedged

Class

Forward Forward

Currency Currency Options

Counterparty Contracts Contracts Futures Swaps Contract Swaptions Total
£000 £000 £000 £000 £000 £000 £000
Citigroup Global Markets Limited - - 2,366 462 - 2,828
HSBC Bank (45) - - - (45)
J.P. Morgan Securities Plc 11,385 - 1,069 12,454

Collateral received form these counterparties in respect of derivative contracts was £0 (2023 - £1,000) in the form of cash.

Collateral pledged to these counterparties in respect of derivative contracts was £3,442,000 (2023 - £4,503,000) in the form of

cash.

Calculation Method of the Risk Exposure

The risk management policies are on pages 14 to 16.

Global Exposure using VaR Approach

Market Confidence Holding Observation
Risk Limit Lowest Highest Average Reference Portfolio Model Type Interval  period period
31 March 2024

99th 1 April 2023 to
Absolute VaR  20% 18.40% 29.05% 23.76% N/A Parametric VaR  Percentile ~ 20-Day 31 March 2024
31 March 2023

99th 23 September 2022 to
Absolute VaR  20% 17.20% 28.90% 22.59% N/A Parametric VaR ~ Percentile  20-Day 31 March 2023

Franklin Templeton Funds
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DISTRIBUTION TABLES For the year ended 31 March 2024

For the period 1 April 2023 to 30 June 2023

Group 1 Shares purchased prior to 1 April 2023
Group 2 Shares purchased in the period 1 April 2023 to 30 June 2023

Net 30 June 2023 30 June 2022
Income Equalisation Pence per Share Pence per Share
p p p p
EB Accumulation
Group 1 1.8543 - 1.8543 n/a
Group 2 1.2728 0.5815 1.8543 n/a
EB Income
Group 1 1.5185 - 1.5185 n/a
Group 2 0.6239 0.8946 1.5185 nla
S Accumulation
Group 1 1.8571 - 1.8571 n/a
Group 2 1.5725 0.2846 1.8571 n/a
S Income
Group 1 1.5144 - 1.5144 n/a
Group 2 0.8146 0.6998 1.5144 n/a
W Accumulation
Group 1 2.0068 - 2.0068 n/a
Group 2 1.6030 0.4038 2.0068 n/a
W Income Shares
Group 1 1.6299 - 1.6299 n/a
Group 2 0.7329 0.8970 1.6299 n/a
For the period 1 July 2023 to 30 September 2023
Group 1 Shares purchased prior to 1 July 2023
Group 2 Shares purchased in the period 1 July 2023 to 30 September 2023
Net 30 September 2023 30 September 2022
Income Equalisation Pence per Share Pence per Share
p p p p
EB Accumulation
Group 1 1.9660 - 1.9660 n/a
Group 2 0.7341 1.2319 1.9660 nla
EB Income
Group 1 1.5834 - 1.5834 n/a
Group 2 0.5960 0.9874 1.5834 n/a
S Accumulation
Group 1 1.9684 - 1.9684 n/a
Group 2 1.0987 0.8697 1.9684 n/a
S Income
Group 1 1.5789 - 1.5789 n/a
Group 2 0.3527 1.2262 1.5789 n/a
W Accumulation
Group 1 2.1266 - 2.1266 n/a
Group 2 1.2445 0.8821 2.1266 n/a
W Income Shares
Group 1 1.6989 - 1.6989 n/a
Group 2 0.9324 0.7665 1.6989 nla
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DISTRIBUTION TABLES (Continued)

For the period 1 October 2023 to 31 December 2023

Group 1 Shares purchased prior to 1 October 2023
Group 2 Shares purchased in the period 1 October 2023 to 31 December 2023

Net 31 December 2023 31 December 2022*
Income Equalisation Pence per Share Pence per Share
p p p p
EB Accumulation
Group 1 1.8400 - 1.8400 1.8332
Group 2 0.9884 0.8516 1.8400 1.8332
EB Income
Group 1 1.4553 - 1.4553 1.4986
Group 2 0.6127 0.8426 1.4553 1.4986
S Accumulation
Group 1 1.8407 - 1.8407 1.7796
Group 2 0.3770 1.4637 1.8407 1.7796
S Income
Group 1 1.4509 - 1.4509 1.4939
Group 2 1.1009 0.3500 1.4509 1.4939
W Accumulation
Group 1 1.9892 - 1.9892 1.9188
Group 2 1.2482 0.7410 1.9892 1.9188
W Income Shares
Group 1 1.5605 - 1.5605 1.6102
Group 2 0.8561 0.7044 1.5605 1.6102

“The Fund launched on 23 September 2022. The prior year distribution covers the period from 23 September 2022 to 31 December 2022.

For the period 1 January 2024 to 31 March 2024

Group 1 Shares purchased prior to 1 January 2024
Group 2 Shares purchased in the period 1 January 2024 to 31 March 2024

Net 31 March 2024 31 March 2023
Income Equalisation Pence per Share Pence per Share
p p p p
EB Accumulation
Group 1 2.0921 - 2.0921 1.7455
Group 2 0.9257 1.1664 2.0921 1.7455
EB Income
Group 1 1.6283 - 1.6283 1.4523
Group 2 0.5769 1.0514 1.6283 1.4523
S Accumulation
Group 1 2.0936 - 2.0936 1.7488
Group 2 0.7435 1.3501 2.0936 1.7488
S Income
Group 1 1.6228 - 1.6228 1.4489
Group 2 0.7451 0.8777 1.6228 1.4489
W Accumulation
Group 1 2.2605 - 2.2605 1.8900
Group 2 1.0621 1.1984 2.2605 1.8900
W Income Shares
Group 1 1.7451 - 1.7451 1.5601
Group 2 0.7434 1.0017 1.7451 1.5601
Equalisation

All shareholders, within each share category, receive the same distribution per share, although the distribution to shareholders who
purchased shares during the distribution period (Group 2 holdings) contains an element of equalisation which is a repayment, at an
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DISTRIBUTION TABLES (Continued)

average rate per share, of the amount of accrued net income which was included in the purchase price of such shares. As the nature
of this payment is capital it is not subject to income tax but must be deducted from the purchase price in any capital gains tax
computation on the sale of the shares.
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FTF Clearbridge Global Infrastructure Income Fund

INVESTMENT OBJECTIVE & POLICY

WHAT THE FUND AIMS TO DELIVER (FUND OBJECTIVE)

The Fund'’s primary aim is to generate income. The Fund also seeks to grow in value by more than the OECD G7 Inflation Index +
5.5%, from a combination of income and investment growth, over five year rolling periods, before all fees and costs are deducted.

There is no guarantee that the Fund will achieve its objective over this or any other time period. Capital invested is at risk and you may
get back less than you paid in.

WHAT THE FUND CAN INVEST IN (INVESTMENT POLICY)
Core investments

The Fund invests at least 80% of the Fund’s assets in a diverse range of shares of companies listed on the stock exchanges of
developed countries. Such companies will operate across a variety of infrastructure sub-sectors, which may include gas, electricity,
water, toll-roads, airports, rail and communication.

Other investments
The Fund may also invest in:
e Recently issued shares of companies which are not yet listed but which are expected to be listed within 12 months of purchase;
e Other transferable securities;
e Cash and cash equivalents;
e Money market instruments; and

e Other collective investment schemes (which may include collective investment schemes operated by the ACD or any of its
associates). The Fund may not invest more than 10% in other collective investment schemes.

The Fund can use derivatives for efficient portfolio management (managing the Fund in a way that is designed to reduce risk or cost
and/or generate extra income or growth). However, the Fund can introduce more speculative use of derivatives in the future on 60
days’ notice to investors. Derivatives are financial contracts whose value is linked to the price of another asset (e.g. indices, interest
rates, share prices or currencies). Up to 10% of the Fund may be invested in derivatives and recently issued securities.

While the Fund will normally be invested in accordance with the limits set out above, the Investment Manager has the freedom to
invest outside of these limits, sometimes significantly, where the Investment Manager considers that, due to prevailing market
conditions, it is in the interests of the Fund and its shareholders to do so.

Geographic locations (where we invest)
The Fund may invest in companies operating anywhere in the world.

Up to 20% of the Fund’s assets may be invested in shares of companies, including depositary receipts (a type of listed security which
enables investors to hold shares in foreign companies), issued by companies in emerging markets (countries whose economy and
financial markets are still developing).

How we select investments (investment strategy)

This Fund is actively managed, which means that the Investment Manager does not copy a benchmark when selecting investments
for the Fund.The Fund usually invests in shares of around 30 — 60 companies, although the Investment Manager may invest in fewer
or more companies where it considers this to be in the interests of the Fund.

The Investment Manager selects securities based on their potential return and risk characteristics and role in achieving the Fund’s
investment objective. The portfolio is not constrained by any market index. The Investment Manager seeks to select infrastructure and
utility companies which operate under a regulatory regime, or concession arrangement which provides the Investment Manager with
a predictable cash flow and minimum yield. In considering yield, the Investment Manager looks at the dividend yield, the dividend per
share expectations over a five year period, and the relationship of a company’s dividends and cash flows, over an estimated holding
period.
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INVESTMENT OBJECTIVE & POLICY (Continued)

ESG (environmental, social, and governance) factors

The Investment Manager integrates financial and non-financial considerations in its assessment of a prospective investment. In
selecting the Fund’s investments, the Investment Manager assesses prospective investments against various ESG factors,
depending on the sector of the investee company, for example:

e Environmental factors, such as a company’s environmental practices, greenhouse gas emissions and energy efficiency
initiatives.

e Social factors such as a company’s approach to community relations, occupational health and safety and reliability and pricing of
services.

e Governance factors such as the governance structure of the company, management incentives and the Fund’s alignment with
management, board and other shareholders of the company.

These ESG factors are used to inform the Investment Manager’s wider assessment of the value and financial attractiveness of each
potential investment and exposures are adjusted accordingly. In addition, the Investment Manager assesses an investment's ESG
credentials both at the point of proposed investment and in terms of projected credentials in 5 years’ time, allowing the Investment
Manager to identify investments which are expected to improve ESG credentials over time. The Investment Manager also uses the
results of these assessments to inform its strategy for engagement with companies included in the portfolio.

The Fund will not invest in:
e Companies that derive a significant amount of their revenues (10% or more) from the extraction or production of fossil fuels.

e Companies involved in the production, sale or distribution of dedicated and key components of anti-personnel mines and cluster
munitions.

e Companies in the following non-infrastructure sectors: mining, explosives, alcohol and gambling.

e Companies that generate more than 5% of their revenues from tobacco.
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FTF Clearbridge Global Infrastructure Income Fund

INVESTMENT REVIEW

PERFORMANCE

For the 12 months ended 31 March 2024, the FTF ClearBridge Global Infrastructure Income Fund (W Accumulation) returned -2.24%,
whilst its two benchmarks -the OECD G7 CPI + 5.5% and FTSE Global Core Infrastructure 50/50 Index (GBP) - returned 8.88% and
1.93% respectively (all returns in UK sterling).

The OECD G7 CPI + 5.5% is a performance target benchmark and the FTS Global Core Infrastructure 50/50 Index was recently
added on 29 March 2024 as an additional performance comparator.

OVERVIEW

Over the course of 2023 and into the first quarter of 2024, despite concerns over inflation and rising interest rates and heightened
geopolitical uncertainty, global equities performed strongly, disproportionately driven by the mega cap technology stocks due to a rush
of investor interest in artificial intelligence (Al).

Due to the natural defensiveness of infrastructure, the asset class in general underperforms global equities during periods of strong
economic activity. Further, increasing earnings and strong fundamentals were not enough to keep infrastructure valuations from falling
due to the rise in real bond yields, and the group underperformed. We have seen past periods of bond yield rises that were mostly due
torises in real yields on strong growth expectations which saw utilities and infrastructure in general sell off versus equities. We believe
this is short-term market sentiment and historically we have seen global infrastructure indexes outperform global equities over the
subsequent two years.

Within the infrastructure universe, on the whole economically sensitive infrastructure such as ports, toll roads, rail and airports
outperformed during the period, while higher bond yields weighed on renewables and communications sectors.

SIGNIFICANT CHANGES

For the most part we maintained our defensive positioning with greater exposure to regulated and contracted utility exposures
(electric, gas, water and renewables) relative to GDP-sensitive user-pays sectors (transport and communications) as we believed the
economy would be facing the delayed effect of monetary tightening, which famously acts with long and variable lags. Regulated
assets generally have their allowed returns (whether real or nominal) adjusted at each regulatory reset. This does lead to some lag to
changes in bond yields, but generally has an immaterial impact on fundamental valuations.

Larger positions initiated were concentrated in the electric utilities sector, where we bought NextEra Energy (NEE), an integrated utility
business with a regulated utility operating in Florida and the largest wind business in the U.S., and added to NextEra Energy
Partners LP (NEP), a growth-oriented contracted renewables company formed by its sponsor and general partner NEE to own,
operate and acquire contracted renewable energy generation assets located in North America.

During the third quarter of 2023, NEP decreased its growth guidance from 12%-15% per year to 5%—-8% through to 2026 and
announced a reduction to its 2023 cash flow expectations. In turn, this impacted NEE’s share price as the reduction was a function of
long-term interest rates. NEP’s announcement came as a large surprise to investors and caused investor fear of further cash flow
issues at NEP. While we believed current capital markets made it difficult for the partnership to grow at historical levels, we saw the
new dividend guidance as achievable (with milestones such as the sale of pipeline STX), with upside if it would be able to reinstate the
asset dropdown program. In the meantime, growth will come through its wind repowering investments, which allow it to replace
existing wind assets with larger, more efficient equipment. This enables NEP to not only achieve a higher energy output, but also reset
the duration of tax credits it receives from the government. These high-IRR projects with more limited capital needs allow it to meet the
new growth targets without access to equity markets.

It seemed clear from the scenarios we ran that the long-term value of NEP would likely be lower than our previous forecast. However,
with the stock trading at around half the value of its base assets (and accounting for no growth), even if one assumed interest rates
stayed higher for longer, our view was that there was a margin of safety and, believing the stock to be oversold, we were buyers.

Fears related to NEP caused its sponsor NEE to lose its premium valuation status and trade in line with the U.S. regulated utility peer
group. The decision to change NEP’s guidance raised questions on management’s credibility. However, we believed NEE'’s balance
sheet and earnings sustainability remained intact despite the current environment.

We also initiated a position in U.S. electric utility Dominion Energy, which operates primarily in Virginia, a high-quality jurisdiction, and
South Carolina. Shares of Dominion have declined in the past 12 months largely on uncertainty over the company’s long-term
earnings power, but recent commentary from Dominion has improved the outlook for its dividend and helped put a floor on downside
risk, suggesting current prices are at a discount to fair value.
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INVESTMENT REVIEW (Continued)

Larger positions exited included U.K. electric utility SSE, after a strong runup in shares, and Australia’s largest gas pipeline operator,
APA, due to uncertainty related to the value add of its recent Alinta acquisition, which we believe will take many years to show any
meaningful upside and is a net negative in terms of management credibility. We believe dividend growth will be limited due to elevated
costs, depletion of tax losses and refinancing pressure, and see more favorable risk/reward opportunities in other parts of the
investable universe, given the broad weakness in utility stocks in general.

The month of March notwithstanding, we are seeing moderation of inflation and bond yields. Inflation has been trending down thanks
to the cooling off in areas such as wage inflation and rents, leading to increasing confidence by market participants that we are at the
end of the rate-hiking cycle and now looking toward the start of the rate cutting cycle. We believe this could be the start of the turn for
many of our long-duration assets that underperformed for most of 2023, such as towers and renewables. Both sectors have had their
own idiosyncratic issues for much of the past year (towers, due to reduced carrier spending; renewables due to interest rate impacts
and supply chain issues). We think that these issues are largely behind them. As a result, we have started to increase our weights into
towers further, via American Tower and Crown Castle. We continue to work through our positioning on renewables, adding slightly to
EDP.

POSITIVE/NEGATIVE CONTRIBUTORS

In absolute terms, the electric sector was the lead contributor over the period. By region, Latin America was the top contributor,
followed by the U.S. and Canada. On an individual stock basis, Constellation Energy, Ferrovial, Union Pacific, Centrais Eletricas and
Pembina Pipeline were the main contributors.

In absolute terms, the renewables sector was the main detractor. By region, Western Europe and Asia Pacific Developed were the
main detractors. On an individual stock basis, EDP-Energias De Portugal, Enagas, NextEra Energy Partners LP, APA Group,
Brookfield Renewable and Crown Castle were the main detractors.

OUTLOOK

We remain defensively positioned as lagged impacts of tightened financial conditions are still expected to influence the economy and
ultimately corporate earnings. The Federal Reserve and many other central banks around the world have moderated in response to
inflation data. Economic data has surprised to the upside this year and, in a continuation of 2023, defensive sectors such as utilities
have continued to struggle. As a result, we are reviewing our positioning and increasing cyclical exposure, for example in rail and
airports benefiting from economic growth, where it makes sense.

Nick Langley, Shane Hurst, Charles Hamieh & Daniel Chu CFA
Fund Managers
31 March 2024
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COMPARATIVE TABLES For the year ended 31 March 2024

EB Accumulation

Change in net assets per share (p)

Opening net asset value per share

Return before operating charges’

Operating charges?

Return after operating charges®

Distributions

Retained distributions on accumulation shares
Closing net asset value per share

After direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (p)
Highest share price
Lowest share price

EB Income

Change in net assets per share (p)
Opening net asset value per share
Return before operating charges'
Operating charges?

Return after operating charges®
Distributions

Closing net asset value per share
After direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (p)
Highest share price
Lowest share price

Franklin Templeton Funds

31 March 2024

31 March 2023*

183.80
(3.13)
(0.83)
(3.96)
(8.67)
8.67
179.84
(0.22)

(2.15)%

10,326,125

5,741,924
0.47%
0.13%

188.37
159.99

31 March 2024

(9.25)%

11,185,473

6,085,792
0.47%
0.07%

201.60
175.00

31 March 2023*

13154
(2.37)
(0.58)
(2.95)
(6.09)

122.50
(0.16)

(2.24)%

34,905,509

28,493,133
0.47%
0.13%

134.81
11.13

148.15
(13.34)
(0.34)
(13.68)
(2.93)
131.54
(0.05)

(9.23)%

45,466,473

34,565,802
0.47%
0.07%

147.48
126.92
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COMPARATIVE TABLES (Continued)

EB H2 Income

Change in net assets per share (p)
Opening net asset value per share
Return before operating charges’
Operating charges?

Return after operating charges®
Distributions

Closing net asset value per share
After direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (p)
Highest share price
Lowest share price

S Accumulation

Change in net assets per share (p)

Opening net asset value per share

Return before operating charges'

Operating charges?

Return after operating charges®

Distributions

Retained distributions on accumulation shares
Closing net asset value per share

After direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (p)
Highest share price
Lowest share price
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31 March 2024

31 March 2023*

119.51
0.55
(0.54)
0.01
(5.62)

113.90
(0.14)

0.01%

63,367,097

55,634,171
0.47%
0.13%

123.21
100.88

31 March 2024

(4.73)%

54,531,277

45,630,637
0.47%
0.07%

127.63
110.82

31 March 2023*

118.16
(2.02)
(0.76)

(2.78)

(5.57)

557

115.38

(0.14)

(2.35)%

59,634,150

51,685,269
0.67%
0.13%

121.09
102.74

130.34
(11.75)
(0.43)
(12.18)
(2.59)
2.59
118.16
(0.04)

(9.34)%

48,056,053

40,671,878
0.67%
0.07%

129.74
112.60
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COMPARATIVE TABLES (Continued)

S H2 Accumulation

Change in net assets per share (p)

Opening net asset value per share

Return before operating charges’

Operating charges?

Return after operating charges®

Distributions

Retained distributions on accumulation shares
Closing net asset value per share

After direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (p)
Highest share price
Lowest share price

S Income

Change in net assets per share (p)
Opening net asset value per share
Return before operating charges'
Operating charges?

Return after operating charges®
Distributions

Closing net asset value per share
After direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (p)
Highest share price
Lowest share price
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31 March 2024

31 March 2023*

94.62
0.70
(0.62)
0.08
(4.53)
453
94.70
(0.12)

0.08%

98,915,688
104,448,870
0.67%
0.13%

97.54
82.39

31 March 2024

99.76
(4.80)
(0.34)
(5.14)
(2.05)

2.05
94.62
(0.03)

(5.15)%

61,865,288

65,386,148
0.67%
0.07%

99.32
86.24

31 March 2023*

106.77
(1.92)
(0.67)
(2.59)
(4.94)

99.24

(0.13)

(2.43)%

179,146,464

180,520,933
0.67%
0.13%

109.42
90.11

120.39
(10.84)
(0.40)
(11.24)
(2.38)
106.77
(0.04)

(9.34)%

286,166,358

268,024,818
0.67%
0.07%

119.83
103.03
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FTF Clearbridge Global Infrastructure Income Fund

S H2 Income”™

Change in net assets per share (p)
Opening net asset value per share
Return before operating charges’
Operating charges?

Return after operating charges®
Distributions

Closing net asset value per share
After direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (p)
Highest share price
Lowest share price

S Income USD"

Change in net assets per share (c)
Opening net asset value per share
Return before operating charges'
Operating charges?

Return after operating charges®
Distributions

Closing net asset value per share
Atter direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (c)

Highest share price
Lowest share price
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31 March 2024

31 March 2023*

101.83
0.87
(0.65)
0.22
(4.79)
97.26
(0.12)

0.22%

9,600,241

9,870,930
0.67%
0.13%

104.98
86.25

31 March 2024

100.00
2.25
(0.03)
2.22
(0.39)
101.83

2.22%

21,486

21,099
0.64%
0.07%

101.80
97.26

31 March 2023*

88.29
0.04
(0.56)
(0.52)
(4.14)
83.63
(0.11)

(0.59)%

407,956

616,285
0.67%
0.13%

91.31
73.04

288,913

404,961
0.68%
0.07%

92.56
77.36
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FTF Clearbridge Global Infrastructure Income Fund

COMPARATIVE TABLES (Continued)

W Accumulation

Change in net assets per share (p)

Opening net asset value per share

Return before operating charges’

Operating charges?

Return after operating charges®

Distributions

Retained distributions on accumulation shares
Closing net asset value per share

After direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (p)
Highest share price
Lowest share price

W H2 Accumulation

Change in net assets per share (p)

Opening net asset value per share

Return before operating charges'

Operating charges?

Return after operating charges®

Distributions

Retained distributions on accumulation shares
Closing net asset value per share

After direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (p)
Highest share price
Lowest share price

Franklin Templeton Funds

31 March 2024

31 March 2023*

(2.50)%

310,902,299

178,048,924
0.82%
0.13%

183.53
155.61

31 March 2024

(9.41)%

415,326,772

231,914,098
0.81%
0.07%

196.79
170.79

31 March 2023*

163.25
101
(1.30)
(0.29)
(7.80)
7.80
162.96
(0.20)

(0.18)%

163,499,047

100,328,955
0.82%
0.13%

168.08
141.83

(5.05)%

111,606,837

68,364,867
0.81%
0.07%

171.15
148.61
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COMPARATIVE TABLES (Continued)

FTF Clearbridge Global Infrastructure Income Fund

W Income

Change in net assets per share (p)
Opening net asset value per share
Return before operating charges’
Operating charges?

Return after operating charges®
Distributions

Closing net asset value per share
After direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (p)
Highest share price
Lowest share price

W H2 Income

Change in net assets per share (p)
Opening net asset value per share
Return before operating charges'
Operating charges?

Return after operating charges®
Distributions

Closing net asset value per share
Atter direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (p)
Highest share price
Lowest share price

56

31 March 2024

31 March 2023*

(2.57)%

317,454,168

266,736,197
0.82%
0.13%

131.42
108.14

31 March 2024

(9.41)%

345,324,265

269,279,912
0.81%
0.07%

144.05
123.75

31 March 2023*

17.79
1.01
(0.92)
0.09
(5.54)
112.34
(0.14)

0.08%

54,506,327

48,520,177
0.82%
0.13%

121.38
99.66

114,707,504
97,384,439
0.81%
0.07%

126.42
109.57
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FTF Clearbridge Global Infrastructure Income Fund

COMPARATIVE TABLES (Continued)

S H2 Accumulation USD™ ™ 31 March 2024

Change in net assets per share (c)

Opening net asset value per share 1,000.00
Return before operating charges’ 25.20
Operating charges? (4.62)
Return after operating charges® 20.58
Distributions (29.87)
Retained distributions on accumulation shares 29.87
Closing net asset value per share 1,020.58
After direct transaction costs of* (0.87)
Performance

Return after charges® 2.06%

Other information

Closing net asset value (£) 20,197
Closing number of shares 2,500
Operating charges ratio® 0.67%
Direct transaction costs* 0.13%
Prices (c)

Highest share price 1,030.09
Lowest share price 885.22

*k

The "return before operating charges" is calculated as the "return after operating charges" plus the "operating charges".
The "operating charges" are calculated with reference to the total expenses for the year divided by the number of shares in issue at each valuation point.

The "return after operating charges" is calculated as the "closing net asset value per share" plus the "distributions" (for income share classes only) minus the
"opening net asset value per share".

The direct transaction costs include all fees and expenses which relate directly to the sales and purchases of securities which include commissions, transfer
taxes and duties. Direct transaction costs do not include any difference between the quoted bid and offer prices or internal administrative or holding costs.
The "direct transaction costs" ratio is calculated by dividing the total transaction costs by the average net assets.

The "return after charges" is calculated as the "return after operating charges" per share divided by the "opening net asset value per share". This figure will
differ from "performance return” figure disclosed under "Investment Review" section due to alternative calculation methodology used.

The "operating charges ratio" represents all operating charges and expenses of the share class in the prior 12 months as a percentage of the share class's
average net assets during the year. Where the period is less than 12 months, the operating charges are annualised.

US Dollar/Sterling exchange rate at close of business 31 March 2023 - 1.23755

US Dollar/Sterling exchange rate at close of business 31 March 2024 - 1.26325

The Fund launched on 16 September 2022. The opening net asset value per share is calculated from the merger price. The Highest/Lowest share price is
derived from the published NAV.

This share class launched on 13 March 2023.

*** This share class launched on 19 July 2023.
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FTF Clearbridge Global Infrastructure Income Fund

RISK PROFILE (W Accumulation Shares) For the year ended 31 March 2024

Lower Risk Higher Risk
~Z S
Potentially Lower Reward Potentially Higher Reward

This indicator, disclosed in the Key Investor Information Document (“KIID”), provides a measure of the price movement of the Fund
based on historical behaviour. Historical data may not be a reliable indication of the future risk profile of the Fund. The category shown
is not guaranteed to remain unchanged and may shift over time.

The lowest category does not mean risk free.

For a full discussion of all the risks applicable to this Fund, please refer to the “Risk Factors” section of the current prospectus of
Franklin Templeton Funds.
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FTF Clearbridge Global Infrastructure Income Fund

PORTFOLIO OF INVESTMENTS As at 31 March 2024

Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets
EQUITIES 98.43% (95.87%)
ASIA 4.70% (5.19%)
HONG KONG
9,071,132 ChiNa RESOUICES GBS ... eeeuteeuteeeuteetee sttt etee st e ateesae e st et e sab e et e e bt e e abeesbeeesb e e beeeaeeebeenaeeanbeenaeennreeneean 22,892 1.76
JAPAN
2,331,186 WeSt Japan RAIWAY .......couieiiiiee ittt e e e e e e 38,238 2.94
TOTAL - ASIA 61,130 4.70
AUSTRALIA 2.18% (8.85%)
10,344,269 AHAS ATEIIA ..ottt ettt ettt b et h et bbb Rt bR bRt b bt bbbt ne et nnes 28,421 2.18
TOTAL - AUSTRALIA 28,421 218
EUROPE - OTHER EU 25.60% (22.30%)
FRANCE
286,809  ACTOPOMS 08 PAIIS ...evieeeieiiiieteeeeeiiiie e e ettt e e e et e e e e s st e e e e e ssn e e e e e e snnbeneeeeesnnntneaeeeeennnnnneeeeennns 31,166 2.39
GERMANY
4186,353  ELON Lottt h e h bR b e R e e bt e nhe e e et e b et ean e ae et nes 45,879 3.52
ITALY
7,848,953 EMEL. ittt bttt bRt e b et n e et 41,051 3.15
0,768,391 SINIM ...ttt ettt ettt b etk E R R R h et R R R E e e bRt b bt ettt ne e ns 36,538 2.81
77,589 5.96
PORTUGAL
19,043,008  EDP - Energias de POrUGAl ........c.cooiiiiiiiiiiiiiieiiee sttt 58,742 4.51
SPAIN
1,310,302 ENAYAS. +tteuteeiuteautieatte et e eteeetteesbeeate e e bt e sheeesteeehee e R be et e e Rt e eabe e Rt e e A be e Rt e Rt e e bt e eReeenteeeheeenteebeeenbe e reeaneas 15,422 1.18
1,105,612  Ferrovial ... 34,672 2.66
2,662,875  Iberdrola... 26,170 2.01
3,248,765 REUBIA ...ttt b bR bt bbbttt ns 43,872 3.37
120,136 9.22
TOTAL - EUROPE - OTHER EU 333,512 25.60
NORTH AMERICA 50.89% (40.82%)
CANADA
440,584 ENDIIAGE ...ttt bbbt bt bt ehe e bt e he ettt e e enaeeneeannes 12,607 0.97
1,648,518 GIDSON ENEIGY ..eutiietietietee etttk h et b ettt ettt 22,228 1.71
1,687,747 PemMbING PIPEIINE.....eeie ittt ettt et e et e e e e e s bt e e e et e e e e nrb e e nnreeas 47113 3.62
A11,810 TCO ENMEIGY wuteetieautieitee ettt ettt ettt ettt e st e bt e b e e s bt e s bt e e h et e sb e e eae e eab e e be e eabe et e e eRbeenbeeebeeenbeenbeeenaeenne 13,109 1.00
95,057 7.30
UNITED STATES OF AMERICA
304,011 AMEIICAN TOWET......teeeiuteeeeieee e ettt e ettt e et e e ettt e et e e e sass e e e te e e e eaee e e e sse e e e sbe e e anse e e eass e e e smseeeanneeenneeeannneenns 47,532 3.65
633,694  Brookfield Renewable .. 12,320 0.94
182,085  CoNSLElAtion ENEIGY ....eecueiiiiiiitiiiiee ittt 26,626 2.04
701,213 CrOWN CaStlES ......vcveviiiecectetei ettt s bbbt bbbttt 58,700 4.51
1,197,326 DOMINION ENEIGY ....veeeiteeeeieie ettt ettt ettt et e et e e e st e et e e e see e e e e e e e s e e e snsn e e e asneeennnneas 46,604 3.58
TO4490 ENEIGY +eeureeteeitee ettt ettt b ettt h e bt E ekt E e e h et b e e b et bt e Re et e e ne e te s 66,459 5.10
050,831 EVEISOUMCE ENEIGY. .. .eiiuiiiiieiit ettt ettt sb et b ettt et 44,965 345
1,057,031 NEXIEIA ENEIGY ..ttt ettt b et e bt e bt et e e s bt e smt e et e e e nbeebeeanbeenbeenbeeannas 53,435 4.10
1,624,314 NeXtEra ENErgy PartNerS ........cveiiieiii ettt e e e e e e e nnnn e e nneas 36,296 2.79
1,494,126 OGE ENMEIGY ...ttt ettt ettt h et h e a bt e bt eae e et ab et e b et 40,557 311
554,005  PUDIC SEIVICE ENEIPIISE ... .uveeeiuteieettee e ittt e ettt et e ettt e et e sttt e e et e s st e e e be e e s sbe e e e sbeeessbeeesnseeeanbeeeennee 29,274 2.25
I X 1oV (4 =1 o U PRUP PSPPI 49,727 3.82
284,648  UNION PACHIC ...vevvietie sttt ettt sttt et et e e a bt e bt e b e bt e nae e et e nne e nan e nee s 55,395 4.25
567,890 43.59
TOTAL - NORTH AMERICA 662,947 50.89
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FTF Clearbridge Global Infrastructure Income Fund

PORTFOLIO OF INVESTMENTS (Continued)

Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets
SOUTH AMERICA 5.16% (4.47%)
BRAZIL
0,380,880  CCR ...utiiiiiiieeeiteie ettt e ettt e ettt e e et e e et e e e et e e e be e e e eabe e e e beeeebteeeabaeeabaeeeaabeeeabeeeaanbeeeaaeeeaatreeeareeeanres 20,487 1.57
4,159,352  Centrais EletriCas BraSilBiras ........uuueieeeiiiiiieiee e e ettt e e e sttt e e s et e e e e et e e e e e e e a e e e e e e annaaeeaeennnnnes 30,666 2.35
2,925,227 CPFL ENEIGIA ..ttt ettt ettt ettt ettt et e bt et e b e e h e e bt e e bt e bt e nh ettt ena et et 16,099 1.24
67,252 5.16
TOTAL - SOUTH AMERICA 67,252 5.16
UNITED KINGDOM 9.90% (14.24%)
5,533,301 NAHONAI GHiA ..eeeuvreeeeiieee e e eetee e ettt e et e e et e e st e e et e e e sa e e e saneeeeseeeeenseeeassaeeenseeesnnaeeenneeesnneeeannes 58,957 453
e A Y11 o] SRR OOP P 29,098 2.23
1,099,454 SEVEIN TIENE. . uueieeeeiesteie et e e e e ettt e e e e ettt e e e e e et e e e e e e s aaseeeaeeeasaaeseeeaeeassassseeeeeeasansseeaeeeassnsseeaaeeesnnrens 27,145 2.08
1,335,730 UNIEA UHIHIES ...veeeveee e ettt s ettt e et e e st e e et e e e nee e e s aae e e enreeesnneeeeanaeaesnnneas 13,745 1.06
TOTAL - UNITED KINGDOM 128,945 9.90
TOTAL - EQUITIES 1,282,207 98.43
HEDGED SHARE CLASS DERIVATIVES (0.06%) (0.16%)
HEDGE FORWARD CURRENCY CONTRACTS
AUD 3,282,525  Buy AUD 3,282,525 sell GBP (1,701,389) dated 02/05/2024 (5) 0.00
AUD 2,204,409  Buy AUD 2,204,409 sell GBP (1,142,583) dated 02/05/2024..... (3) 0.00
AUD 309,741  Buy AUD 309,741 sell GBP (160,544) dated 02/05/2024........... - 0.00
AUD 5,111,182 Buy AUD 5,111,182 sell GBP (2,649,213) dated 02/05/2024 ... (8) 0.00
AUD 2,313,790  Buy AUD 2,313,790 sell GBP (1,199,277) dated 02/05/2024.... (4) 0.00
AUD 251,684  Buy AUD 251,684 sell GBP (129,286) dated 02/05/2024........... 1 0.00
AUD 244,620  Buy AUD 244,620 sell GBP (125,658) dated 02/05/2024...... 1 0.00
AUD 34,141 Buy AUD 34,141 sell GBP (17,538) dated 02/05/2024 ........ 0.00
AUD 568,169  Buy AUD 568,169 sell GBP (291,860) dated 02/05/2024...........cceeieeeuieieeiieeiee et 2 0.00
AUD 192,644  Buy AUD 192,644 sell GBP (99,731) dated 02/05/2024 ...........cooeeieeiieeieeaiie et 0.00
AUD 371,211 Buy AUD 371,211 sell GBP (192,174) dated 02/05/2024 .............cocueiiuieiiiiieeeiie ettt 0.00
AUD 24,563  Buy AUD 24,563 sell GBP (12,716) dated 02/05/2024 ............eeeiuiieiiiee ettt 0.00
AUD 443,468  Buy AUD 443,468 sell GBP (229,581) dated 02/05/2024...........ccueieeiuiaiieiie et 0.00
AUD 170,697  Buy AUD 170,697 sell GBP (88,369) dated 02/05/2024 ............ccueieeeiieeiieeaieeeiee e - 0.00
AUD 412,873  Buy AUD 412,873 sell GBP (214,662) dated 02/05/2024.............ueeiiuieeiiieeiieieesiee e sieeessree s stee e e sneee s (1) 0.00
AUD 265,111  Buy AUD 265,111 sell GBP (137,837) dated 02/05/2024 ............cooiuiieiieie et (1) 0.00
AUD 302,425  Buy AUD 302,425 sell GBP (157,238) dated 02/05/2024............ceeieeiueeieeaieeniee et (1) 0.00
AUD 640,212 Buy AUD 640,212 sell GBP (332,862) dated 02/05/2024............c.cereeiimeeiieeiieeiee et (2) 0.00
AUD 36,619  Buy AUD 36,619 sell GBP (19,039) dated 02/05/2024 ...........cueeiiueeeiiieeeiiieeesiiee et et bee e e nnaeas - 0.00
AUD 465,635  Buy AUD 465,635 sell GBP (238,759) dated 02/05/2024..............ueeiiueieiiieeeiiei et 2 0.00
AUD 186,779  Buy AUD 186,779 sell GBP (96,598) dated 02/05/2024 ............cceeieeaueeieeiieeiee ettt - 0.00
AUD 178,818  Buy AUD 178,818 sell GBP (92,481) dated 02/05/2024 ............ccueieiiirieiiieiie et 0.00
AUD 22,612  Buy AUD 22,612 sell GBP (11,695) dated 02/05/2024 ............ - 0.00
AUD 3,619,830  Buy AUD 3,619,830 sell GBP (1,867,559) dated 02/05/2024..... 3 0.00
AUD 2,172,500  Buy AUD 2,172,500 sell GBP (1,120,846) dated 02/05/2024..... 2 0.00
AUD 1,321,670  Buy AUD 1,321,670 sell GBP (681,882) dated 02/05/2024 ...... 1 0.00
AUD 1,365,275  Buy AUD 1,365,275 sell GBP (704,379) dated 02/05/2024 .. 1 0.00
AUD 145,660  Buy AUD 145,660 sell GBP (75,150) dated 02/05/2024 ...........coceereeiieenieeiie ettt 0.00
AUD 308,174  Buy AUD 308,174 sell GBP (158,935) dated 02/05/2024............ceereeiiueeiieiieeiee e 0.00
AUD 207,819  Buy AUD 207,819 sell GBP (107,179) dated 02/05/2024............cueeiieeeeiiieeaieieeeieeesieeessiree s seee e sieee e - 0.00
AUD 489,184  Buy AUD 489,184 sell GBP (252,287) dated 02/05/2024..............oeeiiuiieeiieeeiieee et 1 0.00
AUD 197,463  Buy AUD 197,463 sell GBP (101,838) dated 02/05/2024............ceeieeiuieiieeaieeiie et 0.00
AUD 29,786  Buy AUD 29,786 sell GBP (15,361) dated 02/05/2024 ............coeiiuiiiiieiie ettt - 0.00
AUD 1,103,347  Buy AUD 1,103,347 sell GBP (567,319) dated 02/05/2024 ...........cooiueieiiiieeiiieeeeieeesieeeesiee s sieee e 3 0.00
AUD 1,794,052  Buy AUD 1,794,052 sell GBP (922,465) dated 02/05/2024 ...........cccueiuiiiieiieeiee et 5 0.00
AUD 735,923  Buy AUD 735,923 sell GBP (378,397) dated 02/05/2024............ccereeiieeiieeiieeiee et 2 0.00
AUD 712,387  Buy AUD 712,387 sell GBP (366,295) dated 02/05/2024............cceruiameenieeiieeiee e 2 0.00
AUD 106,494  Buy AUD 106,494 sell GBP (54,757) dated 02/05/2024 ...........ccuueeiiuieiiiiee it 0.00
AUD 303,616  Buy AUD 303,616 sell GBP (157,753) dated 02/05/2024...........cceeieeaueiiieaieeiie e (1) 0.00
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FTF Clearbridge Global Infrastructure Income Fund

PORTFOLIO OF INVESTMENTS (Continued)

Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets

HEDGE FORWARD CURRENCY CONTRACTS (Continued)

AUD 738,399  Buy AUD 738,399 sell GBP (383,658) dated 02/05/2024..............ccovruiiiriimiiiiiiiicinccc e 2 0.00
AUD 303,455  Buy AUD 303,455 sell GBP (157,669) dated 02/05/2024 ...........ccccooiiiiiiiiiiiiiiiiiicscc (1) 0.00
AUD 461,508  Buy AUD 461,508 sell GBP (239,791) dated 02/05/2024 ............ccccoiiriiiiiiiiiiniinccc e, (1) 0.00
AUD 44,810  Buy AUD 44,810 sell GBP (23,282) dated 02/05/2024 ..............cccoeviiuiiiiiiiiiniii i - 0.00
AUD 438,515  Buy AUD 438,515 sell GBP (227,133) dated 02/05/2024.. 0.00
AUD 26,964  Buy AUD 26,964 sell GBP (13,975) dated 02/05/2024 ..... - 0.00
AUD 394,242 Buy AUD 394,242 sell GBP (204,330) dated 02/05/2024..... (1) 0.00
AUD 288,966  Buy AUD 288,966 sell GBP (149,767) dated 02/05/2024..... - 0.00
AUD 179,274 Buy AUD 179,274 sell GBP (92,915) dated 02/05/2024 ...... - 0.00
AUD 271,692  Buy AUD 271,692 sell GBP (140,814) dated 02/05/2024..... - 0.00
AUD 715  Buy AUD 715 sell USD (465) dated 02/05/2024 ............. - 0.00

AUD 76  Buy AUD 76 sell USD (49) dated 02/05/2024 .............ccoeiuriiiiimiiiiicsiciccsc e - 0.00

AUD 57  Buy AUD 57 sell USD (37) dated 02/05/2024 ............cccouiiiiiiiiiiin i s - 0.00

AUD 84  Buy AUD 84 sell USD (55) dated 02/05/2024 ............ccccviiiiiiiiiin i - 0.00

AUD 56  Buy AUD 56 sell USD (37) dated 02/05/2024 .............ccoiiiiiiiiiiiiiiiicic - 0.00

AUD 415  Buy AUD 415 sell USD (272) dated 02/05/2024 .............ccoviiiiiiimiiiiiiiiceesc e - 0.00

AUD 63  Buy AUD 63 sell USD (41) dated 02/05/2024 ............cccoiiiiiiiiiiin i s - 0.00

AUD 223 Buy AUD 223 sell USD (146) dated 02/05/2024 ..............ccoeviriiiiiiiiiiiiis s - 0.00

AUD 94  Buy AUD 94 sell USD (62) dated 02/05/2024 .............ccoiiuiiiiiimiiiiiisicisei s - 0.00

AUD 58  Buy AUD 58 sell USD (38) dated 02/05/2024 ............ccoiiiiiiiiiiiiiiisie s s - 0.00

BRL 2,188,078  Buy BRL 2,188,078 sell GBP (346,699) dated 02/05/2024..............cooeiriiiiiiiiiiiiiccin s 2 0.00
BRL 769,668  Buy BRL 769,668 sell GBP (122,049) dated 02/05/2024 .............cccooiiiiiiiiiiiiniiscie e (1) 0.00
BRL 92,024  Buy BRL 92,024 sell GBP (14,593) dated 02/05/2024 ..............cooueviiiiiiiiiiiiiiiiic i - 0.00
BRL 1,041,622  Buy BRL 1,041,622 sell GBP (165,174) dated 02/05/2024 .............cccvriiiiiiiiiiiicicie e (1) 0.00
BRL 809,263  Buy BRL 809,263 sell GBP (128,534) dated 02/05/2024 .............ccooiiiiiiiiiiiiiniiics (1) 0.00
BRL 710,127  Buy BRL 710,127 sell GBP (110,991) dated 02/05/2024 ..... 1 0.00
BRL 1,089,047  Buy BRL 1,089,047 sell GBP (169,860) dated 02/05/2024... 2 0.00
BRL 916,705  Buy BRL 916,705 sell GBP (143,172) dated 02/05/2024 ..... 1 0.00
BRL 100,994  Buy BRL 100,994 sell GBP (15,773) dated 02/05/2024.... 0.00
BRL 96,834  Buy BRL 96,834 sell GBP (15,354) dated 02/05/2024 ........ - 0.00
BRL 3,484,653  Buy BRL 3,484,653 sell GBP (552,524) dated 02/05/2024... 3) 0.00
BRL 1,137,378  Buy BRL 1,137,378 sell GBP (180,087) dated 02/05/2024... (1) 0.00
BRL209  Buy BRL 209 sell USD (42) dated 02/05/2024 ............coiuiiimiiiiiiiiiiis s - 0.00
BRL273  Buy BRL 273 sell USD (54) dated 02/05/2024 .............ccceiiuiiiiiiiiiiiiccicee e - 0.00
BRL214  Buy BRL 214 sell USD (43) dated 02/05/2024 ............ccoiiiiiiiiiiiiiicec i - 0.00

CAD 2,137,836 Buy CAD 2,137,836 sell GBP (1,260,481) dated 02/05/2024..............ccoovuriiiiniiiiiiiinice s (10) 0.00
CAD 188,706  Buy CAD 188,706 sell GBP (111,262) dated 02/05/2024 .............cccovviriiiiiiiiiiiiiicicci s (1) 0.00
CAD 1,475,044  Buy CAD 1,475,044 sell GBP (869,695) dated 02/05/2024 ............cccoeiriiriiniiiiiiiiiiei s 7 0.00
CAD 3,315,489 Buy CAD 3,315,489 sell GBP (1,954,833) dated 02/05/2024..............ccoevuiiiiiiiiiiiiii i (15) 0.00
CAD 1,365,494  Buy CAD 1,365,494 sell GBP (805,103) dated 02/05/2024 .............cccooiiviiiiiiiniiiiiiin i (6) 0.00
CAD 1,063,250  Buy CAD 1,063,250 sell GBP (626,996) dated 02/05/2024 .............cccooiiiiiiiiiiiiiiicin s 5) 0.00
CAD 2,564,046 Buy CAD 2,564,046 sell GBP (1,512,012) dated 02/05/2024..............ccoovriimiiiiiciiiiiic e (12) 0.00
CAD 1,082,986  Buy CAD 1,082,986 sell GBP (638,635) dated 02/05/2024 .............cccooiiiiiiiiiiiiiiiici i 5 0.00
CAD 1,664,698  Buy CAD 1,664,698 sell GBP (981,669) dated 02/05/2024 .............cccooiiiiriiiiiniiiiiin i (8) 0.00
CAD 146,682  Buy CAD 146,682 sell GBP (86,498) dated 02/05/2024 ..............ccoviiiiiiiiiniiiin i (1) 0.00
CAD 1,022,165  Buy CAD 1,022,165 sell GBP (595,840) dated 02/05/2024 ............c.cceoriuriimiiiiieieiieccn s 2 0.00
CAD 537,617  Buy CAD 537,617 sell GBP (313,738) dated 02/05/2024..... 1 0.00
CAD 433  Buy CAD 433 sell USD (322) dated 02/05/2024 ....... 0.00

CAD 337  Buy CAD 337 sell USD (250) dated 02/05/2024 ............. - 0.00

EUR 706,833  Buy EUR 706,833 sell GBP (605,768) dated 02/05/2024..... (1) 0.00
EUR 639,676  Buy EUR 639,676 sell GBP (548,213) dated 02/05/2024..... (1) 0.00
EUR 98,776 Buy EUR 98,776 sell GBP (84,653) dated 02/05/2024 ..............ccoviiimiiiiiiiiiiis i - 0.00
EUR 1,337,036  Buy EUR 1,337,036 sell GBP (1,145,342) dated 02/05/2024..............ccooviiiiiiiiiiiicnc s (1) 0.00
EUR 113,569  Buy EUR 113,569 sell GBP (97,350) dated 02/05/2024 .............cccouviiiiimiiiiiiinicsiei e - 0.00
EUR 863,780  Buy EUR 863,780 sell GBP (740,420) dated 02/05/2024............c.ccoviiiiiiiiiiiiiiiiiiccis s (1) 0.00
EUR 1,641,358  Buy EUR 1,641,358 sell GBP (1,406,949) dated 02/05/2024..............cooiuviiiiiiiiiiiiiiicin s 2 0.00
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EUR 791,337  Buy EUR 791,337 sell GBP (678,323) dated 02/05/2024..............ccueiiuieiiiiieesiie ettt (1) 0.00
EUR 595,176  Buy EUR 595,176 sell GBP (510,471) dated 02/05/2024.............ccoueeiuieiieeieeaiieeieesiee e siee e (1 0.00
EUR 2,334,875  Buy EUR 2,334,875 sell GBP (2,004,986) dated 02/05/2024...........cccueeiiiiiieiie ettt (7) 0.00
EUR 1,223,806  Buy EUR 1,223,806 sell GBP (1,050,976) dated 02/05/2024............ccueeimiieieiieiie et (4) 0.00
EUR 231  Buy EUR 231 sell USD (249) dated 02/05/2024 .................... - 0.00
EUR 255  Buy EUR 255 sell USD (275) dated 02/05/2024 .................... - 0.00
GBP 6,256,266  Buy GBP 6,256,266 sell AUD (12,059,606) dated 02/05/2024 . 24 0.00
GBP 591,446  Buy GBP 591,446 sell AUD (1,140,075) dated 02/05/2024 ......... 2 0.00
GBP 10,197,527  Buy GBP 10,197,527 sell AUD (19,656,798) dated 02/05/2024 ... 39 0.00
GBP 4,440,223  Buy GBP 4,440,223 sell AUD (8,558,993) dated 02/05/2024........ 17 0.00
GBP 4,258,070  Buy GBP 4,258,070 sell AUD (8,207,875) dated 02/05/2024..... 16 0.00
GBP 184,095  Buy GBP 184,095 sell AUD (355,843) dated 02/05/2024 ............coouiiiieiiiiieeiee et 0.00
GBP 225,859  Buy GBP 225,859 sell AUD (437,705) dated 02/05/2024 ..........c.coiuiiiiieiieeie ettt siee e - 0.00
GBP 423,322  Buy GBP 423,322 sell AUD (817,713) dated 02/05/2024 ............ooiuiiiieiie ettt 1 0.00
GBP 16,242 Buy GBP 16,242 sell AUD (31,374) dated 02/05/2024 .............ooiuieieeiieeiiesiee ettt 0.00
GBP 95,010  Buy GBP 95,010 sell AUD (184,132) dated 02/05/2024 ............ccueiieiiiiiiesieeeiee e 0.00
GBP 92,222  Buy GBP 92,222 sell AUD (178,728) dated 02/05/2024 ...........oooueeiiieeieeiiieiiie e eiee ettt ans - 0.00
GBP 5,097,711 Buy GBP 5,097,711 sell BRL (32,460,340) dated 02/05/2024 ............ccueiiuieiieeaeienieesiie et (20) 0.00
GBP 8,309,117  Buy GBP 8,309,117 sell BRL (52,909,385) dated 02/05/2024 ............cccueriueemireniieieesiie e (33) 0.00
GBP 3,617,969  Buy GBP 3,617,969 sell BRL (23,037,886) dated 02/05/2024............c.eereeiiureiiieiieeeieesieeeieesieesiee e e sree e (14) 0.00
GBP 481,920  Buy GBP 481,920 sell BRL (3,068,691) dated 02/05/2024...........cccueiiueeiieeieeaiee et siee e 2) 0.00
GBP 3,469,548  Buy GBP 3,469,548 sell BRL (22,092,796) dated 02/05/2024...........ccueeriiieiiiieiie e (14) 0.00
GBP 337,790  Buy GBP 337,790 sell BRL (2,136,373) dated 02/05/2024.............coeeiueeiiiiiieiiee et 1 0.00
GBP 372,694  Buy GBP 372,694 sell BRL (2,357,127) dated 02/05/2024............ccueeiureiiieiieeeieeeieesiee e esieesiee e sea s 1 0.00
GBP 118,448  Buy GBP 118,448 sell BRL (742,722) dated 02/05/2024 ...........ccuueiieiieaieesiee e siee et 1 0.00
GBP 34,054  Buy GBP 34,054 sell BRL (217,435) dated 02/05/2024..... 0.00
GBP 24,018  Buy GBP 24,018 sell BRL (151,993) dated 02/05/2024....... - 0.00
GBP 314,618  Buy GBP 314,618 sell BRL (1,990,974) dated 02/05/2024.... 1 0.00
GBP 173,033 Buy GBP 173,033 sell BRL (1,094,991) dated 02/05/2024........ - 0.00
GBP 6,235,623  Buy GBP 6,235,623 sell CAD (10,667,529) dated 02/05/2024 .. (6) 0.00
GBP 4,425,572 Buy GBP 4,425,572 sell CAD (7,571,002) dated 02/05/2024.... (4) 0.00
GBP 589,495  Buy GBP 589,495 sell CAD (1,008,472) dated 02/05/2024 ......... (1) 0.00
GBP 10,163,880  Buy GBP 10,163,880 sell CAD (17,387,753) dated 02/05/2024 ..........cccueeiueeieiiiieiie e et (10) 0.00
GBP 4,244,021  Buy GBP 4,244,021 sell CAD (7,260,415) dated 02/05/2024...........cccueeimiieieienie e (4) 0.00
GBP 222,988  Buy GBP 222,988 sell CAD (379,238) dated 02/05/2024.............ccoueeiureiieeieeeiie e esieeseeesieesree e saeesnea e 1 0.00
GBP 1,977,584  Buy GBP 1,977,584 sell CAD (3,379,984) dated 02/05/2024...........ccoueiiiiiiieiiie e 0.00
GBP 758,549  Buy GBP 758,549 sell CAD (1,296,472) dated 02/05/2024 ............coeiiueeiieiieeniee et 0.00
GBP 102,145  Buy GBP 102,145 sell CAD (174,581) dated 02/05/2024.............coouiiiueeiiieieeeiie e 0.00
GBP 780,842  Buy GBP 780,842 sell CAD (1,334,575) dated 02/05/2024 ............c.eoveeiieeiieeiiie e esiee et siee e 0.00
GBP 1,393,195  Buy GBP 1,393,195 sell CAD (2,381,176) dated 02/05/2024...........ccoueeiiiieieiie et - 0.00
GBP 1,034,407  Buy GBP 1,034,407 sell CAD (1,760,456) dated 02/05/2024...........cccueeiiiieieiieeiie et 4 0.00
GBP 91,383  Buy GBP 91,383 sell CAD (155,526) dated 02/05/2024 .............ceeiieiiieiiesieeaiee e - 0.00
GBP 668,014  Buy GBP 668,014 sell CAD (1,136,893) dated 02/05/2024 ............c.covieriieiiieiiie ettt 3 0.00
GBP 1,591,778  Buy GBP 1,591,778 sell CAD (2,709,047) dated 02/05/2024...........ccuiiiirieieiieeie et 7 0.00
GBP 680,067  Buy GBP 680,067 sell CAD (1,157,406) dated 02/05/2024 ............c.coieerieiiieeniie e 3 0.00
GBP 321,982  Buy GBP 321,982 sell CAD (549,545) dated 02/05/2024.............coouiiiiieiiiiiieiie et 0.00
GBP 20,631  Buy GBP 20,631 sell CAD (35,345) dated 02/05/2024........ 0.00
GBP 141,200  Buy GBP 141,200 sell CAD (241,901) dated 02/05/2024..... 0.00
GBP 132,603  Buy GBP 132,603 sell CAD (227,173) dated 02/05/2024..... 0.00
GBP 51,638  Buy GBP 51,638 sell CAD (88,522) dated 02/05/2024..... - 0.00
GBP 888,234  Buy GBP 888,234 sell CAD (1,522,683) dated 02/05/2024 .. (3) 0.00
GBP 330,483  Buy GBP 330,483 sell CAD (566,541) dated 02/05/2024............coouiiiueeiieeieeeiee et (1) 0.00
GBP 319,345  Buy GBP 319,345 sell CAD (547,446) dated 02/05/2024.............coouiiiieeiiieieeeiee e (1) 0.00
GBP 611,512 Buy GBP 611,512 sell CAD (1,048,304) dated 02/05/2024 ...........oovieiieiiieesiie e eiee et (2) 0.00
GBP 496,063  Buy GBP 496,063 sell CAD (858,696) dated 02/05/2024............ccouiiiueeiiieieeaiee et (6) 0.00
GBP 48,891  Buy GBP 48,891 sell CAD (84,299) dated 02/05/2024 .............oiueeiieeiieeiie sttt - 0.00
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GBP 131,678  Buy GBP 131,678 sell CAD (225,951) dated 02/05/2024.............cocueiiieeiiiiieesiie ettt (1) 0.00
GBP 1,406,009  Buy GBP 1,406,009 sell CAD (2,412,633) dated 02/05/2024...........ccoueeiieiiieiieiie ettt (6) 0.00
GBP 2,334,816  Buy GBP 2,334,816 sell CAD (4,006,414) dated 02/05/2024...........ccoueeiiiieieiie et (9) 0.00

GBP 907,089  Buy GBP 907,089 sell CAD (1,556,513) dated 02/05/2024 .............c.ooiueeiiiiieeiie e (4) 0.00

GBP 689,047  Buy GBP 689,047 sell CAD (1,182,366) dated 02/05/2024 ......... (3) 0.00

GBP 22,782,608  Buy GBP 22,782,608 sell EUR (26,586,807) dated 02/05/2024 ...... 30 0.00
GBP 16,169,366 ~ Buy GBP 16,169,366 sell EUR (18,869,298) dated 02/05/2024 ... 21 0.00
GBP 2,153,791  Buy GBP 2,153,791 sell EUR (2,513,427) dated 02/05/2024....... 3 0.00
GBP 37,134,971  Buy GBP 37,134,971 sell EUR (43,335,702) dated 02/05/2024 ... 48 0.00
GBP 15,506,046  Buy GBP 15,506,046 sell EUR (18,095,218) dated 02/05/2024 ...... 20 0.00
GBP 68,539  Buy GBP 68,539 sell EUR (79,908) dated 02/05/2024............... - 0.00
GBP 1,213,742 Buy GBP 1,213,742 sell EUR (1,415,076) dated 02/05/2024............ccoeoriiiuiiiieiiieie et 3 0.00
GBP 494,989  Buy GBP 494,989 sell EUR (577,098) dated 02/05/2024.............coouiiiieiieeieeaiieeieesiee et siee st siee e 1 0.00
GBP 625,777  Buy GBP 625,777 sell EUR (730,025) dated 02/05/2024.............coouiiiuieiiieieeeiee et 1 0.00
GBP 72,747  Buy GBP 72,747 sell EUR (84,904) dated 02/05/2024 .............oiuieiieeiieeiie sttt - 0.00

GBP 598,211  Buy GBP 598,211 sell EUR (698,175) dated 02/05/2024 .............c.eeiieiieiiiesiee et 1 0.00

GBP 555,440  Buy GBP 555,440 sell EUR (648,702) dated 02/05/2024.............ccoutiiuieiieiiieeaiieeieesiee et siee e e snea e - 0.00
GBP 2,525,800  Buy GBP 2,525,800 sell EUR (2,949,896) dated 02/05/2024...........ccoueeiiiiiieiie e 1 0.00

GBP 869,904  Buy GBP 869,904 sell EUR (1,015,966) dated 02/05/2024 ............c.coiuieiiimiieeniee et - 0.00

GBP 486,787  Buy GBP 486,787 sell EUR (569,698) dated 02/05/2024.............cooueiiueeiieeieeeiieeieesieeseeesieesree e e saeesnea s (1) 0.00

GBP 766,734  Buy GBP 766,734 sell EUR (896,760) dated 02/05/2024.............coouiiiuieiieeieeaiieaieesiee e siee e (1) 0.00
GBP 1,438,217  Buy GBP 1,438,217 sell EUR (1,682,117) dated 02/05/2024 .............ccueeiiriiieiie ettt (1) 0.00

GBP 103,496  Buy GBP 103,496 sell EUR (121,048) dated 02/05/2024.............cocueiiueeiiiiieeeiee et 0.00

GBP 501,226  Buy GBP 501,226 sell EUR (586,226) dated 02/05/2024.............ccoueeiueeiieeiieesiieeieesieesieesiee e sseesaeesnea e 0.00

GBP 557,483  Buy GBP 557,483 sell EUR (651,130) dated 02/05/2024.............coouiiiuieiieeieeaiee e et 0.00

GBP 183,367  Buy GBP 183,367 sell EUR (214,169) dated 02/05/2024......... 0.00
GBP 1,570,145  Buy GBP 1,570,145 sell EUR (1,829,195) dated 02/05/2024.... 5 0.00

GBP 523,669  Buy GBP 523,669 sell EUR (610,066) dated 02/05/2024......... 2 0.00

GBP 807,954  Buy GBP 807,954 sell EUR (941,255) dated 02/05/2024........ 2 0.00
GBP 1,078,635  Buy GBP 1,078,635 sell HKD (10,704,315) dated 02/05/2024 .. (5) 0.00

GBP 143,676  Buy GBP 143,676 sell HKD (1,425,836) dated 02/05/2024 ...... (1) 0.00
GBP 2,477,220  Buy GBP 2,477,220 sell HKD (24,583,796) dated 02/05/2024 (11) 0.00
GBP 1,519,795  Buy GBP 1,519,795 sell HKD (15,082,360) dated 02/05/2024 (7) 0.00
GBP 1,034,386  Buy GBP 1,034,386 sell HKD (10,265,188) dated 02/05/2024 (5) 0.00

GBP 34,819  Buy GBP 34,819 sell HKD (344,498) dated 02/05/2024 ............ccueiieeieeiiiesiieesieesiee e see et eae e ens - 0.00
GBP 76,711 Buy GBP 76,711 sell HKD (758,982) dated 02/05/2024 ..........c.eoiiiiiieiieeee ettt 0.00
GBP 71,188  Buy GBP 71,188 sell HKD (699,892) dated 02/05/2024 ............cceeieeieeeiiiesiie et - 0.00
GBP 113,018 Buy GBP 113,018 sell HKD (1,111,149) dated 02/05/2024 ............cooeeieeeiieeiee et 1 0.00
GBP 9,168  Buy GBP 9,168 sell HKD (90,152) dated 02/05/2024 ............covueeiuueeiieeiieeieesieeeie e e see et sree e sree e 0.00
GBP 63,645  Buy GBP 63,645 sell HKD (625,843) dated 02/05/2024 ...........ccceeiieiieiitiesiee et 0.00
GBP 104,568  Buy GBP 104,568 sell HKD (1,028,259) dated 02/05/2024 .............c.ooiueeiieiieeaiie et - 0.00
GBP 161,190  Buy GBP 161,190 sell HKD (1,585,044) dated 02/05/2024 .............c.cooieiiimiieiie e 1 0.00
GBP 66,409  Buy GBP 66,409 sell HKD (653,024) dated 02/05/2024 ............cccueiieeiieiieiie e eee e see e ans 0.00
GBP 37,696  Buy GBP 37,696 sell HKD (371,646) dated 02/05/2024 ............ccueiieiiieiieesiie e 0.00
GBP 98,591  Buy GBP 98,591 sell HKD (972,019) dated 02/05/2024 ............ccueeiieiiieiiesiie ettt 0.00
GBP 40,004  Buy GBP 40,004 sell HKD (394,406) dated 02/05/2024 .............cuerieiiiiniiesiieeiee et 0.00
GBP 5,282  Buy GBP 5,282 sell HKD (52,072) dated 02/05/2024 ...... 0.00
GBP 71,182  Buy GBP 71,182 sell HKD (705,129) dated 02/05/2024 ...... 0.00
GBP 41,227  Buy GBP 41,227 sell HKD (408,317) dated 02/05/2024 ... 0.00
GBP 41,511 Buy GBP 41,511 sell HKD (411,126) dated 02/05/2024.... 0.00
GBP 116,859  Buy GBP 116,859 sell HKD (1,157,379) dated 02/05/2024 .. 0.00
GBP 6,731 Buy GBP 6,731 sell HKD (66,660) dated 02/05/2024 ............coiueiiueiiiienieeieesiee et - 0.00
GBP 101,712 Buy GBP 101,712 sell HKD (1,016,827) dated 02/05/2024 ............c.coiueeieiiieeiie e (1) 0.00
GBP 9,829  Buy GBP 9,829 sell HKD (98,166) dated 02/05/2024 ............eoiueiiuiieiieeiieeiieesieeeieestee e sree e - 0.00
GBP 69,650  Buy GBP 69,650 sell HKD (695,629) dated 02/05/2024 ...........ccceeiieiiieiieiieaiiee e (1 0.00
GBP 61,710  Buy GBP 61,710 sell HKD (616,330) dated 02/05/2024 ............ccueeieeiiiiiiesiie et (1) 0.00
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GBP 64,366 ~ Buy GBP 64,366 sell HKD (642,848) dated 02/05/2024 .............cueiiiiiiiiiesiei et (1) 0.00
GBP 133,937  Buy GBP 133,937 sell HKD (1,337,694) dated 02/05/2024 ............c.coiieiieeiieeaiie et (1 0.00
GBP 5,008  Buy GBP 5,008 sell HKD (50,095) dated 02/05/2024 ............ooiueiieiiiieeiie ettt s 0.00
GBP 73,859  Buy GBP 73,859 sell HKD (734,979) dated 02/05/2024 ............cceeieeiieiiieiiie et (1) 0.00
GBP 127,254  Buy GBP 127,254 sell HKD (1,266,314) dated 02/05/2024 .. (1) 0.00
GBP 48,300  Buy GBP 48,300 sell HKD (480,633) dated 02/05/2024 ...... 0.00
GBP 13,247  Buy GBP 13,247 sell HKD (131,820) dated 02/05/2024 ...... 0.00
GBP 49,667  Buy GBP 49,667 sell HKD (494,236) dated 02/05/2024 ............. 0.00
GBP 3,160,632  Buy GBP 3,160,632 sell JPY (586,701,212) dated 02/05/2024 .... 79 0.01
GBP 2,243,177 Buy GBP 2,243,177 sell JPY (416,395,994) dated 02/05/2024 .... 56 0.00
GBP 2,151,154  Buy GBP 2,151,154 sell JPY (399,314,066) dated 02/05/2024 .... 54 0.00
GBP 298,796  Buy GBP 298,796 sell JPY (55,464,761) dated 02/05/2024 .............cocueereiriieiniieeieeiee e 7 0.00
GBP 5,151,736  Buy GBP 5,151,736 sell JPY (956,305,458) dated 02/05/2024 ...........c.cevueiuianiieiieeieesiieeieesiee e sree e 128 0.01
GBP 321,313 Buy GBP 321,313 sell JPY (59,030,249) dated 02/05/2024 .............eoiueeiieiieeaiee et 11 0.00
GBP 136,694  Buy GBP 136,694 sell JPY (25,112,832) dated 02/05/2024...........ccueiiueeiiieieeeiie et 5 0.00
GBP 191,455  Buy GBP 191,455 sell JPY (35,173,282) dated 02/05/2024 .............coceermimieeniieiieeiee e 7 0.00
GBP 17,860  Buy GBP 17,860 sell JPY (3,281,098) dated 02/05/2024..........cccueeiieaieeiriesiieeieesee et siee et ens 1 0.00
GBP 130,564  Buy GBP 130,564 sell JPY (23,986,542) dated 02/05/2024 .............ooieemiieiieeiiie et 5 0.00
GBP 219,089  Buy GBP 219,089 sell JPY (40,481,346) dated 02/05/2024 ............c.cooueereimieeniee et 6 0.00
GBP 171,803  Buy GBP 171,803 sell JPY (31,744,181) dated 02/05/2024 ...........c.ecveeiieeiiieiiieeieesieesreesieesiee e sea s 5 0.00
GBP 130,947  Buy GBP 130,947 sell JPY (24,494,577) dated 02/05/2024 ...........c.eeieeiieiieeaiie et 2 0.00
GBP 83,072  Buy GBP 83,072 sell JPY (15,539,186) dated 02/05/2024 ............oeieeiuieiieiieaiee e 1 0.00
GBP 11,500  Buy GBP 11,500 sell JPY (2,151,092) dated 02/05/2024...........cccueimeeiiiiiieiie et 0.00
GBP 203,465  Buy GBP 203,465 sell JPY (38,059,534) dated 02/05/2024 ............c.coeeeiieeiieeeiieeieesieesieesieesiee e snea s 4 0.00
GBP 73,000  Buy GBP 73,000 sell JPY (13,655,215) dated 02/05/2024 ............ceiueeiiiiieiiii e eiee et 1 0.00
GBP 23,477  Buy GBP 23,477 sell JPY (4,428,120) dated 02/05/2024..... 0.00
GBP 96,443  Buy GBP 96,443 sell JPY (18,419,222) dated 02/05/2024 ... 0.00
GBP 182,562  Buy GBP 182,562 sell JPY (34,866,533) dated 02/05/2024 . (1) 0.00
GBP 65,946  Buy GBP 65,946 sell JPY (12,594,728) dated 02/05/2024 ... 0.00
GBP 64,054  Buy GBP 64,054 sell JPY (12,233,261) dated 02/05/2024 .......... - 0.00
GBP 36,250,401  Buy GBP 36,250,401 sell USD (46,134,097) dated 02/05/2024 ... (264) (0.02)
GBP 25,727,783  Buy GBP 25,727,783 sell USD (32,742,481) dated 02/05/2024 ...... (187) (0.02)
GBP 59,087,071  Buy GBP 59,087,071 sell USD (75,197,201) dated 02/05/2024 ...........ccueeiueeieeiiieiie e eniee e (430) (0.03)
GBP 24,672,345  Buy GBP 24,672,345 sell USD (31,399,277) dated 02/05/2024 ..........cccueeiueeimiiiieiie e (180) (0.01)
GBP 3,426,991  Buy GBP 3,426,991 sell USD (4,361,363) dated 02/05/2024............ccueeiuiiiiureieieeieeiieesiieeieesiee e ssea s (25) 0.00
GBP 925,265  Buy GBP 925,265 sell USD (1,168,890) dated 02/05/2024 ...........cc.oeiueeiieeieeiiie et - 0.00
GBP 2,200,982  Buy GBP 2,200,982 sell USD (2,780,509) dated 02/05/2024...........ccueeieiieieieeeie e 0.00
GBP 1,240,903  Buy GBP 1,240,903 sell USD (1,567,637) dated 02/05/2024............ccueeimiieiaiieiie et 0.00
GBP 120,269  Buy GBP 120,269 sell USD (151,937) dated 02/05/2024.............cooueeiueeiieeieeeiieeieesiee e siee e eaee e e 0.00
GBP 925,922  Buy GBP 925,922 sell USD (1,169,720) dated 02/05/2024 ...........cueeiueeiieiieeaiie e - 0.00
GBP 2,303,603  Buy GBP 2,303,603 sell USD (2,888,398) dated 02/05/2024............ccueeriiieieiee it 18 0.00
GBP 2,189,552  Buy GBP 2,189,552 sell USD (2,766,756) dated 02/05/2024.............c.cereiiuiiiieiieeieesiee et 0.00
GBP 100  Buy GBP 100 sell USD (126) dated 02/05/2024 ...........ccueiuieiieiiieiie ettt sree e snea s 0.00
GBP 2,146,517  Buy GBP 2,146,517 sell USD (2,701,438) dated 02/05/2024...........ccouieiiiiiieiie ettt 8 0.00
GBP 1,145,348  Buy GBP 1,145,348 sell USD (1,442,604) dated 02/05/2024...........cccueeiiiieieiieeie et 0.00
GBP 2,241,270  Buy GBP 2,241,270 sell USD (2,822,955) dated 02/05/2024............ccueeiiiiuiiiienie et 7 0.00
GBP 145,581  Buy GBP 145,581 sell USD (183,364) dated 02/05/2024......... 0.00
GBP 971,829  Buy GBP 971,829 sell USD (1,224,052) dated 02/05/2024 ...... 3 0.00
GBP 2,338,530  Buy GBP 2,338,530 sell USD (2,959,209) dated 02/05/2024.... (4) 0.00
GBP 1,633,874  Buy GBP 1,633,874 sell USD (2,064,623) dated 02/05/2024.... 0.00
GBP 117,295  Buy GBP 117,295 sell USD (148,218) dated 02/05/2024........... - 0.00
GBP 2,860,728  Buy GBP 2,860,728 sell USD (3,661,686) dated 02/05/2024............ccueeiiiiiieiie e (37) 0.00
GBP 245,374 Buy GBP 245,374 sell USD (312,519) dated 02/05/2024.............coouiiiueeiieeieeeiee et (2) 0.00
GBP 1,145,846  Buy GBP 1,145,846 sell USD (1,443,846) dated 02/05/2024...........cccueeiieiiieiie ettt sree s 3 0.00
GBP 2,333,162  Buy GBP 2,333,162 sell USD (2,939,947) dated 02/05/2024...........coueiiiiiiieiie et 6 0.00
GBP 1,100,394  Buy GBP 1,100,394 sell USD (1,386,573) dated 02/05/2024...........cccueeriiieieiieeiee et 3 0.00
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PORTFOLIO OF INVESTMENTS (Continued)

Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets
HEDGE FORWARD CURRENCY CONTRACTS (Continued)
GBP 109  Buy GBP 109 sell USD (138) dated 02/05/2024 ............ccuiiuiiriiiieieiee ittt 0.00
HKD 372,161  Buy HKD 372,161 sell GBP (37,617) dated 02/05/2024 ...........c.eeiuieiiieeiieeieesiee et 0.00
HKD 862,596  Buy HKD 862,596 sell GBP (87,189) dated 02/05/2024 ..........cc.eeiuiiiiieiie et 0.00
HKD 1,014,429  Buy HKD 1,014,429 sell GBP (102,947) dated 02/05/2024 .........cceeiiieiiiieieiee ettt 0.00
HKD 99,354  Buy HKD 99,354 sell GBP (10,135) dated 02/05/2024........ - 0.00
HKD 739,917  Buy HKD 739,917 sell GBP (75,480) dated 02/05/2024 ...... (1) 0.00
HKD 705,061  Buy HKD 705,061 sell GBP (71,924) dated 02/05/2024 ...... (1) 0.00
HKD 1,320,161 Buy HKD 1,320,161 sell GBP (134,671) dated 02/05/2024 .. (1) 0.00
HKD 659,673  Buy HKD 659,673 sell GBP (67,294) dated 02/05/2024 ...... - 0.00
HKD 347,030  Buy HKD 347,030 sell GBP (35,152) dated 02/05/2024 ...... 0.00
HKD 332,001 Buy HKD 332,001 sell GBP (33,468) dated 02/05/2024 ...... 0.00
HKD 888,941  Buy HKD 888,941 sell GBP (89,611) dated 02/05/2024 .............coouiiiiieiiiiieeiie et 0.00
HKD 50,757  Buy HKD 50,757 sell GBP (5,112) dated 02/05/2024...........cccueeiuieiieaieeitiesiieeieesiee e site e ene s e 0.00
HKD 1,853,109  Buy HKD 1,853,109 sell GBP (187,641) dated 02/05/2024 .........ccueiiiiiieiiieiiee et 0.00
HKD 392,898  Buy HKD 392,898 sell GBP (39,809) dated 02/05/2024 ..........cc.eeieiiieeiieeie ettt 0.00
HKD 588,674  Buy HKD 588,674 sell GBP (59,646) dated 02/05/2024 ..............coouiiiuieiiiiieeniie ettt 0.00
HKD 869,055  Buy HKD 869,055 sell GBP (88,055) dated 02/05/2024 ...........c.eeiuuiiiieeeiieeieeeiee e e siee et sree e 0.00
HKD 58,498  Buy HKD 58,498 sell GBP (5,927) dated 02/05/2024 ...........ceoiiuieiiieiiieiiesiee e 0.00
HKD 1,387,791 Buy HKD 1,387,791 sell GBP (140,581) dated 02/05/2024 .........ccceeiiiiiiiiiieiee ettt 0.00
HKD 311,644  Buy HKD 311,644 sell GBP (31,569) dated 02/05/2024 ...........cooueeiieeiieeiieesiieeieesrie e esieesieesteesieesaeensae e 0.00
HKD 228  Buy HKD 228 sell USD (29) dated 02/05/2024............eoiueeiiieiiie ittt 0.00
HKD 109  Buy HKD 109 sell USD (14) dated 02/05/2024............ooiueiiiieiee ettt 0.00
HKD 129 Buy HKD 129 sell USD (16) dated 02/05/2024 ............eoiureieiaiee ittt - 0.00
JPY 38,727,282  Buy JPY 38,727,282 sell GBP (206,278) dated 02/05/2024 (3) 0.00
JPY 24,342,578 Buy JPY 24,342,578 sell GBP (130,281) dated 02/05/2024 (2) 0.00
JPY 32,736,076  Buy JPY 32,736,076 sell GBP (175,203) dated 02/05/2024 (3) 0.00
JPY 3,253,630  Buy JPY 3,253,630 sell GBP (17,413) dated 02/05/2024..... - 0.00
JPY 35,547,500  Buy JPY 35,547,500 sell GBP (190,250) dated 02/05/2024 4) 0.00
JPY 21,419,360  Buy JPY 21,419,360 sell GBP (114,636) dated 02/05/2024 (2) 0.00
JPY 22,440,900  Buy JPY 22,440,900 sell GBP (119,567) dated 02/05/2024 (2) 0.00
JPY 19,447,517  Buy JPY 19,447,517 sell GBP (103,447) dated 02/05/2024 (1) 0.00
JPY 20,451,580  Buy JPY 20,451,580 sell GBP (108,788) dated 02/05/2024 (1) 0.00
JPY 21,539,927  Buy JPY 21,539,927 sell GBP (114,577) dated 02/05/2024 (1) 0.00
JPY 2,061,964  Buy JPY 2,061,964 sell GBP (10,968) dated 02/05/2024..........cooeeieiiieiiiieiee et - 0.00
JPY 32,706,663  Buy JPY 32,706,663 sell GBP (174,315) dated 02/05/2024 ..........ccveeueieiueeiiieeieeiieesiie et siee e 2) 0.00
JPY 4,573,916 Buy JPY 4,573,916 sell GBP (24,377) dated 02/05/2024 ...........ooieiiiieiieiieeiee ettt - 0.00
JPY 33,082,079  Buy JPY 33,082,079 sell GBP (176,316) dated 02/05/2024 ...........ceereeiiueeiiieiieeniee st (3) 0.00
JPY 50,459,503  Buy JPY 50,459,503 sell GBP (268,932) dated 02/05/2024 ...........c.cemeiriuienieeiieeieesiee e (4) 0.00
JPY 96,748,215  Buy JPY 96,748,215 sell GBP (515,635) dated 02/05/2024 ...........ccueeueeeiueesiieeieesieesiee et siee e e sna e (7) 0.00
JPY 54,403,614  Buy JPY 54,403,614 sell GBP (285,750) dated 02/05/2024 ..........ccueieiiiieeiiieiieeniee et - 0.00
JPY 30,835,066  Buy JPY 30,835,066 sell GBP (162,030) dated 02/05/2024 ..........cceereiriueenieeiieenieesiee et 0.00
JPY 11,967,651  Buy JPY 11,967,651 sell GBP (62,950) dated 02/05/2024 ..........cc.eeieieiueiiiiiiieniee ettt 0.00
JPY 7,314 Buy JPY 7,314 sell USD (49) dated 02/05/2024 ...........ccueeueieiieeiiieaieeiiiesee ettt stee e sree e s 0.00
JPY 6,421 Buy JPY 6,421 sell USD (44) dated 02/05/2024 ...........cueeiueiaueeiieaieeeiee ettt 0.00
JPY 10,132 Buy JPY 10,132 sell USD (69) dated 02/05/2024 ...........ccueerueeiieeieeaiie ettt 0.00
JPY 3,841 Buy JPY 3,841 sell USD (26) dated 02/05/2024 ...........c.cerurimrienieeiieeiiee st 0.00
USD 1,709  Buy USD 1,709 sell AUD (2,588) dated 02/05/2024 . 0.00
USD 36  Buy USD 36 sell AUD (55) dated 02/05/2024 ......... 0.00
USD 1,393  Buy USD 1,393 sell BRL (6,913) dated 02/05/2024.. 0.00
USD 64  Buy USD 64 sell BRL (321) dated 02/05/2024 ........ 0.00
USD 1,703 Buy USD 1,703 sell CAD (2,290) dated 02/05/2024 . 0.00
USD 296  Buy USD 296 sell CAD (402) dated 02/05/2024 ..........coiueeieieieeeiieeiee ettt 0.00
USD 264  Buy USD 264 sell CAD (357) dated 02/05/2024 ............ccueeiueeieiiieeiee ettt 0.00
USD 55  Buy USD 55 sell CAD (75) dated 02/05/2024 ...........oeuieiieeiieeieesiie et estee st sree et snee et enteensaeans 0.00
USD 129  Buy USD 129 sell CAD (174) dated 02/05/2024 ..........coiueiiuieieie ettt 0.00
USD 359  Buy USD 359 sell CAD (487) dated 02/05/2024 ..........coueeiueeieee ittt 0.00
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Number of Market % of

Shares or Value Net

Face Value  Description £000 Assets
HEDGE FORWARD CURRENCY CONTRACTS (Continued)

USD 6,224  Buy USD 6,224 sell EUR (5,708) dated 02/05/2024 ..............coiueiimeiiiieiii ettt 0.00

USD 197 Buy USD 197 sell EUR (182) dated 02/05/2024 ...........ccueeiuieiieeiieaiie ettt ettt see e snee e snea s 0.00

USD 220  Buy USD 220 sell EUR (200) dated 02/05/2024 ..........coiueeieieiiee ettt 0.00

USD 197 Buy USD 197 sell EUR (180) dated 02/05/2024 ...........cceeiueerieeiiieiee ettt 0.00

USD 216  Buy USD 216 sell EUR (199) dated 02/05/2024...... 0.00

USD 2,605  Buy USD 2,605 sell GBP (2,048) dated 02/05/2024 ............... - 0.00

USD 3,628,872  Buy USD 3,628,872 sell GBP (2,888,487) dated 02/05/2024.... (16) 0.00

USD 95  Buy USD 95 sell GBP (75) dated 02/05/2024 .............ccccue.... - 0.00

USD 1,556,720  Buy USD 1,556,720 sell GBP (1,233,057) dated 02/05/2024.... (1) 0.00

USD 80  Buy USD 80 sell GBP (63) dated 02/05/2024 .............cccu..... - 0.00

USD 4,735,125  Buy USD 4,735,125 sell GBP (3,746,421) dated 02/05/2024.... 1 0.00

USD 2,362,189  Buy USD 2,362,189 sell GBP (1,870,441) dated 02/05/2024............ccoeiiiiiiiiiieiie et (1) 0.00

USD 912,665  Buy USD 912,665 sell GBP (722,569) dated 02/05/2024.............cooueiiuieiieeieeaiieeieesiee et siee e snea s - 0.00

USD 415  Buy USD 415 sell HKD (3,237) dated 02/05/2024.........ccueeiuieiieiieeiie ettt 0.00

USD 27  Buy USD 27 sell HKD (207) dated 02/05/2024...........cuueiueeiieeieesiie ettt st 0.00

USD 15  Buy USD 15 sell HKD (118) dated 02/05/2024 ............ccuuiiueeiiieiiesiee ettt 0.00

USD 17 Buy USD 17 sell HKD (133) dated 02/05/2024...........ccuueiuieiieeieesiieeieesieesiie et siee e sieeeseesseesnbeenseeans 0.00

USD 25  Buy USD 25 sell HKD (192) dated 02/05/2024...........ccuueiueeiieeieesiie ettt sttt nneea 0.00

USD 19  Buy USD 19 sell HKD (150) dated 02/05/2024..............ceiurerieeieesiie ettt 0.00

USD 863  Buy USD 863 sell JPY (125,947) dated 02/05/2024 ...........ccuveiueiiiieiie et eeiie et stee et sree e enea s 0.00

USD 51  Buy USD 51 sell JPY (7,323) dated 02/05/2024 .........cuiiiuieiieeiieeiie ettt sttt sttt neeen 0.00

USD 33 Buy USD 33 sell JPY (4,910) dated 02/05/2024 .........cueeiueeiieeieeeiee ettt st 0.00

USD 26  Buy USD 26 sell JPY (3,836) dated 02/05/2024 ............eeiueiiiieieesiie ettt 0.00

(779) (0.06)

TOTAL - HEDGED SHARE CLASS DERIVATIVES (779) (0.06)

TOTAL VALUE OF INVESTMENTS ......ooiiiiiiieiiiieeiiee et siee e eite e e sinee e st e e e snteeeaseaeasnteeesnneeeannseessnnnas 1,281,428 98.37

OTHER ASSETS ..o iiiiee ittt et e et e et e et e e st e e e st e e et e e e ssaeeeeateeeesaseeeanseeeesteeeassneeennaeeeanneeeanneeas 21,257 1.63

TOTAL NET ASSETS ... iiiiie ettt et e et e e e e e st e e et e e e saae e e e te e e e saseeeasseeeeanteeeannaeeenntaeeanneeeeanneas 1,302,685 100.00

The total percentage figures in brackets next to each category heading represent holdings as at 31 March 2023.
Unless otherwise indicated, the holdings in the Portfolio of Investments represents the debt securities, ordinary shares, ordinary stock units or common shares of the relevant companies or
issuers admitted to an official stock exchange.
§ Real Estate Investment Trust (‘REIT”).
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STATEMENT OF TOTAL RETURN For the year ended 31 March 2024

1 April 2023 to 1 April 2023 to 16 September 2022 16 September 2022
Notes 31 March 2024 31 March 2024 to 31 March 2023 to 31 March 2023
£000 £000 £000 £000
Income
Net capital losses 2 (82,047) (159,440)
Revenue 3 73,644 36,144

Expenses 4 (10,091) (6,171)
Interest payable and similar charges 5 (7) -
Net revenue before taxation 63,546 29,973
Taxation 6 (7,598) (2,954)
Net revenue after taxation 55,948 27,019
Total return before distributions (26,099) (132,421)
Distributions 7 (66,052) (33,236)
Change in net assets attributable to shareholders (92,151) (165,657)
STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS For the year ended 31 March 2024

1 April 2023 to 1 April 2023 to 16 September 2022 16 September 2022

31 March 2024 31 March 2024 to 31 March 2023 to 31 March 2023

£000 £000 £000 £000
Opening net assets attributable to shareholders 1,494,547
In-specie transfer - 1,587,337
Amounts received on creation of shares 288,827 226,563
Amounts paid on cancellation of shares (419,040) (167,764)
(130,213) 1,646,136

Dilution adjustment 35
Change in net assets attributable to
shareholders from investment activities (see above) (92,151) (165,657)
Retained distribution on accumulation shares 30,467 14,068
Closing net assets attributable to shareholders 1,302,685 1,494,547

BALANCE SHEET As at 31 March 2024

Assets
Fixed assets
Investments
Current assets
Debtors
Cash and bank balances
Total assets
Liabilities
Investment liabilities
Creditors
Distributions payable
Other creditors
Total liabilities
Net assets attributable to shareholders

* The Fund launched on 16 September 2022.

Franklin Templeton Funds

Notes

31 March 2024

£000

1,282,926

46,206
6,329
1,335,461

(1,498)

(6,739)
(24,539)
(32,776)

1,302,685

31 March 2023*

£000

1,437,546

73,886
34,776
1,546,208

(2,394)
(8,261)
(41,006)

(51,661)
1,494,547
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NOTES TO THE FINANCIAL STATEMENTS

68

Accounting policies

The accounting policies are on pages 12 to 14.

Net capital losses

1 April 2023 to

31 March 2024

£000

The net capital losses during the year comprise:

Non-derivative securities losses
Currency (losses)/gains
Forward currency contracts
Property Gains on US REITs

Revenue

Bank and other interest
Interest on margin deposits

Overseas dividends
UK dividends
US REIT dividends

Expenses

(91,481)
(210)
8,861

783

(82,047)

1 April 2023 to

31 March 2024

£000
375

4
60,435
9,533
3,297

73,644

1 April 2023 to

_ 31 March 2024

£000

Payable to the ACD, associates of the ACD and agents of either of them:

ACD’s annual management charge
ACD's administration charge

ACD Waiver

9,150
671

(20

9,801

Payable to the Depositary, associates of the Depositary and agents of either of them:

Depositary fee
Safe custody fees

Other expenses:
Audit fees

Legal and publication fees

Registration fee
VAT Reclaim
Other

120
141

261

16 September 2022
to 31 March 2023

£000

(175,202)
3,278
12,484

(159,440)

16 September 2022
to 31 March 2023

£000
173

30,597
4,475
899

36,144

16 September 2022
__to31 March 2023

£000

5,647
409

48
6,008

11

25
136

6,171
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. Interest payable and similar charges

Interest on bank overdrafts

Total interest payable and similar charges

6. Taxation

(a) Analysis of the charge for the year
Overseas tax

Total current tax
Total taxation (see Note 6(b))

(b) Factors affecting the total tax charge for the year

1 April 2023 to

31 March 2024

£000
7

7

1 April 2023 to

31 March 2024

£000

7,598
7,598
7,598

16 September 2022

to 31 March 2023

£000

16 September 2022

to 31 March 2023

£000

2,954
2,954
2,954

The tax assessed for the year is lower (2023: lower) than the standard rate of corporation tax in the UK for Open-ended

Investment Companies (20% (2023: 20%)).

Net revenue before taxation

Corporation tax at 20% (2023: 20%)
Effects of:

Movement in unrecognised tax losses
Overseas tax

Relief on overseas tax expensed
Revenue not subject to tax

Total tax charge for the year (see Note 6(a))

(c) Provision for deferred tax

1 April 2023 to

31 March 2024

£000

63,546

12,709

136
7,598
(242)

(12,603)

7,598

16 September 2022

to 31 March 2023

£000

29,973

5,995

591
2,954
(43)
(6,543)
2,954

At the year end, there is a potential deferred tax asset of £727,000 (2023: £591,000) due to tax losses of £3,634,000
(2023: £2,955,000). It is considered unlikely the Fund will generate sufficient tax profits in the future to utilise these amounts and

therefore no deferred tax assets have been recognised.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

7. (a) Distributions

The distribution takes account of income received on the issue of shares and income deducted on the cancellation of shares, and

comprise:
1 April 2023 to 16 September 2022
31 March 2024 to 31 March 2023
£000 £000
Interim dividend distributions
Income 27,765 11,082
Accumulation 23,959 7,812
51,724 18,894
Final dividend distributions
Income 6,739 8,261
Accumulation 6,508 6,256
13,247 14,517
Add: Revenue deducted on cancellation of shares 2,289 640
Deduct: Revenue received on issue of shares (1,208) (815)
Total distribution 66,052 33,236
1 April 2023 to 16 September 2022
31 March 2024 to 31 March 2023
£000 £000
(b) Difference between net revenue and distribution:
Net revenue after taxation 55,948 27,019
Capitalised amounts 10,104 6,220
Net revenue paid on share class conversions - (3)

Total distribution 66,052 33,236

Details of the distribution in pence per share for this Fund are set out in the table on pages 74 to 77.

8. Debtors

31 March 2024 31 March 2023
£000 £000
Accrued income 2,870 4,239
Amounts receivable for issue of shares 5,147 1,572
Currency sales awaiting settiement 13,433 26,960
Overseas tax recoverable 1,608 2,023
Sales awaiting settlement 23,148 39,092
46,206 73,886

9. Cash and bank balances
31 March 2024 31 March 2023
£000 £000
Cash and bank balances 6,329 34,776
Total cash and bank balances 6,329 34,776
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

10.

1.

12.

Other creditors

31 March 2024 31 March 2023

£000 £000

Accrued expenses 867 1,017
Amounts payable for cancellation of shares 3,599 3,532
Currency purchases awaiting settiement 13,477 26,885
Purchases awaiting settlement 6,596 9,572
24,539 41,006

Related parties

During the year, Franklin Templeton Fund Management Limited (“ACD”), a related party, acted primarily in all transactions of the
Funds. The aggregate amounts received through issues and cancellations are disclosed in the Statement of Change in Net Assets
Attributable to Shareholders.

Amounts charged by the ACD and associates of the ACD in respect of the management and administration fees are disclosed in
Note 4.

Reimbursed expenses from the ACD during the year are disclosed in Note 4 and reimbursed expenses due to the Fund as at
31 March 2024 are disclosed in Note 8.

The amounts due to the ACD and associates of the ACD in respect of management and administration fees at 31 March 2024 are
£801,000 (2023: £922,000).

As at 31 March 2024, Templeton Global Advisors Limited held 100% of the shares in issue of Class S H2 Accumulation USD and
0.21% of the shares in issue of Class S H2 Income.

As at 31 March 2024, Legg Mason International Holdings L.P held 0.17% of the shares in issue of Class S Income USD (0.25% as
at 31 March 2023).

Risk management policies and disclosures

The risks inherent in the Fund’s investment portfolio are as follows:

Market Risk

Please refer to the accounting policies note for details on market risk exposure.
Currency Risk

An analysis of monetary assets and liabilities (including equity investments), in foreign currencies at the year end is shown below.

31 March 2024 31 March 2023

Total Total

net foreign net foreign

currency assets currency assets

Currency and (liabilities) and (liabilities)
£000 £000

Australian Dollar 21,309 103,875
Brazilian Real 46,783 49,246
Canadian Dollar 68,789 122,015
Danish Krone 6 8
Euro 229,789 259,178
Hong Kong Dollar 15,987 19,918
Japanese Yen 27,017 40,085
United States Dollar 405,025 359,952
814,705 954,277

If sterling (the Fund's base currency) increased by 10% against non-sterling currencies as at the balance sheet date, the net asset
value of the fund would have decreased by £81,471,000 (2023: £95,428,000). A weakening in sterling against non-sterling
currencies of 10% will have resulted in an equal but opposite effect.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

12. Risk management policies and disclosures (Continued)

Interest Rate Risk

The Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable
on bank deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

Other price risk

At the year end date, a 10% increase in the value of the Fund's portfolio would have the effect of increasing the net assets by
£128,143,000 (2023: £143,515,000). A 10% decrease would have an equal and opposite effect.

13. Portfolio Transaction Costs

1 April 2023 to 31 March 2024

Taxes Taxes
Principal Commissions and other Total cost Commissions and other
£000 £000 £000 £000 % of principal % of principal
Purchases
Equities 1,090,924 327 923 1,092,174 0.03 0.08
Sales
Equities 1,151,097 (416) (21) 1,150,660 (0.04) -
Total cost of the Fund's average net asset value (%) 0.06% 0.07%
16 September 2022 to 31 March 2023
Taxes Taxes
Principal Commissions and other Total cost Commissions and other
£000 £000 £000 £000 % of principal % of principal
Purchases
Equities 1,018,983 281 555 1,019,819 0.03 0.05
Inspecie transfers 1,438,588 - - 1,438,588 - -
2,457,571 281 555 2,458,407
Sales
Equities 848,256 (273) (19) 847,964 (0.03) -
Total cost of the Fund's average net asset value (%) 0.04% 0.04%

In pursuance of its investment objectives the Fund incurs commissions, taxes and other charges when buying and selling
investment securities. Share dealing generally incurs broker commission and stamp duty and these are paid by the Fund on each
transaction where appropriate.

In addition, there is a dealing spread between the buying and selling prices of the underlying investments. The average dealing
spread which is the difference between the quoted bid and offer prices or internal administrative or holding costs, are not included
in the calculation of Direct Transaction Costs. As at 31 March 2024, the average dealing spread for the underlying Fund
investments is 0.08% (2023: 0.10%).

Comparing portfolio transaction costs for a range of funds may give a misleading impression of the relative costs of investing in
those funds for the following reasons:

e Historic transaction costs are not an effective indicator of the future impact on performance as it may vary from year to year
depending on the investment manager;

e Transaction costs for buying and selling investments due to shareholder activity on the fund are recovered from those
investors; and

e Transaction costs will vary depending on the types of securities the fund is investing.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

14. Creations and Cancellations of Shares

Number Number

of shares Number Number Number of shares

in issue as at of shares of shares of shares in issue as at

31 March 2023 issued cancelled converted 31 March 2024

EB Accumulation 6,085,792 447,185 (791,053) - 5,741,924
EB Income 34,565,802 1,185,575 (7,241,222) (17,022) 28,493,133
EB H2 Income 45,630,637 3,741,563 (8,987,766) 15,249,737 55,634,171
S Accumulation 40,671,878 26,370,029 (15,341,532) (15,106) 51,685,269
S H2 Accumulation 65,386,148 46,922,801 (8,311,818) 451,739 104,448,870
S Income 268,024,818 8,553,748 (96,100,927) 43,294 180,520,933
S H2 Income 21,099 3,821,522 (252,310) 6,280,619 9,870,930
S Income USD 404,961 335,346 (124,022) - 616,285
W Accumulation 231,914,098 27,633,406 (82,197,725) 699,145 178,048,924
W H2 Accumulation 68,364,867 59,371,679 (27,231,135) (176,456) 100,328,955
W Income 269,279,912 32,891,166 (36,483,822) 1,048,941 266,736,197
W H2 Income 97,384,439 14,413,751 (40,049,733) (23,228,280) 48,520,177
S H2 Accumulation USD - 2,500 - - 2,500

15. Fair Value Disclosure

Instruments held at the year end are presented in line with amendments to FRS 102 the Financial Reporting Standard applicable
in the UK and Republic of Ireland Fair value hierarchy disclosures.

Level 1: Unadjusted quoted price in an active market for an identical instrument.
Level 2: Valuation techniques using observable inputs other than quoted prices within level 1.
Level 3: Valuation techniques using unobservable inputs.

31 March 2024 31 March 2023
Fair Value Hierarchy Assets Liabilities Assets Liabilities
£000 £000 £000 £000
Level 1 1,282,207 - 1,432,745 -
Level 2 719 1,498 4,801 2,394
Level 3 - - - -
Total 1,282,926 1,498 1,437,546 2,394

16. Counterparty and Collateral Exposure

31 March 2024

Hedged
Class
Forward Forward
Currency Currency Options
Counterparty Contracts Contracts Futures Swaps Contract Swaptions Total
£000 £000 £000 £000 £000 £000 £000
Bank of New York Mellon
International - (779) - - - - (779)
31 March 2023
Hedged
Class
Forward Forward
Currency Currency Options
Counterparty Contracts Contracts Futures Swaps Contract Swaptions Total
£000 £000 £000 £000 £000 £000 £000
Bank of New York Mellon
International - 2,407 - - - - 2,407
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FTF Clearbridge Global Infrastructure Income Fund

DISTRIBUTION TABLES For the year ended 31 March 2024

For the period 1 April 2023 to 30 June 2023

Group 1 Shares purchased prior to 1 April 2023
Group 2 Shares purchased in the period 1 April 2023 to 30 June 2023

Net 30 June 2023 30 June 2022
Income Equalisation Pence per Share Pence per Share
p p p p
EB Accumulation Shares
Group 1 2.9552 - 2.9552 n/a
Group 2 27774 0.1778 2.9552 n/a
EB Income
Group 1 2.1153 - 2.1153 n/a
Group 2 1.1070 1.0083 2.1153 n/a
EB H2 Income
Group 1 1.9421 - 1.9421 n/a
Group 2 0.9661 0.9760 1.9421 n/a
S Accumulation
Group 1 1.9044 - 1.9044 n/a
Group 2 1.3749 0.5295 1.9044 n/a
S H2 Accumulation
Group 1 1.5410 - 1.5410 n/a
Group 2 1.5154 0.0256 1.5410 n/a
S Income
Group 1 1.7211 - 1.7211 n/a
Group 2 1.0656 0.6555 1.7211 n/a
S H2 Income
Group 1 1.6523 - 1.6523 n/a
Group 2 0.0986 1.5537 1.6523 n/a
W Accumulation
Group 1 2.8888 - 2.8888 n/a
Group 2 2.6870 0.2018 2.8888 n/a
W H2 Accumulation
Group 1 2.6585 - 2.6585 n/a
Group 2 24827 0.1758 2.6585 n/a
W Income
Group 1 2.0679 - 2.0679 n/a
Group 2 1.3043 0.7636 2.0679 n/a
W H2 Income
Group 1 1.9206 - 1.9206 n/a
Group 2 1.5216 0.3990 1.9206 n/a
Net 30 June 2023 30 June 2022
Income Equalisation Cent per Share Cent per Share
c c c c
S Income USD
Group 1 1.4544 - 1.4544 n/a
Group 2 0.9511 0.5033 1.4544 n/a
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FTF Clearbridge Global Infrastructure Income Fund

DISTRIBUTION TABLES (Continued)

For the period 1 July 2023 to 30 September 2023

Group 1 Shares purchased prior to 1 July 2023
Group 2 Shares purchased in the period 1 July 2023 to 30 September 2023

Net 30 September 2023 30 September 2022
Income Equalisation Pence per Share Pence per Share
p p p p
EB Accumulation Shares
Group 1 2.2095 - 2.2095 n/a
Group 2 0.8749 1.3346 2.2095 n/a
EB Income
Group 1 1.5552 - 1.5552 n/a
Group 2 0.5358 1.0194 1.5552 n/a
EB H2 Income
Group 1 1.4400 - 1.4400 n/a
Group 2 0.6192 0.8208 1.4400 n/a
S Accumulation
Group 1 1.4144 - 1.4144 n/a
Group 2 0.5537 0.8607 14144 n/a
S H2 Accumulation
Group 1 1.1555 - 1.1555 n/a
Group 2 0.5937 0.5618 1.1555 n/a
S Income
Group 1 1.2571 - 1.2571 n/a
Group 2 0.5721 0.6850 1.2571 n/a
S H2 Income
Group 1 1.2232 - 1.2232 n/a
Group 2 0.0783 1.1449 1.2232 n/a
W Accumulation
Group 1 2.1409 - 2.1409 n/a
Group 2 0.8118 1.3291 2.1409 n/a
W H2 Accumulation
Group 1 1.9887 - 1.9887 n/a
Group 2 1.2732 0.7155 1.9887 n/a
W Income
Group 1 1.5091 - 1.5091 n/a
Group 2 0.6089 0.9002 1.5091 n/a
W H2 Income
Group 1 14142 - 1.4142 n/a
Group 2 0.5821 0.8321 1.4142 n/a
Net 30 September 2023 30 September 2022
Income Equalisation Cent per Share Cent per Share
c c c c
S Income USD
Group 1 1.0323 - 1.0323 n/a
Group 2 0.5401 0.4922 1.0323 n/a
S H2 Accumulation USD
Group 1 10.1044 10.1044 n/a
Group 2 10.1044 10.1044 n/a
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FTF Clearbridge Global Infrastructure Income Fund

DISTRIBUTION TABLES (Continued)

For the period 1 October 2023 to 31 December 2023

Group 1 Shares purchased prior to 1 October 2023
Group 2 Shares purchased in the period 1 October 2023 to 31 December 2023

Net 31 December 2023 31 December 2022*
Income Equalisation Pence per Share Pence per Share
p p p p
EB Accumulation Shares
Group 1 1.6827 - 1.6827 2.2380
Group 2 1.3748 0.3079 1.6827 2.2380
EB Income
Group 1 1.1689 - 1.1689 1.6375
Group 2 0.6762 0.4927 1.1689 1.6375
EB H2 Income
Group 1 1.0734 - 1.0734 1.4570
Group 2 0.6826 0.3908 1.0734 1.4570
S Accumulation
Group 1 1.0804 - 1.0804 1.4447
Group 2 0.7970 0.2834 1.0804 1.4447
S H2 Accumulation
Group 1 0.8763 - 0.8763 1.1385
Group 2 0.6714 0.2049 0.8763 1.1385
S Income
Group 1 0.9473 - 0.9473 1.3338
Group 2 0.6133 0.3340 0.9473 1.3338
S H2 Income
Group 1 0.9173 - 0.9173
Group 2 0.3521 0.5652 0.9173
W Accumulation
Group 1 1.6359 - 1.6359 2.1992
Group 2 1.4294 0.2065 1.6359 2.1992
W H2 Accumulation
Group 1 1.5084 - 1.5084 1.9663
Group 2 1.0725 0.4359 1.5084 1.9663
W Income
Group 1 1.1370 - 1.1370 1.6113
Group 2 0.7945 0.3425 1.1370 1.6113
W H2 Income
Group 1 1.0595 - 1.0595 1.4515
Group 2 0.7510 0.3085 1.0595 1.4515

“The Fund launched on 16 September 2022. The prior year distribution covers the period from 16 September 2022 to 31 December 2022.

Net 31 December 2023 31 December 2022
Income Equalisation Cent per Share Cent per Share
c c c c
S Income USD

Group 1 0.7957 - 0.7957 1.0517
Group 2 0.6052 0.1905 0.7957 1.0517

S H2 Accumulation USD
Group 1 9.4828 - 9.4828 n/a
Group 2 9.4828 - 9.4828 n/a
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FTF Clearbridge Global Infrastructure Income Fund

DISTRIBUTION TABLES (Continued)

For the period 1 January 2024 to 31 March 2024

Group 1 Shares purchased prior to 1 January 2024

Group 2 Shares purchased in the period 1 January 2024 to 31 March 2024

Net 31 March 2024 31 March 2023
Income Equalisation Pence per Share Pence per Share
p p p p
EB Accumulation Shares
Group 1 1.8190 - 1.8190 1.7869
Group 2 1.0945 0.7245 1.8190 1.7869
EB Income
Group 1 1.2521 - 1.2521 1.2906
Group 2 0.6048 0.6473 1.2521 1.2906
EB H2 Income
Group 1 1.1631 - 1.1631 1.1615
Group 2 0.6042 0.5589 1.1631 1.1615
S Accumulation
Group 1 1.1675 - 1.1675 1.1439
Group 2 0.5814 0.5861 1.1675 1.1439
S H2 Accumulation
Group 1 0.9575 - 0.9575 0.9071
Group 2 0.6043 0.3532 0.9575 0.9071
S Income
Group 1 1.0143 - 1.0143 1.0437
Group 2 0.4507 0.5636 1.0143 1.0437
S H2 Income
Group 1 0.9934 - 0.9934 0.3857
Group 2 0.3106 0.6828 0.9934 0.3857
W Accumulation
Group 1 1.7669 - 1.7669 1.7336
Group 2 0.6461 1.1208 1.7669 1.7336
W H2 Accumulation
Group 1 1.6481 - 1.6481 1.5631
Group 2 0.7135 0.9346 1.6481 1.5631
W Income
Group 1 1.2167 - 1.2167 1.2530
Group 2 0.5467 0.6700 1.2167 1.2530
W H2 Income
Group 1 1.1478 - 1.1478 1.1399
Group 2 0.2959 0.8519 1.1478 1.1399
Net 31 March 2024 31 March 2023
Income Equalisation Cent per Share Cent per Share
c c c c
S Income USD
Group 1 0.8547 - 0.8547 0.8777
Group 2 0.2546 0.6001 0.8547 0.8777
S H2 Accumulation USD
Group 1 10.2808 10.2808 n/a
Group 2 10.2808 10.2808 n/a
Equalisation

All shareholders, within each share category, receive the same distribution per share, although the distribution to shareholders who
purchased shares during the distribution period (Group 2 holdings) contains an element of equalisation which is a repayment, at an
average rate per share, of the amount of accrued net income which was included in the purchase price of such shares. As the nature
of this payment is capital it is not subject to income tax but must be deducted from the purchase price in any capital gains tax

computation on the sale of the shares.
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FTF ClearBridge US Equity Income Fund

INVESTMENT OBJECTIVE & POLICY

WHAT THE FUND AIMS TO DELIVER (FUND OBJECTIVE)

The Fund aims to grow in value through a combination of income and investment growth, over rolling three to five year periods, after
all fees and costs are deducted.

There is no guarantee that the Fund will achieve its objective over this or any other time period. Capital invested is at risk and you may
get back less than you paid in.

WHAT THE FUND CAN INVEST IN (INVESTMENT POLICY)
Core investments
The Fund invests at least 70% of its assets in shares of US companies.
Other investments
The Fund may also invest in:
e Preference securities (shares where dividends are paid out in advance of dividends due to other shares in the company);
e Convertible bonds (a type of corporate bond which can be exchanged for shares in the same organisation);
e Debt securities of any quality;
e Cash and cash equivalents;
e Money-market instruments; and

e Other collective investment schemes (which may include collective investment schemes operated by the ACD or any of its
associates). The Fund may not invest more than 10% in other collective investment schemes.

Although the Investment Manager does not typically expect to use derivatives on a regular basis, the Fund can use derivatives for
efficient portfolio management (managing the Fund in a way that is designed to reduce risk or cost and/or generate extra income or
growth). However, the Fund can introduce more speculative use of derivatives in the future on 60 days’ notice to investors. Derivatives
are financial contracts whose value is linked to the price of another asset, e.g. indices, interest rates, share prices or currencies.

Geographic locations (where we invest)

The Fund focuses on investments in the US. No more than 20% of the Fund’s assets can be invested in investments issued by non-US
companies.

How we select investments (investment strategy)

This Fund is actively managed, which means that the Investment Manager does not copy a benchmark when selecting investments
for the Fund.

The Fund typically invests in shares of around 40 — 60 companies of any sector or industry. The Investment Manager seeks to select
investments in companies which it believes may maintain or increase dividends or income distributions over the longer term. In
particular, the Investment Manager seeks to select companies which it believes are undervalued (whether in respect of assets or
earning power) by the rest of the market. Typically, the Investment Manager seeks to invest in companies with a market capitalisation
of US$ 10 billion or above, although the Investment Manager has the flexibility to invest in companies with a smaller market
capitalisation if considered appropriate.

ESG (environmental, social, and governance) factors

In selecting investments, the Investment Manager also assesses each investee company against various environmental, social and
governance (“ESG”) factors, depending on the sector of the investee company, for example:

e Environmental factors, such as a company’s environmental practices, greenhouse gas emissions, energy efficiency initiatives
and climate risk.

e Social factors such as a company’s approach to community relations, occupational health and safety, reliability and pricing of
services and gender diversity.

e Governance factors such as the governance structure of the company, management incentives, corporate governance risk, data
security and the Fund’s alignment with management, board and other shareholders of the company.

These ESG factors are used to inform the Investment Manager’s wider assessment of the value and financial attractiveness of each
potential investment, and exposures are adjusted accordingly. The Investment Manager also uses the results of these assessments to
inform its strategy for engagement with companies included in the portfolio.
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FTF ClearBridge US Equity Income Fund

INVESTMENT OBJECTIVE & POLICY (Continued)

The Fund will not invest in:

e Companies involved in the production, sale or distribution of dedicated and key components of antipersonnel mines and cluster
munitions; or

e Companies that generate 5% or more of their revenues from tobacco.
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FTF ClearBridge US Equity Income Fund

INVESTMENT REVIEW

PERFORMANCE

For the 12 months ended 31 March 2024, the FTF ClearBridge US Equity Income Fund (W Accumulation) returned 19.20%, whilst its
benchmark - the S&P 500 Index - returned 27.13% (both returns in UK sterling).

OVERVIEW

Equities delivered positive returns during the period, with the broad market S&P 500 Index advancing 27.13%. The strong
performance of artificial intelligence (Al) beneficiaries, optimism over an economic soft landing and a dovish pivot by the Federal
Reserve (Fed) late in 2023 helped overcome persistent inflation, higher interest rates and fears of a recession.

With returns earlier in 2023 concentrated in a handful of mega cap companies in the information technology (IT), consumer
discretionary and communication services sectors, market leadership began to broaden by the beginning of the third quarter of 2023
as better-than-expected corporate earnings and cooling inflation created a growing chorus for a soft landing for the economy (rather
than a recession).

Investor enthusiasm about the potential for Al led to outsize returns by the communication services (which gained 46.92%) and IT
(42.93%) sectors, where companies with large digital ad businesses, hyper scale cloud providers and companies in the
semiconductor value chain performed well. Growing optimism over an economic soft landing helped the financial and industrial
sectors, which rose 30.71% and 23.74%, respectively. Defensive and rate-sensitive sectors such as utilities (-1.71%), consumer
staples (4.92%), real estate (7.98%) and health care (13.63%) trailed as expectations for rate cuts kept getting pushed out as
economic growth remained steady and inflation data, while decreasing, stayed elevated.

SIGNIFICANT CHANGES

We meaningfully increased our exposure to high-quality companies in the consumer staples, communication services and utilities
sectors, while reducing exposure to higher-multiple stocks approaching what we would consider a fuller valuation or with deteriorating
growth stories.

In consumer staples we added to our existing positions in Nestle and Diageo, and we initiated positions in over-the-counter health care
staples companies Haleon and Kenvue. We purchased these staples at discounts to the broad market averages. High-quality
consumer staples typically trade at a premium to the market given their stability, pricing power and attractive returns on investment.
These securities offer attractive upfront yields and generate solid free cash flow, and we expect their relative valuations will ultimately
return to trading at premiums to the market.

In communication services we added to Comcast and Walt Disney. Comcast and T-Mobile both benefit from recurring, predictable,
subscription-based revenues and trade at low double-digit multiples of free cash flow. We added to Disney near the stock’s recent
bottom, a level that embedded unrealistic pessimism. Disney’s low price imputed continued start-up losses in Disney+ in perpetuity,
despite the company’s clear guidance that its direct-to-consumer business would reach profitability in the fourth quarter of fiscal 2024.

We also initiated new positions in two communication services companies that inaugurated dividend payments: T-Mobile and Meta
Platforms. T-Mobile initiated a ~$750 million dividend in the fourth quarter of 2023, followed by $3 billion in dividends in 2024, with
expected dividend growth of 10% annually. We expect margin expansion in the coming years to be driven by strong subscriber growth
and the ability to offer customers higher-rate plans with more services. Meta’s ecosystem of products is unparalleled, with daily active
users equating to 40% of the global population. Meta is very profitable and maintains a robust balance sheet, even while investing
heavily in growth. The initiation of a small but meaningful dividend, which we expect to compound steadily, is consistent with
increasing capital discipline at Meta. Our active (as opposed to formulaic) approach to dividends enabled us to move quickly and buy
the shares the day after Meta announced its dividend. Over the years, our nimble approach to dividend investing has frequently
enabled us to profit from long-term investments in high-growth technology companies that many passive or formulaic dividend
investors likely missed (e.g., American Tower, Mastercard, Meta, Visa).

We increased our allocation to electric utilities by adding to Sempra on weakness in the sector, and with the addition of DTE Energy.
Electric utilities offer attractive upfront yields, trade at their lowest relative valuations in a decade and — as consensus finally seems
to have noticed — should enjoy stronger growth in the years ahead due to the energy transition and data centers’ phenomenal growth.

We also exited Mastercard, in the financials sector. While Mastercard remains fundamentally strong, in our view its valuation multiple
has become extended, even by its own historical standards, and we see better relative opportunities elsewhere.

POSITIVE/NEGATIVE CONTRIBUTORS

Stock selection in the financial, materials and energy sectors, a financial overweight and health care underweight were positive for
relative performance during the period. The leading individual contributors were Apollo Global Management, Microsoft, Broadcom,
JPMorgan Chase and Vulcan Materials.
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FTF ClearBridge US Equity Income Fund

INVESTMENT REVIEW (Continued)

Stock selection in the communication services, industrials, health care, IT and consumer staples sectors as well as IT and
communication services underweights and overweights to the consumer staples, materials, utilities and energy sectors detracted from
relative results. The main detractors from performance during the reporting period were Pfizer, United Parcel Service, Diageo, Nestle
and RTX.

OUTLOOK

As we move into the second quarter of 2024, the market’s primary trends appear entrenched. Investor psychology remains dominated
by FOMO (Fear of Missing Out) in Al and consensus continues to believe the Fed will begin cutting rates shortly. Meanwhile, our
approach remains deliberate, distinctive and consistent. We seek to enhance our diversification even as we embrace market trends
like Al through measured investments in select names such as Broadcom and Microsoft. With respect to interest rates, we humbly
acknowledge that our crystal ball is no better than anyone else’s. Not long ago the market was certain it would get two or three rate
cuts in the back half of 2023 and early 2024; now it seems the first cut may not come until the back half of 2024. Rather than try to
predict and time the Fed’s every move, we aim to construct a portfolio that will perform reasonably well under a broad range of interest
rate scenarios.

With market multiples approaching historic highs, it strikes us that many stocks likely require a cut in interest rates to sustain their
levels.

Our portfolio, meanwhile, trades at much more modest valuations. This should serve us well regardless of the path of interest rates.
With the market's magnified focus on the hot new thing (Al, etc.), we are doubling down on the oldies but goodies: dividends,
diversification and a disciplined approach to valuations.

Peter Vanderlee, CFA, Michael Clarfled, CFA & John Baldi

Fund Managers
31 March 2024
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COMPARATIVE TABLES For the year ended 31 March 2024

FTF ClearBridge US Equity Income Fund

EB Income

Change in net assets per share (p)
Opening net asset value per share
Return before operating charges’
Operating charges?

Return after operating charges®
Distributions

Closing net asset value per share
After direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (p)
Highest share price
Lowest share price

S Accumulation™

Change in net assets per share (p)

Opening net asset value per share

Return before operating charges

Operating charges

Return after operating charges

Distributions

Retained distributions on accumulation shares
Closing net asset value per share

After direct transaction costs of

Performance
Return after charges

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio
Direct transaction costs

Prices (p)
Highest share price”
Lowest share price’

82

31 March 2024

31 March 2023*

127.80
24.00
(0.71)
23.29
(2.91)
148.18
(0.05)

18.22%

78,616,832

53,056,003
0.53%
0.04%

148.77
127.00

31 March 2024

100.00
7.51
(0.12)
7.39
(0.45)
045

107.39
(0.01)

7.39%

850
792
0.63%
0.04%

107.29
100.17

(1.78)%

77,450,534

60,601,551
0.56%
0.02%

134.63
123.65
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COMPARATIVE TABLES (Continued)

FTF ClearBridge US Equity Income Fund

S Income™

Change in net assets per share (p)
Opening net asset value per share
Return before operating charges
Operating charges

Return after operating charges
Distributions

Closing net asset value per share
After direct transaction costs of

Performance
Return after charges

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio
Direct transaction costs

Prices (p)
Highest share price
Lowest share price

W Accumulation

Change in net assets per share (p)

Opening net asset value per share

Return before operating charges'

Operating charges?

Return after operating charges®

Distributions

Retained distributions on accumulation shares
Closing net asset value per share

Atter direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (p)
Highest share price’
Lowest share price’

Franklin Templeton Funds

31 March 2024

100.00
7.50
(0.12)
7.38
(0.45)
106.93
(0.01)

7.38%

847
792

0.63%
0.04%

107.29
100.17

31 March 2024

31 March 2023*

409.87
77.60
(3.49)
7411
(9.40)

9.40

483.98

(0.16)

18.08%

6,356,733

1,313,433
0.80%
0.04%

483.56
407.17

418.00
(6.27)
(1.86)
(8.13)
(4.60)
4.60
409.87
(0.03)

(1.94)%

6,614,841

1,613,874
0.86%
0.02%

427.42
394.42
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COMPARATIVE TABLES (Continued)

FTF ClearBridge US Equity Income Fund

W Income

Change in net assets per share (p)

31 March 2024

31 March 2023*

Opening net asset value per share 32713 337.36
Return before operating charges’ 61.33 (5.03)
Operating charges? (2.79) (1.49)
Return after operating charges® 58.54 (6.52)
Distributions (7.44) (3.71)
Closing net asset value per share 378.23 32713
After direct transaction costs of* (0.13) (0.03)
Performance

Return after charges® 17.90% (1.93)%
Other information

Closing net asset value (£) 22,114,456 18,275,793
Closing number of shares 5,846,805 5,586,760
Operating charges ratio® 0.81% 0.86%
Direct transaction costs* 0.04% 0.02%
Prices (p)

Highest share price 379.75 344.95
Lowest share price 324.97 316.51

W H2 Income

Change in net assets per share (p)

31 March 2024

31 March 2023*

Opening net asset value per share 231.48 215.35
Return before operating charges’ 47.08 19.69
Operating charges? (2.00) (1.02)
Return after operating charges® 45.08 18.67
Distributions (5.32) (2.54)
Closing net asset value per share 271.24 231.48
Atter direct transaction costs of* (0.09) (0.02)
Performance

Return after charges® 19.47% 8.67%
Other information

Closing net asset value (£) 445,269 391,603
Closing number of shares 164,162 169,172
Operating charges ratio® 0.81% 0.86%
Direct transaction costs* 0.04% 0.02%
Prices (p)

Highest share price 271.92 241.54
Lowest share price 229.84 206.67

The "return before operating charges" is calculated as the "return after operating charges" plus the "operating charges".
The "operating charges" are calculated with reference to the total expenses for the year divided by the number of shares in issue at each valuation point.

The "return after operating charges" is calculated as the "closing net asset value per share" plus the "distributions" (for income share classes only) minus the
"opening net asset value per share".

The direct transaction costs include all fees and expenses which relate directly to the sales and purchases of securities which include commissions, transfer
taxes and duties. Direct transaction costs do not include any difference between the quoted bid and offer prices or internal administrative or holding costs. The
"direct transaction costs" ratio is calculated by dividing the total transaction costs by the average net assets.

The "return after charges" is calculated as the "return after operating charges" per share divided by the "opening net asset value per share". This figure will
differ from "performance return” figure disclosed under "Investment Review" section due to alternative calculation methodology used.

The "operating charges ratio" represents all operating charges and expenses of the share class in the prior 12 months as a percentage of the share class's
average net assets during the year. Where the period is less than 12 months, the operating charges are annualised.

The “closing net asset value per share” figure is based on the bid-market prices at close of business, whilst the highest/lowest share prices are based on mid
dealing prices (the price at which shares are sold).
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FTF ClearBridge US Equity Income Fund

COMPARATIVE TABLES (Continued)

*

The Fund launched on 23 September 2022. The opening net asset value per share is calculated from the merger price.
** This share class launched on 22 January 2024.
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FTF ClearBridge US Equity Income Fund

RISK PROFILE (W Accumulation Shares) For the year ended 31 March 2024

Lower Risk Higher Risk
~Z S
Potentially Lower Reward Potentially Higher Reward

This indicator, disclosed in the Key Investor Information Document (“KIID”), provides a measure of the price movement of the Fund
based on historical behaviour. Historical data may not be a reliable indication of the future risk profile of the Fund. The category shown
is not guaranteed to remain unchanged and may shift over time.

The lowest category does not mean risk free.

For a full discussion of all the risks applicable to this Fund, please refer to the “Risk Factors” section of the current prospectus of
Franklin Templeton Funds.
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FTF ClearBridge US Equity Income Fund

PORTFOLIO OF INVESTMENTS As at 31 March 2024

Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets
EQUITIES 97.67% (98.51%)
AEROSPACE & DEFENCE 3.01% (4.80%)
3,570 NOIOIOP GIUMMEN ....teeeiiiiie ettt ettt ettt e ettt e e it e e e abe e e e st e e e asbe e e easb e e e asbeeeeabb e e e sabeeeebeeeeenteeeannen 1,352 1.26
D U ) RS OPRPRR 1,880 1.75
3,232 3.01
AUTOMOBILE MANUFACTURERS 0.84% (0.85%)
2 I €T T 110 o] PRSP 902 0.84
BANKS 4.42% (3.68%)
22,394 JPMOIGAN ChASE ... eeuteeiteentieitee ettt ettt ettt b e et e bt e ae e bt nh ettt b ettt e nn e b be e e 3,550 3.30
9,445 PNC FINANCIAI SBIVICES . ..veeeeeeeiuiriieeeeeiiitieee e e e e et e e e e e e et e e e e e e s sab e e eeeeessasbeeeeeessasbaeseeeesensrasaeeessansrnns 1,208 1.12
4,758 442
BEVERAGES 3.46% (3.75%)
LT A 07 or= 0] - FO OSSPSR PRSPPI 2,115 1.97
Lo oL - To Lo PR P T PRTUPRO 1,604 1.49
3,719 3.46
BIOTECHNOLOGY 0.96% (0.00%)
17,790 GIlIBAG SCIBNCES «vveeiuvrreeeutereeiieeesieeeeatteeesteeeestaeeesseeeasseeaasteeeasseeaassaeeasssaeeassnaesnsseeeanseeeansaeeennseeeannes 1,031 0.96
BUILDING MATERIALS 2.47% (2.12%)
12,304 VUICAN MALEHAIS ..eeeeeeeeeeeiee ettt e et e e e e st e e e e e sttt e e e e e saseb e e e e e e snnnteeeaeeeanntneeaeeennnnnnnes 2,656 2.47
CHEMICALS 5.23% (4.99%)
5,540  Air Products and ChEMICAIS ........eeiiueieeiiiieiitiee e ittt e ettt e e st e e st e e e st e e s beeeensbeeesssaeeeasaeaesnsaeesssseeeenseeennes 1,063 0.99
7,957  LINGE ereeeeieie et ettt e e e e et e e e et e e e e be e e et teeeaaeeeaaabeeeabaeeaabbeeeabeeeeabreeeabeeeaareeeeanres 2,923 2.72
14,303 PPG INAUSHIES ...v.eeiieeeeeiee ettt e ettt e ettt e e e et e e et e et e e e e te e e e eas e e e asbeeesnstaeessaeeesasseeesnsseeaseeeeenseeeannes 1,639 1.52
5,625 5.23
13,560 1,841 1.71
247,000 823 0.76
69,000 1,171 1.09
13,703 1,759 1.64
3,753 3.49
DIVERSIFIED FINANCIAL SERVICES 7.47% (8.04%)
42,601 Apollo Global MANAGEMENL .......eeiiuieeeiiiee ettt e ettt ettt ettt et e st e e s e e e et e e e ese e e e anne e e snneeeanneeennneeas 3,791 3.53
13,880  Capital ONE FINANCIAN ...eeiuvereiiree e st e ettt et e et e et e e et e e e st e e e st e e e ssaeaeensaeaesnseeeensneeennneeeanne 1,636 1.52
11,807 VIS8 e iuiieietee e ittt e et e et e e et e e ettt e e ettt e ebe e e e eaeeeeaabeeeaabeeeatbeeeataeeeaabeeeabaeeeeataeeabeeeaanbeeearaeeaanreeeaas 2,605 2.42
8,032 7.47
ELECTRICITY 4.92% (4.28%)
11,900 DTE ENMBIGY ..t iuttetieetieetee ettt e etee ettt ettt e st e e ste e beeesbe e beeebbeesbeeeheeesb e e ebeeenbeenseeenbeenbeeasbeenbeenbeeaneas 1,056 0.98
19,535  EdiSON INtEINALONAL ... ..eeeeeeeeeiei ettt e e e e e e e e e st e e e e e e s e e e e e e e snatreeaeeeasnnrraeeeeeennnrees 1,093 1.02
Lo O 1Y 1o - SRR RRN 3,141 2.92
5,290 4.92
ENVIRONMENTAL CONTROL 1.74% (1.62%)
11,105 Waste MAnAZEMENL .......coiiiieiiiiie ittt 1,873 1.74
FOOD PRODUCERS 4.13% (4.50%)
32,879 MONElEZ INtErNAHONEL. ... veeeeee e e e e e e e e e e e e e s r e e e e e e e e e e e e aaarreeaeens 1,821 1.69
31,161 Nestle 2,620 244
4,441 413
HEALTHCARE SERVICES 1.43% (2.38%)
3,938 UNItEAHEAIN. ... eeeeeeiec e e e e e e e e e e b e e e et e e e enr e e e aaraeeanreeeennreeeannes 1,541 143
INSURANCE 5.07% (4.21%)
16,966  AMEriCaN INTEIMALIONAL ... .eereeeieiiiier e et e e e e e e s e e e e s st e e e e e e s e e e e e e snnntneeeeeesnnrrneeeeeennnnees 1,050 0.98
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FTF ClearBridge US Equity Income Fund

PORTFOLIO OF INVESTMENTS (Continued)

Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets
INSURANCE (Continued)
26,312 MetLife..... 1,543 144
15,617  Travelers 2,844 2.65
5,437 5.07
INTERNET 1.14% (0.00%)
3,200 MEtA PIAtIOrMS ....eeei ittt e ettt e e e e e e e e e e e e e e ——— e e e e e e e araaeaeeeanaarraaaeeeaaarraes 1,230 1.14
MEDIA 4.40% (3.62%)
100,045  COMCASE ... .uteeeeeeieiite et e e e ettt e e e e e e e e e e e et e e e e e e e et b e e e eeeeaaabaeeaeee e e ba—aeeeeeeaaaaaeeaeeeaannrreeaeeeaaanraes 3,432 3.19
13,470 WAt DISNEY ...ttt ettt ettt h e bttt she e et e bt e e st e e bt e e hb e e b e e sbe e e nbeenheeenbeenneennneenteean 1,305 1.21
4,737 4.40
MINING 1.00% (0.95%)
28,990  FreePOrt-MCIMOREN ....uveiieiesiiiieet e e ettt e et e e e e st e e e e e st e e e e e sttt e e e e e snan e e e e e e e e nnnbnee e e e e e nnnnneeaee s 1,078 1.00
OIL & GAS PRODUCERS 3.14% (2.98%)
O = R PRUPSTSIN 431 0.40
12,210 EXXON MODIL..ceieivieeiite ettt ettt e e ettt e et e et e e e abe e e s ba e e e tbeeesabbaeeeaaeeesabaeeeaaaeeeebaeeeeareeeanres 1123 1.04
8,810  PiONEer NAtUral RESOUICES ....uuveiieeeeeeiiite e e e e ettt e e e e sttt e e e e s et e e e e e eatb e e e e e e e sannbaneeeeessnnsaneaeeessnnnnnns 1,830 1.70
3,384 3.14
PHARMACEUTICALS 7.70% (9.05%)
O O X - VT T-Yor- SRR UPSPRN 1,149 1.07
15,810 BECION DICKINSON ..ciiitiieeee e e ettt e et e e e ettt e e e e st e e e e e s sttt e e e e e snns e e e e e e snnsteeeeeeeannnsneeeeeeennnnnnen 3,095 2.88
12,275 JONNSON & JOMNSON ... ..ttt e e e e e e ettt e e e e e e st e e e e e e e saassseeeeeeassnsraeeeeeessnnrees 1,537 1.43
D S 1 1T ol RSOSSN 2,498 2.32
8,279 7.70
PIPELINES 5.58% (5.74%)
LA 0T o o= PR ROP T PRTUPRO 2,805 2.61
103,801 WIllIAIMS....veeeteeeetee e sttt ettt et e et e e st e e et e e e sae e e eateeeeaee e e sseeeanseeeeassaeeenseeeennneeeanteeeenneeeanaeeeans 3,194 2.97
5,999 5.58
REAL ESTATE INVESTMENT TRUSTS 4.47% (3.25%)
11,181 AMEIICAN TOWE .. .evveeeeeeiieiteeee e e e e titte e e e e e e st e e e e e e e seaabaeeeeeesaaasaeeeeeeesasbaseeeeesassaeeeeeesaassseseeeessnsrnneeensanns 1,748 1.63
11,960  AValONBay COMMUNITIES. ......veeeiueeieiitie e ettt ettt ettt et e sttt e e e it e e e e bb e e e sae e e e eabn e e e sss e e e anbeeeennneeeanneeeans 1,755 1.63
5,680 PUDIIC STOMAUE ....uveeuteeeueeetie ettt et e st e ettt ettt ettt e bt e et e et e e s e et e e ke e enb e e bt e eRe e e bt e nhe e et e e nneeenneenee s 1,303 1.21
4,806 447
RETAIL 1.76% (2.12%)
LG0T o010 =TT SO SPRUR 1,890 1.76
SEMICONDUCTORS 4.06% (3.33%)
P28 OB = o 1o ol 4SSO PPRPR 2,317 215
38,790  INMEBI.ueeeiieieeetee ettt ettt et e e e e ea e e e ehae e e ebeeeahaeeeaabaeeaaeeeeatbeaeabaeeaabreeeabaeeabeeeeanteeeans 1,356 1.26
5,085  TeXaS INSHUMENES....ccei e 701 0.65
4,374 4.06
SOFTWARE 9.16% (9.41%)
17,588  IMCTOSOM . ... veeeeetiee st e e et e et e et e ettt e st e e et e e e st e e e e abe e e e aeeeeasaeee e sbeeesasaeeeasaeaeenseeeeanneeeanteeeennnreeannes 5,847 5.44
A L0 T O - - SRS 2,106 1.96
12,280 SAP ...t e ittt e e e e —e e e et —ee ettt e abaee e e —eeeahateaatbeeeabtaeaatbeeeabbeeeabaeeeabaeeeanreeeanres 1,895 1.76
9,848 9.16
TELECOMMUNICATIONS 2.17% (3.01%)
18,050  T-MODIIE US ..ottt ettt e e e e et e e e e e e et tbe e e e e e e saaa b e e e e e e e sanrreeaeeeanarraeaeeeeannrees 2,331 217
TRANSPORTATION 2.74% (3.70%)
9,819 UNION PAGCITIC ....veee it e et e et e ettt e e et e e et e e et e e et e e e et e e e s saeeeeasbeeesasseeessaaeesasaeeesasaeeeseeeesnneeeannes 1,911 1.78
8,791  United Parcel Service 1,034 0.96
2,945 2.74
TOTAL - EQUITIES 105,032 97.67
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FTF ClearBridge US Equity Income Fund

PORTFOLIO OF INVESTMENTS (Continued)

Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets

HEDGE SHARE CLASS DERIVATIVES 0.00% (0.00%)

HEDGE FORWARD CURRENCY CONTRACTS

GBP 426,795  Buy GBP 426,795 sell USD (539,695) dated 30/04/2024.............coouiiiiieiieeieeeiie ettt (1) 0.00
(1) 0.00
TOTAL - HEDGE SHARE CLASS DERIVATIVES (1) 0.00
TOTAL VALUE OF INVESTMENTS ..ottt ittt sttt tee st sbeesite et sieesste et sntesbeesnneenbeesneaens 105,031 97.67
OTHER ASSETS ... ..ottt ittt ettt e sttt st e et e s he e e st e e bt eeh b e e beeetbeeabeeabeeesbeesbeessseenbeesnneentaens 2,504 2.33
TOTAL NET ASSETS ...ttt et e et e e e e s et e e e e s e e b e e e e e e e sesbsaeeeeeseanbaseeeeeseansaneeeeas 107,535 100.00

The total percentage figures in brackets next to each category heading represent holdings as at 31 March 2023.
Unless otherwise indicated, the holdings in the Portfolio of Investments represents the debt securities, ordinary shares,

issuers admitted to an official stock exchange.

Franklin Templeton Funds
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FTF ClearBridge US Equity Income Fund

STATEMENT OF TOTAL RETURN For the year ended 31 March 2024

1 April 2023 to 1 April 2023 to 23 September 2022 23 September 2022
Notes 31 March 2024 31 March 2024 to 31 March 2023 to 31 March 2023
£000 £000 £000 £000
Income
Net capital gains/(losses) 2 14,557 (2,902)
Revenue 3 2,258 1,128

Expenses 4 (549) (289)
Interest payable and similar charges 5 - -
Net revenue before taxation 1,709 839
Taxation 6 (333) (158)
Net revenue after taxation 1,376 681
Total return before distributions 15,933 (2,221)
Distributions 7 (1,925) (968)
Change in net assets attributable to shareholders 14,008 (3,189)
STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS For the year ended 31 March 2024

1 April 2023 to 1 April 2023 to 23 September 2022 23 September 2022

31 March 2024 31 March 2024 to 31 March 2023 to 31 March 2023

£000 £000 £000 £000
Opening net assets attributable to shareholders 102,733
In-specie transfer - 74,833
Amounts received on creation of shares 78,536 37,709
Amounts paid on cancellation of shares (87,925) (6,701)
(9,389) 105,841

Dilution adjustment 48 4
Change in net assets attributable to
shareholders from investment activities (see above) 14,008 (3,189)
Retained distribution on accumulation shares 135 77
Closing net assets attributable to shareholders 107,535 102,733

BALANCE SHEET As at 31 March 2024

Assets
Fixed assets
Investments
Current assets
Debtors
Cash and bank balances
Total assets
Liabilities
Investment liabilities
Creditors
Distributions payable
Other creditors
Total liabilities
Net assets attributable to shareholders

90

Notes

31 March 2024

£000

105,032

1,756
2,694
109,482

(1)

(493)
(1,453)
(1,947)

107,535

31 March 2023

£000

101,203

201
2,459
103,863

(524)
(606)
(1,130)
102,733
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FTF ClearBridge US Equity Income Fund

NOTES TO THE FINANCIAL STATEMENTS

Accounting policies

The accounting policies are on pages 12 to 14.

Net capital gains/(losses)

The net capital gains/(losses) during the year comprise:
Non-derivative securities gains/(losses)

Currency losses

Forward currency contracts

Property Gains on US REITs

Revenue

Bank and other interest
Overseas dividends
UK dividends

US REIT dividends

Expenses

Payable to the ACD, associates of the ACD and agents of either of them:
ACD’s annual management charge

ACD's administration charge

ACD Waiver

Payable to the Depositary, associates of the Depositary and agents of either of them:

Depositary fee
Safe custody fees

Other expenses:

Audit fees

Legal and publication fees
Other

Interest payable and similar charges

Total interest payable and similar charges

Franklin Templeton Funds

1 April 2023 to

31 March 2024

£000

14,817
277)
11

6

14,557

1 April 2023 to

31 March 2024

£000
22
2,041
58
137

2,258

1 April 2023 to

31 March 2024

£000

477
45

522

549

1 April 2023 to

31 March 2024

£000

23 September 2022

to 31 March 2023

£000

(2,878)
(78)
54

(2,902)

23 September 2022

to 31 March 2023

£000
10
1,054
14
50

1,128

23 September 2022

to 31 March 2023

£000

240
22

()
257

289

23 September 2022

to 31 March 2023

£000
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FTF ClearBridge US Equity Income Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. Taxation

1 April 2023 to

31 March 2024

(a) Analysis of the charge for the year
Overseas tax

Total current tax
Total taxation (see Note 6(b))

(b) Factors affecting the total tax charge for the year

£000

333
333
333

23 September 2022
to 31 March 2023

£000

158
158
158

The tax assessed for the year is lower (2023: lower) than the standard rate of corporation tax in the UK for Open-ended

Investment Companies (20% (2023: 20%)).

1 April 2023 to

_ 31 March 2024

Net revenue before taxation

Corporation tax at 20% (2023: 20%)

Effects of:

Movement in unrecognised tax losses

Overseas tax

Prior year adjustment to unrecognised tax losses
Relief on overseas tax expensed

Revenue not subject to tax

Total tax charge for the year (see Note 6(a))

(c) Provision for deferred tax

£000

1,709

23 September 2022
__t0 31 March 2023
£000

839

168

At the year end, there is a potential deferred tax asset of £132,000 (2023: £47,000) due to tax losses of £658,000
(2023: £236,000). It is considered unlikely the Fund will generate sufficient tax profits in the future to utilise these amounts and

therefore no deferred tax assets have been recognised.

7. (a) Distributions

The distribution takes account of income received on the issue of shares and income deducted on the cancellation of shares, and

comprise:

1 April 2023 to

_ 31 March 2024

Interim dividend distributions
Income
Accumulation

Final dividend distributions
Income
Accumulation

Add: Revenue deducted on cancellation of shares
Deduct: Revenue received on issue of shares

Total distribution

92

£000

1,265
104

1,369

493
31

524

188
(156)
1,925

23 September 2022
__to 31 March 2023

£000

429
41

470

524
36

560
16

(78)
968
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FTF ClearBridge US Equity Income Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

1.

10.

1.

(a) Distributions (Continued)

1 April 2023 to 23 September 2022
31 March 2024 to 31 March 2023
£000 £000

(b) Difference between net revenue and distribution:
Net revenue after taxation 1,376 681
Capitalised amounts 549 287
Total distribution 1,925 968

Details of the distribution in pence per share for this Fund are set out in the table on pages 97 to 99.

Debtors
31 March 2024 31 March 2023
£000 £000
Accrued income 114 100
Accrued Manager’s charge rebates - 5
Amounts receivable for issue of shares 1,445 20
Currency sales awaiting settiement 39 71
Overseas tax recoverable 8 5
Sales awaiting settiement 150 -
1,756 201
Cash and bank balances
31 March 2024 31 March 2023
£000 £000
Cash and bank balances 2,694 2,459
Total cash and bank balances 2,694 2,459
Other creditors
31 March 2024 31 March 2023
£000 £000
Accrued expenses 74 79
Amounts payable for cancellation of shares 64 456
Currency purchases awaiting settiement 39 71
Purchases awaiting settlement 1,276 -
1,453 606

Related parties

During the year, Franklin Templeton Fund Management Limited (“ACD”), a related party, acted primarily in all transactions of the
Funds. The aggregate amounts received through issues and cancellations are disclosed in the Statement of Change in Net Assets
Attributable to Shareholders.

Amounts charged by the ACD and associates of the ACD in respect of the management and administration fees are disclosed in
Note 4.

Reimbursed expenses from the ACD during the year are disclosed in Note 4 and reimbursed expenses due to the Fund as at
31 March 2024 are disclosed in Note 8.

The amounts due to the ACD and associates of the ACD in respect of management and administration fees at 31 March 2024 are
£49,000 (2023: £45,000).

As at 31 March 2024, Templeton Global Advisors Limited held 100% of the shares in issue of Class S Accumulation and Class S
Income.
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FTF ClearBridge US Equity Income Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

12.

13.

94

Risk management policies and disclosures

The risks inherent in the Fund’s investment portfolio are as follows:
Market Risk

Please refer to the accounting policies note for details on market risk exposure.

Currency Risk

An analysis of monetary assets and liabilities (including equity investments), in foreign currencies at the year end is shown below.

31 March 2024 31 March 2023

Total Total

net foreign net foreign

currency assets currency assets

Currency and (liabilities) and (liabilities)
£000 £000

United States Dollar 100,211 99,419
100,211 99,419

If sterling (the Fund's base currency) increased by 10% against non-sterling currencies as at the balance sheet date, the net asset
value of the fund would have decreased by £10,021,000 (2023: £9,942,000). A weakening in sterling against non-sterling
currencies of 10% will have resulted in an equal but opposite effect.

Interest Rate Risk

The Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable
on bank deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

Other price risk

At the year end date, a 10% increase in the value of the Fund's portfolio would have the effect of increasing the net assets by
£10,503,000 (2023: £10,120,000). A 10% decrease would have an equal and opposite effect.

Portfolio Transaction Costs

1 April 2023 to 31 March 2024

Taxes Taxes
Principal Commissions and other Total cost Commissions and other
£000 £000 £000 £000 % of principal % of principal
Purchases
Equities 78,473 7 19 78,499 0.01 0.02
Sales
Equities 89,484 (6) 1) 89,477 (0.01) -
Total cost of the Fund's average net asset value (%) 0.02% 0.02%
23 September 2022 to 31 March 2023
Taxes Taxes
Principal Commissions and other Total cost Commissions and other
£000 £000 £000 £000 % of principal % of principal
Purchases
Equities 40,664 4 8 40,676 0.01 0.02
Inspecie transfers 72,971 - - 72,971 - -
113,635 4 8 113,647
Sales
Equities 9,540 2 - 9,538 (0.02) -
Total cost of the Fund's average net asset value (%) 0.01% 0.01%
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FTF ClearBridge US Equity Income Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

13. Portfolio Transaction Costs (Continued)

In pursuance of its investment objectives the Fund incurs commissions, taxes and other charges when buying and selling
investment securities. Share dealing generally incurs broker commission and stamp duty and these are paid by the Fund on each

transaction where appropriate.

In addition, there is a dealing spread between the buying and selling prices of the underlying investments. The average dealing
spread which is the difference between the quoted bid and offer prices or internal administrative or holding costs, are not included
in the calculation of Direct Transaction Costs. As at 31 March 2024, the average dealing spread for the underlying Fund
investments is 0.03% (2023: 0.02%).

Comparing portfolio transaction costs for a range of funds may give a misleading impression of the relative costs of investing in
those funds for the following reasons:

e Historic transaction costs are not an effective indicator of the future impact on performance as it may vary from year to year

depending on the investment

manager;

e Transaction costs for buying and selling investments due to shareholder activity on the fund are recovered from those

investors; and

e Transaction costs will vary depending on the types of securities the fund is investing.

14. Creations and Cancellations of Shares

EB Income

S Accumulation
S Income

W Accumulation
W Income

W H2 Income

Franklin Templeton Funds

Number Number
of shares Number Number Number of shares
in issue as at of shares of shares of shares in issue as at
31 March 2023 issued cancelled converted 31 March 2024
60,601,551 48,475,046 (58,598,131) 2,577,537 53,056,003
- 792 - - 792
- 792 - - 792
1,613,874 311,381 (612,896) 1,074 1,313,433
5,586,760 2,748,732 (1,477,961) (1,010,726) 5,846,805
169,172 20,496 (25,506) - 164,162
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FTF ClearBridge US Equity Income Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

15. Fair Value Disclosure

Instruments held at the year end are presented in line with amendments to FRS 102 the Financial Reporting Standard applicable
in the UK and Republic of Ireland Fair value hierarchy disclosures.

Level 1: Unadjusted quoted price in an active market for an identical instrument.
Level 2: Valuation techniques using observable inputs other than quoted prices within level 1.
Level 3: Valuation techniques using unobservable inputs.

31 March 2024

31 March 2023

Fair Value Hierarchy Assets Liabilities Assets Liabilities
£000 £000 £000 £000
Level 1 105,032 - 101,202 -
Level 2 1 1 -
Level 3 - - - -
Total 105,032 1 101,203 -
16. Counterparty and Collateral Exposure
31 March 2024

Hedged

Class

Forward Forward

Currency Currency Options
Counterparty Contracts Contracts Futures Swaps Contract Swaptions Total
£000 £000 £000 £000 £000 £000 £000
Bank of New York Mellon
International - (1 - (1
31 March 2023

Hedged

Class

Forward Forward

Currency Currency Options

Counterparty Contracts Contracts Futures Swaps Contract Swaptions Total
£000 £000 £000 £000 £000 £000 £000

Bank of New York Mellon
International
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FTF ClearBridge US Equity Income Fund

DISTRIBUTION TABLES For the year ended 31 March 2024

For the period 1 April 2023 to 30 June 2023

Group 1 Shares purchased prior to 1 April 2023
Group 2 Shares purchased in the period 1 April 2023 to 30 June 2023

Net 30 June 2023 30 June 2022
Income Equalisation Pence per Share Pence per Share
p p p p
EB Income
Group 1 0.7429 - 0.7429 n/a
Group 2 0.4997 0.2432 0.7429 n/a
S Accumulation
Group 1 n/a n/a n/a n/a
Group 2 n/a n/a n/a n/a
S Income
Group 1 n/a n/a nla n/a
Group 2 n/a n/a n/a n/a
W Accumulation
Group 1 2.3834 - 2.3834 n/a
Group 2 2.2438 0.1396 2.3834 n/a
W Income
Group 1 1.9029 - 1.9029 n/a
Group 2 0.2668 1.6361 1.9029 n/a
W H2 Income
Group 1 1.3598 - 1.3598 n/a
Group 2 0.6493 0.7105 1.3598 n/a
For the period 1 July 2023 to 30 September 2023
Group 1 Shares purchased prior to 1 July 2023
Group 2 Shares purchased in the period 1 July 2023 to 30 September 2023
Net 30 September 2023 30 September 2022
Income Equalisation Pence per Share Pence per Share
p p p p
EB Income
Group 1 0.7422 - 0.7422 n/a
Group 2 0.4407 0.3015 0.7422 nla
S Accumulation
Group 1 n/a n/a nla n/a
Group 2 n/a n/a n/a n/a
S Income
Group 1 n/a n/a nla n/a
Group 2 n/a n/a n/a n/a
W Accumulation
Group 1 2.3902 - 2.3902 n/a
Group 2 1.1643 1.2259 2.3902 n/a
W Income
Group 1 1.8972 - 1.8972 n/a
Group 2 1.039%4 0.8578 1.8972 n/a
W H2 Income
Group 1 1.3627 - 1.3627 n/a
Group 2 0.3637 0.9990 1.3627 nla
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FTF ClearBridge US Equity Income Fund

DISTRIBUTION TABLES (Continued)

For the period 1 October 2023 to 31 December 2023

Group 1 Shares purchased prior to 1 October 2023
Group 2 Shares purchased in the period 1 October 2023 to 31 December 2023

Net 31 December 2023 31 December 2022*
Income Equalisation Pence per Share Pence per Share
p p p p
EB Income
Group 1 0.7038 - 0.7038 0.7495
Group 2 0.3200 0.3838 0.7038 0.7495
S Accumulation
Group 1 n/a n/a n/a n/a
Group 2 n/a n/a n/a n/a
S Income
Group 1 n/a n/a nla n/a
Group 2 n/a n/a n/a n/a
W Accumulation
Group 1 2.2781 - 2.2781 2.3795
Group 2 0.3693 1.9088 2.2781 2.3795
W Income
Group 1 1.7983 - 1.7983 1.9207
Group 2 0.4413 1.3570 1.7983 1.9207
W H2 Income
Group 1 1.2743 - 1.2743 1.2975
Group 2 0.2386 1.0357 1.2743 1.2975

“The Fund launched on 23 September 2022. The prior year distribution covers the period from 23 September 2022 to 31 December 2022.

For the period 1 January 2024 to 31 March 2024

Group 1 Shares purchased prior to 1 January 2024
Group 2 Shares purchased in the period 1 January 2024 to 31 March 2024

Net 31 March 2024 31 March 2023
Income Equalisation Pence per Share Pence per Share
p p p p
EB Income
Group 1 0.7218 - 0.7218 0.6971
Group 2 0.5082 0.2136 0.7218 0.6971
S Accumulation
Group 1 0.4534 - 0.4534 n/a
Group 2 0.4534 0.0000 0.4534 n/a
S Income
Group 1 0.4534 - 0.4534 n/a
Group 2 0.4534 0.0000 0.4534 n/a
W Accumulation
Group 1 2.3456 - 2.3456 2.2252
Group 2 0.7418 1.6038 2.3456 2.2252
W income
Group 1 1.8421 - 1.8421 1.7871
Group 2 0.9943 0.8478 1.8421 1.7871
W H2 Income
Group 1 1.3252 - 1.3252 1.2383
Group 2 1.2270 0.0982 1.3252 1.2383
Equalisation

All shareholders, within each share category, receive the same distribution per share, although the distribution to shareholders who
purchased shares during the distribution period (Group 2 holdings) contains an element of equalisation which is a repayment, at an

98 Franklin Templeton Funds



FTF ClearBridge US Equity Income Fund

DISTRIBUTION TABLES (Continued)

average rate per share, of the amount of accrued net income which was included in the purchase price of such shares. As the nature
of this payment is capital it is not subject to income tax but must be deducted from the purchase price in any capital gains tax
computation on the sale of the shares.
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FTF ClearBridge US Value Fund

INVESTMENT OBJECTIVE & POLICY

WHAT THE FUND AIMS TO DELIVER (FUND OBJECTIVE)
The Fund aims to grow in value over a full market cycle (typically three to five years) after all fees and costs are deducted.

There is no guarantee that the Fund will achieve its objective over this or any other time period. Capital invested is at risk and you may
get back less than you paid in.

WHAT THE FUND CAN INVEST IN (INVESTMENT POLICY)
Core investments

The Fund invests at least 80% of its assets in shares of US companies and debt securities or bonds (a type of debt obligation) issued
by US companies. Typically, the Investment Manager seeks to invest in companies with a market capitalisation of US$ 5 billion or
above, although the Investment Manager has the flexibility to invest in companies with a smaller market capitalisation if considered
appropriate.

At least 50% of the Fund’s assets will be shares of companies (equity).
Other investments
The Fund may also invest in:
e Other transferable securities, including those issued by non-US issuers;
e Warrants (a type of security which offers the right to purchase certain securities at a fixed price) up to 5% of the Fund’s portfolio;
e Cash and cash equivalents;
e Money market instruments; and

e Other collective investment schemes (which may include collective investment schemes operated by the ACD or any of its
associates). The Fund may not invest more than 10% in other collective investment schemes.

The Fund can use derivatives for efficient portfolio management (managing the Fund in a way that is designed to reduce risk or cost
and/or generate extra income or growth). However, the Fund can introduce more speculative use of derivatives in the future on 60
days’ notice to investors. Derivatives are financial contracts whose value is linked to the price of another asset, e.g. indices, interest
rates, share prices or currencies. Use of derivatives is typically expected to be limited.

Geographic locations (where we invest)

The Fund focuses on investments in the US. No more than 20% of the Fund’s assets can be invested in investments issued by non-US
companies.

How we select investments (investment strategy)

This Fund is actively managed, which means that the Investment Manager does not copy a benchmark when selecting investments
for the Fund.

The Fund typically invests in investments issued by around 40 — 70 companies. The Investment Manager takes a long-term approach
to investment. The Investment Manager selects investments in companies which it believes are undervalued by the rest of the market,
and therefore seeks to purchase securities at discounts to the Investment Manager’s assessment of a company’s intrinsic value.
Intrinsic value in this case is the value of the company measured on factors such as, but not limited to:

e The discounted value of its projected future free cash flows;
e The company’s ability to earn returns on capital in excess of its cost of capital;
e Private market values of similar companies; and

e The costs to replicate the business.
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INVESTMENT OBJECTIVE & POLICY (Continued)

ESG (environmental, social, and governance) factors

In selecting investments, the Investment Manager also assesses each investee company against various ESG factors, depending on
the sector of the investee company, for example:

e Environmental factors, such as a company’s environmental practices, greenhouse gas emissions, energy efficiency initiatives
and climate risk.

e Social factors such as a company’s approach to community relations, occupational health and safety, reliability and pricing of
services and gender diversity.

e Governance factors such as the governance structure of the company, management incentives, corporate governance risk, data
security and the Fund’s alignment with management, board and other shareholders of the company.

These ESG factors are used to inform the Investment Manager’s wider assessment of the value and financial attractiveness of each
potential investment and exposures are adjusted accordingly. The Investment Manager also uses the results of these assessments to
inform its strategy for engagement with companies included in the portfolio.

The Fund will not invest in:

e Companies involved in the production, sale or distribution of dedicated and key components of antipersonnel mines and cluster
munitions; and

e Companies that generate 5% or more of their revenues from tobacco.
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FTF ClearBridge US Value Fund

INVESTMENT REVIEW

PERFORMANCE

For the 12 months ended 31 March 2024, the FTF ClearBridge US Value Fund (W Accumulation) returned 26.47% whilst its
benchmark - the Russell 1000 Value Index - returned 17.72% (both returns in UK sterling).

OVERVIEW

Equities delivered positive returns during the period, with the benchmark Russell 1000 Value Index returning 17.72%. The beginning
of the period saw strong performance of artificial intelligence (Al) beneficiaries and optimism over an economic soft landing drive
positive returns concentrated in a handful of mega cap companies in the information technology (IT), consumer discretionary and
communication services sectors. However, market leadership began to broaden by the third quarter as better-than-expected
corporate earnings and cooling inflation created a growing chorus for a soft landing for the economy, providing a bid to smaller and
more economically sensitive stocks. In the fourth quarter, signs of cooling inflation, a slowing labor market and favorable Treasury
auction volumes caused bond yields to plummet, fueling an equity rally across the market, particularly in more interest-rate sensitive
market sectors. Hope of rate cuts and continued investor enthusiasm for Al helped propel equities higher in the first quarter of 2024,
before investors became more cautious as expectations for rate cuts kept getting pushed out as economic growth remained steady
and inflation data, while decreasing, stayed elevated.

SIGNIFICANT CHANGES

The goal of our valuation-disciplined investment process is to be an engine of returns in all environments. The process is very bottom
up, security specific and driven by internal factors and, at its core, is designed to look for opportunities where market price and our
estimate of business value are at least 30% apart. We continued to find compelling opportunities in the market and made several
adjustments to the portfolio during the period.

We took advantage of the rapid rise in interest rates at the beginning of the fourth quarter to expand our positioning within utilities,
including new positions within NextEra Energy and PPL. NextEra, which acquires, owns and manages contracted clean energy
projects in the U.S., was at the center of the defensive stock storm when it slowed its renewable growth outlook modestly in late
September. We saw this as an opportunity to invest in arguably the best combination of a regulated utility and an experienced
renewable operator with good long-term growth options. Likewise, PPL, which provides electricity and natural gas to 3.5 million
customers in eastern U.S., is an excellent example of everything we were looking for: a constructive regulatory regime, a good
balance sheet and a favorable earnings growth outlook. We were able to buy the stock at a low-teens earnings multiple with roughly
30% upside to our estimate of fair value.

We were particularly active within the health care sector during the period, adjusting our positioning to add Johnson & Johnson, our
largest new position during the period, and exiting UnitedHealth, our largest sell. In Johnson & Johnson, we believe that the imminent
loss of market exclusivity for its top-selling drug Stelara and ongoing Talc baby powder litigation created a compelling entry price for a
company with tremendous upside potential and in the hands of an extremely capable new management team. With its medical
technology segment showing signs of accelerated growth, and a drug pipeline we believe is more than capable of compensating for a
decline in Stelara sales, we believe Johnson & Johnson is well poised to be a strong long-term performer in the portfolio. Conversely,
during the period we made the decision to exit our holding in UnitedHealth, as we grew increasingly concerned about the rising
competition within the Medicare advantage market as well as a potentially mounting pattern of managed care companies
underestimating the recent increase in health care utilization.

We trimmed our position sizing in Meta Platforms, but not for lack of conviction in the company. Meta proved a strong performer over
the period as investors have become more optimistic about the health of the digital advertising market and in Meta’s own product
initiatives include Reels. Investors also started to appreciate the significant generative Al opportunity Meta stands to benefit. We
believe that the company remains committed to operating with a much leaner cost structure than in previous years which is driving
expanding profit margins, that TikTok is not an existential threat to the business and that the company could reap significant benefit
from Al technology on both top and bottom lines.

We also initiated a position in Microsoft during the quarter, which may seem surprising given our concerns about index concentration.
However, we seized the opportunity to buy the stock before the market fully appreciated the significance of generative Al technology,
based on our recognition of Microsoft as a major beneficiary of Al development, as a result of accelerating demand for Microsoft’s
Azure cloud business and incremental revenues from integration of Microsoft’s Al Copilot program into its office platform. We believe
this could support double-digit growth, while simultaneously solidifying Microsoft's competitive position as an Al winner. Even as a
smaller position, we believe Microsoft provides a large portfolio construction benefit given low correlation to the rest of the portfolio.

POSITIVE/NEGATIVE CONTRIBUTORS

Stock selection in the utilities, financials, IT, communication services, consumer staplers and energy sectors as well as an
underweight allocation to both the consumer staples and real estate sectors contributed the most to performance during the period.
The leading individual contributors were Vistra, Meta Platforms, Uber Technologies, Constellation Energy and Micron Technology.

102 Franklin Templeton Funds



FTF ClearBridge US Value Fund

INVESTMENT REVIEW (Continued)

Stock selection in the industrials, health care and real estate sectors, overweight allocations to the utilities and materials sectors and
underweight to the communication services sector detracted from relative results. The main detractors from performance during the
reporting period were AES, Sensata Technologies, Biogen, SolarEdge Technologies and BioNTech.

OUTLOOK

Perhaps the biggest advantage we have in actively executing our investment philosophy is our ability to look away from the powerful
pull of tunnel vision. Given record market concentration, we think the benefits of providing diversification for our shareholders have
never been higher. The need for market capital to flow to other areas is certainly in place, which should create opportunities, with Al’'s
emerging demand for turning power into cognition serving as a central example. It will not take much of a shift in concentrated capital
to continue to lift laggards into future leaders, and we are taking steps to position ourselves accordingly.

Samuel Peters, CFA, Jean Yu, CFA & Reed Cassady, CFA.
Fund Managers
31 March 2024

Franklin Templeton Funds 103



COMPARATIVE TABLES For the year ended 31 March 2024

FTF ClearBridge US Value Fund

EB Accumulation™

Change in net assets per share (p)

Opening net asset value per share

Return before operating charges’

Operating charges?

Return after operating charges®

Distributions

Retained distributions on accumulation shares
Closing net asset value per share

After direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (p)
Highest share price”
Lowest share price’

EB Income™

Change in net assets per share (p)

Opening net asset value per share

Return before operating charges'

Operating charges?

Return after operating charges®

Distributions

Retained distributions on accumulation shares
Closing net asset value per share

After direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (p)
Highest share price’
Lowest share price’

104

31 March 2024

100.00
12.30
(0.10)
12.20
(0.38)

0.38

112.20

(0.01)

12.20%

888
792
0.48%
0.03%

11.76
100.00

31 March 2024

100.00
12,31
(0.10)
12.21
(0.38)

11183
(0.01)

12.21%

885
792
0.48%
0.03%

111.76
100.00
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COMPARATIVE TABLES (Continued)

FTF ClearBridge US Value Fund

S Accumulation™

Change in net assets per share (p)

Opening net asset value per share

Return before operating charges’

Operating charges?

Return after operating charges®

Distributions

Retained distributions on accumulation shares
Closing net asset value per share

After direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (p)
Highest share price”
Lowest share price’

S Income™

Change in net assets per share (p)

Opening net asset value per share

Return before operating charges'

Operating charges?

Return after operating charges®

Distributions

Retained distributions on accumulation shares
Closing net asset value per share

After direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (p)
Highest share price’
Lowest share price’

Franklin Templeton Funds

31 March 2024

100.00
12.31
(0.13)
12.18
(0.36)

0.36

112.18

(0.01)

12.18%

888
792
0.63%
0.03%

M1.73
100.00

31 March 2024

100.00
12,31
(0.13)
12.18
(0.36)

11182
(0.01)

12.18%

885
792
0.63%
0.03%

11.73
100.00
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COMPARATIVE TABLES (Continued)

FTF ClearBridge US Value Fund

W Accumulation

Change in net assets per share (p)

31 March 2024

31 March 2023*

Opening net asset value per share 349.82 355.29
Return before operating charges’ 93.41 (3.75)
Operating charges? (2.84) (1.72)
Return after operating charges® 90.57 (5.47)
Distributions (3.81) (1.31)
Retained distributions on accumulation shares 3.81 1.31
Closing net asset value per share 440.39 349.82
After direct transaction costs of* (0.13) (0.03)
Performance

Return after charges® 25.89% (1.54)%
Other information

Closing net asset value (£) 52,423,580 33,820,288
Closing number of shares 11,903,950 9,667,851
Operating charges ratio® 0.75% 0.92%
Direct transaction costs* 0.03% 0.02%
Prices (p)

Highest share price” 438.64 384.56
Lowest share price’ 341.30 334.28

The "return before operating charges" is calculated as the "return after operating charges" plus the "operating charges".

The "operating charges" are calculated with reference to the total expenses for the year divided by the number of shares in issue at each valuation point.

The "return after operating charges" is calculated as the "closing net asset value per share" plus the "distributions" (for income share classes only) minus the
"opening net asset value per share".

4 The direct transaction costs include all fees and expenses which relate directly to the sales and purchases of securities which include commissions, transfer
taxes and duties. Direct transaction costs do not include any difference between the quoted bid and offer prices or internal administrative or holding costs. The
"direct transaction costs" ratio is calculated by dividing the total transaction costs by the average net assets.

5 The "return after charges" is calculated as the "return after operating charges" per share divided by the "opening net asset value per share". This figure will
differ from "performance return” figure disclosed under "Investment Review" section due to alternative calculation methodology used.

6 The "operating charges ratio" represents all operating charges and expenses of the share class in the prior 12 months as a percentage of the share class's
average net assets during the year. Where the period is less than 12 months, the operating charges are annualised.

7 The “closing net asset value per share” figure is based on the bid-market prices at close of business, whilst the highest/lowest share prices are based on mid
dealing prices (the price at which shares are sold).

The Fund launched on 23 September 2022. The opening net asset value per share is calculated from the merger price.
This share class launched on 19 January 2024.

*k
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FTF ClearBridge US Value Fund

RISK PROFILE (W Accumulation Shares) For the year ended 31 March 2024

Lower Risk Higher Risk
~Z S
Potentially Lower Reward Potentially Higher Reward

This indicator, disclosed in the Key Investor Information Document (“KIID”), provides a measure of the price movement of the Fund
based on historical behaviour. Historical data may not be a reliable indication of the future risk profile of the Fund. The category shown
is not guaranteed to remain unchanged and may shift over time.

The lowest category does not mean risk free.

For a full discussion of all the risks applicable to this Fund, please refer to the “Risk Factors” section of the current prospectus of
Franklin Templeton Funds.
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PORTFOLIO OF INVESTMENTS As at 31 March 2024

108

Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets
EQUITIES 98.11% (97.40%)
AIRLINES 0.00% (0.72%)
ALTERNATIVE ENERGY SOURCES 0.81% (1.94%)
30,775 FIUBNCE ENEIGY ...ttt ettt ettt ettt ettt e s st e e e bt e e e st e e e s mbe e e asbe e e sanneeanneeeane 422 0.81
APPAREL 1.49% (0.00%)
20,840  TAPESITY .eeeeeieiee ettt b e et n e e e et e e e e n s e e e nann e e enneeeane 783 1.49
BANKS 6.36% (6.39%)
L e = 1 Qo AT o SRR 1,440 2.75
73,930 FIrStHOMIZON ..eeiie ittt e e e ettt e e e e s et e e e e e e e e bbaeeeeeesenbaseeeeesensanneeens 901 1.72
2,990  GOIAMAN SACKS ... ittt e e e e e e e e e e a e e e e e aanaeeaas 988 1.89
3,329 6.36
BEVERAGES 1.27% (1.30%)
3,100 Constellation Brands ..........cciecueieieeeieiiitiee e et e e e e e e e e e e e e e e e aanaaeaas 666 1.27
BIOTECHNOLOGY 4.26% (4.45%)
1,870 ATGBNX 1.ttt ettt ettt ettt h e h ettt h e a et b e e R e e b e e R e e e R bt e bt e eRe e e be e eheeenteeeneennneateen 519 0.99
3,230 BIOGEN 1.ttt ettt 551 1.05
570 BIONTECN 1.ttt ittt et e et b e s bt e e bt e bt e e ate e bt e e abe e be e bt e e b e e beeenbeeebeeaneeennes 378 0.72
13,580  GllBAU SCIENCES .evvvverrrerieerieeeeeeeeeeeeeeeeeeeeeeeeeeeeseeeeeesseseseseseeseesessesreessesereerseesrresererereerrerreeeereees 787 1.50
2,235 4.26
CHEMICALS 1.81% (1.97%)
11,940  EaSIMan ChemICal........ccieiiiiei e ettt s e e e e e e e e e st e e e e e e nnsanaaeeeeans 947 1.81
COAL 1.13% (0.00%)
16,380  TECK RESOUMCES . ..eeteeeieiitiiee e e e ittt e e ettt e e e e st e e e e e st e e e e e s eansaeeeeeeesnnssneeeeeesennsnneeeeeennnnnnes 594 1.13
COMMERCIAL SERVICES 1.97% (0.00%)
S = oo PR SR 1,034 1.97
COMPUTERS 1.04% (0.00%)
7,420 Seagate TECANOIOGY ... c..viiurieiiiiii ettt 546 1.04
COSMETICS & PERSONAL CARE 0.99% (3.04%)
LSO 07 | PSPPSR RSTRROt 516 0.99
DISTRIBUTION & WHOLESALE 1.33% (1.40%)
50,620 MATUDENI ...ttt ettt ettt et e e e e bt e e e hb e e e nbe e e enbe e e nnnneeanneeeanee 696 1.33
DIVERSIFIED FINANCIAL SERVICES 5.04% (2.06%)
12,030 Apollo Global ManagEMENL ........ceiiueiiiirieeiiei et ee ettt et e e e e e e e s e e e saer e e e ne e e e enneeeas 1,070 2.04
8,780  Capital One Financial 1,035 1.97
13,280 ONBMAIN. ...ttt ettt et e et e e et e ettt e e e e e e e et ae e e et it e e e nnaaeennteeeanaeeann 537 1.03
2,642 5.04
ELECTRICITY 8.59% (8.59%)
88,612 A S .. ittt bbbt e b b e he e Rt e e b e bt e et e e ebeeenbe e beeenbeeteearee s 945 1.80
6,010 CONSLEIAtION ENEIGY ...eeeteeeeieiieeiiie e et e et e ettt ettt e et e et e e e st e e e sase e e e bb e e e snneeeabneeennneeean 879 1.68
12,370 NEXTErE ENEIGY ...eeeieeieeeitiee ettt ettt e e e e s e e s e e nmne e e e ne e e s enneeean 625 119
BT L0 o PSSRSOt 841 1.60
22,078 VIS .eeiureeeitee e ettt e e ettt ettt et e e et e e et e e e e et e e e e te e e e ebeee e abeeeabeeeaaabaeeanbeeeaanteeeaaeeeaaraeeeanes 1,217 2.32
4,507 8.59
ELECTRONICS 1.24% (1.35%)
LI N (o (<Y PSSR SPR 651 1.24
ENVIRONMENTAL CONTROL 1.53% (0.00%)
5,040  ClEAN HAIDOTS. ..eeeee it ee e e ettt e et e e e e et e e e e e e e e e e s b e e e e e sesanseeeeeeennssaaeeeeeennnnneeens 803 1.53
FOOD PRODUCERS 2.02% (0.00%)
O T =Y T 1o OSSP SEPE 551 1.05
8,580  PerfOrmanCe FOOU ......ueiiuiieeiiiee ettt e eite e sttt e et e et e et e et e e e e e et e e s e e etr e e e snneeeebaeeennreeean 507 0.97
1,058 2.02
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PORTFOLIO OF INVESTMENTS (Continued)

Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets
HEALTHCARE PRODUCTS 0.00% (2.14%)
HEALTHCARE SERVICES 1.08% (3.68%)
2040 TOON .ttt ettt et ettt a e eh e e eht e bt e eaa e et e e eh e e e te e bt e en b e e beeebaeenbeeeheeenneenaaeenneeneean 569 1.08
INSURANCE 8.18% (7.59%)
23,869  AMENCan INtErNAHONAL ........cuereeee et e e e e e e e e e e e e e e e e e e e e e narraaaeens 1,476 2.82
42,000  Corebridge FINANCIAL .........eeiuiieeiiie ettt ettt ettt e et e e et e e e be e e e ae e e e e bt e e anr e e e nne e e enreean 957 1.83

2 I Y =T OSSO UPSURR 862 1.64

55,840  MGIC INVESIMENL. .. .eeeiutiieiiiee ettt ettt e ettt e e st e et e e e st e e et e e e sateeeesbeeeasseeeeasseaeensaeeessseeeanseeeaseeeeanseanans 988 1.89
4,283 8.18
INTERNET 4.66% (8.35%)

8,020 EXPEAIA . .evveetieitie ettt h e h e eat e bt eh b e e bt e bt e eh b e e beeebee e beeaheeenneenheeenaaeraenn 656 1.25

2266  Meta Platforms.....c.cooeieeeeee 871 1.66
15,033  UDEI TECRNOIOGIES .....vveeiteee et e sttt ettt et e ekt e e e et e e asn e e e be e e e smn e e e e ne e e e enneeeannee 916 1.75

2,443 4.66
LODGING 0.99% (3.20%)
12,680  LAS VBYAS SANGS ... .eeieieieet ettt ettt E e bRt et nh ettt n e nn et 519 0.99
MACHINERY DIVERSIFIED 1.97% (1.00%)
37,760 CNH INAUSHIAL +.veevveeeiieeeeitie ettt e e sttt e e et e e e st e e e b e e e steeeasseeeensaeeesnseeeensaeeennseeeanseaenns 387 0.74
17,890 FIOWSEIVE ..uuvveeieeeeeeetitte e e e e ettt e e e e ettt e e e e e e et b e e e e e e e aaaaaeeeeeeasssseeeeeeesaasseeeeeeessssaaeeeeeassnsraeaeeeannnnrnns 647 1.23
1,034 1.97
MINING 2.54% (4.88%)
35,740 FrePOM-MCMORAN ...ttt ettt ettt et e e e he e e st e e sab e e e e kb e e e eab e e e e abe e e e enreeeaneeeeas 1,329 2.54
MISCELLANEOUS MANUFACTURING 1.44% (1.35%)
L T 1= 411 3SR 752 1.44
OIL & GAS PRODUCERS 9.43% (10.25%)

Lo R 00T 3o Tefo] 4 1o OSSPSR 964 1.84
A 40 T = PSPPI 809 1.54

0,730 HESS 1ttt ettt ettt h e e R b e bt ehe e A bt e ke e eabe e bt e e Rt e e beeebeeenbeeeheeenbeenbeeenaaanteeas 1,175 2.24
RO 0T oY o]1-RPSOPRPRRN 1,171 2.23
15,237 TOAIENEIGIES ...ttt ettt ettt et e st e e s e e e et e e s b e e e et e e e nnn e e e e re e e e enr e e e ane 830 1.58

4,949 9.43
OIL & GAS SERVICES 1.43% (3.38%)

28,260  BaKEIr HUGNES ...ttt et 749 1.43
PHARMACEUTICALS 6.42% (4.78%)

8,307 ADDVIE 1ttt b h e ettt e h e et e e taeeabe e beeabaeebeeaheeenneenheeenneeraeas 908 1.73
12,240  CVSHealth ............ 773 1.48
13,460  JONNSON & JOMNSON ... .eiiiiiee it e e e e e e et e e e e e s st e e e e e e sssteaeaeeeassnsrneaeeeannnnnnes 1,685 3.21

3,366 6.42
REAL ESTATE INVESTMENT & SERVICES 0.98% (0.90%)
8,980  HOWAIT HUGNES ..ttt ettt n e e e s st e et e e e nnn et e e nn e e e enneeeannee 516 0.98
REAL ESTATE INVESTMENT TRUSTS 1.57% (0.00%)
5,270 AMEIICAN TOWET . ..eeetiuttttieee e ettt e e e s ettt e e e e ettt e e e e e ssae et e e e s e s st b e e e e e e e sat b e e e e e e e snnsbe e e e e e e anstneeaeeeannnnnnes 824 1.57
RETAIL 1.22% (0.72%)
L O - 1o 1 SO PO PP P PSP PP PP 639 1.22
SEMICONDUCTORS 4.18% (3.41%)
12,000  Marvell TEChNOIOGY .....cvviiurieiie ittt bbbttt 673 1.28
16,300  MICTON TECANOIOGY ... ..veeesteeeeitee e ettt ettt ettt ettt ettt et e e ettt e e sbe e e sast e e e asbe e e eabs e e e emneeeanbeeeeenneeeannns 1,521 2.90
2,194 418
SOFTWARE 5.79% (6.81%)

e Y SRS SSRPTSE 1,123 2.14

2L 1o | SRR 718 1.37
12,042 OFACIE c.veetieettee ittt ettt ettt ettt et ekt e e bt e e beeehe e e st e e ehe e e R bt e bt e ea bt e bt e e R b e e b e e bee e s b e e ebeeenbeebeennaeenreeas 1,197 2.28

3,038 5.79
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FTF ClearBridge US Value Fund

PORTFOLIO OF INVESTMENTS (Continued)

Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets
TELECOMMUNICATIONS 0.00% (1.75%)
TRANSPORTATION 4.49% (0.00%)
7,270 Canadian Pacific KANSAS CIY .......veeiueeiiieitiiiiie ettt ettt 507 0.97
4,120  Union Pacific ........cceeeeennns 802 1.53
8,870  United Parcel Service 1,044 1.99
2,353 4.49
WATER 0.86% (0.00%)
43,710 UNIEA ULIIES ..ottt ettt et et e bt et e e nbeesbeesaneenes 450 0.86
TOTAL - EQUITIES 51,436 98.11
TOTAL VALUE OF INVESTMENTS .......ooiiiiiiiiiie ittt ettt sttt et sttt eneesneeeas 51,436 98.11
OTHER ASSETS......ciiiiiiiiiie ettt ettt sttt s he et e bt e ea bt et e e e bb e eab e e sbeeembeenbeeasseanbeesnneanteenns 991 1.89
TOTAL NET ASSETS ...ttt itieeitee ittt ettt et sttt e ettt e bt e e st e et e e e sbeebeeebeeenbeesaeeanbeeeseesnneanseanns 52,427 100.00

The total percentage figures in brackets next to each category heading represent holdings as at 31 March 2023.

Unless otherwise indicated, the holdings in the Portfolio of Investments represents the debt securities, ordinary shares, ordinary stock units or common shares of the relevant companies or

issuers admitted to an official stock exchange.
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STATEMENT OF TOTAL RETURN For the year ended 31 March 2024

FTF ClearBridge US Value Fund

1 April 2023 to 1 April 2023 to 23 September 2022 23 September 2022
Notes 31 March 2024 31 March 2024 to 31 March 2023 to 31 March 2023
£000 £000 £000 £000
Income
Net capital gains/(losses) 2 9,826 (671)
Revenue 3 827 344
Expenses 4 (301) (168)
Interest payable and similar charges 5 - -
Net revenue before taxation 526 176
Taxation 6 (110) (48)
Net revenue after taxation 416 128
Total return before distributions 10,242 (543)
Distributions 7 (416) (128)
Change in net assets attributable to shareholders 9,826 (671)
STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS For the year ended 31 March 2024
1 April 2023 to 1 April 2023 to 23 September 2022 23 September 2022
31 March 2024 31 March 2024 to 31 March 2023 to 31 March 2023
£000 £000 £000 £000
Opening net assets attributable to shareholders 33,820
In-specie transfer - 35,561
Amounts received on creation of shares 11,861 1,719
Amounts paid on cancellation of shares (3,534) (2,916)
8,327 34,364
Change in net assets attributable to
shareholders from investment activities (see above) 9,826 (671)
Retained distribution on accumulation shares 454 127
Closing net assets attributable to shareholders 52,427 33,820

BALANCE SHEET As at 31 March 2024

Assets
Fixed assets
Investments
Current assets
Debtors
Cash and bank balances
Total assets
Liabilities
Creditors
Other creditors
Total liabilities
Net assets attributable to shareholders

Franklin Templeton Funds

Notes

_ 3March204

£000

51,436

82
1,081
52,599

(172)
(172)
52,427

_ W March2023

£000

32,942

74
1,050
34,066

(246)
(246)
33,820
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FTF ClearBridge US Value Fund

NOTES TO THE FINANCIAL STATEMENTS

1. Accounting policies

The accounting policies are on pages 12 to 14.

2. Net capital gains/(losses)

1 April 2023 to 23 September 2022
31 March 2024 to 31 March 2023
£000 £000
The net capital gains/(losses) during the year comprise:
Non-derivative securities gains/(losses) 9,825 (634)
Currency gains/(losses) 1 (37)
9,826 671
3. Revenue
1 April 2023 to 23 September 2022
31 March 2024 to 31 March 2023
£000 £000
Bank and other interest 9 5
Overseas dividends 744 329
UK dividends 32 10
US REIT dividends 42 R
8271 . m
4. Expenses
1 April 2023 to 23 September 2022
31 March 2024 to 31 March 2023
£000 £000
Payable to the ACD, associates of the ACD and agents of either of them:
ACD’s annual management charge 270 124
ACD's administration charge 20 9
ACD Waiver - ()
290 132
Payable to the Depositary, associates of the Depositary and agents of either of them:
Depositary fee 4 2
Safe custody fees (3) 3
1 5
Other expenses:
Audit fees 17 12
Legal and publication fees (11) 13
Other 4 6
10 31
301 168
5. Interest payable and similar charges
1 April 2023 to 23 September 2022
31 March 2024 to 31 March 2023
£000 £000

Total interest payable and similar charges - .
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FTF ClearBridge US Value Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6.

Taxation

1 April 2023 to
31 March 2024

£000
(a) Analysis of the charge for the year
Overseas tax 110
Total current tax 110
Total taxation (see Note 6(b)) 110

(b) Factors affecting the total tax charge for the year

23 September 2022
to 31 March 2023

£000

48
48
48

The tax assessed for the year is higher (2023: higher) than the standard rate of corporation tax in the UK for Open-ended

Investment Companies (20% (2023: 20%)).

1 April 2023 to
_ 31 March 2024

£000
Net revenue before taxation 526
Corporation tax at 20% (2023: 20%) 105
Effects of:
Movement in unrecognised tax losses 51
Overseas tax 110
Relief on overseas tax expensed (1)
Revenue not subject to tax (155)
Total tax charge for the year (see Note 6(a)) 110

(c) Provision for deferred tax

23 September 2022
__t0 31 March 2023

£000

176

35

33
48

68)
48

Atthe year end, there is a potential deferred tax asset of £84,000 (2023: £33,000) due to tax losses of £420,000 (2023: £164,000).
Itis considered unlikely the Fund will generate sufficient tax profits in the future to utilise these amounts and therefore no deferred

tax assets have been recognised.

Distributions

The distribution takes account of income received on the issue of shares and income deducted on the cancellation of shares, and

comprise:

1 April 2023 to
31 March 2024

£000
Final dividend distributions
Income
Accumulation 454
454
Add: Revenue deducted on cancellation of shares 15
Deduct: Revenue received on issue of shares (53)

Total distribution 416

Details of the distribution in pence per share for this Fund are set out in the table on page 118.

Franklin Templeton Funds

23 September 2022
to 31 March 2023

£000

127
127

128
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FTF ClearBridge US Value Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8.

10.

1.

114

Debtors
31 March 2024 31 March 2023
£000 £000
Accrued income 49 25
Accrued Manager’s charge rebates - 1
Amounts receivable for issue of shares - 9
Currency sales awaiting settiement 21 22
Overseas tax recoverable 12 17
B2 _ u
Cash and bank balances
31 March 2024 31 March 2023
£000 £000
Cash and bank balances 1,081 1,050
Total cash and bank balances 1,081 1,050
Other creditors
31 March 2024 31 March 2023
£000 £000
Accrued expenses 54 56
Amounts payable for cancellation of shares 97 168
Currency purchases awaiting settlement 21 22

172 246

Related parties

During the year, Franklin Templeton Fund Management Limited (“ACD”), a related party, acted primarily in all transactions of the
Funds. The aggregate amounts received through issues and cancellations are disclosed in the Statement of Change in Net Assets
Attributable to Shareholders.

Amounts charged by the ACD and associates of the ACD in respect of the management and administration fees are disclosed in
Note 4.

Reimbursed expenses from the ACD during the year are disclosed in Note 4 and reimbursed expenses due to the Fund as at
31 March 2024 are disclosed in Note 8.

The amounts due to the ACD and associates of the ACD in respect of management and administration fees at 31 March 2024 are
£31,000 (2023: £20,000).

As at 31 March 2024 Templeton Global Advisors Limited held 100% of the shares in issue of Class EB Accumulation, Class EB
Income, Class S Accumulation and Class S Income.
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FTF ClearBridge US Value Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

12. Risk management policies and disclosures

The risks inherent in the Fund’s investment portfolio are as follows:
Market Risk

Please refer to the accounting policies note for details on market risk exposure.

Currency Risk

An analysis of monetary assets and liabilities (including equity investments), in foreign currencies at the year end is shown below.

31 March 2024 31 March 2023

Total Total

net foreign net foreign

currency assets currency assets

Currency and (liabilities) and (liabilities)
£000 £000

Canadian Dollar 1 R
Euro 754 772
Japanese Yen 706 484
United States Dollar 49,649 31,708
51,110 32,964

If sterling (the Fund's base currency) increased by 10% against non-sterling currencies as at the balance sheet date, the net asset
value of the fund would have decreased by £5,111,000 (2023: £3,296,000). A weakening in sterling against non-sterling
currencies of 10% will have resulted in an equal but opposite effect.

Interest Rate Risk

The Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable
on bank deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

Other price risk

At the year end date, a 10% increase in the value of the Fund's portfolio would have the effect of increasing the net assets by
£5,144,000 (2023: £3,294,000). A 10% decrease would have an equal and opposite effect.

13. Portfolio Transaction Costs

1 April 2023 to 31 March 2024

Taxes Taxes
Principal Commissions and other Total cost Commissions and other
£000 £000 £000 £000 % of principal % of principal
Purchases
Equities 33,180 5 4 33,189 0.02 0.01
Sales
Equities 24,501 (4) Q)] 24,496 (0.02) -
Total cost of the Fund's average net asset value (%) 0.02% 0.01%

Franklin Templeton Funds 115



FTF ClearBridge US Value Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

13.

14.

116

Portfolio Transaction Costs (Continued)

23 September 2022 to 31 March 2023

Taxes Taxes
Principal Commissions and other Total cost Commissions and other
£000 £000 £000 £000 % of principal % of principal
Purchases
Equities 12,903 2 1 12,906 0.02 0.01
Inspecie transfers 33,588 - - 33,588 - -
46,491 2 1 46,494
Sales
Equities 12,889 (2) - 12,887 (0.02) -
Total cost of the Fund's average net asset value (%) 0.01% 0.00%

In pursuance of its investment objectives the Fund incurs commissions, taxes and other charges when buying and selling
investment securities. Share dealing generally incurs broker commission and stamp duty and these are paid by the Fund on each
transaction where appropriate.

In addition, there is a dealing spread between the buying and selling prices of the underlying investments. The average dealing
spread which is the difference between the quoted bid and offer prices or internal administrative or holding costs, are not included
in the calculation of Direct Transaction Costs. As at 31 March 2024, the average dealing spread for the underlying Fund
investments is 0.04% (2023: 0.04%).

Comparing portfolio transaction costs for a range of funds may give a misleading impression of the relative costs of investing in
those funds for the following reasons:

e Historic transaction costs are not an effective indicator of the future impact on performance as it may vary from year to year
depending on the investment manager;

e Transaction costs for buying and selling investments due to shareholder activity on the fund are recovered from those
investors; and

e Transaction costs will vary depending on the types of securities the fund is investing.

Creations and Cancellations of Shares

Number Number

of shares Number Number Number of shares

in issue as at of shares of shares of shares in issue as at

31 March 2023 issued cancelled converted 31 March 2024

EB Accumulation - 792 - - 792
EB Income - 792 - - 792
S Accumulation - 792 - - 792
S Income - 792 - - 792
W Accumulation 9,667,851 3,171,014 (934,915) - 11,903,950
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FTF ClearBridge US Value Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

15. Fair Value Disclosure

Instruments held at the year end are presented in line with amendments to FRS 102 the Financial Reporting Standard applicable
in the UK and Republic of Ireland Fair value hierarchy disclosures.

Level 1: Unadjusted quoted price in an active market for an identical instrument.
Level 2: Valuation techniques using observable inputs other than quoted prices within level 1.
Level 3: Valuation techniques using unobservable inputs.

31 March 2024 31 March 2023
Fair Value Hierarchy Assets Liabilities Assets Liabilities
£000 £000 £000 £000
Level 1 51,436 - 32,942 -
Level 2 - - - -
Level 3 - - - -

Total 51,436 - 32,942 -
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FTF ClearBridge US Value Fund

DISTRIBUTION TABLES For the year ended 31 March 2024

For the period 1 April 2023 to 31 March 2024

Group 1 Shares purchased prior to 1 April 2023
Group 2 Shares purchased in the period 1 April 2023 to 31 March 2024

Net 31 March 2024 31 March 2023*
Income Equalisation Pence per Share Pence per Share
p p p p
EB Accumulation
Group 1 0.3776 - 0.3776 n/a
Group 2 0.3776 0.0000 0.3776 n/a
EB Income
Group 1 0.3777 - 0.3777 n/a
Group 2 0.3777 0.0000 0.3777 n/a
S Accumulation
Group 1 0.3638 - 0.3638 n/a
Group 2 0.3638 0.0000 0.3638 n/a
S Income
Group 1 0.3638 - 0.3638 n/a
Group 2 0.3638 0.0000 0.3638 n/a
W Accumulation
Group 1 3.8148 - 3.8148 1.3098
Group 2 2.1182 1.6966 3.8148 1.3098

“The Fund launched on 23 September 2022. The prior year distribution covers the period from 23 September 2022 to 31 March 2023.

Equalisation

All shareholders, within each share category, receive the same distribution per share, although the distribution to shareholders who
purchased shares during the distribution period (Group 2 holdings) contains an element of equalisation which is a repayment, at an
average rate per share, of the amount of accrued net income which was included in the purchase price of such shares. As the nature
of this payment is capital it is not subject to income tax but must be deducted from the purchase price in any capital gains tax
computation on the sale of the shares.
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FTF Franklin Sterling Corporate Bond Fund

INVESTMENT OBJECTIVE & POLICY

WHAT THE FUND AIMS TO DELIVER (FUND OBJECTIVE)

The Fund aims to outperform the Markit iBoxx GBP Non-Gilts Index after fees and costs are deducted through a combination of
income and investment growth over a three to five-year period.

There is no guarantee that the Fund will achieve its objective over this or any other time period. Capital invested is at risk and you may
get back less than you paid in.

WHAT THE FUND CAN INVEST IN (INVESTMENT POLICY)
Core investment

The Fund invests at least two thirds (but typically significantly more) in corporate bonds (a type of debt security issued by a company)
denominated in sterling.

Other investments

The Fund may also invest in:
e Bonds which are denominated in currencies other than sterling (up to 10% of the Fund’s portfolio)
e Cash and cash equivalents;
e Money market instruments; and

e Other collective investment schemes (which may include collective investment schemes operated by the ACD or any of its
associates). The Fund may not invest more than 10% in other collective investment schemes.

The Fund can use derivatives for efficient portfolio management (managing the Fund in a way that is designed to reduce risk or cost
and/or generate extra income or growth). Derivatives are financial contracts whose value is linked to the price of another asset, e.g.
indices, interest rates, share prices or currencies.

Geographic locations (where we invest)
The Fund can invest anywhere in the world.
How we select investments (investment strategy)

This Fund is actively managed, which means that the Investment Manager does not copy a benchmark when selecting investments
for the Fund.

The Fund’s assets will normally be held in investment grade securities (bonds from companies that have been rated by independent
agencies as high quality); however, up to 15% of the Fund’s assets can be held in bonds that are rated as below investment grade
(below BBB- by Standard & Poor’s or Baa3 by Moody’s). These bonds generally pay a high yield (interest rate) but are considered by
rating agencies to be lower quality and carry more risk than investment grade bonds. In addition, the Fund’s managers make their own
assessment of both investment grade and non-investment grade bonds to determine whether they believe investors will be
adequately rewarded for any risk taken.
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FTF Franklin Sterling Corporate Bond Fund

INVESTMENT REVIEW

PERFORMANCE

For the 12 months ended 31 March 2024, the FTF Franklin Sterling Corporate Bond Fund (W Accumulation) returned 7.19%, whilst its
benchmark - the Markit iBoxx GBP NonGilts Index - returned 6.14% (both returns in UK sterling).

OVERVIEW

Despite elevated levels of volatility in financial markets, UK corporate bonds registered positive returns over the period under review,
significantly outperforming their government counterparts.

Data released in April showed signs of moderation in UK inflation, with the annual rate falling slightly in March to 10.1%, from
February’s 10.4%. Nonetheless, although the Bank of England (“BoE”) did not meet in April, these figures did not stop the central bank
from raising interest rates by 25 basis points (“bps”) in May to 4.5%, the highest level since 2008, with the BoE indicating that further
rate hikes would be appropriate if inflationary pressures persisted. May’s data releases showed that the annual inflation rate in the
United Kingdom (“UK”) had cooled to 8.7% in April, while the UK’s gross domestic product (“GDP”) had expanded marginally in the
first quarter of 2023, matching the previous quarter’s growth rate. Services activity expanded in May for the fourth consecutive month.
Conversely, manufacturing activity contracted in May for the 10th consecutive month amid an accelerating decline in output and new
orders. The BoE then surprised investors with a 50 bps increase in June to 5.0%, indicating once more that further rate hikes might be
needed. Indeed, although the annual inflation rate in the UK remained at 8.7% in May, the annual core inflation rate accelerated from
6.2% in April to 7.1% in May, the highest reading in 31 years.

Figures released in July saw the annual inflation rate in the UK slowing to 7.9%, the lowest level in more than a year, and the annual
core inflation rate cooling to 6.9% in June. Nonetheless, while it did not meet in July, the BoE raised the cost of borrowing by 25 bps
at its meeting in early August to a 15-year high of 5.25%, signalling once again that interest rates might have to stay higher for longer
to bring inflation down to the central bank’s 2% inflation target. In September, the central bank held interest rates at 5.25%, albeit after
a knife-edge decision, with the BoE governor casting the decisive vote to keep the cost of borrowing on hold. This was the first pause
after 14 consecutive raises since the rate-tightening cycle began in December 2021.

The BoE kept interest rates unchanged in the last quarter of 2023. In December, the central bank reiterated that it may need to keep
its policy sufficiently restrictive for some time in its effort to fight rising prices. Nonetheless, the UK annual inflation rate slowed from
6.7% in August and September to 4.6% in October and 3.9% in November, the lowest level since September 2021. Meanwhile, UK
GDP contracted 0.1% quarter-on-quarter in the third quarter of 2023 after stalling in the second quarter.

Data released in the first quarter of 2024 showed that the UK’s GDP had also fallen quarter on quarter over the last three months of
2023, with two consecutive contractions marking a technical recession in the UK economy. Early reports indicated UK manufacturing
activity contracted for the 20th successive month in March, although services activity expanded for the fifth successive month. Against
this backdrop, the BoE left its key rate unchanged, once more stating that it may need to keep its policy rate restrictive for a longer
period to reach its inflation target.

SIGNIFICANT CHANGES

The top purchases made by the fund during the period were Vattenfall 6.875% 17/08/2083, Rothesay Life 7.734% 16/05/2033, Ford
Motor Credit 5.625% 09/10/2028, Danske Bank 6.5% 23/08/2028 and African Development Bank 5.5% 13/08/2025.

Conversely, the top sales during the period were Iberdrola Finanzas 7.375% 29/01/2024, Investec 2.625% 04/01/2032, Axa 5.453%
04/03/2073, Telefonica Emisiones 5.375% 02/02/2026 and Wells Fargo 3.5% 12/09/2029.

POSITIVE/NEGATIVE CONTRIBUTORS

The fund’s sector allocation and security selection, albeit to a lesser extent, contributed to relative performance, most of all positioning
in government-related bonds. Overweight exposures to corporate high-yield financial and industrial issues also added relative value.
In contrast, selection in corporate investment-grade industrial bonds hindered relative results, although this was offset to some degree
by the positive impact of an overweight exposure to this area.

Its duration and yield-curve positioning in UK bonds also bolstered relative returns.

The fund’s exposure to interest-rate derivatives weighed slightly on relative results.
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FTF Franklin Sterling Corporate Bond Fund

INVESTMENT REVIEW (Continued)

OUTLOOK

Although the UK entered a technical recession in the fourth quarter of 2023, we believe the recession is likely to be shallow. Although
the BoE has said that rates may need to stay higher for longer, we sense that we are now close to the terminal interest rate of this cycle
of monetary tightening. When the BoE will start thinking about reducing interest rates remains uncertain. However, out of the major
global central banks—the BoE, European Central Bank and US Federal Reserve—we think the BoE may be among the first to lower
rates.

David Zahn, CFA & Rod MacPhee, CFA
Fund Managers
31 March 2024
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COMPARATIVE TABLES For the year ended 31 March 2024

FTF Franklin Sterling Corporate Bond Fund

W Accumulation

Change in net assets per share (p)

Opening net asset value per share

Return before operating charges’

Operating charges?

Return after operating charges®

Distributions

Retained distributions on accumulation shares
Closing net asset value per share

After direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (p)
Highest share price
Lowest share price

W Income

Change in net assets per share (p)
Opening net asset value per share
Return before operating charges'
Operating charges?

Return after operating charges®
Distributions

Closing net asset value per share
After direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (p)
Highest share price
Lowest share price

31 March 2024

31 March 2023

31 March 2022

100.09
7,61

(0.46)
745

(4.11)
411
107.24

7.14%

34,408,306
32,086,629
0.45%

107.78
96.47

31 March 2024

(10.06)%

36,769,082
36,734,580
0.45%

12.22
89.66

31 March 2023

(4.37)%

42,480,924
38,174,310
0.45%

120.34
110.55

31 March 2022

84.58
6.28
(0.39)
5.89
(342)
87.05

6.96%

3,481
3,998
0.46%

89.25
80.72

97.27
(9.43
(0.41
(9.84
(2.85
8458

(10.12)%

3,382
3,998
0.47%

98.09
Akl

1 The "return before operating charges" is calculated as the "return after operating charges" plus the "operating charges".

(4.33)%

3,889
3,998
0.45%

107.31
97.27

2 The "operating charges" are calculated with reference to the total expenses for the year divided by the number of shares in issue at each valuation point.

3 The "return after operating charges" is calculated as the "closing net asset value per share" plus the "distributions" (for income share classes only) minus the

"opening net asset value per share".

4 The direct transaction costs include all fees and expenses which relate directly to the sales and purchases of securities which include commissions, transfer
taxes and duties. Direct transaction costs do not include any difference between the quoted bid and offer prices or internal administrative or holding costs. The
"direct transaction costs" ratio is calculated by dividing the total transaction costs by the average net assets.

5 The "return after charges" is calculated as the "return after operating charges" per share divided by the "opening net asset value per share". This figure will

differ from "performance return" figure disclosed under "Investment Review" section due to alternative calculation methodology used.

6 The "operating charges ratio" represents all operating charges and expenses of the share class in the prior 12 months as a percentage of the share class's

average net assets during the year. Where the period is less than 12 months, the operating charges are annualised.
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FTF Franklin Sterling Corporate Bond Fund

RISK PROFILE (W Accumulation Shares) For the year ended 31 March 2024

Lower Risk Higher Risk
~Z S
Potentially Lower Reward Potentially Higher Reward

This indicator, disclosed in the Key Investor Information Document (“KIID”), provides a measure of the price movement of the Fund
based on historical behaviour. Historical data may not be a reliable indication of the future risk profile of the Fund. The category shown
is not guaranteed to remain unchanged and may shift over time.

The lowest category does not mean risk free.

For a full discussion of all the risks applicable to this Fund, please refer to the “Risk Factors” section of the current prospectus of
Franklin Templeton Funds.
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FTF Franklin Sterling Corporate Bond Fund

PORTFOLIO OF INVESTMENTS As at 31 March 2024

Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets
BONDS 97.78% (97.18%)
AFRICA 1.03% (1.32%)
COTE D’IVOIRE
350,000  African Development Bank, 5.500%, 13/08/2025............eeiueiiieeieesiee ettt 353 1.03
TOTAL - AFRICA 353 1.03
CENTRAL AMERICA 3.02% (2.61%)
CAYMAN ISLANDS
400,000  Southern Water Services Finance, 3.000%, 28/05/2037..........ccuiiuiaiieiieeiiesiieeiee s seeesiee e 288 0.84
MEXICO
425,000  America Movil, 5.750%, 28/06/2030 .......cccueeiuueaiee et eteestee et et ee ettt et bt e b sneeannas 445 1.29
400,000  Mexico Government International Bond, 5.625%, 19/03/2114.......ccueiiiieiiieie e 306 0.89
751 2.18
TOTAL - CENTRAL AMERICA 1,039 3.02
EUROPE - NON EU 3.34% (3.87%)
JERSEY
400,000  Gatwick Funding, 4.625%, 27/03/2036.........cccuteiteeaieeieesiie et e stee ettt ettt sre e nnas 378 1.10
400,000  Glencore Finance Europe, 3.125%, 26/03/2026 ...........ccoeiiiiiiiiiiiiiie i 383 1.1
761 2.21
NORWAY
400,000  DNB Bank, 2.625%, 10/08/2026 ............eeiueiieeaieeeaieeeieesiee et e siee s e stee st e teesaeesateebeesnbeebe e seeebeesneeannas 388 1.13
TOTAL - EUROPE - NON EU 1,149 3.34
EUROPE - OTHER EU 31.60% (32.23%)
BELGIUM
500,000  Anheuser-Busch InBev, 4.000%, 24/09/2025.............oeiuieiieiieeiieesie e stee ettt s 493 143
300,000  Kingdom of Belgium Government International Bond, 5.700%, 28/05/2032 ............cccocieiiiiiiiiieniccieeseen 324 0.94
817 2.37
DENMARK
400,000  Danske Bank, 6.500%, 23/08/2028 .........c.eeruieieieiie et siie ettt ettt e s 419 1.22
300,000  Orsted, 4.875%, 12/01/2032.......eeueeiieeeieeetee ettt ettt b ettt ree s 296 0.86
715 2.08
FRANCE
400,000  Banque Federative du Credit Mutuel, 1.250%, 05/12/2025 ..........oiuiiiuieiieiii et 375 1.09
300,000  BNP Paribas, 1.875%, 14/12/2027 ......c..eeiueeiee ettt ettt et e sbaaesae e saeesntaenbeeenbeebeenseen 269 0.78
500,000  BNP Paribas, 2.000%, 24/05/2031 ........eoiuieiieiieeitie ettt ettt e et eae et e et enb e beenree s 459 1.33
400,000  Credit Agricole, 4.875%, 23/10/2029 .......ccueiiiuieiie ettt ettt ettt nns 403 117
400,000  Electricite de France, 5.875%, 18/07/2031........eeiuiiiiieieeiie et 414 1.20
100,000  Electricite de France, 6.000%, 23/01/2114 ........ooiiiiieeeie ettt et sae e 94 0.27
300,000  Electricite de France, 5.875%, PErPIUAL.......cccueeiiiiiieiiii et 282 0.82
500,000  Engie, 5.625%, 03/04/2053 ........eeiueeiieeiieeitie ettt bbb ettt nae e nne et s 504 147
500,000  Orange, 8.125%, 20/11/2028 ..........eeiueeeieeiteeiee ettt 571 1.66
500,000  TotalEnergies Capital International, 1.750%, 07/07/2025........c.ueeiiieieiiiiee ettt 481 1.40
3,852 11.19
GERMANY
500,000  Deutsche Bank, 1.875%, 22/12/2028...........ccueiuiiiuieiieaiteeieeieesieeeeesbee st e beesbeessbeesbeesneeanseesnbeenbeenseean 436 1.27
IRELAND
500,000  ESB Finance, 1.875%, 21/07/2035 .......cciueiiuiiiiieitie et eiee et te ettt et e et e bt e sta e bt e snteenbeeenbeenbeenreean 370 1.08
ITALY
400,000 Intesa Sanpaolo, 6.500%, 14/03/2029 .........coouiiiiieiie ettt et 409 1.19
200,000  Intesa Sanpaolo, 5.148%, 10/06/2030 ........ccueeieeerueeieiaieeeiee ettt ettt 187 0.54
450,000  Republic of Italy Government International Bond, 6.000%, 04/08/2028..........cccuveiiueeeiiiieeniieeesieeeenieee e 463 1.35
1,059 3.08
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PORTFOLIO OF INVESTMENTS (Continued)

Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets
LUXEMBOURG
300,000  CK Hutchison Telecom Finance, 2.625%, 17/10/2034 219 0.64
680,000  European Investment Bank, 4.500%, 07/03/2044 ...........uuiiiiiie e eiee e e e ee e st e e eeee e 679 1.97
898 2.61
NETHERLANDS
100,000  ABN AMRO Bank, 5.250%, 26/05/2026 .........ceeevueeeeireeeeirreeeiiseeeeireeesesseeeaiseeesisseeesssesssaseeesssseseeseeesnsneeens 100 0.29
300,000  Deutsche Telekom International Finance, 8.875%, 27/11/2028 .... 353 1.03
500,000  Enel Finance International, 5.750%, 14/09/2040 ...................... 514 1.49
300,000  ING Groep, 1.125%, 07/12/2028 ..... 261 0.76
400,000  ING Groep, 6.250%, 20/05/2033 ..........cceevrenee. 404 117
400,000  Shell International Finance, 1.750%, 10/09/2052..... 202 0.59
1,834 5.33
SPAIN
300,000  Banco Santander, 1.500%, 14/04/2026..... 278 0.81
400,000  CaixaBank, 6.875%, 25/10/2033 .......cueeeiiieeeeeeeeeetteeesete e et e e e ste e e s e e e e nte e e saa e e et e e e anrreeareeeennreeeaaaeeann 411 1.19
689 2.00
SWEDEN
200,000  Vattenfall, 8.875%, 17/08/2083 .........eueeiiueeeeeieeeeiieeeseeesiee e e stee e e st e e e sse e e e enseeeaaae e e saeeesnaeeenneeeenreeeanes 204 0.59
TOTAL - EUROPE - OTHER EU 10,874 31.60
NORTH AMERICA 20.83% (18.73%)
UNITED STATES OF AMERICA
300,000  Amgen, 5.500%, 07/12/2026 ........cueeiueeeieeiteesie ettt ettt ettt et e bt e hbe e b e e eae e et e e nheeenaeeteean 305 0.89
400,000  Apple, 3.050%, 31/07/2029 ........ueeieeieieeiee ettt bbbttt et b e nre e nnas 378 1.10
400,000  AT&T, 2.900%, 04/12/2026........ccueeeeieeeeeeieeeeteeeeetteeesaeeeesteeeasteeeaaeaeessaeeessseeeesseeesnsseeaseeeennseeeanneeeans 379 1.10
400,000  Bank of America, 1.667%, 02/06/2029 ..........eeeeireeeeeieeeeirieeecieeeeeiteeeseeeeeebeeesseeessseeeesbeeeesbeeeeereeeareeeaas 351 1.02
500,000  Berkshire Hathaway Finance, 2.625%, 19/06/2059...........uuiiiiiiiieie ettt 304 0.88
400,000  Citigroup, 5.150%, 21/05/2026.........ceiueeeiueeiee ettt ettt ettt 403 117
500,000  Comcast, 1.875%, 20/02/2036........... 370 1.07
300,000  Encore Capital, 4.250%, 01/06/2028 ... 253 0.74
500,000  Fiserv, 3.000%, 01/07/2031................... 442 1.28
400,000  Ford Motor Credit, 5.625%, 09/10/2028 ... 401 117
400,000  Goldman Sachs, 4.250%, 29/01/2026...... 394 1.14
200,000  Goldman Sachs, 6.875%, 18/01/2038...... 221 0.64
400,000  Inter-American Development Bank, 4.000%, 17/12/2029 ... 398 1.16
400,000 International Business Machines, 4.875%, 06/02/2038 ..........ccccuueeirireeeiireeiieeeseeeeesaeeestreeesaeeeeeeeeeanneeeeas 386 112
500,000  MetLife, 5.375%, 09/12/2024 .........ccveeeeereeeeeetee e eettee e etee e e ette e e et e e et e e s eabeeesbeeeeatbeeesaseeeaareeeeanreeeannes 500 1.45
300,000  Mondelez International, 4.500%, 03/12/2035.......ceeeeeiiiiieee e e e e e e e e r e e e e 274 0.80
500,000  New York Life Global Funding, 4.350%, 16/09/2025.........cc.ueiuiaiteeniieaiee sttt 496 1.44
225,000  Time Warner Cable, 5.750%, 02/06/2037 .......ccuveeiireeeereeeeeieeesieeeesieeeeseeeessseeeessreeessaeaesnseeesnsaeeasneaenne 218 0.63
400,000  Verizon Communications, 4.750%, 17/02/2034 .........eeeeeieiirieee et e s 391 1.14
300,000  Walmart, 4.875%, 19/01/2039.......ccciiuieeeitiee e et et e et e et e e e et e e e et e e e e sae e e e e abe e e abee e e taeeesnreeeaaneeeanreeeanes 306 0.89
7,170 20.83
TOTAL - NORTH AMERICA 7,170 20.83
UNITED KINGDOM 37.96% (38.42%)
400,000  Associated British Foods, 2.500%, 16/06/2034 .........cueeeiiuieeeiiee e et e et e e e e e eeee e e eree e et e e e saeeeeereeeenaneeeas 330 0.96
300,000  Barclays, 3.250%, 12/02/2027 ..... 283 0.82
300,000  Barclays, 8.407%, 14/11/2032 ............... 319 0.93
500,000  Bazalgette Finance, 2.375%, 29/11/2027...... 458 1.33
200,000  BG Energy Capital, 5.000%, 04/11/2036 ..... 201 0.58
500,000  BP Capital Markets, 4.250%, PErPEIUAL. .........eeiuieiiiiii ettt 472 1.37
500,000  Cadent Finance, 2.750%, 22/09/2046 ..........c.ueiueeiueeieeeieeeieeteesteeeteestee st e e e e sbeessae e bt e saeeabeeenreeraenraen 316 0.92
200,000  Compass, 2.000%, 05/09/2025 .......cccueeiuieitieiieatieeee e e etee e steeeibeebe e st e et e e sbeeanbeesbeesaeeanbeenneeenteenteean 192 0.56
400,000  Credit Suisse, 1.125%, 15/12/2025 ........eeeiiuee e et et et e e e st e e e e e s ae e e e saa e e e saseeeesaeeeeenreeeaanaeans 374 1.09
400,000  Diageo Finance, 1.750%, 12/10/2026 ..........cccuteiueeiieiieesiie ettt 374 1.09
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PORTFOLIO OF INVESTMENTS (Continued)

Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets
UNITED KINGDOM (Continued)
300,000  Diageo Finance, 2.750%, 08/06/2038................ 236 0.69
300,000 DWR Cymru Financing UK, 2.500%, 31/03/2036.. 232 0.67
400,000  Experian Finance, 3.250%, 07/04/2032.............. 366 1.06
200,000  GlaxoSmithKline Capital, 1.625%, 12/05/2035.. 148 0.43
400,000  Haleon UK Capital, 3.375%, 29/03/2038 .........eeerteeiieiieesiie ettt sttt 333 0.97
500,000  Heathrow Funding, 5.875%, 13/05/2043 ........eeiiiiiiiieiit ettt e et sae et e et et e ebeenree s 518 1.50
300,000  HSBC, 8.201%, 16/11/2034........eoieeitie ettt ettt e st e et e e sbe e st e e bt e saseenteeeneeenbeenneean 330 0.96
200,000  HSBC, 6.000%, 29/03/2040 .......cciteeiteeaureeiteeaieeerteesieeaeeeaseeesteesbeeeseeebeeabe e e b e e sbeeanb e e naeenae e et e e nnreenneenneean 199 0.58
400,000  Hutchison Whampoa Finance UK, 5.625%, 24/11/2026 ..........cccuueeeiueeeiiieesiieeseieeesieeestveeesneeeeeneenesnneneeas 407 1.18
100,000  Lloyds Banking, 2.000%, 12/04/2028...........ccctiiiiiieeniie et esieestie e siee et seeesta et enbe et be et annas 91 0.26
400,000  Lloyds Banking, 5.125%, PErpetual.............cocuiiiiiiiiiiiie s 392 1.14
400,000  London Power Networks, 6.125%, 07/06/2027 ........c.eeiueeieeaiuieieeaiee sttt 414 1.20
400,000  M&G, 5.625%, 20/10/2057 ... iureeeeeeiee ettt 386 1.12
500,000  Motability Operations, 2.375%, 14/03/2032...........eeiueiiiieiieeie ettt stee st sbee e sbeesbe et e ssbeebeentee s 426 1.24
400,000  National Grid Electricity Transmission, 2.000%, 17/04/2040...........ccccooiiiiiiiiiiii e 255 0.74
200,000  Nationwide Building Society, 5.875%, PErPEtUAL...........veveiiiieeiecieeere e 198 0.58
200,000  Pension Insurance, 5.625%, 20/09/2030 .........uuueeeeeeiiirreeee e e e et e e e e e e e e s e e e e s r e e e e s earaaaaeeaans 193 0.56
200,000  Pinewood Finance, 3.250%, 30/09/2025 .........cciuieiuiiiieeiee ettt ettt ettt nree s 196 0.57
200,000  Pinewood Finco, 6.000%, 27/03/2030...... 200 0.58
400,000  Rothesay Life, 7.734%, 16/05/2033..... 433 1.26
400,000  Santander UK, 7.098%, 16/11/2027 ............... 413 1.20
400,000  Skipton Building Society, 2.000%, 02/10/2026 ..... 377 1.10
135,000  Tesco, FRN, 6.621%, 05/11/2025 .................. 274 0.80
430,000  United Kingdom Gilt, 3.500%, 22/01/2045 ... 378 1.10
300,000  United Kingdom Gilt, 3.750%, 22/07/2052 ... 269 0.78
380,000  United Kingdom Gilt, 1.625%, 22/10/2071 ......eeiueieiie ettt ettt st ebe e e et e s eneenree s 182 0.53
400,000  United Utilities Water Finance, 5.125%, 06/10/2038............ceiuieiuiriieiiie et 397 1.15
400,000  United Utilities Water Finance, 5.250%, 22/01/2046 ..........ccveeiueeieeiiieiee ettt 396 1.15
400,000  Virgin Money UK, 3.375%, 2410412026 .........cceeiueiueeiieesiieaitiestieaieesteesite et e site et steeenbeesbeeasbeesaeesneaaneas 390 1.13
300,000  Vmed 02 UK Financing |, 4.000%, 31/01/2029 .........eoiuiaiiieiie ettt 263 0.76
300,000  Vodafone, 5.125%, 02/12/2052 .......cccueeiieeiteeiee ettt ettt b et 278 0.81
200,000  Whitbread, 3.000%, 31/05/2037 ......eeiueeeieeirieiieeitieeite et e et e ete et e e et e et e et e e sbeesnaeesheeernaentaenareereenrae s 174 0.51
TOTAL - UNITED KINGDOM 13,063 37.96
TOTAL - BONDS 33,648 97.78
DERIVATIVES (0.07%) (0.17%)
FUTURES
(10)  Long Gilt Bond JUNE 2024 ........c.ueiiiieiie ettt ettt ettt ettt ettt et b e b e e b nae e e enn (24) (0.07)
(24) (0.07)
TOTAL - DERIVATIVES (24) (0.07)
TOTAL VALUE OF INVESTMENTS .......ooiiiiiiiiiieiie ettt ettt sttt et neenneeen 33,624 97.71
OTHER ASSETS......ciiiiiti ittt ettt a e ettt e e a bt e bt e s hb e et e e b e e e nb e e naeesaneenbeenaneenteene 788 2.29
TOTAL NET ASSETS ...ttt sttt ettt ettt sttt et e e st e et e e e hb e e beesb e e e nbeesaeesmbeenseesnneenseanns 34,412 100.00

The total percentage figures in brackets next to each category heading represent holdings as at 31 March 2023.
Unless otherwise indicated, the holdings in the Portfolio of Investments represents the debt securities, ordinary shares, ordinary stock units or common shares of the relevant companies or
issuers admitted to an official stock exchange.
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STATEMENT OF TOTAL RETURN For the year ended 31 March 2024

Income
Net capital gains/(losses)
Revenue
Expenses
Interest payable and similar charges
Net revenue before taxation
Taxation
Net revenue after taxation
Total return before distributions
Distributions
Change in net assets attributable to shareholders

1 April 2023 to 1 April 2023 to

1 April 2022 to

1 April 2022 to

Notes 31 March 2024 31 March 2024 31 March 2023 31 March 2023
£000 £000 £000 £000

2 1,153 (5,266)
3 1425 1,244
4 (158) (172)
5 - ()
1,267 1,071
6 ®) )

1,264 1,069

2,417 (4,197)

7 (1,422) (1,241)

995 (5,438)

STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS For the year ended 31 March 2024

1 April 2023 to
31 March 2024

1 April 2023 to
31 March 2024

1 April 2022 to
31 March 2023

1 April 2022 to
31 March 2023

£000 £000 £000 £000
Opening net assets attributable to shareholders 36,772 42,485
Amounts received on creation of shares 1,714 3,974
Amounts paid on cancellation of shares (6,470) (5,500)
(4,756) (1,526)
Dilution adjustment 3 10
Change in net assets attributable to
shareholders from investment activities (see above) 995 (5,438)
Retained distribution on accumulation shares 1,398 1,241
Closing net assets attributable to shareholders 34,412 36,772
BALANCE SHEET As at 31 March 2024
Notes 31 March 2024 31 March 2023
£000 £000

Assets
Fixed assets

Investments 33,648 35,803
Current assets

Debtors 8 664 848

Cash and bank balances 9 222 1,010
Total assets 34,534 37,661
Liabilities

Investment liabilities (24) ()
Creditors

Other creditors 10 (98) (882)
Total liabilities (122) (889)
Net assets attributable to shareholders 34,412 36,772
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NOTES TO THE FINANCIAL STATEMENTS

1. Accounting policies

The accounting policies are on pages 12 to 14.

2. Net capital gains/(losses)

The net capital gains/(losses) during the year comprise:
Non-derivative securities gains/(losses)

Derivative gains

Currency gains

Forward currency contracts

3. Revenue

Bank and other interest
Interest on debt securities

4. Expenses

Payable to the ACD, associates of the ACD and agents of either of them:
ACD’s annual management charge

ACD's administration charge

ACD Waiver

Payable to the Depositary, associates of the Depositary and agents of either of them:
Depositary fee
Safe custody fees

Other expenses:

Audit fees

Legal and publication fees
VAT Reclaim

Other

5. Interest payable and similar charges

Interest on bank overdrafts
Total interest payable and similar charges

128

1 April 2023 to

31 March 2024

£000

1,026
17
2

8

1,153

1 April 2023 to

31 March 2024

£000
3
1,422

1,425

1 April 2023 to

_ 31 March 2024

£000

123
17

©)
131

158

1 April 2023 to

_ 31 March 2024

£000

1 April 2022 to
31 March 2023

£000

(5,373)
13

19
(25)
(5,266)

1 April 2022 to
31 March 2023

£000
5
1,239

1,244

1 April 2022 to
31 March 2023

£000

134
19

(7)
146

172

1 April 2022 to
31 March 2023

£000
1

1
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. Taxation

1 April 2023 to

31 March 2024

(a) Analysis of the charge for the year
Corporation tax
Overseas tax

Total current tax
Total taxation (see Note 6(b))

(b) Factors affecting the total tax charge for the year

£000

w W N -

1 April 2022 to

31 March 2023

£000

NN N

The tax assessed for the year is lower (2023: lower) than the standard rate of corporation tax in the UK for Open-ended

Investment Companies (20% (2023: 20%)).

1 April 2023 to

31 March 2024

Net revenue before taxation

Corporation tax at 20% (2023: 20%)
Effects of:

Overseas tax

Tax deductible interest distributions

Total tax charge for the year (see Note 6(a))

(c) Provision for deferred tax

£000

1,267

253

(252)

1 April 2022 to

31 March 2023

£000

1,071

214

(214)

At the year end, there is no potential deferred tax asset (2023: £0) due to no tax losses (2023: £2,000). Accordingly no tax assets

have been recognised.

7. () Distributions

The distribution takes account of income received on the issue of shares and income deducted on the cancellation of shares, and

comprise:

1 April 2023 to

_ 31 March 2024

Interim dividend distributions
Income
Accumulation

Final dividend distributions
Income
Accumulation

Add: Revenue deducted on cancellation of shares
Deduct: Revenue received on issue of shares

Total distribution

Franklin Templeton Funds

£000

1,055
1,065

343
343

38
(14)
1,422

1 April 2022 to

31 March 2023

£000

914
914

328
328

22

(23)
1,241
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

1.

10.

1.

130

(a) Distributions (Continued)

1 April 2023 to 1 April 2022 to
31 March 2024 31 March 2023
£000 £000

(b) Difference between net revenue and distribution:
Net revenue after taxation 1,264 1,069
Capitalised amounts 158 172
Total distribution 1,422 1,241

Details of the distribution in pence per share for this Fund are set out in the table on pages 134 and 135.

Debtors
31 March 2024 31 March 2023
£000 £000
Accrued income 661 610
Accrued Manager’s charge rebates 3 4
Sales awaiting settlement - 234
664 848
Cash and bank balances
31 March 2024 31 March 2023
£000 £000
Amount held at futures clearing houses and brokers 59 139
Cash and bank balances 163 871
Total cash and bank balances 222 1,010
Other creditors
31 March 2024 31 March 2023
£000 £000
Accrued expenses 34 35
Amounts payable for cancellation of shares 63 54
Corporation tax 1 -
Purchases awaiting settlement - 793

98 882

Related parties

During the year, Franklin Templeton Fund Management Limited (“ACD”), a related party, acted primarily in all transactions of the
Funds. The aggregate amounts received through issues and cancellations are disclosed in the Statement of Change in Net Assets
Attributable to Shareholders.

Amounts charged by the ACD and associates of the ACD in respect of the management and administration fees are disclosed in
Note 4.

Reimbursed expenses from the ACD during the year are disclosed in Note 4 and reimbursed expenses due to the Fund as at
31 March 2024 are disclosed in Note 8.

The amounts due to the ACD and associates of the ACD in respect of management and administration fees at 31 March 2024 are
£8,000 (2023: £9,000).

As at 31 March 2024, Templeton Global Advisors Limited held 100% of the shares in issue of Class W Income (100% as at
31 March 2023).
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

12. Risk management policies and disclosures
The risks inherent in the Fund’s investment portfolio are as follows:
Market Risk
Please refer to the accounting policies note for details on market risk exposure.
Currency Risk
Fluctuations in the foreign exchange rates can adversely affect the value of a portfolio.

At the year end date, 0.00% (2023: (0.33%)) of the net assets of the Fund were denominated in currencies other than sterling and
as such the currency risk is not considered significant.

Interest Rate Risk

Interest rate profile of financial assets and financial liabilities

The tables below detail the interest rate profile of the Fund’s assets / liabilities at the year end.

2024
Investments
Floating rate Fixed rate not carrying
investments investments interest Total
£000 £000 £000 £000
Investment assets 274 33,374 - 33,648
Investment liabilities - - (24) (24)
2023
Investments
Floating rate Fixed rate not carrying
investments investments interest Total
£000 £000 £000 £000
Investment assets - 35,735 68 35,803
Investment liabilities - - (M 0]

Sensitivity to Interest Rate Risk

A potential interest rate increase of 0.5% has been assumed for the sensitivity analysis and with all other variables held constant,
the profit or loss after taxation and equity are expected to change as disclosed below. The actual movements of values could be
different due to unpredictable market environment changes impacting the values in parallel.

Category 31 March 2024 31 March 2023

£000 £000
Floating rate financial assets @) -
Fixed rate financial assets (975) (1,047)
Other 44 -
Total (934) (1,047)

A potential interest rate decrease of 0.5% has been assumed for the sensitivity analysis and with all other variables held constant,
the profit or loss after taxation and equity are expected to change as disclosed below. The actual movements of values could be

different due to unpredictable market environment changes impacting the values in parallel.

Category 31 March 2024 31 March 2023
£000 £000

Floating rate financial assets 3 -
Fixed rate financial assets 1,036 1,115
Other (47) -
Total 992 1,115
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

12.

13.

14.
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Risk management policies and disclosures (Continued)

Other price risk

At the year end date, a 10% increase in the value of the Fund's portfolio would have the effect of increasing the net assets by
£3,362,000 (2023: £3,580,000). A 10% decrease would have an equal and opposite effect.

Portfolio Transaction Costs

During the year bond purchases amounted to £5,159,000 (2023: £8,531,000) and bond sales amounted to £8,096,000
(2023: £7,570,000). No direct transaction costs were incurred during the current or prior year.

In pursuance of its investment objectives the Fund incurs commissions, taxes and other charges when buying and selling
investment securities. Share dealing generally incurs broker commission and stamp duty and these are paid by the Fund on each
transaction where appropriate.

In addition, there is a dealing spread between the buying and selling prices of the underlying investments. The average dealing
spread which is the difference between the quoted bid and offer prices or internal administrative or holding costs, are not included
in the calculation of Direct Transaction Costs. As at 31 March 2024, the average dealing spread for the underlying Fund
investments is 0.59% (2023: 0.66%).

Comparing portfolio transaction costs for a range of funds may give a misleading impression of the relative costs of investing in
those funds for the following reasons:

e Historic transaction costs are not an effective indicator of the future impact on performance as it may vary from year to year
depending on the investment manager;

e Transaction costs for buying and selling investments due to shareholder activity on the fund are recovered from those
investors; and

e Transaction costs will vary depending on the types of securities the fund is investing.

Creations and Cancellations of Shares

Number Number

of shares Number Number Number of shares

in issue as at of shares of shares of shares in issue as at

31 March 2023 issued cancelled converted 31 March 2024

W Accumulation 36,734,580 1,714,671 (6,362,622) - 32,086,629
W Income 3,998 - - - 3,998

Franklin Templeton Funds
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

15. Fair Value Disclosure

Instruments held at the year end are presented in line with amendments to FRS 102 the Financial Reporting Standard applicable
in the UK and Republic of Ireland Fair value hierarchy disclosures.

Level 1: Unadjusted quoted price in an active market for an identical instrument.
Level 2: Valuation techniques using observable inputs other than quoted prices within level 1.
Level 3: Valuation techniques using unobservable inputs.

31 March 2024 31 March 2023
Fair Value Hierarchy Assets Liabilities Assets Liabilities
£000 £000 £000 £000
Level 1 1,292 24 59 -
Level 2 32,356 - 35,744 7
Level 3 - - - -
Total 33,648 24 35,803 7
16. Portfolio Statement by Credit Rating
Market % of
Standard & Poor's Rating Value Net Assets
£000
31 March 2024
Investment grade BBB or higher 31,473 91.46
Non-investment grade below BBB 2,175 6.32
Not rated Not rated - -
Total Value of Bonds 33,648 97.78
31 March 2023
Investment grade BBB or higher 31,606 85.95
Non-investment grade below BBB 2,597 7.05
Not rated Not rated 1,532 418
Total Value of Bonds 35,735 97.18

17. Counterparty and Collateral Exposure

31 March 2024

Hedged
Class
Forward Forward
Currency Currency Options
Counterparty Contracts Contracts Futures Swaps Contract Swaptions Total
£000 £000 £000 £000 £000 £000 £000
J.P. Morgan Securities Plc - - (24) - - - (24)
31 March 2023
Hedged
Class
Forward Forward
Currency Currency Options
Counterparty Contracts Contracts Futures Swaps Contract Swaptions Total
£000 £000 £000 £000 £000 £000 £000
Citigroup Global Markets Limited 2 - - - - - 2
J.P. Morgan Securities Plc - - 59 - - - 59
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FTF Franklin Sterling Corporate Bond Fund

DISTRIBUTION TABLES For the year ended 31 March 2024

For the period 1 April 2023 to 30 June 2023

Group 1 Shares purchased prior to 1 April 2023
Group 2 Shares purchased in the period 1 April 2023 to 30 June 2023

Net 30 June 2023 30 June 2022
Income Equalisation Pence per Share Pence per Share
p p p p
W Accumulation
Group 1 0.9648 - 0.9648 0.7729
Group 2 0.1167 0.8481 0.9648 0.7729
W income
Group 1 0.8101 - 0.8101 0.6730
Group 2 0.8101 0.0000 0.8101 0.6730
For the period 1 July 2023 to 30 September 2023
Group 1 Shares purchased prior to 1 July 2023
Group 2 Shares purchased in the period 1 July 2023 to 30 September 2023
Net 30 September 2023 30 September 2022
Income Equalisation Pence per Share Pence per Share
p p p p
W Accumulation
Group 1 1.0290 - 1.0290 0.7965
Group 2 0.5380 0.4910 1.0290 0.7965
W Income
Group 1 0.8633 - 0.8633 0.6918
Group 2 0.8633 0.0000 0.8633 0.6918

For the period 1 October 2023 to 31 December 2023

Group 1 Shares purchased prior to 1 October 2023
Group 2 Shares purchased in the period 1 October 2023 to 31 December 2023

Net 31 December 2023 31 December 2022
Income Equalisation Pence per Share Pence per Share
p p p p

W Accumulation
Group 1 1.0502 - 1.0502 0.8461
Group 2 0.6468 0.4034 1.0502 0.8461

W Income

Group 1 0.8728 - 0.8728 0.7283
Group 2 0.8728 0.0000 0.8728 0.7283

For the period 1 January 2024 to 31 March 2024

Group 1 Shares purchased prior to 1 January 2024
Group 2 Shares purchased in the period 1 January 2024 to 31 March 2024

Net 31 March 2024 31 March 2023
Income Equalisation Pence per Share Pence per Share
p p p p

W Accumulation
Group 1 1.0666 - 1.0666 0.8923
Group 2 0.3153 0.7513 1.0666 0.8923

W income

Group 1 0.8713 - 0.8713 0.7583
Group 2 0.8713 0.0000 0.8713 0.7583
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FTF Franklin Sterling Corporate Bond Fund

DISTRIBUTION TABLES (Continued)

Equalisation

All shareholders, within each share category, receive the same distribution per share, although the distribution to shareholders who
purchased shares during the distribution period (Group 2 holdings) contains an element of equalisation which is a repayment, at an
average rate per share, of the amount of accrued net income which was included in the purchase price of such shares. As the nature
of this payment is capital it is not subject to income tax but must be deducted from the purchase price in any capital gains tax
computation on the sale of the shares.
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FTF Franklin UK Gilt Fund

INVESTMENT OBJECTIVE & POLICY

WHAT THE FUND AIMS TO DELIVER (FUND OBJECTIVE)

The Fund aims to outperform the FTSE UK Gilts (All) Government Total Return Index over a three to five-year period from a
combination of income and investment growth, after all fees and costs are deducted.

There is no guarantee that the Fund will achieve its objective over this or any other time period. Capital invested is at risk and you may
get back less than you paid in.

WHAT THE FUND CAN INVEST IN (INVESTMENT POLICY)
Core investments

The Fund invests at least two thirds (but typically significantly more) in debt obligations or bonds issued by the United Kingdom
Government that pay interest (Gilts).

Other investments
The Fund may also invest in:
e Bonds or debt securities issued by governments of any nation (up to 20% of the Fund’s portfolio);
e Bonds issued by government-related organisations;
e Bonds denominated in currencies other than British pounds (up to 10% of the Fund’s portfolio); and

e Other collective investment schemes (which may include collective investment schemes operated by the ACD or any of its
associates). The Fund may not invest more than 10% in other collective investment schemes.

The Fund can use derivatives for efficient portfolio management (managing the Fund in a way that is designed to reduce risk or cost
and/or generate extra income or growth). Derivatives are financial contracts whose value is linked to the price of another asset, e.g.
indices, interest rates, share prices or currencies.

Geographic locations (where we invest)

The Fund’s focus is the UK. The majority of the Fund’s investments will be in bonds issued by the UK government, although the
Investment Manager has discretion to invest in any other country to a lesser extent.

How we select investments (investment strategy)

The Fund is actively managed, which means that the Investment Manager does not copy a benchmark when selecting investments for
the Fund. The Investment Manager does not intend to invest in every security in the FTSE UK Gilts (All) Government Total Return
Index.

All the investments will be in investment grade securities, (bonds that have been rated by independent agencies as high quality). In
addition, the Investment Manager makes its own assessment of bonds to determine whether it believes investors will be adequately
rewarded for any risk taken.
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FTF Franklin UK Gilt Fund

INVESTMENT REVIEW

PERFORMANCE

For the 12 months ended 31 March 2024, the FTF Franklin UK Gilt Fund (W Accumulation) returned -0.42%, whilst its benchmark - the
FTSE UK Gilts (All) Government TR Index - returned -0.04% (both returns in UK sterling).

OVERVIEW
Amid elevated levels of volatility in financial markets, UK Gilts registered small negative returns over the period under review.

Data released in April showed signs of moderation in UK inflation, with the annual rate falling slightly in March to 10.1%, from
February’s 10.4%. Nonetheless, although the Bank of England (“BoE”) did not meet in April, these figures did not stop the central bank
from raising interest rates by 25 basis points (“bps”) in May to 4.5%, the highest level since 2008, with the BoE indicating that further
rate hikes would be appropriate if inflationary pressures persisted. May’s data releases showed that the annual inflation rate in the
United Kingdom (“UK”) had cooled to 8.7% in April, while the UK’s gross domestic product (“GDP”) had expanded marginally in the
first quarter of 2023, matching the previous quarter’s growth rate. Services activity expanded in May for the fourth consecutive month.
Conversely, manufacturing activity contracted in May for the 10th consecutive month amid an accelerating decline in output and new
orders. The BoE then surprised investors with a 50 bps increase in June to 5.0%, indicating once more that further rate hikes might be
needed. Indeed, although the annual inflation rate in the UK remained at 8.7% in May, the annual core inflation rate accelerated from
6.2% in April to 7.1% in May, the highest reading in 31 years.

Figures released in July saw the annual inflation rate in the UK slowing to 7.9%, the lowest level in more than a year, and the annual
core inflation rate cooling to 6.9% in June. Nonetheless, while it did not meet in July, the BoE raised the cost of borrowing by 25 bps
at its meeting in early August to a 15-year high of 5.25%, signalling once again that interest rates might have to stay higher for longer
to bring inflation down to the central bank’s 2% inflation target. In September, the central bank held interest rates at 5.25%, albeit after
a knife-edge decision, with the BoE governor casting the decisive vote to keep the cost of borrowing on hold. This was the first pause
after 14 consecutive raises since the rate-tightening cycle began in December 2021.

The BoE kept interest rates unchanged in the last quarter of 2023. In December, the central bank reiterated that it may need to keep
its policy sufficiently restrictive for some time in its effort to fight rising prices. Nonetheless, the UK annual inflation rate slowed from
6.7% in August and September to 4.6% in October and 3.9% in November, the lowest level since September 2021. Meanwhile, UK
GDP contracted 0.1% quarter-on-quarter in the third quarter of 2023 after stalling in the second quarter.

Data released in the first quarter of 2024 showed that the UK’s GDP had also fallen quarter on quarter over the last three months of
2023, with two consecutive contractions marking a technical recession in the UK economy. Early reports indicated UK manufacturing
activity contracted for the 20th successive month in March, although services activity expanded for the fifth successive month. Against
this backdrop, the BoE left its key rate unchanged, once more stating that it may need to keep its policy rate restrictive for a longer
period to reach its inflation target.

SIGNIFICANT CHANGES

The top purchases made by the Fund during the period were UK Treasury 1% 22/04/24, UK Treasury 3.5% 22/10/25, UK Treasury 5%
07/03/25, UK Treasury 0.125% 22/03/24 Index-Linked Gilt and UK Treasury 0.125% 22/03/68 Index-Linked Gilt.

The top sales over the period under review were UK Treasury 2.25% 07/09/23, UK Treasury 2% 07/09/25, UK Treasury 0.125%
31/01/24, UK Treasury 0.125% 30/01/26 and UK Treasury 0.125% 22/03/24 Index-Linked Gilt.

POSITIVE/NEGATIVE CONTRIBUTORS

The fund’s sector allocation and, to a lesser extent, security selection detracted from relative performance, most of all an
off-benchmark exposure to Treasury inflation-protected securities (“TIPS”). In contrast, an off-benchmark exposure to
government-related bonds contributed to relative performance, as did an underweight allocation to bonds of maturities of between 1
and 3.5 years.

Its exposure to interest-rate derivatives also had a small negative impact on relative results.

The fund’s duration and yield-curve positioning contributed to relative returns, particularly positioning in UK bonds.
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FTF Franklin UK Gilt Fund

INVESTMENT REVIEW (Continued)

OUTLOOK

Although the UK entered a technical recession in the fourth quarter of 2023, we believe the recession is likely to be shallow. Although
the BoE has said that rates may need to stay higher for longer, we sense that we are now close to the terminal interest rate of this cycle
of monetary tightening. When the BoE will start thinking about reducing interest rates remains uncertain. However, out of the major
global central banks—the BoE, European Central Bank and US Federal Reserve—we think the BoE may be among the first to lower
rates.

David Zahn, CFA & Rod MacPhee, CFA
Fund Managers
31 March 2024
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COMPARATIVE TABLES For the year ended 31 March 2024

FTF Franklin UK Gilt Fund

W Accumulation

Change in net assets per share (p)

Opening net asset value per share

Return before operating charges’

Operating charges?

Return after operating charges®

Distributions

Retained distributions on accumulation shares
Closing net asset value per share

After direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (p)
Highest share price
Lowest share price

W Income

Change in net assets per share (p)
Opening net asset value per share
Return before operating charges'
Operating charges?

Return after operating charges®
Distributions

Closing net asset value per share
After direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (p)
Highest share price
Lowest share price

31 March 2024

31 March 2023

31 March 2022

89.68
0.02
(0.30)
(0.28)
(2.44)
2.44
89.40

(0.31)%

63,980,334
71,565,676
0.35%

91.70
82.57

31 March 2024

(14.54)%

61,451,760
68,521,924
0.35%

106.02
80.12

31 March 2023

109.57
(4.25)
(0.38)
(4.63)
(1.41)

1.11

104.94

(4.23)%

68,754,431
65,518,464
0.34%

115.18
103.98

31 March 2022

83.21
(0.02
(0.28
(0.30
(2.24
80.67

(0.36)%

504,918
625,932
0.35%

84.04
75.66

99.03
(14.08
(0.31
(14.39
(143
83.21

(14.53)%

1,146,516
1,377,800
0.35%

100.05
75.08

1 The "return before operating charges" is calculated as the "return after operating charges" plus the "operating charges".

104.46
(4.01
(0.36
(4.37
(1.06
99.03

(4.18)%

1,321,941
1,334,910
0.34%

109.26
98.39

2 The "operating charges" are calculated with reference to the total expenses for the year divided by the number of shares in issue at each valuation point.

3 The "return after operating charges" is calculated as the "closing net asset value per share" plus the "distributions" (for income share classes only) minus the

"opening net asset value per share".

4 The direct transaction costs include all fees and expenses which relate directly to the sales and purchases of securities which include commissions, transfer
taxes and duties. Direct transaction costs do not include any difference between the quoted bid and offer prices or internal administrative or holding costs. The
"direct transaction costs" ratio is calculated by dividing the total transaction costs by the average net assets.

5 The "return after charges" is calculated as the "return after operating charges" per share divided by the "opening net asset value per share". This figure will

differ from "performance return" figure disclosed under "Investment Review" section due to alternative calculation methodology used.

6 The "operating charges ratio" represents all operating charges and expenses of the share class in the prior 12 months as a percentage of the share class's

average net assets during the year. Where the period is less than 12 months, the operating charges are annualised.
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FTF Franklin UK Gilt Fund

RISK PROFILE (W Accumulation Shares) For the year ended 31 March 2024

Lower Risk Higher Risk
~Z S
Potentially Lower Reward Potentially Higher Reward

This indicator, disclosed in the Key Investor Information Document (“KIID”), provides a measure of the price movement of the Fund
based on historical behaviour. Historical data may not be a reliable indication of the future risk profile of the Fund. The category shown
is not guaranteed to remain unchanged and may shift over time.

The lowest category does not mean risk free.

For a full discussion of all the risks applicable to this Fund, please refer to the “Risk Factors” section of the current prospectus of
Franklin Templeton Funds.
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FTF Franklin UK Gilt Fund

PORTFOLIO OF INVESTMENTS As at 31 March 2024

Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets

BONDS 98.34% (97.19%)
CENTRAL AMERICA 1.13% (1.14%)

MEXICO
950,000  Mexico Government International Bond, 5.625%, 19/03/2114.......cccuueeeiiee e e e cee e e snae e e 727 1.13
TOTAL - CENTRAL AMERICA 727 1.13

UNITED KINGDOM 97.21% (96.05%)

5,900,000  United Kingdom Gilt, 1.000%, 22/04/2024 5,884 9.12
2,500,000  United Kingdom Gilt, 5.000%, 07/03/2025 2,505 3.88
5,500,000  United Kingdom Gilt, 3.500%, 22/10/2025 5416 8.40
5,300,000  United Kingdom Gilt, 4.250%, 07/12/2027 5,359 8.31
5,120,000  United Kingdom Gilt, 1.625%, 22/10/2028 4,662 7.23
2,950,000  United Kingdom Gilt, 0.500%, 31/01/2029 2,521 3.91
4,420,000  United Kingdom Gilt, 4.750%, 07/12/2030 4676 7.25
6,040,000  United Kingdom Gilt, 0.875%, 31/07/2033 4,624 747
3,760,000  United Kingdom Gilt, 4.250%, 07/03/2036 3,837 5.95
4,270,000  United Kingdom Gilt, 4.250%, 07/12/2040 ... 4,249 6.59
4,260,000  United Kingdom Gilt, 3.250%, 22/01/2044 ... 3,622 5,62
2,450,000  United Kingdom Gilt, 3.500%, 22/01/2045 ... 2,152 3.34
3,040,000  United Kingdom Gilt, 4.250%, 07/12/2049 ... 2,966 460
5,570,000  United Kingdom Gilt, 1.500%, 31/07/2053 ... 2,937 455
2,070,000  United Kingdom Gilt, 4.250%, 07/12/2055 2,017 313
1,100,000  United Kingdom Gilt, 4.000%, 22/01/2060 1,030 160
1,080,000  United Kingdom Gilt, 3.500%, 22/07/2068 914 142
1,120,000  United Kingdom Gilt, 1.625%, 22/10/2071 536 0.83
2,670,000  United Kingdom Inflation-Linked Gilt, 0.125%, 22/03/2088.................oovveeeereeeeseeeeeeseeeeeeseeeeeeeeeeee e 2,778 431
TOTAL - UNITED KINGDOM 62,685 97.21
TOTAL - BONDS 63,412 98.34

DERIVATIVES (0.15%) (0.16%)

FUTURES

(39)  LONG GiltBONA JUNE 2024 ... eeeee e (94) (0.15)
(94) (0.15)
TOTAL - DERIVATIVES (94) (0.15)
TOTAL VALUE OF INVESTMENTS .........ovvoeoeeeeeeeeeeeeeeeeeeeeeeeeeeeeseeeeeeseeeesseeeseeseeseeseeeeaeeee e 63,318 98.19
OTHER ASSETS ... eeeeeeeeeeeeeeeeeeeeeeeeeeeee e e e ee e ee e es e eee e eeeeseeeseeseeeeees 1,167 1.81
TOTAL NET ASSETS 64,485 100.00

The total percentage figures in brackets next to each category heading represent holdings as at 31 March 2023.
Unless otherwise indicated, the holdings in the Portfolio of Investments represents the debt securities, ordinary shares, ordinary stock units or common shares of the relevant companies or
issuers admitted to an official stock exchange.
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FTF Franklin UK Gilt Fund

STATEMENT OF TOTAL RETURN For the year ended 31 March 2024

Income

Net capital losses

Revenue
Expenses
Interest payable and similar charges
Net revenue before taxation
Taxation
Net revenue after taxation
Total return before distributions
Distributions
Change in net assets attributable to shareholders

1 April 2023 to

1 April 2023 to

1 April 2022 to

1 April 2022 to

Notes 31 March 2024 31 March 2024 31 March 2023 31 March 2023
£000 £000 £000 £000

2 (1,642) (10,804)
3 1767 1,035
4 (219) (218)
5 - 2)
1,548 815
6 - -

1548 815

(94) (9,989)

7 (1,767) (1,033)

(1,861) (11,022)

STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS For the year ended 31 March 2024

Opening net assets attributable to shareholders
Amounts received on creation of shares
Amounts paid on cancellation of shares

Dilution adjustment

Change in net assets attributable to

shareholders from investment activities (see above)
Retained distribution on accumulation shares
Closing net assets attributable to shareholders

BALANCE SHEET As at 31 March 2024

1 April 2023 to
31 March 2024

1 April 2023 to
31 March 2024

1 April 2022 to
31 March 2023

1 April 2022 to
31 March 2023

£000

11,119
(9,137)

£000
62,598

1,982

(1,861)
1766
64,485

£000

10,672
(8,158)

£000
70,076

2,514
3

(11,022)
1,027
62,598

Assets
Fixed assets
Investments
Current assets
Debtors
Cash and bank balances
Total assets
Liabilities
Investment liabilities
Creditors
Distributions payable
Other creditors
Total liabilities
Net assets attributable to shareholders

142

Notes

_ 3March204

£000

63,412

1,034
280
64,726

(%94)
(143)

(241)
64,485

_ W March2023

£000

60,941

405
1,535
62,881

(277)
(283)
62,598
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FTF Franklin UK Gilt Fund

NOTES TO THE FINANCIAL STATEMENTS

Accounting policies

The accounting policies are on pages 12 to 14.

Net capital losses

The net capital losses during the year comprise:
Non-derivative securities losses
Derivative gains

Revenue

Bank and other interest
Interest on debt securities

Expenses

Payable to the ACD, associates of the ACD and agents of either of them:
ACD’s annual management charge
ACD's administration charge

Payable to the Depositary, associates of the Depositary and agents of either of them:
Depositary fee
Safe custody fees

Other expenses:

Audit fees

Legal and publication fees
Other

Interest payable and similar charges

Interest on bank overdrafts

Total interest payable and similar charges

Franklin Templeton Funds

1 April 2023 to
31 March 2024

£000

(1,845)
203

(1,642)

1 April 2023 to
_ 31 March 2024

£000
13
1,754

1,767

1 April 2023 to
31 March 2024

£000

157
31

188

219

1 April 2023 to
_ 31 March 2024

£000

1 April 2022 to
31 March 2023

£000

(11,141)
337

(10,804)

1 April 2022 to
31 March 2023

£000
21
1,014

1,035

1 April 2022 to
31 March 2023

£000

158
32

190

218

1 April 2022 to
31 March 2023

£000
2

2
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FTF Franklin UK Gilt Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6.

144

Taxation

1 April 2023 to

31 March 2024

£000
(a) Analysis of the charge for the year
Total current tax
Total taxation (see Note 6(b))

(b) Factors affecting the total tax charge for the year

1 April 2022 to
31 March 2023

£000

The tax assessed for the year is lower (2023: lower) than the standard rate of corporation tax in the UK for Open-ended

Investment Companies (20% (2023: 20%)).

1 April 2023 to

31 March 2024

£000
Net revenue before taxation 1,548
Corporation tax at 20% (2023: 20%) 310
Effects of:
Tax deductible interest distributions 310

Total tax charge for the year (see Note 6(a))

(a) Distributions

1 April 2022 to
31 March 2023
£000

815

163

163

The distribution takes account of income received on the issue of shares and income deducted on the cancellation of shares, and

comprise:

1 April 2023 to

31 March 2024

£000
Interim dividend distributions
Income 13
Accumulation 1,256
1,269
Final dividend distributions
Income 4
Accumulation 510
514
Add: Revenue deducted on cancellation of shares 32
Deduct: Revenue received on issue of shares (48)

Total distribution 1,767

1 April 2023 to

_ 31 March 2024

£000
(b) Difference between net revenue and distribution:
Net revenue after taxation 1,548
Capitalised amounts 219

Total distribution 1,767

1 April 2022 to
31 March 2023

£000

14
719

733

308
314

15
(29)
1,033

1 April 2022 to
31 March 2023

£000

815
218

1,033

Details of the distribution in pence per share for this Fund are set out in the table on pages 149 and 150.
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FTF Franklin UK Gilt Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. Debtors
31 March 2024 31 March 2023
£000 £000
Accrued income 528 400
Amounts receivable for issue of shares 5 5
Sales awaiting settlement 501 -
1,034 o 45
9. Cash and bank balances
31 March 2024 31 March 2023
£000 £000
Amount held at futures clearing houses and brokers 230 238
Cash and bank balances 50 1,297
Total cash and bank balances 280 1,535
10. Other creditors
31 March 2024 31 March 2023
£000 £000
Accrued expenses 39 40
Amounts payable for cancellation of shares 104 237

143 277

11. Related parties

During the year, Franklin Templeton Fund Management Limited (“ACD”), a related party, acted primarily in all transactions of the
Funds. The aggregate amounts received through issues and cancellations are disclosed in the Statement of Change in Net Assets
Attributable to Shareholders.

Amounts charged by the ACD and associates of the ACD in respect of the management and administration fees are disclosed in
Note 4.

Reimbursed expenses from the ACD during the year are disclosed in Note 4 and reimbursed expenses due to the Fund as at
31 March 2024 are disclosed in Note 8.

The amounts due to the ACD and associates of the ACD in respect of management and administration fees at 31 March 2024 are
£16,000 (2023: £16,000).
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FTF Franklin UK Gilt Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

12. Risk management policies and disclosures

The risks inherent in the Fund’s investment portfolio are as follows:
Market Risk

Please refer to the accounting policies note for details on market risk exposure.

Currency Risk

Fluctuations in the foreign exchange rates can adversely affect the value of a portfolio.

At the year end date, 0.00% (2023: 0.00%) of the net assets of the Fund were denominated in currencies other than sterling and

as such the currency risk is not considered significant.
Interest Rate Risk

Interest rate profile of financial assets and financial liabilities

The tables below detail the interest rate profile of the Fund’s assets / liabilities at the year end.

2024
Investments
Floating rate Fixed rate not carrying
investments investments interest Total
£000 £000 £000 £000
Investment assets - 63,412 - 63,412
Investment liabilities - - (94) (94)
2023
Investments
Floating rate Fixed rate not carrying
investments investments interest Total
£000 £000 £000 £000
Investment assets -

60,840
Investment liabilities - -

Sensitivity to Interest Rate Risk

101 60,941

A potential interest rate increase of 0.5% has been assumed for the sensitivity analysis and with all other variables held constant,
the profit or loss after taxation and equity are expected to change as disclosed below. The actual movements of values could be

different due to unpredictable market environment changes impacting the values in parallel.

Category

31 March 2024

31 March 2023

£000 £000
Floating rate financial assets - -
Fixed rate financial assets (2,837) (2,653)
Other 177 1
Total (2,660) (2,652)

A potential interest rate decrease of 0.5% has been assumed for the sensitivity analysis and with all other variables held constant,
the profit or loss after taxation and equity are expected to change as disclosed below. The actual movements of values could be

different due to unpredictable market environment changes impacting the values in parallel.

Category

31 March 2024

31 March 2023

£000 £000
Floating rate financial assets - -
Fixed rate financial assets 3,166 2,933
Other (184) (1)
Total 2,982 2,932
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FTF Franklin UK Gilt Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

12. Risk management policies and disclosures (Continued)

13.

14.

Other price risk

At the year end date, a 10% increase in the value of the Fund's portfolio would have the effect of increasing the net assets by
£6,332,000 (2023: £6,094,000). A 10% decrease would have an equal and opposite effect.

Portfolio Transaction Costs

1 April 2023 to 31 March 2024

Taxes Taxes
Principal Commissions and other Total cost Commissions and other
£000 £000 £000 £000 % of principal % of principal
Purchases
Bonds 31,588 31,588 -
Sales
Bonds 27,131 27,131 -
Derivative Transaction Costs 0
Total cost of the Fund's average net asset value (%) 0.00% 0.00%
1 April 2022 to 31 March 2023
Taxes Taxes
Principal Commissions and other Total cost Commissions and other
£000 £000 £000 £000 % of principal % of principal
Purchases
Bonds 13,996 13,996 -
Sales
Bonds 4,000 4,000 -
Derivative Transaction Costs 0
Total cost of the Fund's average net asset value (%) 0.00% 0.00%

In pursuance of its investment objectives the Fund incurs commissions, taxes and other charges when buying and selling
investment securities. Share dealing generally incurs broker commission and stamp duty and these are paid by the Fund on each

transaction where appropriate.

In addition, there is a dealing spread between the buying and selling prices of the underlying investments. The average dealing
spread which is the difference between the quoted bid and offer prices or internal administrative or holding costs, are not included
in the calculation of Direct Transaction Costs. As at 31 March 2024, the average dealing spread for the underlying Fund

investments is 0.17% (2023: 0.17%).

Comparing portfolio transaction costs for a range of funds may give a misleading impression of the relative costs of investing in

those funds for the following reasons:

e Historic transaction costs are not an effective indicator of the future impact on performance as it may vary from year to year

depending on the investment manager;

e Transaction costs for buying and selling investments due to shareholder activity on the fund are recovered from those

investors; and

e Transaction costs will vary depending on the types of securities the fund is investing.

Creations and Cancellations of Shares

Number Number

of shares Number Number Number of shares

in issue as at of shares of shares of shares in issue as at

31 March 2023 issued cancelled converted 31 March 2024

W Accumulation 68,521,924 12,814,109 (9,770,357) - 71,565,676

W Income 1,377,800 70,171 (822,039) - 625,932
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

15. Fair Value Disclosure

Instruments held at the year end are presented in line with amendments to FRS 102 the Financial Reporting Standard applicable
in the UK and Republic of Ireland Fair value hierarchy disclosures.

Level 1: Unadjusted quoted price in an active market for an identical instrument.
Level 2: Valuation techniques using observable inputs other than quoted prices within level 1.
Level 3: Valuation techniques using unobservable inputs.

31 March 2024 31 March 2023
Fair Value Hierarchy Assets Liabilities Assets Liabilities
£000 £000 £000 £000
Level 1 62,685 94 101 -
Level 2 721 - 60,840 -
Level 3 - - - -
Total 63,412 94 60,941 -
16. Portfolio Statement by Credit Rating
Market % of
Standard & Poor's Rating Value Net Assets
£000
31 March 2024
Investment grade BBB or higher 63,412 98.34
Non-investment grade below BBB - -
Not rated Not rated - -
Total Value of Bonds 63,412 98.34
31 March 2023
Investment grade BBB or higher 60,840 97.19
Non-investment grade below BBB - -
Not rated Not rated - -
Total Value of Bonds 60,840 97.19

17. Counterparty and Collateral Exposure

31 March 2024

Hedged
Class
Forward Forward
Currency Currency Options
Counterparty Contracts Contracts Futures Swaps Contract Swaptions Total
£000 £000 £000 £000 £000 £000 £000
J.P. Morgan Securities Plc - - (94) - - - (94)
31 March 2023
Hedged
Class
Forward Forward
Currency Currency Options
Counterparty Contracts Contracts Futures Swaps Contract Swaptions Total
£000 £000 £000 £000 £000 £000 £000
J.P. Morgan Securities Plc - - 101 - - - 101
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For the period 1 April 2023 to 30 June 2023

Group 1 Shares purchased prior to 1 April 2023
Group 2 Shares purchased in the period 1 April 2023 to 30 June 2023

Net 30 June 2023 30 June 2022
Income Equalisation Pence per Share Pence per Share
p p p p
W Accumulation
Group 1 0.4858 - 0.4858 0.3146
Group 2 0.1552 0.3306 0.4858 0.3146
W income
Group 1 0.4510 - 0.4510 0.2968
Group 2 0.1622 0.2888 0.4510 0.2968
For the period 1 July 2023 to 30 September 2023
Group 1 Shares purchased prior to 1 July 2023
Group 2 Shares purchased in the period 1 July 2023 to 30 September 2023
Net 30 September 2023 30 September 2022
Income Equalisation Pence per Share Pence per Share
p p p p
W Accumulation
Group 1 0.5775 - 0.5775 0.3245
Group 2 0.2967 0.2808 0.5775 0.3245
W Income
Group 1 0.5298 - 0.5298 0.3052
Group 2 0.2417 0.2881 0.5298 0.3052

For the period 1 October 2023 to 31 December 2023

Group 1 Shares purchased prior to 1 October 2023
Group 2 Shares purchased in the period 1 October 2023 to 31 December 2023

Net 31 December 2023 31 December 2022
Income Equalisation Pence per Share Pence per Share
p p p p

W Accumulation
Group 1 0.6606 - 0.6606 0.4316
Group 2 0.2954 0.3652 0.6606 0.4316

W Income

Group 1 0.6054 - 0.6054 0.4046
Group 2 0.4972 0.1082 0.6054 0.4046

For the period 1 January 2024 to 31 March 2024

Group 1 Shares purchased prior to 1 January 2024
Group 2 Shares purchased in the period 1 January 2024 to 31 March 2024

Net 31 March 2024 31 March 2023
Income Equalisation Pence per Share Pence per Share
p p p p

W Accumulation
Group 1 0.7132 - 0.7132 0.4500
Group 2 0.1995 0.5137 0.7132 0.4500

W income

Group 1 0.6489 - 0.6489 0.4196
Group 2 0.1496 0.4993 0.6489 0.4196
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Equalisation

All shareholders, within each share category, receive the same distribution per share, although the distribution to shareholders who
purchased shares during the distribution period (Group 2 holdings) contains an element of equalisation which is a repayment, at an
average rate per share, of the amount of accrued net income which was included in the purchase price of such shares. As the nature
of this payment is capital it is not subject to income tax but must be deducted from the purchase price in any capital gains tax
computation on the sale of the shares.
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INVESTMENT OBJECTIVE & POLICY

WHAT THE FUND AIMS TO DELIVER (FUND OBJECTIVE)
The Fund aims to grow in value over a three to five-year period after all fees and costs are deducted.

There is no guarantee that the Fund will achieve its objective over this or any other time period. Capital invested is at risk and you may
get back less than you paid in.

WHAT THE FUND CAN INVEST IN (INVESTMENT POLICY)
Core investment

The Fund invests at least two thirds (but typically significantly more) in the shares of companies of any size, listed on the United States’
stock markets.

Other investments
The Fund may also invest in:
e Convertible bonds (a type of corporate bond which can be exchanged for shares in the same organisation);
e Other types of transferable securities;
e Cash and cash equivalents;
e Money market instruments; and

e Other collective investment schemes (which may include collective investment schemes operated by the ACD or any of its
associates). The Fund may not invest more than 10% in other collective investment schemes.

The Fund can use derivatives for efficient portfolio management (managing the fund in a way that is designed to reduce risk or cost
and/or generate extra income or growth). Derivatives are financial contracts whose value is linked to the price of another asset (e.g.
indices, interest rates, share prices or currencies).

Geographic location (where we invest)

The Fund’s focus is the US. The majority of the Fund’s investments will be in shares in companies listed in the US, although the
Investment Manager has discretion to invest in any other country to a lesser extent.

How we select investments (investment strategy)

This Fund is actively managed, which means that the Investment Manager does not copy a benchmark when selecting investments
for the Fund.

The Investment Manager focuses on those stocks that it believes have the potential to grow faster than the US economy. Typically,
these types of companies do not pay a dividend and instead reinvest any earnings to aid future growth. In assessing potential
investments, the Investment Manager evaluates the companies for the above characteristics and assesses a company’s value by
looking at a wide range of financial and economic factors at the level of the relevant company, its sector and the broader economy (a
fundamental approach). The Investment Manager may focus on sectors, such as technology, that have exceptional growth potential
and fast-growing, innovative companies within these sectors.

Within each sector, the Investment Manager can invest in any industry but normally try to keep investment in any specific industry to
no more than 25% of the portfolio.

ESG (environmental, social, and governance) factors

In selecting investments, the Investment Manager also assesses each investee company against various ESG factors, depending on
the sector of the investee company, for example:

e Environmental factors, such as a company’s environmental practices, greenhouse gas emissions, energy efficiency initiatives
and climate risk.

e Social factors such as a company’s approach to community relations, occupational health and safety, reliability and pricing of
services and gender diversity.

e Governance factors such as the governance structure of the company, management incentives, corporate governance risk, data
security and the Fund’s alignment with management, board and other shareholders of the company.
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INVESTMENT OBJECTIVE & POLICY (Continued)

These ESG factors are used to inform the Investment Manager’s wider assessment of the value and financial attractiveness of each
potential investment, and exposures are adjusted accordingly. The ESG assessment is quantitative and qualitative, using the
Investment Manager’s proprietary ESG rating system, and its direct research and engagement process. The proprietary ESG
assessment captures forward looking analysis. Investments are assigned an ESG rating based on the Investment Manager’s
assessment of ESG factors. Investments are assigned a score of AAA (best in class / very good), AA (good), A (fair), and B
(needs improvement). Investments with an ESG rating of B (or those which are unrated because they have not met the financial
criteria of the Investment Manager) will not be selected for the portfolio. The Investment Manager’s assessment of a company’s ESG
characteristics may impact the Investment Manager’s view of that company’s financial valuation and attractiveness. The Investment
Manager also uses the results of these assessments to inform its strategy for engagement with companies included in the portfolio.

The Fund will not invest in:
e Companies which generate more than 5% of revenue from the production of tobacco or tobacco related products.
e Companies which generate more than 10% of revenue from thermal coal extraction or coal based power generation.
e Companies which generate more than 10% of revenue from the production and/or distribution of weapons.

e Companies involved in the production, sale or distribution of dedicated and key components of controversial weapons (i.e.
antipersonnel mines, biological and chemical weaponry and cluster munitions).

e Companies assessed by the Fund’'s managers as ‘fail’ under the UN Global Compact Principles.

e Companies which the Fund’s managers consider do not meet standards on greenhouse gas emissions or board gender
diversity.
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INVESTMENT REVIEW

PERFORMANCE

For the 12 months ended 31 March 2024, the FTF Franklin US Opportunities Fund (W Accumulation) returned 42.86%, whilst its two
benchmarks - the Russell 3000 Growth Index and S&P 500 Index - returned 34.87% and 26.98% respectively (both returns in UK
sterling).

OVERVIEW

US equities, as measured by the S&P® 500 Index, posted substantial gains for the 12 months ended 31 March 2024. Inflation slowed
significantly amid higher interest rates, and the economy’s continued strength drove stocks higher and alleviated investor concerns
about a recession. Technology-related stocks in particular helped support equity prices amid cost-cutting efforts and investor optimism
that artificial intelligence (“Al”) would lead to strong growth opportunities, particularly for infrastructure providers helping to power new
Al applications.

The US economy was strong, as reflected in solid gross domestic product growth readings released during the reporting period.
Consumer spending continued to power the economy, helped by higher asset prices and increased wages, while government
spending also rose notably. The labour market remained tight but showed some signs of easing. The unemployment rate rose
somewhat while remaining low by historical standards, and wages continued to grow even as the pace of wage increases slowed.
Inflation also cooled substantially, with the annual Consumer Price Index falling from 5.0% in March 2023 to 3.2% in February 2024.
Improving economic conditions bolstered consumer confidence, although sentiment remained well below pre-pandemic levels. Higher
interest rates during the 12-month period meant elevated borrowing costs for individuals and businesses, which dampened some
economic activity, especially in the housing market.

The US Federal Reserve (Fed) shifted its monetary policy, moving from a tightening stance early in the period to a more neutral policy
as the period continued and inflation decelerated. It raised the federal funds target rate twice, ending the period at a range of
5.25%—-5.50% and pushing borrowing costs to their highest levels since 2001. However, the Fed stopped raising rates following its
July 2023 meeting, signalling that the post-pandemic tightening cycle was concluding. Nonetheless, the Fed indicated at its March
2024 meeting that it would continue to reduce its US Treasury and agency debt and mortgage-backed security holdings. Fed
projections showed that its tightening cycle is set to reverse, with three interest-rate cuts anticipated in 2024.

SIGNIFICANT CHANGES

For the one-year period ended 31 March 2024, information technology (“IT”) was the largest sector weighting in the fund and
increased over the period. Other notable changes in weightings included an increase in the communication services sector and
decreases in the financials and real estate sectors.

Positions that were added or increased over the reporting period included Gartner, Lattice Semiconductor, Netflix, Oracle and NVIDIA.

In the IT sector, we initiated a position in Gartner, which is a beneficiary of an acceleration in the growth rate of global IT spend and
plays a key role in helping companies formulate and implement their strategies for Al. We started a position in chipmaker Lattice
Semiconductor and added to NVIDIA as we believe in the large opportunity to supply the building blocks of generative Al for both
companies. Also in the IT sector, Oracle offers products and services that address enterprise IT environments worldwide. We initiated
a new position because we see a growth opportunity for the company to become a significant competitor in cloud computing with early
potential to benefit from generative Al. We also opened a new position in streaming services company Netflix. We believe Netflix is the
clear leader in paid subscription entertainment, and it continues to build scale by adding a lower-priced subscriber tier with advertising.

Several positions were reduced or exited during the reporting period, including Apple, Mastercard, Visa, Alphabet and Microsoft.

In the IT sector, we reduced our investments in “Magnificent 7” tech giants Apple and Microsoft. We exited our position in payment
processor Visa and lowered our exposure to Mastercard following a period of strong performance. In the communication services
sector, we trimmed our position in Google-parent company Alphabet.

POSITIVE/NEGATIVE CONTRIBUTORS

The fund outperformed its Russell 3000 Growth index benchmark for the one-year reporting period ended 31 March 2024. Favourable
stock selection bolstered relative performance and more than offset a negative allocation effect for the fund. Stock selection was
strongest in the consumer discretionary and IT sectors. An underweight in Tesla proved beneficial for relative returns in the consumer
discretionary sector as the electric carmaker’s shares were pressured by a slowdown in vehicle volume growth and increased
competition. Likewise, an underweight in Apple helped relative performance in the IT sector. The tech giant faced lower sales of its
flagship products, which dampened revenue growth.
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The sector also benefited from a position in cybersecurity company CrowdStrike Holdings, which delivered strong performance as
companies bolster their online security spending. Conversely, Analog Devices detracted from IT sector results. An industry slowdown
and excess customer inventories curbed sales growth for the chipmaker. Elsewhere, the shares of Facebook-parent Meta Platforms
were up strongly as aggressive cost cutting, improving fundamentals and an increased focus on Al boosted the interactive media
company’s stock.

In contrast, the financials, utilities and real estate sectors detracted from relative returns over the period. MSCI was a leading detractor
in the financials sector. The index and analytics provider’s index business continues to perform well, while other, more discretionary
segments (analytics, ESG (environmental, social and governance), private assets) saw slower sales activity, which pressured the
stock. SBA Communications (sold by period-end) was a leading detractor in the real estate sector. The tower operator continued to
face headwinds, including a deceleration in US tower leasing and slower carrier spending. In the consumer staples sector, energy
drink maker Monster Beverage underperformed the benchmark and negatively impacted relative returns but positively contributed to
absolute performance.

OUTLOOK

We see recession risks moderating in the United States but anticipate below-trend growth to continue into 2024 as the lagged effects
of tighter monetary policy and bank lending standards take hold. However, longer-term equity fundamentals remain constructive, in
our analysis, with the prospects for Al potentially supporting US equities.

We believe the best-positioned companies are those with healthy balance sheets, strong competitive positions and the ability to
generate high free cash flow. Our focus remains on investing in what we consider to be high-quality businesses with sustainable
growth drivers that may not be reflected in current valuations. Many of these investments are levered to secular growth themes, such
as Al, which is causing significant disruption in multiple industries while spurring new growth. In our view, there are opportunities for
companies to increase productivity, lower costs and ultimately drive competitiveness in this era of generative Al. We are still in the
early stages of this technology, and challenges are ahead of us, making a greater case for active management. We also see
investment opportunities in other areas, such as health care, which is backed by multidecade demand trends from an ageing
population worldwide. Innovative trends include the development of robotic surgery systems that serve as an extension of a surgeon’s
hands and eyes, effectively reducing variation in surgical outcomes and enabling more procedures to be done with fewer
complications.

Active management allows us to pursue opportunities that can potentially deliver positive long-term results, even in an environment of
elevated interest rates. To do this, we rely on our bottom-up, fundamental research capabilities and leverage our in-house team of
analysts to uncover high-quality companies we view as capable of becoming market leaders.

Grant Bowers & Sara Araghi, CFA
Fund Managers
31 March 2024
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COMPARATIVE TABLES For the year ended 31 March 2024

W Accumulation 31 March 2024 31 March 2023 31 March 2022

Change in net assets per share (p)

Opening net asset value per share 392.82 46217 419.58
Return before operating charges’ 161.70 (66.04) 46.55
Operating charges? (3.72) (3.31) (3.96)
Return after operating charges® 157.98 (69.35) 4259
Distributions - - -
Retained distributions on accumulation shares - - -
Closing net asset value per share 550.80 392.82 46217
After direct transaction costs of* (0.04) (0.04) (0.05)
Performance

Return after charges® 40.22% (15.01)% 10.15%
Other information

Closing net asset value (£) 76,839,519 69,108,893 106,875,184
Closing number of shares 13,950,586 17,593,100 23,124,401
Operating charges ratio® 0.82% 0.84% 0.83%
Direct transaction costs* 0.01% 0.01% 0.01%
Prices (p)

Highest share price 556.73 463.96 551.10
Lowest share price 382.83 356.18 399.31

1 The "return before operating charges" is calculated as the "return after operating charges" plus the "operating charges".
2 The "operating charges" are calculated with reference to the total expenses for the year divided by the number of shares in issue at each valuation point.

3 The "return after operating charges" is calculated as the "closing net asset value per share" plus the "distributions" (for income share classes only) minus the
"opening net asset value per share".

4 The direct transaction costs include all fees and expenses which relate directly to the sales and purchases of securities which include commissions, transfer
taxes and duties. Direct transaction costs do not include any difference between the quoted bid and offer prices or internal administrative or holding costs. The
"direct transaction costs" ratio is calculated by dividing the total transaction costs by the average net assets.

5 The "return after charges" is calculated as the "return after operating charges" per share divided by the "opening net asset value per share". This figure will
differ from "performance return” figure disclosed under "Investment Review" section due to alternative calculation methodology used.

6 The "operating charges ratio" represents all operating charges and expenses of the share class in the prior 12 months as a percentage of the share class's
average net assets during the year. Where the period is less than 12 months, the operating charges are annualised.
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RISK PROFILE (W Accumulation Shares) For the year ended 31 March 2024

Lower Risk Higher Risk
~Z S
Potentially Lower Reward Potentially Higher Reward

This indicator, disclosed in the Key Investor Information Document (“KIID”), provides a measure of the price movement of the Fund
based on historical behaviour. Historical data may not be a reliable indication of the future risk profile of the Fund. The category shown
is not guaranteed to remain unchanged and may shift over time.

The lowest category does not mean risk free.

For a full discussion of all the risks applicable to this Fund, please refer to the “Risk Factors” section of the current prospectus of
Franklin Templeton Funds.
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PORTFOLIO OF INVESTMENTS As at 31 March 2024

Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets
EQUITIES 99.58% (99.80%)
APPAREL 0.00% (1.25%)
AUTOMOBILE MANUFACTURERS 0.34% (1.07%)
IR A =13 BRSSP 264 0.34
BEVERAGES 1.89% (2.96%)
R T 07 11U SSRPPRRRE 247 0.32
25,682 MONSIEr BEVETAGE ....ciueiiiiiiiie ittt e 1,205 1.57
1,452 1.89
BIOTECHNOLOGY 0.00% (0.17%)
BUILDING MATERIALS 1.93% (0.00%)
1,257 Martin Marigtta MAtEralS ..........ceeiiuiiieee e ettt e e e e e e e e e e st e e e e e st e e e e e e s enraeeaeeeaanns 610 0.79
3,690  Trane TECHNOIOGIES ......eeueeeeeiteee sttt e ettt e ettt e ettt e e ettt e e s e e e e e st e e e s e e e e e e e asse e e easn e e e snsneeanneeeenneeeannes 876 1.14
1,486 1.93
CHEMICALS 1.91% (2.01%)
BT A 1T RSP SSSUPRNE 1,465 1.91
COMMERCIAL SERVICES 5.19% (4.05%)
LS X N O 1 - RSP RSPURRPTSRNE 698 0.91
2,732 Gartner........ 1,029 1.34
2,301  S&P Global ..... 774 1.01
12,377 TransUnion ......... 782 1.02
3,740 VBIISK ANGIYEICS .. veeeiiiteeiee e e ettt ettt e et e e e s e st e e e e e ettt e e e e e e n e e e e e e et b e e e e e e e nnnreee 697 0.91
3,980 5.19
COMPUTERS 4.15% (6.90%)
15,229 ADPIE 1ttt ettt ettt b e e bt et e bt e R bt e bt e ea bt e bt e Rt e e beeabee e s beeabeeerbeebeennaeanreeas 2,067 2.69
4422 CIOWASITIKE ..vveeeeeie et e ettt e et e ettt e ettt e e et e e e eat e e e et e e e s aeeeeateeeesaseeeebeeeeanseeessseeeeasaeeesanneeesseaesnsneennnes 1,122 1.46
3,189 415
DIVERSIFIED FINANCIAL SERVICES 4.97% (9.30%)
10,757 AreS MANAGEMENT ......eeeiieie ittt ettt ettt ettt e b et e e e e e ek e e e e st e e eRb e e e eann e e e ann e e e e bn e e e ennreeannes 1,132 1.47
Lo T 1 = T (=T o PRSP PPPRR 2,690 3.50
3,822 497
ELECTRICAL COMPONENTS & EQUIPMENT 0.25% (0.00%)
FL Y - (o)1 OSSPSR 193 0.25
ELECTRICITY 0.00% (1.30%)
ELECTRONICS 0.00% (0.96%)
ENVIRONMENTAL CONTROL 1.50% (1.31%)
7,621 REPUDIIC SEIVICES ...uvvveeiurieeeeiteeestte e e ettee e et e e e st e e et e e e saaeeeasteeeaaaseeeasseeeansteeeasnaeeensaeeesnsaneansneeennseeannnen 1,155 1.50
FOOD PRODUCERS 0.67% (0.75%)
6,105 LaMD WESION .eeieeeiiiiiiiie ettt e e s e e e e s e e e e e et e e e e e e aa e e e e e e annr e eeeeeannnnreen 515 0.67
HEALTHCARE PRODUCTS 5.83% (7.10%)
5,839 DANANET ...ttt e e e e e e — e e e e e e ah————eeeeaaa———raeeeaaabaraeeeeaeaarraraeaeeaaaarrees 1,114 1.45
1,259  IDEXX Laboratories.. 538 0.70
3,378  Intuitive Surgical............. 1,066 1.39
1,547 Thermo Fisher Scientific...... Al 0.93
3,331 West PharmacULICal SEIVICES ... .uvureeeeeiiirreieeeeeiitteee e e e s settee e e e e e s et e e e e e e s sesbeeeeeeeseabaneeeessesnssneeeeessassnns 1,043 1.36
4472 5.83
HEALTHCARE SERVICES 1.58% (3.21%)
3,005  UNIBAHEAIN. ... veeeiiie ettt ettt e et e et e e e eae e e e et e e e eab e e e ataeeeebreeeaaraeeabaeeeerreeeanres 1,211 1.58
INTERNET 19.12% (13.45%)
15,391 AIPNADET ...ttt ettt h ettt bt e bt e R bt e b e e ebeeenbeeabeeeneeebeesnaeenteeas 1,837 2.39
BT B Y1 =0 4 oo 3 PRSP 5416 7.05
11,374 Met@ PlatformS ... e ettt et e et e e st e e e sba e e ente e e e sneeeeenbeeeannaeeeanaeaeann 4,371 5.69
1,345 NBHIIX cuveeeeetee ettt ettt e e e e e e e e et e e e ereeeeabbeaeebaeeabeeeeanbeeeabaeeeanreeeans 646 0.84
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Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets
INTERNET (Continued)
25,041 Pinterest................ 687 0.89
28,565  Uber Technologies 1,740 2.26
14,697 19.12
MISCELLANEOUS MANUFACTURING 1.52% (0.99%)
L I T Y (ol =1 Ty o DRSPS PURRRPPRPOE 1,166 1.52
PHARMACEUTICALS 6.85% (3.92%)
L TSI (V.Y T=Yor= LT 523 0.68
16,540  BEIIRING Brands ........eeeueieiieiie ettt ettt ettt ettt ettt sttt ettt e b e e st e e b e e ehe e e b e e sae e et e e nneeenneereean 773 1.01
LIS I = o TSP PPPRR 626 0.81
BUATT BB LY ottt et et b et e e bt ae e e bt e b e e e e bt e e n b e be e bae et e e eheeenteeehaeenaaeraean 2,137 2.78
2,035 MCKESSOM ...ttt ee e e ettt e e e ettt e e e e ettt e e e e et e e e e e ————eaee e e ha———aaeeaaaa——teeaeaaanataaaaeeeannrreeaaeeanarreen 864 1.12
B,402  VAXCYLE +eeeiietee ettt ettt e et e e e e e R e e e R e e e e R et e n R e e e e nnn et e e re e e e neeeeannee 346 0.45
5,269 6.85
PRIVATE EQUITY 0.00% (0.62%)
REAL ESTATE INVESTMENT TRUSTS 0.00% (2.62%)
RETAIL 5.05% (4.96%)
249  AutoZone.................. 621 0.81
713 Chipotle Mexican Grill .. 1,638 213
6,815  Freshpet......ccccceeene 625 0.81
3441 WINGSTOP .ttt b bbb e b et e bbbt 996 1.30
3,880 5.05
SEMICONDUCTORS 14.35% (7.35%)
4,868  ANQIOG DEVICES .....eeeuteeeanitee ettt ettt ettt ettt ettt ettt bt e bt e e bt e e e eaE e e e e ae e e e R be e e enn e e ebreeennneeeannen 762 0.99
KT T\ LU 334 0.44
3 T 1 USRS 584 0.76
12,973 Lattice SEMICONAUCION ...vvveeeeeeiiiti et c e e e e e e e e e st e e e e e e e s e e e e e e e seasbseeeeeessantraeeeeeesnnrens 803 1.05
3,002 MONOIIthiC POWET SYSIEMS ....cutieeiieie ettt ettt ettt e e st e e s sse e e e b e e e snsn e e s anseeeenneeeannes 1,656 2.16
0,627 INVIDIA ... ettt e ettt e e et e e et e e ettt e e a e e e e nteeeaa—eeeanaeeeanteeeanaeeeanteeeanreeeanteeeennreeeannen 6,878 8.95
11,017 14.35
SOFTWARE 21.99% (22.57%)
I A Vo o1 YOS 765 1.00
3,908  BILL...utiieiteieietie e ettt e et e e e ba e e e e —t e e e haee e a—ee e e baeeaaabeeeabraeaaraaeeareeeebreeeateeeaareeeeanres 213 0.28
BATT  CONMUBNL .. .eeieteee et e ettt e e e et e e e st e e e e be e e e ateeeaaeeeeasbeeeaasseeaasseeesnseeeesasaeeanteeessseneennren 203 0.26
B LK T D o Lo [OOSR PSRRI 234 0.30
IR E T o 11015 oo USSP 653 0.85
2,280 INBUIE c.eeeeeeeee et e e et e e e et e e e be e e e —e e e e b—eeaaabeeeabreeaabaeeeabaeeeabraeeabeeeaareeeaanres 1,163 1.51
13,784 IMCTOSOM ... eeeeeteie ettt e et e et e et e e et e e e st e e e te e e e et e e e e beeeeeaseeeassee e e sbeeesasaaeeasaeaesasseeeasseeeanteeeesnnreeannes 4,583 5.96
2,449 MONGAY.COM ..ttt ettt ettt ekt e et e e s st e e e st e e e e e me e e 2 s s e e e amb e e e e s ne e e nmne e e e nnn e e e enne e e e nnneeennnee 437 0.57
1,989  MongoDB ....... 565 0.74
1,558  MSCI.......... 691 0.90
7,759 Oddity Tech .. 266 0.34
6,677  Oracle......... 664 0.86
17,688  ROBLOX ............... 534 0.69
2,338 ROPEI TEChNOIOGIES. ...ttt 1,037 1.35
I T 1o o (oSSR 461 0.60
31440 SEIVICENOW ...eeuuveee ettt e ettt e et e e st e e e sttt e e sasaeeesaeeeaateeeaasee e nteeeasaseeeanaeeeansteeeasneeeenneeeennneeeeseeeennneeeannen 2,074 2.70
2,784 SYNOPSYS ...tteutteiuttette ettt e bbb b h bt h e e bR b e e b et b e e e e e e nan et 1,258 1.64
1,678  TYIEr TECNOIOGIES ..t eeitee e ettt ettt ettt e ekt ettt e e et e ekt e e e satb e e e ass e e e e mbe e e e smeeeeanbeeesnreeeannnaeans 564 0.73
B A o1 (e PP P PSRRI 543 0.71
16,908 21.99
TRANSPORTATION 0.49% (0.98%)
DK T U110 o Yo oSSR SURN 373 0.49
TOTAL - EQUITIES 76,514 99.58
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FTF Franklin US Opportunities Fund

PORTFOLIO OF INVESTMENTS (Continued)

Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets
TOTAL VALUE OF INVESTMENTS ... 76,514 99.58

OTHER ASSETS ... .ottt et e ettt et e et e e ettt e e e tb e e e ete e e e saseeeeateeeesasaeeasbeeeaasseeeasbeesesteeesnneeennnenas 326 0.42

TOTAL NET ASSETS ...ttt sttt ettt ettt ettt sttt e et e e st e e bt e e st e e beesbeeenbeesaeesnteenbeeenteeteanns 76,840 100.00

The total percentage figures in brackets next to each category heading represent holdings as at 31 March 2023.

Unless otherwise indicated, the holdings in the Portfolio of Investments represents the debt securities, ordinary shares, ordinary stock units or common shares of the relevant companies or

issuers admitted to an official stock exchange.
T American Depositary Receipt.

Franklin Templeton Funds
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STATEMENT OF TOTAL RETURN For the year ended 31 March 2024

FTF Franklin US Opportunities Fund

Income
Net capital gains/(losses)
Revenue
Expenses
Interest payable and similar charges
Net expense before taxation
Taxation
Net expense after taxation
Total return before distributions
Distributions
Change in net assets attributable to shareholders

1 April 2023 to

1 April 2023 to

1 April 2022 to

1 April 2022 to

Notes 31 March 2024 31 March 2024 31 March 2023 31 March 2023
£000 £000 £000 £000

2 24,142 (15,557)
3 339 457
4 (569) (684)
5 Q) -
(231) (227)
6 (42) (60)

(273) (287)

23,869 (15,844)

7 R .

23,869 (15,844)

STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS For the year ended 31 March 2024

Opening net assets attributable to shareholders
Amounts received on creation of shares
Amounts paid on cancellation of shares

Change in net assets attributable to

shareholders from investment activities (see above)
Retained distribution on accumulation shares
Closing net assets attributable to shareholders

BALANCE SHEET As at 31 March 2024

1 April 2023 to
31 March 2024

1 April 2023 to
31 March 2024

1 April 2022 to
31 March 2023

1 April 2022 to
31 March 2023

£000

5,212
(21,350)

£000
69,109

(16,138)

23,869

76,840

£000

3,099
(25,028)

£000
106,882
(21,929)
(15,844)

69,109

Assets
Fixed assets
Investments
Current assets
Debtors
Cash and bank balances
Total assets
Liabilities
Creditors
Other creditors
Total liabilities
Net assets attributable to shareholders
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Notes

_ 3March204

£000

76,514

10
632
77,156

(316)
(316)
76,840

31 March 2023

£000

68,971

273
183
69,427

(318)
(318)
69,109
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FTF Franklin US Opportunities Fund

NOTES TO THE FINANCIAL STATEMENTS

1. Accounting policies

The accounting policies are on pages 12 to 14.

2. Net capital gains/(losses)

31 March 2024

The net capital gains/(losses) during the year comprise:
Non-derivative securities gains/(losses)
Currency (losses)/gains

3. Revenue

_ 31 March 2024

Bank and other interest
Overseas dividends
UK dividends

US REIT dividends

4. Expenses

_ 31 March 2024

Payable to the ACD, associates of the ACD and agents of either of them:
ACD’s annual management charge
ACD's administration charge

Payable to the Depositary, associates of the Depositary and agents of either of them:
Depositary fee
Safe custody fees

Other expenses:

Audit fees

Legal and publication fees
VAT Reclaim

Other

5. Interest payable and similar charges

_ 31 March 2024

Interest on bank overdrafts
Total interest payable and similar charges

Franklin Templeton Funds

1 April 2023 to

£000

24,155
(13)
24,142

1 April 2023 to

£000
12
303
15

9

339

1 April 2023 to

£000

508
35

543

569

1 April 2023 to

£000
1

1

1 April 2022 to
31 March 2023

£000

(15,590)
33

(15,557)

1 April 2022 to
31 March 2023

£000
5
400
29
23

457

1 April 2022 to
31 March 2023

£000

614
41

655

"
2

13

684

1 April 2022 to
31 March 2023

£000
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FTF Franklin US Opportunities Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6.

162

Taxation

1 April 2023 to

31 March 2024

£000
(a) Analysis of the charge for the year
Overseas tax 42
Total current tax 42
Total taxation (see Note 6(b)) 42

(b) Factors affecting the total tax charge for the year

1 April 2022 to
31 March 2023

£000

60
60
60

The tax assessed for the year is higher (2023: higher) than the standard rate of corporation tax in the UK for Open-ended

Investment Companies (20% (2023: 20%)).

1 April 2023 to

_ 31 March 2024

£000
Net expenses before taxation (231)
Corporation tax at 20% (2023: 20%) (46)
Effects of:
Movement in unrecognised tax losses 1M1
Overseas tax 42
Prior year adjustment to unrecognised tax losses (1)
Relief on overseas tax expensed
Revenue not subject to tax (64)
Total tax charge for the year (see Note 6(a)) 42

(c) Provision for deferred tax

1 April 2022 to
31 March 2023
£000

(227)

(45)

At the year end, there is a potential deferred tax asset of £2,667,000 (2023: £2,556,000) due to tax losses of £13,335,000
(2023: £12,779,000). It is considered unlikely the Fund will generate sufficient tax profits in the future to utilise these amounts and

therefore no deferred tax assets have been recognised.

(a) Distributions

The distribution takes account of income received on the issue of shares and income deducted on the cancellation of shares, and

comprise:

1 April 2023 to

_ 31 March 2024

£000

Final dividend distributions
Income
Accumulation

Add: Revenue deducted on cancellation of shares -
Deduct: Revenue received on issue of shares

Total distribution

1 April 2022 to
31 March 2023

£000
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FTF Franklin US Opportunities Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

7. (a) Distributions (Continued)

1 April 2023 to 1 April 2022 to
__ 31 March 2024 __31March 2023
£000 £000
(b) Difference between net revenue and distribution:
Net expense after taxation (273) (287)
Revenue deficit payable from capital 273 287

Total distribution - .

Details of the distribution in pence per share for this Fund are set out in the table on page 166.

8. Debtors
31 March 2024 31 March 2023
£000 £000
Accrued income 8 7
Amounts receivable for issue of shares - 264
Currency sales awaiting settlement - 2
Overseas tax recoverable 2 -
10 273
9. Cash and bank balances
31 March 2024 31 March 2023
£000 £000
Cash and bank balances 832 183
Total cash and bank balances 632 183
10. Other creditors
31 March 2024 31 March 2023
£000 £000
Accrued expenses 70 70
Amounts payable for cancellation of shares 246 246
Currency purchases awaiting settlement - 2
316 318

11. Related parties

During the year, Franklin Templeton Fund Management Limited (“ACD”), a related party, acted primarily in all transactions of the
Funds. The aggregate amounts received through issues and cancellations are disclosed in the Statement of Change in Net Assets
Attributable to Shareholders.

Amounts charged by the ACD and associates of the ACD in respect of the management and administration fees are disclosed in
Note 4.

Reimbursed expenses from the ACD during the year are disclosed in Note 4 and reimbursed expenses due to the Fund as at
31 March 2024 are disclosed in Note 8.

The amounts due to the ACD and associates of the ACD in respect of management and administration fees at 31 March 2024 are
£49,000 (2023: £46,000).
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

FTF Franklin US Opportunities Fund

12.

13.

164

Risk management policies and disclosures

The risks inherent in the Fund’s investment portfolio are as follows:

Market Risk

Please refer to the accounting policies note for details on market risk exposure.

Currency Risk

An analysis of monetary assets and liabilities (including equity investments), in foreign currencies at the year end is shown below.

Currency

United States Dollar

net foreign
currency assets
and (liabilities)

76,660
76,660

_ 31 March 2024

31 March 2023

Total
net foreign
currency assets

and (liabilities)

£000
68,976

68,976

If sterling (the Fund's base currency) increased by 10% against non-sterling currencies as at the balance sheet date, the net asset
value of the fund would have decreased by £7,666,000 (2023: £6,898,000). A weakening in sterling against non-sterling
currencies of 10% will have resulted in an equal but opposite effect.

Interest Rate Risk

The Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable
on bank deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

Other price risk

At the year end date, a 10% increase in the value of the Fund's portfolio would have the effect of increasing the net assets by
£7,651,000 (2023: £6,897,000). A 10% decrease would have an equal and opposite effect.

Portfolio Transaction Costs

1 April 2023 to 31 March 2024

Taxes Taxes
Principal Commissions and other Total cost Commissions and other
£000 £000 £000 £000 % of principal % of principal
Purchases
Equities 17,522 2 17,524 0.01 -
Sales
Equities 34,112 3) - 34,109 (0.01) -
Total cost of the Fund's average net asset value (%) 0.01% 0.00%
1 April 2022 to 31 March 2023
Taxes Taxes
Principal Commissions and other Total cost Commissions and other
£000 £000 £000 £000 % of principal % of principal
Purchases
Equities 11,102 1 11,103 0.01 -
Sales
Equities 32,428 (6) ™) 32,421 (0.02) -
Total cost of the Fund's average net asset value (%) 0.01% 0.00%
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FTF Franklin US Opportunities Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

13. Portfolio Transaction Costs (Continued)

In pursuance of its investment objectives the Fund incurs commissions, taxes and other charges when buying and selling
investment securities. Share dealing generally incurs broker commission and stamp duty and these are paid by the Fund on each
transaction where appropriate.

In addition, there is a dealing spread between the buying and selling prices of the underlying investments. The average dealing
spread which is the difference between the quoted bid and offer prices or internal administrative or holding costs, are not included
in the calculation of Direct Transaction Costs. As at 31 March 2024, the average dealing spread for the underlying Fund
investments is 0.05% (2023: 0.02%).

Comparing portfolio transaction costs for a range of funds may give a misleading impression of the relative costs of investing in
those funds for the following reasons:

e Historic transaction costs are not an effective indicator of the future impact on performance as it may vary from year to year
depending on the investment manager;

e Transaction costs for buying and selling investments due to shareholder activity on the fund are recovered from those
investors; and

e Transaction costs will vary depending on the types of securities the fund is investing.

14. Creations and Cancellations of Shares

Number Number

of shares Number Number Number of shares

in issue as at of shares of shares of shares in issue as at

31 March 2023 issued cancelled converted 31 March 2024

W Accumulation 17,593,100 1,140,531 (4,783,045) - 13,950,586

15. Fair Value Disclosure

Instruments held at the year end are presented in line with amendments to FRS 102 the Financial Reporting Standard applicable
in the UK and Republic of Ireland Fair value hierarchy disclosures.

Level 1: Unadjusted quoted price in an active market for an identical instrument.
Level 2: Valuation techniques using observable inputs other than quoted prices within level 1.
Level 3: Valuation techniques using unobservable inputs.

31 March 2024 31 March 2023
Fair Value Hierarchy Assets Liabilities Assets Liabilities
£000 £000 £000 £000
Level 1 76,514 - 68,971 -
Level 2 - - - -
Level 3 - - - -
Total 76,514 - 68,971 -
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FTF Franklin US Opportunities Fund

DISTRIBUTION TABLES For the year ended 31 March 2024

For the period 1 April 2023 to 31 March 2024

Group 1 Shares purchased prior to 1 April 2023
Group 2 Shares purchased in the period 1 April 2023 to 31 March 2024

Net 31 March 2024 31 March 2023
Income Equalisation Pence per Share Pence per Share
p p p p

W Accumulation
Group 1 0.0000 - 0.0000 0.0000
Group 2 0.0000 0.0000 0.0000 0.0000

Equalisation

All shareholders, within each share category, receive the same distribution per share, although the distribution to shareholders who
purchased shares during the distribution period (Group 2 holdings) contains an element of equalisation which is a repayment, at an
average rate per share, of the amount of accrued net income which was included in the purchase price of such shares. As the nature
of this payment is capital it is not subject to income tax but must be deducted from the purchase price in any capital gains tax
computation on the sale of the shares.
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FTF Martin Currie Asia Unconstrained Fund

INVESTMENT OBJECTIVE & POLICY

WHAT THE FUND AIMS TO DELIVER (FUND OBJECTIVE)

The Fund aims to grow in value through a combination of income and growth over rolling five-year periods after all fees and costs are
deducted.

There is no guarantee that the Fund will achieve its objective over this or any other time period. Capital invested is at risk and you may
get back less than you paid in.

WHAT THE FUND CAN INVEST IN (INVESTMENT POLICY)
Core investments
The Fund invests at least 80% of its assets in shares of companies (equities) and equity related securities that are:

e Listed or traded on markets located in any of mainland China, Hong Kong, India, Indonesia, Malaysia, Pakistan, Philippines,
Singapore, South Korea, Taiwan, Thailand and Vietnam (“Primary Countries”); or

e Listed or traded on any other market, but which are issued by companies that have significant business operations in, or derive
the majority of their business profits from, Primary Countries.

Equity-related securities includes:
e American and global depositary receipts (a type of listed security which enables investors to hold shares in foreign companies).
e Convertible bonds (a type of corporate debt security which can be exchanged for shares in the same organisation).
e Warrants (a type of tradeable contract which gives the right to buy a share at an agreed price within a certain timeframe).
Other investments
The Fund may also invest in:
e Cash and cash equivalents;
e Money market instruments; and

e Other collective investment schemes (which may include collective investment schemes operated by the ACD or any of its
associates). The Fund may not invest more than 10% in other collective investment schemes.

The Fund can use derivatives for efficient portfolio management (managing the Fund in a way that is designed to reduce risk or cost
and/or generate extra income or growth). However, the Fund can introduce more speculative investment use of derivatives in the
future on 60 days’ notice to investors. Derivatives are financial contracts whose value is linked to the price of another asset (e.g.
indices, interest rates, share prices or currencies). Use of derivatives is typically expected to be limited.

Geographic location (where we invest)

The Fund has a focus on Asian investments, particularly in the “Primary Countries” listed above. Up to 20% of the Fund’s portfolio
could be invested outside of the Primary Countries.

How we select investments (investment strategy)

The Fund is actively managed, which means that the Investment Manager does not copy a benchmark when selecting investments for
the Fund.

The Fund typically invests in 20 — 40 companies of any size or industry, and the portfolio is constructed without reference to any
benchmark or index.

The Fund invests in companies which, in the opinion of the Investment Manager, may benefit from the potential growth of Asian
economies and translate that growth into returns for shareholders. The Investment Manager will ordinarily focus on companies with a
business franchise which it believes can grow in value, as measured by the company’s free cash flow and retained earnings. The
Investment Manager selects companies that it believes offer sustainable growth, strong management and a strategic market position.
The Investment Manager focuses on companies which it considers are reasonably valued and which the Fund looks to hold over the
long term.

In assessing potential investments, the Investment Manager has developed a method of valuing investments which is based on
assessing the company’s long term cash-generating ability. The Investment Manager undertakes due diligence on potential
investments including a review of a company’s historic financial records and its corporate governance.
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FTF Martin Currie Asia Unconstrained Fund

INVESTMENT OBJECTIVE & POLICY (Continued)

ESG (environmental, social, and governance) factors

In selecting investments, the Investment Manager also assesses ESG factors that could impact the ability of an issuer to generate
future sustainable returns. These may include:

e Environmental factors, such as a company’s environmental practices, greenhouse gas emissions, energy efficiency initiatives
and climate risk.

e Social factors such as a company’s approach to community relations, occupational health and safety, reliability and pricing of
services and gender diversity.

e Governance factors such as the governance structure of the company, management incentives, corporate governance risk, data
security and the Fund’s alignment with management, board and other shareholders of the company.

The ESG assessment is quantitative and qualitative, using the Investment Manager’s proprietary ESG rating system, and its direct
research and engagement process. The proprietary ESG assessment captures forward looking analysis. Investments are assigned a
risk rating based on the Investment Manager’s assessment of ESG factors. Investments are assigned a score of 1 to 5 in respect of
each of governance and sustainability (meaning environmental and social factors), with 5 denoting high risk. Investments with a
sustainability risk rating of 4 or above will not be selected for the portfolio. The Investment Manager’s assessment of a company’s ESG
characteristics may impact the Investment Manager’s view of that company’s financial valuation and attractiveness. Where the
Investment Manager identifies areas that do not meet expectations of best practice on material governance or sustainability issues,
the Investment Manager will engage with companies to encourage improvement.

The Fund will not invest in:
e Companies which generate more than 5% of revenue from tobacco production
e Companies which generate more than 5% of revenue from direct involvement in extraction of fossil fuels.

e Companies which generate revenue from mining of metals and minerals as defined by GICS sub-industries Diversified Metals
and Mining, Copper, Gold and Precious Metals and Minerals.

e Companies involved in the production, sale or distribution of dedicated and key components of controversial weapons (i.e.
antipersonnel mines, biological and chemical weaponry and cluster munitions).

e Companies assessed as ‘fail’ under the UN Global Compact.
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FTF Martin Currie Asia Unconstrained Fund

INVESTMENT REVIEW

PERFORMANCE

For the 12 months ended 31 March 2024, the FTF Martin Currie Asia Unconstrained Fund (W Accumulation) returned -12.31%, whilst
its benchmark - the MSCI AC Asia ex-Japan Index (Net) - returned 1.78% (both returns in UK sterling).

OVERVIEW

Though Asian equity markets registered an overall positive return for the 12-month period ending 31 March 2024, the performance
was varied during the period. While the markets were weak during the first half and flat in the third quarter, they were up in the last
quarter (ex. Japan ex. Taiwan).

India was strong over the period, with investor confidence increasing given the rate hike pause announced by the central bank early
in the period and the second successive quarter of GDP growth. It also reported easing inflation in September and ongoing positive
data points around its GDP growth and positive economic outlook. Overall, the country continues to benefit from a positive macro
backdrop—in fact, the overall economic data for India continues to be among the best in the region. In the first half of the period, Korea
continued to deliver positively, benefitting from its higher exposure to the semiconductor sector, where there is renewed optimism.
Indonesia, where macroeconomic data has been generally supportive and stock market valuations attractive relative to history, also
performed well. Other strong performers included Australia and New Zealand in the third quarter, and The Philippines in the last
quarter. Hong Kong/China was the major laggard for the period under reporting. The country was hurt by geopolitical concerns
(US-China trade restrictions), disappointment about the pace of recovery in China and the impact of regulatory change in certain
sectors. While China showed signs of some recovery in the last quarter of the 12-month period, Hong Kong continued to lag the
market. Though the market is cheap, there are signs that Hong Kong itself is losing competitiveness relative to the mainland Chinese
regions in close proximity. Thailand was another country that performed poorly during the period.

From a sector perspective, Information Technology was amongst the strongest during the 12-month period, driven by an improving
outlook for the semiconductor sector. Energy also registered strong performance on the back of higher energy prices, with Coal
companies amongst the biggest beneficiaries. Utilities was another sector that performed well. The detractors from performance
included Communication Services and Consumer Sectors during the third quarter, and Materials, Consumer Staples, Real Estate and
Healthcare in the final quarter.

SIGNIFICANT CHANGES

At the end of the reporting period, in sector terms the largest absolute weights were to Information Technology, Consumer
Discretionary and Communications. Geographically, China remains the largest weighting followed by Korea and Singapore. There
were a number of stocks added to the portfolio during the period including China Resources Mixc Lifestyle Services, ASMPT, Hygeia
Healthcare, Reliance Industries and Sumber Alfaria. Sales included INNOX Advanced Materials, Guangdong Investment, Leeno, LG
H&H, LG Energy, Ping An Insurance, Tata Consultancy and ENN Energy.

POSITIVE/NEGATIVE CONTRIBUTORS

The biggest absolute contribution from a country/regional perspective came from Taiwan, while sector wise, Information Technology
was the strongest. At a stock level, Taiwan Semiconductor Manufacturing (TSMC), Accton Technology and Samsung Electronics were
notable positive contributors to performance.

Holdings in China were a drag on performance and Consumer Discretionary was the weakest performing sector. Within the portfolio,
notable detractors from performance included Shandong Weigao Medical Polymer, AIA and Tencent.

OUTLOOK

Looking ahead, we expect earnings in Asia to improve as China's economy stabilises and key sectors recover cyclically. Korea drives
the anticipated 2024 rebound, with Taiwan, India, and China expecting growth, while Australia and Singapore show weaker growth.

Themes include improving capital management, driven by dividend increases and share buybacks. Strong balance sheets and
positive cash flow are sources of competitive advantage, while demographic shifts and rising digital intensity shape long-term
demand. Despite challenges, valuations support optimism for Asian stocks, and our conviction in a long-term, unconstrained approach
remains strong.

Andrew Graham, Michael Millar, CFA, Tom Wills, CFA & Jes Goh
Fund Managers
31 March 2024
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COMPARATIVE TABLES For the year ended 31 March 2024

FTF Martin Currie Asia Unconstrained Fund

W Accumulation

Change in net assets per share (p)

31 March 2024

31 March 2023*

Opening net asset value per share 100.39 98.74
Return before operating charges’ (11.22) 213
Operating charges? (0.79) (0.48)
Return after operating charges® (12.01) 1.65
Distributions (1.14) (0.22)
Retained distributions on accumulation shares 1.14 0.22
Closing net asset value per share 88.38 100.39
After direct transaction costs of* (0.11) (0.08)
Performance

Return after charges® (11.96)% 1.67%
Other information

Closing net asset value (£) 36,924,226 49,978,621
Closing number of shares 41,777,616 49,782,816
Operating charges ratio® 0.88% 0.93%
Direct transaction costs* 0.12% 0.14%
Prices (p)

Highest share price 100.90 109.01
Lowest share price 81.19 85.45

W Income

Change in net assets per share (p)

31 March 2024

31 March 2023*

Opening net asset value per share 96.60 95.22
Return before operating charges' (10.73) 2.05
Operating charges? (0.77) (0.46)
Return after operating charges® (11.50) 1.59
Distributions (1.09) (0.21)
Closing net asset value per share 84.01 96.60
Atter direct transaction costs of* (0.11) (0.07)
Performance

Return after charges® (11.90)% 1.67%
Other information

Closing net asset value (£) 85,843 89,519
Closing number of shares 102,183 92,665
Operating charges ratio® 0.89% 0.92%
Direct transaction costs* 0.12% 0.14%
Prices (p)

Highest share price 97.09 104.90
Lowest share price 7747 82.41

1 The "return before operating charges" is calculated as the "return after operating charges" plus the "operating charges".
2 The "operating charges" are calculated with reference to the total expenses for the year divided by the number of shares in issue at each valuation point.

3 The "return after operating charges" is calculated as the "closing net asset value per share" plus the "distributions" (for income share classes only) minus the
"opening net asset value per share".

4 The direct transaction costs include all fees and expenses which relate directly to the sales and purchases of securities which include commissions, transfer
taxes and duties. Direct transaction costs do not include any difference between the quoted bid and offer prices or internal administrative or holding costs. The
"direct transaction costs" ratio is calculated by dividing the total transaction costs by the average net assets.

5 The "return after charges" is calculated as the "return after operating charges" per share divided by the "opening net asset value per share". This figure will
differ from "performance return" figure disclosed under "Investment Review" section due to alternative calculation methodology used.

6 The "operating charges ratio" represents all operating charges and expenses of the share class in the prior 12 months as a percentage of the share class's
average net assets during the year. Where the period is less than 12 months, the operating charges are annualised.

The Fund launched on 23 September 2022. The opening net asset value per share is calculated from the merger price.
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FTF Martin Currie Asia Unconstrained Fund

RISK PROFILE (W Accumulation Shares) For the year ended 31 March 2024

Lower Risk Higher Risk
~Z S
Potentially Lower Reward Potentially Higher Reward

This indicator, disclosed in the Key Investor Information Document (“KIID”), provides a measure of the price movement of the Fund
based on historical behaviour. Historical data may not be a reliable indication of the future risk profile of the Fund. The category shown
is not guaranteed to remain unchanged and may shift over time.

The lowest category does not mean risk free.

For a full discussion of all the risks applicable to this Fund, please refer to the “Risk Factors” section of the current prospectus of
Franklin Templeton Funds.
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FTF Martin Currie Asia Unconstrained Fund

PORTFOLIO OF INVESTMENTS As at 31 March 2024

Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets
EQUITIES 97.82% (96.49%)
ASIA 97.82% (96.49%)
CHINA
145,800 AlIDADA. ... ettt bbbt Rttt nhe e bt et b teenneas 1,036 2.80
374,000  China Resources MIXC LIfEStYIE SEIVICES .....veiiuuriiiiiieiiiie ettt ae e e e e snaeessnneeeenes 936 2.53
1,627,760  CSPC PharMaCEULICAI .......ccceeiiiirieeeeee ittt ee e e ettt e e st e e e e s et e e e e e st e e e e e s s eanbaaeeeeesensaneeeeessnnnrnns 1,013 2.74
129,200  HYQEIA HEAINCAIE ...ttt ettt ettt e e et e e e et e e e be e e e nbe e e naneeaas 416 112
57,000 JD.COM . ettt ettt h e R bR oAb R e e R ettt e nan bt e ne e eaneete et 621 1.68
B72,000  IVINEN 1.ttt h et e b he et b et ea b e e bt e e n b e et e e bt e e st e e aheeanteebaennnaetaeas 839 2.27
1,616,400  Shandong Weigao Medical POIYMET ............iiiiiiiiiiiiiiiie e 798 2.16
114,100 Shenzhou INTEMMNALONAL ........ciiuieieiiii ettt e e s e e st e e e snne e e e be e e e enneeeannes 855 2.31
L0 =T 1ot PSSP TP TSR PP 3,091 8.35
672,400  Tongcheng Travel ....... 1,404 3.79
731,000  TravelSky Technology 701 1.89
11,710 31.64
HONG KONG
260,800 AL et e et e e b e h e e oAt e e bt e Rt e e bt e R e e ea bt e bt e eR b e e bt e Rt e e nbeeeheeenbeeabeennneateean 1,386 374
103,400 ASMPT L.ttt ettt ettt h et b e a e bbbt b £ e R bt e b e e Re e oAbt e eh e e R et et e nhe e et e e teeenbe e beennnas 1,029 278
153,000  TeChtrONIC INAUSIIIES. .....vvieiiiie ettt st s e e e e 1,642 4.44
4,057 10.96
INDIA
135,361 HDFC BANK ...ttt ettt bttt nh ettt ettt 1,858 5.02
68,141 RelANCE INAUSHIES. .. .veeeeeieiiitieee ettt e e e e et e e e e et e e e e e s s b e e e e e e e sasbaeeaeeeanasraseeeeessnnsaeeaeens 1,921 5.19
3,779 10.21
INDONESIA
3,718,100 SUMDET AIfarIa THJYA ... ..veeuveeereeiriesiee ettt et be et sb e see et e e b 538 1.46
4,905,300  Telkom INAONESIA PEISEIO ... ..eieiuiiieiiiee ettt ettt ettt et e et e et e e b e e e sate e e e nnseeaenbeeeannneeans 845 2.28
1,383 3.74
SINGAPORE
767,200  Singapore Technologies ENGINEEIING......cuvuieiiiee it ettt e e e e e s s e e s e e e nnee 1,809 4.89
1,144,400  Singapore TeleCOMMUNICALIONS .........eiuveetrerireetee ettt ettt ettt she et e et sat et e be e e eenneeenns 1,698 4.59
43,676  UNited OVErSEAS BANK ......eeeiieiiiiieee e e eeciiie e e ee ettt e e e ettt e e e e e et e e e e e e e saab e e e e e e s saanbreeeeeesenaraeeeeeessnnrees 751 2.03
02,200 VBNIUIE «..uvveieeee e ettt e e e ettt e e e e ettt e e e e e et e e e e e e e st et e e e e e e e ataeaeeeeeaaaaaeteeeeeaeaannreeeaeaaannrraeaeeeaananraeaaenn 772 2.08
5,030 13.59
SOUTH KOREA
10,107 HANSOI ChBMICAL ...t ee ettt e e e e e st e e e e ettt e e e e e e e s aaa b e e e e e e e sansseeaeeeassnssaeaeeeesnnnnens 1,215 3.28
Ly A 01 T TR PRSP 947 2.56
78,693 SAMSUNG EIECIONICS ...ttt sttt ettt ettt ettt ettt et e an e e b e nbeeannas 3,808 10.29
5,970 16.13
TAIWAN
64,000 ACCLON TECANOIOGY ...t ittt ettt et e e e e skt e st e e e s e e e e e e e e e e e 732 1.98
184,000  Taiwan Semiconductor MANUFACIUIING .........veeeiiureeiiiiieeitie ettt ettt et e e st e et e e aeee e 3,541 9.57
4273 11.55
TOTAL - ASIA 36,202 97.82
TOTAL - EQUITIES 36,202 97.82

172

Franklin Templeton Funds



FTF Martin Currie Asia Unconstrained Fund

PORTFOLIO OF INVESTMENTS (Continued)

Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets
TOTAL VALUE OF INVESTMENTS ... 36,202 97.82

OTHER ASSETS ... .ottt et e ettt et e et e e ettt e e e tb e e e ete e e e saseeeeateeeesasaeeasbeeeaasseeeasbeesesteeesnneeennnenas 808 218

TOTAL NET ASSETS ...ttt sttt ettt ettt ettt sttt e et e e st e e bt e e st e e beesbeeenbeesaeesnteenbeeenteeteanns 37,010 100.00

The total percentage figures in brackets next to each category heading represent holdings as at 31 March 2023.

Unless otherwise indicated, the holdings in the Portfolio of Investments represents the debt securities, ordinary shares, ordinary stock units or common shares of the relevant companies or

issuers admitted to an official stock exchange.

Franklin Templeton Funds
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STATEMENT OF TOTAL RETURN For the year ended 31 March 2024

FTF Martin Currie Asia Unconstrained Fund

1 April 2023 to 1 April 2023 to 23 September 2022 23 September 2022
Notes 31 March 2024 31 March 2024 to 31 March 2023 to 31 March 2023
£000 £000 £000 £000
Income
Net capital (losses)/gains 2 (6,443) 41
Revenue 3 928 323
Expenses 4 (373) (245)
Interest payable and similar charges 5 - (6)
Net revenue before taxation 555 72
Taxation 6 (60) (80)
Net revenue/(expense) after taxation 495 (8)
Total return before distributions (5,948) 733
Distributions 7 (552) (116)
Change in net assets attributable to shareholders (6,500) 617
STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS For the year ended 31 March 2024
1 April 2023 to 1 April 2023 to 23 September 2022 23 September 2022
31 March 2024 31 March 2024 to 31 March 2023 to 31 March 2023
£000 £000 £000 £000
Opening net assets attributable to shareholders 50,068
In-specie transfer - 54,887
Amounts received on creation of shares 247 78
Amounts paid on cancellation of shares (7,346) (5,635)
(7,099) 49,330
Dilution adjustment - 7
Change in net assets attributable to
shareholders from investment activities (see above) (6,500) 617
Retained distribution on accumulation shares 541 114
Closing net assets attributable to shareholders 37,010 50,068

BALANCE SHEET As at 31 March 2024

Assets
Fixed assets
Investments
Current assets
Debtors
Cash and bank balances
Total assets
Liabilities
Creditors
Other creditors
Total liabilities
Net assets attributable to shareholders
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Notes

31 March 2024

£000

36,202

58
1,067
37,317

(307)
(307)
37,010

31 March 2023

£000

48,310

98
2,140
50,548

(480)
(480)
50,068
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FTF Martin Currie Asia Unconstrained Fund

NOTES TO THE FINANCIAL STATEMENTS

1. Accounting policies

The accounting policies are on pages 12 to 14.

2. Net capital (losses)/gains

The net capital (losses)/gains during the year comprise:
Non-derivative securities (losses)/gains
Currency losses

3. Revenue

Bank and other interest
Overseas dividends
Stock dividends

4. Expenses

Payable to the ACD, associates of the ACD and agents of either of them:
ACD’s annual management charge

ACD's administration charge

ACD Waiver

Payable to the Depositary, associates of the Depositary and agents of either of them:
Depositary fee
Safe custody fees

Other expenses:

Audit fees

Legal and publication fees
Other

Franklin Templeton Funds

1 April 2023 to
31 March 2024

£000

(6.425)
(18)

(6,443)

1 April 2023 to
_ 31 March 2024

£000
19
909

928

1 April 2023 to
31 March 2024

£000

317
21

338

18

()
15

29
373

23 September 2022
to 31 March 2023

£000

790
(49)
™

23 September 2022
__to 31 March 2023

£000
7
295
21

323

23 September 2022
to 31 March 2023

£000

199
13

14)
198

245
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FTF Martin Currie Asia Unconstrained Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. Interest payable and similar charges

Interest on bank overdrafts
Total interest payable and similar charges

6. Taxation

(a) Analysis of the charge for the year
Overseas tax
Overseas tax on capital gains

Total current tax
Total taxation (see Note 6(b))

(b) Factors affecting the total tax charge for the year

1 April 2023 to

31 March 2024

£000

1 April 2023 to

31 March 2024

£000

64
)
60
60

23 September 2022
to 31 March 2023

£000
6

6

23 September 2022
to 31 March 2023

£000

30
50

80
80

The tax assessed for the year is lower (2023: higher) than the standard rate of corporation tax in the UK for Open-ended

Investment Companies (20% (2023: 20%)).

Net revenue before taxation

Corporation tax at 20% (2023: 20%)
Effects of:

Movement in unrecognised tax losses
Overseas tax

Overseas tax on capital gains
Revenue not subject to tax

Total tax charge for the year (see Note 6(a))

(c) Provision for deferred tax

1 April 2023 to

31 March 2024

£000

555

M

7
64
4)

(182)
60

23 September 2022
to 31 March 2023

£000

72

14

49
30
50

(63)
80

At the year end, there is a potential deferred tax asset of £120,000 (2023: £49,000) due to tax losses of £598,000
(2023: £245,000). It is considered unlikely the Fund will generate sufficient tax profits in the future to utilise these amounts and

therefore no deferred tax assets have been recognised.
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FTF Martin Currie Asia Unconstrained Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

7. (a) Distributions

The distribution takes account of income received on the issue of shares and income deducted on the cancellation of shares, and

comprise:

Interim dividend distributions
Income
Accumulation

Final dividend distributions
Income
Accumulation

Add: Revenue deducted on cancellation of shares
Deduct: Revenue received on issue of shares

Total distribution

(b) Difference between net revenue and distribution:
Net revenue/(expense) after taxation

Revenue deficit payable from capital

Tax charge taken from capital account

Total distribution

Details of the distribution in pence per share for this Fund are set out in the table on pages 181 and 182.

8. Debtors

Accrued income
Accrued Manager’s charge rebates

9. Cash and bank balances

Cash and bank balances
Total cash and bank balances

Franklin Templeton Funds

1 April 2023 to

31 March 2024

£000

541
542

552

1 April 2023 to

31 March 2024

£000

495
61
)

552

31 March 2024

£000
58

58

31 March 2024

£000
1,067

1,057

23 September 2022

to 31 March 2023

£000

114
114

116

23 September 2022

to 31 March 2023

£000

(8)
74
50

116

31 March 2023

£000
89
9

98

31 March 2023

£000
2,140

2,140
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FTF Martin Currie Asia Unconstrained Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

10.

1.

12.

178

Other creditors

31 March 2024 31 March 2023

£000 £000
Accrued expenses 68 79
Amounts payable for cancellation of shares 193 351
Overseas capital gains tax provision 46 50

307 480

Related parties

During the year, Franklin Templeton Fund Management Limited (“ACD”), a related party, acted primarily in all transactions of the
Funds. The aggregate amounts received through issues and cancellations are disclosed in the Statement of Change in Net Assets
Attributable to Shareholders.

Amounts charged by the ACD and associates of the ACD in respect of the management and administration fees are disclosed in
Note 4.

Reimbursed expenses from the ACD during the year are disclosed in Note 4 and reimbursed expenses due to the Fund as at
31 March 2024 are disclosed in Note 8.

The amounts due to the ACD and associates of the ACD in respect of management and administration fees at 31 March 2024 are
£25,000 (2023: £25,000).

Risk management policies and disclosures

The risks inherent in the Fund’s investment portfolio are as follows:

Market Risk
Please refer to the accounting policies note for details on market risk exposure.
Currency Risk

An analysis of monetary assets and liabilities (including equity investments), in foreign currencies at the year end is shown below.

31 March 2024 31 March 2023

Total Total

net foreign net foreign

currency assets currency assets

Currency and (liabilities) and (liabilities)
£000 £000

Hong Kong Dollar 15,767 22,643
Indian Rupee 3,733 3,573
Indonesian Rupiah 1,383 1,028
Korean Won 6,016 9,014
New Taiwan Dollar 4,286 6,292
Singapore Dollar 5,030 5,801

36,215 48,351

If sterling (the Fund's base currency) increased by 10% against non-sterling currencies as at the balance sheet date, the net asset
value of the fund would have decreased by £3,622,000 (2023: £4,835,000). A weakening in sterling against non-sterling
currencies of 10% will have resulted in an equal but opposite effect.

Interest Rate Risk

The Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable
on bank deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

Other price risk

At the year end date, a 10% increase in the value of the Fund's portfolio would have the effect of increasing the net assets by
£3,620,000 (2023: £4,831,000). A 10% decrease would have an equal and opposite effect.
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FTF Martin Currie Asia Unconstrained Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

13. Portfolio Transaction Costs

1 April 2023 to 31 March 2024

Taxes Taxes
Principal Commissions and other Total cost Commissions and other
£000 £000 £000 £000 % of principal % of principal
Purchases
Equities 10,287 5 10 10,302 0.05 0.10
Sales
Equities 16,032 8) (28) 15,996 (0.05) 0.17)
Total cost of the Fund's average net asset value (%) 0.03% 0.09%
23 September 2022 to 31 March 2023
Taxes Taxes
Principal Commissions and other Total cost Commissions and other
£000 £000 £000 £000 % of principal % of principal
Purchases
Equities 29,583 24 12 29,619 0.08 0.04
Bonds 11 1 -
Inspecie transfers 52,665 52,665 -
82,259 24 12 82,295
Sales
Equities 16,185 9) (21) 16,155 (0.06) (0.13)
Collective Investment
schemes 18,598 (9) 18,589 (0.05) -
34,783 (18) (21) 34,744
Total cost of the Fund's average net asset value (%) 0.08% 0.06%

In pursuance of its investment objectives the Fund incurs commissions, taxes and other charges when buying and selling
investment securities. Share dealing generally incurs broker commission and stamp duty and these are paid by the Fund on each

transaction where appropriate.

In addition, there is a dealing spread between the buying and selling prices of the underlying investments. The average dealing
spread which is the difference between the quoted bid and offer prices or internal administrative or holding costs, are not included
in the calculation of Direct Transaction Costs. As at 31 March 2024, the average dealing spread for the underlying Fund

investments is 0.15% (2023: 0.17%).

Comparing portfolio transaction costs for a range of funds may give a misleading impression of the relative costs of investing in

those funds for the following reasons:

e Historic transaction costs are not an effective indicator of the future impact on performance as it may vary from year to year

depending on the investment manager;

e Transaction costs for buying and selling investments due to shareholder activity on the fund are recovered from those

investors; and

e Transaction costs will vary depending on the types of securities the fund is investing.

14. Creations and Cancellations of Shares

Number Number

of shares Number Number Number of shares

in issue as at of shares of shares of shares in issue as at

31 March 2023 issued cancelled converted 31 March 2024

W Accumulation 49,782,816 255,363 (8,251,404) (9,159) 41,777,616

W Income 92,665 - - 9,518 102,183
Franklin Templeton Funds 179



FTF Martin Currie Asia Unconstrained Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

15. Fair Value Disclosure

Instruments held at the year end are presented in line with amendments to FRS 102 the Financial Reporting Standard applicable
in the UK and Republic of Ireland Fair value hierarchy disclosures.

Level 1: Unadjusted quoted price in an active market for an identical instrument.
Level 2: Valuation techniques using observable inputs other than quoted prices within level 1.
Level 3: Valuation techniques using unobservable inputs.

31 March 2024 31 March 2023
Fair Value Hierarchy Assets Liabilities Assets Liabilities
£000 £000 £000 £000
Level 1 36,202 - 48,310 -
Level 2 - - - -
Level 3 - - - -

Total 36,202 - 48,310 -
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FTF Martin Currie Asia Unconstrained Fund

DISTRIBUTION TABLES For the year ended 31 March 2024

For the period 1 April 2023 to 30 June 2023

Group 1 Shares purchased prior to 1 April 2023

Group 2 Shares purchased in the period 1 April 2023 to 30 June 2023

Net 30 June 2023 30 June 2022
Income Equalisation Pence per Share Pence per Share
p p p p
W Accumulation
Group 1 0.6476 - 0.6476 n/a
Group 2 0.5982 0.0494 0.6476 nla
W Income Shares
Group 1 0.6233 - 0.6233 n/a
Group 2 0.1033 0.5200 0.6233 nla
For the period 1 July 2023 to 30 September 2023
Group 1 Shares purchased prior to 1 July 2023
Group 2 Shares purchased in the period 1 July 2023 to 30 September 2023
Net 30 September 2023 30 September 2022
Income Equalisation Pence per Share Pence per Share
p p p p
W Accumulation
Group 1 0.3723 - 0.3723 n/a
Group 2 0.2265 0.1458 0.3723 n/a
W Income Shares
Group 1 0.3559 - 0.3559 n/a
Group 2 0.3559 0.0000 0.3559 nla

For the period 1 October 2023 to 31 December 2023

Group 1 Shares purchased prior to 1 October 2023

Group 2 Shares purchased in the period 1 October 2023 to 31 December 2023

Net 31 December 2023 31 December 2022*
Income Equalisation Pence per Share Pence per Share
p p p p
W Accumulation
Group 1 0.1175 - 0.1175 0.2194
Group 2 0.0991 0.0184 0.1175 0.2194
W Income Shares
Group 1 0.1124 - 0.1124 0.2118
Group 2 0.1124 0.0000 0.1124 0.2118
“The Fund launched on 23 September 2022. The prior year distribution covers the period from 23 September 2022 to 31 December 2022.
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FTF Martin Currie Asia Unconstrained Fund

DISTRIBUTION TABLES (Continued)

For the period 1 January 2024 to 31 March 2024

Group 1 Shares purchased prior to 1 January 2024
Group 2 Shares purchased in the period 1 January 2024 to 31 March 2024

Net 31 March 2024 31 March 2023
Income Equalisation Pence per Share Pence per Share
p p p p
W Accumulation
Group 1 0.0000 - 0.0000 0.0000
Group 2 0.0000 0.0000 0.0000 0.0000
W Income Shares
Group 1 0.0000 - 0.0000 0.0000
Group 2 0.0000 0.0000 0.0000 0.0000
Equalisation

All shareholders, within each share category, receive the same distribution per share, although the distribution to shareholders who
purchased shares during the distribution period (Group 2 holdings) contains an element of equalisation which is a repayment, at an
average rate per share, of the amount of accrued net income which was included in the purchase price of such shares. As the nature
of this payment is capital it is not subject to income tax but must be deducted from the purchase price in any capital gains tax

computation on the sale of the shares.
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FTF Martin Currie Emerging Markets Fund

INVESTMENT OBJECTIVE & POLICY

WHAT THE FUND AIMS TO DELIVER (FUND OBJECTIVE)

The Fund aims to grow in value by more than the MSCI Emerging Markets Index (“Index”) over rolling three-year periods, after all fees
and costs are deducted.

There is no guarantee that the Fund will achieve its objective over this or any other time period. Capital invested is at risk and you may
get back less than you paid in.

WHAT THE FUND CAN INVEST IN (INVESTMENT POLICY)
Core investment

The Fund invests at least 80% of its assets in shares of companies which are domiciled or conduct their principal activities in emerging
markets (countries whose economy and financial markets are still developing), including China.

Exposure to these shares will typically be direct (purchasing the relevant shares themselves) but may also be indirect (gaining
exposure to the shares through other investments). Indirect investments include:

e Convertible bonds (a type of corporate bond which can be exchanged for shares in the same organisation).
e Depositary receipts (a type of listed security which enables investors to hold shares in foreign companies).

e Other collective investment schemes (which may include collective investment schemes operated by the ACD or any of its
associates). The Fund may not invest more than 10% in other collective investment schemes.

Other investments
The Fund may also invest in:
e Other transferable securities, including fixed interest and other debt related securities;
e Cash and cash equivalents;
e Money market instruments; and
e Other collective investment schemes.

The Fund can use derivatives for efficient portfolio management (managing the Fund in a way that is designed to reduce risk or cost
and/or generate extra income or growth). However, the Fund can introduce more speculative investment use of derivatives in the
future on 60 days’ notice to investors. Derivatives are financial contracts whose value is linked to the price of another asset (e.g.
indices, interest rates, share prices or currencies). Use of derivatives is typically expected to be limited.

Geographic location (where we invest)

The Fund has a focus on investments in emerging markets. Up to 20% of the Fund’s portfolio could be invested outside of emerging
markets.

How we select investments (investment strategy)

This Fund is actively managed, which means that the Investment Manager does not copy a benchmark when selecting investments
for the Fund.

The Fund’s portfolio may include some overlap with the Index but does not intend to replicate it and may vary considerably. The Fund
may include shares and countries that are not included in the Index. The Fund typically invests in shares of around 40 — 60 companies
of any size or industry.

In selecting investments, the Investment Manager seeks to identify investment opportunities based on the investment merit of each
underlying company.
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FTF Martin Currie Emerging Markets Fund

INVESTMENT OBJECTIVE & POLICY (Continued)

ESG (environmental, social, and governance) factors

The Investment Manager uses its proprietary research to identify companies with strong management of ESG risks and a business
strategy directed toward sustaining profit growth over the long term.

The Investment Manager also assesses ESG factors that could impact the ability of an issuer to generate future sustainable returns.
These may include:

e Environmental factors, such as a company’s environmental practices, greenhouse gas emissions, energy efficiency initiatives
and climate risk.

e Social factors such as a company’s approach to community relations, occupational health and safety, reliability and pricing of
services and gender diversity.

e Governance factors such as the governance structure of the company, management incentives, corporate governance risk, data
security and the Fund’s alignment with management, board and other shareholders of the company.

The ESG assessment is quantitative and qualitative, using the Investment Manager’s proprietary ESG rating system and its direct
research and engagement process. The proprietary ESG assessment captures forward looking analysis. Investments are assigned a
risk rating based on the Investment Manager’s assessment of ESG factors. Investments are assigned a score of 1 to 5 in respect of
each of governance and sustainability (meaning environmental and social factors), with 5 denoting high risk. Investments with a
governance or sustainability risk rating of 4 or above will not be selected for the portfolio. The Investment Manager’s assessment of a
company’s ESG characteristics may impact the Investment Manager’s view of that company’s financial valuation and attractiveness.

Where the Investment Manager identifies areas that do not meet expectations of best practice on material governance or
sustainability issues, the Investment Manager will engage with companies to encourage improvement.

The Fund will not invest in:
e Companies which generate more than 5% of revenue from tobacco production, distribution or wholesale trading.
e Companies which generate more than 5% of revenue from the production or distribution of weapons.

e Companies which generate more than 5% of revenue from coal-based power generation or the mining or distribution of thermal
coal.

e Companies involved in the production, sale or distribution of dedicated and key components of controversial weapons (i.e.
antipersonnel mines, biological and chemical weaponry and cluster munitions).

e Companies assessed as ‘fail’ under the UN Global Compact.
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FTF Martin Currie Emerging Markets Fund

INVESTMENT REVIEW

PERFORMANCE

For the 12 months ended 31 March 2024, the FTF Martin Currie Emerging Markets Fund (W Accumulation) returned -1.29%, whilst its
benchmark - the MSCI Emerging Markets Net Dividends Index - returned 5.86% (both returns in UK sterling).

OVERVIEW

The performance of emerging markets was strong during the 12-month period ending 31 March 2024, though it diverged by region in
the first half. In the earlier part of the period, hopes of a move away from the cycle of US rate rises diminished, as the Federal Reserve
signalled that continued tightening monetary policy seemed likely. India stood out positively in the first half, with its central bank
pausing its rate-hike cycle, signalling optimism and sustaining gross domestic product (GDP) growth into the second quarter. Brazil
also performed well during this period. Taiwan and Korea benefited from their significant exposure to the semiconductor sector, driven
by the demand for generative artificial intelligence (Al). However, China was weak, hit by negative short-term economic data (soft
manufacturing purchasing managers indexes as well as slowing foreign direct investment flows).

Emerging markets (EM) largely performed well in the latter part of the period with style and flows being the predominant factor driving
returns. Besides, rate hike cycle appears to have come to an end and the markets are now pricing in three cuts in 2024. The period
also witnessed the markets beginning to recognise company fundamentals and this is what drove the performance. Technology,
especially semiconductors, continued to show strength as we entered 2024. Names linked to artificial intelligence (Al) performed well
and strong earnings supported the broader industry. On the other side, financials detracted from portfolio performance off the back of
stock-specific drivers for industry heavy-weights.

In the last quarter of the 12-month period, the macro backdrop turned more positive and suggests a shift in the market. Equity support
programmes from the government, fiscal stimulus, property market measures, and pro-private enterprise meetings between the
Chinese government and US technology company Chief Executive Officers (CEOs) are all likely to be supportive of the country’s stock
market. While earnings delivery was not recognised by the market throughout most of 2023, so far this year we have seen the market
rewarding positive earnings delivery.

SIGNIFICANT CHANGES

At the end of the reporting period, the portfolio’s largest active weights were to Korea and India at a regional level, and Information
Technology and Financials at a sector level. Purchases over the period included Capitec Bank, Dr Sulaiman Al-Habib Medical
Services, Mercadolibre, Proya Cosmetics, Shenzhen Mindray Bio-Medical Electronics, Bank Negara Indonesia Persero and Tata
Consultancy Services. Notable sales were Brilliance China Automotive, ENN Energy, SEA Ltd, LG H&H, Ping An Bank and Wuxi Lead
Intelligence.

POSITIVE/NEGATIVE CONTRIBUTORS

In stock terms, Korean semiconductor company SK Hynix was the top performer followed by Indian Consumer Discretionary company
Titan and Technology company Taiwan Semiconductor Manufacturing (TSMC). The largest detractors were Hong Kong insurance
company AlA, Chinese Health Care company Wuxi Biologics Cayman and Korean materials firm LG Chem.

At a sector level, our overweight in Information Technology provided the strongest contribution. The Financials sector was the most
notable detractor.

At a country level, South Africa was a strong positive for the portfolio in relative terms over the 12 months. China and India were the
biggest detractors.

OUTLOOK

Whilst investing in Emerging Markets has been difficult in recent times, we believe there are reasons to believe that the outlook is
bright.

The return of EM growth stocks: In an environment of slowing global economic growth and peaking interest rates, growth stocks are
well placed to lead the way in 2024. US growth stocks have already begun outperforming, but EM growth stocks have yet to catch up.
Value has now outperformed growth in EM for three consecutive years. We believe this has created attractive valuations for EM
growth stocks.

China — misconceptions create opportunities: A key drag on EM returns has been the performance of the Chinese market. We feel
there are significant misconceptions about China, which in turn is driving material disconnects between share prices and
fundamentals. We see signs of geopolitical repair and more domestic shareholder-friendly messaging around private businesses in
the country. Accordingly, we think investors will begin to reassess their increasingly cautious approach to China amidst this
unprecedented divergence between share prices and fundamentals.
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FTF Martin Currie Emerging Markets Fund

INVESTMENT REVIEW (Continued)

Structural opportunities — technology and India: Over the long term, technology has been the best performing sector in EM and
represents around a fifth of the MSCI Emerging Market Index. We believe the sector remains a fantastic long-term opportunity.
Despite narratives around onshoring, the reality is that the global technology supply chain continues to be heavily reliant on
companies within EM countries. These companies are essential for the advancement of global technology, provide investors with a
diverse range of opportunities, and are trading at materially lower valuations than US peers.

We believe India is the greatest economic opportunity globally. Seizing its demographic dividend, its time has come. Importantly, there
is a rich opportunity set within the country given the presence of companies with long-term structural growth potential and
well-regarded management teams. These range from luxury retailers harnessing the power of technology in a market historically
reliant on in-person service to retail and corporate banks reaching historically underpenetrated parts of the market using technology
and innovative business practices, or global industry-leading materials companies driving a positive change in an environmentally
lagging sector. We expect these types of companies to continue to ride the wave of the Indian economic opportunity.

Alastair Reynolds CFA, Divya Mathur CFA, Andrew Mathewson CFA, Colin Dishington CFA, Paul Desoisa CFA, Paul Sloane & Aimee Truesdale

Fund Managers
31 March 2024
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COMPARATIVE TABLES For the year ended 31 March 2024

FTF Martin Currie Emerging Markets Fund

EB Accumulation

Change in net assets per share (p)

31 March 2024

31 March 2023*

Opening net asset value per share 119.92 119.34
Return before operating charges’ (0.15) 1.01
Operating charges? (0.67) (0.43)
Return after operating charges® (0.82) 0.58
Distributions (1.35) (0.79)
Retained distributions on accumulation shares 1.35 0.79
Closing net asset value per share 119.10 119.92
After direct transaction costs of* (0.10) (0.09)
Performance

Return after charges® (0.68)% 0.49%
Other information

Closing net asset value (£) 633 637
Closing number of shares 531 531
Operating charges ratio® 0.58% 0.70%
Direct transaction costs* 0.09% 0.15%
Prices (p)

Highest share price 123.05 128.47
Lowest share price 109.05 106.26

W Accumulation

Change in net assets per share (p)

31 March 2024

31 March 2023*

Opening net asset value per share 379.81 378.81
Return before operating charges' (0.19) 3.21
Operating charges? (3.45) (2.21)
Return after operating charges® (3.64) 1.00
Distributions (3.23) -
Retained distributions on accumulation shares 3.23 -
Closing net asset value per share 376.17 379.81
After direct transaction costs of* (0.32) (0.30)
Performance

Return after charges® (0.96)% 0.26%
Other information

Closing net asset value (£) 17,106,534 13,479,651
Closing number of shares 4,547,603 3,549,023
Operating charges ratio® 0.94% 1.13%
Direct transaction costs* 0.09% 0.15%
Prices (p)

Highest share price 389.42 407.12
Lowest share price 344.85 337.07

1 The "return before operating charges" is calculated as the "return after operating charges" plus the "operating charges".
2 The "operating charges" are calculated with reference to the total expenses for the year divided by the number of shares in issue at each valuation point.

3 The "return after operating charges" is calculated as the "closing net asset value per share" plus the "distributions" (for income share classes only) minus the
"opening net asset value per share".

4 The direct transaction costs include all fees and expenses which relate directly to the sales and purchases of securities which include commissions, transfer
taxes and duties. Direct transaction costs do not include any difference between the quoted bid and offer prices or internal administrative or holding costs. The
"direct transaction costs" ratio is calculated by dividing the total transaction costs by the average net assets.

5 The "return after charges" is calculated as the "return after operating charges" per share divided by the "opening net asset value per share". This figure will
differ from "performance return” figure disclosed under "Investment Review" section due to alternative calculation methodology used.

6 The "operating charges ratio" represents all operating charges and expenses of the share class in the prior 12 months as a percentage of the share class's
average net assets during the year. Where the period is less than 12 months, the operating charges are annualised.
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FTF Martin Currie Emerging Markets Fund

COMPARATIVE TABLES (Continued)

* The Fund launched on 23 September 2022. The opening net asset value per share is calculated from the merger price.
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FTF Martin Currie Emerging Markets Fund

RISK PROFILE (W Accumulation Shares) For the year ended 31 March 2024

Lower Risk Higher Risk
~Z S
Potentially Lower Reward Potentially Higher Reward

This indicator, disclosed in the Key Investor Information Document (“KIID”), provides a measure of the price movement of the Fund
based on historical behaviour. Historical data may not be a reliable indication of the future risk profile of the Fund. The category shown
is not guaranteed to remain unchanged and may shift over time.

The lowest category does not mean risk free.

For a full discussion of all the risks applicable to this Fund, please refer to the “Risk Factors” section of the current prospectus of
Franklin Templeton Funds.
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FTF Martin Currie Emerging Markets Fund

PORTFOLIO OF INVESTMENTS As at 31 March 2024

Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets
EQUITIES 99.82% (99.53%)
AFRICA 1.28% (0.00%)
SOUTH AFRICA
BRI O o1y (= o = - oGSOSR 219 1.28
TOTAL - AFRICA 219 1.28
ASIA 78.37% (82.07%)
CHINA
44,928 AlIDADA ...t b ettt e et ne e 319 1.86
2,860 AlIDADAADRT .....cuiiiite ettt ettt s R et ettt ettt ne s 164 0.96
93,500  China Merchants Bank.............ccueiiiiiiiiiiii i s 292 1.71
11,320  Contemporary AMPereX TEChNOIOGY ........cuvirrieriieirieitie sttt 235 1.37
2,974 UDLCOM ettt ettt h bR R R Rt R R R R bt Re b bttt ae e n e re e ne s 32 0.19
6,421 JD.COMADRT ...ttt ettt en 139 0.81
28,196 MEITUAN ... 276 1.61
154,000 MINEN .ottt bbbt e e ns 192 1.12
73,500  Ping An INSUrANCE Of CRING .....eeeiuieieiiiie et e ettt ettt e she e et e e st e e e kb e e e saee e e e abeeeaenreeeaneeeeas 246 1.44
11,200 PrOY COSMELCS ..vvuteeuteetee ettt ettt ettt be et h ettt e s b sttt e nab et e b e e e e nbeeennes 17 0.68
78,000  Shanghai FOSUN PharMaCEUCAL ............eeuieriieiiieiiesie ettt 101 0.59
31,500  Shenzhen INOVANCE TEChNOIOGY ........eevriiiiiiiie ittt e 210 1.23
2,600  Shenzhen Mindray Bio-MediCal EIECTONICS. .......ceeiureeeiiieie et ee ettt ettt snne e 80 0.47
32,764 TENCENE ...ttt ens 1,007 5.89
54,000  WUXi BIOIOGICS CaYMAN......ccutiiiutiiiiieitte ettt ettt ettt ettt ettt et et b e b 78 0.46
228,000 XINYi SOIAT 1.ttt bRt bRt b bt n bt n e n e be et 140 0.82
3,628 21.21
HONG KONG
B30T Al A e E e h R R £t h b bt e e h e e bttt ns 273 1.60
INDIA
TA36  ASIAN PAINTS ... 202 1.18
44,086 HDFC BANK .. .cueiiiiieeiicieet ettt et e n 605 3.54
53,849 ICICI BANK ...ttt sttt bbbt et bbb n bbbttt eens 560 327
16,022 Kotak Mahindra BanK ..........coeiiuiiieeee it e ettt e et e e e et e e e e e st e e e e e e s nant s e e e e e e s et raeaeeeaannrees 272 1.59
2,843 MarUti SUZUKI INGIA......c.veeeeeeeeiee e nne s 339 1.98
19,340 Reliance INAUSHIES. ......veiiiiiiii i 545 3.19
7,203 Tata CONSUHANCY SEIVICES .....c.uviitieiieieit ettt ettt ettt ettt et ne et 265 1.55
13,892 THAN 11ttt ettt E R e R R bR bt h e e e n b nnene 501 2.93
2,624 UraTech CEMENT ... ..ottt 242 1.41
3,531 20.64
INDONESIA
613,700  Bank Negara INAONESIA PEISEIO. ........veeiiuiiieiieee ettt e e e e e s e e e e e e nnee 180 1.05
1,244,535  Bank Rakyat INdONESIa PEISEO ........ciiuviiiiiiii ittt 374 2.18
867,200  TelkOm INAONESIA PEISEIO ....veeiieeiiiirieeee e e ettt e e e ettt e e e e s et e e e e e sea e e e e e e sennbaeeeeeesanbaeeeeeessnsaeeeeeesanns 150 0.88
704 4.11
PHILIPPINES
114,390 RODINSONS RELAII 1..eieeiiiiiiiii et e e e e e e e e e e s e e aa e e e e e e e saabeeeaeseannnsseeaeeeaanes 60 0.35
SOUTH KOREA
8560 LG CRBIM ..ttt E bRt an e ns 221 1.29
195 LG ENEIGY SOIULION ...ttt ettt ettt e e e e e e et e e e e nnnn e e e nn e e e nnneeeanes 46 0.27
173 NAVER e e e 129 0.76
1,390  Samsung Electronics... 1,636 9.56
585  Samsung SDI .. 162 0.95
5 T 141 PP TP 835 4.88
3,029 17.71
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FTF Martin Currie Emerging Markets Fund

PORTFOLIO OF INVESTMENTS (Continued)

Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets
TAIWAN
32,000  DEMA EIBCIIONICS ....veeeiueeeeeiieee ettt e ettt e et e e s s e e e e e ne e e e e e e e 270 1.58
18,000  GIODAIWATETS ....veeeeeieiiiiie e ettt e et e e e e et e e e e e et b e e e e e e e eaa e e e e e e e s eaabrreeeeeaearraeaeeeeanrraes 257 1.50
86,000  Taiwan Semiconductor Manufacturing .. 1,655 9.67
2,182 12.75
TOTAL - ASIA 13,407 78.37
CENTRAL AMERICA 4.85% (4.35%)
MEXICO
47,300  Grupo FINANCIENO BANOIE ... ... vveeiiieeciiee e et e eriiee et e et s e e e e s e e et e e snte e e e aeeeentaeesnneeeeneeas 398 2.33
78,766  Orbia AGVANCE ...cvveeieee e ettt e ettt e ettt e e e e e et e e e e e e e b e e e e e e e aaasbeeeeeeesasbaeeeeeeaaaraeeeeeeanarrreeeens 130 0.76
94,800 Wal-Mart A8 IMEXICO +...veeveeertieiiteeiiee ettt et ettt et et e et e b e st e e e e e beeesbeebe e saeeenteeebeeenbeebeeenbeenbeenbeeaneas 302 1.76
830 4.85
TOTAL - CENTRAL AMERICA 830 4.85
MIDDLE EAST 2.64% (1.81%)
SAUDI ARABIA
19,326 ATRGJNIBANK ...ttt na ettt a e nn e e 339 1.98
1,704 Dr Sulaiman Al Habib Medical Services ... 113 0.66
452 2.64
TOTAL - MIDDLE EAST 452 2.64
NORTH AMERICA 0.75% (1.39%)
UNITED STATES OF AMERICA
585 EPAM SYSEEMS .....eeuteetietie ettt ettt ettt ettt b e bt b e R et bt e Rt R et bt e nab e e nte e nnenaneenee s 128 0.75
TOTAL - NORTH AMERICA 128 0.75
SOUTH AMERICA 11.93% (9.91%)
BRAZIL
112,800 214 1.25
111,400 285 1.67
68,400 132 0.77
47,700 288 1.68
919 5.37
CHILE
22,826 ANTOMAgASIA ...ttt ettt 465 2.72
PERU
IR0 (Yo 1o o F SO S TSRO 142 0.83
URUGUAY
2,089 GIODANE ...ttt bbbt h ettt ekt ea et e bt e eRb e e beeeEe e e beeeheeenbeenbeennneanteean 334 1.96
151 MEICAGOLIDIE. ¢ttt e et e e e e e n b e e e nn e e e nnn e nes 180 1.05
514 3.01
TOTAL - SOUTH AMERICA 2,040 11.93
TOTAL - EQUITIES 17,076 99.82
TOTAL VALUE OF INVESTMENTS .......ooiiiiiiieiie ittt sttt sbe e sttt e e embe et e snneenbeesnneea 17,076 99.82
OTHER ASSETS......ceiiiiiieiie ettt ettt sttt e e he e e bt e bt e ea b e e bt e e hb e e abeesbeaenbeesbeeaseeenbeesnneansaanns 31 0.18
TOTAL NET ASSETS ....iiiiiiiiitieitee sttt ettt ettt ettt st e et e bt e e st e e ke e e st e e b e e abeaenbeesaeesnbeesbeeenneeteens 17,107 100.00

The total percentage figures in brackets next to each category heading represent holdings as at 31 March 2023.

Unless otherwise indicated, the holdings in the Portfolio of Investments represents the debt securities, ordinary shares, ordinary stock units or common shares of the relevant companies or
issuers admitted to an official stock exchange.

T American Depositary Receipt.
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STATEMENT OF TOTAL RETURN For the year ended 31 March 2024

FTF Martin Currie Emerging Markets Fund

1 April 2023 to 1 April 2023 to 23 September 2022 23 September 2022
Notes 31 March 2024 31 March 2024 to 31 March 2023 to 31 March 2023
£000 £000 £000 £000
Income
Net capital losses 2 (249) (44)
Revenue 3 324 7
Expenses 4 (153) (81)
Interest payable and similar charges 5 - (1)
Net revenue/(expense) before taxation 171 (5)
Taxation 6 (88) (11)
Net revenue/(expense) after taxation 83 (16)
Total return before distributions (166) (60)
Distributions 7 (134) -
Change in net assets attributable to shareholders (300) (60)
STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS For the year ended 31 March 2024
1 April 2023 to 1 April 2023 to 23 September 2022 23 September 2022
31 March 2024 31 March 2024 to 31 March 2023 to 31 March 2023
£000 £000 £000 £000
Opening net assets attributable to shareholders 13,480
In-specie transfer - 14,657
Amounts received on creation of shares 5,794 2,021
Amounts paid on cancellation of shares (2,020) (3,145)
3,774 13,533
Dilution adjustment 6 7
Change in net assets attributable to
shareholders from investment activities (see above) (300) (60)
Retained distribution on accumulation shares 147 -
Closing net assets attributable to shareholders 17,107 13,480
BALANCE SHEET As at 31 March 2024
Notes 31 March 2024 31 March 2023
£000 £000
Assets
Fixed assets
Investments 17,076 13,417
Current assets
Debtors 8 34 66
Cash and bank balances 9 132 45
Total assets 17,242 13,528
Liabilities
Creditors
Other creditors 10 (135) (48)
Total liabilities (135) (48)
Net assets attributable to shareholders 17,107 13,480
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FTF Martin Currie Emerging Markets Fund

NOTES TO THE FINANCIAL STATEMENTS

1. Accounting policies

The accounting policies are on pages 12 to 14.

2. Net capital losses

The net capital losses during the year comprise:
Non-derivative securities losses
Currency losses

3. Revenue

Bank and other interest
Overseas dividends
UK dividends

4. Expenses

Payable to the ACD, associates of the ACD and agents of either of them:
ACD’s annual management charge

ACD's administration charge

ACD Waiver

Payable to the Depositary, associates of the Depositary and agents of either of them:
Depositary fee
Safe custody fees

Other expenses:

Audit fees

Legal and publication fees
Other

5. Interest payable and similar charges

Interest on bank overdrafts

Total interest payable and similar charges

Franklin Templeton Funds

1 April 2023 to

31 March 2024

£000
(237)

(12)
249

1 April 2023 to

_ 31 March 2024

£000
2
313
9

324

1 April 2023 to

31 March 2024

£000

1 April 2023 to

31 March 2024

£000

23 September 2022
to 31 March 2023

£000

23 September 2022
__to 31 March 2023

£000

77

77

23 September 2022
to 31 March 2023

£000

54
4

17)
4

23 September 2022
to 31 March 2023

£000
1

1
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FTF Martin Currie Emerging Markets Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. Taxation

1 April 2023 to

31 March 2024
£000

(a) Analysis of the charge for the year
Overseas tax
Overseas tax on capital gains

Total current tax
Total taxation (see Note 6(b))

(b) Factors affecting the total tax charge for the year

37
51

88
88

23 September 2022
to 31 March 2023

£000

The tax assessed for the year is higher (2023: higher) than the standard rate of corporation tax in the UK for Open-ended

Investment Companies (20% (2023: 20%)).

1 April 2023 to

31 March 2024
£000

Net revenue/(expenses) before taxation

Corporation tax at 20% (2023: 20%)
Effects of:

Movement in unrecognised tax losses
Overseas tax

Overseas tax on capital gains
Revenue not subject to tax

Total tax charge for the year (see Note 6(a))

(c) Provision for deferred tax

17

34

29
37
51

(63)
88

23 September 2022
to 31 March 2023

£000
-

(1)

16
12
(1)

(15)
11

At the year end, there is a potential deferred tax asset of £45,000 (2023: £16,000) due to tax losses of £223,000 (2023: £80,000).
Itis considered unlikely the Fund will generate sufficient tax profits in the future to utilise these amounts and therefore no deferred

tax assets have been recognised.

7. (a) Distributions

The distribution takes account of income received on the issue of shares and income deducted on the cancellation of shares, and

comprise:

1 April 2023 to

_ 31 March 2024
£000

Final dividend distributions
Income
Accumulation

Add: Revenue deducted on cancellation of shares
Deduct: Revenue received on issue of shares

Total distribution

194

147
147

15
(28)
134

23 September 2022
__to 31 March 2023

£000
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FTF Martin Currie Emerging Markets Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

1.

10.

1.

(a) Distributions (Continued)

1 April 2023 to 23 September 2022
31 March 2024 to 31 March 2023
£000 £000

(b) Difference between net revenue and distribution:
Net revenue/(expense) after taxation 83 (16)
Revenue deficit payable from capital - 16
Tax charge taken from capital account 51 -

Total distribution 134 .

Details of the distribution in pence per share for this Fund are set out in the table on page 199.

Debtors
31 March 2024 31 March 2023
£000 £000
Accrued income 23 30
Accrued Manager’s charge rebates - 7
Amounts receivable for issue of shares - 28
Currency sales awaiting settlement 1 -
Overseas capital gains tax provision - 1
34 66
Cash and bank balances
31 March 2024 31 March 2023
£000 £000
Cash and bank balances 132 45
Total cash and bank balances 132 45
Other creditors
31 March 2024 31 March 2023
£000 £000
Accrued expenses 43 48
Amounts payable for cancellation of shares 30 -
Currency purchases awaiting settiement 12 -
Overseas capital gains tax provision 50 -
135 48

Related parties

During the year, Franklin Templeton Fund Management Limited (“ACD”), a related party, acted primarily in all transactions of the
Funds. The aggregate amounts received through issues and cancellations are disclosed in the Statement of Change in Net Assets
Attributable to Shareholders.

Amounts charged by the ACD and associates of the ACD in respect of the management and administration fees are disclosed in
Note 4.

Reimbursed expenses from the ACD during the year are disclosed in Note 4 and reimbursed expenses due to the Fund as at
31 March 2024 are disclosed in Note 8.

The amounts due to the ACD and associates of the ACD in respect of management and administration fees at 31 March 2024 are
£11,000 (2023: £2,000).

As at 31 March 2024, Legg Mason International Holdings L.P held 100% of the shares in issue of Class EB Accumulation (100%
as at 31 March 2023).
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FTF Martin Currie Emerging Markets Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

12. Risk management policies and disclosures

13.

196

The risks inherent in the Fund’s investment portfolio are as follows:

Market Risk

Please refer to the accounting policies note for details on market risk exposure.

Currency Risk

An analysis of monetary assets and liabilities (including equity investments), in foreign currencies at the year end is shown below.

Currency

Brazilian Real
China Yuan Renminbi
Hong Kong Dollar
Indian Rupee
Indonesian Rupiah
Korean Won
Mexican Peso

New Taiwan Dollar
Philippines Peso
Saudi Arabia Riyal
South African Rand
United States Dollar

Total
net foreign
currency assets

£000
922
642
2,956
3,632
m
1,396
830
2,188
60
456
219
2,723

16,635

__ 3 March 2024

and (liabilities)

31 March 2023

Total
net foreign
currency assets

and (liabilities)

£000
799
576
3,503
2,176
473
1,074
586
1,793
68
248

1,877
13,173

If sterling (the Fund's base currency) increased by 10% against non-sterling currencies as at the balance sheet date, the net asset
value of the fund would have decreased by £1,664,000 (2023: £1,317,000). A weakening in sterling against non-sterling

currencies of 10% will have resulted in an equal but opposite effect.

Interest Rate Risk

The Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable
on bank deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

Other price risk

At the year end date, a 10% increase in the value of the Fund's portfolio would have the effect of increasing the net assets by
£1,708,000 (2023: £1,341,700). A 10% decrease would have an equal and opposite effect.

Portfolio Transaction Costs

1 April 2023 to 31 March 2024

Taxes Taxes
Principal Commissions and other Total cost Commissions and other
£000 £000 £000 £000 % of principal % of principal
Purchases
Equities 7,047 3 5 7,055 0.04 0.07
Sales
Equities 3,174 (2) 4) 3,168 (0.06) (0.13)
Total cost of the Fund's average net asset value (%) 0.03% 0.06%
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

FTF Martin Currie Emerging Markets Fund

13.

14.

Portfolio Transaction Costs (Continued)

23 September 2022 to 31 March 2023

Taxes Taxes
Principal Commissions and other Total cost Commissions and other
£000 £000 £000 £000 % of principal % of principal
Purchases
Equities 9,897 8 5 9,910 0.08 0.05
Bonds 2 - 2 -
Inspecie transfers 13,676 13,676 -
23,575 8 5 23,588
Sales
Equities 2,884 (1) (3) 2,880 (0.03) (0.10)
Collective Investment
schemes 7,212 (4) 7,208 (0.06) -
10,096 (5) (3) 10,088
Total cost of the Fund's average net asset value (%) 0.09% 0.06%

In pursuance of its investment objectives the Fund incurs commissions, taxes and other charges when buying and selling
investment securities. Share dealing generally incurs broker commission and stamp duty and these are paid by the Fund on each

transaction where appropriate.

In addition, there is a dealing spread between the buying and selling prices of the underlying investments. The average dealing
spread which is the difference between the quoted bid and offer prices or internal administrative or holding costs, are not included
in the calculation of Direct Transaction Costs. As at 31 March 2024, the average dealing spread for the underlying Fund

investments is 0.17% (2023: 0.13%).

Comparing portfolio transaction costs for a range of funds may give a misleading impression of the relative costs of investing in

those funds for the following reasons:

e Historic transaction costs are not an effective indicator of the future impact on performance as it may vary from year to year

depending on the investment manager;

e Transaction costs for buying and selling investments due to shareholder activity on the fund are recovered from those

investors; and

e Transaction costs will vary depending on the types of securities the fund is investing.

Creations and Cancellations of Shares

Number Number

of shares Number Number Number of shares

in issue as at of shares of shares of shares in issue as at

31 March 2023 issued cancelled converted 31 March 2024

EB Accumulation 531 - - - 531

W Accumulation 3,549,023 1,555,358 (556,778) - 4,547,603
197
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FTF Martin Currie Emerging Markets Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

15. Fair Value Disclosure

Instruments held at the year end are presented in line with amendments to FRS 102 the Financial Reporting Standard applicable
in the UK and Republic of Ireland Fair value hierarchy disclosures.

Level 1: Unadjusted quoted price in an active market for an identical instrument.
Level 2: Valuation techniques using observable inputs other than quoted prices within level 1.
Level 3: Valuation techniques using unobservable inputs.

31 March 2024 31 March 2023
Fair Value Hierarchy Assets Liabilities Assets Liabilities
£000 £000 £000 £000
Level 1 17,076 - 13,417 -
Level 2 - - - -
Level 3 - - - -

Total 17,076 - 13,417 -
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FTF Martin Currie Emerging Markets Fund

DISTRIBUTION TABLES For the year ended 31 March 2024

For the period 1 April 2023 to 31 March 2024

Group 1 Shares purchased prior to 1 April 2023
Group 2 Shares purchased in the period 1 April 2023 to 31 March 2024

Net 31 March 2024 31 March 2023*
Income Equalisation Pence per Share Pence per Share
p p p p

EB Accumulation
Group 1 1.3534 - 1.3534 0.7906
Group 2 1.3534 0.0000 1.3534 0.7906

W Accumulation

Group 1 3.2274 - 3.2274 0.0000
Group 2 1.3620 1.8654 3.2274 0.0000

“The Fund launched on 23 September 2022. The prior year distribution covers the period from 23 September 2022 to 31 March 2023.

Equalisation

All shareholders, within each share category, receive the same distribution per share, although the distribution to shareholders who
purchased shares during the distribution period (Group 2 holdings) contains an element of equalisation which is a repayment, at an
average rate per share, of the amount of accrued net income which was included in the purchase price of such shares. As the nature
of this payment is capital it is not subject to income tax but must be deducted from the purchase price in any capital gains tax
computation on the sale of the shares.
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FTF Martin Currie European Unconstrained Fund

INVESTMENT OBJECTIVE & POLICY

WHAT THE FUND AIMS TO DELIVER (FUND OBJECTIVE)
The Fund aims to grow in value over five years or more after all fees and costs are deducted.

There is no guarantee that the Fund will achieve its objective over this or any other time period. Capital invested is at risk and you may
get back less than you paid in.

WHAT THE FUND CAN INVEST IN (INVESTMENT POLICY)
Core investment

The Fund invests at least 80% of its assets in shares of companies which are domiciled, listed or conduct a significant proportion of
their business in European countries (excluding the United Kingdom).

Exposure to these shares will typically be direct (purchasing the relevant shares themselves) but may also be indirect (gaining
exposure to the shares through other investments). Indirect investments include:

e Convertible bonds (a type of corporate bond which can be exchanged for shares in the same organisation).
e Depositary receipts (a type of listed security which enables investors to hold shares in foreign companies).

e Other collective investment schemes (which may include collective investment schemes operated by the ACD or any of its
associates). The Fund may not invest more than 10% in other collective investment schemes.

Other investments
The Fund may also invest in:
e Shares of other companies;
e Other equity related securities;
e Cash and cash equivalents;
e Money market instruments; and
e Other collective investment schemes.

The Fund can use derivatives for efficient portfolio management (managing the Fund in a way that is designed to reduce risk or costs
and/or generate extra income or growth). However, the Fund can introduce more speculative investment use of derivatives in the
future on 60 days’ notice to investors. Derivatives are financial contracts whose value is linked to the price of another asset (e.g.
indices, interest rates, share prices or currencies). The Fund will not take short positions (a technique where investors seek to profit
from decreases in value of securities, indices, currencies and/or index rates). Use of derivatives is typically expected to be limited.

Geographic location (where we invest)

The Fund focuses on investments in Europe (excluding the UK) although up to 20% of the Fund’s investments could be in
non-European countries.

How we select investments (investment strategy)

The Fund is actively managed, which means that the Investment Manager does not copy a benchmark when selecting investments for
the Fund.

The Fund typically invests in shares of around 20-40 companies of any size, industry or market capitalisation although the Investment
Manager may invest in fewer or more companies where it considers this to be in the interests of the Fund.

The Fund invests in companies which, in the opinion of the Investment Manager:
e Have the potential to generate or sustain a return on invested capital where the return is higher than the cost of capital;
e Have the potential to develop an attractive growth profile and/or cash flow generation over the long term; and
e Have supportive accounting and environmental, social and governance (ESG) practices.

In assessing potential investments, the Investment Manager evaluates the companies for the above characteristics and assesses a
company’s value by looking at a wide range of financial and economic factors at the level of the relevant company, its sector and the
broader economy (a fundamental approach). The Investment Manager focuses on forecasting a company’s potential growth and
returns, based on research and due diligence and using the Investment Manager’s proprietary research platform. In addition, the
Investment Manager seeks to identify specific sectors which it believes have the possibility of generating attractive growth or returns.
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FTF Martin Currie European Unconstrained Fund

INVESTMENT OBJECTIVE & POLICY (Continued)

The Fund aims to hold investments for the long term, with relatively low portfolio turnover. The Investment Manager may also engage
with the management of the companies in which the Fund invests or may invest, to discuss potential sources of value creation.

ESG (environmental, social, and governance) factors

In selecting investments, the Investment Manager also assesses ESG factors that could impact the ability of an issuer to generate
future sustainable returns. These may include:

e Environmental factors, such as a company’s environmental practices, greenhouse gas emissions, energy efficiency initiatives
and climate risk.

e Social factors such as a company’s approach to community relations, occupational health and safety, reliability and pricing of
services and gender diversity.

e Governance factors such as the governance structure of the company, management incentives, corporate governance risk, data
security and the Fund’s alignment with management, board and other shareholders of the company.

The ESG assessment is quantitative and qualitative, using the Investment Manager’s proprietary ESG rating system and its direct
research and engagement process. The proprietary ESG assessment captures forward looking analysis. Investments are assigned a
risk rating based on the Investment Manager’s assessment of ESG factors. Investments are assigned a score of 1 to 5 in respect of
each of governance and sustainability (meaning environmental and social factors), with 5 denoting high risk. Investments with a
governance or sustainability risk rating of 4 or above will not be selected for the portfolio.

The Investment Manager’s assessment of a company’s ESG characteristics may impact the Investment Manager’s view of that
company’s financial valuation and attractiveness.

Where the Investment Manager identifies areas that do not meet expectations of best practice on material governance or
sustainability issues, the Investment Manager will engage with companies to encourage improvement.

The Fund will not invest in:
e Companies which generate more than 5% of revenue from tobacco production, distribution or wholesale trading.

e Companies which generate revenue from the production or distribution of controversial weapons (l.e. antipersonnel mines,
nuclear weaponry, biological and chemical weaponry and cluster munitions).

e Companies which generate more than 5% of revenue from the production or distribution of conventional weapons.
e Companies which generate more than 5% of revenue from the production or distribution of fossil fuels.

e Companies which generate revenue from mining of metals and minerals as defined by GICS sub-industries Diversified Metals
and Mining, Copper, Gold and Precious Metals and Minerals.

e Companies generating more than 5% revenue from coal based power generation or the mining or distribution of thermal coal.
e Companies that generate 15% or more of their revenues from nuclear power generation.

e Companies assessed as ‘fail’ under the UN Global Compact.
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FTF Martin Currie European Unconstrained Fund

INVESTMENT REVIEW

PERFORMANCE

For the 12 months ended 31 March 2024, the FTF Martin Currie European Unconstrained Fund (W Accumulation) returned 14.74%,
whilst its benchmark - the MSCI Europe ex UK Net Dividends Index - returned 12.65% (both returns in UK sterling).

OVERVIEW

The global equity market delivered positive returns on the whole over the 12-month period ending March 31, 2024, with markets
witnessing a see-saw performance during the first half but remaining on an upward trajectory during the second half. From a regional
perspective, the first half saw US equities outperforming non-US equities, while developed markets outperformed emerging markets.
In terms of style leadership, Growth continued to outperform Value in global equities. However, this was much more pronounced in the
US thanks to a handful of large-cap technology stocks that extended their rally on rising expectations of generative artificial
intelligence (Al), which highlights some narrowness in the market. In contrast, emerging market (EM) stocks finished the period with a
small gain due to fading enthusiasm over China’s immediate recovery. The period also saw concerns around US regional banks which
weighed on the market. The prospect of a collapse of First Republic Bank became apparent in April, at which point JPMorgan stepped
in to purchase the company.

After a sell-off in the second quarter owing to a hawkish stance by the US Federal Reserve, the latter half of the period saw market
registering gains on the back of indications from the central bank that rate hiking cycle has ended and the resulting optimism around
rate cuts. In fact, market participants are now pricing in three rate cuts of 25 basis points in 2024. The performance was also driven by
easing inflation prints from the US and Europe, overall resilient economic data and relatively strong earnings results, which
outweighed the impact of stickier inflation. Investor sentiment was effectively supported by optimism over a soft-landing scenario.
From a regional perspective, developed markets outperformed emerging markets. In terms of style performance, Growth delivered
stronger gains than Value, being more sensitive to the end of the policy rate hike cycle. Within developed markets, Japan was the best
performing region in the last quarter of the reporting period, driven more by Value than Growth and in part helped by the Yen
weakness. However, the US and Europe saw continued outperformance from Growth, led by the Technology sector. Whilst gains in
US equities were again driven by the Magnificent 7 (Microsoft, Apple, Nvidia, Alphabet, Amazon, Meta and Tesla), performance within
this group was mixed. In comparison, Emerging markets delivered moderate gains, as concerns around China’s growth prospects
linger.

SIGNIFICANT CHANGES

At the end of the period, the portfolio’s largest sector exposures remain in Information Technology and Consumer Discretionary. At a
country level, France and ltaly represented the portfolio’s biggest country weight in absolute terms. Over the period we bought BE
Semiconductor Technologies and Adyen. We exited Allfunds and Kerry.

POSITIVE/NEGATIVE CONTRIBUTORS

At a stock level, Italy’s luxury car manufacturer Ferrari was the top performer followed by Dutch Technology firm ASML and US-listed
company Linde. The largest detractors were French luxury goods group Kering, U.K. Health Care Oxford Nanopore Technologies and
French Consumer Staples company Pernod Ricard.

At a sector level, Information Technology and Industrials provided the strongest contribution. Health Care and Consumer Staples were
the only sectors to provide a negative contribution to returns for the period.

At a country level, the Netherlands and Italy were strong in their contribution in absolute terms. France and the United Kingdom were
the biggest detractors.

OUTLOOK

Looking into 2024, there are two aspects to consider in our view: on the negative side, the risk of a slowing economic momentum
globally, as China’s economic momentum continues to weaken amid lack of any policy initiatives and the rapid rate hikes in the US.
Both could lead to a higher risk of recession in the US, and an ongoing risk of stagflation in Europe and the UK. This should feed into
the continued downside risk to corporate earnings forecasts and a negative earnings momentum. On the more supportive side, we
believe a pivot by central banks in H2 2024 towards rate cuts could provide support for equity markets generally, and for quality growth
stocks in particular. Geopolitical risks and ongoing speculation around central banks’ interest rate trajectory will likely continue to fuel
a high degree of volatility across markets and intra-markets.
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FTF Martin Currie European Unconstrained Fund

INVESTMENT REVIEW (Continued)

In 2024, we foresee inflation to be stickier and longer lasting with slower economic growth, particularly in the US and China. In Europe
and the UK, we continue to forecast ongoing stagflation. Despite the muted growth outlook, the expected pivot by the Western central
banks has the potential to be supportive for equity markets and quality growth stocks in particular. As the market continues to
speculate on central bank policies each time new inflation data is released, volatility should persist. However, we believe investors
should focus on the bigger picture that monetary policies should be supportive for long duration quality growth stocks when central
banks do pivot towards rate cut.

Zehrid Osmani & Sam Cottrell, CFA
Fund Managers
31 March 2024
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FTF Martin Currie European Unconstrained Fund

COMPARATIVE TABLES For the year ended 31 March 2024

EB Accumulation

Change in net assets per share (p)

Opening net asset value per share

Return before operating charges’

Operating charges?

Return after operating charges®

Distributions

Retained distributions on accumulation shares
Closing net asset value per share

After direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (p)
Highest share price
Lowest share price

W Accumulation

Change in net assets per share (p)

Opening net asset value per share

Return before operating charges'

Operating charges?

Return after operating charges®

Distributions

Retained distributions on accumulation shares
Closing net asset value per share

After direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (p)
Highest share price
Lowest share price

204

31 March 2024

31 March 2023*

162.75
23.89
(0.70)
23.19
(1.07)
107
185.94
(0.09)

14.25%

12,450,400

6,695,806
0.43%
0.05%

187.69
141.28

31 March 2024

134.82
28.30
(0.37)
27.93
(0.12)
0.12
162.75
(0.04)

20.72%

45,354,073

27,866,964
0.48%
0.05%

164.26
131.11

31 March 2023*

719.02
105.20
(6.02)
99.18
(3.14)
3.4
818.20
(0.38)

13.79%

22,840,794

2,791,583
0.84%
0.05%

826.10
622.76

596.84

125.21
(3.03)

122.18

719.02
(0.16)

20.47%

24,536,065
3,412,413
0.88%
0.05%

726.12
580.30
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FTF Martin Currie European Unconstrained Fund

COMPARATIVE TABLES (Continued)

W Income 31 March 2024 31 March 2023*

Change in net assets per share (p)

Opening net asset value per share 560.38 465.16
Return before operating charges’ 81.62 97.58
Operating charges? (4.67) (2.36)
Return after operating charges® 76.95 95.22
Distributions (2.45) -
Closing net asset value per share 634.88 560.38
After direct transaction costs of* (0.30) (0.12)
Performance

Return after charges® 13.73% 20.47%

Other information

Closing net asset value (£) 1,518,406 2,254,681
Closing number of shares 239,165 402,347
Operating charges ratio® 0.84% 0.88%
Direct transaction costs* 0.05% 0.05%
Prices (p)

Highest share price 641.01 565.91
Lowest share price 483.22 452.27

1 The "return before operating charges" is calculated as the "return after operating charges" plus the "operating charges".
2 The "operating charges" are calculated with reference to the total expenses for the year divided by the number of shares in issue at each valuation point.

3 The "return after operating charges" is calculated as the "closing net asset value per share" plus the "distributions" (for income share classes only) minus the
"opening net asset value per share".

4 The direct transaction costs include all fees and expenses which relate directly to the sales and purchases of securities which include commissions, transfer
taxes and duties. Direct transaction costs do not include any difference between the quoted bid and offer prices or internal administrative or holding costs. The
"direct transaction costs" ratio is calculated by dividing the total transaction costs by the average net assets.

5 The "return after charges" is calculated as the "return after operating charges" per share divided by the "opening net asset value per share". This figure will
differ from "performance return" figure disclosed under "Investment Review" section due to alternative calculation methodology used.

6 The "operating charges ratio" represents all operating charges and expenses of the share class in the prior 12 months as a percentage of the share class's
average net assets during the year. Where the period is less than 12 months, the operating charges are annualised.

The Fund launched on 23 September 2022. The opening net asset value per share is calculated from the merger price.
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FTF Martin Currie European Unconstrained Fund

RISK PROFILE (W Accumulation Shares) For the year ended 31 March 2024

Lower Risk Higher Risk
~Z S
Potentially Lower Reward Potentially Higher Reward

This indicator, disclosed in the Key Investor Information Document (“KIID”), provides a measure of the price movement of the Fund
based on historical behaviour. Historical data may not be a reliable indication of the future risk profile of the Fund. The category shown
is not guaranteed to remain unchanged and may shift over time.

The lowest category does not mean risk free.

For a full discussion of all the risks applicable to this Fund, please refer to the “Risk Factors” section of the current prospectus of
Franklin Templeton Funds.
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FTF Martin Currie European Unconstrained Fund

PORTFOLIO OF INVESTMENTS As at 31 March 2024

Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets
EQUITIES 99.46% (99.73%)
EUROPE - NON EU 4.64% (3.17%)
SWITZERLAND
1,509 PAITNEIS .ottt ettt R e e n e e e R et e e R et e e Re e e e e ne e e nnne e e e e e nas 1,708 4.64
TOTAL - EUROPE - NON EU 1,708 4.64
EUROPE - OTHER EU 81.16% (79.92%)
DENMARK
13,850 COIOPIASE ...ttt ettt ettt h e et e e Rt b e e ebeeenb e e ahe et e e nbeennaeeteeas 1,484 4.03
FRANCE
30,469  DaSSAUIE SYSIEIMES ......ueeieiiieee et ettt ettt e bt e e et e e e e bt e e e st e e e asbe e e ebn e e e enn e e e e be e e e nnre e e nanaeaas 1,385 3.76
K0 (11111« PP P PP TP PSRRI 1,003 273
L T I | PSSR PP RROSR 1,625 4.41
6,144 PeIMOU RICAIT ... .ceei it ee e e ettt e et e e e et e e e e e et e e e e e e s aa s b e e e e e eassasseeeeeeesnssaeeaeeeassnsseeaeeaasnseens 787 214
7,128 Sartorius Stedim BIOECK ......co et e e e r e e 1,610 4.37
6,410 17.41
GERMANY
18,010  INfINEON TECANOIOGIES ...t et ettt etttk et e et e e st e e e s e e e sbe e e e snn e e e e be e e e nnneeeannes 485 1.32
22,324 INEMEISCNEK ...ttt ettt ettt R e e b e e e e e e 1,752 4.76
2,237 6.08
IRELAND
24,482 KINGSPAMN ..ttt ettt etttk e ek e e e e Rt e e e e et e R e e e e R n e e e Re et e r et e e r e e e e e nas 1,767 4.80
ITALY
10,490  FOITAI .eeee e ettt e e e e ettt e e e e e e ettt e e e e e e e e aabaeeeeeaeaaabaeeeeeeaaaabraeeeeeaaarraeaeeeaanrraes 3,623 9.84
53,964  Moncler 3,187 8.66
6,810 18.50
NETHERLANDS
I LT T 1 SRRSO PTTSRPRO 1,566 4.25
4880 ASML. .. ettt h bt E e h et b e e Rt e oAb e e Re e R et e be e eRe e eab e e eheeenb e e teeenteebeenneas 3,570 9.70
9,789 BE SemiCONAUCOr INAUSEHES. .....ceuveeieeiiieitee ettt et n 1,187 3.23
6,323 17.18
SWEDEN
73439 ASSAADIOY ...ttt ettt R Rt bt nh ettt e bt ettt ne bt nns 1,677 4.56
123,966  AHAS COPCO. . uveteiutiieeitieteettee e sttt e e teee s ettt e e asbeeeettee e saseeeeateeeasbeeeasbeeeeasbeeeasbeeeeateeeeaRb e e e anbeeeenteeeanbeaeans 1,659 4.51
LU T o 1= oo PSP PPUP PP UUPRUPPN 1,507 4.09
4,843 13.16
TOTAL - EUROPE - OTHER EU 29,874 81.16
NORTH AMERICA 12.47% (12.63%)
UNITED STATES OF AMERICA
7,738 2,843 7.72
1,658 1,747 4.75
4,590 12.47
TOTAL - NORTH AMERICA 4,590 1247
UNITED KINGDOM 1.19% (4.01%)
360,589  Oxford Nanopore TEChNOIOGIES ........cuveeurieiureiiieitie ittt ettt 438 1.19
TOTAL - UNITED KINGDOM 438 1.19
TOTAL - EQUITIES 36,610 99.46
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FTF Martin Currie European Unconstrained Fund

PORTFOLIO OF INVESTMENTS (Continued)

Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets
TOTAL VALUE OF INVESTMENTS ... 36,610 99.46

OTHER ASSETS ... .ottt et e ettt et e et e e ettt e e e tb e e e ete e e e saseeeeateeeesasaeeasbeeeaasseeeasbeesesteeesnneeennnenas 200 0.54

TOTAL NET ASSETS ...ttt sttt ettt ettt ettt sttt e et e e st e e bt e e st e e beesbeeenbeesaeesnteenbeeenteeteanns 36,810 100.00

The total percentage figures in brackets next to each category heading represent holdings as at 31 March 2023.
Unless otherwise indicated, the holdings in the Portfolio of Investments represents the debt securities, ordinary shares, ordinary stock units or common shares of the relevant companies or
issuers admitted to an official stock exchange.
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STATEMENT OF TOTAL RETURN For the year ended 31 March 2024

FTF Martin Currie European Unconstrained Fund

1 April 2023 to 1 April 2023 to 23 September 2022 23 September 2022
Notes 31 March 2024 31 March 2024 to 31 March 2023 to 31 March 2023
£000 £000 £000 £000
Income
Net capital gains 2 3,175 13,601
Revenue 3 762 264
Expenses 4 (341) (239)
Interest payable and similar charges 5 - (2)
Net revenue before taxation 421 23
Taxation 6 (82) (19)
Net revenue after taxation 339 4
Total return before distributions 3,514 13,605
Distributions 7 (403) (37)
Change in net assets attributable to shareholders 3,111 13,568
STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS For the year ended 31 March 2024
1 April 2023 to 1 April 2023 to 23 September 2022 23 September 2022
31 March 2024 31 March 2024 to 31 March 2023 to 31 March 2023
£000 £000 £000 £000
Opening net assets attributable to shareholders 72,145
In-specie transfer - 73,589
Amounts received on creation of shares 3,283 5,859
Amounts paid on cancellation of shares (42,124) (20,924)
(38,841) 58,524
Dilution adjustment 16 14
Change in net assets attributable to
shareholders from investment activities (see above) 3,11 13,568
Retained distribution on accumulation shares 379 39
Closing net assets attributable to shareholders 36,810 72,145

BALANCE SHEET As at 31 March 2024

Notes __31March2024 __31March2023
£000 £000

Assets
Fixed assets

Investments 36,610 71,952
Current assets

Debtors 8 310 175

Cash and bank balances 9 170 424
Total assets 37,090 72,551
Liabilities
Creditors

Other creditors 10 (280) (406)
Total liabilities (280) (406)
Net assets attributable to shareholders 36,810 72,145
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FTF Martin Currie European Unconstrained Fund

NOTES TO THE FINANCIAL STATEMENTS

1. Accounting policies

The accounting policies are on pages 12 to 14.

2. Net capital gains

The net capital gains during the year comprise:
Non-derivative securities gains
Currency gains/(losses)

3. Revenue

Bank and other interest
Overseas dividends

4. Expenses

Payable to the ACD, associates of the ACD and agents of either of them:
ACD’s annual management charge

ACD's administration charge

ACD Waiver

Payable to the Depositary, associates of the Depositary and agents of either of them:
Depositary fee
Safe custody fees

Other expenses:

Audit fees

Legal and publication fees
Other

5. Interest payable and similar charges

Interest on bank overdrafts

Total interest payable and similar charges

210

1 April 2023 to
31 March 2024

£000

3,131
44

3,175

1 April 2023 to
_ 31 March 2024

£000
4
758

762

1 April 2023 to
31 March 2024

£000

294
28

322

18
@)

20
341

1 April 2023 to
31 March 2024

£000

23 September 2022

to 31 March 2023

£000
13,633

(32)
13,601

23 September 2022

_ 1031 March 2023

£000
2
262

264

23 September 2022

to 31 March 2023

£000

188
19

(1)
200

239

23 September 2022

to 31 March 2023

£000
2

2
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FTF Martin Currie European Unconstrained Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. Taxation

(a) Analysis of the charge for the year
Overseas tax

Total current tax
Total taxation (see Note 6(b))

(b) Factors affecting the total tax charge for the year

1 April 2023 to

31 March 2024

£000

82
82
82

23 September 2022

to 31 March 2023

£000

19
19
19

The tax assessed for the year is lower (2023: higher) than the standard rate of corporation tax in the UK for Open-ended

Investment Companies (20% (2023: 20%)).

Net revenue before taxation

Corporation tax at 20% (2023: 20%)
Effects of:

Movement in unrecognised tax losses
Overseas tax

Revenue not subject to tax

Total tax charge for the year (see Note 6(a))

(c) Provision for deferred tax

1 April 2023 to
_ 31 March 2024

£000

421

84

67
82
(151)

82

23 September 2022
__t0 31 March 2023

£000

23

48
19
(53)
19

At the year end, there is a potential deferred tax asset of £115,000 (2023: £48,000) due to tax losses of £575,000
(2023: £239,000). It is considered unlikely the Fund will generate sufficient tax profits in the future to utilise these amounts and

therefore no deferred tax assets have been recognised.

7. (a) Distributions

The distribution takes account of income received on the issue of shares and income deducted on the cancellation of shares, and

comprise:

Interim dividend distributions
Income
Accumulation

Final dividend distributions
Income
Accumulation

Add: Revenue deducted on cancellation of shares
Deduct: Revenue received on issue of shares

Total distribution

Franklin Templeton Funds

1 April 2023 to
31 March 2024

£000

10
379

389

19

403

23 September 2022
to 31 March 2023

£000

34
34
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FTF Martin Currie European Unconstrained Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

7. (a) Distributions (Continued)

1 April 2023 to 23 September 2022
31 March 2024 to 31 March 2023
£000 £000

(b) Difference between net revenue and distribution:
Net revenue after taxation 339 4
Capitalised amounts - (3)
Revenue deficit payable from capital 64 36

Total distribution 403 37

Details of the distribution in pence per share for this Fund are set out in the table on pages 215 and 216.

8. Debtors
31 March 2024 31 March 2023
£000 £000
Accrued income - 13
Accrued Manager’s charge rebates - 4
Amounts receivable for issue of shares - 11
Currency sales awaiting settlement 9 11
Overseas tax recoverable 149 136
Sales awaiting settlement 152 -
310 175
9. Cash and bank balances
31 March 2024 31 March 2023
£000 £000
Cash and bank balances 170 424
Total cash and bank balances 170 424
10. Other creditors
31 March 2024 31 March 2023
£000 £000
Accrued expenses 45 70
Amounts payable for cancellation of shares 226 325
Currency purchases awaiting settlement 9 11
280 406

11. Related parties

During the year, Franklin Templeton Fund Management Limited (“ACD”), a related party, acted primarily in all transactions of the
Funds. The aggregate amounts received through issues and cancellations are disclosed in the Statement of Change in Net Assets
Attributable to Shareholders.

Amounts charged by the ACD and associates of the ACD in respect of the management and administration fees are disclosed in
Note 4.

Reimbursed expenses from the ACD during the year are disclosed in Note 4 and reimbursed expenses due to the Fund as at
31 March 2024 are disclosed in Note 8.

The amounts due to the ACD and associates of the ACD in respect of management and administration fees at 31 March 2024 are
£21,000 (2023: £30,000).
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FTF Martin Currie European Unconstrained Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

12. Risk management policies and disclosures

13.

The risks inherent in the Fund’s investment portfolio are as follows:

Market Risk

Please refer to the accounting policies note for details on market risk exposure.

Currency Risk

An analysis of monetary assets and liabilities (including equity investments), in foreign currencies at the year end is shown below.

Currency

Danish Krone
Euro

Swedish Krona
Swiss Franc

United States Dollar

__ 3 March 2024

Total
net foreign
currency assets

and (liabilities)

£000
1,512
23,790
4,872
1,708
4,590

36,472

31 March 2023

Total
net foreign
currency assets

and (liabilities)

£000
3,000
46,699
9,368
2,291
9,109

70,467

If sterling (the Fund's base currency) increased by 10% against non-sterling currencies as at the balance sheet date, the net asset
value of the fund would have decreased by £3,647,000 (2023: £7,047,000). A weakening in sterling against non-sterling

currencies of 10% will have resulted in an equal but opposite effect.

Interest Rate Risk

The Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable
on bank deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

Other price risk

At the year end date, a 10% increase in the value of the Fund's portfolio would have the effect of increasing the net assets by
£3,661,000 (2023: £7,195,000). A 10% decrease would have an equal and opposite effect.

Portfolio Transaction Costs

1 April 2023 to 31 March 2024

Taxes Taxes
Principal Commissions and other Total cost Commissions and other
£000 £000 £000 £000 % of principal % of principal
Purchases
Equities 10,102 4 9 10,115 0.04 0.09
Sales
Equities 48,604 (16) - 48,588 (0.03) -
Total cost of the Fund's average net asset value (%) 0.03% 0.02%
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FTF Martin Currie European Unconstrained Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

13.

14.

15.

214

Portfolio Transaction Costs (Continued)

23 September 2022 to 31 March 2023

Taxes Taxes
Principal Commissions and other Total cost Commissions and other
£000 £000 £000 £000 % of principal % of principal
Purchases
Equities 9,955 4 22 9,981 0.04 0.22
Inspecie transfers 72,798 - - 72,798 - -
82,753 4 22 82,779
Sales
Equities 24,410 (7) - 24,403 (0.03) -
Total cost of the Fund's average net asset value (%) 0.02% 0.03%

In pursuance of its investment objectives the Fund incurs commissions, taxes and other charges when buying and selling
investment securities. Share dealing generally incurs broker commission and stamp duty and these are paid by the Fund on each
transaction where appropriate.

In addition, there is a dealing spread between the buying and selling prices of the underlying investments. The average dealing
spread which is the difference between the quoted bid and offer prices or internal administrative or holding costs, are not included
in the calculation of Direct Transaction Costs. As at 31 March 2024, the average dealing spread for the underlying Fund
investments is 0.08% (2023: 0.09%).

Comparing portfolio transaction costs for a range of funds may give a misleading impression of the relative costs of investing in
those funds for the following reasons:

e Historic transaction costs are not an effective indicator of the future impact on performance as it may vary from year to year
depending on the investment manager;

e Transaction costs for buying and selling investments due to shareholder activity on the fund are recovered from those
investors; and

e Transaction costs will vary depending on the types of securities the fund is investing.

Creations and Cancellations of Shares

Number Number

of shares Number Number Number of shares

in issue as at of shares of shares of shares in issue as at

31 March 2023 issued cancelled converted 31 March 2024

EB Accumulation 27,866,964 1,307,116 (22,490,588) 12,314 6,695,806
W Accumulation 3,412,413 139,361 (757,395) (2,796) 2,791,583
W Income 402,347 24,693 (187,875) - 239,165

Fair Value Disclosure

Instruments held at the year end are presented in line with amendments to FRS 102 the Financial Reporting Standard applicable
in the UK and Republic of Ireland Fair value hierarchy disclosures.

Level 1: Unadjusted quoted price in an active market for an identical instrument.
Level 2: Valuation techniques using observable inputs other than quoted prices within level 1.
Level 3: Valuation techniques using unobservable inputs.

31 March 2024 31 March 2023
Fair Value Hierarchy Assets Liabilities Assets Liabilities
£000 £000 £000 £000
Level 1 36,610 - 71,952 -
Level 2 - - - -
Level 3 - - - -

Total 36,610 - 71,952 -
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FTF Martin Currie European Unconstrained Fund

DISTRIBUTION TABLES For the year ended 31 March 2024

For the period 1 April 2023 to 30 June 2023

Group 1 Shares purchased prior to 1 April 2023
Group 2 Shares purchased in the period 1 April 2023 to 30 June 2023

Net 30 June 2023 30 June 2022
Income Equalisation Pence per Share Pence per Share
p p p p
EB Accumulation
Group 1 0.8719 - 0.8719 n/a
Group 2 0.7892 0.0827 0.8719 n/a
W Accumulation
Group 1 3.1381 - 3.1381 n/a
Group 2 2.6845 0.4536 3.1381 nla
W income
Group 1 2.4459 - 2.4459 n/a
Group 2 2.0200 0.4259 2.4459 n/a
For the period 1 July 2023 to 30 September 2023
Group 1 Shares purchased prior to 1 July 2023
Group 2 Shares purchased in the period 1 July 2023 to 30 September 2023
Net 30 September 2023 30 September 2022
Income Equalisation Pence per Share Pence per Share
p p p p
EB Accumulation
Group 1 0.0105 - 0.0105 n/a
Group 2 0.0000 0.0105 0.0105 n/a
W Accumulation
Group 1 0.0000 - 0.0000 n/a
Group 2 0.0000 0.0000 0.0000 n/a
W income
Group 1 0.0000 - 0.0000 nla
Group 2 0.0000 0.0000 0.0000 n/a

For the period 1 October 2023 to 31 December 2023

Group 1 Shares purchased prior to 1 October 2023
Group 2 Shares purchased in the period 1 October 2023 to 31 December 2023

Net 31 December 2023 31 December 2022*
Income Equalisation Pence per Share Pence per Share
p p p p
EB Accumulation
Group 1 0.1860 - 0.1860 0.1006
Group 2 0.1063 0.0797 0.1860 0.1006
W Accumulation
Group 1 0.0000 - 0.0000 0.0000
Group 2 0.0000 0.0000 0.0000 0.0000
W Income
Group 1 0.0000 - 0.0000 0.0000
Group 2 0.0000 0.0000 0.0000 0.0000
“The Fund launched on 23 September 2022. The prior year distribution covers the period from 23 September 2022 to 31 December 2022.
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FTF Martin Currie European Unconstrained Fund

DISTRIBUTION TABLES (Continued)

For the period 1 January 2024 to 31 March 2024

Group 1 Shares purchased prior to 1 January 2024

Group 2 Shares purchased in the period 1 January 2024 to 31 March 2024

Net 31 March 2024 31 March 2023
Income Equalisation Pence per Share Pence per Share
p p p p
EB Accumulation
Group 1 0.0000 - 0.0000 0.0181
Group 2 0.0000 0.0000 0.0000 0.0181
W Accumulation
Group 1 0.0000 - 0.0000 0.0000
Group 2 0.0000 0.0000 0.0000 0.0000
W Income
Group 1 0.0000 - 0.0000 0.0000
Group 2 0.0000 0.0000 0.0000 0.0000
Equalisation

All shareholders, within each share category, receive the same distribution per share, although the distribution to shareholders who
purchased shares during the distribution period (Group 2 holdings) contains an element of equalisation which is a repayment, at an
average rate per share, of the amount of accrued net income which was included in the purchase price of such shares. As the nature
of this payment is capital it is not subject to income tax but must be deducted from the purchase price in any capital gains tax

computation on the sale of the shares.
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FTF Martin Currie Global Unconstrained Fund

INVESTMENT OBJECTIVE & POLICY

WHAT THE FUND AIMS TO DELIVER (FUND OBJECTIVE)
The Fund aims to grow in value over five years or more after all fees and costs are deducted.

There is no guarantee that the Fund will achieve its objective over this or any other time period. Capital invested is at risk and you may
get back less than you paid in.

WHAT THE FUND CAN INVEST IN (INVESTMENT POLICY)
Core investment

The Fund invests at least 80% of its assets in shares of companies which are incorporated or domiciled anywhere in the world,
including in China and in emerging markets (countries whose economy and financial markets are still developing, such as those which
are included within the MSCI Emerging Markets Index).

Exposure to these shares will typically be direct (purchasing the relevant shares themselves) but may also be indirect (gaining
exposure to the shares through other investments). Indirect investments include:

e Convertible bonds (a type of corporate bond which can be exchanged for shares in the same organisation).
e Depositary receipts (a type of listed security which enables investors to hold shares in foreign companies).

e Other collective investment schemes (which may include collective investment schemes operated by the ACD or any of its
associates). The Fund may not invest more than 10% in other collective investment schemes.

Other investments

The Fund may also invest in:
e Other collective investment schemes;
e Money market instruments; and
e Deposits.

The Fund can use derivatives for efficient portfolio management (managing the Fund in a way that is designed to reduce risk or costs
and/or generate extra income or growth). However, the Fund can introduce more speculative investment use of derivatives in the
future on 60 days’ notice to investors. Derivatives are financial contracts whose value is linked to the price of another asset (e.g.
indices, interest rates, share prices or currencies). The Fund will not take short positions (a technique where investors seek to profit
from decreases in value of securities, indices, currencies and/or index rates). Use of derivatives is typically expected to be limited.

Geographic location (where we invest)
The Fund can invest anywhere in the world.
How we select investments (investment strategy)

This Fund is actively managed, which means that the Investment Manager does not copy a benchmark when selecting investments
for the Fund.

The Fund invests in companies which, in the opinion of the Investment Manager:
e Have the potential to generate or sustain a return on invested capital where the return is higher than the cost of capital; and
e Have the potential to develop an attractive growth profile and/or cash flow generation over the long term.

The Fund typically invests in shares of around 20-40 companies of any size, industry or market capitalisation, although the Investment
Manager may invest in fewer or more companies where it considers this to be in the interests of the Fund. In assessing potential
investments, the Investment Manager evaluates the companies for the above characteristics, and assesses a company’s value by
looking at a wide range of financial and economic factors at the level of the relevant company, its sector and the broader economy (a
fundamental approach). The Investment Manager focuses on forecasting a company’s potential growth and returns, based on
research and due diligence and using the Investment Manager’s proprietary research platform.
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FTF Martin Currie Global Unconstrained Fund

INVESTMENT OBJECTIVE & POLICY (Continued)

ESG (environmental, social, and governance) factors

In selecting investments, the Investment Manager also assesses ESG factors that could impact the ability of an issuer to generate
future sustainable returns. These may include:

e Environmental factors, such as a company’s environmental practices, greenhouse gas emissions, energy efficiency initiatives
and climate risk.

e Social factors such as a company’s approach to community relations, occupational health and safety, reliability and pricing of
services and gender diversity.

e Governance factors such as the governance structure of the company, management incentives, corporate governance risk, data
security and the Fund’s alignment with management, board and other shareholders of the company.

The ESG assessment is quantitative and qualitative, using the Investment Manager’s proprietary ESG rating system, and its direct
research and engagement process. The proprietary ESG assessment captures forward looking analysis. Investments are assigned a
risk rating based on the Investment Manager’s assessment of ESG factors. Investments are assigned a score of 1 to 5 in respect of
each of governance and sustainability (meaning environmental and social factors), with 5 denoting high risk. Investments with a
governance or sustainability risk rating of 4 or above will not be selected for the portfolio. The Investment Manager’s assessment of a
company’s ESG characteristics may impact the Investment Manager’s view of that company’s financial valuation and attractiveness.

Where the Investment Manager identifies areas that do not meet expectations of best practice on material governance or
sustainability issues, the Investment Manager will engage with companies to encourage improvement.

The Fund will not invest in:
e Companies which generate more than 5% of revenue from tobacco production, distribution or wholesale trading.

e Companies which generate revenue from the production or distribution of controversial weapons (l.e. antipersonnel mines,
nuclear weaponry, biological and chemical weaponry and cluster munitions).

e Companies which generate more than 5% of revenue from the production or distribution of conventional weapons.
e Companies which generate more than 5% of revenue from the production or distribution of fossil fuels.

e Companies which generate revenue from mining of metals and minerals as defined by GICS sub-industries Diversified Metals
and Mining, Copper, Gold and Precious Metals and Minerals.

e Companies generating more than 5% revenue from coal based power generation or the mining or distribution of thermal coal.
e Companies that generate 15% or more of their revenues from nuclear power generation.

e Companies assessed as ‘fail’ under the UN Global Compact.

218 Franklin Templeton Funds



FTF Martin Currie Global Unconstrained Fund

INVESTMENT REVIEW

PERFORMANCE

For the 12 months ended 31 March 2024, the FTF Martin Currie Global Unconstrained Fund (W Accumulation) returned 19.33%,
whilst its benchmark - the MSCI All Countries World Index - returned 20.60% (both returns in UK sterling).

OVERVIEW

The global equity market delivered positive returns on the whole over the 12-month period ending March 31, 2024, with markets
witnessing a see-saw performance during the first half but remaining on an upward trajectory during the second half. From a regional
perspective, the first half saw US equities outperforming non-US equities, while developed markets outperformed emerging markets.
In terms of style leadership, Growth continued to outperform Value in global equities. However, this was much more pronounced in the
US thanks to a handful of large-cap technology stocks that extended their rally on rising expectations of generative artificial
intelligence (Al), which highlights some narrowness in the market. In contrast, emerging market (EM) stocks finished the period with a
small gain due to fading enthusiasm over China’s immediate recovery. The period also saw concerns around US regional banks,
which weighed on the market. The prospect of a collapse of First Republic Bank became apparent in April, at which point JPMorgan
stepped in to purchase the company.

After a sell-off in the second quarter owing to a hawkish stance by the US Federal Reserve, the latter half of the period saw market
registering gains on the back of indications from the central bank that rate hiking cycle has ended and the resulting optimism around
rate cuts. In fact, market participants are now pricing in three rate cuts of 25 basis points in 2024. The performance was also driven by
easing inflation prints from the US and Europe, overall resilient economic data and relatively strong earnings results, which
outweighed the impact of stickier inflation. Investor sentiment was effectively supported by optimism over a soft-landing scenario.
From a regional perspective, developed markets outperformed emerging markets. In terms of style performance, Growth delivered
stronger gains than Value, being more sensitive to the end of the policy rate hike cycle. Within developed markets, Japan was the best
performing region in the last quarter of the reporting period, driven more by Value than Growth and in part helped by the Yen
weakness. However, the US and Europe saw continued outperformance from Growth, led by the Technology sector. Whilst gains in
US equities were again driven by the Magnificent 7 (Microsoft, Apple, Nvidia, Alphabet, Amazon, Meta and Tesla), performance within
this group was mixed. In comparison, Emerging markets delivered moderate gains, as concerns around China’s growth prospects
linger.

SIGNIFICANT CHANGES

At the end of the period, the portfolio’s largest sector exposure was in Information Technology followed by Health Care and Consumer
Discretionary. At a country level, the US, France and the Netherlands represented the portfolio’s biggest country weight in absolute
terms. Purchases over the period were Adyen, Mettler-Toledo International, Cadence Design Systems, IDEXX Laboratories, Sartorius
Stedim Biotech and Estée Lauder. Sales included Adobe, AIA, ANSYS, Masimo, Wuxi Biologics Cayman and Kerry.

POSITIVE/NEGATIVE CONTRIBUTORS

At a stock level, US-based Technology companies NVIDIA and Microsoft were the top performers. The largest detractors were French
luxury goods group Kering, and Health Care companies Masimo and Wuxi Biologics Cayman.

At a sector level, Information Technology and Industrials provided the strongest contribution. Health Care and Consumer Staples were
the only sectors to provide a negative contribution to returns for the period.

At a country level, the United States, the Netherlands and Italy were strong in their contribution in absolute terms. France, China and
the United Kingdom were the biggest detractors.

OUTLOOK

Looking into 2024, there are two aspects to consider in our view: on the negative side, the risk of a slowing economic momentum
globally, as China’s economic momentum continues to weaken amid lack of any policy initiatives and the rapid rate hikes in the US.
Both could lead to a higher risk of recession in the US, and an ongoing risk of stagflation in Europe and the UK. This should feed into
the continued downside risk to corporate earnings forecasts and a negative earnings momentum. On the more supportive side, we
believe a pivot by central banks in the 2nd half of 2024 towards rate cuts could provide support for equity markets generally, and for
quality growth stocks in particular. Geopolitical risks and ongoing speculation around central banks’ interest rate trajectory will likely
continue to fuel a high degree of volatility across markets and intra-markets.
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INVESTMENT REVIEW (Continued)

In 2024, we foresee inflation to be stickier and longer lasting with slower economic growth, particularly in the US and China. In Europe
and the UK, we continue to forecast ongoing stagflation. Despite the muted growth outlook, the expected pivot by the Western central
banks has the potential to be supportive for equity markets and quality growth stocks in particular. As the market continues to
speculate on central bank policies each time new inflation data is released, volatility should persist. However, we believe investors
should focus on the bigger picture that monetary policies should be supportive for long duration quality growth stocks when central
banks do pivot towards rate cut.

Yulia Hofstede & Zehrid Osmani
Fund Managers
31 March 2024
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COMPARATIVE TABLES For the year ended 31 March 2024

FTF Martin Currie Global Unconstrained Fund

EB Income

Change in net assets per share (p)
Opening net asset value per share
Return before operating charges’
Operating charges?

Return after operating charges®
Distributions

Closing net asset value per share
After direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (p)
Highest share price
Lowest share price

W Accumulation

Change in net assets per share (p)

Opening net asset value per share

Return before operating charges'

Operating charges?

Return after operating charges®

Distributions

Retained distributions on accumulation shares
Closing net asset value per share

Atter direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (p)
Highest share price
Lowest share price

Franklin Templeton Funds

31 March 2024

31 March 2023*

113.81
2169
(0.60)
21.09
(0.59)

134.31
(0.06)

18.53%

5,632,802

4,119,309
0.52%
0.05%

135.34
102.80

31 March 2024

97.15
16.98
(0.32)
16.66

113.81
(0.04)

17.15%

4,354,912

3,826,339
0.59%
0.06%

113.00
94.03

31 March 2023*

234.40
44.72
(2.05)
42,67
(0.64)
0.64
277.07
(0.12)

18.20%

32,611,371

11,769,919
0.86%
0.05%

279.22
212.23

200.44
35.04
(1.08)
33.96

234.40
(0.07)

16.94%

29,829,184

12,726,010
0.96%
0.06%

232.83
193.95
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FTF Martin Currie Global Unconstrained Fund

COMPARATIVE TABLES (Continued)

W Income 31 March 2024 31 March 2023*

Change in net assets per share (p)

Opening net asset value per share 154.42 132.05
Return before operating charges’ 29.40 23.08
Operating charges? (1.35) (0.71)
Return after operating charges® 28.05 22.37
Distributions (0.42) -
Closing net asset value per share 182.05 154.42
After direct transaction costs of* (0.08) (0.05)
Performance

Return after charges® 18.16% 16.94%

Other information

Closing net asset value (£) 11,423,419 10,397,473
Closing number of shares 6,274,889 6,733,253
Operating charges ratio® 0.86% 0.96%
Direct transaction costs* 0.05% 0.06%
Prices (p)

Highest share price 183.46 153.39
Lowest share price 139.45 127.77

1 The "return before operating charges" is calculated as the "return after operating charges" plus the "operating charges".
2 The "operating charges" are calculated with reference to the total expenses for the year divided by the number of shares in issue at each valuation point.

3 The "return after operating charges" is calculated as the "closing net asset value per share" plus the "distributions" (for income share classes only) minus the
"opening net asset value per share".

4 The direct transaction costs include all fees and expenses which relate directly to the sales and purchases of securities which include commissions, transfer
taxes and duties. Direct transaction costs do not include any difference between the quoted bid and offer prices or internal administrative or holding costs. The
"direct transaction costs" ratio is calculated by dividing the total transaction costs by the average net assets.

5 The "return after charges" is calculated as the "return after operating charges" per share divided by the "opening net asset value per share". This figure will
differ from "performance return" figure disclosed under "Investment Review" section due to alternative calculation methodology used.

6 The "operating charges ratio" represents all operating charges and expenses of the share class in the prior 12 months as a percentage of the share class's
average net assets during the year. Where the period is less than 12 months, the operating charges are annualised.

The Fund launched on 23 September 2022. The opening net asset value per share is calculated from the merger price.
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FTF Martin Currie Global Unconstrained Fund

RISK PROFILE (W Accumulation Shares) For the year ended 31 March 2024

Lower Risk Higher Risk
~Z S
Potentially Lower Reward Potentially Higher Reward

This indicator, disclosed in the Key Investor Information Document (“KIID”), provides a measure of the price movement of the Fund
based on historical behaviour. Historical data may not be a reliable indication of the future risk profile of the Fund. The category shown
is not guaranteed to remain unchanged and may shift over time.

The lowest category does not mean risk free.

For a full discussion of all the risks applicable to this Fund, please refer to the “Risk Factors” section of the current prospectus of
Franklin Templeton Funds.
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FTF Martin Currie Global Unconstrained Fund

PORTFOLIO OF INVESTMENTS As at 31 March 2024

Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets
EQUITIES 98.19% (99.79%)
ASIA 0.00% (5.32%)
AUSTRALIA 2.89% (2.94%)
Lo O | SO OPRSRRPPRRRRt 1,431 2.89
TOTAL - AUSTRALIA 1,431 2.89
EUROPE - OTHER EU 44.64% (44.10%)
DENMARK
12,972 COIOPIASE ..ttt ettt ettt et h ettt be e bt et e e ebee s b e e ebeeenbeebeennaeenreeas 1,390 2.80
FRANCE
2,401 752 1.52
4,702 1,763 3.55
7,341 941 1.90
8,312 1,878 3.79
5,334 10.76
IRELAND
24,296 KINGSPAN ...ttt ettt E e bR et et ettt et 1,754 3.54
ITALY
6,951 LT [ PRSPPIt 2,401 4.85
R0 S 1 ol Tol - SO PSPRN 1,954 3.94
4,355 8.79
NETHERLANDS
TUABA YN ..ttt Rt h e h e e b e e he e Rt e e b e e ehe e e bt e beeenneebeeaneas 1,961 3.96
A28 ASML...eeee ettt e e et — e e e e e —— e e t——eea——e e e taeeaantee e e aateanaeeeanateatreeennreeearen 3,149 6.35
5,110 10.31
SWEDEN
52,564 ASSAADIOY ...ttt bR Rt bt nh ettt e b e ettt e ne ettt 1,200 242
137,362  Atlas Copco 1,839 3.7
LA T & 1= oo PP P PP UPRTOPPN 1,144 2.31
4183 8.44
TOTAL - EUROPE - OTHER EU 22,126 44.64
NORTH AMERICA 48.64% (45.50%)
UNITED STATES OF AMERICA
Lo U (oo -GSO 1,101 2.22
6,872 Cadence DeSigN SYSIEMS......cc.viiiieiiiiiiie ittt 1,692 341
11,803  ESIEE LAUGET ...uuuuuiitit ettt aaa s aaassaasbaatbas s saasbasthant b antbannbannbannbannbnnnbnnnbnnnrnnnrnns 1,446 2.92
L 18] O QI oo - (oY SR PPPEER 951 1.92
15,257 THUMING 1eeeutteeeeiieee et e e st e sttt e e st e e et e e e st e e et e e e sat e e anbe e e e steeeasseeeaasbeeeasseeeeasseaennseeeenneeeanseeeennneeennnen 1,658 3.35
B,4B7  LINGE eeeeeiieie ettt e e et e e e be e e e a—eeeab—eeaahbeeeabeeeaabaeeeabaeeaabreeeabeeeaareeeeanres 2,376 4.79
LT T = 1 (Y o o PRSP 1,810 3.65
1,220 Mettler-Toledo INtErNAHONEL . ........cieieeee et e e e e e e et e e e e e st e e e e e e e snsneeaeeeennns 1,286 2.60
81458 IMICTOSOM. ... vveeeeee e e ettt e e ettt e e e et e e e e e e e e e e e e e e e e e e e e har—eeeeeaaaaa——reeeeae e baraeeeeeeanrarreeaeeeanarrees 2,812 5.67
11,353 NIKE ...ttt ettt e e et e e et e e e e ae e e e e abee e s abeeeeaaeeeesaeeesaseeeeabaeeeenseeeebeeeeanbeeearneeeanbeaeans 844 1.70
8,559  NVIDIA ... ettt e e et e e e e e e et e e e et e e e et e e e e aa—eeeaa—eeaaabeeeanteeearaeeeaneeeeanraeeanteeeeanrreeanren 4,686 9.45
R T 1Y USSP 1,245 2.51
6,324  Veeva Systems .... 1,160 2.34
TT8BT  ZOBHIS. ..eeeeteeeeetee e et e ettt e et e e e et e e e et e e e ba e e e eate e e e beeeeeateeeaaeeeeaabeeeabteeaataeeeabeeeeaareeeataeeaarneeeanres 1,043 2.11
24,110 48.64
TOTAL - NORTH AMERICA 24,110 48.64
UNITED KINGDOM 2.02% (1.93%)
20,439 Croda INtErNALONAL .. ...eeieiesiiiie e et e e e e e e e e e e e e — e e e e e e e e ae e e e rraeaaeeannnrreaaenn 1,002 2.02
TOTAL - UNITED KINGDOM 1,002 2.02
TOTAL - EQUITIES 48,669 98.19
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FTF Martin Currie Global Unconstrained Fund

PORTFOLIO OF INVESTMENTS (Continued)

Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets
TOTAL VALUE OF INVESTMENTS ... 48,669 98.19

OTHER ASSETS ... .ottt et e ettt et e et e e ettt e e e tb e e e ete e e e saseeeeateeeesasaeeasbeeeaasseeeasbeesesteeesnneeennnenas 899 1.81

TOTAL NET ASSETS ...ttt sttt ettt ettt ettt sttt e et e e st e e bt e e st e e beesbeeenbeesaeesnteenbeeenteeteanns 49,568 100.00

The total percentage figures in brackets next to each category heading represent holdings as at 31 March 2023.

Unless otherwise indicated, the holdings in the Portfolio of Investments represents the debt securities, ordinary shares, ordinary stock units or common shares of the relevant companies or

issuers admitted to an official stock exchange.
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STATEMENT OF TOTAL RETURN For the year ended 31 March 2024

FTF Martin Currie Global Unconstrained Fund

1 April 2023 to 1 April 2023 to 23 September 2022 23 September 2022
Notes 31 March 2024 31 March 2024 to 31 March 2023 to 31 March 2023
£000 £000 £000 £000
Income
Net capital gains 2 7,484 6,423
Revenue 3 426 93
Expenses 4 (362) (195)
Interest payable and similar charges 5 - (1)
Net revenue/(expense) before taxation 64 (103)
Taxation 6 22 23
Net revenue/(expense) after taxation 86 (80)
Total return before distributions 7,570 6,343
Distributions 7 (132) -
Change in net assets attributable to shareholders 7,438 6,343
STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS For the year ended 31 March 2024
1 April 2023 to 1 April 2023 to 23 September 2022 23 September 2022
31 March 2024 31 March 2024 to 31 March 2023 to 31 March 2023
£000 £000 £000 £000
Opening net assets attributable to shareholders 44,582
In-specie transfer - 36,440
Amounts received on creation of shares 1,856 7,587
Amounts paid on cancellation of shares (4,387) (5,798)
(2,531) 38,229
Dilution adjustment - 10
Change in net assets attributable to
shareholders from investment activities (see above) 7,438 6,343
Retained distribution on accumulation shares 79 -
Closing net assets attributable to shareholders 49,568 44,582

BALANCE SHEET As at 31 March 2024

Assets

Fixed assets
Investments

Current assets
Debtors

Cash and bank balances

Total assets
Liabilities
Creditors

Other creditors
Total liabilities

Net assets attributable to shareholders
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Notes

31 March 2024

£000

48,669

13
930
49,712

(144)
(144)
49,568

31 March 2023

£000

44,487

105
124
44,716

(134)
(134)
44,582
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FTF Martin Currie Global Unconstrained Fund

NOTES TO THE FINANCIAL STATEMENTS

1. Accounting policies

The accounting policies are on pages 12 to 14.

2. Net capital gains

The net capital gains during the year comprise:
Non-derivative securities gains
Currency (losses)/gains

3. Revenue

Bank and other interest
Overseas dividends
UK dividends

4. Expenses

Payable to the ACD, associates of the ACD and agents of either of them:
ACD’s annual management charge

ACD's administration charge

ACD Waiver

Payable to the Depositary, associates of the Depositary and agents of either of them:
Depositary fee
Safe custody fees

Other expenses:

Audit fees

Legal and publication fees
Other

5. Interest payable and similar charges

Interest on bank overdrafts

Total interest payable and similar charges

Franklin Templeton Funds

1 April 2023 to

31 March 2024

£000
7,489

(©)
7,484

1 April 2023 to

_ 31 March 2024

£000
3
405
18

426

1 April 2023 to

31 March 2024

£000

312
22

334

20

(4)
12

28
362

1 April 2023 to

31 March 2024

£000

23 September 2022
to 31 March 2023

£000

6,401
22

6,423

23 September 2022
__to 31 March 2023

£000

92
1

93

23 September 2022
to 31 March 2023

£000

195

23 September 2022
to 31 March 2023

£000
1

1
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FTF Martin Currie Global Unconstrained Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. Taxation

(a) Analysis of the credit for the year
Overseas tax

Total current tax
Total taxation (see Note 6(b))

(b) Factors affecting the total tax credit for the year

1 April 2023 to 23 September 2022
31 March 2024 to 31 March 2023
£000 £000

(22) (23)

(22) (23)

(22) (23)

The tax assessed for the year is lower (2023: lower) than the standard rate of corporation tax in the UK for Open-ended

Investment Companies (20% (2023: 20%)).

Net revenue/(expenses) before taxation

Corporation tax at 20% (2023: 20%)
Effects of:

Movement in unrecognised tax losses
Overseas tax

Revenue not subject to tax

Total tax credit for the year (see Note 6(a))

(c) Provision for deferred tax

1 April 2023 to 23 September 2022
31 March 2024 to 31 March 2023
£000 £000

64 (103)

13 (21)

72 39

(22) (23)

(85) (18)

(22) (23)

At the year end, there is a potential deferred tax asset of £111,000 (2023: £39,000) due to tax losses of £557,000
(2023: £196,000). It is considered unlikely the Fund will generate sufficient tax profits in the future to utilise these amounts and

therefore no deferred tax assets have been recognised.

7. (a) Distributions

The distribution takes account of income received on the issue of shares and income deducted on the cancellation of shares, and

comprise:

Interim dividend distributions
Income
Accumulation

Final dividend distributions
Income
Accumulation

Add: Revenue deducted on cancellation of shares
Deduct: Revenue received on issue of shares

Total distribution

228

1 April 2023 to 23 September 2022
31 March 2024 to 31 March 2023

£000 £000
53 -
79 -
132 -

132 -
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FTF Martin Currie Global Unconstrained Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

7. (a) Distributions (Continued)

1 April 2023 to 23 September 2022
31 March 2024 to 31 March 2023
£000 £000

(b) Difference between net revenue and distribution:
Net revenue/(expense) after taxation 86 (80)
Capitalised amounts - ©)
Revenue deficit payable from capital 46 81

Total distribution 132 -

Details of the distribution in pence per share for this Fund are set out in the table on pages 232 and 233.

8. Debtors
31 March 2024 31 March 2023
£000 £000
Accrued income 13 1
Accrued Manager’s charge rebates - 4
Amounts receivable for issue of shares 4 1
Currency sales awaiting settlement 7 3
Overseas tax recoverable 89 86
113 105
9. Cash and bank balances
31 March 2024 31 March 2023
£000 £000
Cash and bank balances 930 124
Total cash and bank balances 930 124
10. Other creditors
31 March 2024 31 March 2023
£000 £000
Accrued expenses 7 67
Amounts payable for cancellation of shares 66 64
Currency purchases awaiting settiement 7 3

144 o

11. Related parties

During the year, Franklin Templeton Fund Management Limited (“ACD”), a related party, acted primarily in all transactions of the
Funds. The aggregate amounts received through issues and cancellations are disclosed in the Statement of Change in Net Assets
Attributable to Shareholders.

Amounts charged by the ACD and associates of the ACD in respect of the management and administration fees are disclosed in
Note 4.

Reimbursed expenses from the ACD during the year are disclosed in Note 4 and reimbursed expenses due to the Fund as at
31 March 2024 are disclosed in Note 8.

The amounts due to the ACD and associates of the ACD in respect of management and administration fees at 31 March 2024 are
£32,000 (2023: £24,000).
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FTF Martin Currie Global Unconstrained Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

12. Risk management policies and disclosures

13.

230

The risks inherent in the Fund’s investment portfolio are as follows:

Market Risk

Please refer to the accounting policies note for details on market risk exposure.

Currency Risk

An analysis of monetary assets and liabilities (including equity investments), in foreign currencies at the year end is shown below.

Currency

Australian Dollar
Canadian Dollar
Danish Krone
Euro

Hong Kong Dollar
Swedish Krona

United States Dollar

__ 3 March 2024

Total
net foreign
currency assets

and (liabilities)

£000
1,440

1,404
16,615

4,194
24,113

47,766

31 March 2023

Total
net foreign
currency assets

and (liabilities)

£000
1,316
4
1,648
13,862
2,370
4231
20,288

43,7119

If sterling (the Fund's base currency) increased by 10% against non-sterling currencies as at the balance sheet date, the net asset
value of the fund would have decreased by £4,777,000 (2023: £4,372,000). A weakening in sterling against non-sterling

currencies of 10% will have resulted in an equal but opposite effect.

Interest Rate Risk

The Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable
on bank deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

Other price risk

At the year end date, a 10% increase in the value of the Fund's portfolio would have the effect of increasing the net assets by
£4,867,000 (2023: £4,449,000). A 10% decrease would have an equal and opposite effect.

Portfolio Transaction Costs

1 April 2023 to 31 March 2024

Taxes Taxes
Principal Commissions and other Total cost Commissions and other
£000 £000 £000 £000 % of principal % of principal
Purchases
Equities 12,101 5 9 12,115 0.04 0.07
Sales
Equities 15,430 (5) (3) 15,422 (0.03) (0.02)
Total cost of the Fund's average net asset value (%) 0.02% 0.03%
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FTF Martin Currie Global Unconstrained Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

13. Portfolio Transaction Costs (Continued)

23 September 2022 to 31 March 2023

Taxes Taxes
Principal Commissions and other Total cost Commissions and other
£000 £000 £000 £000 % of principal % of principal
Purchases
Equities 11,956 4 17 11,977 0.03 0.14
Inspecie transfers 36,197 36,197 -
48,153 4 17 48,174
Sales
Equities 10,065 (3) (2) 10,060 (0.03) (0.02)
Total cost of the Fund's average net asset value (%) 0.02% 0.04%

In pursuance of its investment objectives the Fund incurs commissions, taxes and other charges when buying and selling
investment securities. Share dealing generally incurs broker commission and stamp duty and these are paid by the Fund on each

transaction where appropriate.

In addition, there is a dealing spread between the buying and selling prices of the underlying investments. The average dealing
spread which is the difference between the quoted bid and offer prices or internal administrative or holding costs, are not included
in the calculation of Direct Transaction Costs. As at 31 March 2024, the average dealing spread for the underlying Fund

investments is 0.06% (2023: 0.06%).

Comparing portfolio transaction costs for a range of funds may give a misleading impression of the relative costs of investing in

those funds for the following reasons:

e Historic transaction costs are not an effective indicator of the future impact on performance as it may vary from year to year

depending on the investment manager;

e Transaction costs for buying and selling investments due to shareholder activity on the fund are recovered from those

investors; and

e Transaction costs will vary depending on the types of securities the fund is investing.

14. Creations and Cancellations of Shares

Number Number

of shares Number Number Number of shares

in issue as at of shares of shares of shares in issue as at

31 March 2023 issued cancelled converted 31 March 2024

EB Income 3,826,339 471,154 (108,284) (69,900) 4,119,309
W Accumulation 12,726,010 423,696 (1,379,787) - 11,769,919
W Income 6,733,253 119,335 (629,251) 51,552 6,274,889

15. Fair Value Disclosure

Instruments held at the year end are presented in line with amendments to FRS 102 the Financial Reporting Standard applicable
in the UK and Republic of Ireland Fair value hierarchy disclosures.

Level 1: Unadjusted quoted price in an active market for an identical instrument.

Level 2: Valuation techniques using observable inputs other than quoted prices within level 1.
Level 3: Valuation techniques using unobservable inputs.

31 March 2024

Fair Value Hierarchy

Level 1
Level 2
Level 3

Total

Franklin Templeton Funds

Assets

£000
48,669

48,669

Liabilities
£000

31 March 2023

Assets Liabilities
£000 £000
44,487 -
44,487 -
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FTF Martin Currie Global Unconstrained Fund

DISTRIBUTION TABLES For the year ended 31 March 2024

For the period 1 April 2023 to 30 June 2023

Group 1 Shares purchased prior to 1 April 2023

Group 2 Shares purchased in the period 1 April 2023 to 30 June 2023

Net 30 June 2023 30 June 2022
Income Equalisation Pence per Share Pence per Share
p p p p
EB Income
Group 1 0.3967 - 0.3967 n/a
Group 2 - 0.3967 0.3967 n/a
W Accumulation
Group 1 0.6111 - 0.6111 n/a
Group 2 0.1850 0.4261 0.6111 nla
W income
Group 1 0.4026 - 0.4026 n/a
Group 2 0.0561 0.3465 0.4026 nla
For the period 1 July 2023 to 30 September 2023
Group 1 Shares purchased prior to 1 July 2023
Group 2 Shares purchased in the period 1 July 2023 to 30 September 2023
Net 30 September 2023 30 September 2022
Income Equalisation Pence per Share Pence per Share
p p p p
EB Income
Group 1 0.1136 - 0.1136 n/a
Group 2 0.1136 0.0000 0.1136 nla
W Accumulation
Group 1 0.0291 - 0.0291 n/a
Group 2 0.0267 0.0024 0.0291 nla
W income
Group 1 0.0184 - 0.0184 nla
Group 2 0.0182 0.0002 0.0184 n/a

For the period 1 October 2023 to 31 December 2023

Group 1 Shares purchased prior to 1 October 2023

Group 2 Shares purchased in the period 1 October 2023 to 31 December 2023

Net 31 December 2023 31 December 2022*
Income Equalisation Pence per Share Pence per Share
p p p p
EB Income
Group 1 0.0820 - 0.0820 0.0042
Group 2 0.0000 0.0820 0.0820 0.0042
W Accumulation
Group 1 0.0000 - 0.0000 0.0000
Group 2 0.0000 0.0000 0.0000 0.0000
W Income
Group 1 0.0000 - 0.0000 0.0000
Group 2 0.0000 0.0000 0.0000 0.0000

“The Fund launched on 23 September 2022. The prior year distribution covers the period from 23 September 2022 to 31 December 2022.

232

Franklin Templeton Funds



FTF Martin Currie Global Unconstrained Fund

DISTRIBUTION TABLES (Continued)

For the period 1 January 2024 to 31 March 2024

Group 1 Shares purchased prior to 1 January 2024

Group 2 Shares purchased in the period 1 January 2024 to 31 March 2024

Net 31 March 2024 31 March 2023
Income Equalisation Pence per Share Pence per Share
p p p p
EB Income
Group 1 0.0000 - 0.0000 0.0000
Group 2 0.0000 0.0000 0.0000 0.0000
W Accumulation
Group 1 0.0000 - 0.0000 0.0000
Group 2 0.0000 0.0000 0.0000 0.0000
W income
Group 1 0.0000 - 0.0000 0.0000
Group 2 0.0000 0.0000 0.0000 0.0000
Equalisation

All shareholders, within each share category, receive the same distribution per share, although the distribution to shareholders who
purchased shares during the distribution period (Group 2 holdings) contains an element of equalisation which is a repayment, at an
average rate per share, of the amount of accrued net income which was included in the purchase price of such shares. As the nature
of this payment is capital it is not subject to income tax but must be deducted from the purchase price in any capital gains tax

computation on the sale of the shares.
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FTF Martin Currie Japan Equity Fund

INVESTMENT OBJECTIVE & POLICY

WHAT THE FUND AIMS TO DELIVER (FUND OBJECTIVE)
The Fund aims to grow in value over the long-term (five years or more) after all fees and costs are deducted.

There is no guarantee that the Fund will achieve its objective over this or any other time period. Capital invested is at risk and you may
get back less than you paid in.

WHAT THE FUND CAN INVEST IN (INVESTMENT POLICY)

Core investment

The Fund invests at least 80% of its assets in shares of Japanese companies.
Other investments

In addition, where, in the Investment Manager’s opinion, attractive investment opportunities cannot be found or for liquidity
management purposes, the Fund may also invest in:

e Cash or cash equivalents;

e Other collective investment schemes (which may include collective investment schemes operated by the ACD or any of its
associates). The Fund may not invest more than 10% in other collective investment schemes.

The Fund can use derivatives for efficient portfolio management (managing the Fund in a way that is designed to reduce risk or costs
and/or generate extra income or growth). Derivatives are financial contracts whose value is linked to the price of another asset, e.g.
indices, interest rates, share prices or currencies. Use of derivatives is typically expected to be limited.

Geographic location (where we invest)
The Fund focuses on investment in Japan.
How we select investments (investment strategy)

This Fund is actively managed, which means that the Investment Manager does not copy a benchmark when selecting investments
for the Fund.

The Fund invests in companies which, in the opinion of the Investment Manager, have above average growth prospects relative to the
shares of Japanese companies as a whole.

The Fund typically invests in shares of around 30 — 60 companies of any size, industry or market capitalisation.

The Fund may from time to time have a bias towards finding growing companies in the smaller and mid-sized part of the market but
has the flexibility to invest in companies of all size. The Investment Manager particularly seeks out domestic and service orientated
companies which it believes will benefit from growth drivers. The Fund aims to hold investments for the long term, with relatively low
portfolio turnover.

ESG (environmental, social, and governance) factors

In selecting investments, the Investment Manager also assesses ESG factors that could impact the ability of an issuer to generate
future sustainable growth. These may include: Environmental factors, such as a company’s environmental practices, greenhouse gas
emissions, energy efficiency initiatives and climate risk.

e Social factors such as a company’s approach to community relations, occupational health and safety, reliability and pricing of
services and gender diversity.

e Governance factors such as the governance structure of the company, management incentives, corporate governance risk, data
security and the Fund’s alignment with management, board and other shareholders of the company.

The ESG assessment is quantitative and qualitative, using the Investment Manager’s proprietary ESG rating system and its direct
research and engagement process. The proprietary ESG assessment captures forward looking analysis. Investments are assigned a
risk rating based on the Investment Manager’s assessment of ESG factors. Investments are assigned a score of 1 to 5 in respect of
each of governance and sustainability (meaning environmental and social factors), with 5 denoting high risk. The Investment
Manager’s assessment of a company’s ESG characteristics may impact the Investment Manager’s view of that company’s financial
valuation and attractiveness.

234 Franklin Templeton Funds



FTF Martin Currie Japan Equity Fund

INVESTMENT REVIEW

PERFORMANCE

For the 12 months ended 31 March 2024, the FTF Martin Currie Japan Equity Fund (W Accumulation) returned -11.27%, whilst its
benchmark - the Japan TSE 1st Section (TOPIX) Index - returned 21.66% (both returns in UK sterling).

OVERVIEW

In March 2024 the Bank of Japan finally ended their Negative Interest Rate Policy (NIRP), with the first hike in 17 years. The rate is
now aiming at 0% to 0.1%. They also officially ended Yield Curve Control (YCC), although said the purchases of Japanese
Government Bonds (JGBs) would likely continue at a similar pace. Finally, they announced the end to purchases of equity Exchange
Traded Funds (ETFs), although in practice these have been minimal in the recent past.

The weak yen continues to be a feature of the market, despite the changes to monetary policy in Japan, as expectations for the US
Federal Reserve to cut rates have reduced and the interest rate differential remains significant.

The Tokyo Stock Exchange (TSE) released a list of companies they believe have complied with their request to address how they are
taking cost of capital into account and plan to raise returns in their corporate filings. This is a good step, although we note that the focus
in the list is simply on including a section in the reports, not the content or indeed actual action of the companies.

The biggest contributors to the index return remain firmly the exporters and dollar earners, to which the fund has a relatively small
exposure, and, more recently, financials as the expectations of rate rises have grown. Top sectors over the quarter were Autos,
Brokers, Insurance, Oil, Real Estate, Banks and Wholesale (mostly commodity traders).

Underlying economic data continues to suggest areas in which the fund is invested heavily, for example human resource related
companies and IT companies should be in a favourable environment. The Tankan, a short-term economic survey of enterprises in
Japan, showed that non-manufacturing companies are more positive on trading conditions than their manufacturing counterparts
despite the weak yen.

The spring wage announcements suggest that large companies will, on average, give workers a 5.25% increase from April onwards,
a positive for consumption and companies whose revenue is linked to wage levels.

SIGNIFICANT CHANGES

We continue to invest in quality growth companies with exposure to long term structural changes in the Japanese economy and
society. There is no doubt we continue investing in these three areas — healthcare, digitalisation, and human resource, which address
long term structural changes in Japan — namely the aging population, a need to digitalise and a labour shortage. One consequence of
this is that the sector exposure was almost entirely domestic and had very few manufacturers and/or Japanese companies with large
global exposure.

We believe there are investment opportunities here. In our investment process when we start looking at companies, we look at the
long-term track record in terms of growth rates, profitability, and quality of balance sheet. Added to this, we employ multiple screening
tools. The outcome would include Japanese companies with large overseas exposure including exporters and those which have
significant manufacturing capability in local markets.

These are often closely aligned to the current themes. For example, we are interested to invest in factory automation, which
is necessary because of a labour shortage and an ageing population. Semiconductors and related enabling technology are a crucial
part of the picture when considering the move to digitalise. Dozens of Japanese companies have marked significantly above-average
growth in the last 10 years, and we believe there are significant growth opportunities in the global players headquartered in Japan. In
this context, we initiated positions in some companies including Keyence (a high-end sensor manufacturer), SMC (pneumatic
equipment maker), Daikin Industries (global air conditioning manufacturer), and Shin-Etsu Chemical (fine chemical maker) during the
quarter. Our aim is to continue searching for companies which we think can grow in excess of the overall market due to exposure to
long term structural change wherever they may be found.

POSITIVE/NEGATIVE CONTRIBUTORS

The biggest absolute contribution from a sector perspective came from our overweight exposure to Chemicals. At a stock level, M&A
Research Institute, Kyudenko and Pan Pacific International were notable positive contributors to performance.

Elsewhere, Services (overweight) was the weakest performing sector. Within the portfolio, notable detractors from performance
included Baycurrent, M3 and SMS.
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FTF Martin Currie Japan Equity Fund

INVESTMENT REVIEW (Continued)

OUTLOOK

Japan'’s virtuous economic cycle is now in motion

Looking at the history of Japanese corporates, they have constantly reduced their debt over the last 20 years and the earnings power
has been stronger than the past. What's particularly notable this time is the onset of inflation. After over two decades of deflation,
corporations find themselves in a position to raise prices more easily, thereby significantly boosting profitability.

Furthermore, there has been a notable increase in labour market flexibility. Historically, Japan's labour market was rigid due to
entrenched beliefs in lifetime employment and strict labour laws and regulations. However, the government has introduced various
initiatives aimed at changing this, such as shifting towards performance-based pay rather than tenure-based pay, allowing side jobs,
and implementing widespread reskilling programmes within companies. This increased flexibility in the labour market is expected to
further enhance the earnings potential of Japanese corporations.

Tokyo Stock Exchange guidelines

Since Spring 2023, the TSE has introduced market reform initiatives aimed at encouraging companies to enhance capital efficiency,
market valuations, and returns on equity. This has drawn attention to stocks trading below book value or with low Price-to-Book Ratio
(PBR). However, the TSE has clarified that the objective of these initiatives is to foster sustainable growth, taking into account the cost
of capital and return on capital. Consequently, the focus is anticipated to shift from low PBR stocks to companies capable of
implementing growth strategies while combining with investment in research and development, human resources, capital
expenditure, and reviewing their business portfolios.

Earlier this year, the TSE began disclosing the names of companies undertaking measures to enhance capital efficiency. In a recent
interview with the TSE, it was confirmed that the exchange does not intend to scrutinise or assess the specifics of these measures.
Instead, from now on, it aims to encourage investors to engage in dialogue with companies to facilitate further improvement.

Meanwhile, the emergence of activist investors is noteworthy as it exerts pressure on companies to enhance capital efficiency through
various means, including reviewing business portfolios, board structures, and/or methods of shareholder returns.

Manager view

As the markets are (excessively) focused on interest rate cuts in the US, the short-term stability of the Japanese yen may be
compromised. While a weaker yen, coupled with economic recovery, has favoured cyclical sectors, the departure from deflationary
trends and companies' efforts towards improved returns and corporate governance are anticipated to increasingly shift market focus
towards fundamental earnings power of companies.

If the yen were to stop weakening, we expect investors to focus on companies which can grow their earnings without such a tailwind.
This would favour the type of companies making up the bulk of the fund, exposed to long-term structural change.

At Martin Currie, we continue investing in growth opportunities in Japan with a particular emphasis on Return on Equity and Return
on Invested Capital. While many corporate leaders had previously prioritised earnings alone, there is now a growing recognition of the
importance of scrutinising invested capital, including working capital, to attain greater return and even a flexibility in navigating
business downturns. This evolution is welcomed as it fosters a sound management approach characterised by discipline.

Paul Alan Danes

Fund Manager
31 March 2024
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COMPARATIVE TABLES For the year ended 31 March 2024

FTF Martin Currie Japan Equity Fund

W Accumulation

Change in net assets per share (p)

31 March 2024

31 March 2023*

Opening net asset value per share 407.14 409.97
Return before operating charges’ (42.12) (1.03)
Operating charges? (2.95) (1.80)
Return after operating charges® (45.07) (2.83)
Distributions (1.09) (1.21)
Retained distributions on accumulation shares 1.09 1.21
Closing net asset value per share 362.07 407.14
After direct transaction costs of* (0.21) (0.04)
Performance

Return after charges® (11.07)% (0.69)%
Other information

Closing net asset value (£) 174,788,536 333,920,812
Closing number of shares 48,274,387 82,016,855
Operating charges ratio® 0.82% 0.83%
Direct transaction costs* 0.06% 0.02%
Prices (p)

Highest share price 413.88 442.00
Lowest share price 313.09 394.41

W H2 Accumulation

Change in net assets per share (p)

31 March 2024

31 March 2023*

Opening net asset value per share 367.75 350.89
Return before operating charges' 31.73 18.45
Operating charges? (3.03) (1.59)
Return after operating charges® 28.70 16.86
Distributions (1.34) (1.08)
Retained distributions on accumulation shares 1.34 1.08
Closing net asset value per share 396.45 367.75
After direct transaction costs of* (0.21) (0.03)
Performance

Return after charges® 7.80% 4.80%
Other information

Closing net asset value (£) 34,070,193 52,582,931
Closing number of shares 8,593,782 14,298,382
Operating charges ratio® 0.82% 0.83%
Direct transaction costs* 0.06% 0.02%
Prices (p)

Highest share price 405.85 397.26
Lowest share price 319.63 346.34

1 The "return before operating charges" is calculated as the "return after operating charges" plus the "operating charges".
2 The "operating charges" are calculated with reference to the total expenses for the year divided by the number of shares in issue at each valuation point.

3 The "return after operating charges" is calculated as the "closing net asset value per share" plus the "distributions" (for income share classes only) minus the
"opening net asset value per share".

4 The direct transaction costs include all fees and expenses which relate directly to the sales and purchases of securities which include commissions, transfer
taxes and duties. Direct transaction costs do not include any difference between the quoted bid and offer prices or internal administrative or holding costs. The
"direct transaction costs" ratio is calculated by dividing the total transaction costs by the average net assets.

5 The "return after charges" is calculated as the "return after operating charges" per share divided by the "opening net asset value per share". This figure will
differ from "performance return” figure disclosed under "Investment Review" section due to alternative calculation methodology used.

6 The "operating charges ratio" represents all operating charges and expenses of the share class in the prior 12 months as a percentage of the share class's
average net assets during the year. Where the period is less than 12 months, the operating charges are annualised.
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FTF Martin Currie Japan Equity Fund

COMPARATIVE TABLES (Continued)

* The Fund launched on 23 September 2022. The opening net asset value per share is calculated from the merger price.
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FTF Martin Currie Japan Equity Fund

RISK PROFILE (W Accumulation Shares) For the year ended 31 March 2024

Lower Risk Higher Risk
~Z S
Potentially Lower Reward Potentially Higher Reward

This indicator, disclosed in the Key Investor Information Document (“KIID”), provides a measure of the price movement of the Fund
based on historical behaviour. Historical data may not be a reliable indication of the future risk profile of the Fund. The category shown
is not guaranteed to remain unchanged and may shift over time.

The lowest category does not mean risk free.

For a full discussion of all the risks applicable to this Fund, please refer to the “Risk Factors” section of the current prospectus of
Franklin Templeton Funds.
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FTF Martin Currie Japan Equity Fund

PORTFOLIO OF INVESTMENTS As at 31 March 2024

Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets
EQUITIES 98.26% (98.37%)
AUTOMOBILE MANUFACTURERS 3.97% (0.00%)
Lo oS00 o T To T o] (o] 5,626 2.69
148,400  SUDAIU ...uveeeeteee ettt e e et e e ettt e e ettt e e et et e e et e e e e aeeesaateeesaseeeeasaeeesaseeeabaeeeanreeeanneee e nbeeeannreeeraeeenareean 2,676 1.28
8,302 3.97
BIOTECHNOLOGY 0.00% (0.85%)
BUILDING MATERIALS 2.06% (0.00%)
39,900  DaiKin INAUSEHIES ... vveeeeee e ettt ettt ettt e e e e st e e e e et e e e e e e st n e e e e e e et e ea e e e nnas 4,298 2.06
CHEMICALS 4.14% (0.00%)
251,400 SHIN-ELSU ChBMICAL........viiiieitie et ettt ettt ettt e e be e s ba e e eesbaessseeseesssesnsaanns 8,656 414
COMMERCIAL SERVICES 12.24% (24.92%)
171,700 GMO Payment GABWAY.........eeiueiieieiiriiii ettt ettt ettt sttt 8,653 414
479,900  INSOUICE .uvveeeeeeeeeiteteeee e e e ettt e e e e e e e et e e e e eessaa e eaeeeaaaeeeeeeeaassasaeeeeeaasnsseaeaeeeassnseeeeeeeansnsannaeeaannns 2,287 1.09
K 10 N Y PSR 2,693 1.29
140,900 MEAIBY ..ottt ettt et s bt et b et e et sae et e ettt et e e be e e s e e e e Rt e e s beeeheeente e eheeenneeteeenbeereennean 3,401 1.63
178,600  VISIONAI ...veeeeiteeeiiiee e et ettt e ettt e ettt e ettt e et e e e eat e e e sae e e s ebaeeesaseeeabaeeeeabeeeanaeeeenbeeeannreeesaeeenareean 8,548 4.09
25,582 12.24
329,500 5118 2.45
91,700 10,902 522
245,500 3,630 1.74
338,800 6,450 3.09
26,100 12.50
DIVERSIFIED FINANCIAL SERVICES 4.76% (2.11%)
119,800  M&A RESEACH INSHIUIE ....vvveeeeeeeiieeiee e e ettt et e e e e st e e e e et e e e e e e s sntaeeeeeeeennnnes 4,361 2.09
R Y2 T 40 O USSR 5,582 2.67
9,943 4.76
ELECTRONICS 2.15% (0.00%)
LS8 00T o o o SR 4,486 2.15
ENGINEERING & CONSTRUCTION 4.51% (0.00%)
262,900  KINABN 1veeeiieiiieeitee e et e ettt e et e et e e ettt e e et eeebe e e e e abeeeabaeeeabbaeeaabaeeeabaeeeebreeebaeeeanbeeeaareeeanreeeans 3,705 1.77
172,200 KYUABNKO ..ttt ettt et et e st e e b e e s e e b e e sheeenb e e ebeeenbeebeeenbeebeeaneas 5,728 2.74
9,433 4.51
HAND & MACHINE TOOLS 2.11% (0.00%)
e 0[Oy 1 =T OSSPSR 4,410 2.11
HEALTHCARE PRODUCTS 9.30% (1.81%)
472,300 ASANIINBCC. ...veeeiutiieeiitee e ettt e ettt e et e et e e e e e et e e e e e e et e e e eat e e e e be e e e e nreeeaaea e e nteeeaneeeeanaeeeanneean 6,507 3.12
588,300  FUJIFILIM ... eeeeeeeeee ettt ettt e e et e et e et e e e e e e st e e saseeeesa e e e enseeeennneeeenteeeenneeeanrnaeans 10,370 4.96
207,900  NAKANISNI.....veeeeteeeeetee e ettt e ettt e e et e e et e e et eeeete e e e e abeeeeaeeeeesbeeeesaeeeasaeeeeaseeeeasseeeanbeeesnreeeanreaeans 2,556 1.22
19,433 9.30
HEALTHCARE SERVICES 0.00% (2.65%)
INTERNET 13.47% (20.63%)
332,500 Dttt ettt bt bt et e b e ehe e Rt e e bt e R et e bt e ehe e e be e bt e e nbeenbeeaneeanne 4,781 2.29
Lo T L0 USRS 5,877 2.81
571,400 MONOARO ...veeeivieieetee e ettt ettt e ettt e et e e et e e s bae e eebbeeesabaeeeabteeesaseeeeaaeeeeanbeeesnreeeanreeeans 5,429 2.60
855,900 SIS ...t e e e e a—— e e —e e e e a—eeeatbeeeabteeeataeaeatreeeaaaeeeabeeeaaareeeareaeaas 8,867 425
LT O T4 0 7 O SRS 3,168 1.52
28,122 13.47
MACHINERY DIVERSIFIED 9.37% (0.00%)
25,600 KBYENCE ...eeiteeeieiiee ettt E e e et et e e et e e an 9,309 4.46
23,100 SMC eieiieiieeteee ettt e et e ettt e et e bt e et e e e e e et —e e e e ——eeaatbee e e areeaabaeeaaaraeeabaeeaanbeeeabaaeearreeesreeas 10,250 4.91
19,559 9.37
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FTF Martin Currie Japan Equity Fund

PORTFOLIO OF INVESTMENTS (Continued)

Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets
MISCELLANEOUS MANUFACTURING 1.74% (0.00%)
o 00T T PSRN 3,633 1.74
OFFICE & BUSINESS EQUIPMENT 0.00% (3.88%)
PHARMACEUTICALS 3.71% (3.49%)
499,000  RONt0 PharmMacBUECAL. ........ccuvvreeeeeeeiitie e e ettt e et e e st e e e e e et e e e e e e s aa b e e e e e e e s eantreeeeeessanranaeeens 7,741 3.71
REAL ESTATE INVESTMENT & SERVICES 0.00% (4.36%)
RETAIL 6.10% (12.00%)
106,300 GOIAWIN ...veeetee e ettt e e ettt e ettt e e st e e et e e e eae e e e et e e e eseeeesaseeeeateeeeaeeeeasbeeeanneeeeaneeaeenneeeeanneeeanreeeanneeeanreaeans 5,483 2.63
343,300  Pan Pacific International 7,258 3.47
12,741 6.10
SEMICONDUCTORS 1.26% (0.00%)
120,000  KOKUS@I EIBCHIC. 1.uvvveeiutrieeitiieesitieeesteeeeeitee e s ee e et e e e st e e et e e e sste e e e sseeeesbaeeansaeeensseeesnseeeaseeeennteeeanseeenns 2,627 1.26
SOFTWARE 2.32% (4.74%)
256,300  JMDC ..eeieiieii ettt et e e e e e hbe e e et —e e et teeea—aeeabeeeaaateeeanbaeeaabaeeeabeeeaareeeearreeeanren 4,838 2.32
TOYS, GAMES & HOBBIES 2.55% (2.20%)
124,100 NINEEBNAO . .1eeettee e ettt e ettt ettt ettt e et e e et e e et e e e sts e e e eateeeeaeeeeasbeeesassaeeasseeesasseeeasseeeanbeeessneeeanreaens 5,319 2.55
TOTAL - EQUITIES 205,223 98.26
HEDGE SHARE CLASS DERIVATIVES 0.00% (0.28%)
HEDGE FORWARD CURRENCY CONTRACTS
GBP 34,406,908  Buy GBP 34,406,908 sell JPY (6,553,411,012) dated 30/04/2024 ............ccoeeimiiiuieiiiiii e (7) 0.00
GBP 25,652  Buy GBP 25,652 sell JPY (4,885,856) dated 30/04/2024..........cccueiieeaieeiiiesiieeieeeee et - 0.00
GBP 670  Buy GBP 670 sell JPY (127,745) dated 30/04/2024 ..........oouiiiueiiieeie et 0.00
GBP 165  Buy GBP 165 sell JPY (31,410) dated 30/04/2024 .........c.eeiueeiueiieieiee ettt 0.00
GBP 1,475  Buy GBP 1,475 sell JPY (280,670) dated 30/04/2024...... 0.00
GBP 10,410  Buy GBP 10,410 sell JPY (1,977,550) dated 30/04/2024 0.00
JPY 1,880,169  Buy JPY 1,880,169 sell GBP (9,872) dated 30/04/2024 ...... 0.00
JPY 8,442,388  Buy JPY 8,442,388 sell GBP (44,327) dated 30/04/2024 0.00
JPY 1,126,294  Buy JPY 1,126,294 sell GBP (5,919) dated 30/04/2024 ...... 0.00
JPY 225976  Buy JPY 225,976 sell GBP (1,187) dated 30/04/2024...........coiueeiuieaiieiie ettt 0.00
JPY 30,082,585  Buy JPY 30,082,585 sell GBP (158,093) dated 30/04/2024 ..........ccueeieeiiieeiiieiieeiee et - 0.00
JPY 40,454,091  Buy JPY 40,454,091 sell GBP (212,962) dated 30/04/2024 ...........c.commiiiieniieiieeieesiee e (1) 0.00
JPY 8,698,467  Buy JPY 8,698,467 sell GBP (45,791) dated 30/04/2024 ...........ooiueeiiiaiieiieeiee ettt - 0.00
(8) 0.00
TOTAL - HEDGE SHARE CLASS DERIVATIVES (8) 0.00
TOTAL VALUE OF INVESTMENTS .....oviiiiiitiieiiiii ettt et ette e et e st e e eare e e e bae e e enteeesnaneeennreeesnnnas 205,215 98.26
OTHER ASSETS ... .ooiiiitiie ettt e ettt ettt e ettt e et e e e tte e e etbe e e ebteeeebseeeebeeeesaeeeeeabeeessteeeasbesesnsteeesnseeesseeas 3,644 1.74
TOTAL NET ASSETS ....ooiiiiiiieeiiiit e eiite et e et ee e s ite e e st e e et e e e ssst e e e taeeesateeeesseeeeanteeeasseeeenbeeeanneeeannseas 208,859 100.00

The total percentage figures in brackets next to each category heading represent holdings as at 31 March 2023.
Unless otherwise indicated, the holdings in the Portfolio of Investments represents the debt securities, ordinary shares,
issuers admitted to an official stock exchange.
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FTF Martin Currie Japan Equity Fund

STATEMENT OF TOTAL RETURN For the year ended 31 March 2024

1 April 2023 to 1 April 2023 to 23 September 2022 23 September 2022
Notes 31 March 2024 31 March 2024 to 31 March 2023 to 31 March 2023
£000 £000 £000 £000
Income
Net capital (losses)/gains 2 (34,747) 2,114
Revenue 3 3,278 3,662
Expenses 4 (2,310) (2,120)
Interest payable and similar charges 5 Q)] (3)
Net revenue before taxation 967 1,639
Taxation 6 (322) (360)
Net revenue after taxation 645 1,179
Total return before distributions (34,102) 3,293
Distributions 7 (645) (1,179)
Change in net assets attributable to shareholders (34,747) 2,114
STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS For the year ended 31 March 2024
1 April 2023 to 1 April 2023 to 23 September 2022 23 September 2022
31 March 2024 31 March 2024 to 31 March 2023 to 31 March 2023
£000 £000 £000 £000
Opening net assets attributable to shareholders 386,504
In-specie transfer - 545,361
Amounts received on creation of shares 391 2,380
Amounts paid on cancellation of shares (143,930) (164,544)
(143,539) 383,197
Dilution adjustment - 47
Change in net assets attributable to
shareholders from investment activities (see above) (34,747) 2,114
Retained distribution on accumulation shares 641 1,146
Closing net assets attributable to shareholders 208,859 386,504

BALANCE SHEET As at 31 March 2024

Assets

Fixed assets
Investments

Current assets
Debtors

Cash and bank balances

Total assets
Liabilities

Investment liabilities
Creditors

Other creditors
Total liabilities

Net assets attributable to shareholders

242

Notes

31 March 2024

£000

205,223

3,118
2,678
211,019

8)
(2,152)

(2,160)
208,859

31 March 2023

£000

381,302

1,873
4,868
388,043

(6)

(1,533)
(1,539)
386,504
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FTF Martin Currie Japan Equity Fund

NOTES TO THE FINANCIAL STATEMENTS

1. Accounting policies

The accounting policies are on pages 12 to 14.

2. Net capital (losses)/gains

31 March 2024

The net capital (losses)/gains during the year comprise:
Non-derivative securities losses

Currency losses

Forward currency contracts

3. Revenue

31 March 2024

Bank and other interest
Overseas dividends

4. Expenses

31 March 2024

Payable to the ACD, associates of the ACD and agents of either of them:
ACD’s annual management charge

ACD's administration charge

ACD Waiver

Payable to the Depositary, associates of the Depositary and agents of either of them:
Depositary fee
Safe custody fees

Other expenses:

Audit fees

Legal and publication fees
Printing fees

VAT Reclaim

Other

5. Interest payable and similar charges

_ 31 March 2024

Interest on bank overdrafts
Total interest payable and similar charges

Franklin Templeton Funds

1 April 2023 to
£000

(43,301)
(1,747)

10,301
(34,747)

1 April 2023 to
£000

54
3,224

3,278

1 April 2023 to

£000

2,126
142

2,268

1 April 2023 to

£000
1

1

23 September 2022
to 31 March 2023

£000

(1,854)
(1,471)
5439
2,114

23 September 2022
to 31 March 2023

£000
62
3,600

3,662

23 September 2022
to 31 March 2023

£000

1,925
128

31)
2,022

35
35

70

2,120

23 September 2022
__t031 March 2023

£000
3

3
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FTF Martin Currie Japan Equity Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6.

244

Taxation

1 April 2023 to

31 March 2024

£000
(a) Analysis of the charge for the year
Overseas tax 322
Total current tax 322
Total taxation (see Note 6(b)) 322

(b) Factors affecting the total tax charge for the year

23 September 2022
to 31 March 2023

£000

360
360
360

The tax assessed for the year is higher (2023: higher) than the standard rate of corporation tax in the UK for Open-ended

Investment Companies (20% (2023: 20%)).

1 April 2023 to

_ 31 March 2024

£000
Net revenue before taxation 967
Corporation tax at 20% (2023: 20%) 193
Effects of:
Movement in unrecognised tax losses 452
Overseas tax 322
Revenue not subject to tax (645)
Total tax charge for the year (see Note 6(a)) 322

(c) Provision for deferred tax

23 September 2022
__t0 31 March 2023

£000

1,539

308

412
360
(720)
360

At the year end, there is a potential deferred tax asset of £864,000 (2023: £412,000) due to tax losses of £4,319,000
(2023: £2,062,000). It is considered unlikely the Fund will generate sufficient tax profits in the future to utilise these amounts and

therefore no deferred tax assets have been recognised.

Distributions

The distribution takes account of income received on the issue of shares and income deducted on the cancellation of shares, and

comprise:

1 April 2023 to

31 March 2024

£000
Final dividend distributions
Income
Accumulation 641

641

Add: Revenue deducted on cancellation of shares 4
Deduct: Revenue received on issue of shares
Total distribution 645

Details of the distribution in pence per share for this Fund are set out in the table on page 249.

23 September 2022
to 31 March 2023

£000

1,146
1,146

36

(3)
1,179
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FTF Martin Currie Japan Equity Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. Debtors
31 March 2024 31 March 2023
£000 £000
Accrued income 1,356 1,859
Accrued Manager’s charge rebates - 14
Sales awaiting settlement 1,762 -
3,118 1,873
9. Cash and bank balances
31 March 2024 31 March 2023
£000 £000
Cash and bank balances 2,678 4,868
Total cash and bank balances 2,678 4,868
10. Other creditors
31 March 2024 31 March 2023
£000 £000
Accrued expenses 178 353
Amounts payable for cancellation of shares 1,974 1,180

2,152 1,533

11. Related parties

During the year, Franklin Templeton Fund Management Limited (“ACD”), a related party, acted primarily in all transactions of the
Funds. The aggregate amounts received through issues and cancellations are disclosed in the Statement of Change in Net Assets
Attributable to Shareholders.

Amounts charged by the ACD and associates of the ACD in respect of the management and administration fees are disclosed in
Note 4.

Reimbursed expenses from the ACD during the year are disclosed in Note 4 and reimbursed expenses due to the Fund as at
31 March 2024 are disclosed in Note 8.

The amounts due to the ACD and associates of the ACD in respect of management and administration fees at 31 March 2024 are
£145,000 (2023: £266,000).
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FTF Martin Currie Japan Equity Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

12.

13.

246

Risk management policies and disclosures

The risks inherent in the Fund’s investment portfolio are as follows:
Market Risk

Please refer to the accounting policies note for details on market risk exposure.

Currency Risk

An analysis of monetary assets and liabilities (including equity investments), in foreign currencies at the year end is shown below.

31 March 2024 31 March 2023

Total Total

net foreign net foreign

currency assets currency assets

Currency and (liabilities) and (liabilities)
£000 £000

Japanese Yen 174,391 331,582
174,391 331,582

If sterling (the Fund's base currency) increased by 10% against non-sterling currencies as at the balance sheet date, the net asset
value of the fund would have decreased by £17,439,000 (2023: £33,158,000). A weakening in sterling against non-sterling
currencies of 10% will have resulted in an equal but opposite effect.

Interest Rate Risk

The Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable
on bank deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

Other price risk

At the year end date, a 10% increase in the value of the Fund's portfolio would have the effect of increasing the net assets by
£20,522,000 (2023: £38,130,000). A 10% decrease would have an equal and opposite effect.

Portfolio Transaction Costs

1 April 2023 to 31 March 2024

Taxes Taxes
Principal Commissions and other Total cost Commissions and other
£000 £000 £000 £000 % of principal % of principal
Purchases
Equities 112,974 57 - 113,031 0.05 -
Sales
Equities 244,567 (108) - 244,461 (0.04) -
Total cost of the Fund's average net asset value (%) 0.06% 0.00%
23 September 2022 to 31 March 2023
Taxes Taxes
Principal Commissions and other Total cost Commissions and other
£000 £000 £000 £000 % of principal % of principal
Purchases
Equities 24,301 12 - 24,313 0.05 -
Inspecie transfers 517,846 - - 517,846 - -
542,147 12 - 542,159
Sales
Equities 159,669 (70) - 159,599 (0.04) -
Total cost of the Fund's average net asset value (%) 0.02% 0.00%
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FTF Martin Currie Japan Equity Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

13. Portfolio Transaction Costs (Continued)

In pursuance of its investment objectives the Fund incurs commissions, taxes and other charges when buying and selling
investment securities. Share dealing generally incurs broker commission and stamp duty and these are paid by the Fund on each
transaction where appropriate.

In addition, there is a dealing spread between the buying and selling prices of the underlying investments. The average dealing
spread which is the difference between the quoted bid and offer prices or internal administrative or holding costs, are not included
in the calculation of Direct Transaction Costs. As at 31 March 2024, the average dealing spread for the underlying Fund
investments is 0.29% (2023: 0.28%).

Comparing portfolio transaction costs for a range of funds may give a misleading impression of the relative costs of investing in
those funds for the following reasons:

e Historic transaction costs are not an effective indicator of the future impact on performance as it may vary from year to year
depending on the investment manager;

e Transaction costs for buying and selling investments due to shareholder activity on the fund are recovered from those
investors; and

e Transaction costs will vary depending on the types of securities the fund is investing.

14. Creations and Cancellations of Shares

Number Number

of shares Number Number Number of shares

in issue as at of shares of shares of shares in issue as at

31 March 2023 issued cancelled converted 31 March 2024

W Accumulation 82,016,855 63,079 (33,830,775) 25,228 48,274,387
W H2 Accumulation 14,298,382 40,324 (5,720,001) (24,923) 8,593,782

15. Fair Value Disclosure

Instruments held at the year end are presented in line with amendments to FRS 102 the Financial Reporting Standard applicable
in the UK and Republic of Ireland Fair value hierarchy disclosures.

Level 1: Unadjusted quoted price in an active market for an identical instrument.
Level 2: Valuation techniques using observable inputs other than quoted prices within level 1.
Level 3: Valuation techniques using unobservable inputs.

31 March 2024 31 March 2023
Fair Value Hierarchy Assets Liabilities Assets Liabilities
£000 £000 £000 £000
Level 1 205,223 - 380,213 -
Level 2 - 8 1,089 6
Level 3 - - - -
Total 205,223 8 381,302 6

16. Counterparty and Collateral Exposure

31 March 2024

Hedged

Class

Forward Forward

Currency Currency Options
Counterparty Contracts Contracts Futures Swaps Contract Swaptions Total
£000 £000 £000 £000 £000 £000 £000
Bank of New York Mellon

International - (8) - - - - (8)

Franklin Templeton Funds 247



FTF Martin Currie Japan Equity Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

16. Counterparty and Collateral Exposure (Continued)

31 March 2023

Hedged

Class

Forward Forward

Currency Currency Options
Counterparty Contracts Contracts Futures Swaps Contract Swaptions Total
£000 £000 £000 £000 £000 £000 £000
Bank of New York Mellon

International - 1,083 - - - - 1,083

17. Post balance sheet events

Since the year-end, the NAV per share of the W Accumulation share class has decreased by 11.56% to 21 June 2024.
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FTF Martin Currie Japan Equity Fund

DISTRIBUTION TABLES For the year ended 31 March 2024

For the period 1 April 2023 to 31 March 2024

Group 1 Shares purchased prior to 1 April 2023
Group 2 Shares purchased in the period 1 April 2023 to 31 March 2024

Net 31 March 2024 31 March 2023*
Income Equalisation Pence per Share Pence per Share
p p p p
W Accumulation

Group 1 1.0901 - 1.0901 1.2091
Group 2 1.0851 0.0050 1.0901 1.2091

W H2 Accumulation
Group 1 1.3404 - 1.3404 1.0824
Group 2 1.3262 0.0142 1.3404 1.0824

“The Fund launched on 23 September 2022. The prior year distribution covers the period from 23 September 2022 to 31 March 2023.

Equalisation

All shareholders, within each share category, receive the same distribution per share, although the distribution to shareholders who
purchased shares during the distribution period (Group 2 holdings) contains an element of equalisation which is a repayment, at an
average rate per share, of the amount of accrued net income which was included in the purchase price of such shares. As the nature
of this payment is capital it is not subject to income tax but must be deducted from the purchase price in any capital gains tax
computation on the sale of the shares.
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FTF Martin Currie UK Equity Income Fund

INVESTMENT OBJECTIVE & POLICY

WHAT THE FUND AIMS TO DELIVER (FUND OBJECTIVE)

The Fund’s primary aim is to generate an income that is higher than that of the FTSE All-Share Index, together with investment growth
over a three to five-year period after all fees and costs are deducted.

There is no guarantee that the Fund will achieve its objective over this or any other time period. Capital invested is at risk and you may
get back less than you paid in.

WHAT THE FUND CAN INVEST IN (INVESTMENT POLICY)
Core investment

The Fund invests at least two thirds (but typically significantly more) in the shares of companies listed on the London Stock Exchange.
These companies are incorporated/domiciled in the UK or which have significant business operations in the UK.

Other investments
The Fund may also invest in:

e Debt securities or bonds (debt obligations that pay interest) issued by governments, government-related, supranational
organisations or corporations;

e Convertible bonds (a type of corporate bond which can be exchanged for shares in the same organisation);
e Other types of transferable securities;

e Cash and cash equivalents;

e Money market instruments; and

e Other collective investment schemes (which may include collective investment schemes operated by the ACD or any of its
associates). The Fund may not invest more than 10% in other collective investment schemes.

The Fund can use derivatives for efficient portfolio management (managing the fund in a way that is designed to reduce risk or cost
and/or generate extra income or growth). However, the Fund can introduce more speculative use of derivatives in the future on 60
days’ notice to investors. Derivatives are financial contracts whose value is linked to the price of another asset (e.g. indices, interest
rates, share prices or currencies).

Geographic location (where we invest)

The Fund focuses on investment in the UK although the Investment Manager has discretion to invest in any other country to a lesser
extent.

How we select investments (investment strategy)

This Fund is actively managed, which means that the Investment Manager does not copy a benchmark when selecting investments
for the Fund.

Typically, the number of holdings in the Fund will vary between 40 to 60 company shares and most of these will be the shares of large
(such as those making up the FTSE 100 Index) companies.

The Investment Manager does not intend to invest in every company in the FTSE All-Share Index and have the freedom to invest up
to 10% of the Fund’s assets outside of it.

Any proportion of the Fund can be invested into specific industry sectors, but the Investment Manager seeks to avoid any unintentional
emphasis on a sector in a way that could increase the level of risk. The Investment Manager tries to further reduce risk by making sure
no single company share dominates the Fund’s investments. Normally, the Investment Manager tries to keep shareholdings in any
individual large company to no more than 5% of the Fund’s total value, while a shareholding in any individual medium- and small-sized
company would typically be no more than 2%.

ESG (environmental, social, and governance) factors

In selecting investments, the Investment Manager also assesses ESG factors that could impact the ability of an issuer to generate
future sustainable returns. These may include:

e Environmental factors, such as a company’s environmental practices, greenhouse gas emissions, energy efficiency initiatives
and climate risk.

e Social factors such as a company’s approach to community relations, occupational health and safety, reliability and pricing of
services and gender diversity.
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FTF Martin Currie UK Equity Income Fund

INVESTMENT OBJECTIVE & POLICY (Continued)

e Governance factors such as the governance structure of the company, management incentives, corporate governance risk, data
security and the Fund’s alignment with management, board and other shareholders of the company.

This ESG assessment is quantitative and qualitative, using the Investment Manager’s proprietary ESG rating system, and its direct
research and engagement process. The proprietary ESG assessment captures forward looking analysis. Investments are assigned a
risk rating based on the Investment Manager’s assessment of ESG factors. Investments are assigned a score of 1 to 5 in respect of
each of governance and sustainability (meaning environmental and social factors), with 5 denoting high risk. Investments with a
governance or sustainability risk rating of 4 or above will not be selected for the portfolio. The Investment Manager’s assessment of a
company’s ESG characteristics may impact the Investment Manager’s view of that company’s financial valuation and attractiveness.

Where the Investment Manager identifies areas that do not meet expectations of best practice on material governance or
sustainability issues, the Investment Manager will engage with companies to encourage improvement.

Where the Investment Manager identifies potential violations of UN Global Compact principles, the Investment Manager will establish
a structured engagement process with companies to encourage improvement. The Fund will not invest in companies which generate
revenue from the production or distribution of controversial weapons (i.e. antipersonnel mines, biological and chemical weaponry and
cluster munitions).
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FTF Martin Currie UK Equity Income Fund

INVESTMENT REVIEW

PERFORMANCE

For the 12 months ended 31 March 2024, the FTF Martin Currie UK Equity Income Fund (W Accumulation) returned 4.00%, whilst its
benchmark - the FTSE All-Share Index - returned 8.43% (both returns in UK sterling).

OVERVIEW

With the fallout from the regional banking crisis looking contained in the early months of 2023, policy makers could get back to the task
at hand of fighting inflation through interest rate increases.

The Bank of England increased the bank rate by a further 1% to reach 5.25% in the summer. Despite the higher year-on-year inflation
rate in the UK at 10.1% vs. 6.9% for the Eurozone (CPI as of March 2023, released in April 2023), much of this was down to the
increased sensitivity of the economy to energy prices which were quickly moderating. This meant monetary policy could remain
roughly aligned across the region.

As inflation began to fall back from 45-year highs by the summer, it became clear that elements of the inflation basket, particularly
those linked to services which were having to increase prices to pay higher wages would likely remain sticky. Coupled with this was a
wider understanding that the final reduction in inflation toward the 2% policy objective would become a lot more difficult as we
annualised periods of much higher energy prices. The upshot was that asset prices began to incorporate a higher for longer rate
profile leading to a meaningful selloff in equities. Much of this debate was captured succinctly by Bank of England economist Huw Pill
who outlined that the future profile of interest rates should look more like Table Mountain than the Matterhorn.

Continued public sector strikes and high single digit wage growth across developed economies appeared to corroborate this
viewpoint. In October the German Bund Yield reached 3% for the first time since 2011 and the FTSE 250 reached within 2% of the lows
not seen since the Kwasi Kwarteng and Liz Truss “mini budget” episode.

Fortunately, this would prove to be an inflection and by November inflation data had eased sufficiently that central banks including the
Bank of England could opt to hold the bank rate which helped to build consensus that we had in fact reached peak rates at 5.25%.

In December we had more evidence of this as the Federal Reserve future interest rate expectations pointed to a pivot in policy where
Federal Open Market Committee members projections pointed to 3 cuts in 2024.

Throughout the year geopolitical tensions flared as conflict in the middle east caused shipping routes to divert away from the Red Sea.
Defence stocks rallied as Governments underlined their commitment to spending on arms in the wake of the war in Ukraine which has
driven order book expansion across the sector.

More recently, in the first quarter of 2024 we have seen a more hawkish investor sentiment take over. Consecutive inflation data
coming in higher than estimates due to more core items has caused concern and reversed some of the December rally across fixed
income. Equity markets, however, have continued to approach or breach new highs.

Politically, the Conservative party have been unable to arrest the decline in popularity among voters with most polls and betting
markets pointing to a Labour landslide in the coming election. Markets have been relatively sanguine on the prospect of a Labour
administration and the tighter US election will likely provide more concern for investors.

SIGNIFICANT CHANGES
The top five buys during the 12-months period were: Intertek, Taylor Wimpey, Severn Trent, Barclays and British Amercian Tobacco.

The top five sells during the 12-months period were: Spectris, Vodafone, Persimmon, Intermediate Capital and Shell.

POSITIVE/NEGATIVE CONTRIBUTORS

At the sector level, stock selection in and an underweight to banks and stock selection in investment banking and brokerage services
detracted from relative returns, as well as stock selection in and an underweight to aerospace and defense. In contrast, stock selection
in life insurance and pharmaceuticals and biotechnology contributed to the relative returns.

Specialist lender Close Brothers was the largest detractor from performance. The shares fell 62.2% after taking the decision to
suspend the dividend in light of uncertainties surrounding the FCA’s investigation into historic motor finance sales practices.

Alternative asset manager Intermediate Capital was one of the greatest contributors to relative performance over the 12 months
ending 31 March 2024. The shares advanced 77.69% as fundraising expectations for key funds have gradually increased as expected
pressures from higher interest rates have had little impact on the sector. The company has also been planning to broaden out and
scale up many of its fund offerings which provides further growth in the future.
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FTF Martin Currie UK Equity Income Fund

INVESTMENT REVIEW (Continued)

OUTLOOK

Although the UK economy suffered a small technical recession in the second half of 2023, it seems that policy makers have
successfully achieved a soft landing in Western economies. A feat that was looking more remote this time last year.

There is open debate now around the appropriate future path for interest rates, as illustrated by the Bank of England split decision in
their February Monetary Policy Committee meeting and market upheaval driven by small monthly beats/misses on the latest inflation
data. However, from our point of view, a base rate at 5.25% and median economist inflation expectation of 2.5% for 2024 means that
the market expectation for 2 cuts by the end of 2024 is understandable until we reach a clear trough in Consumer Price Index data.

From an equity market perspective, the most prominent risk remains the shape of inflation and its impact on policy as we move closer
to a more normal level. There are concerns that consumer prices will re-accelerate into the end of the year and into 2025 driven by a
trough in the energy price cap, inflation expectations, stronger growth, and continued wage pressure. Escalation of conflict in the
middle east and a stronger than expected consumer also provide upside risk to inflation.

However, to temper this risk we have some confidence that consumer energy prices should remain more stable. Gas storage levels in
Europe remain high and the possibility of a reprieve from conflict in Ukraine remains a distinct possibility.

Markets are relaxed about a Labour government, but this is not without risk. By definition, a Labour landslide will mean the
composition of the House of Commons will change dramatically with the risk that Keir Starmer ends up facing increasing pressure
from the left of the party. Many of the contentious political topics of the moment will unlikely see a resolution and this could increasingly
isolate the Labour leader which could result in a change of tack to placate the left or risk losing the confidence of the party.

The ongoing politicisation and heightened state/regulatory intervention across consumer facing sectors also poses a risk to equity
investors as we look forward. Water utilities, financial advice, homebuilding, banking, insurance, and energy are all sectors which have
been impacted by this to some degree and we do not expect these risks to abate under a Labour Government.

Wider risks and opportunities from geopolitics, Artificial Intelligence and the drive towards sustainability remain difficult to predict but
with UK equities remaining out of favour and valuations at multi-year lows, they continue to indicate a significant amount of upside
from here.

As a further boost we are seeing concerted efforts to increase flows into UK equities which should begin to play out in the coming year
and beyond.

We have seen the successes that policy can have on equity markets in Japan for instance and given the UK has the second largest
aggregate pension pot globally we think there is a lot that can be done. In our view it will unlikely be one element that will be the key
to diverting capital back to the UK but a series of small tweaks to policy and incentives that could compound into meaningful outcomes
over time.

Ben Russon, CFA, Will Bradwell & Joanne Rands

Fund Managers
31 March 2024

Franklin Templeton Funds 253



COMPARATIVE TABLES For the year ended 31 March 2024

FTF Martin Currie UK Equity Income Fund

S Accumulation”

Change in net assets per share (p)

Opening net asset value per share

Return before operating charges’

Operating charges?

Return after operating charges®

Distributions

Retained distributions on accumulation shares
Closing net asset value per share

After direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (p)
Highest share price”
Lowest share price’

S Income”

Change in net assets per share (p)
Opening net asset value per share
Return before operating charges'
Operating charges?

Return after operating charges®
Distributions

Closing net asset value per share
After direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (p)
Highest share price
Lowest share price

254

31 March 2024

100.00
444
(0.35)
4.09
(2.48)
248

104.09
(0.07)

4.09%

1,121,683

1,077,648
0.42%
0.07%

103.99
94.27

31 March 2024

100.00
4.39
(0.35)
4.04
(2.46)

10158
(0.07)

4.04%

3,390,509

3,337,742
0.42%
0.07%

102.56
93.98
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COMPARATIVE TABLES (Continued)

FTF Martin Currie UK Equity Income Fund

W Accumulation

Change in net assets per share (p)

Opening net asset value per share

Return before operating charges’

Operating charges?

Return after operating charges®

Distributions

Retained distributions on accumulation shares
Closing net asset value per share

After direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (p)
Highest share price”
Lowest share price’

W Income

Change in net assets per share (p)
Opening net asset value per share
Return before operating charges'
Operating charges?

Return after operating charges®
Distributions

Closing net asset value per share
After direct transaction costs of*

Performance
Return after charges®

Other information
Closing net asset value (£)
Closing number of shares
Operating charges ratio®
Direct transaction costs*

Prices (p)
Highest share price
Lowest share price

31 March 2024

31 March 2023

31 March 2022

25481
11.87
(1.29)
10.58

(12.11)
12.11

265.39

(0.18)

4.15%

543,989,979

204,977,533
0.51%
0.07%

265.16
238.94

31 March 2024

245.79
10.29
(1.27)

9.02
(11.19)
11.19

254.81

(0.29)

3.67%

593,035,485

232,733,678
0.52%
0.12%

264.82
220.63

31 March 2023

214.88
32.11
(1.20)
30.91

(10.62)
10.62

245.79
(0.32)

14.38%

426,265,855

173,424,331
0.52%
0.14%

24743
214.26

31 March 2022

161.38
7.20
(0.80)
6.40
(7.53)
160.25
(0.11)

3.97%

370,251,665

231,043,510
0.51%
0.07%

166.78
148.32

163.23
6.28
(0.83)
545
(7.30)
161.38
(0.19)

3.34%

424,644,861

263,130,535
0.52%
0.12%

169.38
142.58

1 The "return before operating charges" is calculated as the "return after operating charges" plus the "operating charges".

149.37
21.94
(0.82)
21.12
(7.26)

163.23
(0.22)

14.14%

434,442,003

266,147,309
0.52%
0.14%

166.38
148.93

2 The "operating charges" are calculated with reference to the total expenses for the year divided by the number of shares in issue at each valuation point.

3 The "return after operating charges" is calculated as the "closing net asset value per share" plus the "distributions" (for income share classes only) minus the

"opening net asset value per share".

4 The direct transaction costs include all fees and expenses which relate directly to the sales and purchases of securities which include commissions, transfer
taxes and duties. Direct transaction costs do not include any difference between the quoted bid and offer prices or internal administrative or holding costs. The
"direct transaction costs" ratio is calculated by dividing the total transaction costs by the average net assets.

5 The "return after charges" is calculated as the "return after operating charges" per share divided by the "opening net asset value per share". This figure will

differ from "performance return" figure disclosed under "Investment Review" section due to alternative calculation methodology used.

6 The "operating charges ratio" represents all operating charges and expenses of the share class in the prior 12 months as a percentage of the share class's

average net assets during the year. Where the period is less than 12 months, the operating charges are annualised.
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FTF Martin Currie UK Equity Income Fund

COMPARATIVE TABLES (Continued)

7 The “closing net asset value per share” figure is based on the bid-market prices at close of business, whilst the highest/lowest share prices are based on mid
dealing prices (the price at which shares are sold).

* This share class launched on 15 September 2023.
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FTF Martin Currie UK Equity Income Fund

RISK PROFILE (W Accumulation Shares) For the year ended 31 March 2024

Lower Risk Higher Risk
~Z S
Potentially Lower Reward Potentially Higher Reward

This indicator, disclosed in the Key Investor Information Document (“KIID”), provides a measure of the price movement of the Fund
based on historical behaviour. Historical data may not be a reliable indication of the future risk profile of the Fund. The category shown
is not guaranteed to remain unchanged and may shift over time.

The lowest category does not mean risk free.

For a full discussion of all the risks applicable to this Fund, please refer to the “Risk Factors” section of the current prospectus of
Franklin Templeton Funds.
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FTF Martin Currie UK Equity Income Fund

PORTFOLIO OF INVESTMENTS As at 31 March 2024

Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets
EQUITIES 97.92% (96.52%)
ADVERTISING 1.64% (1.91%)
2,005,000  WPP ...ttt ettt ettt e b e R e e a e bt e R et e bt e eh b e eabe e bt e nb e e beeeheeebeenreeantaens 15,110 1.64
AEROSPACE & DEFENCE 2.55% (2.29%)
1,736,000  BAE SYSIBMS....eeiuiietie it ettt ettt ettt sttt et e h e b e e bt e n b e b e e Rt e e be e ah e e e nt e e teeenbeeteeaneas 23,427 2.55
AGRICULTURE 5.80% (5.27%)
1,252,000 British AMEriCaN TODACCO. .. .veeeeitiiiiie e e e ettt e e et e e e e et e e e e e e e e e e eeaeeesnnneaeaeeeansnsneeaeeas 30,117 3.28
1,310,000 IMPEHIAI BraNGS ...eeiee et ettt e e e st e e e s e e e e e et r e e e aa b e e e e s e areeee s 23,187 2.52
53,304 5.80
APPAREL 1.03% (2.27%)
780,000  BUIMDEITY ittt 9,461 1.03
BANKS 3.21% (1.32%)
5,710,000 BAICIAYS +veeeuvveeeiurieeeieieeitiieeateeeatteesasteeestbeeessteeeestseeaesteeeesbe e e e sbe e e anbe e e e bb e e e nnareeebeeeennteeeareeeanren 10,461 1.14
TAB7,000  NAEWESE ...ttt ettt ettt b e s bt e et e e bt e eht e e bt eehb e e abeeebe e e st e e beeebbeebeeebeaanaaens 19,021 2.07
29,482 3.21
BEVERAGES 2.69% (3.54%)
1,695,000 BIIVIC..eeevreeeiureeeeitreeeitteeeeiteeeeetteeestaeeesteeeesaeeeeeteeeaaaeeeeasaeeeanreeeasaeeeataeeeanreeeanreeeaanreeeanaeeeeanreeens 13,933 1.52
368,000 DIBGEO -.vuveeuteeeuteeitee ettt ettt ettt h Rt b Rt £k a e bt e h bt b e e Rt et e nhe e nn e e nne e e ennean 10,766 1.17
24,699 2.69
CHEMICALS 1.30% (1.34%)
920,000 VICHTEX . tvteeiuteeeesreeesteeesieeeeesteeesssteeessaeeeestaeeesaeeeeanteee e see e e nbe e e ennaeeeenae e e enaeeennteeeeteeeennteeeaneaeannren 11,942 1.30
COMMERCIAL SERVICES 6.57% (3.61%)
323,000  INEBIEEK ..o euvietie ettt ettt h et e bt e st e e be e e bt e e beenheeenteeeaeeenneeneas 16,092 1.75
3,230,000 PAGEGIOUD ...ttt it site ettt ettt et b et h e bbb et b e e e aae e 14,483 1.58
870,000  RELX ..utiiiiitiieeitiee et e e s iee e et e e et e e et e e e et e e e sae e e e aate e e e aee e e be e e e naeeeanaeeeanreeeanneeeeteeeeanreeeaneeeannren 29,789 3.24
60,364 6.57
COSMETICS & PERSONAL CARE 5.03% (4.79%)
1,163,000 UNIBVET ..veee et e et ee ettt e st e e e e st e e et e e e st e e e e saeeeensteeeesseaeansaeeennneeeenteeeaneeeeanaeaeenreeenn 46,229 5.03
DISTRIBUTION & WHOLESALE 1.47% (1.43%)
L 0O = VT . PR TRRN 13,503 1.47
DIVERSIFIED FINANCIAL SERVICES 5.19% (8.16%)
6,196,000  ASNIMOIE ....eiuvietieitie ettt et ettt ettt e et e e et e e b e e e he e e e ehe e eaa e e st eeh b e e te e bt e en b e e beeenreebeenreeenraens 12,126 1.32
1,750,000 IG ...ceeennes 12,766 1.39
302,500  Rathbones ... 4,671 0.51
2,848,516  Schroders............ 10,725 117
1,580,000  StJAMES'S PIACE ....cceieieiiee ettt e e et e e s e e e e r e e e e s e ar e e e e e e rbraaaaeaan 7,336 0.80
47,624 5.19
ELECTRICITY 5.03% (4.58%)
2,498,000  National Grid 26,616 2.90
0T PSSP 19,564 2.13
46,180 5.03
ELECTRONICS 0.00% (1.66%)
FOOD PRODUCERS 2.85% (4.96%)
343,000  CraNSWICK v.eeeeeeiuirreeeeeee ittt et e e e eit et e e e e e s et b e eeeeeesesbaeeeeeeseanbaeseeeeseasbaaeeeessansbaaeeeeesannbaneeeeeeannrnneen 14,042 1.53
404,000 TESCO .euveeiuieeieeitte et eeteeeuteeeteeatteesbeeateeesb e e beeeReeeab e e eheeeRe e e bt e eRbe e £t e R beenbe e beeeRb e e beeenbeenteenneennteenneas 12,173 1.32
26,215 2.85
HEALTHCARE PRODUCTS 1.44% (1.36%)
1,331,000 SMIth & NEPREW . ...ttt ettt b e e e e bt e sae e et e e beeenbeeteenneas 13,196 1.44
HOME BUILDERS 2.81% (2.55%)
491,000 BEIWAY ..ottt h e bt bt n bt e nhe e eat e e bt e eaneenean 13,080 1.42
9,351,658  TaYIOr WIMPEY ....eveieeieie ettt ettt st b e e e 12,816 1.39
25,896 2.81
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FTF Martin Currie UK Equity Income Fund

PORTFOLIO OF INVESTMENTS (Continued)

Number of Market % of

Shares or Value Net

Face Value  Description £000 Assets
HOUSEHOLD PRODUCTS 1.74% (2.15%)

355,200 RECKIt BENCKISEN .. tvteteeeeeiteieeeeeesitteee e e e ettt e e e e e st e e e e st e e e e e e snan e eeeeeesnnnteeeeeeeannntneeeeeeennnnnneeeeeannns 16,023 1.74
INSURANCE 5.56% (5.40%)

7,965,000  LEGAl & GENEIAL ...ttt ettt nh ettt 20,255 2.20
6,350,000  M&G .. .uiiiiiiiie ettt ettt et e e e e e et —e e e e bteeaatteeea—eeeabeeeaaabeeeabeeeaaabeeeaaeeeaatreeearreeeantes 14,002 1.52
3,080,000  PROBNIX ..eeeuvreeetreeeeteee ettt e eette e e ettt e esteeeesasseeabeeeeasreeeasaeeeabbeeeaaaeeeabeeeeaateeeanaeeeaanreeeaaneeeatreeearaeeannes 16,867 1.84
51,124 5.56
IRON & STEEL 0.00% (0.00%)
L0 OO = T 0.00
MACHINERY DIVERSIFIED 1.48% (1.68%)

25 00 S SBSSUSE 13,594 1.48

MEDIA 1.39% (1.62%)
IR 000 T 101 oT 1 RS 12,776 1.39
METAL & HARDWARE 1.69% (1.54%)
2,235,000 BOGYCOE +uuvveeeuteieeeiieeesitteeettee e sttt e ettt e e sttt e et e e e st e e e st e bt e e e at et e e be e e e Rt e e e e nb e e e e nbee e anbeeeetbeeennteeeannen 15,567 1.69
MINING 5.05% (4.95%)
830,000  ANGIO AMEIICAN ...ttt ettt et ee ettt e ettt e et e e st e e ekt e e e saae e e e bt e e e sat e e e e abe e e e nbe e e anbeeeebbe e e nnbeeeebbeeennreeeannen 16,200 1.76
602,000  RIO THNE0 . eeuteeeitiee ettt e e et ee e ettt e e ettt e ettt e e e et e e e e s beeeebbeeeasseeeeteeaeeasaeeabeeeeanreeeanbeeearaeeeanneeearreeeanreeeannen 30,202 3.29
46,402 5.05
MISCELLANEOUS MANUFACTURING 1.59% (1.70%)

892,000  SIMItNS...eeeiureieiitie e et e e e e e e e e h e e e et a— e e et aeaea—aeeabeeeaaareeeanteeeetreeearaeeeaneeeeanreeeanen 14,642 1.59
OIL & GAS PRODUCERS 11.93% (11.50%)

9,020,000 B .uiiiiitiie e ittt e e e et e e e —— e e e —— e e e ——te et —ee e ettt e ateeeeanteeeanaeeeanreeeanaeeanneeeenreeeannen 44,712 4.87

290,000 16,698 1.82

1,833,000 48,116 5.24
109,526 11.93
PACKAGING & CONTAINERS 1.89% (1.78%)
4,377,000 DS SN 1eeeeittieeeiie e e ettt ettt et e e e e e et e e et e e e e et e e e et e e e e ear e e e abaeeaareeeatbaeeeaareeeaateeearaeeanreeeareaeans 17,346 1.89
PHARMACEUTICALS 7.40% (6.67%)
346,000  ASHAZENECA ... uttteeeee e e ettt e e e e e e e e e e e e e e e ————ae e e e —————taeaaaa———taaeaaa———aaaeeeanntreaaeeeannrrreeeeeaanns 36,946 4.02
IR 00T € SRS 31,011 3.38
67,957 7.40
PRIVATE EQUITY 1.33% (1.40%)

595,000  INtermediate CapItal ... .eeeiuvereiiriee it e et ie ettt ettt e et e et e e bt e e rbe e e nb e e e e nreeennreeeannes 12,221 1.33
REAL ESTATE INVESTMENT TRUSTS 3.38% (2.63%)

2,280,000 15,002 1.63
7,915,000 16,067 1.75
31,069 3.38

RETAIL 3.60% (1.40%)
710,000  AsSOCIated BIitiSh FOOUS .....vvveieeeiiiitiieee e e ittt e e e sttt e e e e s st e e e e e st e e e e e e snbe e e e e e s snntanaeeeessnnnneeeeeennns 17,736 1.93
166,000  NEXE...eeiueieeeitiee ettt e e ettt e e ettt e e sttt e e et e e e saee e e e st e e e eaeteeesae e e e ente e e e nte e e s te e e e naa e e nteeeannteeenneeeeanteeeanneeennreeeann 15,325 1.67
33,061 3.60

TELECOMMUNICATIONS 0.00% (1.06%)

WATER 1.28% (0.00%)

475,000  SEVEIM TIBN . ..eeieeeiteiieee e e e ettt e e e e ettt e e e e e st e e e e e e e asaataeeaeeeassasaeeeeeaeasssbeeaaeeessassseeaeeeansnssaeaeeeaannraneeaens 11,728 1.28
TOTAL - EQUITIES 899,668 97.92
CERTIFICATE OF DEPOSITS 1.42% (3.09%)

13,000,000  Royal Bank of Canada, 5.180%, 02/04/2024 ............oouiiuieiie ittt 13,000 142
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FTF Martin Currie UK Equity Income Fund

PORTFOLIO OF INVESTMENTS (Continued)

Number of Market % of
Shares or Value Net
Face Value  Description £000 Assets

TOTAL VALUE OF INVESTMENTS ... 912,668 99.34
OTHER ASSETS ...t 6,086 0.66
TOTAL NET ASSETS ..ot s 918,754 100.00

The total percentage figures in brackets next to each category heading represent holdings as at 31 March 2023.

Unless otherwise indicated, the holdings in the Portfolio of Investments represents the debt securities, ordinary shares, ordinary stock units or common shares of the relevant companies or
issuers admitted to an official stock exchange.

" These securities are fair valued by the manager.

260 Franklin Templeton Funds



STATEMENT OF TOTAL RETURN For the year ended 31 March 2024

FTF Martin Currie UK Equity Income Fund

Income
Net capital losses
Revenue
Expenses

Interest payable and similar charges
Net revenue before taxation

Taxation

Net revenue after taxation
Total return before distributions

Distributions

Change in net assets attributable to shareholders

1 April 2023 to

1 April 2023 to

1 April 2022 to

1 April 2022 to

Notes 31 March 2024 31 March 2024 31 March 2023 31 March 2023
£000 £000 £000 £000

2 (6,102) (650)
3 47,336 43422
4 (5,012) (4,866)
5 - -
42,324 38,556
6 1 49

42,325 38,605

36,223 37,955

7 (46,719) (42,823)

(10,496) (4,868)

STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO SHAREHOLDERS For the year ended 31 March 2024

Opening net assets attributable to shareholders

In-specie transfer

Amounts received on creation of shares
Amounts paid on cancellation of shares

Dilution adjustment

Change in net assets attributable to

shareholders from investment activities (see above)
Retained distribution on accumulation shares
Closing net assets attributable to shareholders

BALANCE SHEET As at 31 March 2024

1 April 2023 to
31 March 2024

1 April 2023 to
31 March 2024

1 April 2022 to
31 March 2023

1 April 2022 to
31 March 2023

£000

75,184
(190,869)

£000
1,017,680

(115,685)
2

(10,496)
27,231
918,754

£000

28,060
190,298
(80,098)

£000
860,712

137,360

(4,868)
24,476
1,017,680

Assets

Fixed assets
Investments

Current assets
Debtors

Cash and bank balances

Total assets
Liabilities
Creditors

Bank overdrafts

Distributions payable

Other creditors
Total liabilities

Net assets attributable to shareholders

Franklin Templeton Funds

Notes

31 March 2024

£000

912,668

11,068
4
923,777

(3,951)
(1,072)
(5,023)
918,754

31 March 2023

£000
1,013,689
8,740

14
1,022,443

1,017,680
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FTF Martin Currie UK Equity Income Fund

NOTES TO THE FINANCIAL STATEMENTS

Accounting policies

The accounting policies are on pages 12 to 14.

Net capital losses

The net capital losses during the year comprise:
Non-derivative securities losses
Currency losses

Revenue

Bank and other interest

Interest from certificates of deposit
Overseas dividends

UK dividends

UK property income dividends

Expenses

Payable to the ACD, associates of the ACD and agents of either of them:
ACD'’s annual management charge
ACD's administration charge

Payable to the Depositary, associates of the Depositary and agents of either of them:

Depositary fee
Safe custody fees

Other expenses:

Audit fees

Legal and publication fees
Printing fees

VAT Reclaim

Other

Interest payable and similar charges

Total interest payable and similar charges

1 April 2023 to
31 March 2024

£000

(6,101)
(1)
(6,102)

1 April 2023 to
_ 31 March 2024

£000
20
627
672
44,426
1,591

47,336

1 April 2023 to
31 March 2024

£000

4,394
488

4,882

78
24

102

5,012

1 April 2023 to
31 March 2024

£000

1 April 2022 to
31 March 2023

£000

(644)
(6)
650

1 April 2022 to
31 March 2023

£000
74

10
2,031
40,408
899

43,422

1 April 2022 to
31 March 2023

£000

4,218
469

4,687

128
21

149

14
13
1

2
30
4,866

1 April 2022 to
31 March 2023

£000
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FTF Martin Currie UK Equity Income Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6.

Taxation

1 April 2023 to
31 March 2024

£000
(a) Analysis of the credit for the year
Prior year adjustment on corporation tax (1)
Overseas tax
Total current tax ()
Total taxation (see Note 6(b)) (1)

(b) Factors affecting the total tax credit for the year

1 April 2022 to
31 March 2023

£000
(46)
49
(49)

The tax assessed for the year is lower (2023: lower) than the standard rate of corporation tax in the UK for Open-ended

Investment Companies (20% (2023: 20%)).

1 April 2023 to
31 March 2024

£000
Net revenue before taxation 42324
Corporation tax at 20% (2023: 20%) 8,465
Effects of:
Movement in unrecognised tax losses 555
Overseas tax
Prior year adjustment (1)
Prior year adjustment to unrecognised tax losses -
Revenue not subject to tax (9,020)
Total tax credit for the year (see Note 6(a)) (1)

(c) Provision for deferred tax

1 April 2022 to
31 March 2023

£000

38,556

7,711

780
(46)
©)

@)
(8.487)
(49)

At the year end, there is a potential deferred tax asset of £6,821,000 (2023: £6,266,000) due to tax losses of £34,104,000
(2023: £31,331,000). It is considered unlikely the Fund will generate sufficient tax profits in the future to utilise these amounts and

therefore no deferred tax assets have been recognised.
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FTF Martin Currie UK Equity Income Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

7. (a) Distributions

The distribution takes account of income received on the issue of shares and income deducted on the cancellation of shares, and

comprise:
1 April 2023 to 1 April 2022 to
31 March 2024 31 March 2023
£000 £000
Interim dividend distributions
Income 15,014 15,235
Accumulation 21,526 18,641
36,540 33,876
Final dividend distributions
Income 3,951 4,219
Accumulation 5,705 5,835
9,656 10,054
Add: Revenue deducted on cancellation of shares 1,053 269
Deduct: Revenue received on issue of shares (530) (1,376)
Total distribution 46,719 42,823
1 April 2023 to 1 April 2022 to
31 March 2024 31 March 2023
£000 £000
(b) Difference between net revenue and distribution:
Net revenue after taxation 42,325 38,605
Capitalised amounts 4,394 4,218
Total distribution 46,719 42,823

Details of the distribution in pence per share for this Fund are set out in the table on pages 268 and 269.

8. Debtors

31 March 2024 31 March 2023
£000 £000
Accrued income 6,324 6,284
Amounts receivable for issue of shares 4,381 2,257
Overseas tax recoverable 363 199
11,068 8,740

9. Cash and bank balances
31 March 2024 31 March 2023
£000 £000
Cash and bank balances 41 14

Total cash and bank balances 41 14
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FTF Martin Currie UK Equity Income Fund

NOTES TO THE FINANCIAL STATEMENTS (Continued)

10. Other creditors

31 March 2024 31 March 2023

£000 £000

Accrued expenses 416 515
Amounts payable for cancellation of shares 656 7

1,072 522

11. Related parties

During the year, Franklin Templeton Fund Management Limited (“ACD”), a related party, acted primarily in all transactions of the
Funds. The aggregate amounts received through issues and cancellations are disclosed in the Statement of Change in Net Assets
Attributable to Shareholders.

Amounts charged by the ACD and associates of the ACD in respect of the management and administration fees are disclosed in
Note 4.

Reimbursed expenses from the ACD during the year are disclosed in Note 4 and reimbursed expenses due to the Fund as at
31 March 2024 are disclosed in Note 8.

The amounts due to the ACD and associates of the ACD in respect of management and administration fees at 31 March 2024 are
£382,