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6KDUHKROGHU OHWWHU

-RKQ 6LHYZULIJKWULVWRSKHU +D@RULVWRSKHU %RRMUDWKDQ ORORW
&KDLU 9LFH &KDLU &KLHI ([HFXWLYH &KIULHFIHWYHVWPHQW 2I1ILF

%XUIRUG KDG D VSOHQGLG ‘H DFKLHYHG UHFRUG EUHDNLQJ FDVK UHDO
KLVWRULFDO DYHUDJHV DV ZHOO DV VWURQJ JURZWK LQ QHZ EXVLQHVV :H
FHPHOQWHG RXU WUDQVLWLRQ WR UHSRUWLQJ DV D 86 GRPHVWLF LVVXHU

$IWHU D SHULRG Rl VWURQJ SUH SDQGHPLF JURZWK IROORZHG E\ IUXVWUD\
WXUQLQJ B® MQKWH EDODQFH VKHHW

¥ ‘HEURXJKW LQ PLOOLRQ LQ FDVK PXFK PRUH WKDQ HYHU EHIRUH
JURXS ZLGH
¥ ‘:HSURGXFHG PLOOLRQ RI UHDOL]DWLRQV DQG PLOOLRQ RI UHD
KLIKHVW SUHYLRXV OHYHO
¥ 2XU UHWXUQV RQ PDWWHUV WKDW FRQFOXGHG LQ ERXQFHG XS WR
ZHOO DERYH RXU OLIHWLPH SHUIRUPDQFH RI
'LWK -V DFWLYLW\ ZH EOHZ SDVW WKH ELOOLRQ PDUN RI FDVK UHFRYF

LQFHSWLRQ $00 RI WKHVH DFKLHYHPHQWY GHPRQVWUDWH WKDW WKLV LV
OHDVW WKH ZD\ ZH GR LW DW % XUIRUG

7R EH VXUH QRW HYHU\ \HDU ZLOO EH OLNH RU ZKHQ ZH ZRQ WKH -
ELOOLRQ JURXS ZLGH SRUWIROLR ZLWK PRUH WKDQ D ELOOLRQ GROOD!
WKH GRRU :H IHHO YHU\ JRRG DERXW WKH IXWXUH

‘H-UH QRW MXVW UHVWLQJ RQ RXU ODXUHOV DQG KDUYHVWLQJ FDVK :H KD
SXWWLQJ LW WR JRRG XVH :H KDYH EHHQ EXLOGLQJ RXU GDWD DQDO\WLFYV

DQG ZH QRZ KDYH D GRJHQ SHRSOH HQJDJHG LQ FRGLQJ DQG DQDO\WLF
SURSULHWDU\N GDWD LV D FRUH SDUW RI RXU EXVLQHVYV 2 VR PXFK VR WKDYV
WHUPV RI PRGHOHG WDUJHW UHDOL]DWLRQV DV RSSRVHG WR UHWXUQ DJQF
GHSOR\PHQWYVY ZKLFK GR QRW WHOO WKH ZKROH VWRU\

2Q b WbUJHW UHDOL]DWLRQ EDVLY WKH OHYHO RI QHZ EXVLQHVYVY ZULWWH (
I[URP DQG WKH KLIKHVW ZH KDYH VHHQ VLQFH ZH VWDUWHG WUDFNLQJ L
DQG RXU PHWULFVY DW RXU IRUWKFRPLQJ ,QYHVWRU 'D\ LQ $SULO ZKLFK ZH
SXW FRQVLGHUDEOH HIIRUW LQWR SURYLGLQJ IUHVK YDOXDEOH FRQWHQW
RI WHDP PHPEHUV \RX-O0 PHHW DW RXU ,QYHVWRU 'D\ \RX ZLOO XQGHUVWD

$00 QXPEHUV LQ WKLY OHWWHU DUH RQ D ILVFDO \HDU 7RWDO 6HJPHQWYVY RU %XUIRUG RQ
WR WKH ILVFDO \HDU 6HH RXU GHWDLOHG HDUQLQJV SUHVHQWDWLRQ IXUQLVKHG WR WKH
&XUUHQW 5HSRUW RQ )RUP . RQ ODUFK DQG RXU $QQXDO 5HSRUW RQ )RUP . IRU WKH

WKH 6(& IRU PRUH LQIRUPDWLRQ RQ WHUPLQRORJ\ 6HH $QQH[ $ IRU WKH PRVW FRPSDUDEOH F
DQG UHODWHG UHFRQFLOLDWLRQV

‘H FDQ-W KHOS EXW QRWH WKDW WKH WKUHH RWKHU SXEOLF OHJDO ILQDQFH EXVLQHVVHV WK
FDSV RI OHVV WKDQ RI RXUV WZR RI WKHP IDU OHVV WKDQ WKDW DQG WKH WKLUG ZLWK D
\HDUV D SHULRG GXULQJ ZKLFK RXU VWRFN LV XS PRUH WKDQ



‘H FRQWLQXH WR IDFH VRPH UHDOLWLHYV RI EHLQJ LQ D QDVFHQW DVVHW F(
DFFRXQWLQJ SULQFLSOHV IRU WKLV DVVHW FODVV KDYH \HW WR EH SHUIHF
,QVWHDG ZH FRQWLQXH WR PDQDJH DQG HYDOXDWH WKH EXVLQHVV RQ D F
DURXQG EDVHG RQ LQWHUHVW UDWHV FKDQJHV LQ GXUDWLRQ DQG WKH DF
ZKDW ZH ZDWFK DQG XVH DV WKH EDVLV WR SD\ RXU SHRSOH 6R ZKHQ ZH V

ZKLFK VKRZHG DQ DFFRXQWLQJ ORVV LQ WKH IDFH RI PLOOLRQ LQ U
VHWWOHPHQW RQ 'HFHPEHU DJDLQVW D PLOOLRQ GHSOR\PHQW ZH VKI
FRXQWLQJ WKH FDVK

7R VDYH VRPH SRZGHU IRU RXU ,QYHVWRU 'D\ DQG DYRLG UHSHDWLQJ WKH
ZLOO NHHS WKLV OHWWHU SXUSRVHIXOO\ VKRUW +RZHYHU ZH GLG ZDQW V
PRVW [UHTXHQWO\

4 'HVSLWH SRVLWLYH UHVXOWV WKH VKDUH SULFH ZDV EL]DUUHO\ GRZQ

$ ,W LV REYLRXVO\ GLVDSSRLQWLQJ DQG D GHHS IUXVWUDWLRQ WR WKH %
\HDU Rl VWURQJ PRPHQWXP DURXQG SRUWIROLR DFWLYLW\ DQG SHUIRUPDQ
WKLQJV ZHUH RFFXUULQJ OLNH EHLQJ DGGHG WR WKH 5XVVHOO LQGLFHV

RXU ORQIJVWDQGLQJ VKDUHKROGHUYVY KDYH EHHQ VLWWLQJ RQ VLJQLILFDQW
KDYH LQYHVWHG D VXEVWDQWLDO DPRXQW RI HIIRUW LQWR SURPRWLQJ WK
SURVSHFWLYH VKDUHKROGHUYV EXW WKH %XUIRUG LQYHVWPHQW FDVH LV F
FRPPLWPHQW RI WLPH IURP SURVSHFWLYH LQYHVWRUV WKDW FDQ EH GLIILI
RSWLPLVWLF DERXW WKH VXFFHVV RI RXU LQYHVWRU UHODWLRQV HIIRUWYV

4 6R IDFHG ZLWK D VKDUH SULFH \RX WKLQN LV XQGHUYDOXHG D ORW RI |
ZHOO EHORZ DQ\ UHDOLVWLF RXWFRPH RWKHU WKDQ D FRPSOHWH ORVV ZK
WKDW WKH EHVW LQYHVWPHQW \RX FRXOG PDNH"

$ '‘H KDYH EHHQ SURXG WR EH HQWUXVWHG ZLWK VKDUHKROGHUYV:- FDSLWD
ZH KDYH GHPRQVWUDWHG SUXGHQFH DQG VXFFHVV LQ RXU DSSURDFK WR F
SULFH ZH WKLQN LV ORZ DQG D SRUWIROLR ZH WKLQN KDV VXEVWDQWLDO |
TXHVWLRQ RI D VKDUH EX\EDFN DV D ZD\ RI LQFUHDVLQJ IXQGDPHQWDO DV\
DERXW WKLV ZH WKLQN LW LV HQWLUHO\ DSSURSULDWH WR FRQVLVWHQWO
DOVR EHOLHYH WKDW WKHUH LV D ZLGHU FRQWH[W WKDQ MXVW D VLPSOH F
JURZLQJ EXVLQHVV DQG ZH FRQWLQXH WR VHH RSSRUWXQLWLHV WR GHSOI
UHWXUQV DQG WR FRQWLQXH WR JURZ WKH EXVLQHVY DQG PDLQWDLQ RXU
VWRFN FXWV RIl WKH SRWHQWLDO FRPSRXQGLQJ RI FDSLWDO ZKLFK LV ER)
WR JURZ WKH EXVLQHVY EH\RQG UHSODFHPHQW FRVW ZH ZRXOG QHHG WR L

, WLV DOVR SUXGHQW WR UHVHUYH VRPH FDVK DJDLQVW DERXW PLOOLR
WZR VHSDUDWH LVVXHV RYHU WKH QH[W PRQWKY LQFOXGLQJ PLOOLR
PDLQWDLQ FDVK OLTXLGLW\ WR PHHW RSHUDWLQJ H[SHQVHV LQWHUHVW SI
Rl XQGUDZQ GHILQLWLYH FRPPLWPHQWYV

4 <RX KDYH DQQRXQFHG DQ LQWHQWLRQ WR H[SDQG EH\RQG SXUH OLWLJD
HFRV\WWHP VXFK DV ODZ ILUP HTXLW\ WKH DOWHUQDWLYH GHOLYHU\ RI O
WKLQJV DUH OLNHO\ WR KDYH ORZHU UHWXUQV WKDQ \RXU FRUH OLWLJDWL

$ :H EHOLHYH VWURQJO\ LQ ULVN ZHLJKWHG UHWXUQV $QG KDYLQJ EXLOW
OHJDO PDUNHW ZH DOVR EHOLHYH LW ZRXOG EH D PLVWDNH QRW WR WDNH
RITHUV ‘H EHOLHYH ZH KDYH SURYHG WKDW ZH DUH GLVFLSOLQHG FDSLWD(
ODUJHVW VKDUHKROGHUV LQ WKLV EXVLQHVV DQG RXU JRDO LV WR JURZ |
FROQWLQXH WR H[SDQG RXU SRUWIROLR RI KLJK RFWDQH OHJDO ILQDQFH DV
H[SDQVLRQ ZH WKLQN ZH FDQ GHOLYHU GHVLUDEOH ULVN DGMXVWHG UHW)
RI LQOYHVWPHQW DQG EXVLQHVYVY RSSRUWXQLWLHY LQ WKH OHJDO VSDFH

4 <RX VD\\RX:-UH JURZLQJ ZHOO EXW WKH WUDGLWLRQDO PHWULFV RI FRP}
WKDW :KDW:-V WKH GLVFRQQHFW"

$ 7KRVH ZHUH RXU GHILQLQJ PHWULFV VRPH \HDUV DJR EXW ZH KDYH ODL
EHFDXVH WKH\ GR QRW DFFRXQW IRU WKH ZLGH YDULHW\ RI ULVNV DQG UH\
ZRUGV LW LV QR ORQJHU PHDQLQJIXOO\ SUHGLFWLYH WR ORRN DW RXU GH
HYHU\ GROODU ZH GHSOR\

6HH )$6% -V RQJRLQJ FRQVXOWDWLRQ 3URSRVHG $FFRXQWLQJ 6WDQGDUGY 8SGDWH 'HULYDW
&RQWUDFWYV ZLWK &XVWRPHUV 7RSLF '"HULYDWLYHV 6FRSH 5HILQHPHQWY DQG 6FRSH &0OD
&XVWRPHU LQ D 5SHYHQXH &RQWUDFW

LL



,QVLGH WKH EXVLQHVYVY WRGD\ WKH SULQFLSDO PHWULF IRU RXU WHDP LV V
DQG HYDOXDWH SHUIRUPDQFH :H DXJPHQW WKDW PHWULF ZLWK D ORRN DW
DUH GRLQJ GHDOV ZKHUH RXU FDSLWDO ZLOO DFWXDOO\ EH GHSOR\HG

7KH LVVXH LV UHDOO\ WKDW GLIITHUHQW SDUWV RI WKH EXVLQHVYV QRZ JHQl
HIDPSOH RXU SDWHQW EXVLQHVY KDV FRPSDUDWLYHO\ VPDOO FRPPLWPHQ
JHQHUDWHV WKDW LV EHFDXVH WKRVH DVVHWY DUH KLJK ULVN DQG RI XQS
86 FRPPHUFLDO EXVLQHVYV UHJXODUO\ PDNHV YHU\ ODUJH FRPPLWPHQWYV D
DUH ORZHU ULVN DQG RI VKRUWHU DQG PRUH SUHGLFWDEOH GXUDWLRQ W/

,Q RXU YLHZ WKH ULJKW DQVZHU LV WR WDNH HYHU\ RSSRUWXQLW\ WR OH"®
UHWXUQV IURP D ZLGH YDULHW\ Rl OHJDO DVVHWYV

‘H ORRN IRUZDUG WR VHHLQJ \RX OLYH RU RQOLQH DW RXU XSFRPLQJ ,QYH)
DQG RXU IXWXUH SODQV LQ GHWDLO DQG HQJDJH ZLWK \RXU TXHVWLRQV

‘H DUH JUDWHIXO IRU WKH VXSSRUW RI RXU VKDUHKROGHUY DQG RWKHU VW
DKHDG DV ZH FRQWLQXH WR JURZ WKLV EXVLQHVV LQ WKH PDQ\ ZzD\V ZH VH

-RKQ 6LHYZULJKWKULVWRSKHU +D&RULVWRSKHU %RBRQDDWKDQ ORORW
&KDLU 9LFH &KDLU &KLHI ([HFXWLYH&KHLHHHQYHVWPHQW 2IIL

LLL



$QQH[ $
1RQ *$$3 ILOQODQFLDO PHDVXUHV

7KLV VKDUHKROGHU OHWWHU FRQWDLQV QRQ *$$3 ILQDQFLDO PHDVXUHV 7
EH FRQVLGHUHG LQ LVRODWLRQ IURP DV VXEVWLWXWHVY IRU RU VXSHULRU
DFFRUGDQFH ZLWK WKH JHQHUDOO\ DFFHSWHG DFFRSGQV$H0J BHH QWLEO®H V L
EHORZ VHWV IRUWK WKH QRQ *$$3 ILQDQFLDO PHDVXUHY FRQWDLQHG LQ W
PHDVXUHV FDOFXODWHG LQ DFFRUGDQFH ZLWK 86 *$$3 DQG UHODWHG UHFF

‘ 1RQ *$$3  *$$3 ILQDQFLDO
"HVFULSWLRQ ILQODQFLDO PHDWHDWXUH S5HFRQFLOLDWLRQV
&DVK UHFHLSWV IRU WKH \HDU HQGHG 'HFHPEHU PLOOLRQ PLOOGIRIO VFKHGXOH LWHP
*URXS ZLGH FDVK UHFHLSWV IRU WKH \HDU HQGHG ' HPAIORELRD PLOOGIRID VFKHGXOH LWHP
5HDOL]DWLRQV IRU WKH \HDU HQGHG 'HFHPEHU PLOOLRQ PLOOGR® VFKHGXOH LWHP

1HW UHDOL]HG JDLQV ORVVHV IRU WKH \HDU HQGH®LBPHRBRHU PLOOG&GRK® VFKHGXOH LWHP

1HW UHDOL]J]HG JDLQV ORVVHV IRU WKH \HDU HQGH®LBPHRERHU PLOOG&GRK® VFKHGXOH LWHP
5HDOL]DWLRQV VLQFH LQFHSWLRQ WKURXJK WKH \HDU HQGHG 'HFHPEHU

ELOOLRQ ELOOCBIHRQVFKHGXOH LWHP
8QGUDZQ FRPPLWPHQWYV IRU WKH \HDU HQGHG 'HFHPEHOOLRQ ELOGIHRQVFKHGXOH LWHP
5HDOL]DWLRQV IRU WKH WKUHH PRQWKY HQGHG 'HF HPRBHWR Q PLOOGR® VFKHGXOH LWHP
'"HILQLWLYH XQGUDZQ FRPPLWPHQWY IRU WKH \HDU HQGHG 'HFHPEHU

PLOOLRQ PLOOGRK® VFKHGXOH LWHP

LY



6FKHGXOH

SHFRQFLOLDWLRQ RI FRQVROLGDWHG FDVK UHFHLSWV WR %XUIRUG RQ

JRU WKH \HDU HQGHG
LQ WKRXVDQGYV '"HFHPEHU

&RQVROLGDWHG SURFHHGV IURP FDSLWDO SURYLVLRQ DVVHWV

/HVV 7KLUG SDUW\ LQWHUHVWYV

7TRWDO VHIPHQWY %XUIRUG RQO\ SURFHHGV IURP FDSLWDO SURYLVLRQ DVVHWV
30XV /RVV RQ ILQDQFLDO OLDELOLWLHY DW IDLU YDOXH WKURXJK SURILW RU ORVYV
%XUIRUG RQO\ SURFHHGV IURP FDSLWDO SURYLVLRQ DVVHWYV

&RQVROLGDWHG DVVHW PDQDJHPHQW LQFRPH

30XV (OLPLQDWHG LQFRPH IURP IXQGV

7TRWDO VHIPHQWYV %XUIRUG RQO\ DVVHW PDQDJHPHQW LQFRPH

/HVV 1RQ FDVK DGMXVWPHQWYV

%XUIRUG RQO\ SURFHHGYV IURP DVVHW PDQDJHPHQW LQFRPH

%XUIRUG RQO\ SURFHHGYVY IURP PDUNHWDEOH VHFXULWLHY LQWHUHVW DQG GLYLGHQGYV
%XUIRUG RQO\ SURFHHGV IURP RWKHU LQFRPH

%XUIRUG RQO\ SURFHHGYV IURP RWKHU LWHPV

&DVK UHFHLSWYV
$GMXVWPHQWY IRU WKH FKDQJH LQ DVVHW PDQDJHPHQW UHFHLYDEOHYV DFFUXHG GXULQJ WKH DSSOLFDE

SHFRQFLOLDWLRQ RI FRQVROLGDWHG FDVK UHFHLSWYV WR JURXS ZLGH

1RQ FRQVROLGDWHG
SULYDWH IXQGV
LQ WKRXVDQGYV &RQVROLGDWHGQWHUHVWAMJRXS ZLGH

&DVK UHFHLSWV IRU WKH \HDU HQGHG 'HFHPEHU

S5HFRQFLOLDWLRQ RI FRQVROLGDWHG UHDOL]DWLRQV WR WRWDO VHJP
SHULRGYV LQGLFDWHG

5HDOL]DWLRQV IRU WKH WKUHH PRQWKY HQGHG 'HFHPEHU
5HDOL]DWLRQV IRU WKH \HDU HQGHG 'HFHPEHU

5SHDOL]DWLRQV VLQFH LQFHSWLRQ WKURXJK WKH \HDU HQGHG 'HFHPEHU
LQ PLOOLRQV

5HFRQFLOLDWLRQ RI FRQVROLGDWHG QHW UHDOL]JHG JDLQV ORVVHV
UHDOL]JHG JDLQV ORVVHV IRU WKH SHULRG LQGLFDWHG

(OLPLQDWLRQ RI
WKLUG SDURWDO V
LQ WKRXVDQGYV &RQVROLGDWHGQWHUHVWWXUIRU

1HW UHDOL]JHG JDLQV ORVVHV IRU WKH \HDU HQGHG 'HFHPEHU
1HW UHDOL]HG JDLQV ORVVHV IRU WKH \HDU HQGHG 'HFHPEHU




SHFRQFLOLDWLRQ RI FRQVROLGDWHG FDSLWDO SURYLVLRQ XQGUDZQ |
RQO\ FDSLWDO SURYLVLRQ XQGUDZQ FRPPLWPHQWY DV RI WKH GDWH

'"HFHPEHU
(OLPLQDWLRQ RI
WKLUG SDURWDO VHIPHQWYV
LQ WKRXVDQGYV &RQVROLGDWHGQWHUHVWWXUIRUG RQO\

'"HILQLWLYH

'LVFUHWLRQDU\

/HIDO ULVN GHILQLWLYH 9
7TRWDO FDSLWDO SURYLVLRQ XQGUDZQ FRPPLWPHOWYV

YL



&RPSDQ\ LQIRUPDWLRQ

%RDUG RI GLUHFWRUYV ([HEXWLYH RIILFHUV

-RKQ 6LHYZULJKW &KULVWRSKHU %RJDUW
,QGHSHQGHQW QRQ H[HFXWLYH &KDLU &R )RXQGHU DQG &KLHI ([HEXWLYH 21ILFHL
JRUPHU &KLHI 2SHUDWLQJ 2IILFHU ,QWHUQDWLRQDO RI OHUULOO /\QFK
-RQDWKDQ ORORW
&KULVWRSKHU +DOP\ &R JRXQGHU DQG &KLHI ,QYHVWPHQW 21IL}
,QGHSHQGHQW QRQ H[HFXWLYH 9LFH &KDLU
JRUPHU &KLHI )LQDQFLDO 2IILFHU RI $00\-RQG R BL PICF KQ¥
&KLHI )LQDQFLDO 2IILFHU
5XNLD %DUXWL 'DPHV
,QGHSHQGHQW QRQ H[HFXWLYH GLUHFWRW&UDLJ $SUQRWW
,QGHSHQGHQW IXO0 WLPH DUELWUDWRU 'HSXW\ &KLHI ,QYHVWPHQW 2IILFHU

&KULVWRSKHU %RJDUW ODUN .OHLQ
&R IRXQGHU DQG &KLHI ([HFXWLYH 2IILFHYHDAE® DIOUBRWRWHO DQG &KLHI $GPLQLVWU

3DPHOD &RUULH 7UDYLV /HQNQHU
,QGHSHQGHQW QRQ H[HFXWLYH GLUHFWRW&KLHI '"HYHORSPHQW 2IILFHU
JRUPHU 0DQDJLQJ 'LUHFWRU LQ )LQDQFLDO $GYLVRU\ GLYLVLRQ RI
&DUO ODUNV $GYLVRUV (OL]IDEHWK 2 & RQQHOO
&KLHI 6WUDWHJ\ 21ILFHU
5REHUW *LOOHVSLH
,QGHSHQGHQW QRQ H[HFXWLYH GLUHFWRUDYLG 3HUOD
JRUPHU 9LFH &KDLUPDQ DQG &KLHI ([HFXVWL¥H &KDEMU (0($ RI
8%6
$YLYD :LOO
3UHVLGHQW

$XGLW &RPPLWWHH
&RPSHQVDWLRQ &RPPLWWHH
1RPLQDWLQJ DQG &RUSRUDWH *RYHUQDQFH &RPPLWWHH

YLL



$QQXDO JHQHUDO PHHWLQJ Rl VKDUHKROGHUYV
6KDUHKROGHUV Rl %XUIRUG &DSLWDO /LPLWHG DUH FRUGLDOO\ LQYLWHG V
VKDUHKROGHUV VFKHGXOHG WR EH KHOG RQ 0D\ DW DP %ULWL\

,QGHSHQGHQW UHJLVWHUHG SXE O L FQIFHFRXGH.@W DDUPLWR UV

.30*% //3 .30*% //3
3DUN $YHQXH &DQDGD 6TXDUH
1HZ <RUN 1HZ <RUN IRQGRQ (  */
8QLWHG 6WDWHV RI $PHULFD 8QLWHG .LQJGRP
$GYLVRU RQ (QJOLVK ODZ $GYLVRU RQ *XHUQVH\ ODZ
JUHVKILHOGV //3 2JLHU *XHUQVH\ //3
%LVKRSVJDWH 5HGZRRG +RXVH
/RQGRQ (& 3 65 6W -XOLDQ:-V $YHQXH
8QLWHG .LQJGRP 6W 3HWHU 3RUW

*XHUQVH\ *< %

1RPLQDWHG DGYLVHU DQG MRLQW ENGRNWRU RQ 86 ODZ

1XPLV 6HFXULWLHV /LPLWHG &UDYDWK 6ZDLQH ORRUH //3
*UHVKDP BWUHHW 7ZR ODQKDWWDQ :HVW

IRQGRQ (& 9 %) 1ILQWK $YHQXH

8QLWHG .LQJGRP 1HZ <RUN 1HZ <RUN

8QLWHG 6WDWHV RI $PHULFD

-RLQW EURNHU -RLQW EURNHU

-RK %HUHQEHUJ *RVVOHU &R .*JR@BREH%UQWHMQDWLRQDO/LPLWHG
7KUHDGQHHGOH 6WUHHW %LVKRSVJ

/IRQGRQ (& 5 +3 /IRQGRQ (& 1 4

8QLWHG .LQJGRP 8QLWHG .LQJGRP

5HJLVWUDU DQG WUDQVIHU DJHQW $GPLQLVWUDWRU DQG FRPSDQ\ VHFUHW

&RPSXWHUVKDUH ,QYHVWRU 6HUYLRHW BXQG 6HUYLFHV *XHUQVH\ /LPLWHC

7KH 3DYLOLRQV 2DN +RXVH

%ULGJZDWHU 5RDG +LUJHO 6WUHHW

%ULVWRO %6 == 6W 3HWHU 3RUW

8QLWHG .LQJGRP *XHUQVH\ *< 5+

&RPSXWHUVKDUH ,QYHVWRU 6HUYLFHV

32 %R][

3URYLGHQFH 5KRGH ,VODQG

8QLWHG 6WDWHV RI $PHULFD

S5HILVWHUHG RIILFH

2DN +RXVH

+LUJHO 6WUHHW

6W 3HWHU 3RUW

*XHUQVH\ *< 13

YLLL



81,7(' 67%$7(6
6(&85,7,(6 $1' (;&+$1*( &200,66,21

':DVKLQJWRQ ' &

BBBBBBBBBBBBBBBBBBBBBBBBBBB
Y250

BBBBBBBBBBBBBBBBBBBBBBBBBBB
ODUN 2QH

$118%/ 5(3257 38568$17 72 6(&7,21 25 G 2) 7+( 6(&85,7,(6 (;&+$1*( $&7 2)
YRU WKH ILVFDO \WPHPEBGHG
+ 75$16,7,21 5(3257 38568%$17 72 6(&7,21 25 G 2) 7+( 6(&85,7,(6 (;&+$1*( $&7 2)
JRU WKH WUDQVLWLRQ SHULRG IURP WR

&RPPLVVLRQ ILOH QXPEHU
BBBEBBBBBBBBBBBBBBBBBBBBBBBB

|Burford

%85)25' &$3,7%$/ /,0,7("

([DFW QDPH RI UHJLVWUDQW DV VSHFLILHG LQ LWV FKDUWHU
BBBBBBBBBBBBBBBBBBBBBBBBBBB

%DLOLZERNURIVH\ 13
6WDWH RU RWKHU MXULVGLFWLRQ RI LQFRUSRUDWLRQ RU RBIJMHPLIS|IORIHRQLGHQWLILFDWLRQ QR
2DN +RXMHJ]HO 6\WWHBMWH UXHRIOW H\ *< 13
$GGUHVV RI SULQFLSDO H[HFXWLYH RIILFHV =LS FRGH

SHILVWUDQW:-V WHOHSKRQH QXPEHU LQFOXGLQJ DUHD FRGH
BBBBBBBBBBBBBBBBBBBBBBBBBBB

6HFXULWLHV UHJLVWHUHG SXUVXDQW WR 6HFWLRQ E RI WKH $FW

7LWOH RI HDFK FODVV 7UDGLQJ 6\PERC V 1DPH RI HDFK H[FKDQJH RQ ZKLFH UHJLV
2UGLQDU\ VKDUHV QR SDU YDOXH %85 1HZ <RUN 6WRFN ([FKDQJH
2UGLQDU\ VKDUHV QR SDU YDOXH %85 /RQGRQ 6WRFN ([FKDQJH $,

6HFXULWLHV UHJLVWHUHG SXUVXDQW WR VHFWLRQ J RI WKH $FW 1RQH
BBBBBBBBBBBBBBBBBBBBBBBBBBB

,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW LV D ZHOO NQRZQ VHDVREMGLRIWVVXHU DV GHILQHG LQ 5.

,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW LV QRW UHTXLUHG WR ILOH UHISRUWYV SXUVXDQW WR 6H|

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOO UHSRUWYV UHTXLUHG WR EH IL
WKH SUHFHGLQJ PRQWKV RU IRU VXFK VKRUWHU SHULRG WKDW WKH UHJLVWUDQW ZDV UHTXLUHG WR IlI
WKH SDVW <HEDAR

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV VXEPLWWHG HOHFWURQLFDOO\ HYHU\ ,QWH!
5HIXODWLRQ 6 7 ¢ RI WKLV FKDSWHU GXULQJ WKH SUHFHGLQJ PRQWKV RU IRU VXFK VIKRIWYWHU S
1RY

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D ODUJH DFFHOHUDWHG ILOHU DQ DFFHOHUD
HPHUJLQJ JURZWK FRPSDQ\ 6HH WKH GHILQLWLRQV RI "ODUJH DFFHOHUDWHG ILOHU p 'DFFHOHUDWHG ILC
5X0OH E RI WKH ([FKDQJH $FW

/IDUJH DFFHOHUDWHG ILOHU $FFHOHUDWHG ILOHU t
1RQ DFFHOHUDWHG ILOHUY 6PDOOHU UHSRUWLQJ FRPSDQ\
(PHUJLQJ JURZWK FRPSD®\

,/ DQ HPHUJLQJ JURZWK FRPSDQ\ LQGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW KDV HOHFWHG QRW W
UHYLVHG ILQDQFLDO DFFRXQWLQJ VWDQGDUGY SURYLGHG SXUVXDQW WR 6HFWLRQ D RI WKH ([FKDQJH

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG D UHSRUW RQ DQG DWWHVWDWLRQ W
RYHU ILQDQFLDO UHSRUWLQJ XQGHU 6HFWLRQ E RI WKH 6DUEDQHYV 2[OH\ $FW 8 6 & E E\ WKH L
DXGLW UHSRUW

,/ VHFXULWLHY DUH UHJLVWHUHG SXUVXDQW WR 6HFWLRQ E RI WKH $FW LQGLFDWH E\ FKHFN PDUN :
UHIOHFW WKH FRUUHFWLRQ RI DQ HUURU WR SUHYLRXVO\ LVVXHG ILQDQFLDO VWDWHPHQWYV

,QGLFDWH E\ FKHFN PDUN ZKHWKHU DQ\ RI WKRVH HUURU FRUUHFWLRQV DUH UHVWDWHPHQWY WKDW Ut
DQ\ RI WKH UHJLVWUDQW:-V H[HFXWLYH RIILFHUV GXULQJ WKH UHOHYDQW UHFRYHU\ SHULRG SXUVXDQW W

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D VKHO® FRPSDQ\ DV GHILQHG LQ 5XOH E
$V RI -XQH WKH DJJUHJDWH PDUNHW YDOXH RI RURBU®IDYLN VKDHKWOWB ESQREQY DOXBLDWHYV RI WKH UHJLV

EDVHG RQ WKH FORVLQJ SULFH RI RUGLQDU\ VKDUHY DV UHSRUWHG E\ WKH 1HZ <RUN 6WRFN ([F
$V)RIEUXDU\- WKHUH ZHUH RUGLQDU\ VKDUHV RXWVWDQGLQJ

'28&80(176 ,1&25325%7(" %< 5()(5(1&(

7KH LQIRUPDWLRQ UHTXLUHG E\ 3DUW ,,, Rl WKLV $QQXDO 5HSRUW RQKRWP )RUPRULW KR \WBH HQVGHGW HFR:
IRUWK LQ WRILW . LV LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH IURP WKH UHJLVWUDQW 'V GHILQLWLYH SU|
VKDUHKROGHUV WR EH KHOG LQ ZKLFK GHILQLWLYH SUR[\ VWDWHPHQW VKDOO EH ILOHGIEHREKHWKH 8¢




7DEOH RI FRQWHQWYV

3DJH

3bUw
yWHP %XVLQHVYV
,WHP $ 5LVN IDFWRUYV
WHP % 8QUHVROYHG VWDII FRPPHQWYV
yWHP & &\EHUVHFXULW\
yWHP SURSHUWLHYV
yWHP /HIDO SURFHHGLQJV
yWHP OLQH VDIHW\ GLVFORVXUHYV

3buw ,,
,WHP ODUNHW IRU UHJLVWUDQW V FRPPRQ HTXLW\ UHODWHG VWRFNKF
SXUFKDVHV RI HTXLW\ VHFXULWLHV

,WHP > 5HVHUYHG @

,WHP ODQDJHPHQW V GLVFXVVLRQ DQG DQDO\VLV RI ILQDQFLDO FRQGL
,WHP $ 4XDQWLWDWLYH DQG TXDOLWDWLYH GLVFORVXUHV DERXW PDUN
,WHP )JLQDQFLDO VWDWHPHQWY DQG VXSSOHPHQWDU\ GDWD

,WHP &KDQJHV LQ DQG GLVDJUHHPHQWYVY ZLWK DFFRXQWDQWV RQ DFFR
,WHP $ &RQWUROV DQG SURFHGXUHV

JWHP % 2WKHU LQIRUPDWLRQ

,WHP & 'LVFORVXUH UHJDUGLQJ IRUHLJQ MXULVGLFWLRQV WKDW SUHYH

3buw ,,,
S YWHP 'LUHFWRUV H[HFXWLYH RIILFHUVY DQG FRUSRUDWH JRYHUQDQFH
yWHP ([HFXWLYH FRPSHQVDWLRQ

,WHP 6HFXULW\ RZQHUVKLS RI FHUWDLQ EHQHILFLDO RZQHUV DQG PDI
VWRFNKROGHU PDWWHUV

yWHP &HUWDLQ UHODWLRQVKLSY DQG UHODWHG WUDQVDFWLRQV DQG

,WHP BULQFLSDO DFFRXQWLQJ IHHV DQG VHUYLFHV
3DUW ,9

yWHP ([KLELWV DQG ILQDQFLDO VWDWHPHQW VFKHGXOHYV

yWHP JRUP . VXPPDU\

6LIQDWXUHYV



JRUZDUG ORRNLQJ VWDWHPHQWYV

7KLV $QQXDO 5HSRUW RQ JRUP . IRU WKH \HWKLNQGRIGP'HEHFRBWDLQYV
“IRUZDUG ORRNLQJ VWDWHPHQWVH ZLWKLQ WKH PHDQLQJ RI 6HFWLRQ $ R
DPHQGHG 6 WRKHULWRHWRPBN6HFWLRQ ( Rl WKH 86 6HFXULWLHV ([FKDQJH $F\
“([FKDQJHU$FWKDW DUH LQWHQGHG WR EH FRYHUHG E\ WKH VDIH KDUERU SL
VRPH FDVHV ZRUGV VXFK DV 'DLPH 'DQWLFLSDWHp "EHOLHYHu "FRQWLQX
"IRUHFDVWpu “JXLGDQFHp 'LQWHQGH “'PD\p "SODQM "SRWHQWLDOW "SUHG
WKH QHJDWLYH RI VXFK WHUPV RU RWKHU FRPSDUDEOH WHUPLQRORJ\ DUH
VWDWHPHQWY $OWKRXJK ZH EHOLHYH WKDW WKH DVVXPSWLRQV H[SHFWD
DERXW IXWXUH UHVXOWVY DQG HYHQWY UHIOHFWHG LQ IRUZDUG ORRNLQJ V
H[SUHVVHG LQ JRRG IDLWK IRUZDUG ORRNLQJ VWDWHPHQWY LQYROYH NQR
RWKHU IDFWRUV ZKLFK FRXOG FDXVH RXU DFWXDO UHVXOWYV DQG HYHQWYV
QHJDWLYH WKDQ IXWXUH UHVXOWV DQG HYHQWYV H[SUHVVHG SURMHFWHG
VWDWHPHQWY )DFWRUV WKDW PLJKW FDXVH IXWXUH UHVXOWY DQG HYHQW
IROORZLQJ

; $GYHUVH OLWLIJDWLRQ RXWFRPHV DQG WLPLQJ RI UHVROXWLRQ RI OLYV
; 2XU DELOLW\ WR LGHQWLI\ DQG VHOHFW VXLWDEOH OHJDO ILQDQFH D\

7 ,PSURSHU XVH RU GLVFORVXUH RI RU DFFHVV WR SULYLOHJHG LQIRU|
F\AEHUVHFXULW\ EUHDFKHVY XQDXWKRUL]JHG XVH RU WKHIW

7 ,QDFFXUDF\ RU IDLOXUH RI WKH SUREDELOLVWLF PRGHO DQG GHFLVLR
WHFKQRORJ\ DQG JHQHUDWL ¥YH MRIG\CLH [E BV LDVH B K Q/RIORPDMLIMMH WR SUHGLF
WKH UHWXUQV RQ RXU OHJDO ILQDQFH DVVHWY DQG LQ RXU RSHUDWLI

. &KDQJHV DQG XQFHUWDLQW\ LQ ODZV UHJXODWLRQV DQG UXOHV UHO
LQFOXGLQJ WKRVH UHODWLQJ WR SULYLOHJHG LQIRUPDWLRQ DQG RU
ILQDQFH DUUDQJHPHQWYV

7 ,QDGHTXDFLHV LQ RXU GXH GLOLJHQFH SURFHVV RU XQIRUHVHHQ GHY|
; &UHGLW ULVN DQG FRQFHQWUDWLRQ ULVN UHODWLQJ WR RXU OHJDO I
;7 IDFEN RI OLTXLGLW\ RI RXU OHJDO ILQDQFH DVVHWY DQG FRPPLWPHQW)

; 2XU DELOLW\ WR REWDLQ DWWUDFWLYH H[WHUQDO FDSLWDO UHILQDQ
FDSLWDO WR PHHW RXU OLTXLGLW\ QHHGV

7 &RPSHWLWLYH IDFWRUV DQG GHPDQG IRU RXU VHUYLFHY DQG FDSLWD!

; )DLOXUH RI ODZ\HUV WR SURVHFXWH DQG RU GHIHQG FODLPV ZKLFK Z}t
FDUH RU PLVDOLJQPHQW RI WKHLU FOLHQWYV LQWHUHVWYV ZLWK RXUV

7 3RRU SHUIRUPDQFH E\ WKH FRPPLWPHQWY ZH PDNH RQ EHKDOI RI RXU
;7 1HIJDWLYH SXEOLFLW\ RU SXEOLF SHUFHSWLRQ RI WKH OHJDO ILQDQFH
7 9DOXDWLRQ XQFHUWDLQW\ ZLWK UHVSHFW WR WKH IDLU YDOXH RI RXL

7 &XUUHQW DQG IXWXUH OHJDO SROLWLFDO DQG HFRQRPLF IDFWRUV L
HITHFWV VHYHULW\ DQG GXUDWLRQ RI SXEOLF KHDOWK WKUHDWY DQG

;7 '"HYHORSPHQWYVY LQ $, WHFKQRORJLHVY DQG H[SHFWDWLRQV UHODWLQJ
‘(6*u FRQVLGHUDWLRQV

7 3BRWHQWLDO OLDELOLW\ IURP OLWLJDWLRQ DQG OHJDO SURFHHGLQJV
;7 2XU DELOLW\ WR KLUH DQG UHWDLQ NH\ SHUVRQQHO

7 S5LVNV UHODWLQJ WR RXU LOQWHUQDWLRQDO RSHUDWLRQVY DV D UHVXO
UHTXLUHPHQWY SROLWLFDO VRFLDO DQG HFRQRPLF FRQGLWLRQV DQ

;7 ([SRVXUH WR IRUHLJQ FXUUHQF\ HI[FKDQJH UDWH IOXFWXDWLRQV
7 8QFHUWDLQW\ UHODWLQJ WR WKH WD[ WUHDWPHQW RI RXU ILQDQFLQJ

;7 &\EHUVHEXULW\ ULVNV DQG LPSURSHU IXQFWLRQLQJ RI RXU LQIRUPDW
VHUYLFH SURYLGHUV

;7 )DLOXUH RI RXU WKLUG SDUW\ VHUYLFH SURYLGHUV WR IXOILOO WKHL!
VHUYLFH SURYLGHUYV

; )DLOXUH E\ XV WR PDLQWDLQ WKH SULYDF\ DQG VHFXULW\ RI SHUVRQECL
GDWD SULYDF\ DQG SURWHFWLRQ ODZV DQG UHJXODWLRQV



; )DLOXUH E\ XV WR PDLQWDLQ HIITHFWLYH LQWHUQDO FRQWURO RYHU IL
FROQOWUROV DQG SURFHGXUHYV

;7 )DLOXUH E\ XV WR FRPSO\ ZLWK WKH UHTXLUHPHQWY RI EHLQJ D 86 GR
DVVRFLDWHG WKHUHZLWK

7 &HUWDLQ ULVNV UHODWLQJ WR RXU LQFRUSRUDWLRQ LQ *XHUQVH\
;7 2WKHU IDFWRUV GLYEXNMBEWRGHU °

7KHVH IDFWRUV VKRXOG QRW EH FRQVWUXHG DV H[KDXVWLYH DQG VKRXOG
FDXWLRQDU\ VWDWHPHQWY FROQWDLQBIQGGLWKKHY SHULRGLF DQG FXUUHQW |
ZLWK RU IXUQLVK WR WKH 86 6HFXULWLHW@RQGOOBRK RQ WHK&NRPFPIDWNLRQYV WKH
RXU DELOLW\ WR FRQWURO RU SUHGLFW DQG QHZ IDFWRUV HPHUJH IURP W
WKH LPSDFW RI HDFK VXFK IDFWRU RQ RXU EXVLQHVV RU WKH H[WHQW WR .
PD\ FDXVH DFWXDO UHVXOWY DQG HYHQWV WR EH PDWHULDOO\ GLIITHUHQW
VWDWHPHQW *LYHQ WKHVH XQFHUWDLQWLHY UHDGHUY DUH FDXWLRQHG Q
ORRNLQJ VWDWHPHQWYV

$00 VXEVHTXHQW ZULWWHQ DQG RUDO IRUZDUG ORRNLQJ VWDWHPHQWYV DV
EHKDOI DUH H[SUHVVO\ TXDOLILHG LQ WKHLU HQWLUHW\ E\ WKHVH FDXWLR(
VWDWHPHQWY VSHDN RQO\ DV RRUWPKH GDWE RH[MHKIW DV UHTXLUHG E\ DSSO
XQGHUWDNH QR REOLJDWLRQ WR XSGDWH RU UHYLVH DQ\ IRUZDUG ORRNLQ
LQIRUPDWLRQ IXWXUH HYHQWY RU RWKHUZLVH

*ORVVDU\

,Q WKLV)RUP . UHIHUHMRQEHNR WERL” XY RRXWUHIHU WR %XUIRUG &DSLWDO /1
VXEVLGLDULHV XQOHVV WKH FRQWH[W UHTXLUHV RWKHUZLVH

&HUWDLQ DGGLWLRQDO WHEBBY?Y XV.HBUHQVWWLMRUWK EHORZ

$GYDQWDJH )XQG

%XUIRUG $GYDQWDJH ODVWHU )XQG /3 D SULYDWH IXQG IRFXVHG RQ SUH V
OLWLJDWLRQ ULVN UHPDLQV EXW ZKHUH WKH RYHUDOO ULVN UHWXUQ SUR
E\ RXU EDODQFH VKHHW ,QYHVWRUV LQ WKH $GYDQWDJH )XQG LQFOXGH Wi
VKHHW $VVHWYV KHOG E\ WKH $GYDQWDJH )XQG DUH UHFRUGHG DV FDSLWD
$VVHW PDQDJHPHQW

,QFOXGHV RXU DFWLYLWLHYV DGPLQLVWHULQJ WKH SULYDWH IXQGV ZH PDQL
$VVHW ODQDJHPHQW DQG 2WKHU 6HUYLFHV VHIJPHQW

2QH Rl RXU WZR UHSRUWDEOH VHJPHQWY $VVHW ODQDJHPHQW DQG 2WKHU
ILQDQFH DVVHWYV RQ EHKDOI Rl WKLUG SDUW\ LQYHVWRUV WKURXJK SULYD\
OHJDO LQGXVWU\

$VVHW UHFRYHU\

3XUVXLW RI HQIRUFHPHQW RI DQ XQSDLG OHJDO MXGJPHQW ZKLFK PD\ LQF
SXUVXLW DQG RU MXGJPHQW HQIRUFHPHQW

%$,)

%XUIRUG $OWHUQDWLYH ,QFRPH )XQG /3 D SULYDWH IXQG IREXVHG RQ SRV

%$1) 1
%XUIRUG $OWHUQDWLYH ,QFRPH )XQG ,, /3 D SULYDWH IXQG IRFXVHG RQ S|

%&,0

%XUIRUG &DSLWDO ,QYHVWPHQW ODQDJHPHQW //& D ZKROO\ RZQHG LQGLU/|
VHUYHV DV WKH LQYHVWPHQW DGYLVHU WR DOO RI RXU SULYDWH IXQGV DQ
$GYLVHUV $FW RI DV,QFHQWREQWKHUYLVHUV $FW

%2)

%XUIRUG 2SSRUWXQLW\ )XQG /3 D SULYDWH IXQG IRFXVHG RQ SUH VHWWO
%2) &

%XUIRUG 2SSRUWXQLW\ )XQG & /3 D SULYDWH IXQG WKURXJK ZKLFK D VRYF
VHWWOHPHQW OHJDO ILQDQFH PDWWHUV XQGHU WKH VRYHUHLJQ ZHDOWK |



%XUIRUG RQO\ QRQ *$$3

$ EDVLV RI SUHVHQWDWLRQ WKDW UHIHUV WR DVVHWYV OLDELOLWLHV DQG
SURSULHWDU\ EDVLV H[FOXGLQJ DQ\ WKLUG SDUW\ LQWHUHVWV DQG WKH ¢
RWKHUYV

&DSLWDO SURYLVLRQ DVVHWYV

)LQDQFLDO LQVWUXPHQWY WKDW UHODWH WR WKH SURYLVLRQ RI FDSLWDO
&ODLPDQW RU SODLQWLII

7KH SDUW\ DVVHUWLQJ D ULJKW RU WLWOH LQ D OHJDO SURFHHGLQJ
&RORUDGR

&RORUDGR ,QYHVWPHQWYV /LPLWHG DQ H[HPSWHG FRPSDQ\ WKDW ZDV HVW
RXU HQWLWOHPHQW LQ WKH <3) UHODWHG 3HWHUVHQ PDWWHU

&2/3

%&,0 &QUHGLW 2SSRUWXQLWLHV /3 D SULYDWH IXQG IRFXVHG RQ SRVW VHW

&RQVROLGDWHG IXQGV

&HUWDLQ RI RXU SULYDWH IXQGV LQ ZKLFK EHFDXVH RI RXU LQYHVWPHQW
DUH UHTXLUHG XQGHU WKH JHQHUDOO\ DFFHSWHG DFBBRXQ$BUMR SULQFLSOF
FRQVROLGDWH WKH PLQRULW\ OLPLWHG SDUWQHU-V LQWHUHVWV LQ VXFK ¢
RI VXFK SULYDWH IXQGV ZLWKLQ RXU FRQVROLGDWHG ILQDQFLDO VWDWHPF
%2) & DQG WKH $GYDQWDJH )XQG DUH FRQVROLGDWHG IXQGV

'"HIHQGDQW RU UHVSRQGHQW

7KH SDUW\ DJDLQVW ZKRP D FLYLO DFWLRQ LV EURXJKW LQ D OHJDO SURFH

'"HSOR\PHQW
JLQDQFLQJ SURYLGHG IRU DQ DVVHW ZKLFK DGGV WR RXU GHSOR\HG FRVW

"HILQLWLYH FRPPLWPHQWYV
&RPPLWPHQWYV ZKHUH ZH DUH FRQWUDFWXDOO\ REOLJDWHG WR DGYDQFH L
ZRXOG W\SLFDOO\ UHVXOW LQ DGYHUVH FRQWUDFWXDO FRQVHTXHQFHV VX
GHSOR\HG FDSLWDO LQ D FDVH

'LVFUHWLRQDU\ FRPPLWPHQWYV

&RPPLWPHQWYV ZKHUH ZH DUH QRW FRQWUDFWXDOO\ REOLIDWHG WR DGYDQ
DGYHUVH ILQDQFLDO FRQVHTXHQFHV IURP QRW GRLQJ VR

)DLU YDOXH DGMXVWPHQW

7KH DPRXQW RI XQUHDOL]HG JDLQ RU ORVV UHFRJQL]HG LQ RXU FRQVROLG!
SHULRG DQG DGGHG WR RU VXEWUDFWHG IURP DV DSSOLFDEOH WKH DVVH
VWDWHPHQWY RI ILQDQFLDO FRQGLWLRQ

*URXS ZLGH

$ EDVLV RI SUHVHQWDWLRQ ZKLFK UHIHUV WR WKH WRWDOLW\ RI DVVHWV P
E\ RXU EDODQFH VKHHW WKURXJK RXU 3ULQFLSDO )LQDQFH VHIJPHQW DQG I
WKURXJK RXU $VVHW ODQDJHPHQW DQG 2WKHU 6HUYLFHV VHIPHQW
-XGJPHQW GHEWRU

$ SDUW\ DIJDLQVW ZKRP WKHUH LV D ILQDO DGYHUVH FRXUW DZDUG

-XGIPHQW HQIRUFHPHQW
7KH DFWLYLW\ Rl XVLQJ OHJDO DQG ILQDQFLDO VWUDWHJILHV WR IRUFH D M
E\ D FRXUW

/HIDO ILQDQFH

7KH SURYLVLRQ RI FDSLWDO DJDLQVW WKH XQGHUO\LQJ YDOXH RI OLWLJDW

/HIDO ULVN PDQDJHPHQW

5HODWHV WR PDWWHUV ZKHUH ZH SURYLGH VRPH IRUP RI OHJDO ULVN DUUI
IRU DGYHUVH OHJDO FRVWV 7KHVH VHUYLFHV DUH W\SLFDOO\ SURYLGHG L
ILQDQFH DVVHW



/LWLIDWLRQ

‘H XVH WKH WHUP OLWLJDWLRQ FROORTXLDOO\ WR UHIHU WR DQ\ W\SH RI P
UHJXODWRU\ SURFHVV DQG WKH FRVWY DQG OHJDO IHHV DVVRFLDWHG WKH
/17,3

7KH %XUIRUG &DSLWDO /IRQJ 7THUP ,QFHQWLYH 30DQ DV DPHQGHG DQG |
VXFFHVVRU SODQ WKHUHWR

ORQHWL]DWLRQ

7KH DFFHOHUDWLRQ RI D SRUWLRQ RI WKH H[SHFWHG YDOXH RI D OLWLJDW
VXFK PDWWHU ZKLFK SHUPLWV D FOLHQW WR FRQYHUW DQ LQWDQJLEOH FC
UHFRXUVH EDVLYV

1(' 30DQ
7KH %XUIRUG &DSLWDO /LPLWHG 1RQ (PSOR\HH 'LUHFWRUV: 6KDUH 30DC

1HW UHDOL]HG JDLQ RU ORVV
7KH VXP Rl UHDOL]HG JDLQV DQG UHDOL]HG ORVVHYV

1RQ FRQVROLGDWHG IXQGV
&HUWDLQ RI RXU SULYDWH IXQGV WKDW ZH DUH QRW UHTXLUHG WR LQFOXG

EXW LQFOXGH ZLWKLQ JURXS ZLGH GDWRU$V RI WIK H6@GDWIHDRMRKILW ,, /3
3DUWQHUV ,,, /3 LLL &2/3 LY %2) Y %$,) DQG YL %$,),, DQG DQ\ "VLC
IXQGV

14'& 30DQ

7K XUIRUG &DSLWDO 'HIHUUHGD&RPEBHQYBD® IBRPIWDRARH WR WLPH

SRUWIROLR
7KH VXP RI WKH IDLU YDOXH RI FDSLWDO SURYLVLRQ DVVHWY DQG WKH XQC

3RVW 6HWWOHPHQW

,QFOXGHV RXU ILQDQFLQJ Rl OHJDO UHODWHG DVVHWV LQ VLWXDWLRQV ZK
ILQDQFLQJ RI VHWWOHPHQWY DQG ODZ ILUP UHFHLYDEOHV $W WKH GDWH F
DFWLYLW\ RFFXUV SULPDULO\ LQ &2/3 %$,) DQG %$,) ,,

3ULQFLSDO )LQDQFH VHIJPHQW

2QH RI RXU WZR UHSRUWDEOH VHIPHQWYV 3ULQFLSDO )LQDQFH LQFOXGHV \
DVVHWV IURP RXU EDODQFH VKHHW SULPDULO\ DV FDSLWDO SURYLVLRQ D\
SULYDWH IXQGV PDQDJHG E\ %XUIRUG

3ULYLOHJHG LQIRUPDWLRQ

&RQILGHQWLDO LQIRUPDWLRQ WKDW LV SURWHFWHG IURP GLVFORVXUH GXt}
GRFWULQH LQFOXGLQJ DWWRUQH\ ZRUN SURGXFW GHSHQGLQJ RQ WKH OD
368V

3HUIRUPDQFH VKDUH XQLWV DZDUGHG WR HPSOR\HHV XQGHU WKH /7,3

5HDOL]DWLRQ

$ OHIJDO ILQDQFH DVVHW LV UHDOL]J]HG ZKHQ WKH DVVHW LV FRQFOXGHG L
UHDOL]DWLRQ ZLOO UHVXOW LQ XV UHFHLYLQJ FDVK RU RFFDVLRQDOO\ QF
VHWWOHPHQW UHFHLYDEOH UHIOHFWLQJ ZKDW ZH DUH RZHG RQ WKH DVVH
5HDOL]HG JDLQ RU ORVYV

5HIOHFWV WKH WRWDO DPRXQW RI JDLQ RU ORVV UHODWLYH WR FRVW JHC(
UHDOL]J]HG FDOFXODWHG DV UHDOL]HG SURFHHGY OHVV GHSOR\HG FRVW Z
IDLU YDOXH DGMXVWPHQW

568V

5HVWULFWHG VKDUH XQLWYV DZDUGHG WR HPSOR\HHV XQGHU WKH /7,3

6KDUH EDVHG DZDUGV
7KH WRWDO RI 568V DQG 368V DZDUGHG WR HPSOR\HHV XQGHU WKH /7,3



6WUDWHJILF 9DOXH )XQG

%&,0 6WUDWHJLF 9DOXH ODVWHU )XQG /3 D SULYDWH IXQG WKDW GHSOR\H
DVVHWYV ,QYHVWRUV LQ WKH 6WUDWHJLF 9DOXH )XQG LQFOXGHG WKLUG SBD
KHOG E\ WKH 6 WUDWHJLF 9DOXH )XQG ZHUH UHFRUGHG DV FDSLWDO SURYL
D FRQVROLGDWHG IXQG $V RI '"HFHPEHU DOO DVVHWY KHOG DW WKH
DQG WKH 6WUDWHJLF 9DOXH )XQG ZDV OLTXLGDWHG

6RYHUHLJQ ZHDOWK IXQG DUUDQJHPHQW

7KH DJUHHPHQW ZH KDYH HOQWHUHG LQWR ZLWK D VRYHUHLJQ ZHDOWK [1XQC
D SRUWLRQ RI RXU OHJDO ILQD QFMGHWYWWNVVWKIWRXHIKH®Y) &H LQ RXU FDSD
DSSRLQWHG LQYHVWPHQW DGYLVHU UHFHLYH UHLPEXUVHPHQW RI H[SHQVF
ZH RU WKH VRYHUHLJQ ZHDOWK IXQG DV DSSOLFDEOH UHFHLYH D UHWXUQ
ZH WKHQ UHFHLYH D SRUWLRQ RI WKH UHWXUQ JHQHUDWHG IURP WKH DVVFE
VKDULQJ LQFRPH IURP SULYDWH IXQGYV

7TRWDO VHIJPHQWYV

5HIHUV WR WKH VXP RI RXU WZR UHSRUWDEOH VHIJPHQWY L 3ULQFLSDO )L
6HUYLFHYVY DQG LV SUHVHQWHG RQ D %XUIRUG RQO\ EDVLV

8QUHDOL]HG JDLQ RU ORVV

SHSUHVHQWY WKH IDLU YDOXH RI RXU OHJDO ILQDQFH DVVHWYV RYHU RU XQ
DFFRUGDQFH ZLWK WKH UHTXLUHPHQWY RI WKH DSSOLFDEOH 86 *$$3 VWDQ
SHULRG FRQVROLGDWHG VWDWHPHQWYV RI RSHUDWLRQV RU FXPXODWLYHO
FRQGLWLRQ

9LQWDJH
5HIHUV WR WKH FDOHQGDU \HDU LQ ZKLFK D OHJDO ILQDQFH FRPPLWPHQW

<3) UHODWHG DVVHWYV

5HIHUV WR RXU 3HWHUVHQ DQG (WRQ 3DUN OHJDO ILQDQFH DVVHWV ZKLFK
$UJHQWLQD-V QDWLRQDOL]DWLRQ RI <3) 6 $ WKH $UJHQWLQH HQHUJ\ FRPES

1RWHV RQ FKDQJHV WR UHSRUWLQJ IUDPHZRUN

%XUIRUG KDV DOZD\V IRFXVHG RQ SURYLGLQJ GLVFORVXUH WKDW UHSUHVH
UHIOHFWHG LQ WKH "%XUIRUG RQO\yu EDVLV RI ILQDQFLDO UHSRUWLQJ "%X
SULYDWH IXQG HQWLWLHV WKDW PXVW EH FRQVROLGDWHG XQGHU DFFRXQV
UHVLGHV ZLWK D WKLUG SDUW\

%HILQQLQJ ZLWK RXU UHSRUWLQJ IRU WKHWKBUWNKHQGHG 'RRIOREHW FORV XUH
ZLWK D PRUH SURPLQHQW XVH RI VHIPHQW UHSRUWLQJ WKURXJK WZR UHSF
JLOQDQFHp ZKLFK FDSWXUHV WKH ILQDQFLDO LPSDFW RI WKH OHJDO ILQDQF
VKHHW DQG LL "$VVHW ODQDJHPHQW DQG 2WKHU 6HUYLFHVpu ZKLFK FDSW
IXQGV IXQGHG E\ WKLUG SDUW\ FDSLWDO DQG LQFRPH HDUQHG IURP RWKHL
UHSRUWLQJ VWDQGDUGY WKH XVH RI VHIPHQW UHSRUWLQJ DOORZV IRU PR
PHWULFVY WKDW LOOXPLQDWH KRZ %XUIRUG JHQHUDWHY VKDUHKROGHU YDC

7KH VXP Rl %XUIRUG-V WZR UHSRUWDEOH VHIPHQWY LV UHIHUHQFHG DV "7F
VFKHGXOHYV ZKLFK LV FRQVLVWHQW DQG LGHQWLFDO WR UHSRUWLQJ RQ D¢

7KH 3ULQFLSDO )LQDQFH VHIJPHQW UHSRUWLQJ LV IXUWKHU VLPSOLILHG E\
SURYLVLRQ GLUHFWp RU "FRUH SRUWIROLRp ZKLFK GHVFULEHG GLUHFW IX
EDODQFH VKHHW DQG "FDSLWDO SURYLVLRQ LQGLUHFWp ZKLFK GHVFULEH
WKURXJK FRPPLWPHQWY PDGH E\ %XUIRUG:-V EDODQFH VKHHW WR SULYDWH
VXFK DV UHWXUQ RQ LQYHVWHG FDSLWDO 52,& DQG LOQWHUQDO UDWH RI U
UHSRUWLQJ DQG UHIOHFW GLUHFW IXQGLQJ E\ WKH EDODQFH VKHHW I[IRUPF
RU "FRUH SRUWIROLRpy H[FOXGLQJ WKH LPSDFW RI DQ\ EDODQFH VKHHW FF



3buw ,

S YWHP % XVLQHVYV
 QWURGXFWLRQ

%XUIRUG LV WKH ZRUOG:-V ODUJHVW GHGLFDWHG SURYLGHU RI FDSLWDO E
YDOXH RI OLWLJDWLRQ DQG OHJDO DVVHWYV ZKLFK ZH FROORTXLDOO\ FDOC

‘H DUH D JOREDO ILUP WKDW VHUYHV WKH LQGXVWU\ RI ODZ E\ SURYLGLQJ
2XU ODUJHVW EXVLQHVV LV SURYLGLQJ FDSLWDO WR FOLHQWY HQJDJHG LQ
SD\ WKH OHJDO IHHV DQG H[SHQVHV DVVRFLDWHG ZLWK GLVSXWHV WR PRC
RU WR GR ERWK 2XU IRFXV LV RQ ODUJH FRPSOH[ GLVSXWHV QRW RQ VPD
FRQVXPHUV RU VPDOO EXVLQHVVHV :H UDUHO\ HQJDJH LQ WUDQVDFWLRQV
PLOOLRQ LQ FDSLWDO DQG ZH IUHTXHQWO\ SURYLGH PXOWLSOHV RI WKDW
6LQFH RXU LQFHSWLRQ LQ ZH PDGH FRPPLWPHQWY RI PRUH WKDQ E
JURXS ZLGH EDVLV

2XU FOLHQWYV DUH D ZLGH UDQJH Rl OLWLJDQWYV LQFOXGLQJ D QXPEHU RI W
/HIDO ILQDQFH DOORZV ODZ ILUP FOLHQWY WR REWDLQ FDVK WR RSHUDWH
ODZ\HUV HYHQ ZKHQ WKH\ KDYH WDNHQ D FDVH RQ D FRQWLQJHQW IHH RU |
ILUPV WKDW SUHIHU WR RSHUDWH RQ DQ KRXUO\ EDVLV WR FRPSHWH IRU F
UHFHLYHG ILQDQFLQJ LQTXLULHV IURP Rl WKH ODUJHVW 86 ODZ ILUPV
UDQNLQJV E\ 7KH $PHULFDQ /DZ\HU DQG Rl WKH ODUJHVW JOREDO ODZ
UDQNLQJV E\ 7KH $PHULFDQ /DZ\HU DV ZHOO DV ODUJH UHJLRQDO ILUPV DQ
OLWLJDQWYV WR KLUH ODZ ILUPV WKDW JHQHUDOO\ ZRUN RQ DQ KRXUO\ IHH
SRWHQWLDOO\ WR DFFHOHUDWH D SRUWLRQ RI DQ H[SHFWHG UHFRYHU\ RQ
OHJDO ILQDQFH PD\ HQDEOH FOLHQWY WR DYRLG LQFXUULQJ OHJDO IHHV D
LQFRPH PHWULFV DV ZHOO DV ERRVW OLTXLGLW\ E\ REWDLQLQJ FDVK WKU
RWKHUZLVH ZRXOG QRW EH UHIOHFWHG LQ WKHLU ILQDQFLDO VWDWHPHQW

'H IXQG RXU OHJDO ILQDQFH SRUWIROLR SULPDULO\ IURP RXU EDODQFH VKI
UH LQYHVWLQJ SURFHHGV WR JURZ DQG FRPSRXQG UHWXUQV 2XU SULQFLS
WKH XVH RI WKLUG SDUW\ FDSLWDO WKURXJK SULYDWH IXQGV IURP ZKLFK

7TRGD\ ZH PDQDJH D JURXS ZLGH OHJDOCELICQM@RFKH 3SRUBMROALRABLR LV GLYHU
JHRJUDSK\ DQG W\SH RI OHJDO FODLP DQG LV ZH EHOLHYH WKH ODUJHVW
LW KDV JURZQ E\ D PXOWLSOH RI PRUH WKDQ [ ZKHQ FRPSDUHG WR P L

,Q DQ LQGXVWU\ WKDW FRQWLQXHV WR JURZ DQG HYROYH ZH EHOLHYH ZH
JLYHQ RXU OLIHWLPH WUDFN UHFRUG RI JHQHUDWLQJ VWURQJ UHWXUQV R
WKRXVDQGYV Rl FDVHV WKDW JXLGHV RSWLPDO XQGHUZULWLQJ GHFLVLRQV
IXQGLQJ RXU TXDOLW\ Rl WHDP DQG RXU EUDQG UHFRJQLWLRQ

,Q DGGLWLRQ WR OHJDO ILQDQFH ZH VHH RSSRUWXQLW\ DQG SRWHQWLDO
DGGLWLRQDO VHUYLFH RITHULQJV ZLWKLQ WKH EXVLQHVV RI ODZ

+LVWRU\ DQG GHYHORSPHQW

‘H DUH FRPSRVHG RI RXU SDUHQW FRPSDQ\ %XUIRUG &DSLWDO /LPLWHG D
LQ YDULRXV MXULVGLFWLRQV WKURXJK ZKLFK RXU RSHUDWLRQV DUH FRQG.
&DSLWDO //& LV D ZKROO\ RZQHG LQGLUHFW VXEVLGLDU\ RI %XUIRUG &DSL\
FRPSDQ\ LQ WKH 8QLWHG 6WDWHYV DQG %XUIRUG &DSLWDO 8. /LPLWHG LV
%XUIRUG &DSLWDO /LPLWHG DQG RXU SULPDU\ RSHUDWLQJ FRPSDQ\ LQ WK
SURYLGH YDULRXVY FRUSRUDWH DQG LQYHVWPHQW DGYLVRU\ VHUYLFHV WR
%XUIRUG &DSLWDO /LPLWHG GRHV QRW KDYH 2RQ\V B Q H]DDWIRRIMO RUNVIK X EF @/R\L
DGGLWLRQDO LQIRUPDWLRQ ZLWK UHVSHFW WR RXU RUJDQL]DWLRQDO VWU

, Q RXU IRXQGHUV ODXQFKHG %XUIRUG ZLWK D VKDUHG YLVLRQ RI DQ H
FRXOG SURYLGH EHVSRNH ILQDQFLQJ WR KHOS EXVLQHVVHY DQG ODZ ILUP\
WKH\ IDFHG LQ PDQDJLQJ OHJDO FRVWYV $W WKH WLPH WKH IHZ FDSLWDO ¢
SURSRVLWLRQ ZHUH JHQHUDOO\ GRPLFLOHG LQ WKH 8QLWHG .LQJGRP ZKH!
SHUPLWWHG WKH HQWU\ RI WKLUG SDUW\ FDSLWDO LQWR WKH GHOLYHU\ RI
LQYHVWPHQW DGYLVHU-V WHDP EHLQJ EDVHG LQ WKH 8QLWHG 6WDWHV %X
%DLOLZLFN RI *XHUQW¥HDV' D FORVHG HQG IXQG FRPSDQ\ OLPLWHG E\ VKDUH
ZLWK D YLHZ WR OLVW WKH YHKLFOH RQ WKH /RQGRQ 6WRFN ([FKDQJH WKU



WKDW LQLWLDO SXEOLF RITHULQJ %XUIRUG:-V RUGLQDU\ VKDUHV XQGHU Wi
$,0 D PDUNHW RSHUDWHG E\ WKH /RQO@ RRQ6 MV RFRIEHEKDQJH -~

,QFUHDVHG GHPDQG IRU RXU FDSLWDO SURSRVLWLRQ VRRQ PHDQW WKH FO
DGGUHVV WKH PDUNHW RSSRUWXQLW\ ,Q RXU VKDUHKROGHUV YRWHG |
%XUIRUG DV D XQLWDU\ VSHFLDOW\ ILQDQFH RSHUDWLQJ FRPSDQ\ 7KH UH
EH UDLVHG WR IXQG JURZWK WKDQ ZDV SRVVLEOH XQGHU WKH FORVHG HQG
ZH UDLVHG PLOOLRQ WKURXJK WKH VDOH RI ERQGY OLVWHG RQ WKH Ol
DQG WKH IDLU YDOXH RI RXU FDSLWDO SURYLVLRQ DVVHWY JUHZ E\ PRUH W
FDSDFLW\ WR SURYLGH WKH 86 GROODU IXQGLQJ QHHGHG WR PDWFK WKH S
ILQDQFH DVVHWYVY ZH VRXJKW FUHGLW UDWLQJV WR IDFLOLWDWH DFFHVV W
REWDLQHG D PDLGHQ FRUSRUDWH IDPLO\ UDWLQJ IURP ORRG\:V LQ 2FWREH
6WDQGDUG 3RRU-V LQ 1RYHPEHU

‘H KDYH DOVR PDGH D IHZ VWUDWHJILF DFTXLVLWLRQV WR VXSSRUW LQRUJL
JLUVWDVVLVW /HIJDO ([SHQVHV ,QVXUDQFH D OHDGLQJ SURYLGHU RI OLWLJ
.LQJGRP SURYLGHG IRRWSULQW LQ /RQGRQ DQG ZDV WKH EDVLV RI RXU OH
DFTXLVLWLRQ LQ RI D EXVLQHVV LQWHO( HQDEOHG XV )RELSNMORYWEHIDOL JF
MXGJPHQW HQIRUFHPHQW VHUYLFHV IRU WKHLU IXQGHG GLVSXWHV 2XU DF
ODZ IRFXVHG DVVHW PDQDJHU UHJLVWHUHG DV DQ LQYHVWPHQW DGYLVHU
DVVHW PDQDJHPHQW EXVLQHVV DV ZHOO DV H[SDQGHG RXU 86 IRRWSULQW

7R VXSSRUW IXUWKHU GHYHORSPHQW RI RXU VWDQGLQJ LQ 86 FDSLWDO PD
UHJLVWHUHG ZLWK WKH 6(& DV D "IRUHLJQ SULYDWH LVVXHUp ZKLFK DPRQ
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RQ )RUP ) DQG LQWHULP FRQG
JRUP . DQG H[HPSWHG XV IURP FHUWDLQ SURYLVLRQV DSSOLFDEOH WR 86
WKH DGPLVVLRQ RI RXU RUGLQDU\ VKDUHV RQ  W6GH uIRZ XRWREGWR FN ([ F KD
XQGHU WKH V\PERO “%85p B6XEVHTXHQWO\ RXU VXEVLGLDULHV LVVXHG
SODFHPHQW WUDQVDFWLRQV XQGHU 5XOH $ DQG 5HJXODWHRWVR XRXWHU W
FRQVROLGDWHG ILQDQFLDO VWDWHRUPWV .FRRUWDGE G HWELIRE® VX L) IRUPDW LR (
RXU GHEW VHFXULWLHYV

8SRQ GHWHUPLQLQJ WKDW WKH PDMRULW\ RI RXU RUGLQDU\ VKDUHV ZHUH

ZH QR ORQJHU TXDOLILHG DV D "IRUHLJQ SULYDWH LVVXHUu HITHFWLYH
WR WKH VDPH GLVFORVXUH DQG ILQDQFLDO UHSRUWLQJ UHTXLUHPHQWYV DV
WKH 1<6(

‘H PDLOQWDLQ RXU UHJLVWHUHG DGGUHVY DW 2DN +RXVH +LU]JHO 6WUHHW
WHOHSKRQH QXPEHU DW RXU UHJLVWHUHG DGGUHVYV LV

2XU LQGXVWU\

6LQFH RXU ODXQFK WKH OHJDO ILQDQFH LQGXVWU\ KDV H[SHULHQFHG VLJC(
LQFUHDVHG YLVLELOLW\ DQG QRUPDOL]DWLRQ JUHDWO\ H[SDQGHG XVH FD
WKDW KDYH IXHOHG LWV SUDFWLFH LQ PRUH MXULVGLFWLRQV ,Q RXU HDU(
ZHUH XQDEOH RU XQZLOOLQJ WR SD\ WKHLU ODZ ILUPV- KRXUO\ IHHV DQG

EHWZHHQ WKH QHHGV RI OHJDO GHSDUWPHQWYV IRU ULVN VKDULQJ DQG WKI
ILUPV KDYH OLPLWHG FDSDFLW\ WR WDNH RQ WKH VXEVWDQWLDO PXOWL \H
%XW WKH OHJDO ILQDQFH LQGXVWU\ KDV JURZQ FRQVLGHUDEO\ EH\RQG WK
PDQDJHPHQW IRU VLQJOH FODLPV /DZ ILUPV QRZ XVH OHJDO ILQDQFH LQ S
QHZ EXVLQHVV DQG EXLOG ERRNV RI KLJK YDOXH FRQWLQJHQW FODLPV (T>
LQFOXGLQJ YHU\ ODUJH FRPSDQLHV QRZ XVH OHJDO ILQDQFH DV D IRUP RI

WKDW DOORZV WKHP WR DFFHOHUDWH KLJK YDOXH UHFRYHULHYV DQG SUHV}
JHQHUDWLQJ DFWLYLWLHY ,QFUHDVLQJO\ ERWK ODZ ILUPV DQG EXVLQHVYV

‘H EHOLHYH RXU DGGUHVVDEOH PDUNHW LQ OHJDO ILQDQFH WR EH IRFXVHC
XQGHUO\LQJ DVVHW YDOXH RI OLWLIJDWLRQ FODLPV DQG WKH HQIRUFHPHQ\
WKH DPRXQW SDLG WR ODZ ILUPV DV OHJDO IHHV DQG H[SHQVHV DQG LLL
‘H EHOLHYH WKDW HDFK Rl WKHVH DUHDV LV RI VLIQLILFDQW VL]H WKDW W
FDSLWDO DYDLODEOH DQG WKDW ZH UHPDLQ DW DQ HDIR®M\ VQWDA Bl QREIHP DAUKNH
PRVW UHFHQW \HDU RI DYDLODEOH LQGXVWU\ GDWD WKH YDORR®RMWWMKKH OL
YDOXH RI SHQGLQJ DUELWUDWLRQ FDVHV EHIRUH WKH S QWHUQDWLRQDO &K
SUELWUDWLRQ ZDVSOWHUQOWRQ@HO\ DQQXDOL]HG JOREDBIOAKIIFK IHHV ZHU|

$/0 9HUGLFW6HDUFK 7KH 7RS 9HUGLFWYV RI
,QWHUQDWLRQDO &KDPEHU RI &RPPHUFH 'LVSXWH 5HVROXWLRQ 6WDWLVWLFV
7KH %XVLQHVYVY 5HVHDUFK &RPSDQ\ /HJDO 6HUYLFHVY *OREDO ODUNHW UHSRUW



ELOOLRQ ZDV LQ WKH 8QLWHG 6WDWHV ZKLOH HVWLPDWHG UHYHQXH RI WK
‘H FRQWLQXRXVO\ ORRN IRU QHZ RSSRUWXQLWLHY WR FDSLWDOL]H RQ GHS
UHWXUQV IURP WKH OHJDO ILQDQFH VHFWRU

,Q DGGLWLRQ WR WKH OHJDO ILQDQFH PDUNHW WKH PDUNHW IRU OHJDO VI
WKH RWKHU FRVWY DQG H[SHQVHYVY DVVRFLDWHG ZLWK OLWLIJDWLRQ LQFOX
ZLWQHVVHV MXU\ FRQVXOWDQWY FRXUW UHSRUWHUV WULDO JUDSKLFV V
GLVFRYHU\ YHQGRUV LV VXEVWDQWLDO DQG JURZLQJ

6HIPHQWYV

‘H SURYLGH D YDULHW\ RI OHJDO ILQDQFH VHUYLFHV WR RXU FOLHQWYV WKL
DQG LL $VVHW ODQDJHPHQW DQG 2WKHU 6HUYLFHV

3ULQFLSDO )LQDQFH

2XU 3ULQFLSDO )LQDQFH VHIPHQW DOORFDWHY FDSLWDO WR OHJDO ILQDQI
FDSLWDO SURYLVLRQ DVVHWY DQG LQ OLPLWHG VFRSH WKURXJK LQWHUHVYV
VKHHW FDSLWDO SURYLVLRQ DVVHWY DQG SULYDWH IXQG LOQWHUHVWY JHQI
VLIQLILFDQW GULYHU RI RXU WRWDO UHYHQXHYV

)XQGLQJ RXU OHJDO ILQDQFH SRUWIROLR SUHGRPLQDQWO\ XVLQJ RXU RZQ
HDUQLQJY DQG FDVK IORZ FDSDFLW\ IRU VKDUHKROGHUV FRPSRXQG RXU E
DFKLHYH WKH PRVW HIILFLHQW ILQDQFLQJ VWUDWHJI\ IRU WKH KLJKHU ULVN
DFFHVV WR GHEW FDSLWDO PDUNHWYV WR PRGHVWO\ OHYHUDJH WKH 3ULQFL
FRVW RI FDSLWDO UHODWLYH WR RXU WDUJHW UHWXUQV DQG PDLQWDLQ D
PDWXULW\ LQ H[FHVV RI WKH H[SHFWHG DYHUDJH OLIH RI RXU SRUWIROLR C

‘H SUHGRPLQDQWO\ SURYLGH FDSLWDO WR FOLHQWY DQG LQ WKDW FDSDFI
RI OLWLJDWLRQ ,Q OLPLWHG LQVWDQFHV ZH PD\ SXUFKDVH D FODLP DQG K
PDNLQJ EXW UHPDLQ D WKLUG SDUW\ WR WKH OLWLJDWLRQ ,Q RWKHU LQV\
DVVHW V YDOXH LV LPSDFWHG E\ OLWLIJDWLRQ EXW ZH DUH WKH SULQFLSDC

7KH VFRSH RI RXU 3ULQFLSDO )LQDQFH SRUWIROLR LV EURDG DQG HQFRPSI
DQG DQWLFLSDWHG UHWXUQV :‘H SURYLGH FDSLWDO DJDLQVW WKH XQGHUC
OLWLJDWLRQ DQG DUELWUDWLRQ PDWWHUV DW DQ\ VWDJH RI WKH SURFHV\
EHHQ HQWHUHG ,Q VRPH LQVWDQFHV ZH SURYLGH FDSLWDO WR D ODZ ILU
FROWLQJHQW IHH RU DOWHUQDWLYH IHH EDVLV ,Q RWKHU LQVWDQFHYVY ZH
SURYLVLRQ RI FDSLWDO PD\ ILQDQFH WKH FRVWY RI WKH IHHVY DQG RU H[SH
LW PD\ PRQHWL]H VRPH RI WKH SRWHQWLDO IXWXUH YDOXH RI D FODLP E\ S
FOLHQW ,Q UHWXUQ ZH UHFHLYH RXU FRQWUDFWXDOO\ DJUHHG HQWLWOH
DZDUG RQ WKH FODLP DQG LI WKH FODLP GRHV QRW SURGXFH DQ\ FDVK SU
RXU FDSLWDO $W WLPHV ZH SURYLGH FDSLWDO IRU PXOWLSOH FDVHV IRU
SRUWIROLRV ZLWK WHUPV WKDW UHFRJQL]H WKH ORZHU ULVN RI ORVV JHQ!
SRUWIROLRVY 3RUWIROLRY DOORZ XV WR RULJLQDWH ODUJHU YROXPHV RI LC
SURYLGH FOLHQWYV ILQDQFLQJ IRU FDVHV WKDW FRXOG RWKHUZLVH EH GLII
RWKHU zD\V WR H[SUHVV D YLHZ DERXW OLWLJDWLRQ RXWFRPHV VXFK DV |
PD\ EH DIIHFWHG E\ OLWLIJDWLRQ RXWFRPHV RU E\ DFTXLULQJ DVVHWYV WKD

‘H DOVR SURYLGH OHJDO ULVN PDQDJHPHQW VHUYLFHV WR KHOS SURWHFW
RXWFRPHV LQFOXGLQJ WKH ULVN RI EHLQJ KHOG OLDEOH IRU DGYHUVH FR)
JHQHUDOO\ QRW LQ WKH 8QLWHG 6WDWHVY WKH ORVHU LQ D OLWLJDWLRQ
DGYHUVH OHJDO FRVW ULVN $GYHUVH OHJDO FRVW ULVN FDQ EH D VLJQLIL
RI ODUJHU FRPSOH[ OLWLJDWLRQ WKDW LV WKH IRFXV RI RXU FRUH OHJDO
/ILPLWHG RXU ZKROO\ RZQHG *XHUQVH\ OLFHQVHG LQVXUHU RIIHUV DGYHU
DQG DUELWUDWLRQ FDVHV WKDW ZH DUH ILQDQFLQJ DV SDUW RI RXU 3ULQF
LPSHWXV IRU FOLHQWY WR ZRUN ZLWK XV

$VVHW ODQDJIJHPHQW DQG 2WKHU 6HUYLFHYV

2XU $VVHW ODQDJHPHQW DQG 2WKHU 6HUYLFHVY VHIPHQW PDQDJHYVY OHJDO |
LQYHVWRUY DQG SURYLGHYVY RWKHU VHUYLFHV WR WKH OHJDO LQGXVWU\ :H
DFWLYLWLHYV $V RI '"HFARERBHUDWHG HLJKW SULYDWH IXQGY DQG WKUHH "\

%XUIRUG DQDO\VLV RI $P/DZ DQG $P/DZ GDWD UDQNLQJV



LQYHVWPHQW DGYLVHU UHJLVWHUHG ZLWK DQG UHJX@D/MGHG EXUNWRVE PO $V
DVVHWY XQGHU PBOODWHARHEWELOOLRQ BEQGOLRQ UHVSHFWLYHO\ :H EHOLH)
WKH ODUJHVW LQYHVWPHQW PDQDJHU IRFXVHG VROHO\ RQ WKH OHJDO ILQL

2YHU WKH FRXUVH RI RXU KLVWRU\ ZH KDYH XVHG SULYDWH IXQG FDSLWDC
UHWXUQ VSHFWUXP DQG DFTXLUHG LQ D IXQG PDQDJHPHQW EXVLQHVV V
FDSLWDO :KLOH FXUUHQWO\ ZH H[SHFW WR SULRULWL]H WKH IDYRUDEOH H
EDODQFH VKHHW ZH PDLQWDLQ D VLIDEOH DVVHW PDQDJHPHQW SRUWIROL|
IRFXVHG RQ DOORFDWLQJ WR DVVHWYV ZLWK D ORZHU RYHUDOO ULVN UHWX!
RXU VWUDWHJILF VRYHUHLJQ ZHDOWK IXQG SDUWQHU KDV LQYHVWHG DORQ.

6HHODQDJHPHQW V GLVFXVVLRQ DQG DQDO\VLV RI ILQDQFLDO FRQGLWLRQ C
ODQDJHPHQW DQG 2WKHU 6HUYLFHV IRWJIB B G WWIIRIQMDW HQIDRUEGVWLRQ ZLWK L
VWDWLVWLFV IRU HDFK Rl RXU SULYDWH IXQGV

/HIDO ILQDQFH FDSLWDO DOORFDWLRQ

‘H DOORFDWH OHJDO ILQDQFH DVVHWYVY WR GLITHUHQW SRROV RI FDSLWDO E
ZKLFK HQFRPSDVVHYV D UDQJH RI FKDUDFWHULVWLFV LQFOXGLQJ DPRQJ R

: ([SHEFWHG \LHOG DQG UDQJH RI SRWHQWLDO \LHOG RXWFRPHYV

: 5LVN RI FDSLWDO ORVV DQG DELOLW\ WR FRQWUDFWXDOO\ SURWHFW ¢
© ([SHFWHG GXUDWLRQ LQFOXGLQJ GXUDWLRQ ULVN

© &XUUHQF\ ULVN

: 6WDJH RI OHJDO SURFHVV PHULWY ULVN DQG DSSHDO ULVN

: &ROOHFWLRQ ULVN FRXQWHUSDUW\ FUHGLWZRUWKLQHVYV DQG HQIRUF

7KHUH DUH JHQHUDOO\ WKUHH SRROV RI FDSLWDO IURP ZKLFK ZH FXUUHQW
DVVHWYV

;7 2XU EDODQFH VKHHW
;7 2XU VRYHUHLJQ ZHDOWK IXQG DUUDQJHPHQW %2) &

;7 9DULRXV SULYDWH IXQGY PDQDJHG E\ XV LQ VRPH FDVHV LQFOXGLQJ
OLPLWHG SDUWQHU

2XU FDSLWDO DOORFDWLRQ SROLF\ IRU WKH OHJDO ILQDQFH SRUWIROLR D
SDUDPHWHUVY WR GHWHUPLQH DOORFDWLRQ RI FDSLWDO WR QHZ OHJDO ILC
ULVN UHWXUQ FKDUDFWHULVWLFV QRWHG DERYH :H KDYH DOZD\V PDLQWI
DYRLGY FRQIOLFWV RI LQWHUHVW EHWZHHQ RXU EDODQFH VKHHW DQG RXU
EDODQFH VKHHW DQG WKLUG SDUW\ FDSLWDO SURYLGHUV FR LQYHVW LQ D
ILQDQFH DVVHW EDVHG RQ D IRUPXODLF DOORFDWLRQ SROLF\ WR HDFK FDS
LQYHVWPHQW REMHFWLYHV RI RXU WKLUG SDUW\ FDSLWDO SURYLGHUV KDY
‘H FRQWLQXDOO\ VHHN WR PD[LPL]H WKH RSHUDWLRQDO HIILFLHQF\ RI RXU
RXU VKDUHKROGHUY DQG DV D UHVXOW RXU FDSLWDO DOORFDWLRQ IUDPF
RYHU WLPH DV ZHOO

,Q JHQHUDO WHUPV RXU EDODQFH VKHHW KDV KLVWRULFDOO\ DOORFDWHG
ULVN UHWXUQ SURILOH VXSSOHPHQWHG DW YDU\LQJ OHYHOV RYHU WLPH
DUUDQJHPHQW DQG FHUWDLQ SULYDWH IXQGV IRU ZKLFK WKH LQYHVWPHQ)

IXQGV LQFOXGH %&,0 3DUWQHUYV ,, /3 %&,0 3DUWQHUYV ,,, /3 DQG %2)
%2) &V IXQG FRPPLWPHQW ZDV IXO0O\ XWLOL]J]HG E\ 6HSWHPEHU DQG WK.
QHZ FRPPLWPHQWY IROORZLQJ WKDW GDWH WKURXJK '"HFHPEHU WKH

SHULRG %XUIRUG DQG %2) & DUH LQ DFWLYH GLVFXVVLRQV DERXW H[WHQG
%2) &V FRPPLWPHQW

2XU RWKHU SULYDWH IXQGV KDYH JHQHUDOO\ DOORFDWHG WR OHJDO I1LQDC
SURILOH ZKLFK FDQ EH JHQHUDOO\ DGGUHVVHG LQ WZR FDWHJRULHV

© )LUVW ZH RIIHU RXU FOLHQWY WKH DELOLW\ WR PRQHWL]H SRVW VHW
OLWWOH RU QR OLWLJDWLRQ ULVN UHPDLQV 7KHVH DVVHWYVY DUH XQG|
IL[HG LQFRPH LQYHVWPHQWY DQG ZH KDYH KLVWRULFDOO\ IXQGHG Wtk
&2/3 DQG LWV VXFFHVVRU SULYDWH IXQGV %$,) DQG %$,) ,, :KLOH WKF
%$,) FRQFOXGHG LQ DQG UHVSHFWLYHO\ WKH LQYHVWPHQW St
6HSWHPEHU



© 6HFRQG GULYHQ E\ DQ HUD RI VXVWDLQHG ORZ LQWHUHVW UDWHV ZH
DOORFDWH FDSLWDO WR OHJDO ILQDQFH DVVHWV WKDW L ZHUH SUH
SUHVHQWHG DQ RYHUDOO ULVN UHWXUQ SURILOH WKDW ZDV JHQHUD
EDODQFH VKHHW EXW JHQHUDOO\ KLJKHU WKDQ RXU SRVW VHWWOHPF
WKH $GYDQWDJH )XQG FRQFOXGHG LQ 'HFHPEHU DQG RXU EDODQF
$GYDQWDJH )XQG

&XUUHQWO\ ZH DUH SXUVXLQJ D GHOLEHUDWH VWUDWHJ\ WR SULRULWLI]H
VKHHW DV ZH EHOLHYH FDSLWDO SURYLVLRQ LQFRPH RIITHUV PRUH DWWUDI
FRPSDUHG WR DVVHW PDQDJHPHQW IHHV $W WKH VDPH WLPH D KLJKHU LQ
PDUNHW DSSHDO RI SULYDWH IXQG SURGXFWYVY OLNH WKH $GYDQWDJH )XQG
UDLVH D VXFFHVVRU SULYDWH IXQG DW WKLV WLPH DW SULFLQJ WHUPV WKI

&RQVLVWHQW ZLWK WKLVRXW BLDWE B LB MY ROXMARQVHIPHQW ZLOO VHOHFWL
RI OHJDO ILQDQFH RSSRUWXQLWLHV ZLWK D GLYHUVLILHG PL[ Rl ULVN UH\
QRW VWDWLF DV WKLV HPHUJLQJ DOWHUQDWLYH DVVHW FODVV FRQWLQXHYV

2SHUDWLQJ SURFHVVHYV
2ULJLQDWLRQ DQG XQGHUZULWLQJ

2XU RULJLQDWLRQ DQG XQGHUZULWLQJ WHDPV JHQHUDWH QHZ RSSRUWXQL
WR EH GHSOR\HG RYHU D SHULRG RI WLPH DQG RU XSIURQW DJDLQVW WKRYV
RXU SULYDWH IXQGV

‘H HQJDJH LQ H[WHQVLYH PDUNHWLQJ DQG RULJLQDWLRQ DFWLYLWLHV 8SF
DQ LQLWLDO VFUHHQLQJ SURFHVV WKDW LV LQWHQGHG WR ILOWHU LQYHVW
SRWHQWLDO RSSRUWXQLW\ SURJUHVVHV LQWR RXU SLSHOLQH LW LV DVVL.
H[WHQVLYH LQ KRXVH GXH GLOLJHQFH ZLWK LQSXW IURP RXU JOREDO WHDF
DQDO\VLV ,Q DGGLWLRQ ZH XQGHUWDNH TXDQWLWDWLYH SUREDELOLVWLF
UHO\ RQ WKLUG SDUW\ GDWD DV ZHOO DV D VLJQLILFDQW SURSULHWDU\ GD

2SSRUWXQLWLHYV WKDW VDWLVI\ WKH UHTXLUHPHQWY RI RXU LQ KRXVH GXH
RXU GHGLFDWHG &RPPLWPHQWY &RPPLWWHH ZKLFK LV FRPSULVHG RI FHUYV
FRPPLWWHBD@MKXIHPHQW & RIP DLOMGNVWHHHQLRU PHPEHUV RI WKH XQGHUZULWLQJ
"&RPPLWPHQWYV &RPBODWWHRIWPPLWPHQWY RI FDSLWDO PXVW EH DSSURYHG E\
&RPPLWWHH ZKLFK FRQVLGHUV OHJDO DQG IDFWXDO PHULWY DQG ULVNV |
EXGJHW SURSRVHG WHUPV FROOHFWLRQ LVVXHV DQG HQIRUFHDELOLW\ I
RSSRUWXQLW\ RXU XQGHUZULWHUV QHJRWLDWH WHUPV ZLWK WKH JRDO RI
FRPPLWWHG FDSLWDO DJDLQVW WKH DVVHW

7KH PDQQHU LQ ZKLFK ZH SURYLGH ILQDQFLQJ RQ D FRPPLWPHQW YDULHYV :
UHTXLUH XV WR SURYLGH ILQDQFLQJ RYHU D SHULRG Rl WLPH ZKHUHDV RW
ILQDQFH WKH WRWDO FRPPLWPHQW XSIURQW ,Q DGGLWLRQ RXU XQGUDZQ
GHILQLWLYH 'LVFUHWLRQDU\ FRPPLWPHQWY SURYLGH D IUDPHZRUN DQG SI
SRUWIROLR EXW ZLWK IXQGLQJ XOWLPDWHO\ VXEMHFW WR IXUWKHU FDVH
WKRVH LQ ZKLFK ZH DUH FRQWUDFWXDOO\ REOLJDWHG WR DGYDQFH LQFUH
ZRXOG W\SLFDOO\ UHVXOW LQ DGYHUVH FRQWUDFWXDO FRQVHTXHQFHV VX
GHSOR\HG FDSLWDO LQ D FDVH

'KLOH WKH XVH RI WUXH DUWLILFLDO JHQHUDWLYH LQWHOOLJHQFH VXFK W
UHTXLUHG LQ RXU EXVLQHVV UHPDLQV LQ LWV LQIDQF\ ZH H[SHFW WKDW R
LQ EHQHILW IRU RXU EXVLQHVV LQFOXGLQJ E\ DXJPHQWLQJ DQG HQKDQFLC
OHJDO LQGXVWU\ LQ JHQHUDO DQG RXU EXVLQHVV LQ SDUWLFXODU KDYH P
RYHU WKH SDVW GHFDGH :H EHOLHYH WKDW ZH DUH ZHOO SRVLWLRQHG UH
PDUNHW HQWUDQWY LQ WKH XVH RI $, WHFKQRORJLHV LQ OHJDO ILQDQFH J
HFRQRPLFV DQG RXWFRPHV

3ULFLQJ DQG UHWXUQV

‘H XVH D ZLGH UDQJH RI HFRQRPLF VWUXFWXUHV IRU RXU DVVHWV DQG RX!
7KH WHUPV RI HDFK DVVHW DUH EHVSRNH ZKLFK ZH EHOLHYH RIIHUV DQ DYV
FOLHQWYV ,Q D EDVLF VLQJOH FDVH ILQDQFLQJ WUDQVDFWLRQ ZH SD\ VRPE
OLWLIJDWLRQ PDWWHU ,Q VXFK WUDQVDFWLRQV ZH W\ASLFDOO\ XVH DQ HFF
FRQFOXVLRQ RI D VXFFHVVIXO FODLP ZH ZRXOG UHFHLYH WKH UHWXUQ RI



FRPELQDWLRQ RI WKH IROORZLQJ L DWLPH EDVHG UHWXUQ VXFK DV DQ
FDSLWDO WKDW PD\ LQFUHDVH RYHU WLPH DQG LLL DQ HQWLWOHPHQW W
PD\ LQFUHDVH RU GHFUHDVH RYHU WLPH RU PD\ GHSHQG RQ WKH VL]H RI W
ODUJHU RU PRUH FRPSOH[ D PDWWHU WKH PRUH OLNHO\ ZH ZLOO EH WR X\
VWUXFWXUH WKDW DOLJQV LQWHUHVWY LQFHQWLYL]J]HY UDWLRQDO HFRQRF
FOLHQW DQG SRWHQWLDOO\ PXOWLSOH SDUWLHV ZLWK GLIITHUHQW HFRQRP

‘H DOVR HQJDJH LQ WUDQVDFWLRQV LQ ZKLFK ZH VHHN WR UHGXFH WKH UL
PXOWL FDVH VWUXFWXUH EXW RFFDVLRQDOO\ WKURXJK D YDULHW\ RI RWK
GHEW VRPHWLPHYV ZLWK D SUHPLXP EDVHG RQ QHW UHDOL]DWLRQV RU WK
XQGHUOLH WKH UHOHYDQW OLWLJDWLRQ RU DUELWUDWLRQ FODLPV

‘H SULFH RXU DVVHWYV FRPPHQVXUDWH ZLWK WKH ULVNV ZH LGHQWLI\ DQG
GLOLJHQFH SURFHVYV ZKLFK UHOLHV RQ DPRQJ RWKHU WKLQJV RXU SUREI
DVVHW FRQVLGHUHG E\ WKH &RPPLWPHQWYV &RPPLWWHH

$VVHW PRQLWRULQJ DQG UHDOL]DWLRQV

$OWKRXIK PRVW OHIJDO MXULVGLFWLRQV DQG RXU FDSLWDO SURYLVLRQ DJ
LQYHVWRU LQ OHJDO ILQDQFH DVVHWYV ZH PD\ QRW GLUHFWO\ FRQWURO RU
UHVRXUFHV WR DFWLYHO\ DGYLVLQJ RXU FOLHQWYV LQ WKH PDQDJHPHQW R
GHYRWHG WR WKH RYHUVLJKW RI WKRVH DVVHWY ZLWK D GHGLFDWHG LQ K|
GHYHORSPHQWY LQ HDFK DVVHW DQG LWV UHOHYDQW XQGHUO\LQJ FDVHYV

ZH SURDFWLYHO\ PRQLWRU FDVH GHYHORSPHQWY LQFOXGLQJ UHFHLYLQJ C
ILOHG 2XU HQJDJHPHQW YDULHVY GHSHQGLQJ RQ WKH FLUFXPVWDQFHV RI H
WKH LQGLYLGXDO PDWWHU:-V OLWLIJDWLRQ G\QDPLFV EXW DOVR WKH H[SHL
'H URXWLQHO\ FRQVXOW RQ OLWLJDWLRQ VWUDWHJI\ SDUWLFLSDWH LQ FKF
FRPPHQW RQ GUDIW SOHDGLQJVY DVVLVW LQ WKH FUHDWLRQ RI WKH GDPDJ
VHWWOHPHQW PDQDJHPHQW RI VSHQGLQJ DQG SHUIRUPDQFH DJDLQVW EXC

‘H GHYRWH PHDQLQJIXO UHVRXUFHYV WR PDQDJLQJ RXU OHJDO ILQDQFH DVV
WR PD[LPL]H WKHLU YDOXH :KLOH RXU FOLHQWY DUH JHQHUDOO\ QRW REO|
RI LQWHUHVWY PDNHV RXU DGYLFH YDOXDEOH DQG ZRUWK\ RI VHULRXV FRC
QRW RQO\ ZHOFRPH RXU SHUVSHFWLYH EXW ZHOFRPH RXU H[SHUWLVH DV D
JHQHUDOO\ ODFN GHFLVLRQ PDNLQJ DXWKRULW\ LQ D FRQWUDFWXDO VHQV|
FRXQWHUSDUW\ RXU DFWLYH HQJDJHPHQW DQG FDVH PDQDJHPHQW PDNH X
FOLHQWY DQG WKHLU UHVSHFWLYH OLWLJDWLRQ WHDPV 2Q RFFDVLRQ WK
VSHFLILFDOO\ FRQWUDFWHG WR DVVXPH VRPH FRQWURO RI D OLWLJDWLRQ
LQVWDQFHY ZH KDYH FRQWURO RYHU WKH FRQGXFW Rl WKH OLWLJDWLRQ F
KDYH EHHQ DJUHHG

‘H DOVR FRQGXFW ULVN UHYLHZV RQ D UHJXODU EDVLV DQG SURYLGH PRQW
DQG LWV ULVN SURILOH WR VHQLRU PDQDJHPHARD D® R IR'X W HEFRURWEK RIUGEZHH |
FRQGXFW DQ H[WHQVLYH UHYLHZ RI HYHU\ DVVHW IRU YDOXDWLRQ SXUSRVI
TXDOLI\LQJ HYHQWYV LQ DFFRUGDQFH ZLWK RXU YDOXDWLRQ SROLF\

7KH PDWWHUV XQGHUO\LQJ RXU DVVHWY UHVROYH LQ YDULRXV ZD\V FRQVL
ORVW PDWWHUV UHDFK D QHJRWLDWHG UHVROXWLRQ L H D VHWWOHPHQW
JRLQJ WR WULDO 2WKHUV GR QRW UHVROYH WKURXJK VHWWOHPHQW DQG ¢
SURFHVV LQFOXGLQJ WULDO DQG DSSHDO V 7KH WLPLQJ RI WKHLU RXWFR
FRPSOH[LW\ Rl WKH PDWWHU DQG WKH VFKHGXOH RI WKH UHOHYDQW FRXUYV
ZKHUH ZH DUH SHUPLWWHG WR GR VR ZH KDYH PDGH D VHFRQGDU\ VDOH R
FRQFOXVLRQ

,Q PDQ\ LQVWDQFHV RXU FOLHQWYV UHFHLYH WKHLU HQWLUH FDVK SD\PHQV
DIJDLQVW ZKLFK ZH KDYH GHSOR\HG RXU FDSLWDO +RZHYHU LQ RWKHU LQ\
DJUHHPHQW L H ZKHQ D VHWWOHPHQW LV SDLG LQ LQVWDOOPHQWYV RYHU
HQWLWOHPHQW WKDW LQFOXGHY QRQ FDVK YDOXH WKDW PXVW EH PRQHWL
YDOXDEOH OHYHUDJH WKURXJK WKH SHQGHQF\ Rl WKH OLWLJDWLRQ SURFH
WR GR VR XQOHVV SD\PHQW LV UHDVRQDEO\ FHUWDLQ ,Q RXU H[SHULHQFH
DUH UDUH EXW LQ LQVWDQFHV ZKHUH WKH DGYHUVH SDUW\ ORVHV DQG UH
QHHGHG

BULYLOHJHG LQIRUPDWLRQ



2XU XQGHUZULWLQJ DQG RQJRLQJ DVVHW PRQLWRULQJ UHTXLUH WKDW ZH |
FOLHQWY 6XFK SULYLOHJHG LQIRUPDWLRQ FDQ ORVH LWV SURWHFWLRQ DC
LW LV GLVFORVHG D FRQFHSW FDOOHG "ZDLYHUp LQ WKH 8QLWHG 6WDWHYV
IRU WKH OLWLIJDQW :H DUH HQWLWOHG WR UHFHLYH VXFK SULYLOHJHG LQI
SURWHFW LW WR PLQLPL]JH WKH ULVN RI ZDLYHU $PRQJ RWKHU WKLQJV WK
DFFHVV WR WKH SULYLOHJHG LQIRUPDWLRQ LWVHOI DQG FRQFOXVLRQV GUI
YDOXDWLRQV RI RQJRLQJ PDWWHUV XQGHUO\LQJ RXU DVVHWYVY LQFOXGLQJ
VLPLODUO\ XQDEOH WR SURYLGH RWKHU DVVHW VSHFLILF LQIRUPDWLRQ DE
EHFRPHY SXEOLFO\ DYDLODEOH WKURXJK RWKHU PHDQV

&RPSHWLWLRQ

7KH OHJDO ILQDQFH LQGXVWU\ LV KLJKO\ FRPSHWLWLYH DQG HYROYLQJ DV
DIIHFWHG DQG FRXOG DIIHFW RXU FRPSHWLWLYHQHVV LQ WKH IXWXUH :H F
UHJLRQ LQGXVWU\ DQG W\SH RI GLVSXWH EDVHG RQ IDFWRUV LQFOXGLQJ ¢
WUDQVDFWLRQ H[HFXWLRQ DFFHVV WR FDSLWDO DFFHVV WR DQG UHWHQW
SURGXFWY DQG VHUYLFHV LQQRYDWLRQ DQG SULFLQJ )XUWKHUPRUH ZH F
SXUH SOD\ OHJDO ILQDQFH FRPSDQLHY DQG PXOWL VWUDWHJ\ ILUPV WKDW
LQYHVWPHQW VWUDWHJILHV

,QIRUPDWLRQ FRQFHUQLQJ RXU FRPSHWLWRUV LV OLPLWHG DV PRVW SDUW
QRW SXEOLVK LQIRUPDWLRQ SXEOLFO\ RU LQ WKH FDVH RI PXOWL VWUDWH
SXEOLVK LQIRUPDWLRQ VSHFLILF WR WKHLU OHJDO ILQDQFH VWUDWHJILHYV

UHJDUGLQJ RXU FRPSHWLWRUY ZH EHOLHYH WKDW ZH DUH ZHOO SRVLWLRC
LQGXVWU\ :H EHOLHYH WKDW ZH DUH PRUH YLVLEOH WKDQ RXU FRPSHWLW|
HI[DPSOH DFFRUGLQJ WR "VKDUH RI YRLFHu FDOFXODWLRQV XVLQJ OXFN 5D
VRIWZDUH ZH ZHUH IHDWXUHG LQ RYHU KDOI RI WKH WRWDO DUWLFOHV WK
WKDW PHQWLRQHG RWKHU SXUH SOD\ OHJDO ILQDQFH SU LUV GXULQJ \
DGGLWLRQ DFFRUGLQJ WR WKH HOWHARQGI ZXFBRWBXYFRYHG LE) W® LQGHSHQ(
FRPPLVVLRQHG E\ XV %XUIRUG LV WKH PRVW UHFRJQL]HG EUDQG LQ WKH O
OHJDO ILQDQFH SURYLGHU WR EH QDPHG E\ WKH RYHUZKHOPLQJ PDMRULW\
QDPH DQ\ OHJDO ILQDQFH SURYLGHU LQ UHVSRQVH WR WKH TXHVWLRQ ":LW
IDPLOLDU"p

6HDVRQDOLW\

:KLOH WKH OLWLIJDWLRQ SURFHVV LV QRW GULYHQ E\ VHDVRQDOLW\ E\ QDW
GLVSURSRUWLRQDWH DPRXQW RI RXU QHZ EXVLQHVV LQ WKH IRXUWK TXDU\
FRUSRUDWH DQG ODZ ILUP FOLHQWY :KLOH UHDOL]DWLRQV KDYH DOVR KLV
WKHUH FDQ EH PHDQLQJIXO YDULDWLRQ LQ WKH WLPLQJ RI WKH UHVROXWL
UHDOL]DWLRQV PD\ EH GLIITHUHQW LQ WKH IXWXUH HVSHFLDOO\ LI D VLQJO
VHFRQG RU WKLUG TXDUWHU RI D \HDU

5HIXODWRU\ DQG FRPSOLDQFH PDWWHUV

2XU RSHUDWLRQV DUH VXEMHFW WR UHJXODWLRQ DQG VXSHUYLVLRQ LQ D ¢
DQG VXSHUYLVLRQ WR ZKLFK ZH DUH VXEMHFW YDULHV IURP MXULVGLFWLR
DFWLYLW\ LQYROYHG :H LQ FRQMXQFWLRQ ZLWK RXU RXWVLGH DGYLVRUYV
FRPSOLDQFH ZLWK VXFK UHJXODWLRQ DQG VXSHUYLVLRQ 7KHUH DUH D QX!
LQ WKH 8QLWHG 6WDWHY WKH 8QLWHG .LQJGRP DQG WKH RWKHU MXULVGL]
IUDPHZRUNYV DSSOLFDEOH WR XV DQG RXU RSHUDWLRQV DUH YHU\ GHWDLO
EHORZ LV JHQHUDO LQ QDWXUH GRHV QRW SXUSRUW WR EH FRPSOHWH DQ ¢
JRUP

8QLWHG 6WDWHYV
$V D SXEOLF FRPSDQ\ LQ WKH 8QLWHG 6WDWHVY ZH DUH VXEMHFW WR WKH
OLVWLQJ UHTXLUHPHQWYV RI WKH 4B G MW HRUPXQHG WKDW ZH QR ORQJHU TX
SULYDWH LVVXHUu DV GHILQHG XQGHU WKH ([FKDQJH $FW DQG DV D UHVXO
QR ORQJHU HOLJLEOH WR XVH WKH UXOHV GHVLJQHG IRU IRUHLJQ SULYDWF
UHSRUWLQJ UHJLPH WKDW DSSOLHV WR PRVW 86 GRPHVWLF SXEOLF FRPSD(
GLVFORVXUH FRQWUROV DQG SURFHGXUHV DQG LQWHUQDO FRQWURO RYHU
DVVHVVHG IRU GHVLJQ DQG RSHUDWLQJ HIIHFWLYHQHVV LQ DFFRUGDQFH Z
DPHQGHG 6 WKEDQHV 2[OH\ $FW



%&,0 D ZKROO\ RZQHG LQGLUHFW VXEVLGLDU\ RI %XUIRUG VHUYHV DV WK}
DQG LV UHJLVWHUHG DV DQ LQYHVWPHQW DGYLVHU ZLWK WKH 6(& XQGHU W
LQYHVWPHQW DGYLVHU LV VXEMHFW WR WKH DQWL IUDXG SURYLVLRQV RI "
GXWLHV GHULYHG IURP WKHVH SURYLVLRQV ZKLFK DSSO\ WR RXU UHODWLT
LQFOXGLQJ WKH SULYDWH IXQGVY WKDW ZH PDQDJH 7KHVH SURYLVLRQV DQ!
RQ XV ZLWK UHVSHFW WR RXU GHDOLQJV ZLWK RXU SULYDWH IXQG LQYHVW
H[DPSOH OLPLWDWLRQV RQ DIJHQF\ FURVV DQG SULQFLSDO WUDQVDFWLRQV
DGYLVRU\ FOLHQWYV %&,0 LV VXEMHFW WR SHULRGLF H[DPLQDWLRQV E\ WK
, QYHVWPHQW $GYLVHUV $FW DQG UHODWHG UHJXODWLRQV SULPDULO\ LQW!|
DGGLWLRQDO UHTXLUHPHQWY UHODWH DPRQJ RWKHU WKLQJV WR PDLQWD
FRPSOLDQFH SURJUDP DQG FRGH RI HWKLFV FRQIOLFWYV RI LOQOWHUHVWYV U|
DGYHUWLVLQJ DQG FXVWRG\ UHTXLUHPHQWY SROLWLFDO FRQWULEXWLRQV
$GYLVHUV $FW JHQHUDOO\ JUDQWY WKH 6(& EURDG DGPLQLVWUDWLYH SRZ}
LQYHVWPHQW DGYLVHU IURP FRQGXFWLQJ DGYLVRU\ DFWLYLWLHV LQ WKH I
ODzV $GGLWLRQDO VDQFWLRQV WKDW PD\ EH LPSRVHG IRU IDLOXUH WR FR
WKH SURKLELWLRQ RI LQGLYLGXDOV IURP DVVRFLDWLQJ ZLWK DQ LQYHVWP
RWKHU FHQVXUHYV DQG ILQHYV

8QLWHG .LQJGRP

7KH 8. )LQDQFLDO &RQGXPW$b XIMXR WRH /RI\KBRQ 6WRFN ([FKDQJH UHJXODW!|
RUGLQDU\ VKDUHYVY RQ $,0 LQ WKH 8QLWHG .LQJGRP 'HXWVFKH 1XPLV WKH '
1XPLV 6HFXULWLHYV /LPLWHG DQG 1XPLV (XURSH /LPLWHG IRU WKH FRPELQH
EXVLQHVV LV RXU QRPLQDWHG DGYLVHU XQGHU WKH $,0 UXOHV LQ ZKLFK
UHVSHFW WR RXU UHVSRQVLELOLWLHY DQG FROQWLQXLQJ REOLIJDWLRQV XQ
([FKDQJH 7KH )&% DOVR UHYLHZVY GHEW SURVSHFWXVHV IRU RXU UHWDLO E
/IRQGRQ 6WRFN ([FKDQJH ,Q DGGLWLRQ WKH )&% UHIXODWHV RXU OHJDF\ 8
LOQWHUPHGLDWLRQ EXVLQHVYVY ZLWK UHVSHFW WR %XUIRUG :RUOGZLGH ,QVX

*XHUQVH\

7KH *XHUQVH\ )LQDQFLDO 6HUYLFHV &RPPLVVLRQ UHJXODWHY RXU LQVXUDC(
"RUOGZLGH ,QVXUDQFH /LPLWHG RXU ZKROO\ RZQHG *XHUQVH\ LQVXUHU %
OLFHQVHG WR FDUU\ RQ LQWHUQDWLRQDO GRPHVWLF DQG JHQHUDO LQVXL
%DLOLZLFN RI *XHUQVH\ /DZ DV DPHQGHG

2ZWKHU ODzZV UXOHV DQG UHJXODWLRQV

‘H DUH DOVR VXEMHFW WR YDULRXV RWKHU ODZV UXOHV DQG UHJXODWLRC
DPHQGHG DQG WKH 86 )RUHLJQ &RUUXSW 3UDFWLFHV $FW RI DV DPHQC
NQRZ \RXU FXVWRPHU UHJXODWLRQV LQ QXPHURXV MXULVGLFWLRQV ,Q DG
LQWHUQDWLRQDO ODZV UXOHV DQG UHJXODWLRQV UHODWLQJ WR GDWD SL
&RQVXPHU 3ULYDF\ $FW WKH &DOLIRUQLD 3ULYDF\ 5LJKWV $FW WKH 8. *HC
'DWD 3URWHFWLRQ $FW WKH (8 *HQHUDO 'DWD 3URWHFWLRQ 5HIXODWL
R

/HIDO ILQDQFH LQGXVWU\

‘H HQJDJH LQ D FRQVWDQW OHYHO RI DFWLYLW\ DURXQG PRQLWRULQJ RI D
UHODWLQJ WR WKH OHJDO ILQDQFH LQGXVWU\ ,Q WKH 8QLWHG 6WDWHV VF
GLVWULFWYV KDYH SURPXOJDWHG UXOHV DQG UHJXODWLRQV FRQFHUQLQJ P
DUUDQJHPHQWY DQG WKH 86 *RYHUQPHQW $FFRXQWDELOLW\ 2IILFH UHOHD
LQ DQG D VXEVHTXHQW UHSRUW RQ WKH SDWHQW OHJDO ILQDQFH LQGX!
DO\ LQGLFDWLRQ WKDW WKHUH LV DQ\ JURXQGVZHOO RI VXSSRUW IRU EURL
RQJRLQJ GLVFXVVLRQ WHQGV WR IRFXV RQ VXEVLGLDU\ LVVXHV VXFK DV G
ILQDQFLQJ $V RI WKH GRWM RI. WKKMUH DUH QR QHZ 86 VWDWH RU IHGHUDC
WKH FRPPHUFLDO OHJDO ILQDQFH LQGXVWU\ DOWKRXJK YDULRXV 86 VWDW
LQWURGXFHG DQG FRQVLGHUHG WKDW LI SDVVHG FRXOG SRWHQWLDOO\ D

,Q WKH 8QLWHG .LQJGRP LQ -XO\ WK H3 6 X & $5 POIF& R X &\R PKSHOWGL WQRQ $S'S
7JULEXWRDW OLWLJDWLRQ IXQGLQJ DJUHHPHQWY WKDW HQWLWOH IXQGHUV
GDPDJHV UHFRYHUHG VKRXOG EH FODVVLILHG DV GDPDJHV EDVHG DJUHHPH
'DPDJHV %DVHG $JUHHPHQWY 5HIJXODWLRQV RU ULVN EHLQJ GHHPHG XQ
JRYHUQPHQW SURSRVHG OHJLVODWLRQ WR UHVWRUH WKH ODZ DV LW H[LVV



OHJLVODWLRQ IDLOHG WR SDVV DKHDG RI WKH GLVVROXWLRQ RI 3DUOLDPH
H[SUHVVHG VXSSRUW IRU D OHJLVODWLYH IL[ WKHUH LV QR OHJLVODWLRQ

,Q VSULQJ WKH WKHQ /RUG &KDQFHOORU FDOOHG XSRQ WKH &LYLO -XV
OLWLIJDWLRQ IXQGLQJ PDUNHW DQG LWV ILQDO UHSRUW LV GXH E\ VXPPHU
SDVVDJH RI D (XURSHDQ 3DUOLDPHQWDU\ UHVROXWLRQ LQ WKH (XURSH

"PDSSLQJ VWXG\p WR FROOHFW LQIRUPDWLRQ RQ WKH OLWLJDWLRQ IXQGLC
VWDWHYV RI WKH (XURSHDQ 8QLRQ 7KH UHVXOWYV RI WKH VWXG\ FRXOG KDY
WKH (XURSHDQ 8QLRQ

‘H DUH D IRXQGLQJ PHPEHU RI WKH $VVRFLDWLRQ RI /LWS/JDWDRQ )XQGHUYV
LQGHSHQGHQW RUJDQL]DWLRQ FKDUJHG E\ WKH 8. OLQLVWU\ RI -XVWLFH ZL
(QJODQG DQG :DOHV 7KH $/)-V &RGH Rl &RQGXFW VHWV IRUWK WKH VWDQG
DUH DOVR D IRXQGLQJ PHPEHU Rl WKH ,QWHUQDMWS$R @D QRE JDWR)LYD\WQE B GHY/
DVVRFLDWLRQ DQG WKH RQO\ JOREDO RUJDQL]DWLRQ WKDW UHSUHVHQWYV \
SURPRWHV WKH KLJKHVW VWDQGDUGV RI RSHUDWLRQ DQG VHUYLFH IRU WK
FRXUWV DYRLGLQJ FRQIOLFWV RI LQWHUHVW DQG SUHVHUYLQJ FRQILGHQW

,Q QHZHU PDUNHWY VXFK DV 6LQJDSRUH DQG +RQJ .RQJ DXWKRULWLHV KD
IRFXVHG RQ FDSLWDO DGHTXDF\ DQG FRQVWUDLQLQJ DEXVLYH EHKDYLRU

&RPSOLDQFH

5LJRURXV OHJDO DQG FRPSOLDQFH DQDO\VLV RI RXU EXVLQHVVHYV DQG OHJ
FXOWXUH DQG ULVN PDQDJHPHQW 2XU *HQHUDO &RXQVHO VXSHUYLVHV RX!
UHVSRQVLEOH IRU DGGUHVVLQJ WKH UHJXODWRU\ DQG FRPSOLDQFH PDWW#
PDLQWDLQ D FXOWXUH RI FRPSOLDQFH WKURXJK WKH XVH Rl SROLFLHV DQC
HOHFWURQLF FRPSOLDQFH VI\VWHPV WHVWLQJ DQG PRQLWRULQJ FRPPXQL
HPSOR\HH HGXFDWLRQ DQG WUDLQLQJ 2XU FRPSOLDQFH SROLFLHV DQG SU
PDWWHUV VXFK DV WKH KDQGOLQJ RI PDWHULDO QRQ SXEOLF LQIRUPDWLR
SUDFWLFHV JLIWV DQG HQWHUWDLQPHQW DQWL PRQH\ ODXQGHULQJ DQW
VHFXULW\ UHFRUGNHHSLQJ DQG SRVRQWR PBUF ZM OUHNVK RG DO MGIW B W\ D
H[SHULHQFHG ODZ\HUV LQFOXGLQJ VRPH ZKR KDYH IXQFWLRQHG LQ VHQLR
7KH FKDOOHQJH LQ PDQ\ EXVLQHVVHV LV UHLQLQJ LQ LQGLYLGXDOV ZKR W]
DQG LW LV WKH IXQFWLRQ RI WKH ODZ\HUV WR KROG WKRVH UHLQV $W %X|
DFFXVWRPHG WR WKDW UROH

,Q DGGLWLRQ GLVFORVXUH FRQWUROV DQG SURFHGXUHYV DQG LQWHUQDO F
WHVWHG DQG DVVHVVHG IRU GHVLJQ DQG RSHUDWLQJ HIIHFWLYHQHVV LQ D
LQWHUQDO DXGLW JURXS ZKLFK UHSRUWY GLUHFWO\ WR WHKHI OXIGLW FRPP|
&RPPLW' RSHUDWHV ZLWK D JOREDO PDQGDWH DQG LV UHVSRQVLEOH IRU ¢
ZKHWKHWRZBUN RI ULVN PDQDJHPHQW FRQWURO DQG JRYHUQDQFH SURFH

&RUSRUDWH UHVSRQVLELOLW\

‘H EHOLHYH WKDW OHJDO ILQDQFH KDV D SRVLWLYH VRFLDO LPSDFW DQG G
ILQDQFLQJ LQFUHDVHV DFFHVV WR MXVWLFH DQG UHLQIRUFHV DQG VWUHQ.
JRRGV 7KH JOREDO HFRQRP\ DQG PRGHUQ VRFLHW\ QHHG VWURQJ FOHDU

IXQFWLRQ 2XU OHJDO ILQDQFH VROXWLRQV VXSSRUW WKHVH VI\VWHPV DQG
HFRQRPLF SOD\LQJ ILHOG LQ GLVSXWHV DOORFDWLQJ FDSLWDO WR PHULW
MXVWLFH IRU OLWLJDQWY LQFOXGLQJ WKRVH ZLWK PHULWRULRXV FODLPV
EH XQDIIRUGDEOH ZLWKRXW WKH XVH RI WKLUG SDUW\ ILQDQFLQJ

6HFRQG RXU OHJDO ILQDQFH KHOSV WR LQFUHDVH WKH HIILFLHQW DOORFC
VRFLDO JRRG :KHQ FRPSDQLHV DQG ODZ ILUPV ILQDQFH OLWLJDWLRQ DQG
WKHLU RZQ FDSLWDO WR LQYHVW LQ WKHLU EXVLQHVVHV ZKHUH DQG ZKHQ
ZKHWKHU WKDW PHDQV KLULQJ HPSOR\HHV VSHQGLQJ RQ UHVHDUFK DQG G
SUHVVXUHV WKDW ZRXOG RWKHUZLVH KDUP WKH HQWHUSULVH 7KLV EHQHI
EURDGHU HFRQRP\

‘H KDYH OHG WKH LOQVWLWXWLRQDOL]DWLRQ RI RXU LQGXVWU\ DQG KDYH D
SUDFWLFHV 7KH QRPLQDWLQJ DQG FRUSRUDWH JRYHUQDQFH FRPPLWWHH F
'LUHFWRUV LQ LWV RYHUVLJKW RI RXU PDQDJHPHQW LQ GHILQLQJ DQG LPS(
PDWWHUV



+XPDQ FDSLWDO PDQDJHPHQW

‘H H[SHQG FRQVLGHUDEOH HIIRUW WRZDUGYV KXPDQ FDSLWDO PDQDJHPHQW
LQGLYLGXDOV FUHDWLQJ DQ DSSHDOLQJ HQYLURQPHQW DQG FRQWLQXLQJ
&RPSHWLWLYH FRPSHQVDWLRQ LV FHUWDLQO\ DQ LPSRUWDQW SDUW RI WKI
HQYLURQPHQW DQG PXWXDO UHVSHFW 7KH ODQDJHPHQW &RPPLWWHH UHJX
DFURVYV HDFK Rl RXU JOREDO RIILFHV UHYLHZV RXU H[LVWLQJ FDSDELOLWL
HQVXUH WKDW UHVRXUFHV DUH DSSURSULDWHO\ DOORFDWHG WR UHDOL]H
DV WR VXSSRUW DQG GHYHORS RXU WDOHQW DW HDFK HPSOR\HH OHYHO

:H DUH D JOREDO FRPSDQ\ ZLWK D KLJK@FKHMREHWVH ZRIRKWDSG DQWR WXDABOIR |
WLPH HPSOR\HHV DFURVV RXU RIILFHV LQ WKH 8QLWHG 6WDWHYVY WKH 8QLW
DQG RWKHU MXULVGLFWLRQV DURXQG WKH ZRUOG ZKHAHPFHUGR (RRW KDYH
HPSOR\HHV LQFOXGHG ODZ\HUV TXDOLILHG WR SUDFWLFH LQ WKH 8QLWH:
$XVwuboLD *HUPDQ\ ,QGLD DQG 6ZLW]J]HUODQG DV DSSOLFDEOH

7KH WDEOH EHORZ VHWV IRUWK RXU IXO0O WLPH HPSOR\HHV E\ RIILFH ORFD'
DIILOLDWLRQ RI VXFK IXOO0O " WERAEHRSOR\HHYV DV RI

2IlLFH ORFDWLRQ 1XPEHU RI HPSOR\HHV
8QLWHG 6WDWHYV

8QLWHG .LQJGRP
5HVW RI WKH ZRUOG
7RWDO

&RPSHQVDWLRQ DQG EHQHILWYV

2XU FRPSHQVDWLRQ VWUXFWXUH LV GHVLJQHG WR DWWUDFW DQG UHWDLQ
DQG UHZDUG ISHYORUPBQFH DQG RXU JRDO LV WR SURYLGH FRPSHWLWLYH
ZKHUH ZH FRPSHWHR XRUEWDIOHORPSHQVDWLRQ SULQFLSOHV LQFOXGH DPRQ

¥ 3DLQJ PDUNHW OHYHOV RI WRWDO FDVK FRPSHQVDWLRQ IRU LQGLYLGX
SHUIRUPDQFH DQG WKH SHUIRUPDQFH RI RXU SRUWIROLR

¥ (QDEOLQJ ORQJ WHUP HPSOR\HHV WR EXLOG HTXLW\ LQ RXU FRPSDQ\ F
DQ DZDUG RI RXU RUGLQDU\ VKDUHV WR DOLJQ WKWHW R BSHWUDRWP bR &l
DQG JURZWK

¥ ‘HLIKWLQJ D PRUH VLIQLILFDQW SURSRUWLRQ RI VHQLRU DQG H[HFXW
WRZDUG SHUIRUPDQFH EDVHG FRPSHQVDWLRQ

,Q DGGLWLRQ ZH RIIHU D UDQJH Rl FRPSHWLWLYH EHQHILWYV WR RXU HOLJL
FRQWULEXWLRQV WR D GHILQHG FRQWULEXWLRQ N UHWLUHPHQW SODQ
SD\PHQWYV Rl SUHPLXPV IRU OLIH LQVXUDQFH DQG ORQJ WHUP GLVDELOLW\

7DOHQW GHYHORSPHQW

‘H DUH FRPPLWWHG WR LQYHVWLQJ LQ HPSOR\HH OHDUQLQJ DQG GHYHORSH
%XUIRUG 8QLYHUVLW\ SURYLGHV LQVWUXFWLRQ WR DOO HPSOR\HHV RQ WF
SROLFLHVY WHFKQLFDO WRROV DQG LQGXVWU\ NQRZ KRZ :H DOVR SURYLGH
WUDLQLQJ DQG DVVHVVPHQW IRU DOO HPSOR\HHV )XUWKHUPRUH ZH HQFR
UHFHLYLQJ H[WHUQDO WUDLQLQJ WR PDLQWDLQ WKHLU SURIHVVLRQDO FUH
SURIHVVLRQDO GHYHORSPHQW LQFOXGLQJ FRXUVHV DQG SURIHVVLRQDO F
WUDLQLQJ DQG RSSRUWXQLWLHV

+HDOWK DQG VDIHW\

‘H DUH FRPPLWWHG WR HQVXULQJ WKH KHDOWK VDIHW\ DQG ZHOO EHLQJ R
ZRUOGZLGH E\ FRPSO\LQJ ZLWK UHOHYDQW ODZV DQG SUHYHQWLQJ KHDOW
MXULVGLFWLRQV ZKHUH ZH KDYH RIILFHVY WKH KHDOWK DQG VDIHW\ VWDQC
UHTXLUHPHQWYV



2UJDQL]DWLRQDO VWUXFWXUH

7KH FKDUW EHORZ VHWYV IRUWK RXU RUFH@EDWLRGBEE ¥WIXWW>XRHY IDRR/I G
DOO RXU VXEVLGLDULHY LQFOXGLQJ LQWHUPHGLDWH KROGLQJ FRPSDQLHYV
GHSLFWHG DUH KHOG

$YDLODEOH LQIRUPDWLRQ ZHEVLWH DQG VRFLDO PHGLD GLVFORVXUH

‘H DUH VXEMHFW WR WKH UHSRUWLQJ UHTXLUHPHQWY XQGHU WKH ([FKDQJ}
ZLWK DQG IXUQLVK RWKHU LQIRUPDWLRQ WR WKH 6(& 6XFK UHSRUWY DQG
FKDUJH DW D ZHEVLWH PDLQXZLQHK IRYWKH 6(& DW

‘H PDLQWDLQ D ZRAEVEDWHRDME FDSDY/® @ F-RP® DYDLODEOH IUHH RI FKDUJH RQ
,QYHVWRU 5HODWLRQV VHFWLRQ RI RXU ZHEVLWH RXU $QQXDO 5HSRUWYV R
DQG &XUUHQW 5HSRUWYV ROPROUBPHNRYWYW&HDV/MH UHSRUWYV ILOHG RU IXUQLVKH
6HFWLRQ D RU G RI WKH ([FKDQJH $FW DV VRRQ DV UHDVRQDEO\ SUDI
HOHFWURQLFDOO\ ILOHG ZLWK RU IXUQLVKHG WR WKH 6(&

,Q DGGLWLRQ ZH XVIQHRKVWREV LBAXXH IRUBGEFG SARFDOGFRAGLD SODWIRUPV LQF
ZZZ OLQNHGLQ FRP FRPSDQ\ EXZIRYUGRMDEXWDRUGFQSWWDOD P

ZZZ LQVWDJUDP FRP EXUDRGGCBEFXARBNRXWXEH FRP F EXUIRWEKDQDRWDY RI
GLVWULEXWLRQ IRU GRFXPHQWY DQG RWKHU LQIRUPDWLRQ DERXW RXU FRF
ZH PDNH DYDLODEOH WKURPOW WEHWR HE POQ@QHQA\VLDO $FFRUGLQJO\ LQYHVYV
WKHVH FKDQQHOV LQ DGGLWLRQ WR IROORZLQJ RXU SUHVV UHOHDVHV 6(&



ZHEFDVWYV )XUWKHUPRUH LQYHVWRUV PD\ DXWRPDWLFDOO\ UHFHLYH HPDL
FRPSDQ\ XSRQ VXEPLWWLQJ D UHTXHVW DW WKH ",QYHVWRU (PDLO $OHUWYV
LQYHVWRUV EXUIRUGFDSLWDO FRP

7KH LQIRUPDWLRQ RQ RU WKDW FDQ EH DFFHVVHG WKURXJK RXU ZHEVLWF
LQFRUSRUDWHG E\ UHIHUHQFH LQWR DQG GRWW QRW IRUP D SDUW RI WKL\

,WHP $ 5LVN IDFWRUV

JQYHVWLQJ LQ RXU VHFXULWLHY LQYROYHV ULVN 3HUVRQV LQYHVWLQJ LQ
VHW IRUWK EHORZ DQG WKH RWKHU LQIRYPWDRVL R QDBREQRMU RMK HQ WHSRU W\
ILOH ZLWK RU IXUQLVK WR WKH 6(& IURP WLPH WR WLPH LQFOXGLQJ RXU
DFFRPSDQ\LQJ QRWHV $Q\ RI WKH IROORZLQJ ULVNV FRXOG PDWHULDOO\ D
FRQGLWLRQ UHVXOWV RI RSHUDWLRQV DQG RU OLTXLGLW\ 2XU EXVLQHVV
DQG RU OLTXLGLW\ FRXOG DOVR EH PDWHULDOO\ DQG DGYHUVHO\ DIITHFWH
FRPSDQLHV JHQHUDOO\ DV ZHOO DV RWKHU ULVNV WKDW DUH QRW FXUUHQ
LPPDWHULDO ,Q DQ\ VXFK FDVH WKH WUDGLQJ SULFH RI RXU VHFXULWLHV
RI \RXU LQYHVWPHQW LQ RXU VHFXULWLHYV :KLOH ZH PD\ DWWHPSW WR PLV
EHOLHYH WR EH SUDFWLFDEOH DQG UHDVRQDEOH ZH FDQ SURYLGH QR DVV
WKDW RXU PLWLJDWLRQ HIIRUWV LI DQ\ ZLOO EH VXFFHVVIXO 6HH ")RUZD
ODQDJHPHQW V GLVFXVVLRQ DQG DQDO\VLV RI ILQDQFLDO FRQGLWLRQ DQC
LQIRUPDWLRQ ZLWK UHVSHFW WR FHUWDLQ EXVLQHVV FRPSHWLWLYH UHJ:
FRQGLWLRQV WKDW PD\ PDWHULDOO\ DQG DGYHUVHO\ DIIHFW RXU EXVLQHV
DQG RU OLTXLGLW\

6XPPDU\ RI ULVN IDFWRUYV

5LVNV UHODWLQJ WR RXU EXVLQHVY DQG LQGXVWU\

7 /ILWLIDWLRQ RXWFRPHVY DUH ULVN\ DQG GLIILFXOW WR SUHGLFW DQG
WKH WRWDO ORVV RI RXU FDSLWDO DVVRFLDWHG ZLWK WKDW PDWWHU

;7 2XU UHYHQXHV HDUQLQJVY DQG FDVK IORZV FDQ YDU\ PDWHULDOO\ EH\
UHVROXWLRQ DQG WKH RXWFRPH RI OLWLIJDWLRQ PDWWHUV DUH GLIIL

;7 2XU VXFFHVV GHSHQGY RQ RXU DELOLW\ WR LGHQWLI\ DQG VHOHFW VX
RXU IDLOXUH WR GR VR FRXOG KDYH D PDWHULDO OFrRWHLYHHNXBMWY R Q
RI RSHUDWLRQV DQG RU OLTXLGLW\

7 2XU EXVLQHVY DQG RSHUDWLRQV FRXOG VXIIHU LI ZH DUH QRW DEOH \
RU DFFHVV WR SULYLOHJHG LQIRUPDWLRQ XQGHU RXU FRQWURO GXH
XVH RU WKHIW

;7 7TKH LQDFFXUDF\ RU IDLOXUH RI WKH SUREDELOLVWLF PRGHO DQG GHF
WHFKQRORJLHV ZH XVH WR SUHGLFW WKH UHWXUQV RQ RXU OHJDO IL
KDYH D PDWHULDO DGYHUVH HIITHFW RQ RXU EXVLQHVV

;7 7TKH ObzZV UHODWLQJ WR SULYLOHJHG LQIRUPDWLRQ DUH FRPSOH[ DQG
FRXUW UXOLQJV FKDQJHV LQ ODZ RU RWKHU GHYHORSPHQWY FRXOG L
GLOLJHQFH RQ SRWHQWLDO OHJDO ILQDQFH DVVHWYV

7 7TKH GXH GLOLJHQFH SURFHVV WKDW ZH XQGHUWDNH LQ FRQQHFWLRQ
QRW UHYHDO DOO IDFWV WKDW PD\ EH UHOHYDQW LQ FRQQHFWLRQ ZL!

;7 ,QYHVWRUV ZLOO QRW KDYH DQ RSSRUWXQLW\ WR LQGHSHQGHQWO\ H)

© :H DUH VXEMHFW WR FUHGLW ULVN UHODWLQJ WR RXU YDULRXV OHJDC
RXU EXVLQHVWRQGDWERRXOWY Rl RSHUDWLRQV DQG RU OLTXLGLW\

; 2XU SRUWIROLR PD\ EH FRQFHQWUDWHG LQ FDVHVY OLNHO\ WR KDYH FF
RI DVVHWY LQYROYLQJ WKH VDPH FRXQWHUSDUW\

;7 7TKH ODFN RI OLTXLGLW\ RI RXU OHJDO ILQDQFH DVVHWYV FRQ MLGAYIHRIY/ H
UHVXOWY RI RSHUDWLRQV DQG RU OLTXLGLW\

;7 ‘H KDYH FRPPLWPHQWY LQ H[FHVV RI RXU DYDLODEOH FDSLWDO

. &KDQJHV LQ PDUNHW FRQGLWLRQV PD\ QHJDWLYHO\ LPSDFW RXU DELO
RU WR UHILQDQFH RXU RXWVWDQGLQJ LQGHEWHGQHVYV DQG PD\ LQFUH
UHILQDQFLQJ LI LW LV REWDLQHG

7 ‘HIDFH VXEVWDQWLDO FRPSHWLWLRQ IRU RSSRUWXQLWLHYV ZLWK UHYV
GHOD\ FRPPLWPHQW DQG RU GHSOR\PHQW RI RXU FDSLWDO UHGXFH U



,] ODZ\HUV ZKR SURVHFXWH DQG RU GHIHQG FODLPV ZKLFK ZH KDYH IL
FDUH RU WKH LOWHUHVWYV RI WKHLU FOLHQWY GR QRW DOLJQ ZLWK R
RQ WKH YDOXH RI RXU OHJDO ILQDQFH DVVHWYV

:H PD\ QRW HDUQ DVVHW PDQDJHPHQW IHHV DQG RU SHUIRUPDQFH IHH
$ VLIQLILFDQW SRUWLRQ RI RXU $80 LV DWWULEXWDEOH WR SULYDWH

1HIJDWLYH SXEOLFLW\ RU SXEOLF SHUFHSWLRQ Rl WKH OHJDO ILQDQFH
UHSXWDWLRQ EXVIERQGL WHRYXQMW & RSHUDWLRQV DQG RU OLTXLGLV
‘H UHSRUW RXU FDSLWDO SURYLVLRQ DVVHWYV DW IDLU YDOXH ZKLFK
LQFRPH WKDW PD\ QHYHU EH UHDOL]JHG

/HIDO SROLWLFDO DQG HFRQRPLF XQFHUWDLQW\ VXUURXQGLQJ WKH F
KHDOWK WKUHDWV FRXOG DGYHUVHOF RQIG EWLHRQU BXVRQ RS WY UD\Y DRE V.
OLTXLGLW\

'"HYHORSPHQWYV LQ $, WHFKQRORJLHVY FRXOG GLVUXSW WKH PDUNHWYV |
LQFUHDVHG FRPSHWLWLRQ OHJDO DQG UHJXODWRU\ ULVNV DQG FRPS

([SHFWDWLRQV UHODWLQJ WR (6* FRQVLGHUDWLRQV FRXOG H[SRVH XV
DQG UHSXWDWLRQDO KDUP DQG DGYHUYVHRQME LMAMA/ER R W E RV LRISHAYD WILL(
DQG RU OLTXLGLW\

7KHUH DUH LOQKHUHQW XQFHUWDLQWLHY LQYROYHG LQ HVWLPDWHV M
SUHSDUDWLRQ RI RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

2XU SDVW SHUIRUPDQFH PD\ QRW EH LQGLFDWLYH RI RXU IXWXUH UHV!

/LWLJDWLRQ DQG OHJDO SURFHHGLQJV DJDLQVW XV FRRRGGLEGMHRDV HO
UHVXOWV RI RSHUDWLRQV DQG RU OLTXLGLW\

2XU VXFFHVV GHSHQGV VXEVWDQWLDOO\ RQ WKH FRQWLQXHG UHWHQW
WR KLUH DQG UHWDLQ TXDOLILHG SHUVRQQHO LQ WKH IXWXUH WR VXS
VWUDWHJILHYV

2XU LQWHUQDWLRQDO RSHUDWLRQV VXEMHFW XV WR LQFUHDVHG ULVN

‘H PD\ IDFH H[SRVXUH WR IRUHLJQ FXUUHQF\ HIFKDQJH UDWH IOXFWXD
VHFXULWLHYVY SRVLWLRQV

7KH WD[ WUHDWPHQW RI RXU ILQDQFLQJ DUUDQJHPHQWYV LV VXEMHFW

&KDQJHV LQ WD[ ODZV DQG UHIJXODWLRQV RU XQDQWLFLSDWHG WDJ[ Ol
UDWH EXVLQHWRQGQWMHRQOIDNY Rl RSHUDWLRQV DQG RU OLTXLGLW\

5LVNV UHODWLQJ WR UHJXODWLRQ

7KH ODzZV UHJXODWLRQV DQG UXOHV UHODWLQJ WR OHJDO ILQDQFH D
PD\ KDYH QHJDWLYH FRQVHTXHQFHV IRU WKH YDOXH RU HQIRUFHPHQW
RXU FRXQWHUSDUWLHY RXU DELOLW\ WR GR EXVLQHVV LQ FHUWDLQ N

2XU DVVHW PDQDJHPHQW EXVLQHVV LV KLIKO\ UHJXODWHG DQG FKDQ
FRXOG DGYHUVHO\ DITHFW RXU EXVLQHVYV

‘H DUH VXEMHFW WR WKH ULVN RI EHLQJ GHHPHG DQ LQYHVWPHQW FRI

5LVNV UHODWLQJ WR F\EHUVHFXULW\ WKLUG SDUW\ VHUYLFH SURYLGHUYV
DQG SURWHFWLRQ

G\VEHUVHFXULW\ ULVNV FRXOG UHVXOW LQ WKH ORVYV RI GDWD LQWHUL
UHSXWDWLRQ DQG VXEMHFW XV WR UHJXODWRU\ DFWLRQV LQFUHDVH
FRXOG KDYH D PDWHULDO DGYHUVH HIIHRFQGR QIR OBEXY R HRWOWHUDYL QK
RU OLTXLGLW\

&DWDVWURSKLF HYHQWY FRXOG PDWHULDOO\ DERGIGNVMNMWBR/@®OWNWRR XU
RSHUDWLRQV DQG RU OLTXLGLW\

7KH IDLOXUH RI RXU WKLUG SDUW\ VHUYLFH SURYLGHUV WR IXOILOO W
SDUW\ VHUYLFH SURYLGHUV PD\ KDYH D PDWHULDO DrRLQHUWH RIQIHFW |
UHVXOWY RI RSHUDWLRQV DQG RU OLTXLGLW\

2XU RSHUDWLRQV DUH GHSHQGHQW RQ WKH SURSHU IXQFWLRQLQJ RI 1

‘H DUH UHTXLUHG WR PDLQWDLQ WKH SULYDF\ DQG VHFXULW\ RI SHUV|
DSSOLFDEOH GDWD SULYDF\ DQG SURWHFWLRQ ODZV DQG UHJXODWLR

5LVNV UHODWLQJ WR RXU LQGHEWHGQHVYV

‘H IDFH FHUWDLQ ULVN UHODWLQJ WR RXU LQGHEWHGQHVY DQG RXU D



5LVNV UHODWLQJ WR RXU RUGLQDU\ VKDUHYV
© :H IDFH FHUWDLQ ULVNV UHODWLQJ WR RXU RUGLQDU\ VKDUHV LQFOX
YROXPH RI RXU RUGLQDU\ VKDUHV ODFN RI DVVXUDQFH WKDW ZH ZLO(
RUGLQDU\ VKDUHY DQG GHFOLQHV LQ WKH PDUNHW SULFH Rl RXU RUG!
RU VDOHV RI RXU VHFXULWLHYV
© :H IDFH FHUWDLQ ULVNV UHODWLQJ WR WKH UHTXLUHPHQWYV RI EHLQJ
- 7KH PDWHULDO ZHDNQHVV LGHQWLILHG LQ RXU LQWHUQDO FRQWURO F
GHWHUPLQDWLRQ WKDW RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO U
SURFHGXHWWHY QRW HIIHFWLYH FRXOG LPSDFW LQYHVWRUV: YLHZV RQ W
ILQDQFLDO VWDWHPHQWYV
5LVNV UHODWLQJ WR RXU LQFRUSRUDWLRQ LQ *XHUQVH\
© :H IDFH FHUWDLQ ULVNV UHODWLQJ WR RXU LQFRUSRUDWLRQ LQ *XHU«
SURWHFWLRQV DIIRUGHG WR RXU VKDUHKROGHUV XQGHU *XHUQVH\ OD
IDYRUDEOH WKDQ 86 EDQNUXSWF\ ODZV DQG FRPSOH[LWLHV RI HIITHFW
HQIRUFHPHQW RI 86 MXGJPHQWYV

S5LVN IDFWRUV
5LVNV UHODWLQJ WR RXU EXVLQHVYV DQG LQGXVWU\

/ILWLIDWLRQ RXWFRPHV DUH ULVN\ DQG GLIILFXOW WR SUHGLFW DQG D OR'
WRWDO ORVV RI RXU FDSLWDO DVVRFLDWHG ZLWK WKDW PDWWHU

W LV GLIILFXOW WR SUHGLFW WKH RXWFRPH RI OLWLJDWLRQ SDUWLFXODL
ZKLFK ZH VSHFLDOL]H :H W\SLFDOO\ DGYDQFH FDSLWDO WR RXU FRXQWHU:
WKHUHIRUH HQWLUHO\ GHSHQGHQW RQ D SRVLWLYH FDVK JHQHUDWLYH RX
RUGHU WR UHFRYHU RXU SULQFLSDO DQG HDUQ D UHWXUQ ,I RXU FRXQWHL
OLWLIDWLRQ PDWWHU LI WKH GDPDJHYVY DZDUGHG LQ IDYRU RI RXU FRXQWF
SRVVLEOH WR VXFFHVVIXOO\ HQIRUFH D IDYRUDEOH MXGJPHQW ZH FRXOG
LQFOXGLQJ WKH WRWDO ORVV RI RXU GHSOR\HG FDSLWDO DQG LQ VRPH M>
WKH VXFFHVVIXO SDUW\ WR WKH OLWLJDWLRQ ,Q DGGLWLRQ WR WKH H[WF
UHVSHFW RI DGYHUVH FRVW ULVN LQ WKH PDWWHU D ORVV UHVXOWLQJ IUF
ZLWK DGGLWLRQDO DGYHUVH FRVW ORVV 8QIDYRUDEOH RXWFRPHVY LQ OLW
LQGLYLGXDOO\ RU LQ WKH DJJUHJDWH KDYH D PDWHULPRQEE VHHFRDHO WIVH F W
RI RSHUDWLRQV DQG RU OLTXLGLW\

2XU UHYHQXHV HDUQLQJVY DQG FDVK IORZV FDQ YDU\ PDWHULDOO\ EHWZHH
UHVROXWLRQ DQG WKH RXWFRPH RI OLWLJDWLRQ PDWWHUYV DUH GLIILFXOW

2XU UHYHQXHV HDUQLQJVY DQG FDVK IORZV FDQ YDU\ PDWHULDOO\ IURP SH
EXVLQHVY LQFOXGLQJ WKH IDFW WKDW OLWLIJDWLRQ PDWWHUYV RIWHQ WDN
LQYROYHG DUH VXEMHFW WR FKDQJH DQG XQFHUWDLQW\ :H DUH XQDEOH W
Rl RXU DVVHWY EHFDXVH WKHLU WLPLQJ GHSHQGY XSRQ SDUWLHV ZRUNLQJ
MXULVGLFWLRQV $V D UHVXOW WKH WLPHOLQHV IRU RXU UHFHLSW RI DQ\
FDVK LQIORZV FDQ EH ORQJ DQG DUH GLIILFXOW WR SUHGLFW (YHQWYV RU |
RFFXU DQG PD\ KDYH D VLIJQLILFDQW HIIHFW RQ WKH RXWFRPH RU SURFHVYV
WKH DFWXDO UDWH RI UHWXUQ RQ DQ bVVHW ORUHRYHU WKH VXEVWDQWL
PDWWHUV EURXJKW E\ RXU FRXQWHUSDUWLHY PD\ FKDQJH DIWHU ZH KDYH I
DQG H[SHQVH LQYROYHG LQ FROOHFWLQJ UHWXUQV RQ RXU DVVHWYV LQFO>
UHOHDVH RI IXQGY KHOG LQ HVFURZ SHQGLQJ WKH UHVROXWLRQ RI D OLWL
WKHVH IDFWRUV FRQWULEXWH WR SRWHQWLDOO\ VLIQLILFDQW YRODWLOLW
RI RXU VHFXULWLHYVY ,Q DGGLWLRQ ZH FDQQRW DVVXUH \RX WKDW ZH ZLOO
DVVHWY LQ DQ DPRXQW VXIILFLHQW WR HQDEOH XV WR PHHW DOO RXU REO
DQG RWKHU EXVLQHVYV QHHGYV

2XU VXFFHVV GHSHQGY RQ RXU DELOLW\ WR LGHQWLI\ DQG VHOHFW VXLWDI
RXU IDLOXUH WR GR VR FRXOG KDYH D PDWHULDO DGYHRYE LMLIREWORWKY ARA U
RSHUDWLRQV DQG RU OLTXLGLW\

2XU VXFFHVV GHSHQGY RQ RXU DELOLW\ WR LGHQWLI\ DQG VHOHFW OHJDO
UHWXUQV ZKLFK LQ WXUQ GHSHQGV XSRQ WKH PDQDJHPHQW FRQFOXVLRQ
RSSRUWXQLWLHV 7KH &RPPLWPHQWYV &RPPLWWHH LV SULPDULO\ UHVSRQVL



KDYH EHHQ LGHQWLILHG IRU XV WR ILQDQFH 7KHUH FDQ EH QR DVVXUDQFH
VXLWDEOH OHJDO ILQDQFH DVVHWY LQ D WLPHO\ PDQQHU RU DW DOO RU LC
ILQDQFH DVVHWYV WR ILQDQFH WKDW PHHW RXU GLYHUVLILFDWLRQ XQGHUZ
VHOHFW VXFK OHJDO ILQDQFH DVVHWY GHSHQGY RQ WKH DYDLODELOLW\ RI
VXEMHFW WR PDUNHW FRQGLWLRQV FOLHQW GHPDQG SULFLQJ FRPSHWLW
LQFOXGLQJ FKDQJHV LQ UHJXODWLRQV LQ YDULRXV MXULVGLFWLRQV LQ ZK
DGHTXDWHO\ LQYHVWLIJDWH WKH PHULWY RI WKH PDWWHU RU SDUWLHYV LQY
LGHQWLI\ DQG VHOHFW VXLWDEOH OHJDO ILQDQFH DVVHWYV WR ILQDQFH FR
EXVLQHVV HROQAURYXOWY RI RSHUDWLRQV DQG RU OLTXLGLW\

2XU EXVLQHVYVY DQG RSHUDWLRQV FRXOG VXIIHU LI ZH DUH QRW DEOH WR Sl
DFFHVV WR SULYLOHJHG LQIRUPDWLRQ XQGHU RXU FRQWURO GXH WR F\EH
WKHIW

‘H REWDLQ SULYLOHJHG LQIRUPDWLRQ DV SDUW RI RXU DQDO\VLV RI SRWHC(
RQJRLQJ DVVHW PRQLWRULQJ :KHQ ZH UHFHLYH SULYLOHJHG LQIRUPDWLRC
SURWHFW LW $PRQJ RWKHU WKLQJYV WKLV REOLJDWLRQ UHTXLUHV XV WR \
LQIRUPDWLRQ LWVHOI

$V GHVFULEHG IXMMNIHUHO®DWLQJ WR F\EHUVHFXULW\ WKLUG SDUW\ VHUYLFH
GDWD SULYDF\ DQ@&\SHRWHFXWIIRM:ULVNY FRXOG UHVXOW LQ WKH ORVV RI G
EXVLQHVY RU GDPDJH WR RXU UHSXWDWLRQ DQG VXEMHFW XV WR UHJXODW
ORVVHV DQ\ Rl ZKLFK FRXOG KDYH D PDWHULDO DGYHUVH HIITHFW RQ RXU E
RSHUDWLRQV DQG PWWIHPASWYWR JDLQ XQDXWKRUL]JHG DFFHVV WR RXU LQ
LQFUHDVLQJO\ VRSKLVWLFDWHG RYHU WLPH DQG RXU HIIRUWV WR GHWHFW
SUHYHQW WKHLU UHFXUUHQFH PD\ EH XQVXFFHVVIXO ,Q DGGLWLRQ WR WK
F\EHUVHFXULW\ LQFLGHQW SULYLOHJHG LQIRUPDWLRQ FRXOG EH FRPSURP
LPSOHPHQWHG FRQWUROV WR SURWHFW SULYLOHJHG LQIRUPDWLRQ WKHUI
HITHFWLYH ,I RXU HPSOR\HHV WKLUG SDUW\ VHUYLFH SURYLGHUV RU FRXQ
IROORZ DSSURSULDWH VHFXULW\ PHDVXUHVY WKH LPSURSHU UHOHDVH RU X

7KH LPSURSHU XVH RU GLVFORVXUH RI RU DFFHVV WR RXU LQWHOOHFWXD
WKRVH RI RXU FOLHQWY GXH WR D F\AEHUVHFXULW\ EUHDFK XQDXWKRUL]JHG
SRVLWLRQ UHGXFH WKH YDOXH RI RXU FDSLWDO SURYLVLRQ DVVHWYV DQG
RWKHUZLVH DGYHUVHO\ DIITHFWFRX G IBNVR/Q DWW RIQDSHUDWLRQV DQG RU OL
DGGLWLRQ LI WKH FRXUWY ZHUH WR ILQG WKDW ZH KDYH LPSURSHUO\ XVH
FRXOG EH VLIJQLILFDQW DGYHUVH FRQVHTXHQFHYV IRU WKH OLWLJDQW DQG
IRU GDPDJHV RU UHJXODWRU\ DFWLRQ DV D UHVXOW

7KH LQDFFXUDF\ RU IDLOXUH RI WKH SUREDELOLVWLF PRGHO DQG GHFLVLR
WHFKQRORJLHYVY ZH XVH WR SUHGLFW WKH UHWXUQV RQ RXU OHJDO ILQDQF
D PDWHULDO DGYHUVH HIITHFW RQ RXU EXVLQHVV

‘H XVH LQWHUQDOO\ GHYHORSHG SUREDELOLVWLF PRGHOLQJ DQG RWKHU G
LQFOXGLQJ $, WHFKQRORJLHV WR DVVLVW XV LQ XQGHUZULWLQJ DQG SULF
WKH H[SHFWHG OLIHWLPH UHWXUQV RQ RXU OHJDO ILQDQFH DVVHWYV DQG P
HQWHU LQWR D FRQWUDFW WR ILQDQFH D OHJDO ILQDQFH DVVHW KRZHYHU
DERXW WKH OLWLJDWLRQ PDWWHU LQ TXHVWLRQ DQG WKH OLNHO\ IXWXUH
DERXW FDVHV RU SRUWIROLRV RI FDVHV PD\ QRW EH LQGLFDWLYH RI WKH F
SRUWIROLRV RI FDVHV ZLWKLQ WKH VDPH LQGXVWU\ RU ZLWK FRPSDUDEOH
GDWDEDVHV DQG H[WHUQDO VWDWLVWLFDO GDWD PD\ QRW EH DV H[WHQVL"
VFLHQFH :H GLVFORVH DJJUHJDWH FDOFXODWLRQV GHULYHG IURP RXU SUF
RXU SRUWIROLR DV D ZKROH 7KH LQKHUHQW YRODWLOLW) DQG XQSUHGLFW
IRUHFDVWLQJ DQG OLPLWV WKH SUHGLFWLYH QDWXUH RI RXU SUREDELOLV\
WKH SUREDELOLVWLF PRGHO LV WKDW DFWXDO UHVXOWYVY ZLOO GLIIHU IURP
EH PDWHULDO ,I WKH SUREDELOLVWLF PRGHO DQG GHFLVLRQ VFLHQFH WRH
DFFXUDWHO\ HYDOXDWH DQG SUHGLFW WKH UHWXUQV RQ RXU OHJDO ILQDQ
HITHFW RQ RXU EXV LERHQY/VL WIHRRDQIFNW P R1 RSHUDWLRQV 3D @ & HOR SR A RMOL WQ %
WHFKQRORJLHY FRXOG GLVUXSW WKH PDUNHWYV LQ ZKLFK ZH RSHUDWH DQG



DQG UHJXODWRU\ ULVNV DIQI®R ¥ DRESILWIRFHDORVAWMRUPDWLRQ ZLWK UHVSHFW
ZLWK RXU XVH RI $, WHFKQRORJLHVY LQ RXU RSHUDWLRQV

7KH ODZV UHODWLQJ WR SULYLOHJHG LQIRUPDWLRQ DUH FRPSOH[ DQG FRQ
UXOLQJYV FKDQJHV LQ ODZ RU RWKHU GHYHORSPHQWY FRXOG LPSDLU RXU I
GLOLJHQFH RQ SRWHQWLDO OHJDO ILQDQFH DVVHWYV

7R PDNH LQIRUPHG ILQDQFLQJ GHFLVLRQV ZH RIWHQ QHHG DFFHVV WR LQI
DYDLODEOH DERXW D OLWLJDWLRQ PDWWHU DQG UHJXODUO\ VHHN DQG REV
WKDW LV SURWHFWHG IURP GLVFORVXUH GXH WR WKH DSSOLFDWLRQ RI D C
DWWRUQH\ ZRUN SURGXFW GHSHQGLQJ RQ WKH ODZV RI WKH UHOHYDQW M
ORVH LWV SURWHFWLRQ DQG EHFRPH DFFHVVLEOH WR D OLWLJDWLRQ RSSF
"ZDLYHUp ZKLFK FRXOG KDYH VLJQLILFDQW DGYHUVH FRQVHTXHQFHV IRU
LQIRUPDWLRQ DUH FRPSOH[ DQG FRQWLQXH WR HYROYH DQG ZH FRXOG EH
FKDQJHV LQ ODZ RU RWKHU GHYHORSPHQWY ,I D FRXUW LQ D SDUWLFXODU
OHJDO ILQDQFH SURYLGHUV HIIHFWHG D ZDLYHU RI DSSOLFDEOH OHJDO SU|
LQIRUPDWLRQ FRXOG EHFRPH FRQVWUDLQHG LQ WKDW MXULVGLFWLRQ $Q\
VXFK SULYLOHJHG LQIRUPDWLRQ FRXOG DGYHUVHO\ DIIHFW RXU DELOLW\ W
ILQDQFLQJ GHFLVLRQV ZLWK UHVSHFW WR FHUWDLQ OHJDO ILQDQFH DVVHW

7KH GXH GLOLJHQFH SURFHVV WKDW ZH XQGHUWDNH LQ FRQQHFWLRQ ZLWK
UHYHDO DOO IDFWV WKDW PD\ EH UHOHYDQW LQ FRQQHFWLRQ ZLWK VXFK Il

%HIRUH RITHULQJ WR ILQDQFH OHJDO ILQDQFH DVVHWV RQ VSHFLILHG HFRQ
GLOLJHQFH EDVHG RQ WKH IDFWV DQG FLUFXPVWDQFHY DSSOLFDEOH WR W
ILQDQFLQJ $V SDUW RI RXU GXH GLOLJHQFH ZH PD\ EH UHTXLUHG WR HYDC
ILQDQFLDO WD[ DFFRXQWLQJ WHFKQRORJLFDO HQYLURQPHQWDO VRFLD(
UHJXODWRU\ LVVXHV :KHQ FRQGXFWLQJ GXH GLOLJHQFH DQG PDNLQJ DQ D
ILQDQFH DVVHW ZH UHO\ RQ WKH LQIRUPDWLRQ DYDLODEOH WR XV LQFOX
LQYROYHG LQ WKH FDVH ZH LQWHQG WR ILQDQFH :H KDYH QR FRQWURO RY
UHFHLYHG IURP VXFK WKLUG SDUWLHY DQG LQ VRPH FDVHV ZH KDYH OLPL
VXFK WKLUG SDUWLHY DQG DUH XQDEOH WR DVVHVV WKHLU LQWHJULW\

7KH GXH GLOLJHQFH LQYHVWLIJDWLRQ WKDW ZH FDUU\ RXW ZLWK UHVSHFW
KLIKOLJKW DOO UHOHYDQW IDFWV LQFOXGLQJ DPRQJ RWKHUV EULEHU\ |
ZRXOG EH KHOSIXO LQ HYDOXDWLQJ VXFK RSSRUWXQLW\ 3DUWLFXODUO\ Z}
VWDJH VXFK DV EHIRUH WKH FRQFOXVLRQ RI WKH IDFW GLVFRYHU\ VWDJH

WR DVFHUWDLQ WKH IDFWV WKDW PD\ KDYH D PDWHULDO LPSDFW RQ WKH R
ZH UHJXODUO\ SHUIRUP IDFWXDO DQG OHJDO UHVHDUFK EH\RQG ZKDW LV S
FRXQWHUSDUWLHY ZH PD\ XQGHUHVWLPDWH WKH LPSRUWDQFH RI D OHJDO
HQGV XS EHLQJ FRQFOXVLYH 7KHUH DUH DOVR PDWHULDO IDFWRUV WKDW |
ILQDQFH DVVHW WKDW DUH LPSRVVLEOH WR UHVHDUFK RU SUHGLFW DW WK
QHJDWLYH GLVSRVLWLRQ WRZDUGV D SDUWLFXODU SDUW\ ZLWQHVV RU OD

JXUWKHU ZH PD\ QRW LGHQWLI\ RU IRUHVHH IXWXUH GHYHORSPHQWY WKDW
RXU UHWXUQV RQ D OHJDO ILQDQFH DVVHW VXFK DV WKH FUHGLW ULVN IUF
JRU H[DPSOH ZH PD\ QRW XQFRYHU WKH ULVN DVVRFLDWHG ZLWK SRRU PDC
OLWLIJDWLRQ LWVHOI E\ D FRXQWHUSDUW\ RU RWKHU SDUW\ DQ\ LQVROYHC
FRXQWHUSDUW\ RU RWKHU SDUW\ RU D PLVDOLJQPHQW RI HFRQRPLF LQFHQ
EHFDXVH RI WKH HFRQRPLFV RI RXU ILQDQFLQJ DQG GHYHORSPHQWY LQ WK
RWKHU GHFHSWLYH SUDFWLFHV IDLOXUHV E\ SHUVRQQHO DW RXU FRXQWH!
HFRQRPLF VDQFWLRQV RU RWKHU OHJDO DQG UHJXODWRU\ UHTXLUHPHQWYV
VXEMHFW WR WUDGH RU HFRQRPLF VDQFWLRQV FRXOG FDXVH VLIJQLILFDQW

3RRU UHWXUQV RQ RXU OHJDO ILQDQFH DVVHWY GXH WR VKRUWFRPLQJV RL
XQIRUHVHHQ GHYHORSPHQWY FRXOG DGYHUVHO\ DITHFW RXU UHSXWDWLRQ
EXVLQHVV HROPAURXOWY RI RSHUDWLRQV DQG RU OLTXLGLW\

,QYHVWRUYV ZLOO QRW KDYH DQ RSSRUWXQLW\ WR LQGHSHQGHQWO\ HYDO X!

‘H JHQHUDOO\ GR QRW GLVFORVH GHWDLOV RI RXU H[LVWLQJ RU SURVSHFW
YDOXDWLRQV IRU DFFRXQWLQJ SXUSRVHV RQ DQ LQGLYLGXDO EDVLV EHFD
LQIRUPDWLRQ DQG RWKHU UHOHYDQW UHVWULFWLRQV $V D UHVXOW LQYH



OHJDO ILQDQFH DVVHWY DQG ZLOO EH GHSHQGHQW XSRQ RXU MXGJPHQW D
RXU DVVHWYV

‘H DUH VXEMHFW WR FUHGLW ULVN UHODWLQJ WR RXU YDULRXYVY OHJDO ILQL
RXU EXVLQHVV FRQ®IQFHIHRMX OWY RI RSHUDWLRQV DQG RU OLTXLGLW\

3ULRU WR WKH FRQFOXVLRQ RI' D OLWLIJDWLRQ PDWWHU ZH DUH VXEMHFW
FRXQWHUSDUW\ D SDUW\ DJDLQVW ZKRP RXU FRXQWHUSDUW\ LV PDNLQJ D
DOQRWKHU UHOHYDQW SDUW\ ZLOO HQFRXQWHU ILQDQFLDO GLIILFXOWLHV R
WKH OLWLJDWLRQ PDWWHU IURP EHLQJ UHVROYHG DQG FRXOG DGYHUVHO\
UHOHYDQW OHJDO ILQDQFH DVVHW 2Q EHFRPLQJ FRQWUDFWXDOO\ HQWLW(
OLWLIJDWLRQ PDWWHU GHSHQGLQJ RQ WKH VWUXFWXUH RI WKH SDUWLFXO
RU RWKHUZLVH VXEMHFW WR FUHGLW ULVN IURP D FODLPDQW D SDUW\ DJ|
FODLP D ODZ ILUP DQ LQVXUDQFH FRPSDQ\ RU DQRWKHU UHOHYDQW SDUW
WR FUHGLW ULVN WR WKH H[WHQW D GHIHQGDQW GRHV QRW SD\ D FODLPDQC
DGMXGLFDWLRQ RI D FODLP LQ WKH FODLPDQW: -V IDYRU ,I| WKH GHIHQGDQMW
DO\ RI WKH SDUWLHVY FKDOOHQJHV WKH MXGJPHQW RU DzZDUG ZH PD\ HQFR
JXUWKHUPRUH DOWKRXJK ZH RFFDVLRQDOO\ SURFXUH MXGJPHQW SUHVHUY
DzDUGYVY VXFK LQVXUDQFH SROLFLHV PD\ QRW SURYLGH IXOO SURWHFWLRQ
FLUFXPVWDQFH RI D ORVV ZDV QRW FRYHUHG E\ WKH LQVXUDQFH SROLF\ )I
DVVRFLDWHG ZLWK LQGLYLGXDO SDUWLHYVY WR D OLWLJDWLRQ PDWWHU OR)
EXVLQHVVY FRXOG DGYHUVHO\ DIIHRQ & XWIHRX O YNVRI RSHLPAAIDROQV DQG RU

2XU SRUWIROLR PD\ EH FRQFHQWUDWHG LQ FDVHVY OLNHO\ WR KDYH FRUUH(
DVVHWY LQYROYLQJ WKH VDPH FRXQWHUSDUW\

2XU SRUWIROLR LQFOXGHY FHUWDLQ UHODWHG H[SRVXUHV ZKHUH ZH KDYH
UHODWLRQ WR WKH VDPH RU YHU\ VLPLODU FODLPV VXFK WKDW RXWFRPHYV
FRUUHODWHG ‘H HVWLPDWH WKDW WKH IDLU YDOXH RI WKH DVVHWYV XQGHL
H[FOXGLQJ WKH <3) UHODWHG DVVHWY DRg6&WHWHAIQN AR QD/RIILRG[D WHVEHOL U Y
FDSLWDO SURYLVLRRHPEWHHWY DYCRI UHVSHFWLYHO\ DQG ISBF®R[ILWRWHO\

FDSLWDO SURYLVLRQ DVVHWYV LQ WKH "HFHPELFHRDO DQG Q FHHWISHFNQW HDOA R$ (
DGYHUVH OLWLIJDWLRQ RXWFRPH LQ UHVSHFW RI DQ\ RI WKHVH LQGLYLGXD
OLNHOLKRRG RI ORVVHV RQ WKH RWKHU UHODWHG FODLPV

,Q DGGLWLRQ ZH KDYH VHYHUDO DVVHWV LQ YrRWMLIHPW&W VDEIHV FR X @ MRHQ €
DQDCRI ILQDQFLDO FRQGLWLRQ DQG UHVXOWYV RI RSHUDWLRQV36HJIPHQWV?:
FRQFHQW IRU LQIRUPDWLRQ ZLWK UHVSHFW WR RXU SRUWIROLR FRQFHQW!L
FOLHQW $FFRURBLIQRXU BQWKRW ILQDQFLDO H[SRVXUH WR VXFK ODZ ILUP D
WR PDWWHUV LQ ZKLFK VXFK ODZ ILUP RU FRUSRUDWH FOLHQW DV DSSOLF
FRUSRUDWH FOLHQW ZHUH WR HQFRXQWHU ILQDQFLDO GLIILFXOWLHV GLV\
WKHUH FRXOG EH D PDWHULDO DGYHUVH HARIGE MIRE/QR® W \E RV LRISHUD WILEDY F
OLTXLGLW\ )XUWKHUPRUH ZH PD\ HQWHU LQWR OHJDO ILQDQFH DUUDQJHP
ILUPV WKDW SURYLGH DGYLFH RQ WUDQVDFWLRQV IRU ZKLFK ZH RU RQH RI
ZKLFK PD\ LQFUHDVH RXU GLUHFW RU LQGLUHFW RYHUDOO H[SRVXUH WR W|

2XU H[SRVXUH WR FDVHV OLNHO\ WR KDYH FRUUHODWHG UHVXOWYVY RU FRXC
YRODWLOLW\ DQG FRXOG PDWHULDOO\ DQG D GRHUCVMAOMIOY W W RRIXRIS HXN\DLVQLH
DQG RU OLTXLGLW\

7KH ODFN RI OLTXLGLW\ RI RXU OHJDO ILQDQFH DVVHWYV PD\HRIQNGHWLIHR DI|
UHVXOWY RI RSHUDWLRQV DQG RU OLTXLGLW\

2XU OHJDO ILQDQFH DVVHWYV W\SLFDOO\ UHTXLUH VLJQLILFDQW DGYDQFHV
UHSD\PHQW ,W PD\ EH GLIILFXOW RU LPSRVVLEOH WR ILQG ZLOOLQJ EX\HU
UHSUHVHQWDWLYH RI WKHLU XQGHUO\LQJ YDOXH RU DW DOO 9RODWLOLW\
OLTXLGLW\ RI RXU OHJDO ILQDQFH DVVHWY ,0OOLTXLG DVVHWYVY W\ASLFDOO\ |
PDUNHW GRHV QRW H[LVW DQG WKHUHIRUH WKH\ FDQ EH PRUH GLIILFXOW W
EX\HUV DUH ZLOOLQJ WR SD\ IRU LOOLTXLG DVVHWYVY PD\ EH PRUH VXEMHFW
7KH LOOLTXLGLW\ RI OHJDO ILQDQFH DVVHWY DOVR LV HI[DFHUEDWHG E\ WK
DELOLW\ WR YDOXH WKHVH DVVHWY EHFDXVH WKH\ FDQQRW SHUIRUP IXOO
GXH WR WKH OLPLWDWLRQV LPSRVHG E\ DSSOLFDEOH OHJDO SULYLOHJHV D
ILQDQFH DVVHWY PD\ PDNH LW GLIILFXOW IRU XV WR VHOO VXFK DVVHWYV LI



WR OLTXLGDWH DOO RU D SRUWLRQ RI RXU SRUWIROLR TXLFNO\ ZH PD\ UHI
ZH KDYH SUHYLRXVO\ UHFRUGHG RXU OHJDO ILQDQFH DVVHWYV LQ RXU FRQV
RXU DELOLW\ WR FKDQJH WKH PDNHXS RI RXU SRUWIROLR RI OHJDO ILQDQF
DQG RWKHU FRQGLWLRQV PD\ EH UHODWLYHO\ OLPLWHG ZKLFK FRXOG DGY
FRQGLWIHRXOWY RI RSHUDWLRQV DQG RU OLTXLGLW\

‘H KDYH FRPPLWPHQWY LQ H[FHVV RI RXU DYDLODEOH FDSLWDO

‘H WASLFDOO\ KDYH FRPPLWPHQWV WR ILQDQFH OHJDO ILQDQFH DVVHWYV WE
PDQDJH RXU DYDLODEOH FDSLWDO DQG RXU SRUWIROLR WR PLQLPL]H WKH
ZKHQ RXU FRPPLWPHQWY ZLOO EH GUDZQ DQG DYDLODEOH FDVK DQG PDQ\
IRUWK WLPHWDEOHV IRU GUDZV RU VWUXFWXUH GUDZV ZLWK UHIHUHQFH W
FRQWURO RYHU WKH WLPLQJ DQG DPRXQWYV RI FDSLWDO ZH SURYLGH LQ UH
GR QRW FRQWURO WKH WLPLQJ RI GHYHORSPHQWY LQ WKH PDWWHUV WKDW
ZLOO RFFXU LQ ZKLFK FDVH ZH ZRX0OG QHHG HLWKHU WR UDLVH DGGLWLRQ
VDOH RI DQ LQWHUHVW LQ RQH RU PRUH RI RXU H[LVWLQJ OHJDO ILQDQFH I
7TKHUH FDQ EH QR DVVXUDQFH WKDW ZH ZLOO EH DEOH WR UDLVH FDSLWDO
LQDELOLW\ WR GR VR FRXOG FDXVH GDPDJH WR RXU EXVLQHVY DQG WKH SF
UHODWLRQVKLSY $ IDLOXUH E\ XV WR GHSOR\ FDSLWDO RQ RXU GHILQLWLY
FRQVHTXHQFHVY WR RXU EXVLQHVV VXFK DV D ORVV RI HQWLWOHPHQW WR D
FRPPLWPHQWY D ORVV RI FDSLWDO ZH KDYH DOUHDG\ GHSOR\HG RU D FOD
RXU SULYDWH IXQGY DOVR KDYH FRPPLWPHQWY LQ H[FHVV RI FDSLWDO DYELC
IRUHJRLQJ ULVNYV

&KDQJHV LQ PDUNHW FRQGLWLRQV PD\ QHIJDWLYHO\ LPSDFW RXU DELOLW\ \
RU WR UHILQDQFH RXU RXWVWDQGLQJ LOQGHEWHGQHVY DQG PD\ LQFUHDVH
LI LW LV REWDLQHG

2XU VWUDWHJI\ LQFOXGHY UDLVLQJ HIWHUQDO FDSLWDO WR ILQDQFH WKH J
WR UHVWULFW RXU DFFHVV WR HIWHUQDO FDSLWDO RXU JURZWK SURVSHF
FDVHVY UHVROYH DW D VLIJQLILFDQWO\ VORZHU WKDQ H[SHFWHG SDFH RU LI
WKH PDUNHW FRQGLWLRQV ,Q DGGLWLRQ WR WKH H[WHQW WKDW FRQGLWI
UHILQDQFH RU HIWHQG PDWXULWLHY RQ RXU RXWVWDQGLQJ LQGHEWHGQHYV
SHUIRUPDQFH PD\ EH QHJDWLYHO\ LPSDFWHG DQG PD\ UHVXOW LQ RXU LQD
LQWHUHVW ZKHQ GXH $Q\ RI WKH DERYH IDFWRUV LQGLYLGXDOO\ RU LQ W
JURZWK SURVSHFWY DEXFV ID@HRRHVHXIOW\WR BRI RSHUDWLRQV DQG RU OLTXLGLW\

‘H IDFH VXEVWDQWLDO FRPSHWLWLRQ IRU RSSRUWXQLWLHY ZLWK UHVSHFW
GHOD\ FRPPLWPHQW DQG RU GHSOR\PHQW RI RXU FDSLWDO UHGXFH UHWXL

&RPSHWLWLRQ IRU DWWUDFWLYH RSSRUWXQLWLHYVY ZLWK UHVSHFW WR OHJI
RQ WHUPV WKDW ZH FR:HEBHRS WR ILQDQFH DVVHWY SULPDULO\ ZLWK SXUH
FRPSDQLHY DQG PXOWL VWUDWHJI\ ILUPV WKDW HQJDJH LQ OHJDO ILQDQFH
FRPSHWLWRUV PD\ KDYH DGYDQWDJHY UHODWLYH WR XV WKDW FRXOG LQFC
FDSDELOLWLHYV UHODWLRQVKLSYV ORZHDL VRXUFHV XQDYDLODEOHWRWR/ \
PRUH IOH[LEOH EXVLQHVVHV RU DOWHUQDWLYH ILQDQFLDO DUUDQJHPHQW)\
FKDOOHQJHV WKDQ RXUV 'HYHORSPHQWYVY LQ DQG DGRSWLRQ RI ELJ GDWD |
FRPSHWLWRUV PD\ QHIDWLYHO\ DIIHFW RXU UHWXUQV LI WKHLU WHFKQLFD
VRPH RI RXU FRPSHWLWRUV PD\ KDYH KLJKHU ULVN WROHUDQFHVY ORZHU U
DVVHVVPHQWY WKDQ ZH KDYH $Q\ RI WKHVH IDFWRUV FRXOG DOORZ RXU F|
OHJDO ILQDQFH DVVHWY HVWDEOLVK PRUH UHODWLRQVKLSV RIIHU EHWWH
WUDQVDFWLRQ VWUXFWXUHY ,Q DGGLWERRSW DQG PXOWL VWUDWHIDOLUURY
HQJDJH LQ OHJDO ILQDQFH ZH PD\ DOVR IDFH FRPSHWLWLRQ IURP VPDOOH
DOWHUQDWLYH ILQDQFLQJ PRGHOV LQVXUDQFH FRPSDQLHVY WKDW PD\ RIIH
ZHOO DV PDUNHW HQWUDQWY WKDW KDYH D UHJLRQDO LQGXVWU\ RU VSH
PRUH FRPSHWLWLYH WHUPV RU F )XUWKHUXU DELOLW\ WR FRPSHWH HIIHFW
EXVLQHVVHYV ZLOO GHSHQG RQ RXU DELOLW\ WR DWWUDFW QHZ TXDOLILHG
PRWLYDWH RXU H[LVWLQJ SHU:H PD\ ORVH ILQDQFLQJ RSSRUWXQLWLHV LI 2z
FRPSHWLWRUV:. SULFLQJ WHUPV VWUXFWXUH DQG RU TXDOLW\ RI VHUYLFH
SULFLQJ WHUPV VWUXFWXUH DQG RU TXDOLW\ RI VHUYLFH WR FRPPLW DQ
WR DFKLHYH DFFHSWDEOH UHWXUQV RQ RXU OHJDO ILQDQFH DVVHWYVY RU PI



, ] ODZ\HUV ZKR SURVHFXWH DQG RU GHIHQG FODLPV ZKLFK ZH KDYH ILQDQF
FDUH RU WKH LOQWHUHVWYVY RI WKHLU FOLHQWY GR QRW DOLJQ ZLWK RXUV
WKH YDOXH RI RXU OHJDO ILQDQFH DVVHWYV

‘H DUH SDUWLFXODUO\ UHOLDQW RQ ODZ\HUV WR SURVHFXWH DQG RU GHIH
VNLOO DQG FDUH ,I WKH\ DUH XQDEOH RU XQZLOOLQJ WR GR WKLV IRU DQ\
HITHFW RQ WKH YDOXH RI RXU OHJDO ILQDQFH DVVHWY :H W\A\SLFDOO\ HYDO
ILQDQFH DVVHW ZH XQGHUZULWH EXW ZH GR QRW VHOHFW VXFK ODZ\HUV LC
ZLWK VXFK ODz\HUV DQG WKHUH FDQ EH QR DVVXUDQFH WKDW WKH RXWFR
ODZ\HUV:- DVVHVVPHQW RI WKH FDVH RU WKDW VXFK ODZ\HUV ZLOO SHUIRU|
PDWWHU RI OHJDO HWKLFV LQ PRVW MXULVGLFWLRQV ZH DUH DOVR XQDEC
GLVFKDUJLQJ WKH ODZ\HUV ZKR ZHUH RULJLQDOO\ LQ SODFH LQ D FDVH DQ
OHVVY FDSDEOH

,Q DGGLWLRQ ODZ\HUV RZH D GXW\ WR WKHLU FOLHQWY DV ZHOO DV DQ RY
QRW RZQ RU FRQWURO D FODLP WKDW ZH KDYH ILQDQFHG DQG DV D UHVXO
UHSUHVHQWLQJ WKH FODLPDQW LQ D FDVH WKDW LV WKH VXEMHFW RI RXU
ILUP PD\ EH UHTXLUHG WR DFW LQ DFFRUGDQFH ZLWK LWV FOLHQW: -V LQVW
WKH LOQWHUHVWYV RI WKH FODLPDQWY LQ WKH FDVHV ZH KDYH ILQDQFHG DU
ODZ\HUV UHSUHVHQWLQJ VXFK FODLPDQWY FRXOG KDYH D PDWHULDO DGYH
DVVHWY DQG WKHUHIRUH RPRQBXWIFRXOYWM QDABSHMOWLRQV DQG RU OLTXI

‘H PD\ QRW HDUQ DVVHW PDQDJHPHQW IHHVY DQG RU SHUIRUPDQFH IHHV IUFR

2XU LQFRPH IURP RXU DVVHW PDQDJHPHQW EXVLQHVYVY GHULYHV IURP IHHYV |
SULYDWH IXQGV DQG SHUIRUPDQFH IHHVY RU FDUULHG LQWHUHVW ZLWK UHYV
FRPPLWPHQWY ZH PDNH RQ EHKDOI RI RXU SULYDWH IXQGY SHUIRUP SRRUO
JXUWKHU LI D SULYDWH IXQG GRHV QRW DFKLHYH FHUWDLQ UHWXUQV RYHL
SUHYLRXVO\ GLVWULEXWHG WR XV H[FHHGV WKH DPRXQWV WR ZKLFK ZH DU
UHSD\ VXFK DPRXQWYVY XQGHU D "FODZEDFNu REOLIJDWLRQ ORUHRYHU WR W
RXU EDODQFH VKHHW LQ RXU SULYDWH IXQGYV ZH FRXOG H[SHULHQFH ORVYV
SHUIRUPDQFH E\ RXU SULYDWH IXQGVY RU LQGLYLGXDO DVVHWYV

,Q DGGLKH DVVHW PDQDJHPHQW EXVLQHVV LV KLIKO\ FRPSHWLWLYH DQG L
RITHULQJY DUH QRW WWMWEBPWLWRHRUWMY ZH PDNH RQ EHKDOI RI R XU SULYD\
ZH PD\ KDYH GLIILFXOW\ VHFXULQJ DGGLWLRQDO LQYHVWPHQWY LQ RXU HII
DWWUDFW FDSLWDO ZH PD\ EH UHTXLUHG WR VWUXFWXUH LQYHVWPHQWYV |
IDYRUDEOH WR XV RU RWKHUZLVH GLIITHUHQW IURP WKH WHUPV WKDW ZH KI
ULVNV FRXOG RFFXU IRU UHDVRQV EH\RQG RXU FRQWURO LQFOXGLQJ JHQF
FKDQJHVY RU LQFUHDVHG FRPSHWLWLRQ 2XU LQDELOLW\ WR EBW@RWDLQ RXL
IXWXUH LOQOYHVWPHQWY LQ RXU SULYDWH IXQGYV RIUHVXOWLQJ LQ DRGMPURI@
$80 PDQDJHPHQW IHHV DQG RU SHUIRUPDQFH IHHV LGRZKE UHVXABWWXRIEX
RSHUDWLRQV DQG RU OLTXLGLW\ PD\ EH DGYHUVHO\ DIIHFWHG

$ VLIQLILFDQW SRUWLRQ RI RXU $80 LV DWWULEXWDEOH WR SULYDWH IXQG

$V RHFHPEHU- DQG %2) & DQG RQH RI RXU "VLGHFDUN IXQGV ERWK IXQG
ZKLFK LV D VRYHUHLJQ ZHDOWK IXQG UHBQG VHGW & I6FIVIYBR\L PRIVWRKD\ $80
WKH VRYHUHLJQ ZHDOWK IXQG LV FRQWUDFWXDOO\ REOLJDWHG WR DGYDQF
IXQGV LI LW IDLOV WR GR VR ZH ZLOO QR ORQJHU KDYH DFFHVV WR WKLV F
IXQGV ZLOO GHFOLQH 7KLV FRXOG UHVXOW LQ RXU LQDELOLW\ WR PHHW D
DQG SRWHQWLDO ORVV WR RXU EXVLQHVY:B X® YHQMRFRIDOP i I VDML © YAKH. B\
DYDLODEOMW FDSLWDO

1HIDWLYH SXEOLFLW\ RU SXEOLF SHUFHSWLRQ RI WKH OHJDO ILQDQFH LQG
UHSXWDWLRQ EXVLGERWOGLMWOMRNKFFOIW® RI RSHUDWLRQV DQG RU OLTXLGLW\

1HIDWLYH SXEOLFLW\ DERXW WKH OHJDO ILQDQFH LQGXVWU\ LQ JHQHUDO ¥
DGYHUVHO\ DIITHFW RXU UHSXWDWLRQ DQG WKH FRQILGHQFH LQ RXU EXVLQ
QHIJDWLYH SROLWLFDO DQG PHGLD DFWLYLW\ LQ WKH 8QLWHG 6WDWHV ZLW
LQGXVWU\ $OWKRXJIJK ZH GR QRW SDUWLFLSDWH LQ WKH 86 FRQVXPHU OLW
DERXW WKDW LQGXVWU\ FRXOG DGYHUVHO\ DITHFW WKH SXEOLF SHUFHSWLI
OHDG WR RYHUO\ EURDG UHJXODWLRQ RI5SOWVIN U QJ HGXD/QLFHI LRI HOEEBZIMMDW 6 R €



UHIJXODWLRQV DQG UXOHV UHODWLQJ WR OHJDO ILQDQFH DUH HYROYLQJ D
FRQVHTXHQFHYV IRU WKH YDOXH RU HQIRUFHPHQW RI RXU FRQWUDFWXDO D.
DELOLW\ WR GR EXVLQHVV LQ FHUWDLQ MXULUYARERWILER@MRR RXO EQMWN RD W
UHVSHFW WR WKH ULVNV UHODWLQJ WR UHJXODWLRQ

)DLOXUH WR SURWHFW RXU UHSXWDWLRQ DQG EUDQG LQ WKH IDFH RI QHJD
FKDOOHQJHV FRXOG OHDG WR D ORVV RI WUXVW DQG FRQILGHQFH 7KHUH L
ODZ ILUPV DQG RWKHU DFWXDO DQG SRWHQWLDO FOLHQWY WR EH PRUH UH
VWRULHY LQ RQOLQH SULQW DQG EURDGFDVW PHGLD DERXW XV RU WKH OF
DEXVLYH SUDFWLFHV RU UHJXODWRU\ LQYHVWLIJDWLRQV RU HQIRUFHPHQW
DUWLFOHV EORJV DQG VRFLDO PHGLD SRVWV PD\ OHDG WR WKH LQFUHDVL
RXU H[SRVXUH WR QHJDWLYH SXEOLFLW\ $OWHUQDWLYHO\ RXU HPSOR\HH\
UHSXWDWLRQ RU RXU EUDQG E\ XVLQJ GLJLWDO RU VRFLDO PHGLD SODWIRI
GLJLWDO RU VRFLDO PHGLD VWUDWHJI\ 1HJDWLYH SXEOLFLW\ UHODWLQJ W
WKLUG SDUWLHV ZH HQJDJH RU QHJDWLYH SXEOLFLW\ UHODWLQJ WR WKH |
UHSXWDWLRQDO GDPDJH 2XU VXFFHVV LQ PDLQWDLQLQJ DQG HQKDQFLQJ F
DELOLW\ WR DGDSW WR WKLV UDSLGO\ FKDQJLQJ PHGLD HQYLURQPHQW $G
DQ\ PHGLD RXWOHWY FRXOG GDPDJH RXU UHSXWDWLRQ UHTXLUH XV WR HJ
GDPDJH RU UHGXFH WKH GHPDQG IRU RXU SURGXFWV DQG VHUYLFHV DQ\ R
EXVLQHVV HRO®IPAUHRXOWY RI RSHUDWLRQV DQG RU OLTXLGLW\

1HIJDWLYH SXEOLFLW\ FRXOG MHRSDUGL]H RXU UHODWLRQVKLSV ZLWK H[LV
UHODWLRQVKLSY RU RXU DWWUDFWLYHQHVV WR FOLHQWY JHQHUDOO\ $Q\
DGYDQFH FDSLWDO RQ RXU FRPPLWPHQWY SXUVXH RXU OHJDO ULJKWYV RU
DQG DGYHUVHO\ DIIHFW RXBREXS/LWHVXOMQPROQMRIHOUDWLRQYV DQG RU OLTXL!

‘H UHSRUW RXU FDSLWDO SURYLVLRQ DVVHWYV DW IDLU YDOXH ZKLFK PD\ U
LQFRPH WKDW PD\ QHYHU EH UHDOL]HG

2XU FDSLWDO SURYLVLRQ DVVHWYV DUH FODVVLILHG DV ILQDQFLDO LQVWUX
FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV L ®XPPRI GRO Q/AH @ILIW KD8BW §
DFFRXQWLQJ SROLFLHV?)DLU YDOXH QR WIEDIS Q WIDIDO SLURMIN @ B EEBNMEFHW V
YDOXH RI DVVHWV D/QRS FOXD ER@QMRIOH\G DWHG ILQDQFLDO VWRWPRPHQWYGFRQV
"0ODQDJHPHQW V GLVFXVVLRQ D FRQGLWLRQ DQG UHVXOWV RI RSHUDWLRQV
DQG ILQDQFLDO FRQGLWLRQ3)DLU YDO I ROl GRIDLSA MRIQD S ULRM RWLIPRDQV D R @ HAN Wik
YDOXDWLRQ SROLF\ DQG IDLU YDOXH RI RXU FDSLWDO SURYLVLRQ DVVHWYV
PRGHO WKDW FDQ EH VHQVLWLYH WR FKDQJHV LQ LQWHUHVW UDWHV GXUD
YDOXDWLRQ SROLF\ DVVLJQV DQ XSGDWHG ULVN DGMXVWPHQW LQ SUHVFU
LQIORZV EDVHG RQ WKH W\SH RI FDVH HJ FRPPHUFLDO OLWLJDWLRQ RU !
UHVXOW ZKHQ WKHUH LV DQ REMHFWLYH HYHQW LQ WKH XQGHUO\LQJ OLWIL
ZH UHIOHFW WKH SRVLWLYH RU QHJDWLYH LPSDFW RI VXFK REMHFWLYH HY!
WKH LOOLTXLG QDWXUH RI RXU FDSLWDO SURYLVLRQ DVVHWY WKHUH LV L
IDLU YDOXH DQG RXU YDOXDWLRQ PHWKRGRORJLHV UHTXLUH XV WR PDNH
OHJDO DQG RWKHU PDWWHUV WKDW DUH LQWULQVLFDOO\ GLIILFXOW WR SU
XQGHUO\LQJ RQH RI RXU FDSLWDO SURYLVLRQ DVVHWVY FRXOG H[SHULHQFH
WKDW KDG SUHYLRXVO\ UHVXOWHG LQ D IDLU YDOXH DGMXVWPHQW LQ DFFF
HYHQW LQ WXUQ FRXOG ORZHU WKH YDOXH RI VXFK FDSLWDO SURYLVLRQ
ILQDQFLDO FRQGLWLRQ DQG QHJDWLYHO\ LPSDFW UHODWHG IDLU YDOXH D¢
VWDWHPHQWY RI RSHUDWLRQV LQ IXWXUH SHULRGV

&HUWDLQ RI RXU LQGLYLGXDO DVVHWY UHSUHVHQW D VLJQLILFDQW SRUWLI
‘H KDYH RQH VHW RI H[SRVXUHV RQ WKH <3) UHODWHG DV VBIQW WIKWWHDFFR
IDLU YDOXH RI RXU FDSLW D OHFHPELIMLR QDINGY HWW\DSHRWLYHO\ 7KH IDLU YC
WKH <3) UHODWHG DVVHWY ERWK 3HWHUVHQ DQG (WRQ 3DUN FRPELQHG R
FRQGLWLRQ ZIDO/OLRQ BEQGOLR®MHPEHU- DQG UHVSHFWLYHO\ ZLWK XQUF
JDLQV RIELOOLRQ BEQGOLRGMHPEHU- DQG UHVSHFWLYID®DDEHPHQW V
GLVFXVVLRQ DQG DQDO\VLV RI ILQDQFLDLRC5HVXOWYV RI RSHUDWDRQN R GRS
FRQGLWLRQ3)DLU YDOXH RI F3)DLU YDOXH RI <3) (HROHWHEE DW VRGO LQIRU
ZLWK UHVSHFW WR WKH <3) UHODWHG DVVHWYV



$FFRUGLQJO\ WKH DSSOLFDWLRQ RI IDLU YDOXH DFFRXQWLQJ WR RXU FDS|
UHFRJQL]JLQJ QRQ FDVK LQFRPH WKDW PD\ QHYHU EH UHDOL]JHG ZKLFK FRX
EXVLQHVV HROPAURXOWY RI RSHUDWLRQV DQG RU OLTXLGLW\

/HIDO SROLWLFDO DQG HFRQRPLF XQFHUWDLQW\ VXUURXQGLQJ WKH HIIHF'
KHDOWK WKUHDWY FRXOG DGYHUVHO\ DFREGL REKEBEOOW. D RV\R SIHQDWERQRY D
OLTXLGLW\

/HIDO SROLWLFDO DQG HFRQRPLF XQFHUWDLQW\ VXUURXQGLQJ WKH HIIHF'
WKUHDWY FRXOG DGYHUVHO\ DIIHFRWYW RMWIHRQYQAWHMVM READOMIIRMY DQG RU (
HIDPSOH WKH &RYLG SDQGHPLF DGYHUVHO\ DIITHFWHG WKH JOREDO HFRQ
FUHDWHG VLJQLILFDQW YRODWLOLW\ LQ WKH ILQDQFLDO PDUNHWY ,Q DGG
RSHUDWLRQ RI FRXUWY DURXQG WKH ZRUOG FDXVLQJ GHOD\V LQ DQG HOR
HILVWLQJ PDWWHUY DQG VORZGRZQV LQ QHZ OLWLJDWLRQ DFWLYLW\ ,Q W
OLWLIJDWLRQ UHVROXWLRQV LQ DIITHFWHG SHULRGY DV FRXUWY DURXQG WK

,Q DGGLWLRQ LQ D SHULRG RI FRQVWUDLQHG OLTXLGLW\ OLWLJDWLRQ RS
PDWWHUV H[WHQGLQJ WKH GXUDWLRQ RI RXU OHJDO ILQDQFH DVVHWYV DQC
FDSLWDO 7KHUH LV DOVR DQ LQFUHDVHG ULVN WKDW OLWLIJDWLRQ RSSRQ
EHFRPH LQVROYHQW ZKLFK FRXOG LPSDFW WKH WLPLQJ DQG TXDQWXP RI L
WKH HIWHQW WKDW OLWLIJDWLRQ RSSRQHQWYV LQ RXU OHJDO ILQDQFH DVVE
LOQVROYHQF\ RQ SHQGLQJ OLWLJDWLRQ LV GLIILFXOW WR SUHGLFW DV LW L
LOQVROYHQF\ SURFHVV LQ WKH UHOHYDQW MXULVGLFWLRQ 2XU H[SHFWHG L
UHGXFHG GXULQJ WKH UHVWUXFWXULQJ RU OLTXLGDWLRQ SURFHVV

7KH FRXQWHUSDUWLHY WR ZKRP ZH SURYLGH FDSLWDO PD\ DOVR HQFRXQW
LQ D SHULRG RI FRQVWUDLQHG OLTXLGLW\ :H W\SLFDOO\ SURYLGH FDSLWD
DQG UHFHLYH D UHWXUQ RQO\ XSRQ WKH VXFFHVVIXO FRQFOXVLRQ RI D FO
GLIILFXOWLHYVY RU EHFRPH LQVROYHQW EHIRUH WKH ILQDO UHVROXWLRQ RI
XQZLOOLQJ WR FRQWLQXH ZLWK WKHLU FODLPV ZH PD\ GHFLGH WR DGYDQI
DUH OHVV IDYRUDEOH WR XV ,I ZH GHFLGH QRW WR DGYDQFH DGGLWLRQDC
WKDW WKH\ ZLOO QRW EH DEOH WR SXUVXH WKHLU FODLPV DQG ZH PD\ WKF
FRXQWHUSDUWLHYV

KLOH LW LV QRW SRVVLEOH WR DVFHUWDLQ WKH SUHFLVH LPSDFW WKDW S
HFRQRPLF ILQDQFLDO RU UHIJXODWRU\ SHUVSHFWLYH LQGLYLGXDOO\ RU L
KDYH D PDWHULDO DGYHUVH HIIHFW RQGRYUIHEVXOMMWHRY RIZPODODWLBRQV DQG R

'"HYHORSPHQWY LQ $, WHFKQRORJLHY FRXOG GLVUXSW WKH PDUNHWYV LQ ZK
LQFUHDVHG FRPSHWLWLRQ OHJDO DQG UHJXODWRU\ ULVNV DQG FRPSOLDQ

,Q WKH OHJDO ILQDQFH LQGXVWU\ DV LQ RWKHU LQGXVWULHY GHYHORSPH:!
XQFHUWDLQ LQ UHODWLRQ WR WKHLU FXUUHQW DQG SRWHQWLDO IXWXUH LC
SURWHFWLRQ DQG WKH OHJDO DQG UHJXODWRU\ IUDPHZRUNV ZLWKLQ ZKLF
WKH OHJDO ILQDQFH LQGXVWU\ EXVLQHVYV UHPDLQV LQ LWV LQIDQF\ WKRX.
FRQWLQXH WR JURZ LQ EHQHILW IRU RXU EXVLQHVV LQFOXGLQJ E\ DXJPHQ
XQGHUZULWLQJ 7KH OHJDO LQGXVWU\ LQ JHQHUDO DQG RXU EXVLQHVV LQ
WHFKQRORJLFDO LQQRYDWLRQV RYHU WKH SDVW GHFDGH :H EHOLHYH WKD
PDUNHW SOD\HUV RU SRWHQWLDO PDUNHW HQWUDQWY LQ WKH XVH RI $, W
GDWDEDVH RI GLVSXWH HFRQRPLFV DQG RXWFRPHV +RZHYHU DV $, WHFKQ
RXU EXVLQHVV WKH IXO0 H[WHQW RI FXUUHQW RU IXWXUH ULVNV UHODWH
WHFKQRORJLHY FRXOG VLJQLILFDQWO\ GLVUXSW WKH PDUNHWYV LQ ZKLFK Z
FRPSHWLWLRQ OHJDO DQG UHJXODWRU\ ULVNV UHSXWDWLRQDO KDUP DQG
DGYHUVH HIIHFW RQ RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ UHVXOWV RI F

'H LQWHQG WR DYDLO RXUVHOYHV RI WKH SRWHQWLDO EHQHILWY LQVLJKW
WHFKQRORJLHYV ZKLFK SUHVHQW SRVVLEOH ULVNV WKDW FDQQRW EH IXOO!'
XWLOL]H PD\ FRQWDLQ D GHJUHH RI LOQDFFXUDF\ DQG HUURU ZKLFK FRXOG
UHGXFH WKH HITHFWLYHQHVV RI $, WHFKQRORJLHY DQG DGYHUVHO\ LPSDFW
RQ WKH ZRUN SURGXFW RI VXFK $, WHFKQRORJLHV LQ VXFK RSHUDWLRQV ¢
VKDUH RXU GDWD WKHUH LV DOVR D ULVN WKDW $, WHFKQRORJLHV PD\ EH
DQG RU WKLUG SDUWLHV HQJDJHG E\ XV )RU H[DPSOH D XVHU PD\ LQSXW F
PDWHULDO QRQSXEOLF LQIRUPDWLRQ RU SHUVRQDOO\ LGHQWLILDEOH LQIR



UHVXOWLQJ LQ VXEKARPBO@QRPWWRIRD GDWDVHW WKDW LV DFFHVVLEOH E\ WKL
DSSOLFDWLRQV DQG XVHUV LQFOXGLQJ RXU FRPSHWLWRUV 6XFK DFWLRQ\
LQYHVWLIJDWLRQV DQG RU DFWLRQV )XUWKHUPRUH ZH PD\ QRW EH DEOH V
WKDW ZH FKRRVH WR XVH DUH GHYHORSHG RU PDLQWDLQHG RU KRZ GDWD .
KDYH VRXJKW FRQWUDFWXDO SURWHFWLRQV ZLWK UHVSHFW WR WKHVH PD\
GDWD FRXOG KDYH DQ DGYHUVH LPSDFW RQ RXU UHSXWDWLRQ DQG FRXOG
LQYHVWLIDWLRQV DQG RU DFWLRQV ,Q DGGLWLRQ VKRXOG ZH FRPPXQLFD
WHFKQRORJLHYV ZH ULVN EHLQJ DFFXVHG RI PDNLQJ LQDFFXUDWH RU PLVO
DYDLO RXUVHOYHV RI WKH SRWHQWLDO EHQHILWYVY RI $, WHFKQRORJLHV

5HJXODWLRQV UHODWHG WR $, WHFKQRORJLHV PD\ DOVR LPSRVH RQ XV FHI
PRQLWRULQJ DQG FRPSOLDQFH )RU H[DPSOH LQ $SULO WKH )HGHUDO
-XVWLFH WKH &RQVXPHU )LQDQFLDO 3URWHFWLRQ %XUHDX DQG WKH 86 (T
UHOHDVHG D MRLQWWMFX\Q R BHREWHRQVE,DWLQJ LQWHUHVW LQ PRQLWRULQJ !
RI DXWRPDWHG V\VWHPV DQG HQIRUFHPHQW RI WKHLU UHVSHFWLYH ODZV C
3UHVLGHQW %LGHQ VLJQHG DQ H[HFXWLYH RUGHU WKDW HVWDEOLVKHG QH
DGGLWLRQ WR WKH UHJXODWRU\ IUDPHZRUN LQ WKH 8QLWHG 6WDWHV WKH
LQWURGXFLQJ D QHZ UHJXODWLRQ DSSOLFDEOH WR FHUWDLQ $, WHFKQROR
WKHP ZKLFK LI HQDFWHG FRXOG LPSRVH VLJQLILFDQW UHTXLUHPHQWYV RC
WHFKQRORJLHV

([SHFWDWLRQV UHODWLQJ WR (6* FRQVLGHUDWLRQV FRXOG H[SRVH XV WR ¢
DQG UHSXWDWLRQDO KDUP DQG DGYHUVHO\ FOR QHFIWWRR\QX 8 YAWL R H R'B H LLIDVD IQREC
DQG RU OLTXLGLW\

&RPSDQLHVY DFURVV LQGXVWULHYV IDFH LQFUHDVLQJ VFUXWLQ\ IURP FOLHQ\
VWDNHKROGHUY UHODWHG WR WKHLU (6* SUDFWLFHY DQG GLVFORVXUHV D
LQYHVWRU DGYRFDF\ JURXSYV LQYHVWPHQW IXQGY DQG LQIOXHQWLDO LQYt
LVVXHVY HVSHFLDOO\ DV WKH\ UHODWH WR WKH HQYLURQPHQW KHDOWK DC
FRQGLWLRQV DQG KXPDQ DQG FLYLO ULJKWV )XUWKHU WKHUH LV LQFUHD\
JOREDO FOLPDWH FKDQJH $V D UHVXOW RXU (6* SUDFWLFHV RU GLVFORVX
SDUWLHV WR ZKRP ZH SURYLGH FDSLWDO PD\ EH GDPDJLQJ WR RXU EXVLQH
DQG VRFLHWDO DWWHQWLRQ WR (6* PDWWHUV LQFOXGLQJ H[SDQGLQJ PDQ
GLVFORVXUH WRSLFV VXFK DV FOLPDWH FKDQJH VXVWDLQDELOLW\ QDWXU
FDSLWDO DQG ULVN RYHUVLIJKW FRXOG H[SDQG WKH QDWXUH VFRSH DQG |
FRQWURO DVVHVKBQIE DHIE POWR LQFUHDVLQJO\ FRPSHWLQJ YLHZV DERXW
MXULVGLFWLRQV DQG LW PD\ SURYH WR EH GLIILFXOW RU LPSRVVLEOH WR

VDWLVIDFWRU\ WR @O MDWDNMNHKRROGHHVFHLYHG IDLOXUH WR DGKHUH WR R)
ZLWK (6* ObzV bQG UHJXODWLRQV RU PHHW HYROYLQJ DQG YDULHG VWDNH
UHVXOW LQ VDOHV RI RXU VHFXULWLHY DQG GHFOLQHYV LQ WKHLU PDUNHW

FDSLWDO PDUNHWY DQG FRXOG LQ WXUQ KDYH D PDWHURERQ GDGUHROQYAIWM | H
RI RSHUDWLRQV DQG RU OLTXLGLW\

7KHUH DUH LOQOKHUHQW XQFHUWDLQWLHY LQYROYHG LQ HVWLPDWHY MXGJP
SUHSDUDWLRQ RI RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

7KH SUHSDUDWLRQ RI RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV UHTX
DVVXPSWLRQV WKDW DIIHFW WKH DSSOLFDWLRQ RI SROLFLHY DQG WKH UHS
DQG H[SHQVHV (VWLPDWHY MXGIJPHQWY DQG DVVXPSWLRQV DUH LQKHUHQ
VXFK FKDQJHV LQ WKHVH HVWLPDWHYVY MXGJPHQWY RU DVVXPSWLRQV LQFC
DFFRXQWLQJ SULQFLSOHY DQG JXLGDQFH RU WKHLU LQWHUSUHWDWLRQ FF
DPRXQWV RI DVVHWY DQG OLDELOLWLHYV LQFRPH DQG H[SHQVHV DQG WKHU
HITHFWV $Q\ HUURUV RU PLVVWDWHPHQWY LQ RXU FRQVROLGDWHG ILQDQF
HITHFW RQ RXU EXVLERQ/FLVWIIRQQFNE RI RSHUDWLRQV DQG RU OLTXLGLW\

2XU SDVW SHUIRUPDQFH PD\ QRW EH LQGLFDWLYH RI RXU IXWXUH UHVXOWYV

2XU SDVW SHUIRUPDQFH VKRXOG QRW EH FRQVLGHUHG LQGLFDWLYH RI RXU
UHWXUQV KDYH EHQHILWHG IURP ILQDQFLQJ RSSRUWXQLWLHY DQG JHQHUD
UHFXU DQG WKHUH FDQ EH QR DVVXUDQFH WKDW ZH RU RXU SULYDWH IXQC
FRPSDUDEOH FRQGLWLRQV $V WKH OHJDO ILQDQFH PDUNHW PDWXUHV ZH

WDOHQW DQG ILQDQFLQJ RSSRUWXQLWLHYVY DQG ZH PD\ IDFH QHZ UHJXODW



DVVXUDQFH WKDW DQ\ RI WKH FXUUHQW RU IXWXUH OHJDO ILQDQFH DVVHW
DFKLHYH UHVXOWY RI RSHUDWLRQV FRQVLVWHQW ZLWK RXU KLVWRULFDO S
RQ RXU EXVLQHWRQIGQWRRQOEDAWY RI RSHUDWLRQV DQG RU OLTXLGLW\

/[LWLIDWLRQ DQG OHJDO SURFHHGLQJV DIJDLQVW XV FRXOGFBQGHW\WLIRQ\ LPS
UHVXOWY RI RSHUDWLRQV DQG RU OLTXLGLW\

‘H DUH UHJXODUO\ VXEMHFW WR OLWLJDWLRQ DQG DUELWUDWLRQ LQFLGHGQ
DIJDLQVW XV LQ WKH FRQWH[W RI DQ RQJRLQJ OHJDO ILQDQFH DVVHW 7KH
LQFOXGH FODLPV IRU FRPSHQVDWRU\ GDPDJHV SXQLWLYH DQG FRQVHTXHQ
ILQDQFH FDVHYVY DJDLQVW VRYHUHLJQV WKHUH LV WKH IXUWKHU ULVN RI UF
DQG ZH KDYH EHHQ WKH VXEMWKWDR/IV¥ XHKQBEWQRXUSRUWHG VHFXULWLHYV
OLWLIJDWLRQ KDV EHHQ LOQVWLWXWHG DJDLQVW FRPSDQLHVY IROORZLQJ SHL
WKH SULFH RI D FRPSDQ\:V VHFXULWLHY DQG ZH KDYH SUHYLRXVO\ EHHQ VW
OLWLIJDWLRQ RI WKLY QDWXUH $OWKRXJK WKDW OLWLJDWLRQ ZDV ZLWKGU
WKH IXWXUH ZKLFK PD\ GLYHUW PDQDJHPHQW:-V DWWHQWLRQ DQG FDXVH X
WKHVH ODZVXLWY HYHQ LI WKH\ DUH XQVXFFHVVIXO $Q\ LQVXUDQFH RU LC
LQVXIILFLHQW RU XQDYDLODEOH WR SURWHFW XV DJDLQVW ORVVHV $Q\ RI
DITHFW RXU EXVLQHRQG LMJBRQFQWO® RI RSHUDWLRQV DQG RU OLTXLGLW\

2XU VXFFHVV GHSHQGYV VXEVWDQWLDOO\ RQ WKH FRQWLQXHG UHWHQWLRQ
WR KLUH DQG UHWDLQ TXDOLILHG SHUVRQQHO LQ WKH IXWXUH WR VXSSRU\V
VWUDWHJILHYV

2XU SHUIRUPDQFH ODUJHO\ GHSHQGY XSRQ WKH MXGJPHQW DQG DELOLWLH
SDUWLFXODU RXU FR IRXQGHUV &KLHI ([HFXWLYH 2IILFHU &KULVWRSKHU %
-RQDWKDQ ORORW :H DOVR UHO\ RQ RWKHU NH\ SHUVRQQHO LQFOXGLQJ W
DQG WKH &RPPLWPHQWYV &RPPLWWHH 2XU VXFFHVV LV WKHUHIRUH FRQWLQ
PHPEHUV RI RXU PDQDJHPHQW DQG RWKHU NH\ SHUVRQQHO DQG WR FRPSH(
FRPSHWLWLYHO\ UHODWLYH WR WKH PDMRU ODZ ILUPV IURP ZKLFK WKH\ KD
SUHVVXUHYV RQ VXFK FRPSHQVDWLRQ OHYHOV IURP WKH SXEOLF PDUNHWYV
DO\ RI RXU PDQDJHPHQW RU RWKHU NH\ SHUVRQQHO FRXOG KDYH D PDWHU|
DGGLWLRQ RXU SHUIRUPDQFH PD\ EH OLPLWHG E\ RXU DELOLW\ WR HPSOR\
DQG FRQVXOWDQWY 6XFK D IDLOXUH WR UHWDLQ TXDOLILHG SHUVRQQHO R
IRU VLIQLILFDQW QXPEHUV RI TXDOLILHG SHUVRQQHO RU FRQVXOWDQWYV Fl
DQG JURZWK SURVSHFWYV

2XU LQWHUQDWLRQDO RSHUDWLRQV VXEMHFW XV WR LQFUHDVHG ULVNV

‘H RSHUDWH LOWHUQDWLRQDOO\ DQG DFFRUGLQJO\ RXU EXVLQHVV LV VXE
UHIJXODWRU\ UHTXLUHPHQWY SROLWLFDO VRFLDO DQG HFRQRPLF FRQGLW
YDULHW\ RI MXULVGLFWLRQV 2XU QRQ 86 RSHUDWLRQV DUH VXEMHFW WR V

; BROLWLFDO LQVWDELOLW\

;7 ,QWHUQDWLRQDO KRVWLOLWLHY PLOLWDU\ DFWLRQV LQFOXGLQJ WKFE
*D]D LQWHUQDWLRQDO WHUURULVW RU F\EHU WHUURULVW DFWLYLWL

. 'LIIHULQJ HFRQRPLF F\FOHV DQG DGYHUVH HFRQRPLF FRQGLWLRQV

. 8QH[SHFWHG FKDQJHV LQ UHJXODWRU\ DQG WD[ HQYLURQPHQWYV DQG .
. &KDQJHV WR WUDGH DQG HFRQRPLF VDQFWLRQV ODZV DQG UHJXODWLI
. JRUHLJQ H[FKDQJH FRQWUROV DQG UHVWULFWLRQV RQ UHSDWULDWLR:
. J)OXFWXDWLRQV LQ FXUUHQF\ H[FKDQJH UDWHYV

; ,QDELOLW\ WR FROOHFW SD\PHQWY RU VHHN UHFRXUVH XQGHU RU FR|
RU RWKHU ODZV

;7 'LIILFXOWLHV LQ DWWUDFWLQJ DQG UHWDLQLQJ TXDOLILHG PDQDJHPH

;7 'LIILFXOWLHV LQ SHQHWUDWLQJ QHZ PDUNHWY GXH WR HOQOWUHQFKHG |
RXU VHUYLFHYV



2XU RYHUDOO VXFFHVYV DV D JOREDO EXVLQHVV GHSHQGY LQ SDUW RQ RX!
WKHVH ULVNV DQG WKHUH FDQ EH QR DVVXUDQFH WKDW ZH ZLOO EH DEOH
, ] ZH DUH QRW DEOH WR PDQDJH WKH ULVNVY UHODWHG WR RRQGLRLBQ RSH!
UHVXOWY RI RSHUDWLRQV DQG RU OLTXLGLW\ PD\ EH PDWHULDOO\ DGYHUV

7KH FKDQJH LQ WKH 86 JRYHUQPHQW WR WKH 7UXPS DGPLQLVWUDWLRQ KD\
FKDQJHV LQ UHIJXODWLRQV ILVFDO SROLF\ VRFLDO SURJUDPV GRPHVWLF
SROLPHXHWKHQQWL $PHULFDQ VHQWLPHQW FRXOG KDUP WKH UHSXWDWLRQ D¢
EXVLQHVVY DEURDG 2XU DELOLW\ WR UHVSRQG WR WKHVH GHYHORSPHQWYV
UHIJXODWRU\ UHTXLUHPHQWY LQFOXGLQJ WKRVH LQYROYLQJ HFRQRPLF VD
EXVLQHVVY UHGXFH RXU ILQDQFLDO IOH[LELOLW\ DQG RWKHUZLVH KDYH PD)
ILQDQFLDO FRQGLWLRQ UHVXOWY RI RSHUDWLRQV DQG RU OLTXLGLW\

‘H PD\ IDFH H[SRVXUH WR IRUHLJQ FXUUHQF\ HIFKDQJH UDWH IOXFWXDWLRC
VHFEXULWLHV SRVLWLRQV

2QH RI RXU ILYH VHULHV RI GHEW VHFXULWLHV RXRVWWWD Q G VQGHIM RL QLKWHE
SRXQG VWHUOLQJ DQG VRPH RI RXU OHJDO ILQDQFH FRQWUDFWY DQG LQW
FXUUHQFLHV )OXFWXDWLRQV LQ WKH YDOXH RI WKH 86 GROODU DQG IRUHL
DITHFW RXU UHVXOWY RI RSHUDWLRQV ZKHQ WUDQVODWHG LQWR 86 GROOD
KHGJLQJ DFWLYLWLHY WR VHHN WR OLPLW WKH ULVN RI H[FKDQJH UDWH 10
GHULYDWLYH LQVWUXPHQWY VXFK DV IRUHLJQ FXUUHQF\ IRUZDUG DQG RS\
HISRVXUHV WR IOXFWXDWLRQV LQ IRUHLJQ FXUUHQF\ H[FKDQJH UDWHYV 7Kl
RINTVHW DQ\ RU PRUH WKDQ D SRUWLRQ RI WKH DGYHUVH ILQDQFLDO HIIHFW
H[FKDQJH UDWHVY RYHU WKH OLPLWHG WLPH WKH KHGJHVY DUH LQ SODFH OR
LOQWURGXFH DGGLWLRQDO ULVNV LI ZH DUH XQDEOH WR VWUXFWXUH HIIHFW

,Q DGGLWLRQ ZH PD\ IURP WLPH WR WLPH WDNH VXEVWDQWLDO SRVLWLRQ
VXEMHFW WR D FRUSRUDWH RU UHJXODWRU\ HYHQW RU WR OLWLJDWLRQ :t
DSSURSULDWH KHGJLQJ PD\ QRW EH DYDLODEOH DW D FRVW ZH FRQVLGHU |
XQGHUO\LQJ VHFXULWLHYV ZDV WR GHFOLQH ZH ZRXOG H[SHULHQFH ORVVH'
RQ RXU EXVLQHWRQIGQWRRQEDAWY RI RSHUDWLRQV DQG RU OLTXLGLW\

7KH WD[ WUHDWPHQW RI RXU ILQDQFLQJ DUUDQJHPHQWYV LV VXEMHFW WR V

‘H VWUXFWXUH RXU ILQDQFLQJY RQ D FDVH E\ FDVH EDVLVY LQ FRQVXOWDWIL
FRPSO\ ZLWK DSSOLFDEOH O A P+MZ2HBYKIRU MK HUHGLYLIQLILFDQW XQFHUWDL
WUHDWPHQW RI OHJDO ILQDQFH DQG RU WKH VWUXFWXUHV WKURXJK ZKLFK
WD[LQJ MXULVGLFWLRQV LQ ZKLFK WKH\ DUH PDGH $FFRUGLQJO\ WKHUH F
DXWKRULW\ ZLOO DFFHSW RXU SRVLWLRQ RQ WKH WD[ WUHDWPHQW RI D SO
VWUXFWXUHY ZH HPSOR\ ,| DRUD %3 ZIDAD BYMRHVW BEF DWWV KOO\ PDLQWDLQ D GLI
YDOXH RI RXU DVVHWY FRXOG EH DGYHUVHO\ DIIHFWHG ZH FRXOG EH VXEMN
DGGLWLRQ WD[ ODZV DQG UHJXODWLRQV DUH XQGHU FRQVWDQW GHYHORS
JRYHUQPHQW SROLF\ RU FDVH ODZ GHYHORSPHQWY ITUHTXHQWO\ ZLWK UHW
DSSOLFDEOH WD[ ODZV FRXOG DGYHUVHO\ DIITHFW WKH WD[DWLRQ RI XV RU

&KDQJHV LQ WD[ ODZVY DQG UHIJXODWLRQV RU XQDQWLFLSDWHG WD[ OLDELC
EXVLQHVYV | FRODGEMDEBRWVXOWY RI RSHUDWLRQV DQG RU OLTXLGLW\

7KH JOREDO QDWXUH RI RXU EXVLQHVYV RSHUDWLRQV DQG FRXQWHUSDUWLF
DQG QXPHURXYV IRUHLJQ MXULVGLFWLRQV 'XH WR HFRQRPLF DQG SROLWLF/|
MXULVGLFWLRQV PD\ EH VXEMHFW WR VLJQLILFDQW FKDQJH 2XU IXWXUH H|
FKDQJHV LQ WKH PL[ RI HDUQLQJV LQ FRXQWULHV ZLWK GLIITHULQJ VWDWXW
GHIHUUHG WD[ DVVHWY DQG OLDELOLWLHVY RU FKDQJHV LQ WD[ ODZV DQG U

7KH 2UJDQL]DWLRQ IRU (FRQRPLF &R RSHUDMWPR @ DWW CQWYRGREHIB QDN I UMD R H -
LPSOHPHQW D JOREDO PLQLPXP WDJ[ RI IRU FHUWDLQ PIXOMWOMp WZIRQDO F
'XULQJ WKH FRXUVH RI'MHHP EHHMU» HGEHGBQVH\ DQG FHUWDLQ FRXQWULHYV LQ
KLVWRULFDOO\ UHSRUW D SRUWLRQ RI RXU HDUQLQJVY KDYH HQDFWHG WD]
PDQGDWH 3LOODU 7ZR WD[HVY DUH FRQVLGHUHG DQ DOWHUQDWLYH PLQLPX
LPSDFW WKH HIIHFWLYH WD[ UDWH LQ WKH \HDU WKH 3LOODU 7ZR WD[ REOL
QRW EH UHFRJQL]HG RU DGMXVWHG IRU WKH HVW ,PSRUWDQWO\ 3RDDODWXE



REOLJDWLRQ RQO\ DULVHV DV RI WKH WD[ \HDU IROORZLQJ D SHULRG DIWH!I
FRQVROLGDWHG UHYHOQXHW LQ DW OHDVW WZR RXW RI WKH SULRU IRXU DF

%DVHG RQ RXU DQQXDO FRQVROLGDWHG WRWDO UHYHQXHV RYHU WKH SDV\
7ZR PDQGDWH DV Rl WKH FROUPH 1RWZLWKVWDQGLGCKDYH DVVHW H® WKH

SRWHQWLDO LPSDFW RI 3LOODU 7ZR EDVHG RC YRUP . DQG WKRIUW KD \
PDWHULDO HIIHFW RQ RXU UD EXVLQHVV RRQ@EC UHVXOWV RI RSHUDWLRQV
OLTXLGLW\ IRU W'HFHPEHU- ,Q DGGLWLRQ EDVHG RQ WKLV DVVHVVPHQW
QDWXUH RI WKH HIITHFWLYH GDWH Rl WKH DSSOLFDWLRQ RI WKH 3LOODU 7Z]
PDWHULDO HIIHFW RQ RXU HIIHFWLYHFRRG! UHVXOWV Rl RSHUDWLERQUM®DQG
IRU WKH \HDU HQGLQJ 'HFtU DQDO\VLY DQG PRQLWRULQJ RI WKH 3LOODU 72
WKH 2(&' FRQWLQXHV WR UHOHD V HRX®LWLHRQ PRQIXILGOH MHR CHID FW DQG LP
OHJLVODWLRQ 7R WKH H[WHQW DGGLWLRQDO OHJLVODWLYH FKDQJHV WDN]|
RSHUDWH RU UHSRUW HDUQLQJV LW LV SRVVLEOH WKDW WKHVH FKDQJHV F
RYHUDOO HIIHFWLYH WD[ UDMRH GEDYWIHRYM © W VI IRQ IRSAHWDIDWLRQV DQG RU OLTXI

5LVNV UHODWLQJ WR UHJXODWLRQ

7KH UHJXODWRU\ DQG OHJDO UHTXLUHPHQWY WKDW DSSO\ WR RXU EXVLQH'
FKDQJH DQG PD\ EHFRPH PRUH UHVWULFWLYH ZKLFK PD\ PDNH FRPSOLDQFI
GLIILFXOW H[SHQVLYH RU RWKHUZLVH UHVWULFW RXU DELOLW\ WR FRQGXF
FRQGXFWHG &KDQJHV LQ DSSOLFDEOH UHJXODWRU\ DQG OHJDO UHTXLUHP|
FRXOG PDWHULDOO\ DQG DGYHUVHO\ PRIGEWURRAX BWWLRHRS HUIMIQRFQY @ QG
$vV D PDWWHU RI SXEOLF SROLF\ WKH UHJXODWRU\ ERGLHVY WKDW UHJXODMW
UHVSRQVLEOH IRU VDIHIXDUGLQJ WKH LOQWHJULW\ RI WKH VHFXULWLHYVY DQ(
LQYHVWRUV ZKR SDUWLFLSDWH LQ WKRVH PDUNHWY UDWKHU WKDQ SURWHI

7KH ODZV UHJXODWLRQV DQG UXOHV UHODWLQJ WR OHJDO ILQDQFH DUH H
KDYH QHJDWLYH FRQVHTXHQFHY IRU WKH YDOXH RU HQIRUFHPHQW RI RXU F
FRXQWHUSDUWLHY RXU DELOLW\ WR GR EXVLQHVV LQ FHUWDLQ MXULVGLF\

7KH ODZV UHJXODWLRQV DQG UXOHV SHUWDLQLQJ WR WKH DFTXLVLWLRQ F
FRPPHUFLDO LQWHUHVW LQ OHJDO FODLPV DQG GHIHQVHV LV HYROYLQJ DQ
BWDWHY DQG HOVHZKHUH 2XU OHJDO ILQDQFH DVVHWV FRXOG EH RSHQ WR
IROORZLQJ FKDQJHV LQ ODZV UXOHV RU UHJXODWLRQV ,Q YDULRXV MXULYV
LQ FRQQHFWLRQ ZLWK ILQDQFLQJ FODLPV NQRZQ LQ PDQ\ FRPPRQ ODZ MXlI
PDLQWHQDQFH FDOOHG FKDPSHUW\ RU WKH DVVLJQPHQW RI RU RWKHU HI
H[DPSOH LQ WKH 6WDWH RI 1HZ <RUN -XGLFLDU\ /DZ t SURKLELWV WKH
FLUFXPVWDQFHY DQG FHUWDLQ RWKHU MXULVGLFWLRQV KDYH VLPLODU OC
ODZ SURYLGHV DV RI WKHRAPWH .RWMDWWKH FRQWUDFWV XQGHUO\LQJ RXU
YDOLG +RZHYHU VXFK FDVH ODZ PD\ EH RYHUUXOHG RU WKH VWDWXWRU\ I
RWKHU MXULVGLFWLRQV FRXOG EH DPHQGHG WR LQFOXGH DGGLWLRQDO SU
DIIHFW RXU EXVLQHVV 7KH DELOLW\ WR SDUWLFLSDWH ILQDQFLDOO\ LQ D «
MXULVGLFWLRQV LQFOXGLQJ E\ HWKLFDO UXOHV SURKLELWLQJ D ODZ\HU 1
SURKLELWLRQV DQG UHVWULFWLRQV DUH JRYHUQHG E\ WKH ODZV UHJXOD\
YDU\ LQ GHJUHHV RI VWUHQJWK DQG HQIRUFHPHQW LQ GLIIHUHQW VWDWH

FRPSOH[ LVVXH WKDW LQYROYHV ERWK VXEVWDQWLYH ODZ DQG FKRLFH RI

MXULVGLFWLRQV WKH UHOHYDQW LVVXHV PD\ QRW KDYH EHHQ FRQVLGHUH
WKXV REWDLQLQJ OHJDO DGYLFH RU FODULW\ LV GLIILFXOW ,I ZH RXU FRX
PDWWHUV XQGHUO\LQJ RXU OHJDO ILQDQFH DVVHWV ZHUH WR EH IRXQG WR
FRQQHFWLRQ ZLWK WKHVH PDWWHUV WKHUH FRXOG EH D PDWHULDOO\ DG)
ILQDQFH DVVHWY RXU DELOLW\ WR HQIRUFH WKH UHOHYDQW FRQWUDFWXD
UHFRYHULHV IURP VXFK PDWWHUV LQFOXGLQJ RXU FRVWYV

,Q DGGLWLRQ SROLWLFLDQV DGYRFDF\ JURXSVY DQG PHGLD UHSRUWYV KDY}
OHJDO ILQDQFH 6RPH MXULVGLFWLRQV KDYH HQDFWHG RU DUH FRQVLGHUL
WKH GLVFORVXUH RI OLWLJDWLRQ ILQDQFLQJ RU RWKHU QRQ SURKLELWRU\
RWKHU IXWXUH ODZV UHJXODWLRQV RU UXOHV PD\ GHWHU SDUWLHYV IURP
QXPEHU RI SRWHQWLDO OHJDO ILQDQFH DVVHWY DQG RU DGYHUVHO\ DIIHF\
HILVWHQFH LQ VXFK MXULVGLFWLRQV



7KH ODZV UHJXODWLRQV UXOHV DQG VXSHUYLVRU\ JXLGDQFH DQG SROLFL
VXEMHFW WR UHJXODU PRGLILFDWLRQ DQG FKDQJH LQFOXGLQJ E\ LQVWLW
OHJLVODWXUHY EDU DVVRFLDWLRQV FRXUWV DQG RWKHU 86 DQG QRQ 86 (
ERGLHV )RU H[DPSOH LQ WKH 8QLWHG 6WDWHV OHJLVODWLRQ KDV EHHQ |
VHVVLRQV WKDW ZRXOG UHTXLUH OLWLIJDQWYV WR "SURGXFH IRU LQVSHFWL
FUHDWLQJ FRQWLQJHQW ULJKWV WR SD\PHQW LQ FODVV DFWLRQV DQG PXO
UHFHLYHG FRQVLGHUDWLRQ EH\RQG LQWURGXFWLRQ EXW ZH H[SHFW WKDYV
LQWURGXFHG DJDLQ LQ WKH IXWXUH ,Q DGGLWLRQ VLPLODU OHJLVODWLR(
IURP WLPH WR WLPH ,Q DGGLWLRQ VRPH QHZHU HQWUDQWYV WR WKH PDUN
DOVR HQDFWHG UHJXODWRU\ UHJLPHV ODUJHO\ IRFXVHG RQ FDSLWDO DGHT
JXUWKHU UHFHQW FDVH ODZ LQ WKH 8QLWHG .LQJGRP KHOG WKDW FHUWDL
OLWLIJDWLRQ ILQDQFH SURYLGHU LV HQWLWOHG WR D SHUFHQWDJH RI DQ\
QRW FRPSO\ ZLWK UHOHYDQW OHJDO UHTXLUHPHQWYV

&KDQJHV WR ODZV UHJXODWLRQV RU UXOHV LQFOXGLQJ FKDQJHV LQ LQW!
UHIJXODWLRQV RU UXOHV FRXOG DIIHFW XV LQ VXEVWDQWLDO DQG XQSUHC
DGGLWLRQDO FRVWYV GHOD\ QHZ ILQDQFLQJ DUUDQJHPHQWY OLPLW WKH T
DUUDQJHPHQWY OLPLW WKH W\ASHV RI SURGXFWYVY DQG VHUYLFHV ZH PD\ RII
UHWXUQV RQ RXU OHJDO ILQDQFH RU RWKHU DVVHWY DQG DOORZ FHUWDLQ
WKHVH GHYHORSPHQWY PD\ KDYH D PDWHULDOO\ D GFFRHUHHRXFOW R R R X U

RSHUDWLRQV DQG RU OLTXLGLW\

2XU DVVHW PDQDJHPHQW EXVLQHVV LV KLIJKO\ UHIJXODWHG DQG FKDQJHV L
FRXOG DGYHUVHO\ DIITHFW RXU EXVLQHVYV

2XU DVVHW PDQDJHPHQW EXVLQHVV LV KLIJIKO\ UHJXODWHG DQG WKH DSSO
&RPSOLDQFH ZLWK WKHVH UHIJXODWLRQV UHTXLUHV D VLIQLILFDQW LQYHV)
DQG DQ\ OLDELOLW\ LPSRVHG RQ XV IRU YLRODWLRQV RI H[LVWLQJ RU IXW X
PDQDJHPHQW EXVLQHVV 7KH 6(& UHJXODWHY RXU LQYHVWPHQW PDQDJHPH
FRQGXFW LQYHVWLIJDWLRQV DQG DGPLQLVWUDWLYH SURFHHGLQJV WKDW F|
SHUVRQQHO FKDQJHV LQ SROLFLHV SURFHGXUHV RU GLVFORVXUH RU RWK
FHDVH DQG GHVLVW RUGHUV WKH VXVSHQVLRQ RU H[SXOVLRQ RI DQ LQYHYV
PHPEHUVKLSY RU WKH FRPPHQFHPHQW RI D FLYLO RU FULPLQDO ODZVXLW L
RU LQLWLDWLYHY DIJDLQVW XV FRXOG KDYH DQ DERMIGMWYHRIGHAMVYRRY RXU EX
RSHUDWLRQV DQG RU OLTXLGLW\ 5HJDUGOHVYV RI ZKHWKHU DQ LQYHVWLJD
WKH PRQHWDU\ VL]H RI DQ\ VDQFWLRQ LPSRVHG DJDLQVW XV RU RXU SHUVF
LQYHVWLIDWLRQ SURFHHGLQJ RU LPSRVLWLRQ RI WKHVH VDQFWLRQV FRX(

7KH 6(& DGRSWHG DPHQGPHQWYVY WR H[LVWLQJ UXOHV XQGHU WKH ,QYHVWP/
PDQDJHPHQW EXWLQRHYW DPHQGHG UXOH UHODWHYVY WR WKH )RUP 3) ZKLFK
6(& E\ LQYHVWPH®¥W DL&YXDIWH UXQGY 7KH VHFRQG DPHQGHG UXOH LPSRVHV \
SURWHFWLRQV IRU FRQVXPHUV RI ILQDQFLDO LQVWLWXWLRQV ZKLFK LQFO
'"HSDUWPHQW RI 7UHDVXU\:V )LQDQFLDO &ULPHV (QIRUFHPHQW 1HWZRUN DG
LQYHVWPHQW DGYLVHUV WR LPSOHPHQW DQ DQWL PRQH\ ODXQGHULQJ SUR
LQYHVWPHQW RI DGGLWLRQDO PDQDJHPHQW DQG ILQDQFLDO UHVRXUFHYV D!
PDQDJHPHQW EXVLQHVV ZKLFK PD\ KDYH DQ DGYHUVH HIIHFW RQ RXU EXVL
RSHUDWLRQV DQG RU OLTXLGLW\

‘H DUH VXEMHFW WR WKH ULVN RI EHLQJ GHHPHG DQ LQYHVWPHQW FRPSDQ

, 1 ZH ZHUH GHHPHG DQ "LQYHVWPHQW FRPSDQ\p XQGHU WKH 86 ,QYHVWPHQ
WKHYHVWPHQW &RPSDQSOEWDEOH UHVWULFWLRQV FRXOG PDNH LW LPSUD
EXVLQHVY DV FRQWHPSODWHG DQG FRXOG KDYH D PDWHULDO DGYHUVH HII
EH GHHPHG WR EH DQ "LQYHVWPHQW FRPSDQ\u IRU SXUSRVHV RI WKH ,QYH)
LWVHOI RXW DV EHLQJ HQJDJHG SULPDULO\ RU SURSRVHV WR HQJDJH SULF
UHLQYHVWLQJ RU WUDGLQJ LQ VHFXULWLHYV TUHTXHQWO\ UHIHUUHG WR DV
DEVHQW DQ DSSOLFDEOH H[HPSWLRQ LW RZQV RU SURSRVHV WR DFTXLUH |
HIFHHGLQJ RI WKH YDOXH RI LWV WRWDO DVVHWYV H[FOXVLYH RI 86 JRYF
XQFRQVROLGDWHG EDVLV [UHTXHQWO\ UHIHUUHG WR DV DQ "LQDGYHUWHQ
WHUP "LQYHVWPHQW VHFXULWLHVy DPRQJ RWKHUV DUH 86 IHGHUDO JRYH!
PDMRULW\ RZQHG VXEVLGLDULHVY WKDW DUH QRW WKHPVHOYHV LQYHVWPHC



H[FHSWLRQ IURP WKH GHILQLWLRQ RI LQYHVWPHQW FRPSDQ\ VHW IRUWK LG
,QYHVWPHQW &RPSDQ\ $FW

‘H DUH DQG KROG RXUVHOYHV RXW DV D OHDGLQJ JOREDO ILQDQFH DQG DV
EHOLHYH WKDW HYHQ LI RXU OHJDO ILQDQFH DVVHWY ZHUH WR EH GHWHUF
SXUSRVHV RI WKH ,QYHVWPHQW &RPSDQ\ $FW ZH VKRXOG EH H[HPSW IURP
XQGHU 6HFWLRQ F RI WKH ,QYHVWPHQW &RPSDQ\ $FW 6HFWLRQ F f
H[FOXGHV IURP WKH GHILQLWLRQ RI LQYHVWPHQW FRPSDQ\ ">D@Q\ SHUVRQ
LVVXLQJ UHGHHPDEOH VHFXULWLHY IDFH DPRXQW FHUWLILFDWHY RI WKH L
FHUWLILFDWHYVY DQG ZKR LV SULPDULO\ HQJDJHG LQ RQH RU PRUH RI WKH |
RWKHUZLVH DFTXLULQJ QRWHYV GUDIWY DFFHSWDQFHV RSHQ DFFRXQWYV U
SDUW RU DOO RI WKH VDOHV SULFH RI PHUFKDQGLVH LQVXUDQFH DQG VHL
ZKROHVLEQG UHWDLOHUV RI DQG WR SURVSHFWLYH SXUFKDVHUV RI VSHFLI
VHUYLFHVpy H DQG RXU VXEVLGLDULHVY WKDW FRQGXFWVROQHWVHERIAVNVIDQF
UHGHHPDEOH VHFXULWLHYV IDFH DPRXQW FHUWLILFDWHYV RI WKH LQVWDOO!
DQG DUH SULPDULO\ HQJDJHG LQ WKH EXVLQHVV RI OHJDO ILQDQFH E\ ZD\ |
ILQDQFLQJ IRU SXUSRVHV RI WKH ,QYHVWPHQW &RPSDQ\ $FW WR SDUWLHYV
WKHLU ODZ ILUPV 7KH SXUSRVH RI VXFK ILQDQFLQJ LV WR SURYLGH WKH F
ILQDQFH WKH FRVWYV DVVRFLDWHG ZLWK OLWLJDWLRQ

7KH ,QYHVWPHQW &RPSDQ\ $FW DQG WKH UXOHV WKHUHXQGHU FRQWDLQ Gt
RSHUDWLRQ RI LQYHVWPHQW FRPSDQLHV $PRQJ RWKHUV WKH ,QYHVWPHQ
OLPLW RU SURKLELW WUDQVDFWLRQV ZLWK DIILOLDWHV LPSRVH OLPLWDW]|
JHQHUDOO\ SURKLELW WKH LVVXDQFH RI RSWLRQV DQG LPSRVH FHUWDLQ J
RSHUDWLRQV VR WKDW ZH ZLOO QRW EH GHHPHG DQ LQYHVWPHQW FRPSDQ
UHTXLUHV XV WR FRQGXFW RXU EXVLQHVV LQ D PDQQHU WKDW GRHV QRW V
UHTXLUHPHQWYVY RI WKH ,QYHVWPHQW &RPSDQ\ $FW ,I ZH DUH GHHPHG WR E
,QYHVWPHQW &RPSDQ\ $FW UHTXLUHPHQWYV LPSRVHG E\ WKH ,QYHVWPHQW
FDSLWDO VWUXFWXUH DELOLW\ WR WUDQVDFW EXVLQHVV ZLWK DIILOLDWH
PDNH LW LPSUDFWLFDO IRU XV WR FRQWLQXH RXU EXVLQHVV DV FXUUHQWC
DUUDQJHPHQWY EHWZHHQ DQG DPRQJ XV DQG RXU FOLHQWY DQG PDWHULD
FRQGLWIHRQXOWY RI RSHUDWLRQV DQG RU OLTXLGLW\

5LVNV UHODWLQJ WR F\EHUVHFXULW\ WKLUG SDUW\ VHUYLFH SURYLGHUV
SURWHFWLRQ

&\VEHUVHFEXULW\ ULVNV FRXOG UHVXOW LQ WKH ORVV RI GDWD LQWHUUXSW
UHSXWDWLRQ DQG VXEMHFW XV WR UHJXODWRU\ DFWLRQV LQFUHDVHG FR\
FRXOG KDYH D PDWHULDO DGYHUVH HIIHFMR Q Q LRAKIHREXYWQ HRM1VR 3§ HQ D @QVHLRDOV
OLTXLGLW\

2XU LQIRUPDWLRQ V\VWHPV PD\ IDLO WR RSHUDWH SURSHUO\ RU EHFRPH G
RI RXU QHWZRUN VHFXULW\ VIVWHPV RU RWKHUZLVH RU DV D UHVXOW RI W
QHWZRUN VHFXULW\ VAIVWHPVY ,Q DGGLWLRQ RXU LQIRUPDWLRQ V\VWHPV D
F\EHUVHFXULW\ WKUHDWYVY DQG F\AEHUDWWDFNV &\EHUDWWDFNV RQ RXU LQ!
SDUWLHV FRXOG LQYROYH DQG LQ WKH SDVW KDYH LQYROYHG DWWHPSWYV
SURSULHWDU\ LQIRUPDWLRQ GHVWUR\ GDWD RU GLVDEOH GHJUDGH RU VD
VWHDO IXQGV LQFOXGLQJ WKURXJK WKH LQWURGXFWLRQ RI FRPSXWHU YLL
VRFLDO HQJLQHHULQJ &\EHUDWWDFNVY DQG RWKHU VHFXULW\ WKUHDWYV FR
VRXUFHV LQFOXGLQJ F\EHU FULPLQDOV QDWLRQ VWDWH KDFNHUV KDFNW
DQG RWKHU VHFXULW\ WKUHDWYVY FRXOG DOVR RULJLQDWH IURP WKH PDOLF
HPSOR\HHV ,Q DGGLWLRQ WKHUH LV DQ LQFUHDVHG ULVN WKDW ZH PD\ HJ[
D UHVXOW RI RXU HPSOR\HHV WKLUG SDUW\ VHUYLFH SURYLGHUV RU RWKH
VI\VWHPY DQG HQYLURQPHQWY 5HFHQW GHYHORSPHQWY LQ WKH WKUHDW O
ULVN LQFOXGH XVH RI $, WHFKQRORJLHYVY DV ZHOO DV DQ LQFUHDVHG QXPE
DWWDFNV ZLWK KLJKHU ILQDQFLDO UDQVRP GHPDQG DPRXQWY DQG LQFUH
UDQVRPZDUH WHFKQLTXHYVY DQG PHWKRGRORJ\ ,QFUHDVLQJ VRFLRHFRQRPL
KDV IXUWKHU KHLIKWHQHG WKHVH ULVNV 5HWDOLDWRU\ DFWV E\ IRUHLJQ
FRXOG LQFOXGH F\EHUDWWDFNV WKDW FRXOG GLUHFWO\ RU LQGLUHFWO\ L
DQG VRSKLVWLFDWLRQ RI F\AEHUVHFXULW\ WKUHDWYV ZLWK F\EHUDWWDFNV
JHQHUDOO\ WR WKRVH WKDW DUH PRUH DGYDQFHG DQG SHUVLVWHQW DQG



EHFDXVH ZH KROG VLJQLILFDQW SULYLOHJHG LQIRUPDWLRQ DERXW RXU OH
WKLUG SDUWLHYV PD\ IDFH D KHLIKWHQHG ULVN RI D F\AEHUVHFXULW\ LQFLG
SULYLOHJHG LQIRUPDWLRQ :KLOH ZH WDNH VLJQLILFDQW HIITRUWV WR SUR\
LQFOXGLQJ HVWDEOLVKLQJ LOQWHUQDO SURFHVVHYV DQG LPSOHPHQWLQJ WH
PXOWLSOH OD\HUV RI VHFXULW\ RXU VDIHW\ DQG VHFXULW\ PHDVXUHV PLJ
LOQWHUUXSWLRQ RU EUHDFK RI RXU LQIRUPDWLRQ V\VWHPY GDWD LQFOXC
EHFDXVH F\EHUDWWDFN WHFKQLTXHVY FKDQJH IUHTXHQWO\ RU DUH QRW UHI
WKRVH RI RXU WKLUG SDUWLHVY DUH FRPSURPLVHG GR QRW RSHUDWH SURSE
WKH DSSURSULDWH UHJXODWRU\ RU RWKHU QRWLILFDWLRQV LQ D WLPHO\ F
GLVUXSWLRQ RI RXU EXVLQHVYV OLDELOLW\ WR RXU VKDUHKROGHUV DQG R
UHIJXODWRU\ LQWHUYHQWLRQ RU UHSXWDWLRQDO GDPDJH )XUWKHUPRUH
DQG UHJXODWLRQV LW FRXOG UHVXOW LQ UHJXODWRU\ LQYHVWLJDWLRQV
SXEOLFLW\ DQG UHSXWDWLRQDO KDUP DQG PD\ FDXVH RXU VKDUHKROGHUV
FRXQWHUSDUWLHY WR ORVH FRQILGHQFH LQ WKH HIITHFWLYHQHVYV RI RXU V

&DWDVWURSKLF HYHQWYV FRXOG PDWHULDOO\ DG Y HRWHGCO WD HRWFAWWR/XR I EXVL
RSHUDWLRQV DQG RU OLTXLGLW\

$ GLVUXSWLRQ RU IDLOXUH RI RXU VIVWHPV RU RSHUDWLRQV LQ WKH HYHQ
LQFOXGLQJ WKRVH FDXVHG RU H[DFHUEDWHG E\ WKH HIIHFWV RI FOLPDWH
KD]JDUGRXV PDWHULDOV F\EHU DWWDFN WHUURULVW DWWDFN SXEOLF KHI
HYHQW FRXOG FDXVH GHOD\V LQ SURYLGLQJ RXU SURGXFWYV DQG VHUYLFHYV
RSHUDWLRQV $ FDWDVWURSKLF HYHQW WKDW UHVXOWV LQ WKH GHVWUXFV
RU RSHUDWLRQV RU RI WKH FDSDFLW\ UHOLDELOLW\ RU VHFXULW\ RI RXU
RXU DELOLW\ WR FRQGXFW QRUPDO EXVLQHVV RSHUDWLRQV DV ZHOO DV H
LQYHVWLIJDWLRQV DQG ILQHV

3XEOLF KHDOWK HPHUJHQFLHY KDYH LQ WKH SDVW DIIHFWHG DQG PD\ LQ W
HFRQRPLHY DQG ILQDQFLDO PDUNHWY JOREDOO\ OHDGLQJ WR DQ HFRQRPL
SURWHFWLQJ WKH KHDOWK DQG ZHOO EHLQJ RI RXU HPSOR\HHV ZKLOH DVYV
RSHUDWLRQYV

‘H PD\ DOVR IDFH WKUHDWYV WR RXU SK\WLFDO VHFXULW\ LQFOXGLQJ WR R>
RXU HPSOR\HHV ,Q DGGLWLRQ WR WKH SRWHQWLDO FDWDVWURSKLF HYHQV
LQVLGHU WKUHDWY ZRUNSODFH YLROHQFH RU FLYLO XQUHVW DQ\ RI ZKLF
FRXOG DGYHUVHO\ DIITHFW XV DQG RXU DELOLW\ WR FRQGXFW RXU EXVLQHYV
FRXQWHUSDUWLHYV IDFH VLPLODU ULVNV WKDW LI UHDOL]HG FRXOG DOVR
FRXOG DOVR LQFXU XQDQWLFLSDWHG FRVWY WR UHPHGLDWH VXFK GHOD\V

,] RXU EDFNXS DQG PLWLIJDWLRQ SODQV DUH QRW VXIILFLHQW WR PLQLPL]H
FROQGLWIHRXOWY RI RSHUDWLRQV DQG RU OLTXLGLW\ FRXOG EH DGYHUVHO\
RSHUDWLRQV DQG LQWHQG WR WDNH DSSURSULDWH DFWLRQV WR PLWLJDW
WKHUH FDQ EH QR DVVXUDQFHY WKDW ZH ZLOO EH VXFFHVVIXO LQ GRLQJ V

7KH IDLOXUH RI RXU WKLUG SDUW\ VHUYLFH SURYLGHUV WR IXOILOO WKHLL
SDUW\ VHUYLFH SURYLGHUV PD\ KDYH D PDWHULDO DGY FBQI IHWIHFQY RQ R>
UHVXOWY RI RSHUDWLRQV DQG RU OLTXLGLW\

‘H GHSHQG RQ WKLUG SDUW\ VHUYLFH SURYLGHUV IRU DPRQJ RWKHU WKLQ
YDULHW\ RI FRUSRUDWH VHUYLFHV WR PDQDJH RXU PXOWL MXULVGLFWLRQI
LQWHUQDO FRQWUROV DQG SURFHGXUHY ZLOO EH HIIHFWLYH LQ PRQLWRUL
SURYLGHUV 7KH IDLOXUH RI RXU WKLUG SDUW\ VHUYLFH SURYLGHUV WR IX
RXU WKLUG SDUW\ VHUYLFH SURYLGHUV FRXOG GLVUXSW RXU RSHUDWLRQ'
KDYH D PDWHULDO DGYHUVH HIIHFW RQGRYUIHEVXOMMWHRY RIZPODOWLRQV DQG R

2XU RSHUDWLRQV DUH GHSHQGHQW RQ WKH SURSHU IXQFWLRQLQJ RI LQIRU

'H UHO\ RQ RXU LQIRUPDWLRQ VA\VWHPV RU WKRVH RI RXU WKLUG SDUWLHV
PDQDJHPHQW DQG GRFXPHQWDWLRQ SURGXFLQJ ILQDQFLDO DQG PDQDJHP/
DFFXUDWH UHFRUGY DQG XWLOL]JLQJ $, WHFKQRORJLHV 2XU LQIRUPDWLRQ
RU WKRVH RI RXU WKLUG SDUWLHYV PD\ QRW RSHUDWH DV H[SHFWHG PD\ QF
GDPDJHG RU LQWHUUXSWHG E\ LQFUHDVHYV LQ XVDJH KXPDQ HUURU XQDX\
KD]JDUGV RU GLVDVWHUV RU VLPLODUO\ GLVUXSWLYH HYHQWYV $Q\ GLVUXSYV



WKRVH RI RXU WKLUG SDUWLHV LQFOXGLQJ D GLVUXSWLRQ RU IDLOXUH LQ
VHUYLFHV XVHG E\ XV RU RXU WKLUG SDUW\ VHUYLFH SURYLGHUV RU DIIHF)
WR FRVWY DQG GLVUXSWLRQV WKDW FRXOG DGYHUVHO\ DIIHRQ & KXW LURHS X W
UHVXOWY RI RSHUDWLRQV DQG RU OLTXLGLW\

,QIRUPDWLRQ VA\VWHPV DUH VXVFHSWLEOH WR PDOIXQFWLRQV DQG LQWHUU
GDPDJH SRZHU RXWDJHV FRPSXWHU YLUXVHV QDWXUDO RU PDQ PDGH KD]
KDUGZDUH VRIWZDUH DQG QHWZRUN SUREOHPV $ VLIJQLILFDQW PDOIXQFW
LQIRUPDWLRQ VA\VWHPYV RU WKRVH RI RXU WKLUG SDUWLHV FRXOG DGYHU\
UXQQLQJ HIILFLHQWO\ DQG DIIHFW VHUYLFH DYDLODELOLW\ ,Q DGGLWLRQ
VI\VWHP VHFEXULW\ PHDVXUHV FRXOG HQDEOH XQDXWKRUL]J]HG SHUVRQV WR |
UHODWLQJ WR RXU LQWHOOHFWXDO SURSHUW\ RU OLWLJDWLRQ RU EXVLQH
PDOIXQFWLRQ RU GLVUXSWLRQV FRXOG FDXVH HFRQRPLF ORVVHV $ IDLOXL
WKLUG SDUWLHVY FRXOG DOVR FDXVH GDPDJH WR RXU UHSXWDWLRQ ZKLFK
GHYHORSPHQWY DORQH RU LQ FRPELQDWLRQ FRXOG KDYH D PDWHULDO D«
FRQGLWIHRXOWY RI RSHUDWLRQV DQG RU OLTXLGLW\

‘H DUH UHTXLUHG WR PDLQWDLQ WKH SULYDF\ DQG VHFXULW\ RI SHUVRQDO
DSSOLFDEOH GDWD SULYDF\ DQG SURWHFWLRQ ODZV DQG UHJXODWLRQV

‘H FROOHFW VWRUH DQG SURFHVV SHUVRQDO LQIRUPDWLRQ DERXW LQGLY
WKLUG SDUW\ VHUYLFH SURYLGHUV DV ZHOO DV VXSSOLHUV DJHQWV FOLH
LQIRUPDWLRQ LV LQFUHDVLQJO\ VXEMHFW WR D UDQJH RI LQWHUQDWLRQDC
UHIJXODWLRQV LQFOXGLQJ WKH &DOLIRUQLD &RQVXPHU 3ULYDF\ $FW WKH
'DWD 3URWHFWLRQ 5HIXODWLRQ WKHWKHDWIV B BRWMHFMRQRPFWDLOLZLFEN
/IDZ WKH (8 *HQHUDO 'DWD 3URWHFWLRQ 5HIXODWLRQ DQG WKH ",)& 'DWIL
$GGLWLRQDO GDWD SULYDF\ DQG SURWHFWLRQ ODZV DQG UHIJXODWLRQV P!
VWDWH E\ VWDWH EDVLV RU ZRUOGZLGH WKDW FRXOG SRWHQWLDOO\ LPSDF
FROQWLQXH WR LQYHVW UHVRXUFHV WR FRPSO\ ZLWK GDWD SULYDF\ DQG SU
ODZV DQG UHJXODWLRQV DUH QHZ FRPSOH[ DQG VXEMHFW WR LQWHUSUHW
ODZV DQG UHJXODWLRQV ZH PD\ LQFXU LQFUHDVHG FRVWY WR FRQWLQXDC
SURFHVVHY DQG WR DGDSW WR QHZ OHJDO DQG UHIJXODWRU\ UHTXLUHPHQV
SURWHFWLRQ ODZV DQG UHIJXODWLRQV FRXOG UHVXOW LQ QHJDWLYH SXEO
LQYHVWLIJDWLRQV SHQDOWLHYV RU VLJQLILFDQW OHJDO OLDELOLW\ )XUWK
DGYHUVHO\ DIITIHFWHG LI OHJLVODWLRQ RU UHIJXODWLRQV DUH H[SDQGHG W
JRYHUQLQJ MXULVGLFWLRQV LQWHUSUHW RU LPSOHPHQW WKHLU OHJLVODYV
RXU EXVLQHVYV

5LVNV UHODWLQJ WR RXU LQGHEWHGQHVYV

:H PD\ QRW EH DEOH WR JHQHUDWH VXIILFLHQW FDVK WR VHUYLFH RXU LQG
RWKHU DFWLRQV WR PHHW RXU REOLJDWLRQV XQGHU RXU LQGHEWHGQHVYV

‘H KDYH VLIJQLILFDQW GHEW VHUYLFH REOLJDWLRQV 2XU DELOLW\ WR PDN
RXU LQGHEWHGQHVY DQG WR IXQG RXU RQJRLQJ RSHUDWLRQV ZLOO GHSHQ
WR JHQHUDWH FDVK ZKLFK LV VXEMHFW WR JHQHUDO HFRQRPLF ILQDQFLD
DQG RWKHU IDFWRUV PDQ\ RI ZKLFK DUH EH\RQG RXU FRQWURO ,Q DGGLW
RXWFRPH RI OLWLJDWLRQ PDWWHUV WR ZKLFK ZH KDYH PDGH D FDSLWDO F
XQFHUWDLQ DQG LW LV GLIILFXOW WR DFFXUDWHO\ IRUHFDVW RXU FDVK IC
SD\PHQW GDWHV RQ RXU GHEW REOLJDWLRQV DUH IL[HG WKH FDVK LQIORZ
PDWHULDOO\ ,Q DGGLWLRQ WKH WUXVW GHHGY DQG WKH LQGHQWXUHYV JR
FRYHOQDQWY LQFOXGLQJ WKH UHTXLUHPHQW WR PDLQWDLQ D FHUWDLQ OH"
ZH DUH XQDEOH WR FRPSO\ ZLWK WKHVH FRYHQDQWY SD\PHQW RQ RXU LQ
GR QRW KDYH VXIILFLHQW FDVK DW WKH UHTXLUHG WLPH ZH PD\ KDYH GLII
XQGHU RXU H[LVWLQJ LQGHEWHGQHVV

$W WKH PDWXULW\ RI WKH REOLIJDWLRQV XQGHU RXU RXWVWDQGLQJ LQGHE
PD\ LQFXU LQ WKH IXWXUH LI ZH GR QRW KDYH VXIILFLHQW FDVK IORZV IUF
WR SD\ RXU GHEW REOLJDWLRQV RU WR IXQG RXU RWKHU OLTXLGLW\ QHHG)
VR GXH WR FRUSRUDWH WD[ RU FRQWUDFWXDO OLPLWDWLRQV ZH PD\ EH L
DUH XQDEOH WR UHILQDQFH DOO RU D SRUWLRQ RI RXU LQGHEWHGQHVV RU
XV ZH PD\ EH IRUFHG WR UHGXFH RU GHOD\ RXU EXVLQHVYV REOLJDWLRQV



DVVHWY UDLVH DGGLWLRQDO GHEW RU HTXLW\ ILQDQFLQJ LQ DPRXQWYV WK
UHILQDQFH DOO RU D SRUWLRQ RI RXU LQGHEWHGQHVYVY RQ RU EHIRUH PDW
ZRXOG EH DEOH WR DFFRPSOLVK DQ\ RI WKHVH DOWHUQDWLYHVY RQ D WLPH
WKDW WKRVH DFWLRQV ZRXOG VHFXUH VXIILFLHQW FDSLWDO WR PHHW RXU

,Q SDUWLFXODU RXU DELOLW\ WR UHVWUXFWXUH RU UHILQDQFH RXU LQGH
FRQGLWLRQ DW WKH WLPH RI UHVWUXFWXULQJ RU UHILQDQFLQJ DV ZHOO D
WKHQ SUHYDLOLQJ FRQGLWLRQV LQ WKH LOWHUQDWLRQDO FUHGLW DQG FC
LQGHEWHGQHVYVY FRXOG EH DW KLJKHU LQWHUHVW UDWHV WKDQ RXU H[LVW|
ZLWK PRUH RQHURXV FRYHQDQWY 7KH WHUPV RI RXU H[LVWLQJ RU IXWXUH
VRPH RI WKHVH DOWHUQDWLYHY ,Q DGGLWLRQ DQ\ IDLOXUH WR PDNH SD\F
RXWVWDQGLQJ LQGHEWHGQHVY RQ D WLPHO\ EDVLVY ZRXOG OLNHO\ UHVXOW
KDUP RXU DELOLW\ WR LQFXU DGGLWLRQDO LQGHEWHGQHVV

'"HVSLWH RXU OHYHO RI LOQGHEWHGQHVY ZH PD\ EH DEOH WR LQFXU VXEVW]I
FRXOG IXUWKHU H[DFHUEDWH WKH ULVNV DVVRFLDWHG ZLWK RXU H[LVWLQJ

'"HVSLWH RXU OHYHO RI LQOGHEWHGQHVYVY ZH PD\ EH DEOH WR LQFXU VXEVW|
$OWKRXIK WKH DJUHHPHQWY JRYHUQLQJ RXU LQGHEWHGQHVY FRQWDLQ UH
LQGHEWHGQHVYV WKHVH UHVWULFWLRQVY DUH VXEMHFW WR D QXPEHU RI VL
XQGHU FHUWDLQ FLUFXPVWDQFHY WKH DPRXQW RI LQGHEWHGQHVY WKDW
UHVWULFWLRQV FRXOG EH VXEVWDQWLDO ,| DGGLWLRQDO LQGHEWHGQHVYV
WKH UHODWHG ULVNV WKDW ZH QRZ IDFH ZRXOG LQFUHDVH DQG ZH PD\ QR
RXU H[LVWLQJ LOQGHEWHGQHVY ,Q DGGLWLRQ RXU GHEW LQVWUXPHQWYV GI
GR QRW FRQVWLWXWH LQGHEWHGQHVV

5LVNV UHODWLQJ WR RXU RUGLQDU\ VKDUHV

2XU RUGLQDU\ VKDUHY DUH WUDGHG RQ PRUH WKDQ RQH PDUNHW ZKLFK P
YDULDWLRQV

2XU RUGLQDU\ VKDUHYVY KDYH WUDGHG RQ WKH 1<6( VLQFH 2FWREHU DQC
RUGLQDU\ VKDUHVY RQ WKHVH PDUNHWY WDNHYV SODFH LQ GLIIHUHQW FXUUF
VWHUOLQJ RQ $,0 DQG DW GLIITHUHQW WLPHYVY UHVXOWLQJ IURP GLITHUHQW
GLIITHUHQW SXEOLF KROLGD\V LQ WKH 8QLWHG 6WDWHV DQG WKH 8QLWHG .|
OLTXLGLW\ RI RXU RUGLQDU\ VKDUHV RQ WKHVH WZR PDUNHWY PD\ GLIIHU
GLIITHUHQW FXVWRG\ DQG VHWWOHPHQW DUUDQJHPHQWY WKDW PD\ DIIHFW
SULFH RI RXU RUGLQDU\ VKDUHV RQ $,0 FRXOG FDXVH D GHFUHDVH LQ WKH
1<6( DQG YLFH YHUVD ,QYHVWRUV FRXOG VHHN WR VHOO RU EX\ RXU RUGL
GLIITIHUHQFHYVY EHWZHHQ WKH PDUNHWYV WKURXJK D SUDFWLFH UHIHUUHG WR
FUHDWH XQH[SHFWHG YRODWLOLW\ LQ WKH WUDGLQJ SULFH RI RXU RUGLQTEL

7KH WUDGLQJ SULFH RI RXU RUGLQDU\ VKDUHV PD\ IOXFWXDWH VLIJQLILFDQ

7KH PDUNHW SULFH RI RXU RUGLQDU\ VKDUHYV KDV EHHQ KLJKO\ YRODWLOH
RUGLQDU'KDY UDQJHG RQ $,0 IURP D KLJK RI .. SHU RUGLQDU\ VKDUH RC
XVLQJ WKH H[FKDQJH UDWH RI RQ ODUFK WR D ORZ RI ...
DSSUR[LPDWHO\ XVLQJ WKH H[FKDQJH UDWHKH PDUNRW BDUFK R
RXU RUGLQDU\ VKDUHV RQ WKH 1<6( DQG $,0 FRXOG FRQWLQXH WR EH YROL
JRUP . DQG RWKHUV EH\RQG RXU FRQWURO LQFOXGLQJ

; 5HIXODWRU\ DFWLRQV RU FKDQJHV LQ ODZV ZLWK UHVSHFW WR OHJDO
OHJDO ILQDQFH LQGXVWU\

© $FWXDO RU DQWLFLSDWHG IOXFR@OWEE®GR UQ RXXOWYDRIFRBBUDWLRQ

7 ,QFUHDVHG FRPSHWLWLRQ DQG DFWXDO RU DQWLFLSDWHG FKDQJHV L
FRPSHWLWRUYV

;7 $QQRXQFHPHQWY E\ XV RU RXU FRPSHWLWRUV RI VLIQLILFDQW DFTXLYV
YHQWXUHY FROODERUDWLRQV RU FDSLWDO FRPPLWPHQWYV

; )DLOXUH WR PHHW RU H[FHHG ILQDQFLDO HVWLPDWHY DQG SURMHFWL
ZH SURYLGH WR WKH SXEOLF



;7 ,VVXDQFH RI UHVHDUFK UHSRUWYV E\ VHFXULWLHY DQDO\WWY RU RWKH!
;7 JOXFWXDWLRQV LQ WKH YDOXDWLRQ RI FRPSDQLHV SHUFHLYHG E\ LQY
;7 $GGLWLRQV RU GHSDUWXUHV RI NH\ PDQDJHPHQW

; 6DOHV RU LVVXDQFHV RI RXU RUGLQDU\ VKDUHV E\ XV LQVLGHUV RU R
; *HQHUDO HFRQRPLF DQG PDUNHW FRQGLWLRQYV

7TKHVH DQG RWKHU PDUNHW DQG LQGXVWU\ IDFWRUV PD\ FDXVH WKH PDUNH
WR IOXFWXDWH VLIQLILFDQWO\ UHJDUGOHVY RI RXU DFWXDO RSHUDWLQJ S
RXU RUGLQDU\N VKDUHV LV DIITHFWHG E\ WKH UHVHDUFK DQG UHSRUWYVY WKDYV
RXU EXVLQHVV RYHU ZKLFK ZH KDYH QR FRQWURO 7KH SULFH RI RXU RUGL
RQH RU PRUH HTXLW\ DQDO\WWYV LVVXH XQIDYRUDEOH FRPPHQWDU\ RU FHD

7TKHUH FDQ EH QR DVVXUDQFH WKDW ZH ZLOO SD\ GLYLGHQGVY RU GLVWULE>

7KH %RDUG RI 'LUHFWRUV KDV GHFODUHG D ILQDO FDVK GLYRIGHQ,G 8RU WK
FHQWYV SHU RUGLQDU\ VKDUH SD\DEOH RQ -XQH VXEMHFW WR VKDU|
JHQHUDO PHHWLQJ LQ 0D\ ,Q WKH SDVW WKH %RDUG RI 'LUHFWRUV GLC
RI RFFDVLRQV DQG ZH FDQQRW SURYLGH DVVXUDQFH WKDW ZH ZLOO GHFO
7KH GHFODUDWLRQ DQG SD\PHQW RI GLYLGHQGY DQG GLVWULEXWLRQV LI |
WKH %RDUG RI 'LUHFWRUVY DQG WKH UHTXLUHPHQWYV RI *XHUQVH\ ODZ LQF¢
VWDWXWRU\ VROYHQF\ WHVW 7KH WLPLQJ DQG DPRXQW RI DQ\ GLYLGHQG\
DPRQJ RWKHU WKLQJV RXU FDVK IORZV IURP RSHUDWLRQV DQG DYDLODEO'!
FRQGLWQB@Q\ DSSOLFDEOH FRQWUDFWXDO UHVWULFWLRQV LQFOXGLQJ Ul
GHEW VHFXULWLHYV

*LYHQ WKH GHPDQG IRU RXU FDSLWDO DQG WKH WD[ LQHIILFLHQF\ RI GLYLG
DOWLFLSDWH FRQWLQXLQJ WR SD\ D WRWDO DQQXDO GLYLGHQG RI ., 86
DQQXDOO\ EXW GR QRW DQWLFLSDWH UHJXODU LQFUHDVHY LQ RXU GLYLGEF
RI "'LUHFWRUV PD\ UHYLHZ RXU GLYLGHQG SHU RUGLQDU\ VKDUH OHYHO IUR

,Q DGGLWLRQ ZH DUH D KROGLQJ FRPSDQ\ ZLWK QR PDWHULDO DVVHWYV R\
DQG QR LQGHSHQGHQW PHDQV RI JHQHUDWLQJ UHYHQXHV $FFRUGLQJO\ R
ZLOO EH VXEMHFW WR WKH DELOLW\ RI RXU VXEVLGLDULHVY WR WUDQVIHU 1.

)XWXUH LVVXDQFHV RU VDOHV RI RXU VHFXULWLHV PD\ FDXVH WKH PDUNHW
GHFOLQH

7KH PDUNHW SULFH RI RXU RUGLQDU\ VKDUHVY FRXOG GHFOLQH DV D UHVXO
RUGLQDU\ VKDUHV E\ XV RU VDOHV E\ RXU H[LVWLQJ VKDUHKROGHUV RI RU
SHUFHSWLRQ WKDW VXFK LVVXDQFHVY RU VDOHVY FRXOG RFFXU 6DOHV RI RX
PRUH GLIILFXOW IRU XV WR VHOO HTXLW\ VHFXULWLHDWH 6HH RRWKG SUL
6KDUH EDVHG DQG GHIHL WR RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQV
JRUP . IRU LQIRUPDWLRQ ZLWK UHVSHFW WR RXU RUGLQDU\ VKDUHV LVVX
WKH /7,3 ,VVXDQFHV RU VDOHV RI VXEVWDQWLDO QXPEHUV RI RXU RUGLQD
LVVXDQFHV RU VDOHV FRXOG RFFXU PD\ DGYHUVHO\ DIITHFW WKH PDUNHW ¢

7KH UHTXLUHPHQWYV RI EHLQJ D 86 GRPHVWLF SXEOLF FRPSDQ\ UHTXLUH VL
DWWHQWLRQ ZKLFK LQFUHDVHV RXU OHJDO DQG ILQDQFLDO FRPSOLDQFH F
DWWUDFW DQG UHWDLQ NH\ SHUVRQQHO DQG TXDOLILHG VHQLRU PDQDJHPF
'LUHFWRUYV

‘H DUH VXEMHFW WR WKH UHSRUWLQJ UHTXLUHPHQWY RI WKH ([FKDQJH $FW
:DOO 6WUHHW 5HIRUP DQG &RQVXPHU 3URWHFWLRQ $FW RI DV DPHQGH(
DQG RWKHU DSSOLFDEOH VHFXULWLHYV UXOHYV DQG UHJNXGCEIHWHWAL Q QGCDW & D
ZH QR ORQJHU TXDOLI\ DV D "IRUHLJQ SULYDWH LVVXHUu DV GHILQHG XQGH
RI -DQXDU\ ZH ZHUH QR ORQJHU HOLJLEOH WR XVH WKH UXOHV GHVL]J
UHTXLUHG WR FRPSO\ ZLWK WKH UHSRUWLQJ UHJLPH WKDW DSSOLHV WR 86
DUH UHTXLUHG WR ILOH ZLWK WKH 6(& SHULRGLF DQG FXUUHQW UHSRUWYV I
SXEOLF FRPSDQ\ IRUPV ZKLFK DUH JHQHUDOO\ PRUH GHWDLOHG DQG H[WH
SULYDWH LVVXHUV DUH UHTXLUHG WR EH ILOHG ZLWKLQ VKRUWHU WLPH St
RWKHU WKLQJV 86 SUR[\ UHTXLUHPHQWY DQG 5HIXODWLRQ )' ,Q DGGLWLR



VKDUHKROGHUY DUH VXEMHFW WR WKH EHQHILFLDO RZQHUVKLS UHSRUWLQ
XQGHU 6HFWLRQ RI WKH ([FKDQJH $FW :H DUH DOVR QR ORQJHU HOLJLEQO
JRYHUQDQFH UHTXLUHPHQWY WKDW DUH DYDLODEOH WR IRUHLJQ SULYDWH
DFFRPPRGDWLRQV IRU IRUHLJQ SULYDWH LVVXHUV XQGHU WKH UXOHV RI W
PRGLILHG FHUWDLQ RI RXU SROLFLHVY WR FRPSO\ ZLWK JRRG JRYHUQDQFH ¢
FRPSDQLHV

&RPSOLDQFH ZLWK WKHVH UXOHV DQG UHIJXODWLRQV KDV LQFUHDVHG DQG
VWDWXV KDV IXUWKHU LQFUHDVHG RXU OHJDO DQG ILQDQFLDO FRPSOLDQF
GLIILFXOW WLPH FRQVXPLQJ DQG FRVWO\ DQG LQFUHDVLQJ GHPDQG RQ RX
FRPSOH[LW\ LQYROYHG LQ FRPSO\LQJ ZLWK WKH UXOHV DQG UHJXODWLRQV
RXU PDQDJHPHQW:-V DWWHQWLRQ PD\ EH GLYHUWHG IURP RWKHU EXVLQHVYV
UHSXWDWLRQ SURVSHFWYV EXVLQHVV ILQDQFLDO FRQGLWLRQ UHVXOWYV F
FRXOG DOVR PDNH LW PRUH GLIILFXOW IRU XV WR DWWUDFW DQG UHWDLQ °
WKH %RDUG RI 'LUHFWRUYV

,Q DGGLWLRQ FKDQJLQJ ODZV UHJXODWLRQV DQG VWDQGDUGY UHODWLQJ
SXEOLF GLVFORVXUH DUH FUHDWLQJ XQFHUWDLQW\ IRU 86 GRPHVWLF SXEO
FRPSOLDQFH FRVWY DQG PDNLQJ FHUWDLQ DFWLYLWLHY PRUH GLIILFXOW
UHJXODWLRQV DQG VWDQGDUGY DUH VXEMHFW WR YDU\LQJ LQWHUSUHWDW
DQG DV D UHVXOW WKHLU DSSOLFDWLRQ LQ SUDFWLFH PD\ HYROYH RYHU
DQG JRYHUQLQJ ERGLHV 7KLV FRXOG UHVXOW LQ FRQWLQXLQJ XQFHUWDLC
FRVWY QHFHVVLWDWHG E\ RQJRLQJ UHYLVLRQV WR GLVFORVXUH DQG JRYH!I
QHZ ODZV UHJXODWLRQV DQG VWDQGDUGYV GLIIHU IURP WKH DFWLYLWLHV |
WR DPELIJXLWLHY UHODWHG WR WKHLU DSSOLFDWLRQ DQG SUDFWLFH UHJX
SURFHHGLQJYV DJDLQVW XV ZKLFK FRXOG KDYH D PDWHULDO DGYHUVH HIIH
RI RSHUDWLRQV DQG RU OLTXLGLW\

JXUWKHUPRUH ZH H[SHFW WKH 7UXPS DGPLQLVWUDWLRQ ZLOO VHHN WR LP
DIJHQGD WKDW LV VLIQLILFDQWO\ GLITHUHQW WKDQ WKDW RI WKH %LGHQ D
LQ WKH UXOH PDNLQJ DQG HQIRUFHPHQW SULRULWLHYV RI FHUWDLQ IHGHUD
GHYHORSPHQWY LQ MXULVSUXGHQFH 7KH HYROYLQJ UHJXODWRU\ DQG OHJ
WLPLQJ DQG VFRSH RI IXWXUH ODZV MXGLFLDO GHFLVLRQV UHJXODWLRQYV
PD\ PDNH ZLWK UHVSHFW WR RXU RSHUDWLRQV ZKHUHDV DGYHUVH GHYHOT
FOLPDWH FRXOG KDYH D PDWHULDO DGYHUVH HIITHFW RXU EXVLQHVV ILQDC
OLTXLGLW\

7KH PDWHULDO ZHDNQHVYV LGHQWLILHG LQ RXU LQWHUQDO FRQWURO RYHU
WKDW RXU LOQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DQG GLVFOR
HITHFWLYH FRXOG LPSDFW LQYHVWRUV: YLHZV RQ WKH UHOLDELOLW\ RI RXI
UHVXOWLQJ LQ ORNRQRRLEYKHBIWMRAROGHU OLWLIJDWLRQ RU DGYHUVH UHJXOI
RI ZKLFK FRXOG FDXVH WKH PDUNHW YDOXH RI RXU RUGLQDU\ VKDUHV RU G
RXU DELOLW\ WR DFFHVV WKH FDSLWDO PDUNHWYV

7KH 6(& UXOHV LPSOHPHQWLQJ 6HFWLRQ D RI WKH 6DUEDQHV 2[OH\ $FW
UHSRUWLQJ UHTXLUHPHQWYV RI WKH ([FKDQJH $FW WR FRPSOHWH D FRPSUH
RYHU ILQDQFLDO UHSRUWLQJ 7R FRPSO\ ZLWK WKHVH UXOHV ZH DUH UHTX
LQWHUQDO FRQWURO SURFHGXUHVY DQG RXU PDQDJHPHQW LV UHTXLUHG W
LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ :H DOVR PDLQWDLQ GL"
GHVLJQHG DPRQJ RWKHU WKLQJV WR HQVXUH WKDW LQIRUPDWLRQ UHTXLL
IXUQLVK XQGHU WKH ([FKDQJH $FW LV UHFRUGHG SURFHVVHG VXPPDUL]HG
VSHFLILHG LQ WKH 6(&-V UXOHV DQG IRUPV DQG WKDW VXFK LQIRUPDWLRQ
PDQDJHPHQW LQFOXGLQJ RXU &KLHI ([HFXWLYH 2IILFHU DQG &KLHI )LQDQF
WLPHO\ GHFLVLRQV UHJDUGLQJ UHTXLUHG GLVFORVXUH ,Q DGGLWLRQ ZH
DWWHVWDWLRQ UHTXLUHPHQWY XQGHU 6HFWLRQ E RI WKH 6DUEDQHV 2]
DXGLWRU LV UHTXLUHG WR DWWHVW WR DQG UHSRUW RQ PDQDJHPHQW.V D
UHSRUWLQJ

8QGHU WKH 3&%2% DXGLWLQJ VWDQGDUGY DSSOLFDEOH WR XV DV D UHSRU!
"PDWHULDO ZHDNQHVVH LV D GHILFLHQF\ RU D FRPELQDWLRQ RI GHILFLHQT



UHSRUWLQJ VXFK WKDW WKHUH LV D UHDVRQDEOH SRVVLELOLW\ WKDW D P
ILQDQFLDO VWDWHPHQWY ZLOO QRW EH SUHYHQWHG RU GHWHFWHG RQ D W

$V GLVFORVRAEQXWGBROV DQG SO PHIWGHKKWIHMO ZHDNQHVY H[LVWHG LQ RXU LQW

ILOQDQFLDO UHSRUWLQJ DV RI '"HFHPEHU DV ZH KDYH QRW \HW IXOO\ U
LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ SUHYLRXVO\ GLVFORVH(
WKH \HDU HQGHG 'HFHPEHU ILOHG ZLWK WKH §R&URQ ODURRDWLQJ WK

D ODFN RI DYDLODEOH HYLGHQFH WR GHPRQVWUDWH WKH SUHFLVLRQ RI RX
GHWHUPLQH FHUWDLQ DVVXPSWLRQV XVHG LQ WKH PHDVXUHPHQW RI WKH |
JXUWKHUPRUH DV SUHYLRXVO\ GLVFORVHG LQ WKH JRUP ) ZH UHYLVE
YDOXH RI RXU FDSLWDO SURYLVLRQ DVVHWYV LQ FRQVLGHUDWLPQWRI $FFRX(
9DOXH OHDVX$¥IEREBH@W ,Q FRQQHFWLRQ ZLWK WKLYV UHYLVLRQ LQ DSSURDFK
WRIJHWKHU ZLWK WKH $XGLW &RPPLWWHH WKDW RXU KLVWRULFDO DSSURD
86 *$$3 DQG UHVXOWHG LQ PHDVXUHPHQW HUURUV UHTXLULQJ UHVWDWHPH
ILQDQFLDO VWDWHPHQWY DV RI DQG IRU WKH \HDUV HQGHG 'HFHPEHU

FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH VL[ PRQWK
DXGLWLQJ VWDQGDUGY D UHVWDWHPHQW RI ILQDQFLDO VWDWHPHQWYV LV I
LOWHUQDO FRQWUROV 7KXV LQ FRQQHFWLRQ ZLWK WKH LGHQWLILHG PDW
ILQDQFLDO UHSRUWLQJ WKDW IDLOHG WR SUHYHQW RU GHWHFW WKH LGHQ!
RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY ZH FRQFOXGHG WKDW RXU
GLVFORVXUH FRQWUROV DQG SURFHGXUHYVY ZHUH QRW HIIHFWLYH DV RI '"HF!

7KHUH FDQ EH QR DVVXUDQFH WKDW WKH PDWHULDO ZHDNQHVV GLVFXVVHC
RUDW DOO RU WKDW DGGLWLRQDO PDWHULDO ZHDNQHVVHYV ZLOO QRW EH
UHPHGLDWH WKH PDWHULDO ZHDNQHVYVY LI DGGLWLRQDO PDWHULDO ZHDNQ
XQDEOH WR VXFFHVVIXOO\ UHPHGLDWH DQ\ IXWXUH PDWHULDO ZHDNQHVVH
RYHU ILQDQFLDO UHSRUWLQJ RU GLVFORVXUH FRQWUROV DQG SURFHGXUH)\
ILQDQFLDO LQIRUPDWLRQ DFFXUDWHO\ DQG WR SUHSDUH FRQVROLGDWHG |
VSHFLILHG E\ WKH UXOHY DQG UHJXODWLRQV RI WKH 6(& FRXOG EH DGYHUYV
VKDUHKROGHU OLWLJDWLRQ RU DGYHUVH UHIJXODWRU\ FRQVHTXHQFHV LQF
DSSOLFDEOH OLVWLQJ UXOHV RI WKH 1<6( ZKLFK PD\ UHVXOW LQ D EUHDFK
IXWXUH GHEW LQVWUXPHQWY ,Q DGGLWLRQ DQ\ IDLOXUH WR LPSOHPHQW |
ILQDQFLDO UHSRUWLQJ FRXOG DGYHUVHO\ DITHFW WKH UHVXOWY Rl SHULR(
LQGHSHQGHQW UHJLVWHUHG SXEOLF DFFRXQWLQJ ILUP-V DQQXDO DWWHVW
LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ 7KHUH FRXOG DOVR EH
WR D ORVV RI LOQOYHVWRU FRQILGHQFH LQ XV DQG WKH UHOLDELOLW\ RI RXU
KDYH D PDWHULDO DGYHUVH HIIHFW RQ RXU EXVLQHVV ILQDQFLDO FRQGLW
OHDG WR D GHFOLQH LQ WKH PDUNHW SULFH RI RXU RUGLQDU\ VKDUHV RU
FDSLWDO PDUNHWYV

,/ ZH DUH FODVVLILHG DV D 3),& IRU 86 IHGHUDO LQFRPH WD[ SXUSRVHV VX
DGYHUVH 86 IHGHUDO LQFRPH WD[ FRQVHTXHQFHVY WR 86 LQYHVWRUYV

, ] ZH DUH WUHDWHG DV D SDVVLYFQ\ 3),u LQ@OYHNWBXQWQRRASIFK D 86 +RC
KROGV RXU RUGLQDU\ VKDUHV VXFK 86 +ROGHU FRXOG EH VXEMHFW WR VL
FRQVHTXHQFHY DV D UHVXOW RI WKH RZQHUVKLS DQA@OGUNBERVIRVLE QIR V WX
FRPPRQ HTXLW\ UHODWHG VWRFNKROGHU PDWWHUYV DQG LVVXHU SXUFKDV!
ODWHULDO 86 IHGHUDO LQFRRHRWD) GFRIOWLEBADOWODRRYPDWLRQ ZLWK UHVSH
DQG FRQVHTXHQFHV WR 86 IHGHUDO LQFRPH WD[ FRQVHTXHQFHY WR 86 LQY

5LVNV UHODWLQJ WR RXU LQFRUSRUDWLRQ LQ *XHUQVH\

7KH ULJKWV DQG SURWHFWLRQV RI RXU VKDUHKROGHUY DUH JRYHUQHG E\
FHUWDLQ PDWHULDO UHVSHFWV IURP WKH ULJKWVY DQG SURWHFWLRQV RI V

7KH ULJKWV DQG SURWHFWLRQV RI RXU VKDUHKROGHUY DUH JRYHUQHG SU|I
DQG DUWLFOHV RI LQFRUSRUDWLRQ DQG E\ WKH &RPSDQL*HWHUXWHHNQVH\ /DZ
&RPSDQLHY /BKH *XHUQVH\ &RPSDQLHV /DZ GLIIHUV LQ FHUWDLQ PDWHULDC
FRPSDQLHV RUJDQL]JHG XQGHU WKH ODZV RI WKH 8QLWHG 6WDWHV $V D UH
VKDUHKROGHUV PD\ GLIIHU LQ FHUWDLQ PDWHULDO UHVSHFWYV IURP WKH U]l
FRPSDQLHYVY RUJDQL]JHG XQGHU WKH ODZV RI WKH 8QLWHUWP6WDWHYV 6HH H[K



DGGLWLRQDO LQIRUPDWLRQ ZLWK UHVSHFW WR WKH GLITHUHQFHYV EHWZHH(
DQG WKRVH RI VKDUHKROGHUV RI FRPSDQLHYV RUJDQL]HG XQGHU WKH ODZzZV

7KH 5R\DO &RXUW RI *XHUQVH\ PD\ UHTXLUH D SDUW\ WR OLWLJDWLRQ WR
FRVWY DVVRFLDWHG ZLWK WKH OLWLJDWLRQ DQG RXU DUWLFOHV RI LQFRL
WR SURYLGH VHFXULW\ DJDLQVW DQ\ VXFK FRVWY DZDUGHG WR XV E\ WKH

7KH 5R\DO &RXUW RI *XHUQVH\ PD\ UHTXLUH D SDUW\ WR OLWLJDWLRQ WR
DVVRFLDWHG ZLWK WKH OLWLJDWLRQ $FFRUGLQJO\ LI D VKDUHKROGHU ZD
&RXUW RI *XHUQVH\ DQG ZH SUHYDLO LQ WKH OLWLIJDWLRQ WKH 5R\DO &RX
UHLPEXUVH XV IRU RXU IHHV FRVWYVY DQG H[SHQVHV LQFXUUHG LQ FRQQHFYV

$UWLFOH Rl RXU DUWLFOHV RI LOFRUSRUDWLRQ SURYLGHV WKDW ZH DUH
ZLWK DQ\ SURFHHGLQJVY EURXJKW DJDLQVW XV E\ D VKDUHKROGHU ZKLFK P
RXWVLGH *XHUQVH\ 7KLV SURYLVLRQ IRU HIDPSOH DSSOLHV WR DQ\ SURI
LQ LWV FDSDFLW\ DV D VKDUHKROGHU XQGHU WKH *XHUQVH\ &RPSDQLHV /D
RI RXU DUWLFOHY RI LQFRUSRUDWLRQ GRHVY QRW DSSO\ WR DQ\ SURFHHGLC
RU DIILOLDWHYV 7KLV PHDQV WKDW LI D VKDUHKROGHU EULQJVY DQ DFWLRQ
PD\ UHTXHVW WKDW WKH 5R\DO &RXUW RI *XHUQVH\ RUGHU VXFK VKDUHKRGC
EH LQ D IRUP DFFHSWDEOH WR WKH 5R\DO &RXUW RI *XHUQVH\ DQG PD\ EH

VDWLVI\ DQ\ DZDUG RI FRVWYV WKH 5R\DO &RXUW RI *XHUQVH\ PD\ DZDUG WHF

7KH 5R\DO &RXUW RI *XHUQVH\:-V DELOLW\ WR DZDUG FRVWYV WR XV DQG Wk
UHTXLULQJ VKDUHKROGHUV WR SURYLGH VHFEXULW\ IRU DQ\ VXFK DZDUG RI
I[URP EULQJLQJ ODZVXLWYV WKDW PLIJKW RWKHUZLVH EHQHILW RXU VKDUHKR

7KH LQVROYHQF\ ODZV RI *XHUQVH\ DQG RWKHU MXULVGLFWLRQV PD\ QRW |
86 EDQNUXSWF\ ODZV

‘H DUH LQFRUSRUDWHG XQGHU WKH ODZV RI *XHUQVH\ ,Q WKH HYHQW RI D
SURFHHGLQJY FRXOG EH LQLWLDWHG LQ *XHUQVH\ RU DQRWKHU UHOHYDQMW
DGPLQLVWUDWLYH DQG RWKHU ODZV RI RXU DQG RXU VXEVLGLDULHV- MXUL
EH PDWHULDOO\ GLITHUHQW IURP RU LQ FRQIOLFW ZLWK RQH DQRWKHU DC
DUHDV RI ULJKWV RI FUHGLWRUY VKDUHKROGHUVY SULRULW\ RI JRYHUQPHC
GXUDWLRQ RI WKH SURFHHGLQJYVY 7KH DSSOLFDWLRQ RI WKHVH ODZV RU D
TXHVWLRQ ZKHWKHU DQ\ SDUWLFXODU MXULVGLFWLRQ:V ODZ VKRXOG DSSO
WR HQIRUFH WKHLU ULJKWV XQGHU WKH RUGLQDU\ VKDUHV LQ WKRVH MXUL
UHFHLYH

,W PD\ EH FRPSOH[ RU WLPH FRQVXPLQJ WR HIIHFW VHUYLFH RI 86 FRXUW S
MXGJPHQWY DJDLQVW XV RU FHUWDLQ RI RXU GLUHFWRUV DQG RIILFHUYV

‘H DUH LQFRUSRUDWHG XQGHU WKH ODZV RI *XHUQVH\ DQG FHUWDLQ RI RX
8QLWHG 6WDWHYV ,Q DGGLWLRQ D VXEVWDQWLDO SRUWLRQ RI RXU DVVHW)\
PRUH FRPSOH[ RU WLPH FRQVXPLQJ WR VHUYH 86 FRXUW SURFHVV RQ XV R
FRXUW MXGJPHQWY DJDLQVW XV WKDQ LI ZH ZHUH D 86 FRPSDQ\ ZLWK DOO
8QLWHG 6WDWHYVY LQFOXGLQJ MXGJPHQWYV SUHGLFDWHG XSRQ FLYLO OLDEL

,Q *XHUQVH\ IRUHLJQ MXGJPHQWY PD\ EH UHFRJQL]JHG E\ WKH 5R\DO &RXUYV
-XGJPHQWY 5HFLSURFDO (QIRUFHPHQW *XHUQVH\ /DZ DV DPHQGHG

VWDWXWRU\ IUDPHZRUN IRU WKH HQIRUFHPHQW RI MXGJPHQWYV IURP FHUWL
WKH SULQFLSOHV RI FXVWRPDU\ DQG FRPPRQ ODZ *XHUQVH\ LV QRW SDUW
WKH 8QLWHG 6WDWHYV SURYLGLQJ IRU WKH UHFLSURFDO UHFRJQLWLRQ DQG
MXGJPHQW REWDLQHG LQ D FRXUW LQ WKH 8QLWHG 6WDWHY DJDLQVW XV R
RU ORFDWHG DV DSSOLFDEOH LQ *XHUQVH\ ZLOO QRW DXWRPDWLFDOO\ E}
EH HQIRUFHDEOH E\ VHSDUDWH DFWLRQ RQ WKH MXGJPHQW LQ DFFRUGDQF
ODZ UXOHV 7R REWDLQ DQ HQIRUFHDEOH MXGJPHQW LQ *XHUQVH\ WKH FO
SURFHHGLQJY EHIRUH WKH FRPSHWHQW FRXUW LQ *XHUQVH\ W\SLFDOO\ VX
SURFHHGLQJV WKH *XHUQVH\ FRXUW LV XQOLNHO\ WR UH KHDU WKH FDVH |
SULQFLSOHV RI SULYDWH LQWHUQDWLRQDO ODZ $FFRUGLQJ WR FXUUHQW



HQIRUFH WKH MXGJPHQW RI D FRXUW LQ QVEH US(RIQWHRG! 6 ROWGRAL QQ DR KIS MPL
DPRQJ RWKHU WKLQJV DUH VDWLVILHG

;7 7TKH MXGJPHQW LV IRU D GHEW RU IL[HG RU DVFHUWDLQDEOH VXP RI P|
QRW UHODWH WR 86 SHQDO UHYHQXH RU RWKHU SXEOLF ODZV

7 TKH MXGJPHQW LV ILQDO DQG FRQFOXVLYH

7 7TKH FRXUW LQ WKH 8QLWHG 6WDWHYV KDG DW WKH WLPH ZKHQ SURFHH
MXGIJPHQW GHEWRU LQ DFFRUGDQFH ZLWK WKH SULQFLSOHV RI SULYD
*XHUQVH\ ODZz

;7 7TKH MXGJPHQW ZDV QRW L SURFXUHG E\ IUDXG RU LL JLYHQ LQ EUH
VXEVWDQWLDO MXVWLFH

7 BHFRJIJQLWLRQ RI WKH MXGJPHQW ZRXOG QRW EH FRQWUDU\ WR *XHUQ\

;7 7TKH MXGJPHQW LV QRW D MXGJPHQW RQ D PDWWHU SUHYLRXVO\ GHWH
FRXUW ZKRVH MXGJPHQW LV HQWLWOHG WR UHFRJQLWLRQ LQ *XHUQV!I
MXGIJPHQW RI VXFK FRXUW

7 7TKH MXGJPHQW ZDV QRW REWDLQHG LQ EUHDFK RI DQ DJUHHPHQW IRU

7 (QIRUFHPHQW SURFHHGLQJY DUH QRW WLPH EDUUHG XQGHU WKH *XHU
WKH *XHUQVH\ FRXUW JLYHV MXGJPHQW IRU WKH VXP SD\DEOH XQGHU
*XHUQVH\ MXGJPHQW ZRXOG EH HQIRUFHDEOH E\ WKH PHWKRGYV JHQHU
*XHUQVH\ MXGJIJPHQWYV

7TKHVH FRQGLWLRQV JLYH WKH FRXUW GLVFUHWLRQ ZKHWKHU WR DOORZ HC
DGGLWLRQ LW PD\ QRW EH SRVVLEOH WR REWDLQ D *XHUQVH\ MXGJPHQW F
MXGJPHQW GHEWRU LV VXEMHFW WR DQ\ DGPLQLVWUDWLRQ ZLQGLQJ XS R
DSSHDO LV SHQGLQJ RU DQWLFLSDWHG DJDLQVW WKH *XHUQVH\ MXGJPHQW
LQ WKH FRXUWV Rl WKH 8QLWHG 6WDWHV RU LI WKH MXGJPHQW GHEWRU KD
MXGIJPHQW FUHGLWRU

JXUWKHUPRUH DQ\ SUH H[LVWLQJ VHY¥ XWIXWMHWWRDHDWHRWN*ERWEVWKH HQI
MXGIJPHQW GHEW DJDLQVW WKH DVVHWYV LQ ZKLFK WKH LOQWHUHVW KDV EHF
HPSRZHUHG XQGHU IRUHLJQ LQVROYHQF\ ODZ WR DFW RQ EHKDOI RI DQ LQ\
*XHUQVH\ WR HIIHFW DQ\ UHFRYHU\ RI VXFK DVVHWYV

,YWHP % 8QUHVROYHG VWDII FRPPHQWYV
1RQH

,WHP & &\EHUVHFXULW\
&&\VEHUVHFXULW\ ULVN PDQDJHPHQW DQG VWUDWHJ\

‘H VWULYH WR FUHDWH D SHUYDVLYH FXOWXUH RI F\AEHUVHFXULW\ DQG LQII
SDUWLFXODUO\ RQ WKH WRQH VHW E\ RXU VHQLRU PDQDJHPHQW :H KDYH C
ULVN PDQDJHPHQW SURJUDP LQWHQGHG WR SURWHFW WKH FRQILGHQWLDO|
LQIRUPDWLRQ V\VWHPVY DQG GDWD 2XU F\EHUVHFXULW\ ULVN PDQDJHPHQW
WKH 1DWLRQDO ,QVWLWXWH RI 6WDQGDUGY DQG 7THFKQRORJ\ &\EHUVHFXUL
7TRS &ULWLFDO 6HFXULW\ &RQWUROV DQG WKH &RQWURO 2EMHFWLYHV IR
GRHV QRW LPSO\ WKDW ZH PHHW DQ\ SDUWLFXODU WHFKQLFDO VWDQGDUG\
XVH WKHVH IUDPHZRUNY DQG FRQWUROV DV D JXLGH WR KHOS XV LGHQWLI\
UHOHYDQW WR RXU EXVLQHVV

2XU F\EHUVHFXULW\ ULVN PDQDJHPHQW SURJUDP LV LQWHJUDWHG LQWR RX
SURJUDP DQG VKDUHV FRPPRQ PHWKRGRORJLHV UHSRUWLQJ FKDQQHOV DC
WKH HOWHUSULVH ULVN PDQDJHPHQW SURJUDP WR RWKHU OHJDO FRPSOLL
DUHDYV



7R SURYLGH IRU WKH UHVLOLHQFH RI FULWLFDO LQIRUPDWLRQ VA\VWHPV DQ
FRPSOLDQFH PDQDJH RXU PDWHULDO ULVNV IURP F\AEHUVHFXULW\ WKUHDW
F\EHUVHFXULW\ LOQOFLGHQWY RXU F\EHUVHFXULW\ ULVN PDQDJHPHQW SURJI

; [ VHFXULW\ RSHUDWLRQV PRQLWRULQJ RI RXU LQIRUPDWLRQ V\VW
ZHDNQHVVHY DQG SRWHQWLDO LQWUXVLRQV

7 &ORXG EDVHG SODWIRUP RSHUDWLRQV WKDW DOORZ XV WR VWRUH RX
FRPSDQLHVY ZLWK EXLOW LQ GLVDVWHU UHFRYHU\ SURWHFWLRQ DQG

; 5HIJXODU LQWHUQDO DQG H[WHUQDO VHFXULW\ DXGLWV SHQHWUDWLR
LGHQWLI\ VLIQLILFDQW F\EHUVHFXULW\ ULVNV WR RXU FULWLFDO LQIF

7 &ROODERUDWKRQGZE WKW\ VHU YAKHU SURYS GRISWLDWH WR DVVHVV WHYV
DVVLVW ZLWK DVSHFWV RI RXU VHFXULW\ FRQWUROV

© 7HVWLQJ Rl QHZ SURGXFWV DQG VHUYLFHV WR LGHQWLI\ SRWHQWLDO
© 5HJXODU QHWZRUN DQG HQGSRLQW PRQLWRULQJ
© %XVLQHVV UHVLOLHQF\ SODQQLQJ ZLWK GLVDVWHU UHFRYHU\ DQG EX\

; 5ROH EDVHG DFFHVV FRQWUROV WR LGHQWLI\ DXWKHQWLFDWH DQG D
V\VWHPVY EDVHG RQ WKHLU MRE UHVSRQVLELOLWLHYV

7 BURWHFWLRQ LQFOXGLQJ HQFU\SWLRQ IRU WKH VHFXUH FRPPXQLFDW

7 ORQLWRULQJ RI HPHUJLQJ GDWD SURWHFWLRQ ODZV DQG LPSOHPHQWL
GHVLIQHG WR FRPSO\ WKHUHZLWK DV ZHOO DV UHJXODU UHYLHZ RI EH
ILOQDQFLDO VHUYLFHV LQGXVWULHY DQG HQJDJLQJ LQ D SURJUDP RI FF

;7 5HIJXODU UHYLHZ RI SROLFLHVY SURFHGXUHV DQG VWDQGDUGYV UHODW|
;7 &\EHUVHFEXULW\ DZDUHQHVV WUDLQLQJ RI RXU HPSOR\HHVY DQG VHQLR!

© &URVV IXQFWLRQDO DSSURDFK WR DGGUHVVLQJ F\EHUVHFXULW\ ULVN
RXU RIILFHV LQ EXVLQHVV LQIRUPDWLRQ WHFKQRORJ\ ILQDQFH DQG ¢

;7 &\EHUVHFEXULW\ LQFLGHQW UHVSRQVH SODQ WKDW VHWYV IRUWK SURFH
LQFLGHQWY LQFOXGLQJ SURFHVVHV GHVLIJQHG WR WULDJH DVVHVV V
UHPHGLDWH VXFK F\EHUVHFXULW\ LQFLGHQWY DV ZHOO DV WR FRPSO
UHJXODWRU\ REOLJDWLRQV DQG PLWLIJDWH UHSXWDWLRQDO GDPDJH

; 7TKLUG SDUW\ ULVN PDQDRU FHQW IR VHWUYLFH SURYLGHUY EDVHG RQ F
FULWLFDOLW\ WR RXU EXVLQHVY DQG ULVN SURILOH

7, 6WURQJ DFFHVV FRQWUROV IRU SODWIRUPY DQG GHYLFHV LQFOXGLQJ
FRQGLWLRQDO DFFHVYV

$V SDUW RI WKH DERYH SURFHVVHV DQG SURFHGXUHV ZH UHJXODUO\ HQJD
WKLUG SDUWLHVY LQFOXGLQJ E\ KDYLQJ D WKLUG SDUW\ FRQVXOWDQW UHY
RQ DQ DQQXDO EDVLV WR KHOS LGHQWLI\ DUHDV IRU FRQWLQXHG IRFXV LP

2XU F\EHUVHFXULW\ ULVN PDQDJHPHQW SURJUDP DOVR DGGUHVVHV F\EHUV
WKLUG SDUW\ VHUYLFH SURYLGHUV LQFOXGLQJ WKRVH ZKR KDYH DFFHVV V
VI\VWHPV &\EHUVHFXULW\ FRQVLGHUDWLRQV DIITHFW WKH VHOHFWLRQ DQG
DQG ZH SHUIRUP GLOLJHQFH RQ WKLUG SDUW\ VHUYLFH SURYLGHUV WKDW
RU IDFLOLWLHVY WKDW KRXVH VXFK LQIRUPDWLRQ V\VWHPV RU GDWD ,Q DG
DOO PDMRU WKLUG SDUW\ VHUYLFH SURYLGHUVY RQ DQ DQQXDO EDVLV WR D
UHTXLUHPHQWYV

'XULQJ WKH \HDHIRMHRR B U © DQG ZH KDYH QRW LGHQWLILHG DQ\ PDWHU
LQFLGHQWY DQG KDYH QRW LGHQWLILHG DQ\ PDWHULDO ULVNV IURP F\EHU\
RU DUH UHDVRQDEO\ OLNHO\ WR PDWHULDOO\ DITHFW RXU EXVLQHVYVY VWUD)
DQG WKH H[SHQVHV ZH KDYH LQFXUUHG IURP DQ\ F\EHAKVHFAX FDW\ HH) BIRG HQ
DVVXUDQFH WKDW RXU F\EHUVHFXULW\ ULVN PDQDJHPHQW SURJUDP LQFOX
SURFHGXUHYVY ZLOO EH IXOO\ LPSOHPHQWHG FRPSOLHG ZLWK RU HIIHFWLY|



6HHSLVN IDFWRUV35LVNV UHODWLQJ WR F\EHUVHFXULW\ WKLUG SDUW\ VHU
GDWD SULYDF\ DQGI BUPWBEWLRQDO LQIRUPDWLRQ ZLWK UHVSHFW WR F\EH

&&\VEHUVHFXULW\ JRYHUQDQFH

7KH %RDUG RI 'LUHFWRUV FRQVLGHUV F\EHUVHFXULW\ ULVNV DV SDUW RI L
KDV RYHUVLJKW RI RXU HQWHUSULVH ULVN PDQDJHPHQW SURJUDP LQFOXG
VIVWHPV $W\HDWK RI LWV TXDUWHUO\ PHHWLQJYV PHPEHUV RI WKH %RDUG R
ULVN SUHVHQWDWLRQ DQG UHYLHZ WKH NH\ ULVNV DFURVV WKH JOREDO HC
F\EHUVHFXULW\ DQG RWKHU LQIRUPDWLRQ V\VWHPV ULVNV ,Q DGGLWLRQ |
UHFHLYHY SUHVHQWDWLRQV RQ YDULRXV F\AEHUVHFXULW\ WRSLFV IURP RXL
WR RXU HIIRUWYV WR LPSURYH RXU F\EHUVHFXULW\ ULVN PDQDJHPHQW SURZ
ULVN PDQDIJHPHQW SURJUDP WR WKRVH RI RWKHU FRPSDQLHVY LQ WKH OHJCLC

7KEKLHI ,QIRUPDWLRQ 2IILFHU DQG WK H B YEHHW X HFXH\V $/R FRIPEPLLON WK HR U R X
F\EHUVHFXULW\ ULVN PDQIDXWHRKQMW SQRRIWMPWLRQ 2IILFHU KDV SULPDU\ UH\
DVVHVVLQJ DQG PDQDJLQJ PDWHULDO ULVNV IURP F\EHUVHFXULW\ WKUHDW
H[SHULHQFH LQFOXGLQJ DW PDMRU ILQDQFLDO LQVWLWXWLRQV DQG FRQV.
LQIRUPDWLRQ VHFXULW\ DQG WKH GHYHORSPHQW RI F\EHUVHFXULW\ VWUD\
FHUWLILFDWLRQV LQFOXGLQJ D %DFKHORU-V GHJUHH LQXARBEXMIHU 6FLHQ
J,QIRUPDWLRQ 2IILFHU VXSHUYLVHVY ERWK RXU LQWHUQDO LQIRUPDWLRQ WH
FRQVXOWDQWY DQG RWKHU WKL PGUSHKIW V& LRULEBIWSWRRY 2 GHEWU PHHWYV UH
LQWHUQDO F\EHUVHFXULW\ FRPPLWWHH FRPSRVHG Rl VHQLRU UHSUHVHQW
LQIRUPDWLRQ WHFKQRORJ\ ILQDQFH DQG OHJDO DQG FRPSOLDQFH IXQFWL
J)LQDQFLDO 2IILFHU DQG RXU &KLHI &RPSOLDQFH 2IILFHU :LWK DVVLVWDQF!
WHDP RXU &KLHI ,QIRUPDWLRQ 2IILFHU FRQGXFWV F\EHUVHFXULW\ DQG RW
RQ DW OHDVW DQ DQQXDO EDVLV DQG UHSRUWYV WKH UHVXOWYV RI WKHVH D
DQG RWKHU LQIRUPDWLRQ V\WVWHPV ULVNV WR WKH F\EHUVHFXULW\ FRPPL\
RQ DVVHVVLQJ SURFHVVHV DQG SURFHGXUHV WR DVVLVW ZLWK SUHYHQWLF
ZKHUHDV RXU &KLHI ,QIRUPDWLRQ 2IILFHU ZLWK DVVLVWDQFH IURP RXU LQ
UHVSRQVLEOH IRU PLWLJDWLRQ DQG UHPHG,DWERBQWLRRK E A H WHFIOUHNW K Q&
YHQGRUV WR L SHUIRUP D \HDUO\ F\EHUVHFXULW\ DVVHVVPHQW WR LGHQV
LQFOXGLQJ SHUIRUPLQJ \HDUO\ SHQHWUDWLRQ WHVWV WR GHWHUPLQH LI V
RXU FORXG HQYLURQPHQW LGHQWLI\ WKUHDWY DQG UHVSRQG WR WKHF
GHHPHG SRWHQWLDOO\ KDUPIXO

2XU F\EHUVHFXULW\ SROLFLHYV VSHFLI\ HVFDODWLRQ SRLQWYV IRU UHSRUWL
&KLHI ,QIRUPDWLRQ 2IILFHU DQG RXU &KLHI &RPSOLDQFH 2IILFHU DQG ZH |
UHVSRQVH SODQ WKDW VHWY IRUWK SURFHGXUHV IRU UHVSRQBROQEBEB/R F\EI
'LUHFWRUV UHFHLYHV EULHILQJV IURP PDQDJHPHQW RQ RXU F\EHUVHFXULMW
VLIQLILFDQW F\EHUVHFXULW\ LQFLGHQWYV

,WHP SBURSHUWLHYV

'H GR QRW RZQ DQ\ UHDO SURSHUW\ DQG ZH OHDVH RXU SULQFLSDO RIILFF
EHORZ VHWV IRUWK WKH ORFDWLRQ VTXDUH IRRWDJH DQG PDLQ XVH RI RX

/IRFDWLRQ 6LIH VTXDUH IRRWDUG XVH

1HZ <RUN 1HZ <RUN 8QLWHG 6WDWHYV 2IILFH VSDFH
/IRQGRQ 8QLWHG .LQJGRP 2IILFH VSDFH
&KLFDJR ,O00LQRLVY 8QLWHG 6WDWHV 2IILFH VSDFH

%RWK RXU 3ULQFLSDO )LQDQFH DQG $VVHW ODQDJHPHQW DQG 2WKHU 6HUY
/RQGRQ DQG &KLFDJR RIILFHV

‘H FRQVLGHU WKHVH IDFLOLWLHY WR EH VXLWDEOH DQG DGHTXDWH IRU WK
EXVLQHVVHYV

,WHP /HIDO SURFHHGLQJV

7KH LQIRUPDWLRQ ZLWK UHVSHFW WR OHJDO )3 QRRHH G DQR R PLPL WIR W Q W V WDIQ |
FRQWLQJHQW OLDELOLWLHVR/ RXUOFROR/ROHGIDQWNG ILQDQFLDO VWDWHPHQW
JRUP . DQG LV LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH



,WHP OLQH VDIHW\ GLVFORVXUHYV
1RW DSSOLFDEOH



3buw ,,

,WHP ODUNHW IRU UHJLVWUDQW V FRPPRQ HTXLW\ UHODWHC
SXUFKDVHV RI HTXLW\ VHFXULWLHYV

‘H KDYH D VLQJOH FODVV RI RUGLQDU\ VKDUHV ZKLFK WUDGH RQ WKH 1<6(
%85

$V RI -DQXDU\ WKHNKBD ZHKRIOGHUY RI UHFRUG RI RXU RUGLQDU\ VKDU
RUGLQDU\ VKDUHY DUH KHOG E\ EURNHUVY DQG RWKHU LQVWLWXWLRQV RQ E
HVYWLPDWH WKH WRWDO QXPEHU RI VKDUHKROGHUVY UHSUHVHQWHG E\ WKHYV

'LYLGHQG SROLF\

‘H DQWLFLSDWH FRQWLQXLQJ WR SD\ D WRWDO DQQXDO GLYLGHQG RI "
EXW GR QRW DQWLFLSDWH UHJXODU LQFUHDVHV LQ RXU GLYLGHQG SHU RU
UHYLHZ RXU GLYLGHQG SHU RUGLQDU\ VKDYIHVNHPHR®RURP5 WWMNWH WHO WWWERRJ
RUGLQDU\ VKDUHV37KHUH FDQ EH QR DVVXUDQFH WKDWH RY ZGGOWIDRQOXYLG
LQIRUPDWLRQ ZLWK UHVSHFW WR RXU GHFODUDWLRQ DQG SD\PHQW RI GLYI

B3XUFKDVHV RI HTXLW\ VHFXULWLHV

7KH WDEOH EHORZ VHWV IRUWK LQIRUPDWLRQ DERXW SXUFKDVHV E\ XV DQ
HQGHFHPEHU- RI HTXLW\ VHFXULWLHV WKDW DUH UHJLVWHUHG E\ XV SXU
([FKDQJH $FW

7RWDO QXPEHU R
RUGLQDU\ VKDDHWXP QXPEHU RI
SXUFKDVHG DWBBU@YDU\ VKDUHV WKD!
7RWDO QXPEMYHUDJH SULFRI SXEOLFORD\ \HW EH SXUFKDVHG
RUGLQDU\ VKDBBNG SHUDQQRXQFHG SORQBHRWUWKH SODQV RU
3HULRG SXUFKDVHBUGLQDU\ VKDUSHURJUDPYV SURJUDPV
-DQXDU\ -DQXDU\ 3 3 3
JHEUXDU\ JHEUXDU\ 3 3 3
ODUFK ODUFK
$SULO $SULO
0D\ 0D\ 3 3 3
-XQH -XQH
-X 0\ -X 0\ 3 3 3
$XIXVW $XIXVW 3 3 3
6HSWHPEHU 6HSWHPEHU 3 3 3
2FWREHU 2FWREHU 3 3 3
1RYHPEHU 1IRYHPEHU 3 3 3
"HFHPEHU ‘"HFHPEHU 3 3 3
7RWDO

,QFOXGHV EURNHU FRPPLVVLRQV 7KH DYHUDJH SULFH RI RXU RUGLQDU\ VKDUHV SXUFKDVHG RQ

H[FKDQJH UDWH

2Q -XO0\ RXU VKDUHKROGHUV DSSURYHG D UHVROXWLRQ DW RXU DQQXDO JHQHUDO PHHWLQ
RUGLQDU\ VKDUHV RQ WKH RSHQ PDUNHW ZKLFK DXWKRULW\ LV VHW WR H[SLUH DV RI WK

2Q 0D\ RXU VKDUHKROGHUYV DSSURYHG D UHVROXWLRQ DW RXU DQQXDO JHQHUDO PHHWL«

RUGLQDU\ VKDUHV RQ WKH RSHQ PDUNHW ZKLFK DXWKRULW\ LV VHW WR H[SLUH WKH HDU

EH KHOG LQ DQG LL B6HSWHPEHU

&RQVLVWYV RI RUGLQDU\ VKDUHV SXUFKDVHG RQ WKH RSHQ PDUNHW RQ $,0 EHWZHHQ ODUFK

&RQVLVWYV RI RUGLQDU\ VKDUHV SXUFKDVHG RQ WKH RSHQ PDUNHW RQ $,0 RQ -XQH WR VDW

‘H XVH D YDULHW\ RI VWUXFWXUHYVY LQFOXGLQJ WKH SXUFKDVHV RI RXU RU¢
GLOXWLRQ IURP WKH LVVXDQFH RI QHZ RUGLQDU\ VKDUHY UHODWHG WR WK
HPSOR\HHVY DQG GLUHFWRUV

8QUHJLVWHUHG VDOHV RI HTXLW\ VHFXULWLHY DQG XVH RI SURFHHGYV
7TKHUH ZHRIKQUHJLVWHUHG VDOHV RI HTXLW\ VHHXUIPE HH¥ GXULQQGKH \HD



JLYH \HDU VKDUH SHUIRUPDQFH JUDSK

7KH SHUIRUPDQFH JUDSK EHORZ GHSLFWV WKH WRWDO UHWXUQ WR KROGH!

RQ '"HFHPEHU WKURXJK "HRHPEBPIWLYH WR WKH SHUIRUPDQFH RI WKH

DQG WKH 6 3 6PDOO &DS JLODQFLDOV LQGH[ 7KH SHUIRUPDQFH JUDSK D
DQG GLYLGHQGY UHFHLYHG UHLQYHVWHG LQ WKH VHFXULW\ RU LQGH]

7KH SHUIRUPDQFH JUDSK LV QRW LQWHQGHG WR EH LQGLFDWLYH RI IXWXUL}
QRW EH GHHPHG "VROLFLWLQJ PDWHULDOu RU WR EH "ILOHGUu ZLWK WKH 6 (¢
$FW RU RWKHUZLVH VXEMHFW WR WKH OLDELOLWLHYV XQGHU 6HFWLRQ R
EH LQFRUSRUDWHG E\ UHIHUHQFH LQWR DQ\ RI RXU ILOLQJV XQGHU WKH 6H

7D FRQVLGHUDWLRQV
*XHUQVH\ WD[ FRQVLGHUDWLRQYV

7KH VXPPDU\ EHORZ LV EDVHG RQ *XHUQVH\ ODZ DQG SXEOLVKHG SUDFWLF!
JRUP . ERWK RI ZKLFK DUH VXEMHFW WR FKDQJH SRVVLEO\ ZLWK UHWUR
DV D JHQHUDO JXLGH UHODWHG WR FHUWDLQ *XHUQVH\ WD[ PDWWHUV SRW
RUGLQDU\ VKDUHV RQO\ DQG LV QRW LV QRW LQWHQGHG WR EH QRU VKRXC
VXPPDU\ Rl DOO WD[ PDWWHUV LQ *XHUQVH\

6KDUHKROGHUV ZKHWKHU FRUSRUDWLRQV RU LQGLYLGXDOV WKDW DUH QF
WKDW GR QRW FDUU\ RQ EXVLQHVV LQ *XHUQVH\ WKURXJK D SHUPDQHQW H'
EH VXEMHFW WR *XHUQVH\ LQFRPH WD[ RU *XHUQVH\ ZLWKKROGLQJ WD[ $0Q
*XHUQVH\ WD[ UHVLGHQW VKDUHKROGHUV ZLOO QRW EH VXEMHFW WR *XHU:

,QGLYLGXDO VKDUHKROGHUYVY ZKR DUH UHVLGHQWYV RI *XHUQVH\ IRU WD[ SX
LQFRPH WD[ DW WKH LQGLYLGXDO VWDQGDUG UDWH RI RQ GLVWULEXWLF

&RUSRUDWH VKDUHKROGHUV WKDW DUH UHVLGHQWYV RI *XHUQVH\ IRU WD[ S
FRPSDQ\ VWDWXV XQGHU WKH ,QFRPH 7D[ ([HPSW %RGLHV *XHUQVH\ 2UG
JHQHUDOO\ EH VXEMHFW WR *XHUQVH\ LQFRPH WD[ DW WKH FRPSDQ\ VWDQ
GLVWULEXWLRQV UHFHLYHG IURP XV

$V RI WKH GDWH RRWPKLV *XHUQVH\ GRHVY QRW OHY\ FDSLWDO JDLQV WD[ D
ZLOO QRW VXIIHU FDSLWDO JDLQV WD[ LQ *XHUQVH\ RQ WKH VDOH RU RWKH

1R VWDPS GXW\ LV FKDUJHDEOH LQ *XHUQVH\ RQ WKH LVVXH DFTXLVLWLRQ
RWKHU GLVSRVLWLRQ RI RXU RUGLQDU\ VKDUHYV SURYLGHG WKDW ZH GR QI



*XHUQVH\ KDV LPSOHPHQWHG WKURXJK GRPHVWLF OHJLVODWLRQ PDWWHUYV
&RPSOLDQF)$BEMW FRQWDLQHG LQ WKH 86 ,QWHUQDO 5HYHQXBRRGH RI

DQG WKH 7UHDVXU\ 5HIXODWLRQV SURPXOJDWHG WKHUHXQGHU DQG LL W
DQG 'HYHORSPHQW: -V UHJLPH NQRZQ DV WKH&SBRP PRQ ¥ X B RUWWN R J) $TR3QIEDE
GLVFORVXUH DQG UHSRUWLQJ Rl LQIRUPDWLRQ PD\ EH UHTXLUHG LQFOXGL
VKDUHKROGHUV WKHLU XOWLPDWH EHQHILFLDO RZQHUV DQG RU FRQWURO
VKRXOG FRQVXOW WKHLU WD[ DGYLVHUV UHJDUGLQJ WKH SRVVLEOH LPSOL
WKDW PD\ EH UHOHYDQW WR WKHLU RZQHUVKLS DQG GLVSRVLWLRQ RI RXU

6KDUHKROGHUV LQFOXGLQJ DQ\ QRPLQHHY VKRXOG LQIRUP WKHPVHOYHV
DQ\ IRUHLJQ H[FKDQJH UHTXLUHPHQWY ZKLFK PD\ DSSO\ WR WKHP LQ WKHL
ZLWK WKHLU SXUFKDVH KROGLQJ RU GLVSRVDO RI RXU RUGLQDU\ VKDUHV

ODWHULDO 86 IHGHUDO LQFRPH WD[ FRQVLGHUDWLRQV

*HQHUDO

7KH IROORZLQJ LV D GLVFXVVLRQ RI WKH PDWHULDO 86 IHGHUDO LQFRPH W
+ROGHUV DV GHILQHG EHORZ 7KLV GLVFXVVLRQ LV EDVHG XSRQ SURYLVL
SURPXOJDWHG WKHUHXQGHU DQG DGPLQLVWUDWLYH UXOLQJY DQG FRXUW
GDWH RI WKLV $QQXDO 5HSRUW DQG DOO RI ZKLFK DUH VXEMHFW WR FKDQ.
LQ WKHVH DXWKRULWLHYV PD\ FDXVH WKH WD[ FRQVHTXHQFHV RI RZQHUVKL.
I[IURP WKH FRQVHTXHQFHYVY GHVFULEHG EHORZ

7KH IROORZLQJ GLVFXVVLRQ DSSOLHV RQO\ WR EHQHILFLDO RZQHUV RI RXL
"FDSLWDO DVVHWVpH ZLWKLQ WKH PHDQLQJ RI 6HFWLRQ RI WKH &RGH L
DQG LV QRW LQWHQGHG WR EH DSSOLFDEOH WR DOO FDWHJRULHV RI VKDU}
WD[ UXOHV HJ LQFOXGLQJ DPRQJ RWKHUV EDQNV RU ILQDQFLDO LQVWL
LQVXUDQFH FRPSDQLHVY EURNHU GHDOHUV RU WUDGHUV LQ VWRFNV DQG V
RUJDQL]DWLRQV UHDO HVWDWH LQYHVWPHQW WUXVWV UHWLUHPHQW SOD
H[SDWULDWHV SHUVRQV ZKR KROG RXU RUGLQDU\ VKDUHV DV SDUW RI D V!
RU RWKHU LQWHJUDWHG WUDQVDFWLRQ IRU 86 IHGHUDO LQFRPH WD[ SXUSH
WKH PDUN WR PDUNHW PHWKRG RI DFFRXQWLQJ IRU WKHLU VHFXULWLHV S
SHUVRQV ZKR DUH LQYHVWRUV LQ SDVV WKURXJK HQWLWLHV SHUVRQV WK
RI RXU HTXLW\ VHFXULWLHVY E\ YRWH RU YDOXH SHUVRQV ZKR HOHFW WR
WKH 86 GROODU RU SHUVRQV ZKR KDYH D IXQFWLRQDO FXUUHQF\ RWKHU W
VXEMHFW WR XQLTXH WD[ UXOHV WKDW GLIIHU VLJQLILFDQWO\ IURP WKRVH
HQWLW\ FODVVLILHG DV D SDUWQHUVKLS IRU 86 IHGHUDO LQFRPH WD[ SXUS
WUHDWPHQW RI LWV SDUWQHUV JHQHUDOO\ ZLOO GHSHQG XSRQ WKH VWDW
SDUWQHUVKLS 3DUWQHUV LQ D SDUWQHUVKLS KROGLQJ RXU RUGLQDU\ VKI
WKH WD[ FRQVHTXHQFHV WR WKHP RI WKH SDUWQHUVKLS-V RZQHUVKLS RI F

1R UXOLQJ KDV EHHQ UHTXHVWHG IURP WKH5@®WEBRBQ LY SHKYHHK B GHSYHVH Q
LQWHQWLRQ WR GR VR LQ FRQQHFWLRQ ZLWK DQ\ PDWWHU DIIHFWLQJ XV F
KHUHLQ PD\ EH FKDOOHQJHG E\ WKH ,56 DQG LI VR FKDOOHQJHG PD\ QRW
UHOHYDQW WD[LQJ MXULVGLFWLRQ 7KLV GLVFXVVLRQ GRHV QRW FRQWDLQ
RU 86 HYWDWH RU JLIW WD[ FRQVLGHUDWLRQV FRQFHUQLQJ WKH RZQHUVKL
GLVFXVVLRQ GRHV QRW FRPPHQW RQ DOO DVSHFWV RI 86 IHGHUDO LQFRPH
SDUWLFXODU VKDUHKROGHUV LQ OLJKW RI WKHLU LQGLYLGXDO FLUFXPVWD
FRQVXOW LWV RZQ WD[ DGYLVRU UHJDUGLQJ WKH SRWHQWLDO 86 IHGHUDO
VXFK VKDUHKROGHU Rl WKH RZQHUVKLS RU GLVSRVLWLRQ RI RXU RUGLQDU

$V XVHG KHUHL Q8 WHROWHAMPQY D EHQHILFLDO RZQHU RI RXU RUGLQDU\ VKD

© $Q LQGLYLGXDO FLWL]HQ RU UHVLGHQW RI WKH 86

© $ FRUSRUDWLRQ LQFOXGLQJ DQ\ HQWLW\ WUHDWHG DV D FRUSRUDWLI
FUHDWHG RU RUJDQL]HG LQ RU XQGHU WKH ODZV RI WKH 8QLWHG 6WD'
&ROXPELD

© $Q HVWDWH WKH LQFRPH RI ZKLFK LV VXEMHFW WR 86 IHGHUDO LQFRP

© $ WUXVW LI L LWV DGPLQLVWUDWLRQ LV VXEMHFW WR WKH SULPDU\ \
6WDWHVY DQG RQH RU PRUH 86 SHUVRQV ZLWKLQ WKH PHDQLQJ RI 6HF
DXWKRULW\ WR FRQWURO DOO VXEVWDQWLDO GHFLVLRQV RI WKH WUX
DSSOLFDEOH 7UHDVXU\ 5HIXODWLRQV WR EH WUHDWHG DV D 86 SHUVR



'LVWULEXWLRQV

6XEMHFW WR WKH GLVFXVVLRQ EHORZ RI WKH UXOHVY DSSOLFDEOH WR 3), &\
ZLWK UHVSHFW WR RXU RUGLQDU\ VKDUHVY JHQHUDOO\ ZLOO FRQVWLWXWH

DFFXPXODWHG HDUQLQJY DQG SURILWY DV GHWHUPLQHG XQGHU 86 IHGHUL
H[FHVV RI RXU HDUQLQJYV DQG SURILWYV ZLOO EH WUHDWHG ILUVW DV D QRC
86 +tROGHU: .V WD[ EDVLV LQ RXU RUGLQDU\ VKDUHVY KHOG E\ WKH 86 +ROGHL
QRW PDLQWDLQ FDOFXODWLRQV RI RXU HDUQLQJY DQG SURILWY XQGHU 86

VKRXOG H[SHFW WKDW GLVWULEXWLRQV JHQHUDOO\ ZLOO EH WUHDWHG DV
+ROGHUV WKDW DUH FRUSRUDWLRQV JHQHUDOO\ ZLOO QRW EH HQWLWOHG

WHUP LV GHILQHG XQGHU 86 WD[ ObDZ ZLWK UHVSHFW WR GLVWULEXWLRQV
RUGLQDU\ VKDUHV WR FHUWDLQ QRQ FRUSRUDWH 86 +tROGHUV WKDW VDWL\
RWKHU JHQHUDOO\ DSSOLFDEOH UHTXLUHPHQWY VKRXOG JHQHUDOO\ EH HC
"TXDOLILHG GLYLGHQG LQFRPHp +RZHYHU QRQ FRUSRUDWH KROGHUV ZKR
UHTXLUHPHQW GXULQJ ZKLFK WKH\ DUH QRW SURWHFWHG IURP WKH ULVN R
LQFRPH DV "LQYHVWPHQW LQFRPHp SXUVXDQW WR 6HFWLRQ G RlI WKH
LQWHUHVW H[SHQVH OLPLWDWLRQ UXOHV ZLOO QRW EH HOLJLEOH IRU WKFE
GLYLGHQG GLVWULEXWLRQV 6KDUHKROGHUV VKRXOG FRQVXOW WKHLU RZQ
UXOHV WR WKHLU SDUWLFXODU FLUFXPVWDQFHYV 'LYLGHQGYV UHFHLYHG ZL\
EH WUHDWHG DV IRUHLJQ VRXUFH "SDVVLYH FDWHJRU\ LQFRPHp IRU SXUSR'
FUHGLWYV IRU 86 IHGHUDO LQFRPH WD[ SXUSRVHV 7KH 86 IRUHLJQ WD[ FUH(
XUJHG WR FRQVXOW WKHLU RZQ WD[ DGYLVRUV UHJDUGLQJ WKH DYDLODEL(
DSSOLFDWLRQ RI WKH 86 IRUHLJQ WD[ FUHGLW UXOHV WR WKHLU SDUWLFXC

6DOH H[FKDQJH RU RWKHU GLVSRVLWLRQ RI RXU RUGLQDU\ VKDUHYV

6XEMHFW WR WKH GLVFXVVLRQ EHORZ RI WKH UXOHV DSSOLFDEOH WR 3),&\
ORVV XSRQ D VDOH H[FKDQJH RU RWKHU GLVSRVLWLRQ RI RXU RUGLQDU\ V
EHWZHHQ WKH DPRXQW UHDOL]HG E\ WKH 86 +ROGHU IURP VXFK VDOH H[FK
+ROGHU-V DGMXVWHG WD[ EDVLV LQ VXFK RUGLQDU\ VKDUHV 7KH 86 +ROGF
WKH 86 +ROGHU JHQHUDOO\ ZLOO EH WKH 86 +ROGHU-V SXUFKDVH SULFH IR
RI DQ\ GLVWULEXWLRQV RQ RXU RUGLQDU\ VKDUHV WKDW DUH WUHDWHG D\
'LVWULEXWERRBK JDLQ RU ORVV ZLOO EH WUHDWHG DV FDSLWDO JDLQ RU OR
ORVV LI WKH 86 +ROGHU-V KROGLQJ SHULRG DWWULEXWDEOH WR WKH RUGL
DW WKH WLPH RI WKH VDOH H[FKDQJH RU RWKHU GLVSRVLWLRQ &HUWDLQ
HOLJLEOH IRU SUHIHUHQWLDO UDWHV RI 86 IHGHUDO LQFRPH WD[ LQ UHVSF
DELOLW\ WR GHGXFW FDSLWDO ORVVHV LV VXEMHFW WR VHYHUDO OLPLWDYV
FDSLWDO JDUBFRUQRN® RQ WKH VDOH H[FKDQJH RU RWK H UH®HASIRY/Q WZ R@)C
EH WUHDWHG DV 86 VRXUFH JDLQ RU ORVV DV DSSOLFDEOH IRU 86 IRUHLJ

3).&

,Q JHQHUDO D IRUHLJQ FRUSRUDWLRQ ZLOO EH WUHDWHG DV D 3),& XQGHU
DSSO\LQJ FHUWDLQ ORRN WKURXJK UXOHV HLWKHU L DW OHDVW RI JUF
SDVVLYH LQFRPH HJ GLYLGHQGV LQWHUHVW UHQWY UR\DOWLHV DQG F
LQYHVWPHQW SURSHUW\ RU LL DW OHDVW RI WKH DYHUDJH YDOXH RI V
SURGXFH RU DUH KHOG IRU WKH SURGXFWLRQ RI SDVVLYH LQFRPH I ZH Z
+ROGHU KROGV RXU RUGLQDU\ VKDUHV ZH JHQHUDOO\ ZRXOG FRQWLQXH W
+ROGHU IRU DOO VXFFHHGLQJ \HDUV GXULQJ ZKLFK WKDW 86 +tROGHU KROG
FHDVHG WR PHHW WKH UHTXLUHPHQWYV IRU 3),& VWDWXV LQ WKDW \HDU

$V RI WKH GDWH RI WKLV JRUP . WKHUH LV VXEVWDQWLDO XQFHUWDL
ILQDQFLQJ DUUDQJHPHQWY DV ZHOO DV WKH DSSOLFDWLRQ RI WKH 3),& UX
SDUWLFXODU ZKHWKHU DOO RU VRPH RI RXU ILQDQFLQJ DUUDQJHPHQWYV D!
LQFRPH XQGHU WKH DSSOLFDEOH 3),& 86 WD[ UXOHV $V D UHVXOW DOWKR
3), RU H[SHFW WR EH WUHDWHG DV D 3),& LQ WKH IRUHVHHDEOH IXWXUH
QRW VXFFHVVIXOO\ DVVHUW WKDW ZH DUH RU ZHUH D 3),& WKDW DOO RU V
SDVVLYH DVVHWYV RU RWKHUZLVH SURGXFH SDVVLYH LOQFRPH RU WKDW D FK
SRVVLEO\ ZLWK UHWURDFWLYH HIIHFW FRXOG FDXVH XV WR EH WUHDWHG I
\HDU

,/ ZH ZHUH WUHDWHG DV D 3),& D 86 +tROGHU FRXOG EH VXEMHFW WR VLJQL
LQFOXREAQY GLYLGHQG GLVWULEXWLRQV ZRXOG QRW EH HOLJLEOH IRU SUHIH
LQWHRKID/WHY DQG DGGLWLRQDO WD[HV LQFOXGLQJ SHQDOWLHVY RQ FHUW
RU RWKHU GLVSRVLWLRQV RI RXU RUGLQDU\ VKDUHY DQG FHUWDLQ WUDQV|
WKHPVHOYHYV 3),&V $ 86 +ROGHU PD\ PLWLJDWH FHUWDLQ EXW QRW DOO [




WLPHO\ "PDUN WR PDUNHWp HOHFWLRQ ZLWK UHVSHFW WR RXU RUGLQDU\ V
UHSRUWLQJ UHTXLUHPHQWY ZRXOG DSSO\ ZLWK UHVSHFW WR WKH RZQHUV
LQFRPH WD[ UXOHVY UHODWLQJ WR 3),&V DUH YHU\ FRPSOH[ 6KDUHKROGHU\
RzQ WD[ DGYLVRU ZLWK UHVSHFW WR WKH LPSDFW RI WKH 3),& 86 WD[ UXOt
GLVSRVLWLRQ RI RXU RUGLQDU\ VKDUHYV

6SHFLILHG IRUHLJQ ILQDQFLDO DVVHWYV

,QGLYLGXDO 86 +ROGHUV WKDW RZQ "VSHFLILHG IRUHLJQ ILQDQFLDO DVVH\

RQ WKH ODVW GD\ RI WKH WD[ \HDU RU LL DW DQ\ WLPH GXULQ.
WR UHSRUW LQIRUPDWLRQ UHODWLQJ WR VXFK DVVHWY “6SHFLILHG IRUHL
DFFRXQWYV KHOG DW D IRUHLJQ ILQDQFLDO LQVWLWXWLRQ DV ZHOO DV VHF
LQFOXGH RXU RUGLQDU\ VKDUHVY WKDW DUH QRW KHOG LQ DFFRXQWYV PDLC
UHSRUWLQJ WKUHVKROGY DSSO\ WR FHUWDLQ PDUULHG LQGLYLGXDOV 7KH
UHSRUWLQJ UHTXLUHPHQW WR FHUWDLQ HQWLWLHY WKDW DUH WUHDWHG [
LOQWHUHVWY LQ "VSHFLILHG IRUHLJQ ILQDQFLDO DVVHWVYu EDVHG RQ FHUWLI
UHSRUW WKH UHTXLUHG LQIRUPDWLRQ FRXOG EH VXEMHFW WR VXEVWDQWL
FRQVXOW WKHLU RZQ WD[ DGYLVRU UHJDUGLQJ UHSRUWLQJ REOLJDWLRQV
RZQHUVKLS RU GLVSRVLWLRQ RI RXU RUGLQDU\ VKDUHV

%DENXS ZLWKKROGLQJ DQG LQIRUPDWLRQ UHSRUWLQJ

,Q JHQHUDO 86 +ROGHUV ZLOO EH VXEMHFW WR LQIRUPDWLRQ UHSRUWLQJ
UHVSHFW WR RXU RUGLQDU\ VKDUHYVY DQG WKH SURFHHGV RI D GLVSRVLWLR
DQ H[HPSW UHFLSLHQW VXFK DV D FRUSRUDWLRQ %DFNXS ZLWKKROGLQJ
IDLOV WR SURYLGH DQ DFFXUDWH WD[SD\HU LGHQWLILFDWLRQ QXPEHU JHC
VXEMHFW WR EDFNXS ZLWKKROGLQJ %DFNXS ZLWKKROGLQJ LV QRW DQ DG
D FUHGLW IRU DQ\ DPRXQW ZLWKKHOG DJDLQVW LWV OLDELOLW\ IRU 86 IHG
DPRXQWV ZLWKKHOG LQ H[FHVV RI VXFK OLDELOLW\ SURYLGHG WKDW FHU!
WR WKH ,56

, WHP > 5HVHUYHG @

,WHP O0ODQDJHPHQW V GLVFXVVLRQ DQG DQDO\VLV RI ILQDQFL
RSHUDWLRQV

7KH IROORZLQJ GLVFXVVLRQ DQG DQDO\VLV RI ILQDQFLDO FRQGLWLRQ DQG
'HFHPEHU- DV FRPSDUHG WR WKRHPPHMWUHQGHIGLY GLVFXVVLRQ VKRXOG EH
FROMXQFWLRQ ZLWK RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG W
HOVHZKHUH L Q RWKLYV

%HJLQQLQJ IRU WKH \HDU HQGHG 'HFHPEHU %XUIRUG UHQDPHG LWV
J)LQDQFH DQG DOORFDWHG UHYHQXH H[SHQVHV DQG DVVHWV IURP RWKHU F
VLQFH WKH DPRXQWYV UHODWLQJ WR FHUWDLQ RSHUDWLQJ DQG QRQ RSHUD
FRUSRUDWH IRUPV SDUW RI ZKDW LV XVHG LQWHUQDOO\ WR PHDVXUH DQG
VHIPHQWY $V D UHVXOW RI WKLV FKDQJH ZH DOVR UHFDVW FHUWDLQ SUH
FKDQJH LQ DOORFDWLRQ RI UHYHQXH H[SHQVHV DQG DVVHWYV WR HDFK UH:
WR EH D PDWHULDO FKDQJH DQG WKHUH ZDV QR FKDQJH WR RXU WRWDO VH
QXPEHUV ZH GLG QRW GHHP LW QHFHGYDBXWR R Q FOXGG P XHOWILY BQWKH Il
FRQGLWLRQ DQG UHV XRWAXR | RRUBGH UPW WRKEBHFHPEH HQ GHD&/ FRPSDUHG WR WKH
\HDU HQWMGPEHU- &HUWDLQ LQIRUPDWLRQ FRQWDLQHG LQ WKH IROORZLQ
LQFOXGHV IRUZDUG ORRNLQJ VWDWHPHQWY WKDW LQYROYH NQRZQ DQG XQ
6HHRUZDUG ORRNLQJ VWDWHPHQWYV

7KH IROORZLQJ GLVFXVVLRQ DQG DQDO\VLY DOVR FRQWDLQ D GLVFXVVLRQ
DQG QRQ *$$3 ILQDQFLDO PHDVXUHV WKDW DUH XVHG EF\RPIBQDDHERH 8 WX W \F
RI RSHUDWLRQV 7KHVH .3,V DQG QRQ *$$3 ILQDQFLDO PHDVXUHV DUH VXSS
LVRODWLRQ IURP DV VXEVWLWXWHV IRU RU VXSHULRU WR RXU FRQVROLG
DV UHSRUWHG XQGHU BBVBE¥3RIEEBHHYHQWDWLRQ Rj IR Q GSHFR®F L QLRWAIRWY VR
IRU DGGLWLRQDO LQIRUPDWLRQ ZLWK UHVSHFW WR .3,V DQG QRQ *$$3 ILQTU
UHFRQFLOLDWLRQV

7KH GLVFXVVLRQ DQG DQDO\VLV RI ILQDQFLDO FRQG LRV RVK D QIEDUHWQXGME F
'"HFHPEHU- DV FRPSDUHG WR WKRAHPPHMWUHQGHIQ EH IRXQJGSIHUBWHQJ DQG



ILQDQFLDO UHYLHZ DEBWLRRYVBHRWYPDQQXDO UHSRUW RQ 'WRAHPEHUIRU WKH
ZKLFK ZDV ILOHG ZLWK WKH 6HFXULWLHYV DQG ([FKDQJH &RPPLVVLRQ R

(FRQRPLF DQG PDUNHW FRQGLWLRQV

2XU SRUWIROLR UHWXUQV DUH GULYHQ E\ MXGLFLDO DFWLYLW\ DQG ZH EH
WR PDUNHW FRQGLWLRQV RU WKH SHUIRUPDQFH RI WKH RYHUDOO HFRQRP\
PDUNHW FRQGLWLRQV RQ RXU EXVLQHVYV UHODWHYV WR RXU FRVW RI GHEW |
PDUNHWY DV ZHOO DV PRYHPHQWY LQ PDUNHW UDWHV WKDW FDXVH DGMX\
IDLU YDOXH RI RXU DVVHWY DQG LPSDFW RXU TXDUWHUO\ UHYHQXH UHFRJC
EHOLHYH WKDW ZH PDLQWDLQ KHDOWK\ DFFHVV WR FRUSRUDWH GHEW FDSL
6 3 WKDW ZDV XSJUDGHG LQ WKHHQ® KOL 88 VIDWDIWWHHWDWLQJ RXWORRN VWDW X\
GDWH RI WKRVP . 2YHUDOO ZH EHOLHYH RXU EXVLQHVVY PRGHO LV SDUWL
PDUNHW F\FOHV GXH WR WKH QDWXUH RI WKH DVVHWY WKDW GULYH RXU UF

ORUH EURDGO\ HFRQRPLF FRQGLWLRQV FDQ KDYH DQ LPSDFW RQ WKH DPR:
FRQVLGHU ILQDQFLQJ )RU H[DPSOH LQFUHDVHG UDWHV RI FRUSRUDWH LQ\
ILQDQFH OLWLIJDWLRQ UHODWLQJ WR RU DULVLQJ RXW RI LQVROYHQFLHYV D
IRUPV RI HFRQRPLF VWUHVYV FDQ FDXVH EXVLQHVVHV WR DFW LOOHJDOO\ \
ILQDQFHDEOH FODLPVY DQG SUHVVXUH IURP VKDUHKROGHUY DQG PDUNHWYV
I UDXG DQG RWKHU VXFK DFWV DJDLQ OHDGLQJ WR ILQDQFHDEOH FODLPV

6HHSLVN IDFWRUV35LVNY UHODWLQJ WR RXU EXVLQHVYV DQG LQGXVWU\3:H DI
YDULRXV OHJDO ILQDQFH DVVHWY WKDW FRXOG DGYHUVHO\ DITHFW RXU EX'
RSHUDWLRQV DQ@G ROBDVRXIDFIWRUV3I5LVNY UHODWLQJ WR RXU EXVLQHVV DC
DQG HFRQRPLF XQFHUWDLQW\ VXUURXQGLQJ WKH HIITHFWV VHYHULW\ DQG |
DGYHUVHO\ DIITHFW RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ UHVXOWYV RI RS

&RYLG

&RXUW V\VWHPV DQG RWKHU IRUPV RI DGMXGLFDWLRQ KDYH UHWXUQHG WR
&RYLG SDQGHPLF ,Q JHQHUDO FRXUW DFWLYLW\ KDV FRQWLQXHG WR ZR
&RYLG SDQGHPLF DQG GXULQJ WKH \HDZH®DBWE RERMHREMHG FRQWLQXLQJ
DFWLYLW\ 1HYHUWKHOHVV VRPH FRXUW V\WVWHPV FRQWLQXH WR IDFH EDFI
RI RXU PDWWHUV DQG WKXV RXU FDVK UHDOL]DWLRQV IURP WKHP LQ MXUI
EHHQ VORZHG E\ WKHVH G\QDPLFV :H DUH RIWHQ SURWHFWHG RQ GXUDWLF
KDYH WLPH EDVHG WHUPV WKDW LQFUHDVH RXU DEVROXWH UHWXUQV DV W
LQFRPH UDWKHU WKDQ LWV SHUPDQHQW GLPLQXWLRQ :H KDYH QRW VHHQ

6HH5LVN IDFWRUV35LVNVY UHODWLQJ WR RXU EXVLQHVV DQG LQGXVWU\3/HJD
VXUURXQGLQJ WKH HIITHFWV VHYHULW\ DQG GXUDWLRQ RI SXEOLF KHDOWK
ILQDQFLDO FRQGLWLRQ UHVXOWV RI RSHUDWLRQV DQG RU OLTXLGLW\

,QIODWLRQ

7KH HITHFW RI LQIODWLRQ RQ RXU UHYHQXHV LV PLWLIJDWHG WR D VLJQLILF
WKH KLJK UHWXUQV JHQHUDWHG E\ FDSLWDO SURYLVLRQ DVVHWY DQG WKH
JXUWKHUPRUH LQIODWLRQDU\ LQFUHDVHY LQ OHJDO FDVH IHHV DQG H[SHQ
GHSOR\PHQWY DQG GDPDJHV VRXJKW %HFDXVH UHWXUQV RQ PRVW RI RXU
PXOWLSOH RI WKRVH IHHV DQG H[SHQVHV RXU UHWXUQV RQ VXFFHVVIXO FI
FLUFXPVWDQFHY 7R WKH GHJUHH WKDW LQIODWLRQ GULYHV KLJKHU LQWH.L
MXGIJPHQW LOWHUHVW UDWHYV LQ D SDUWLFXODU MXULVGLFWLRQ DUH WLHC
UHVXOW LQ LQFUHDVHV LQ DZDUGV E\ WKH UHOHYDQW FRXUWY 7KH HIIHFW
SUHGRPLQDQWO\ EH WKURXJK HPSOR\HH FRVWYV ZKLFK UHSUHVHQW WKH PI
D VLIQLILFDQW SRUWLRQ RI FRPSHQVDWLRQ UHOBRXH GUH[GHLBDHOV )DQ B BAHHHUF
LQFOXGH LOQWHUHVW H[SHQVHYV DVVRFLDWHG ZLWK RXU RXWVWDQGLQJ GHE
DQG QRQ DGMXVWDEOH UHJDUGOHVV RI WKH UDWH RI LQIODWLRQ

3DUW\ VROYHQF\

/[LWLIDWLRQ RXWFRPHV VWDQG DSDUW IURP WKH UHPDLQGHU RI WKH FRQYI
DULVH DV D UHVXOW RI D FRQWUDFWXDO UHODWLRQVKLS EHWZHHQ WKH MX
DOO RWKHU IRUPV RI FUHGLW REOLJDWLRQ 7KXV IRU H[DPSOH IRU D GHE\
WKHUH DUH PDQ\ VWHSV W\SLFDOO\ LQYROYLQJ QRWLFH D FXUH SHULRG L
SURFHHGLQJ WKDW ZLOO JHQHUDOO\ VZHHS LQ RWKHU FUHGLWRUV UHVXO
LPSDLUHG RU FRPSURPLVHG %\ FRQWUDVW D MXGJPHQW FUHGLWRU KDV L
IRU H[DPSOH WR VHL]H DVVHWYV DQG JDUQLVK FDVK IORZVY PHDQLQJ WKDW



OHYHUDJH DQG DELOLW\ WR VHFXUH SD\PHQW RI D MXGJPHQW DJDLQVW HY
DV ORQJ DV WKH MXGJPHQW GHEWRU GRHV QRW VHHN SURWHFWLRQ IURP F

7R WKH H[WHQW WKDW WKH FODLPDQW LQ D PDWWHU ZH DUH ILQDQFLQJ EH
W\SLFDOO\ SURYLGH IRU WKH FRQWLQXHG SURVHFXWLRQ RI FODLPV JLYHQ
WKH UHFRYHU\ RI ZKLFK LV LQ WKH EHVW LQWHUHVWY Rl WKH FODLPDQW:V
FUHGLWRU ZLWK UHVSHFW WR WKH OLWLJDWLRQ ZH DUH ILQDQFLQJ 1HYHU
GHOD\ LQ WKH XQGHUO\LQJ OLWLJDWLRQ ZKLOH WKH LQVROYHQF\ SURFHVYV
PDWWHU ZH DUH ILQDQFLQJ EHFRPHYV LQVROYHQW MXGJPHQW FUHGLWRUYV
WR RXU UHFRYHU\ LV GHSHQGHQW RQ WKH ILQDQFLDO FRQGLWLRQ RI WKH |
IRU XQVHFXUHG FUHGLWRUYV

,QWHUQDWLRQDO VDQFWLRQV RQ 5XVVLDQ EXVLQHVVHVY DQG LQGLYLGXDOV

7KH LQWHUQDWLRQDO VDQFWLRQV LPSRVHG RQ 5XVVLDQ EXVLQHVVHV DQG
LQGXVWU\ 2XU OHJDO ILQDQFH DVVHWYVY LQ MXULVGLFWLRQV RXWVLGH 5XV
KDYH DQ XOWLPDWH 5XVVLDQ SDUHQW RU FRQWUROOHU UHJDUGOHVV RI V
PLOOLRQ RU DSSWRR[WRMWDHONLU YDOXH IRU FDSLWPHPEHRY%LVLRQ DVV
DV FRPSDUHG WROOLRQ RU DSSWRR[WRMWDHONLU YDOXH IRU FDSLWDO SURYL
'HFHPEHU- 7KHUH KDYH EHHQ QR VLJQLILFDQW FKDQJHV RU GHYHORSPHQ
WKHVH LQWHUQDWLRQDO VDQFWLRQV RQ RXU EXVLQHVV :H DUH PLQGIXO F
UHJXODUO\ ZLWK VSHFLDOLVW FRXQVHO LQ WKH VDQFWLRQV DUHD DV ZHO
UHTXLUHPHQWY VXFK DV DQWL PRQH\ ODXQGHULQJ :KHUH ZH DUH UHTXLL
DIJDLQVW VDQFWLRQHG HQWLWLHV VXFK HQIRUFHPHQW WHQGV WR EH FRQ\
UHJLPHV UDWKHU WKDQ UXQQLQJ DIRXO RI WKHP DQG WKH 86 2IILFH RI )RL
JLQDQFLDO 6DQFWLRQV ,PSOHPHQWDWLRQ UHJXODUO\ JUDQW OLFHQVHV W]
PDWHULDO LPSDFW RQ RXU EXVLQHVV IURP WKH VDQFWLRQV UHJLPH

&RQIOLFW LQ ,vVUDHO DQG *D]D

$V RHFHPEHU = ZH GLG QRW KDYH PDWHULDO DVVHWYV LQ ,VUDHO DQG WKH
LPSDFWHG QRU GR ZH DQWLFLSDWH DQ\ DGYHUVH PDWHULDO LPSDFW I|URI
HITHFW RQ QHLJKERULQJ UHJLRQV

%DVLV RI SUHVHQWDWLRQ RI ILQDQFLDO LQIRUPDWLRQ

‘H UHSRUW RXU FRQVROLGDWHG ILQDQFLDO VWDMAHPHERWY DV@®E DQG IRU W
FRPSDUDWLYH SHULRGYV FRIRWPLQHG Q@ MWHRWGDQFH ZLWK 86 *$$3 2XU FRQ
ILQDQFLDO VWDWHPHQWY DUH SUHVHQWHG LQ 86 GROODUYV

1RQ *$$3 ILQDQFLDO PHDVXUHYVY UHODWLQJ WR RXU EXVLQHVYV VWUXFWXUH

86 *$$3 UHTXLUHV XV WR SUHVHQW ILQDQFLDO VWDWHPHQWY WKDW FRQVR
SULYDWH IXQGV ZH PDQUDVYHWY RHOG RY RXU EDODQFH VKHHW ZKHUH ZH KD
LQYHVWRU 6HIDQRMEOH LQWH UWHR \R XHQ APRQMRIOLGDWHG ILQDQFLDO VWDWHF
JRUP . IRU DGGLWLRQDO LQIRUPDWLRQ :H UHIHU WR W KIMUWBW WRHQW D
DVVHWY OLDELOLWLHY DQG DFWLYLWLHYVY WKDW LQFOXGH WKRVH WKLUG SI
VSHFLDO SXUSRVH YHKLFOHV WKDW ZH DUH UHTXLUHG WR FRQVBRUBDWH X
. WKH PDMRU HQWLWLHYV ZKHUH WKHUH LV DOVR D WKLUG SDUW\ SDUWQ'
& WKH $GYDQWDJH )XQG &RORUDGR DQG VHYHUDO RWKHU HQWLWLHV LQ Z
D WKLUG SDUW\ SDUWQHU LQ RU RZQHU RI WKRVH HQWLWLHYV

$GGLWLRQDOO\ ZH EHOLHYH LW LV XVHIXO WR SURYLGH D YLHZ RI %XUIRU(
WKH LPSDFW RI WKHVH SULYDWH IXQGV E\ IXUQLVKLQJ LQIRUPDWLRQ RQ D
RI WKLV FRQVROLGDWLRQ :H UHIHU WR WKLV EDVLV RI SUHVHQWDWLRQ DV
FRQYH\V WKH SHUIRUPDQFH RI RXU EXVLQHVYVY DFURVVY WZR UHSRUWDEOH V
ODQDJHPHQW DQG 2WKHU 6HUYLFHY 2 LV SUHVHQWHG RQ D %XUIRUG RQO\ E
WKH DJJUHJDWH DV "7TRRWBE WKDPMHQWWKIDYH LOQWURGXFHG PRUH SURPLQHQW
GLVFORVXUHV ZLWK WKH DRVUPDQFHDR/I ZMKWMWDQVLWLRQ WR UHSRUWLQJ DV
'LVFORVXUHY ODEHOHG DV "7TRWDO VHIPHYRUWVY % XDIRHUG\RAQ\ARXY WKWX VI
GLVFORVXUHY ODEHOHG DV "%XUIRUG RQO\p LQ SULRU UHSRUWLQJ SHULRG

,Q DGGLWLRQ WR SUHVHQWLQJ RXU UHVXOWY RQ D FRQVROLGDWHG EDVLYV
ILQDQFLDO PHDVXUHV ZKLFK DUH FDOFXODWHG DQG SUHVHQWHG XVLQJ PH
86 *$$3 WR VXSSOHPHQW DQDO\WLY DQG GLVFXVVLRQ RI RXU FRQVROLGDW
ILQDQFLDO PHDVXUHV H[FOXGH WKH SURSRUWLRQDO DVVHWY OLDELOLWLH
WKLUG SDUW\ OLPLWHG SDUWQHUV LQ RXU SULYDWH IXQGY SDUWQHUV DQ



%XUIRUG RQO\ ILQDQFLDO PHDVXUHV LV FRQVLVWHQW ZLWK KRZ PDQDJHPH
RI RXU UHSRUWDEOH VHIJPHQWY ,Q DGGLWLRQ IRU GHSOR\PHQWY DQG UHI
ILQDQFLDO PHDVXUH ZKLFK LV FDOFXODWHG E\ DGMXVWLQJ %XUIRUG RQO\
WKDW %XUIRUG RQO\ DQG DGMXVWHG %XUIRUG RQO\ ILQDQFLDO PHDVXUHYV
LQYHVWRUV WR DLG LQ XQGHUVWDQGLQJ RXU SHUIRUPDQFH LQ DGGLWLRQ
SUHSDUHG LQ DFFRUGDQFH ZLWK 86 *$$3 7KHVH QRQ *$$3 ILQDQFLDO PHDV
LVRODWLRQ IURP DV D VXEVWLWXWH IRU RU VXSHULRU WR ILQDQFLDO PH
6HH5HFRQFLOLDRWLRGZW UHFRQFLOLDWLRQV RI WKHVH QRQ *$$3 ILQDQFLDO
ILQDQFLDO VWDWHPHQWY SUHSDUHG LQ DFFRUGDQFH ZLWK 86 *$$3

.3,V DQG QRQ *$$3 ILQDQFLDO PHDVXUHV UHODWLQJ WR RXU RSHUDWLQJ D
3.V

7KLV )RUP . SUHVHQWY FHUWDLQ XQDXGLWHG3NW\ FHKUI R P DOQUAH S QHVLHFQ
EHFDXVH L ZH XVH WKHP WR PRQLWRU RXU ILQDQFLDO FRQGLWLRQ DQG U
WKH\ DUH XVHIXO WR LQYHVWRUV VHFXULWLHY DQDO\VWY DQG RWKHU LQW
QRW EH FRPSDUDEOH WR VLPLODUO\ WLWOHG PHDVXUHV DV SUHVHQWHG E\
ZD\ WKH .3,V DUH FDOFXODWHG (YHQ WKRXJK WKH .3,V DUH XVHG WR DVVH
RSHUDWLRQV DQG WKHVH W\SHV RI PHDVXUHV DUH FRPPRQO\ XVHG E\ LQY|
DQDO\WLFDO WRROV DQG VKRXOG QRW EH FRQVLGHUHG LQ LVRODWLRQ IUR
FRQVROLGDWHG ILQDQFLDO FRQGLWLRQ RU UHVXOWV RI RSHUDWLRQV SUH:
ZLWK KRZ PDQDJHPHQW DVVHVVHV %XUIRUG-V EXVLQHVV ZH DOVR SUHVHQ
DQG D JURXS ZLGH EDVHV

7KH SUHVHQWDWLRQ RI WKH .3,V LV IRU LQIRUPDWLRQDO SXUSRVHV RQO\ D
DFWXDO ILQDQFLDO FRQGLWLRQ RU UHVXOWV RI RSHUDWLRQV ZRXOG KDYH
FRQGLWLRQ DV RI DQ\ IXWXUH GDWH RU RXU UHVXOWV RI RSHUDWLRQV IRU
.3,V LV EDVHG RQ LQIRUPDWLRQ DYDLODEOH DV Rl WKH GDWH RI WKLV )
HVWLPDWHY WKDW ZH EHOLHYH DUH UHDVRQDEOH B6HYHUDO RI WKH .3,V PF
WKH HQG RI WKH SHULRG DQG LQFOXGH FRQFOXGHG DQG SDUWLDOO\ FRQF(

,Q GLVFXVVLQJ FDVK UHWXUQV DQG SHUIRUPDQFH RI RXU DVVHW PDQDJHPE
SHUIRUPDQFH LQGLFDWRUY DV VHW IRUWK EHORZ

7 $VVHWV XQGHU PDQDJHPHQW

&RQVLVWHQW ZLWK RXU VWDWXV DV DQ 6(& UHJLVWHUHG LQYHVWPHQ\
PDQDJHPHQW EXVLQHVV RQ WKH EDVLYV RI 86 UHJXODWRU\ DVVHWYV XQ
UHSRUW LW PHDQV WKH IDLU YDOXH RI WKH FDSLWDO LQYHVWHG LQ S
SOXV WKH FDSLWDO WKDW ZH DUH HQWLWOHG WR FDOO IURP LQYHVWHF
SXUVXDQW WR WKH WHUPV RI WKHLU UHVSHFWLYH FDSLWDO FRPPLWPI
2XU $80 GLIIHUV IURP RXU SULYDWH IXQGV:- FRQWULEXWLRQ WR RXU Jl
GHSOR\HG FRVW IDLU YDOXH DGMXVWPHQWY DQG XQGUDZQ FRPPLWPF
WKRVH SULYDWH IXQGV KDYH ILQDQFHG

7 &RQFOXGHG DQG SDUWLDOO\ FRQFOXGHG DVVHWYV

$ OHJDO ILQDQFH DVVHW LV "FRQFOXGHGHK IRU RXU SXUSRVHV ZKHQ W|
UHPDLQLQJ :H XVH WKH WHUP WR HQFRPSDVVY L HQWLUHO\ FRQFOXG]
UHFHLYHG DOO SURFHHGV WR ZKLFK ZH DUH HQWLWOHG QHW RI DQ\ H
FRQFOXGHG OHJDO ILQDQFH DVVHWYVY ZKHUH ZH KDYH UHFHLYHG VRPH
VHWWOHPHQW ZLWK RQH SDUW\ LQ D PXOWL SDUW\ FDVH EXW ZKHUH
RI UHFHLYLQJ DGGLWLRQDO SURFHHGY DQG LLL OHJDO ILQDQFH DVVI
UHVROYHG DQG WKHUH LV D SURPLVH WR SD\ SURFHHGV LQ WKH IXWXI
EH SDLG RYHU WLPH

7 '"HSOR\HG FRVW

'HSOR\HG FRVW LV WKH DPRXQW RI ILQDQFLQJ ZH KDYH SURYLGHG IRU
WLPH

JRU SXUSRVHV RI FDOFXODWLQJ UHWXUQV ZH PXVW FRQVLGHU KRZ WHF
DVVHW LQ WKH HYHQW RI D SDUWLDO FRQFOXVLRQ 2XU DSSURDFK WR
DVVHW

> KHQ VLQJOH FDVH DVVHWY KDYH SDUWLDO UHVROXWLRQV DORQJ W
UHVROYHG PRVW FRPPRQO\ EHFDXVH RQH SDUW\ VHWWOHY DQG WK
oOLWLIDWH ZH UHSRUW WKH SDUWLDO UHVROXWLRQ ZKHQ DJUHHG L



SRUWLRQ RI WKH GHSOR\HG FRVW WR WKH SDUWLDO UHVROXWLRQ C
VHWWOLQJ SDUW\ WR WKH RYHUDOO FODLP

> ,Q SRUWIROLR DVVHWY ZKHQ D FDVH RU SDUW RI D FDVH UHVROYH
WKH SDUWLDO UHVROXWLRQ ZKHQ DJUHHG DV D SDUWLDO UHDOL]DV
FRVW WR WKH UHVROXWLRQ 7KH DOORFDWLRQ GHSHQGV RQ WKH V\
DUUDQJHPHQW DQG WKH VLIQLILFDQFH RI WKH UHVROXWLRQ WR WK
PHWKRG WKDW PLPLFV WKH ZD\ DQ LQYHVWRU ZRXOG DOORFDWH FR
SXUFKDVHV

&RPPLWPHQW

$ FRPPLWPHQW LV WKH DPRXQW RI ILQDQFLQJ ZH DJUHH WR SURYLGH

FDQ EH GHILQLWLYH UHTXLULQJ XV WR SURYLGH ILQDQFLQJ RQ D VFK
HI[SHQVHV DUH LQFXUUHG RU GLVFUHWLRQDU\ DOORZLQJ XV WR SURY
DSSURYLQJ D IXWXUH PDWWHU &RPPLWPHQWYV IRU ZKLFK ZH KDYH QR
FRPPLWPHQWYV

,QWHUQDO UDWH RI UHWXUQ

, QWHUQDO UDWH RI UHWXUQ ~,55pu LV D GLVFRXQW UDWH WKDW PDNH
IORZV HTXDO WR JHUR DQG LV H[SUHVVHG DV D SHUFHQWDJH ILJXUH :
SDUWLDOO\ FRQFOXGHG OHJDO ILQDQFH DVVHWYV E\ WUHDWLQJ WKDW
WKHUHRI DV RQH XQGLIITHUHQWLDWHG SRRO RI FDSLWDO DQG PHDVXU
LQIORZVY DQG RXWIORZV IURP WKDW SRRO DOORFDWLQJ FRVWYV DSSUR
JDLQV RU ORVVHYV

5HWXUQ RQ LQYHVWHG FDSLWDO

SHWXUQ RQ LQYHVWHG FDSLWDO °52,&u IURP D FRQFOXGHG DVVHW L\
I[URP VXFK DVVHW LQ H[FHVV RI WKH DPRXQW RI H[SHQGLWXUH LQFXUL
WKH DPRXQW RI H[SHQGLWXUH LQFXUUHG H[SUHVVHG DV D SHUFHQWD
DELOLW\ WR JHQHUDWH DEVROXWH UHWXUQV RQ RXU DVVHWY 6RPH L
PXOWLSOH RI LQYHVWHG FDSLWDO "02,&p LQVWHDG RI D 52,& EDVLV

DQG WKHUHIRUH LV [ KLJKHU WKDQ 52,& ,Q RWKHU ZRUGYV 52,& L

"HLIKWHG DYHUDJH OLIH

HLIKWHG DYHUDJH OLIH ":$/p RI RQH RI RXU OHJDO ILQDQFH DVVHW\
WLPH IURP GHSOR\PHQW DQG RU FDVK RXWOD\ XQWLO ZH UHFHLYH D F
HVWLPDWHG IURP WKDW DVVHW ZHLJKWHG E\ WKH DPRXQW RI WKDW LU
,Q RWKHU ZRUGV :$/ LV KRZ ORQJ RXU DVVHW LV RXWVWDQGLQJ RQ D°

8QOLNH RXU ,55 DQG 52,& FDOFXODWLRQV XVLQJ WKH DJJUHJDWH FDV
SRUWIROLR OHYHO FRPSXWDWLRQV ZLOO QRW UHDGLO\ ZRUN ZLWK :$/
RULJLQDWHG LQ GLIIHUHQW WLPHIUDPHYV ,QVWHDG LQ FDOFXODWLQJ
DYHUDJH RI WKH LQGLYLGXDO DVVHW :$/V ,Q GRLQJ WKLV ZH ZHLJKW
GHSOR\HG RQ WKH DVVHW DQG DOVR DV D VHSDUDWH FDOFXODWLRQ

LQGLYLGXDO DVVHWYV

SRUWIROLR

SRUWIROLR LV GHILQHG DV WKH IDLU YDOXH RI FDSLWDO SURYLVLRQ C
FDSLWDO SURYLVLRQ DVVHWYV

1RQ *$$3 ILQDQFLDO PHDVXUHV

,Q DGGLWLRQ WR WKHVH PHDVXUHV RI FDVK UHWXUQV DQG SHUIRUPDQFH R
UHIHU WR FDVK UHFHLSWV WDQJLEOH ERRN YDOXH DWWULEXWDEOH WR %X
DWWULEXWDEOH WR %XUIRUG &DSLWDO /LPLWHG SHU RUGLQDU\ VKDUH ZK|

&DVK UHFHLSWYV

&DVK UHFHLSWYV SURYLGH D PHDVXUH RI WKH FDVK WKDW RXU FDSLWD
GXULQJ D JLYHQ SHULRG DV ZHOO DV FDVK IURP FHUWDLQ RWKHU IHH\
UHSUHVHQW WKH FDVK JHQHUDWHG IURP FDSLWDO SURYLVLRQ DQG RYV
UHDOL]J]HG RU FRQFOXGHG DVVHWY DQG DQ\ UHODWHG KHGJLQJ DVVHW
PDQDJHPHQW LQFRPH VHUYLFHV DQG RU RWKHU LQFRPH EHIRUH DQ\
RU QHZ DVVHWYV

&DVK UHFHLSWV DUH D QRQ *$$3 ILQDQFLDO PHDVXUH DQG VKRXOG QR
VXEVWLWXWH IRU RU VXSHULRU WR ILQDQFLDO PHDVXUHV FDOFXODW



GLUHFWO\ FRPSDUDEOH PHDVXUH FDOFXODWHG LQ DFFRUGDQFH ZLWK
SURYLVLRQ DVVHWY DV VHW IRUWK LQ RXU FRQVROLGDWHG VWDWHPH
UHFHLSWYV DUH DQ LPSRUWDQW PHDVXUH RI RXU RSHUDWLQJ DQG ILQCL
PDQDJHPHQW DQG LQYHVWRUV ZKHQ DVVHVVLQJ WKH SHUIRUPDQFH RI
DVVHWV3S56HHRQFLOLDWLRQV3&DVK UHFHR B WY UHFRRQFALIOQ IDDMLIRRQ R FD VI
SURFHHGV IURP FDSLWDO SURYLVLRQ DVVHWYVY WKH PRVW FRPSDUDEO
86 *$3$3

7 7TDQJLEOH ERRN YDOXH DWWULEXWDEOH WR %XUIRUG &DSLWDO /LPLW}
WR %XUIRUG &DSLWDO /LPLWHG SHU RUGLQDU\ VKDUH

7DQJLEOH ERRN YDOXH DWWULEXWDEOH WR %XUIRUG &DSLWDO /LPLWHt
DVVHWYV VXFK DV JRRGZLOO IURP WRWDO %XUIRUG &DSLWDO /LPLWHC
WR %XUIRUG &DSLWDO /LPLWHG SHU RUGLQDU\ VKDUH LV FDOFXODWHC(
DWWULEXWDEOH WR %XUIRUG &DSLWDO /LPLWHG E\ WKH WRWDO QXPE

(DFK RI WDQJLEOH ERRN YDOXH DWWULEXWDEOH WR %XUIRUG &DSLWD
DWWULEXWDEOH WR %XUIRUG &DSLWDO /LPLWHG SHU RUGLQDU\ VKDU
QRW EH FRQVLGHUHG LQ LVRODWLRQ IURP DV D VXEVWLWXWH IRU RU
LQ DFFRUGDQFH ZLWK 86 *$$3 7KH PRVW GLUHFWO\ FRPSDUDEOH PHD\
86 *$$3 LV WRWDO %XUIRUG &DSLWDO /LPLWHG HTXLW\ DV VHW IRUWK
ILQDQFLDO FRQGLWLRQ :H EHOLHYH WKDW WDQJLEOH ERRN YDOXH DW
WDQJLEOH ERRN YDOXH DWWULEXWDEOH WR %XUIRUG &DSLWDO /LPLW
PHDVXUHV RI RXU ILQDQFLDO FRQGLWLRQ DQG DUH XVHIXO WR PDQDJtF
FDSLWDO DGHTXDF\ DQG RXU DELOLW\ WR JHQHUDWH HDUQLQJV RQ WI
VKDUHKROGHIWWFREOHAH. OLDWLRQV37DQJLEOH ERRN YDOXH DWWULEXWDE
DQG WDQJLEOH ERRN YDOXH DWWULEXWDEOH WR %XUIRUG &pPSLWDO /
IRU UHFRQFLOLDWLRQV RI WDQJLEOH ERRN YDOXH DWWULEXWDEOH WHE
YDOXH DWWULEXWDEOH WR %XUIRUG &DSLWDO /LPLWHG SHU RUGLQDU
HTXLW\ WKH PRVW FRPSDUDEOH PHDVXUH FDOFXODWHG LQ DFFRUGDQ

5HVXOWY RI RSHUDWLRQV DQG ILQDQFLDO FRQGLWLRQ

6HW IRUWK EHORZ LV D GLVFXVVLRQ Rl RXU FRQVROLGDWHG REVXOWY RI R
DQG DQG RXU FRQVROLGDWHG |ILHFQPIHHUFRQGGWLRQ BUFKI FDVH RQ
D FRQVROLGDWHG EDVLV XQOHVV RWKHUZLVH QRWHG

,Q WKLV VHFWLRQ DQ\ UM HUHQ WHRVWKR HFHIDREHQSH® QG DQ\ UHIHUHQFHV W
UHIHUV WR WKHHHDREHQGHG

&RQVROLGDWHG VWDWHPHQWYV RI RSHUHFPMPRE® VY 4R UDW KAR PHSDW M® GHRGW KH \|
HQGHGFHPEHU--

2YHUYLHZ
7KH WDEOH EHORZ VHWV IRUWK D VXPPDU\ RI RXU FRQVROLGDWHG VWDWHF



<HDUV HQGHG 'HFHPEHU

LQ WKRXVDQGYV &KDQJH FKDQJH
7RWDO UHYHQXHV

7TRWDO RSHUDWLQJ H[SHQVHV
2SHUDWLQJ LQFRPH ORVV

7TRWDO RWKHU H[SHQVHYV
,QFRPH ORVV EHIRUH LQFRPH WD[HYV

BURYLVLRQ IRU EHQHILW IURP LQFRPH WD[HV
1HW LQFRPH ORVV

1HW LQFRPH DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV

1HW LQFRPH ORVV DWWULEXWDEOH WR %XUIRUG &DSLWDO
/LPLWHG VKDUHKROGHUYV

1RWH “10p GHQRWHVY QRW PHDQ
FKDQJHV JUHDWHU WKDQ DU

QJIXO &K

L D H WR SRVLWLYH DPRXQWY DQG SRVLWLYH |
H QRW FRQVLG

7RWDO U HYHRUHDN HRBU WKH \HDHFHH®GHG-~ PDLQO\ GMWKHWEVHQFH RI ODUJF
YDOXH LQFUHDVHV LQ FDSLWDO SURYLVLRQ LQFRPH IRU WKH PRLVHQDWHG
IURP WZR VHSDUDWH PLOHVWRQH HYHQWV WKH O0DUFK 5XOLQJ DV GHIL
-XGJPHQW DV GHILQHG EHORZ HkQ@EHHMEWBWG RYE U] DAMOLIR QWH VDQOFW HQR/ HQ D
QHW UHDOL]HG JDRQWOWRXHRWDU HRIMBHU- 7KEBHFUHDYMWRWDO UHYHQXF
ZDV SDUWLDOOGR FIWHIY B\SB UD W L QS UHL[FSTHUOLVCH VG M AUMIBQDF RP SHQVDWLRQ UHC
DFFUXDOV 7KH QHW URV®OWRDDNVQ QHW LQFRPH DWWULEXWDEOH WR %XUIR
VKDUHKRO G HUW\D URWQWKIPEHU- DV FRPSDUHG WR QHW LRQERAHRB@IIRU WKH
\HDU HQKSHGPEH U -

5HYHQXHYV
7KH WDEOH EHORZ VHWV IRUWK WKH FRPSRQHQWY RI RXU WRWDO UHYHQXH

<HDUV HQGHG 'HFHPEHU
LQ WKRXVDQGYV &KDQJH FKDQJH
&DSLWDO SURYLVLRQ LQFRPH ORVV
30XV /HVV 7KLUG SDUW\ LQWHUHVWYVY LQ FDSLWDO SURYLVLRQ DVVHWYV
$VVHW PDQDJHPHQW LQFRPH ORVYV
ODUNHWDEOH VHFXULWLHV LQFRPH ORVV DQG LQWHUHVW
2WKHU LQFRPH ORVYV
7RWDO UHYHQXHYV

&DSLWDO SURYLVLRQ LQFRPH ORVV
7KH WDEOH WMORBWK WKH FRPSRQHQWY RI RXU FDSLWDO SURYLVLRQ LQFR

<HDUV HQGHG 'HFHPEHU
LQ WKRXVDQGYV &KDQJH FKDQJH
1HW UHDOL]HG JDLQV ORVVHV

)DLU YDOXH DGMXVWPHQW GXULQJ WKH SHULRG QHW RI SUHYLRXVO\
UHFRJQL]HG XQUHDOL]HG JDLQV ORVVHV WUDQVIHUUHG WR UHDOL]HG
JDLQV ORVVHYV

JRUHLJQ H[FKDQJH JDLQV ORVVHV 10
2WKHU
7RWDO FDSLWDO SURYLVLRQ LQFRPH ORVV

JRU WKH \H D'\ HHOPREHG - QHW UHIDOIGWGH PLOOLRQ FRPSUBVYOQLRQ RI
JURVV UHDOL]JHG JDLQV RIIVHW E\ JURMOWOURO®Q O)RKHGWERN\AHRPAE UG G H G



QHW UHDDI @& H PLOOLRQ FRPSULVLQJ PLOOLRQ RI JURVV UHDOL]H
UHDOL]JHG ORVVHV RI PLOOLRQ 7KH LQFUHDVH LQ QHW UHDOL]JHG JDLQ
ZKLFK OHG WR IDYRUDEOH FRQFOXVLRQV D@FUH®Q \KH IKH Q HO/W? RIHDWVY |HE& H D L |
WKUHH UHDOL]DWLRQV WKDW HDFK LQGLYLGXDOO\ HI[FHHGHG PLOOLRQ

PLOOLRQ LQ UHDOL]RGHDLQY LQHW UHDOL]HG JDLRNVOWHWRXQOMWHG IURP
UHDOL]DWLRQV IRU"WKHPBHIUJ) HQIBVMERPSDUHG MR OLRQ LQ UHDOL]DWLRQV
HQGHG-HPEHU-

)DLU YDOXH DGMXVWPHQWY QHW RI SUHYLRXVO\ UHFRJQL]JHG XQUHDOL]JHG
DUH DIIHFWHG E\ D QXPEHU RI IDFWRUV LQFOXGLQJ FKDQJHV LQ GLVFRXQYV
WKH UHYHUVDO RI SUHYLRXVO\ UHFRJQL]HG XQUHDOL]JHG JDLQV XSRQ FRQF
JDLQV DQG DFWXDO SHUIRUPDQFH RI PDWWHUYV DV WKH\ SDVV WKURXJK PLC(
WKH XQUHDORIHG PLOOLRQ IRU WKHRHPEPHHUGGH® FRPSDUHG WR DQ XQUHD
JDLRI ELOOLRQ IRU WKHFHMEHHOGHAKXLFK LQFOXGHG PLOOLRQ DQG
IRU <3) UHODWHG DDQIBWVURVUSHFWLYHO\ ([FOXGLQJ WKH IDLU YDOXH DGM.
UHODWHG DVVHWW IR ERDAK YDOXH DGMXVWPHQWY QHW RI SUHYLRXVO\ U
ORVVHV WUDQVIHUUHG WR UHDOL]HG JDLQV GHFUHDVHG \HDU RYHU \F
SUHYLRXVO\ UHFRJQL]JHG XQUHDOL]HG JDLQV WR UHDOL]HG JDLQV IURP WK!
LQ

$V SDUW RI RXU IDLU YDOXH PHWKRGRORJ\ ZH GLVFRXQW WKH H[SHFWHG I
UHPDLQHG XQFKDHRHREHIRP DSSO\LQJ WKRVH VDPH UDWHHWHMWPERMKH SRUWI
IDLU YDOXH ZRXOG KDYH EHHQ DSSUR[LPDWHO\ PLOOLRQ KLJKHU WK
GLVFRXQW UDWH DFURVYV WKH SRUWIBDMLRIMOALBKW-O\ GHFRFHDVH3I WR
'"HFHPEHU- DQRG LQWHUHVW VHQVLWLYLWLHV RI WKH SRUWIROLR WR DVVX
SHULRG HQG DUH ®&RUIMAMIIRFADHOGDIFKFRXQWLQJ HVWLPDWHV3)DLUuY PODXH RI FDSI
YDOXH LV DOVR LPSDFWHG E\ FKDQJHV LQ WKH DGMXSDWHG DNV\RN SUHPLXP
'"HFHPEHU- IURP DV 'RHIFHPEHU - 7TKH LPSDFW RI WKH DGGLWLRQ RI QHZC
RULJLOQDWHG FDSLWDO SURYLVLRQ DVVHWYV GXULQJ WKH SHULRG ZKLFK JH
RI WKH FDSLWDO SURYLVLRQ DVVHW:V OLIH zZDV RIIVHW E\ QHW IDYRUDEOF

30XV /HVV 7KLUG SDUW\ LQWHUHVWY LQ FDSLWDO SURYLVLRQ DVVHWYV

7KLUG SDUW\ LQWHUHVWYV LQ FDSLWDO SURYLVLRQ DV VRWYOUR®XIRHUGWHKS L
HQGHFHPEHU- DY¥RPSDUHG WRPROOLRQ UHGXFWLRQ IRBHREHUWUHDU HQGHC
:KLOH LQFUHDVHV LQ WKH IDLU YDOXH RI WKH <3) UHODWHG DVVHWYV GULYF
LQWHUHVWY LQ WKDW PDWWHU WKRVH LQFUHDMNWH @ HVUKHFREWH. G FH [RE QW K\H
HYHQWV WKDW GURYH IDLU YDOXH LQFUHDVHYV LQ WKDW \HDU

$VVHW PDQDJHPHQW LQFRPH ORVYV

$VVHW PDQDJHPHQ@WUHIPRR® WKH \HDHFH@G&HG- SULPDULO\ GXH WR KLJKH
SHUIRUPDQFH IHH LQFRPH HODW@HGBLBXQL @I WKH UHFRJQLWLRQ RI SHUIRUPI
WKH\ DUH UHFRJQL]HG ZKHQ D UHOLDEOH HVWLPDWH Rl WKH SHUIRUPDQFH
VLIJQLILFDQW UHYHUVDO LQ WKH DPRXQW RI FXPXODWLYH UHYHQXH UHFRJC
WHUPV RI WKH DSSOLFDEOH GLVWULEXWLRQ ZDWHUIDOO IRU HDFK Rl RXU S
FRQVROLGDWHG HQWLW\ DVVHW PDQDJHPHQW LQFRPH IURP WKLV SULYDWE}
DQG LV QRW UHI®HRBMHWHLUHODIJHPHQW DQG 2W KiHIR 6 HV GILFVHF X WWHLIPG! ®W R X
PDQDJHPHQW LQFRPH UHIOHFWLQJ WKH LPSDFW RI WKH LQFRPH IURP %2) &

ODUNHWDEOH VHFXULWLHY LQFRPH ORVV DQG LQWHUHVW

ODUNHWDEOH VHFXULWIUHW @B RPMHI®EG W& W NHDHYFH@®GEHG - PDLQO\
GULYHQ E\ KLJKHU LQFRPH HDUQHG IURP RXU FDVK DQG FDVK HTXLYDOHQW
DQG KLJKHU LQWHUHVW UDDWHFRR KD R KIK RRW

2ZWKHU LQFRPH ORVV

2WKHU LGHERMDVHBU WKH \HDHFH@EHG- DV WKHUH ZB6XH IRRIGH: RUOGZLGH
,QVXUDQFH /LPLWHG PDWWHKWDW AWRVHG LQ

2SHUDWLQJ H[SHQVHYV
7KH WDEOH EHORZ VHWV IRUWK WKH FRPSRQHQWY Rl RXU WRWDO RSHUDWL



<HDUV HQGHG 'HFHPEHU
LQ WKRXVDQGYV &KDQJH FKDQJH
6DODULHY DQG EHQHILWYV
$QQXDO LQFHQWLYH FRPSHQVDWLRQ
6KDUH EDVHG DQG GHIHUUHG FRPSHQVDWLRQ
/RQJ WHUP LQFHQWLYH FRPSHQVDWLRQ LQFOXGLQJ DFFUXDOV
7RWDO FRPSHQVDWLRQ DQG EHQHILWYV
*HQHUDO DGPLQLVWUDWLYH DQG RWKHU
&DVH UHODWHG H[SHQGLWXUHV LQHOLJLEOH IRU LQFOXVLRQ LQ DVVHW FRVW
7RWDO RSHUDWLQJ H[SHQVHYV

7TRWDO RSHUDW GMF b iHDHVURWHVWKH \HDHFH@GEGHQG - GULYHQ SULPRAHW\ E\
IDLU YDOXH GULYHQ FRPSHQVDWQ2RDADKN G DUINHOD WHEUN P BOW XUHY LQHOL.
LQ DVVHW FRVW GXH WR WKH UHVROXWLRQ RI FHUWDLQ DVVHWYV LQ DQC

TKIBHFUHDQ/Y®RQJ WHUP LQFHQWLYH FRPSHQVBWLRDUL@RMVEWQLEDAWDEDB W
LQ WKBHU HQKWHHPEHU- RI ODUJH IDLU YDOXH LQFUHDVHYV LQ WKH <3) UHOD
ODUFK 5X0OLQJ DV GHILQHG EHORZ DQG WKH 6HSWHPEHU JLQDO -XG

&DVH UHODWHG H[SHQGLWXUHV LQHOLJLEOH |RW FQH DR G\RCH L\GI DY HIQVWE HF® \
'"HFHPEHU- UHIOHFWLQJ D GHFUHDVH LQ WKH OHYHO RI H[SHQVHV DQG LQ
RWKHU UHODWHG H[SHQVHV WKDW DUH GLUHFWO\ DWWULEXWDEOH WR D FC
WKH GHSOR\HG DPRXQW XQGHU D FDSLWDO SURYLVLRQ DJUHHPHQW VXFK I
LQ FDVHV ([DPSOHV RI VXFK H[SHQVHV LQFOXGH IHHV SDLG WR WKLUG SDU
RZQ OHJDO DGYLFH RU H[SHUW RSLQLRQ ZLWK UHVSHFW WR PDWWHUV UHO
H[SHQVHV DUH H[SHFWHG WR IOXFWXDWH SHULRG RYHU SHULRG DQG DFFR>
WRWDO FDVH UHODWHG H[SHQGLWXUHV LQHOLJLEOH IRBHREHOXVLRQ LQ DV
DQG UHVSHFWLYHO\ ZXUL@VR UHVROYHG D ORQJ UXQQLQJ FRYHUDJH GLV
FDUULHU RYHU SD\PHQW RI VRPH VXFK H[SHQGLWXUHV LQ PDWWHUV ZKHUH
LQ D PLOOLRQ SD\PHQW WKDW UHGXFHG FDVH UHODWHG H[SHQGLWXUH\

&DVH UHODWHG H[SHQGLWXUHY LQHOLJLEOH IRU LQFOXVLRQ LQ DVVHW FR\
HITHFWLYHO\ WKH FODLPDQW LQ D OLWLIJDWLRQ PDWWHU HLWKHU GXH WR V
FODLP 6XFK H[SHQGLWXUHVPDBERRQWHIGIRU PLOOLRQ RI WKH WRWDO FDVI
LQHOLJLEOH IRU LQFOXVLRQ LQ DWHHP EFRYVW IRQCGWKHHWOHFMQAEHG\ :KLOH
UHSRUW WKHVH FRVWY DV H[SHQVHV IRU DFFRXQWLQJ SXUSRVHV ZH WUHD
QR GLIIHUHQWO\ WKDQ WUDGLWLRQDO OHJDO ILQDQFH DUUDQJHPHQWYV

2WKHU H[SHQVHYV
7KH WDEOH EHORZ VHWV IRUWK WKH FRPSRQHQWY RXU WRWDO RWKHU H[SF

<HDUV HQGHG 'HFHPEHU

LQ WKRXVDQGV &KDQJH FKDQJH
JLOQDQFH FRVWYV
JRUHLJQ FXUUHQF\ WUDQVDFWLRQV JDLQV ORVVHV 10

7TRWDO RWKHU H[SHQVHYV

JLQDQFH FRVWYV

JLQDQFHLKRAUHD VHRBU WKH \HDHFHH@EHG-~ SULPDULO\ GXH WR WKHRLQFOXVL
LOQWHUHVW H[SHQVH UHODWHG WR WKH $GGLWLRQDO I1RWHV DV GHILQF
IRWHV LVVXHG LQ -XQH SDUWLDOO\ RIIVHW E\ WKH HDUO\ UHGHPSW

JRUHLJQ FXUUHQF\ WUDQVDFWLRQV JDLQV ORVVHYV

JRUHLJQ FXUUHQF\ WUDQVDF W IORRQNVRHM PQY OBRR'QV KM ZHILIWH A-HPERE -
DV FRPSDUBGBWR PLOOLRQ HOW WMIQMMGPEHU-~ 7KH \HDU RYHU \HDU
FKDQJH ZDV SULPDULO\ GULYHQ E\ WKH DEVHQFH RI D PLOOLRQ IRUHLJ
UHGHPSWLRQ EHWZHHQ VXEVLGLDULHV ZLWK GLIIHUHQW IXQFWLRQDO FXUL



BURYLVLRQ IRU EHQHILW IURP LQFRPH WD[HV
7KH WDEOH EHORZ VHWV IRUWK RXU SURYLVLRQ IRU EHQHILW IURP LQFRP

<HDUV HQGHG 'HFHPEHU

LQ WKRXVDQGYV &KDQJH FKDQJH
3URYLVLRQ IRU EHQHILW IURP LQFRPH WD[HV

SURYLVRBRQQFRPHQ¥DHDN HREU WKH \HDHFHH@EHG- GXH SULPDULO\ WR OLPL\
RQ GHGXFWLRQV DQG XVH RI QHW RSHUDWLQJ ORVVHV LQ@Y ZUHIRXYD W RB UWC
RI RXU UHSRUWHG QHW LQFRPH EHIRUH WD[HV KDYLQJ EHHQ HDUQHG LQ MX
&DVK WD[HV SDLGPZBDOHRQ DRGOORRQ/NKH \HDHRHPEHE® -~ DQG
UHVSHFWLYHO\

7KH 2(&" KDV LQWURGXFHG 3LOODU 7ZR ZKLFK LV FRQVLGHUHG DQ DOWHUQ
SHULRG FRVW WKDW ZRXOG LPSDFW RXU IXWXUH HIITHFWLYH WD[ UDWH LQ V
DULVHV *XHUQVH\ DV ZHOO DV FHUWDLQ FRXQWULHYV LQ ZKLFK ZH RSHUDW
3LOODU 7ZR ,W LV LPSRUWDQW WR QRWH KRZHYHU 3LOODU 7ZR WD[ REOL
D SHULRG DIWHU D PXOWL QDWLRQDO HQWHUSULVH KDV HDUQHG DQQXDO F
DW OHDVW WZR RXW RI WKH SULRU IRXU DFFRXQWLQJ SHULRGYV

%DVHG RQ RXU DQQXDO FRQVROLGDWHG UHYHQXHV RYHU WKH SDVW VHYHU
2(&' 3LOODU 7ZR PDQGDWH 1RWZLWKVWDQGLQJ WKLV IDFW ZH KDYH DVVH)\
EDVHG RQ ODZV HQDFWHG DV R)RWRH GDDVH> RV KMHKUH ZDV QR PDWHULDO HIIH
HITHFWLYH WOV LWDMHWN EERDGEWMB/XOWY Rl RSHUDWLRQV DQG RU OLTXLGLW
'"HFHPEHU- %DVHG RQ WKLV DVVHVVPHQW DQG WKH SURVSHFEWLYH QDWXU
DSSOLFDWLRQ RI WKH 3LOODU 7ZR UXOHV ZH DOVR GR QRW FXUUHQWO\ DQ
WD[ UDWH EXVLQFR@GLVWIERI¥XQWY Rl RSHUDWLRQV DQG RU OLTXLGLW\ IRU
6HH5LVN IDFWRUV3&KDQJHV LQ WD[ ODZV DQG UHJXODWLRQV RU XQDC
RXU HIIHFWLYH WD[ UDWH EXVLQHVV ILQDQFLDO FRQGLWRB @ GCHWKRQD ® |
LQIRUPDWLRQ ZLWK UHVSHFW WR WKH ULVNV UHODWLQJ WR 3LOODU 7ZR

I1HW LQFRPH ORVV DWWULEXWDEOH WR QRQ FRQWUROOLQJ LOQWHUHVWYV

7KH WDEOH EHORZ VHWV IRUWK RXU QHW LQFRPH ORVV DWWULEXWDEOH V
LQGLFDWHG

<HDUV HQGHG 'HFHPEHU

LQ WKRXVDQGYV &KDQJH FKDQJH
1HW LQFRPH ORVV DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV

‘H FRQVROLGDWH FHUWDLQ HQWLWLHY WKDW KDYH RWKHU VKDUHKROGHUYV
DQG %2) & 7KH $GYDQWDJH )XQG GRHV QRW KDYH D WUDGLWLRQDO PDQDJ!
LQVWHDG ZH UHWDLQ DQ\ H[FHVV UHWXUQV DIWHU WKH ILUVW RI DQQXD«
$GYDQWDJH )XQG-V LQYHVWRUV :LWK UHVSHFW WR %2) & XQGHU WKH FR L
ZHDOWK IXQG ZH LQ RXU FDSDFLW\ DV WKH DSSRLQWHG LQYHVWPHQW DG"
IURP %2) & XS WR D FHUWDLQ OHYHO EHIRUH ZH RU WKH VRYHUHLJQ ZHDOW
FDSLWDO $IWHU WKH UHSD\PHQW RI FDSLWDO ZH WKHQ UHFHLYH D SRUWL
KHOG E\ %2) & :H LQFOXGH RI WKH $GYDQWDJH )XQG-V DQG %2) &-V LQF
OLQH LWHPV LQ RXU FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV IRU H
)XQG-V DQG %2) &V FDSLWDO SURYLVLRQ DVVHWV LV LQFOXGHG LQ FDSLWI
VWDWHPHQWY RI RSHUDWLRQV DQG WKH QHW DPRXQW Rl WKRVH LQFRPH I
SDUW\ LQWHUHVWY LV LQFOXGHG LQ QHW LQFRPH DWWULEXWDEOH WR QRQ
GHGXFWHG IURP QHW LQFRPH WR DUULYH DW QHW LQFRPH DWWULEXWDEOH
FRQVROLGDWHG VWDWHPHQWYV RI RSHUDWLRQV 1HW LQFRPH DWWULEXWDE
&RORUDGR 6HXRFOMN RI VLIQLILFDQW DFFRXQW L QW IS RXIUF E R QARRIQL\GROON. 16 ®
ILQDQFLDO VWDWHPHQWYV PRUWDLQHREULRGVBKW.RQDO LQIRUPDWLRQ ZLWK L
FRQVROLGDWLRQ SROLFLHYV

1HW LQFRPH DWWULEXWDEOH WFR:BRQHPR/@SU R\OKH. QH DIHFWEIE HE W V
UHIOHFWLQJ QRQ FRQWUROOLQJ LQWHUHVWV:- VKDUH RI LQFRPH RQ FDSLWI
WR WKH GHFUHDVH LQ WKH FDSLWDO SURYLVLRQ LQFRPH IRU %2) &



&RQVROLGDWHG VWDWHPHQWYV RI IHEBERPEHDO FFOYGHERARIUHBHRIRH U -

7KH WDEOH EHORZ VHWV IRUWK VSHFLILHG OLQH LWHPV IURP RXU FRQVROL
WKH GDWHV LQGLFDWHG

'"HFHPEHU
LQ WKRXVDQGV &KDQJH FKDQJH
&DVK DQG FDVK HTXLYDOHQWYV
ODUNHWDEOH VHFXULWLHV
2WKHU DVVHWYV
'XH IURP VHWWOHPHQW RI FDSLWDO SURYLVLRQ DVVHWYV
&DSLWDO SURYLVLRQ DVVHWYV

&DVK DQG FDVK HTXLYDOHQWY DQG PDUNHWDEOH VHFXULWLHV

&DVK DQG FDVK HORUHDOHQW® PDUNHW D E GHH F/WHHF X VU HER MHY DAVF RPEH U -

7KH QHW LQFUHDVH LQ FDVK DQG FDVK HTXLYWDIORDQW D \DWDHE GPHDFM YA WYIK EHC
UHFHLYHG IURP FDSLWDO SURYLVLRQ DVVHWYVY DQG IURP WKH LVVXDQFH RI
LQ -DQXDU\ SDUWLDOO\ RIIVHW E\ WKH IXQGLQJ RI FDSLWDO SURYLVLR
QHW GLVWULEXWLRQV DV ZHOO DV IURP WKH SDUWLDO UHGHPSWLRQ RI WK
GLYLGHQGV

2ZWKHU DVVHWYV

2WKHU DVVHWWEZOULRMHBNPEIHU~ ZKLFK UHPDLQHG UHODWLYHO\ IODW DV
'"HFHPEHU -

'XH IURP VHWWOHPHQW RI FDSLWDO SURYLVLRQ DVVHWYV

'XH IURP VHWWOHPHQW RI FD SIHW D 8 DCSAHRY [RMERRBEBIVVHWSULPDULO\N DV D UH\
RIFROOHFWLRQV RI GXH I[IURP VHWWOHPHQW UHFHGXDEQB V2D WE&HWVKH LPSDF)
PLOOLRQ RI GXH IURP VHWWOHPHPEHUH+FHLY DEDWH WV DYORIIFWHG LQ FDVK GXL

&DSLWDO SURYLVLRQ DVVHWYV

&DSLWDO SURVYLYEBQDVE\GRPHPEHU- SULPDULO\ WBILOHFWDQYU JDLQV JHQH
LQ DFRQWLQXHG GHSOR\PHQWY LQWR FDSLWDO SURYLVLRQ DVVHWYV SD
UHDOL]DWLRQV

)DLU YDOXH RI FDSLWDO SURYLVLRQ DVVHWYV
I9DOXDWLRQ SROLF\

6HH QRWXPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHV:*MWRWRXDOXH RI ILQ
FRQVROLGDWHG ILQDQFLDO VWDW HRUPWV .FRUWD GRINEG LB WKR® RI RXU YD
IRU FDSLWDO SURYLVLRQ DVVHWYV

)DLU YDOXH RI FDSLWDO SURYLVLRQ DVVHWYV

7KH WDEOH EHORZ VHWV IRUWK WKH IDLU YDOXH RI FDSLWDO SURYLVLRQ D
XQUHDOL]HG JDLQV IRU WKH <3) UHODWHG DVVHWY DQG RWKHU DVVHWYV D!



'"HFHPEHU 'HFHPEHU
7TRWDO 7TRWDO
7KLUG SDUWYHJPHQWYV 7KLUG SDUWYHJPHQWYV
LQ WKRXVDQGYV &RQVROLGDWEHHBHUH%WVIRUG RRQVROLGDWRWHUH®WWYVIRUG RQO\
&DSLWDO SURYLVLRQ DVVHWV

'"HSOR\HG FRVWYV

'"HSOR\HG FRVWV RQ <3)
UHODWHG DVVHWYV

'"HSOR\HG FRVWV RQ QRQ <3)
ODWHG DVVHWYV

L]JHG JDLQV
L]JHG JDLQV RQ <3)
DVVHWYV

L]JHG JDLQV RQ QRQ <3)
WHG DVVHWYV

o o
®

2Q D FRQVROLGDWHG EDVLY WKH DJJUHJDWH IDLU YDOXHORLRGUWIBKBLWDO
DJJUHIJDWH GHSOR\HEFROMWRRYDVQG WKH DJJUHJDWH XRIUGDIORQHKDFXLRY RBH
'"HFHPEHU-= 7TKHQFUHBDIVH PLOOLRQ LQ GHSOR\HG FRVW LV D UHVXOW RI GH
RINT'VHW E\ WKH UHWXUQ RI FDSLWB&R QMRO UGED®H]® W IWOQWH BHHBIWY RI RSHUD)
HOGHFHPEHU- DV FRPSDUHG WR WKIHFHREHWHQ&HY HQXBERYH IRU

DGGLWLRQDO LQIRUPDWLRQ ZLWK UHVSHFW WR WKH FKDQJH LQ XQUHDOL]H
YDOXH DGMXVWPHQW QHW RI SUHYLRXVO\ UHFRJQL]HG XQUHDOL]JHG JDLQV

'LWKLQ WRWDO VHIPHQWYV %XUIRUG RQO\ WKH DJJUHJDWH IDEUO/@MLARXH RI
WKH DJJUHIJDWH GHSORBHL® GRRY ZQ¥ WKH DJJUHIJDWH XRUMNDIOCRQHKBDFXL DRV
'"HFHPEHU-= 7TKHQFUHBDIVH PLOOLRQ LQ GHSOR\HG FRVW LV D UHVXOW RI GH
RINTVHW E\ WKH UHWXUQ RI FDSLWBPHIJPRR WHIBOLIPALISQV) LEHHHFH VHIPHQW
FDSLWDO SURYLVLRQ DVIVG®LBYRBYDROLAPRIRPDWLRQ ZLWK UHVSHFW WR WK
ZKLFK LV GULYHQ E\ WKLV SHULRG:V IDLU YDOXH DGMXVWPHQW QHW RI SU
WUDQVIHUUHG WR UHDOL]HG JDLQV

)DLU YDOXH RI <3) UHODWHG DVVHWYV

7KH GHWHUPLQDWLRQ RI WKH IDLU YDOXH RI WKH <3) UHODWHG DVVHWV3R X
FODLPVY DV GHVFULEHG EHORZ 3LV EDVHG RQ WKH VDPH PHWKRGRORJ\ WKD
SURYLVLRQ DVVHWYV ,Q -XQH ZH VROG D SRUWLRQ RI WKH BHWHUVHQ F

PLOOLRQ SODFHPHQW WR D QXPEHU RI LOQOVWLWXWLRQDO LQYHVWRUYV
SRUWLRQ *LYHQ WKH VL]H RI WKLV VDOH DQG WKH SDUWLFLSDWLRQ RI D P
LOQYHVWRUV ZH FRQFOXGHG WKDW WKLY PDUNHW HYLGHQFH VKRXOG EH ID
UHODWHG DVVHWY $V D UHVXOW ZH KDYH XWLOL]JHG WKH LPSOLFLW YDOXI
PRGHO WR GHWHUPLQH WKH IDLU YDOXH RI WKH <3) UHOBWHHREEBYNYHWYV LQ \

(SLVRGLF VXEVHTXHQW WUDGLQJ RI SRUWLRQV RI WKH 3HWHUVHQ FODI
SURFHVV RI WKH <3) UHODWHG DVVHWYV

2Q 0ODUFK WKH 86 'LVWULFW &RXUW IRU WKH 6SRRAWKHVDXHE W WMVFW R
RSLQLRQ DQG RPDERK WKH{OL@IFRQQHFWLRQ ZLWK WKH VXPPDU\ MXGJPHQ
SDUWLH\V3HQ MWERMHEY RQ 3MDMHY DIJDLQVW WKH 5HSXEOLF RI $UJHQWLQD DQG
&RXUW GHFLGHG WKDW L $UJHQWLQD ZDV OLDEOH WR 3HWHUVHQ DQG (WF
WKHLU <3) VKDUHV LQ LL <3) ZDV QRW OLDEOH IRU IDLOLQJ WR HQIRU
YDULRXV DUJXPHQWYV $UJHQWLQD KDG PDGH WR WU\ WR UHGXFH LWV GDPD.
DSSOLFDWLRQ RI WKH IRUPXOD LQ WKH E\ODZV ZHUH XQDYDLOLQJ DQG LY
UHVROYH WZR IDFWXDO LVVXHV WR HQDEOH WKH FRPSXWDWLRQ Rl GDPDJH
ZKLFK WKH 5HSXEOLF RI $UJHQWLQD VKRXOG KDYH PDGH D WHQGHU RIIHU |
DSSURSULDWH UDWH RI SUH MXGJPHQW LQWHUHVW WR EH DSSOLHG

2Q 6HSWHPEHU WKH &RXUW LVVXHG LWV ILQGLQJV RI IDFW DQG FRQF
3HWH U@ RQ 3MIMHY DIDLQVW WKH 5HSXEOLF Rl $UJHQWLQD DQG <3) 6 $
WKH LVVXHV UDLVHG DW WKH HYLGHQWLDU\ KHDULQJ LQ 3HWHUVHQ-V DQG
GDWH IRU WKH WHQGHU RIIHU ZDV $SULO DQG WKDW SUH MXGJPHQW
D VLPSOH LQWHUHVW UDWH RI



2Q 6HSWHPEHU WKH &RXUW LVVXHEEBSIHRHEHU M X G )ILPHIMV - WEKDRH Q W
UHVXOWHG LQ D FRPSOHWH ZLQ E\ BHWHUVHQ DQG (WRQ 3DUN ZLWK UHVSH
S$UJHQWLQD RI ELOOLRQ FRPSULVHG RI ELOOLRQ GXH WR 3HWHUVH
6HSWHPEHU )LQDO -XGJPHQW DZDUGV SRVW MXGJPHQW LQWHUHVW DW I
WR WKH GDWH RI SD\PHQW DQG FRPSRXQGHG DQQXDOO\ 2Q 2FWREHU
QRWLFH RI DSSHDO ZLWK WKH 86 &RXUW RI $SSHDOV IRU WKH 6HFRQG &LUF
(WRQ 3DUN ILOHG D QRWLFH D FURVYVY DSSHDO DV WR WKH GLVPLVVDO RI Wk
EULHILQJ RQ WKH DSSHDO DQG FURVY DSSHDO ZDV FRPSOHWHG

2Q D FRQVROLGDWHG EDVLV WKH IDLU YDOXH RI WKH <3) UHODWHRVDVVHW
ELOOLRG@GMEPAPRHU- 2XU FRVW EDVLV DQGLQFUHDY HE 6 AR® V

PLOOLRQ WROOLRQ EFQ®OLRQ UHVSHFWLGHKEB\WEBXWKQJISURJUHVVLRQ FORVH

HI[SHFWHG FRQFOXVLRQ GDWH

LWKRQWR/O VHIPHQWY W%WXKKHRDGURQYRDOXH RI WKH <3) UHODWHG DVVHWYV ER\
FRPEL Q@D ELOOLRGMBHWRHU - 2XU FRVW EDVLVY DQG RXIQ XWQHIONHGE JHG JD
PLOORRQ PLOOLRQ WROOLRQ EFQ®OLRQ UHVSHFWLGHKEB\WEBXWKQJISURJUHVYV
FORVHU WR RXU H[SHFWHG FRQFOXVLRQ GDWH

8QGUDZQ FRPPLWPHQWYV
8QGUDZQ FRPPLWPHQWY DUH XQIXQGHG FRPPLWPHQWY ZKLFK DUH DWWULE

SRUWIROLR DQG FDQ EH GLYLGHG LQWR WZR FDWHJRULHYV GHILQLWLYH DQ

7 'HILQLWLYH FRPPLWPHQWY DUH WKRVH ZKHUH ZH DUH FRQWUDFWXDOC
FDSLWDO DQG IDLOXUH WR GR VR ZRXOG W\ASLFDOO\ UHVXOW LQ DGYH
GLOXWLRQ LQ RXU UHWXUQV RU WKH ORVV RI RXU GHSOR\HG FDSLWDO

- 'LVFUHWLRQDU\ FRPPLWPHQWY DUH WKRVH ZKHUH ZH UHWDLQ D FRQVI
ZKHWKHU WR DGYDQFH FDSLWDO DQG JHQHUDOO\ ZRXOG QRW VXIIHU L
QRW GRLQJ VR

7KH WDEOH EHORZ VHWV IRUWK WKH FRPSRQHQWY RI RXU WRWDO FDSLWDO
GDWHYVY LQGLFDWHG

"HFHPEHU
LQ WKRXVDQGV &KDQJH FKDQJH

"HILQLWLYH

'LVFUHWLRQDU\

/HIDO ULVN GHILQLWLYH

7RWDO FDSLWDO SURYLVLRQ XQGUDZQ FRPPLWPHQWYV

$V RHFHPEHU- DSHURDWHORI RXU OHJDO ILQDQFH XQGUDZQ FRPPLWPHQW\
FRPPLWPHQWY DQG DS SWHRQDRDMCHB® R GLVFUHWLRQDMNQGDWHRBEPWHG® HOR DV
RI'HFHPEHU-

6HIJPHQWV

‘H KDYH WZR UHSRUWDEOH VHJPHQWY WKURXJK ZKLFK ZH SURYLGH OHJDO
FOLHQWV L 3ULQFLSDO )LQDQFH DQG LL $VVHW ODQDJHPHQW DQG 2WKH

2XU 3ULQFLSDO )LQDQFH VHIPHQW IXQGY FDSLWDO WR OHJDO ILQDQFH DVV
FDSLWDO SURYLVLRQ DVVHWYVY DQG LQ OLPLWHG VFRSH WKURXJK LQWHUHYV
FDSLWDO SURYLVLRQ DVVHWY DQG SULYDWH IXQG LOWHUHVWY JHQHUDWH

VLIQLILFDQW GULYHU RI RXU WRWDO UHYHQXHYV

2XU $VVHW ODQDJHPHQW DQG 2WKHU 6HUYLFHV VHIPHQW PDQDJHYVY OHJDO |
LQYHVWRUV DQG ZH SURYLGH RWKHU VHUYLFHVY WR WKH OHJDO LQGXVWU\
DUH sUuLPDULO\ UHIOHFWHG DV DVVHW PDQDJHPHQW LQFRPH ZKLFK LV D VI
$V RHFHPEHU- ZH RSHUDWHG HLJKW SULYDWH IXQGY DQG WKUHH "VLGHFD
DGYLVHU UHJLVWHUHG ZLWK DQG UHJXODWHG E\ WKH 6(&

7KH $VVHW ODQDJHPHQW DQG 2WKHU 6HUYLFHV VHIPHQW PD\ DOVR UHIOHF
WKH OHJDO VHUYLFHV VSDFH LQFOXGLQJ LQLWLDO GLOLJHQFH DQG VWDUV
SURILWDELOLW\



6WDWHPHQWY RI RSHUDWLR Q WHFHP BWKUH- \H DDDVHERPHS® UHG WR WKH \HDU HQG
"HFHPEHU-

7KH WDEOH EHORZ VHWV IRUWK WKH FRPSRQHQWY RI RXU LQFRPH ORVV E
SHULRGY LQGLFDWHG

5HFRQFLOLDWLRQ

$VVHW 7RWDO
BULQFLSDQDJHPHQW DYBJPHQWAHFRQFLOLQJ
LQ WKRXVDQGYV JLQDQFH2WKHU 6HUYAXWHNRUG RQOLWHPY &RQVROLGDWHG

<HDU HQGHG 'HFHPEHU

7RWDO UHYHQXHV

7RWDO RSHUDWLQJ H[SHQVHYV

7RWDO RWKHU H[SHQVHV s
,QFRPH ORVV EHIRUH LQFRPH WD[HV

<HDU HQGHG 'HFHPEHU

7TRWDO UHYHQXHYV

7TRWDO RSHUDWLQJ H[SHQVHYV

7TRWDO RWKHU H[SHQVHYV 3
,QFRPH ORVV EHIRUH LQFRPH WD[HV

&KDQJH

7RWDO UHYHQXHV

7RWDO RSHUDWLQJ H[SHQVHYV

7RWDO RWKHU H[SHQVHV 3
,QFRPH ORVV EHIRUH LQFRPH WD[HV

S5HFRQFLOLQJ LWHPV LQFOXGH WKH SURSRUWLRQDO RSHUDWLQJ UHVXOWV WKDW DUH DWWULEXWDEOH W
HQWLWLHYV LQFOXGLQJ %2) & WKH 6WUDWHJILF 9DOXH )XQG WKH $GYDQWDJH )XQG DQG &RORUDGR

7KH DEVHQFH Rl ODUJH IDLU YDOXH LQFUHDVHV LQ FDSLWDO SURYLVLRQ L
RFFXUUHG LZDV D VLJQLILFDQW GULYHU RI WKH GHFUHDVH L&D0OLQFRRBHGH IR
'HFHPEHU- FRPSDUHG WR WK FHPE HODGHEBQ ERWK D FRQVROLGDWHG DQG
VHIPHQWY %XUIRUG RQO\ EDVLV +RZHYHU DQ LQFWHFVH D QHUHD QH\W WILHR
JDLQV \HDU RYHU \HDU RQ ERWK D FRQVROLGDWHG DQG WRWDO VHIPHQW\
DEVHQFH RI ODUJH IDLU YDOXH LQFUHDVHV IRU WKHF ¢ BIDQU RS B WHI\G LV HW V
H[SHQVHV IRU ERWK FRQVROLGDWHG DQG WRWD G VHRP H QW VG WAUMBR\DE R Q
LQ FRPSHQVDWLRQ UHODWHG DFFUXDRMN HFHMDNG WA SQEURWPLHD @ 8 | RRUHY HQF R/
QHW UHVXOW RIDWWOLRQ DQPAOOLRQ LQ LQFRPH EHIRWKHQRORREGHIEHY IRU
'HFHPEHU- RQ D FRQVROLGDWHG DQG WRWDO VHJPHQW YR % X\K R UBDRQ O\
RYHU \HDU GLVFXVVLRQ Rl HDFK Rl WKH UHSRUWDEOH VHJPHQWY UHIHU W]
EHORZ



7KH WDEOH EHORZ VHWV IRUWK WKH FRPSRQHQWY RI RXU RSHUDWLQJ H[SH
%XUIRUG RQO\ IRU WKH SHULRGYV LQGLFDWHG

S5HFRQFLOLDWLRQ

7TRWDO VHIPHQWWRQFLOLQJ
LQ WKRXVDQGYV %XUIRUG RQO\ LWHPV &RQVROLGDWHG

<HDU HQGHG 'HFHPEHU
&RPSHQVDWLRQ DQG EHQHILWYV

6DODULHY DQG EHQHILWV 3
$QQXDO LQFHQWLYH FRPSHQVDWLRQ 3
6KDUH EDVHG DQG GHIHUUHG FRPSHQVDWLRQ 3
/RQJ WHUP LQFHQWLYH FRPSHQVDWLRQ LQFOXGLQJ DFFUXDOV 3

*HQHUDO DGPLQLVWUDWLYH DQG RWKHU
&DVH UHODWHG H[SHQGLWXUHY LQHOLJLEOH IRU LQFOXVLRQ LQ DVVHW FRVW
7TRWDO RSHUDWLQJ H[SHQVHYV

<HDU HQGHG 'HFHPEHU
&RPSHQVDWLRQ DQG EHQHILWYV

6DODULHY DQG EHQHILWV 3
$QQXDO LQFHQWLYH FRPSHQVDWLRQ 3
6KDUH EDVHG DQG GHIHUUHG FRPSHQVDWLRQ 3
/RQJ WHUP LQFHQWLYH FRPSHQVDWLRQ LQFOXGLQJ DFFUXDOV 3

*HQHUDO DGPLQLVWUDWLYH DQG RWKHU
&DVH UHODWHG H[SHQGLWXUHY LQHOLJLEOH IRU LQFOXVLRQ LQ DVVHW FRVW
7TRWDO RSHUDWLQJ H[SHQVHYV

&KDQJH
&RPSHQVDWLRQ DQG EHQHILWV

6DODULHY DQG EHQHILWV 3
$QQXDO LQFHQWLYH FRPSHQVDWLRQ 3
6KDUH EDVHG DQG GHIHUUHG FRPSHQVDWLRQ 3
/RQJ WHUP LQFHQWLYH FRPSHQVDWLRQ LQFOXGLQJ DFFUXDOV 3

*HQHUDO DGPLQLVWUDWLYH DQG RWKHU
&DVH UHODWHG H[SHQGLWXUHY LQHOLJLEOH IRU LQFOXVLRQ LQ DVVHW FRVW
7TRWDO RSHUDWLQJ H[SHQVHYV

$GMXVWHG IRU WKLUG SDUW\ LQWHUHVWYV LQ QRQ
&RORUDGR DQG VHYHUDO RWKHU HQWLWLHV LQ ZKL

ZKROO\ RZQH
K KH &RPSD

FRQV
W & KR

G
F Q\
7RWDO RSHUDWHNRYU W{EHQHDUFRHPEME® - GHFUHDVHGPLOOLRQ IRU FRQVROL
DQGHFUHDVHGPLOOIRRQWRWDO VHIPHQWY %XUIRUG RQO\ ,Q HDFK FDVH W
H[SHQVHV ZDV GULYHRBZPDROIUNEBUE\LQFHQWLYH FRPSHQVDWLRQ DFFUXDO\
DEVHQFH IR) ODUJH IDLU YDOXH LQFUHDVHV DQEREMDYH UG 6 PSWHHG DW X H WV
LQHOLJLEOH IRU LQFOXVLRQ LQ DVVHW FRVW GXH WR WKH UHVROXWLRQ RI
LQVXUDQFH SROLF\ LQ



6WDWHPHQWY RI ILQDQFLDHCFRARBIBWW LR Q \D FRPIS D UHHIFGH WRH U -

7KH WDEOH EHORZ VHWV IRUWK WKH FRPSRQHQWY RI RXU FRQVROLGDWHG
DV RI WKH GDWHV LQGLFDWHG

5HFRQFLOLDWLRQ

$VVHW 7RWDO
3ULQFLBDQDJHPHQW DYBJPHQMHFRQFLOLQJ
LQ WKRXVDQGV JLOQDQFH2WKHU 6HUYYAFHWNRUG RQOWHPV&RQVROLGDWHG

<HDU HQGHG 'HFHPEHU

&DVK DQG FDVK HTXLYDOHQWY DQG PDUNHWDEOH
VHEXULWLHV

2WKHU DVVHWYV
'XH IURP VHWWOHPHQW RI FDSLWDO SURYLVLRQ DVVMHWYV

&DSLWDO SURYLVLRQ DVVHWYV S
7TRWDO DVVHWYV

<HDU HQGHG 'HFHPEHU

&DVK DQG FDVK HTXLYDOHQWY DQG PDUNHWDEOH
VHEXULWLHV

2WKHU DVVHWYV

'XH IURP VHWWOHPHQW RI FDSLWDO SURYLVLRQ DVVHWYV
&DSLWDO SURYLVLRQ DVVHWYV 3
7TRWDO DVVHWYV

&KDQJH

&DVK DQG FDVK HTXLYDOHQWY DQG PDUNHWDEOH
VHEXULWLHV

2WKHU DVVHWYV
'XH IURP VHWWOHPHQW RI FDSLWDO SURYLVLRQ DVVAHWYV

w

&DSLWDO SURYLVLRQ DVVHWYV

7TRWDO DVVHWYV

SHFRQFLOLQJ LWHPV LQFOXGH WKH

RSRUW
HQWLWLHYV LQFOXGLQJ %2) & WKH 6W LF

SuU
UDWHJ
7RWDO DVVHWWHPEWW®R+Y LQFUHDVHGPLOOLRQ IRU FRQVNRRAULIEDWHEELDQGR Q
IRU WRWDO VHIPHQWW %WRBPKREUBVRQWKH LQFUHDVH LQ WRW DL BWHNBIWHW F D G
LQ FDVK DQG FDVK HTXLYDOHQWYV D QL@ P DM DNH SADNEDG! S/ XIUEMREH 0 \DVHAN V
&RQVROLGDWHG VWDWHPHQWYV RIHEMDEHUWD O B R FRIPVE DRHEF ® MERIU -

HDERYH IRU DGGLWLRQDO LQIRUPDWLRQ RQ WKH FRPSRQHQWYV RI RXU F|
FRQGLWLRQ )RU WKH \HDU RYHU \HDU GLVFXVVLRQ RI HDFK RI WKH UHSRU\
VHIPHQW VHFWLRQV IXUWKHU EHORZ



*URXS ZLGH SRUWIROLR

*URXS ZLGH SRUWIROLR UHIHUV WR WKH WRWDOLW\ RI DVVHWY PDQDJHG E\
EDODQFH VKHHW WKURXJK RXU 3ULQFLSDO )LQDQFH VHIPHQW DQG DVVHWYV
$VVHW ODQDJHPHQW DQG 2WKHU 6HUYLFHY VHIPHQW 7KH WDEOH EHORZ V¢t
E\ VHIPHQW DV RI WKH GDWHV LQGLFDWHG

'"HFHPEHU
LQ WKRXVDQGYV &KDQJH FKDQJH
&DSLWDO SURYLVLRQ DVVHWV 3ULQFLSDO )LQDQFH VHIJPHQW
)DLU YDOXH
8QGUDZQ FRPPLWPHQWYV
7RWDO SRUWIROLR YDOXH 3ULQFLSDO )LQDQFH VHIJPHQW

O

D G E\ WKLUG SDUWLHV  $VVHW
D H Q

YDLU YDOXH

8QGUDZQ FRPPLWPHQWYV

7RWDO

3RVW VHWWOHPHQW
)DLU YDOXH

8QGUDZQ FRPPLWPHQWYV
7RWDO

ROLR YDOXH $VVHW 0DQDJHPHQW DQG 2WKHU
PH

&DSLWDO SURYLVLRQ DVVHWV JURXS ZLGH SRUWIROLR
)DLU YDOXH
8QGUDZQ FRPPLWPHQWYV
7RWDO JURXS ZLGH SRUWIROLR

*URXS ZIRGUWWSRQEBHD VIHNG'RIIFHPEHU - FRPSULVHG RI LQFUHDVHYV LQ WKH ID
FDSLWDO SURYLVLRQ DVVHWY GULYHQ ODUJHO\ E\ LQFUHDVHV LQ ILQDQFL
FDSLWDO SURYLVLRQ DVVHWYV GULYHQ E\ QHZ PRRPWWARAHAEDY B GKUWHGHG XU L (
GLVFXVVLRQ Rl HDFK RI WKH UHSRUWDEOH VHIPHQWY UHIHU WR WKH VSHF

*URXS ZLGH QHZ FRPPLWPHQWYV

1HZ FRPPLWPHQWY UHIOHFW QHZ FRQWUDFWXDO ILQDQFLQJ DJUHHPHQWYV

VHUYH DV RQH LQGLFDWRU IRU QHZ EXVLQHVYVY DFWLYLW\ :KHQ UHIHUULQJ
EXVLQHVYVY VHIPHQWY ZH XVH WKH WHUP "JURXS ZLGHu DV RSSRVHG WR WI
IRU RXU ILQDQFLDO UHVXOWY GXH WR WKH WKLUG SDUW\ QDWXUH RI WKH

WDEOH EHORZ VHWV IRUWK WKH FRPSRQHQWYV RI RXU JURXS ZLGH QHZ FRPI
VHIPHQW IRU WKH SHULRGV LQGLFDWHG

<HDUV HQGHG 'HFHPEHU
LQ WKRXVDQGYV &KDQJH FKDQJH

3ULQFLSDO )LQDQFH VHIPHQW %XUIRUG RQO\

$VVHW 0DQDJHPHQW DQG 2WKHU 6HUYLFHV VHIPHQW IXQGHG E\ WKLUG SDUWLHV

*URXS ZLGH QHZ FRPPLWPHQWYV

*URS ZLGH QHZ FRPBIHFRHQWNBU WKH \HDHFHH@GHQG - 7TKEHFUHDY HBURXS

ZLGH QHZ FRPPLWPHQWMXHEDIWRODKHHEVHQFH RI QHZ FRPPLWPHQWY IRU WKI
D OHVVHU HIWHQW ORZHU QHZ FRPPLWPHQWY UHOWWHGHDR FRMMHETHWWOF
'"HFHPEHU-= 7KH VWUXFWXUH RI WKH $GYDQWDJH )XQG ZLWK LWV VLPSOH
ZDV DSSHDOLQJ LQ D ORZ LQWHUHVW UDWH HQYLURQPHQW EXW OHVV VR D



GHVLUHV RI WKH IXQG:-V LQYHVWRUYV LQ DYRLGLQJ WKH GHSOR\PHQW RI DG
LQYHVWRUV ZHUH QRW DYDLODEOH LQ LWV ILQDO \HDU

3ULQFLSDO )LQDQFH VHIJPHQW

2XU 3ULQFLSDO )LQDQFH VHIPHQW DOORFDWHYV FDSLWDO WR OHJDO ILQDQTI
SULPDULO\ DV FDSLWDO SURYLVLRQ DVVHWY DQG LQ OLPLWHG VFRSH WKU
%XUIRUG 7KHVH FDSLWDO SURYLVLRQ DVVHWY DQG SULYDWH IXQG LQWHU
WKH PRVW VLIQLILFDQW GULYHU RI RXU WRWDO UHYHQXHYV

*LYHQ WKH GLUHFW EDODQFH VKHHW H[SRVXUH LQ RXU 3ULQFLSDO )LQDQF!
LQFRPH GLUHFWO\ IURP WKH JURVV UHWXUQV RI WKH SRUWIROLR ZKLFK DL
UHODWHG OHJDO DFWLYLW\ 5HFRIJQLWLRQ RI FDSLWDO SURYLVLRQ LQFRPH
QRWH XPPDU\ RI VLIQLILFDQW DFWRXROWLRDR G\RROAIFGEBWHG ILQDQFLDO VWDW |
WKLV )RUP . IRU HDFK DVVHW LQ WKH SRUWIROLR ZKLFK ZH DSSO\ TXDU
IDLU YDOXH DFURVV WKH 3ULQFLSDO )LQDQFH VHIJPHQW SRUWIROLR

6WDWHPHQWY RI RSHUDWL R CHF HRPEE MMKH \BYUFRRSHEHG WR WKH \HDU HQGH(

"HFHPEHU-

7KH WDEOH EHORZ VHWV IRUWK WKH FRPSRQHQWY RI RXU LQFRPH ORVV E
JLQDQFH VHIJPHQW IRU WKH SHULRGV LQGLFDWHG

BULQFLSDO )LQDQFH VHIJPHQW <HDUV HQGHG 'HFHPEHU
LQ WKRXVDQGYV &KDQJH FKDQJH

&DSLWDO SURYLVLRQ LQFRPH ORVYV
ODUNHWDEOH VHFXULWLHYVY LQFRPH ORVV DQG LQWHUHVW

7TRWDO UHYHQXHYV

&RPSHQVDWLRQ DQG EHQHILWYV
*HQHUDO DGPLQLVWUDWLYH DQG RWKHU
&DVH UHODWHG H[SHQGLWXUHV LQHOLJLEOH IRU LQFOXVLRQ LQ DVVHW FRVW 10

7TRWDO RSHUDWLQJ H[SHQVHV

JLOQDQFH FRVWYV
JRUHLJQ FXUUHQF\ WUDQVDFWLRQV JDLQV ORVVHV 10

7TRWDO RWKHU H[SHQVHYV

,QFRPH ORVV EHIRUH LQFRPH WD[HV

7RWDO U HYHHRUHDNV HBU WKH \HDHFHH®EHG- PDLQO\ GWKHWEVHQFH RI ODUJF
YDOXH LQFUHDVHV LQ FDSLWDO SURYLVLRQ LQFRPH IRU WKH PR)LVHQDWHG
IURP WZR VHSDUDWH PLOHVWRQH HYHQWYV WKH ODUFK 5X0OLQJ DQG WKF
GHFUHDYHDLU YDOXH ZDV SMUWLQPONIROHWW EDOL]HG JPLQWQ LVRRX HR U

\HDU HOQWBHGPEH U -

7TRWDO RSHUDW GMF b HOH/MIWHVW KH \HDMYFHHE@EH G - GULYHQ SULPDULO\ E\ OR
IDLU YDOXH GULYHQ FRPSHQVDWLRQ UHODWHG DFFUXDOV DQG ORZHU FDVE
LQ DVVHW FRVW GXH WR WKH UHVROXWLRQ RI FHUWDLQ DVVHWYV LQ DQC

7RWDO RWKHUQGHSHRVHBU WKH \HDMFH®GEHG-~ SULPDULO\ GXH WR WKH LQF:

RI LQWHUHVW H[SHQVH UHODWHG WR WKH $GGLWLRQDO 1RWHV DV (
WR WKH 1RWHV LVVXHG LQ -XQH SDUWLDOO\ RIIVHW E\ WKH HDUO\ U
LQ -XO\ ,Q DGGRWURI)WWKHU H[SHQVHV ZDV DOVR GULYHQ E\ WKH DEV
IRUHLJQ FXUUHQF\ JDLQ IURP D FDSLWDO UHGHPSWLRQ EHWZHHQ VXEVLGLI
WKDW RFFXUUHG GXULQJ

$V D UHVXOW RI WKH IDFWRUV GHVFULEHG DERYGBHEQRBRPHRORMMH EHDRUH L
HQGHFHPEHU~



*DLQV IURP FDSLWDO SURYLVLRQ DVVHW SRUWIROLR

7KH WDEOH EHORZ VHWYV IRUWK WKH FRPSRQHQWY RI RXU WRWDO FDSLWDO

BULQFLSDO )LQDQFH VHJPHQW '"HFHPEHU
LQ WKRXVDQGYV &KDQJH FKDQJH
1HW UHDOL]HG JDLQV ORVVHV

)DLU YDOXH DGMXVWPHQW GXULQJ WKH SHULRG QHW RI SUHYLRXVO\ UHFRJQL]JHG
XQUHDOL]JHG JDLQV ORVVHV WUDQVIHUUHG WR UHDOL]HG JDLQV ORVVHYV
JRUHLJQ H[FKDQJH JDLQV ORVVHV 10

2WKHU
7TRWDO FDSLWDO SURYLVLRQ LQFRPH

5HDOL]HG JDLQV

1HW UHDOL]HG JDLQV RQ FDISQ MDD § HRYHMMKRQ BONGHVBEHU- ZKLFK
ZHUH FRPSULVHG RI PLOOLRQ LQ JURVV UHDOL]JHG JDLQV RJRWHW E\
WKH \HDU'HRIBMEBHU- QHW UHDOL]HG JDLQV RQ FDSLWDO SURYLVLRQ DVVFH
PLOOLRQ LQ JURVV UHDOL]HG JDLQV RIIVHW E\ 7KH PQGOHRY H. Q QJ ORI WHH
JDLQV LV GXH WR PRUH FDVH DFWLHPMPEN UL Q J 2K AK\ KODIG MQRG HIGY RUD E O H
FRQFOXVLRQV DQG LQ KLJKHQFLURMHOXYPWN DKW UHDOL]HG JDLQV LV ODUJHO)
UHDOL]DWLRQV WKDW HDFK LQGLYLGXDOO\ H[FHHGHG PLOOLRQ LQ UHD
PLOOLRQ LQ UHDOL]HG DIVLDWO®XDY Q@IXH WR WKH LPSDFW $R/1 I PSIHUGHIQ W B DK
RI DYHUDJH FDSLWDO SURYLVLRQ DVVHWWFBWEFMRMW GXBNVYJUMBID L\ HDG GIRG.
UHSUHVHQWHG DV FRPSDUHG WRHFHPEWWKH \HDU HQGHG

8QUHDOL]HG JDLQV

8QUHDOL]HG JDLQV FRQVLVW RI IDLU YDOXH DGMXVWPHQWY GXULQJ WKH S
XQUHDOL]HG JDLQV ORVVHV WR UHDOL]HG JDLQV ORVVHV XSRQ UHDOL]D
RI SUHYLRXVO\ UHFRJQL]HG XQUHDOL]HG JDLQV ORVVHV WUDQVIHUUHG W
GHFUHDVHRU WKH \HDURHPEM® - SULPDULOWEBMH PARHQFH RI ODUJH IDLU Y]
LQFUHDVHVY WRWDOLQJ PLOOLRQ IRU WKH <3) UHOMWHGLQUVINRF WKH F
O0DUFK 5X0OLQJ DQG WKH 6HSWHPEH[EOXG LIQIDWK-K & PBIHEW Rl WKH <3) UH
IDLU YDOXH DGMXVWPHQWY QHW RI SUHYLRXVO\ UHFRJQL]JHG XQUHDOL]HG
GHFUHDVH®U WKH \HDHRHPEM® - ODUJHO\ LPSDFWHG E\ WKH WUDQVIHU R
UHFRJQL]JHG XQUHDOL]HG JDLQV WR UHDOL]JHG JDLQV IURP WKH UHDOL]DWL
6HH&RQVROLGDWHG VWDWHPHQWYV Rl RSHEBWERQY IRV MRS DHIOHG HQRS MGK H
\HDU HQKMHGPEHU- *5HYHG%IMSLWDO SURYLVLRQDERVRPHRUWRBREEGELWLRQDO LQ
ZLWK UHVSHFW WR WKH \HDU RYHU \HDU FKDQJH RI IDLU YDOXH DGMXVWPH
JDLQV ORVVHV WUDQVIHUUHG WR UHDOL]HG JDLQV ORVVHV

6WDWHPHQWY RI ILOQDQFIHDFHPRBGH+WDR - B SBOIUHFGE RVERH U -

7KH WDEOH EHORZ VHWV IRUWK WKH FRPSRQHQWY RI RXU FRQVROLGDWHG
3ULQFLSDO )LQDQFH VHJPHQW DV RI WKH GDWHV LQGLFDWHG

3ULQFLSDO )LQDQFH VHJPHQW '"HFHPEHU
LQ WKRXVDQGYV &KDQJH FKDQJH

&DVK DQG FDVK HTXLYDOHQWY DQG PDUNHWDEOH VHFXULWLHV

'XH IURP VHWWOHPHQW RI FDSLWDO SURYLVLRQ DVVHWYV

&DSLWDO SURYLVLRQ DVVHWV

7RWDO DVVHWYV

7RWDONNQ¥HHDVBNGRIFHPEHU- SULPDULOL@PUHIPRADVK DQG FDVK HTXLYD(
DQG PDUNHWDEOH VHFX.\QIPW HIYW B G/R R @ BRYAHAVER QVROLGDWHG VWDWHPE
ILQDQFLDO FRQGIFMPEG WY BV FRPSDWFGMERHU- pDERYH IRU DGGLWLRQDO
LQIRUPDWLRQ



SRUWIROLR YDOXH 2 3ULQFLSDO )LQDQFH VHJPHQW

7KH WDEOH EHORZ VHWV IRUWK WKH FRPSRQHQWY RI RXU SRUWIROLR IRU F
LQGLFDWHG

3ULQFLSDO )LQDQFH VHIPHQW '"HFHPEHU
LQ WKRXVDQGYV &KDQJH FKDQJH
&DSLWDO SURYLVLRQ DVVHWYV
)DLU YDOXH
8QGUDZQ FRPPLWPHQWYV
7RWDO SRUWIROLR

7RWDO SHER)WLRHD VNG RIFHPEHU- GUWHQ E\ LQFUHDVHV LQ IDLU YDOXH RI FI
DVVHWY UHVXOWLQJ IURP LQFUHDVHV LQ ILQDQFLQJ DQG LQFUHDVH LQ XQ¢
FRPPLWPHQWY DGGH@IBXWARO SURYLVLRQ DVVHWYV LQFOXGH RXU LQYHVWP
ZKLFK PDNHV XS OHVV WKDQ  RI WKAHWRMUD-O SRUWIROLR DV RI

7KH WDEOH EHORZ VHWV IRUWK RXU GHSOR\PHQWY DQG UHDOL]DWLRQV IRL
LQGLFDWHG
BULQFLSDO )LQDQFH VHIPHQW <HDUV HQGHG 'HFHPEHU

LQ WKRXVDQGYV &KDQJH FKDQJH
'"HSOR\PHQWYV
5HDOL]DWLRQV

7KH WDEOH EHORZ VHWYV IRUWK RXU GHSOR\PHQWY DQG UHDOL]DWLRQV IR
L LQFOXGH FDVH UHODWHG H[SHQGLWXUHYV LQHOLJLEOH IRU LQFOXVLRQ L
D UHDOL]DWLRQV DULVLQJ IURP LQFRPH RQ GXH IURP VHWWOHPHQW RI FD
RXU LQWHUHVW LV KHOG WKURXJK D SULYDWH IXQG DGMXVW WR UHIOHFW
ZLWK WKH FDSLWDO SURYLVLRQ DVVHW DQG QRW ZKHQ GLVWULEXWHG RXW
5HFRQFLOLDWLRQV3HSOR\PHQWY UHFRQFLOLDWLRQVYU DQG "*BRIFRQFLOLDW
DGGLWLRQDO LQIRUPDWLRQ ZLWK UHVSHFW WR WKH GLIITHUHQFH EHWZHHQ
%XUIRUG RQO\ EDVLVY WDEOHV

$GMXVWHG %XUIRUG RQO\ <HDUV HQGHG 'HFHPEHU

LQ WKRXVDQGYV &KDQJH FKDQJH
'"HSOR\PHQWYV
5HDOL]DWLRQV

JRU ERWK WKH 3ULQFLSDO )LQDQFH VHIPHQW DQG WKH DGMXVWHG % XUIRU!

GHFUHBEYHGRU WKH \HDHFH@EHG - 7TKEHFUHDYBBHSOR\PHQWY IRU ERWK WK

JLODQFH VHIPHQW DQG WKH DGMXVWHG %XUIRUG RQO\ EDVLV ZDV SULPDUL

PRUH GHSOR\HG DVVHWV ZLWK WKH WRS WKUHH DVVHWYWHRBBHENVHRQ® VOR
RI GHSOR\PHQWYV LQ

‘H FRXQW HDFK RI RXU FRQWUDFWXDO UHODWLRQVKLSYV DV DQ 'DVVHWpu DC
RI PXOWLSOH XQGHUO\LQJ OLWLJDWLRQ PDWWHUV WKDW DUH RIWHQ FURV\
SHUIRUPDQFH RI D VLQJEBRHPEWMWHU RWUR3IULQFLSDO )LQDQFH SRUWIROLR F
DVVHWYV IXQGHG GLUHFWO\ E\ RXU EDODQFH VKHHW DQG DGGLWLRQDO DV
'"HFHPEHU- RXU 3ULQFLSDO )LQDQFH SRUWIROLR FRQVLVWHG RI DVVHW
VKHHW DQG DGGLWLRQDO DVVHWV KHOG WKURXJK WKH $GYDQWDJH )XQG

7RWDO UHDIOQFDWERB®RU WKH 3ULQFLSDO PLA@ED Q F HRWHWRKHHQMG MXVWHG % X U
RQO\ EDVLV IRU WKHF HPEMH WQ G HEHQFUHBYVHHDOL]DWLRQV IRU ERWK WKH 3L
VHIPHQW DQG WKH DGMXVWHG %XUIRUG RQO\ EDVLV ZDV SULPKOLFIKO\ GXH W
LQFOXIEBGUWLDO FRQFOXVLRQ LQ D JOREDO DQWLWUXVW SRUWIROLR WKDYV




8QGUDZQ FRPPLWPHQWY 2 3ULQFLSDO )LQDQFH VHIJPHQW

7KH WDEOH EHORZ VHWV IRUWK WKH FRPSRQHQWY RI RXU WRWDO FDSLWDO
BULQFLSDO )LQDQFH VHIPHQW DV RI WKH GDWHYV LQGLFDWHG

BULQFLSDO )LQDQFH VHIJPHQW '"HEFHPEHU
LQ WKRXVDQGYV &KDQJH FKDQJH
"HILQLWLYH
'"LVFUHWLRQDU\
/HIDO ULVN GHILQLWLYH
7RWDO FDSLWDO SURYLVLRQ XQGUDZQ FRPPLWPHQWYV

$V RHFHPEHU- DSSURDWHORI RXU OHJDO ILQDQFH XQGUDZQ FRPPLWPHQW
FRPPLWPHQWYV DQG DS SWHRODRMDMEH®R GLVFUHWLRQDMLQGDWHRBSEWHGE HOR DV
RIHFHPEHU -

SRUWIROLR FRQFHQWUDWLRQV

2XU 3ULQFLSDO )LQDQFH SRUWIROLR LQFOXGHYV FHUWDLQ UHODWHG H[SRV>
FRXQWHUSDUWLHY LQ UHODWLRQ WR WKH VDPH RU YHU\ VLPLODU FODLPV
DUH OLNHO\ WR EH FRUUHODWHG :H HVWLPDWH WKDW WKH IDLU YDOXH RI
H[SRVXUH H[FOXGLQJ <3) UHODWHG DVVHW\DQEHB U WX HQRRY PG ISG&RMHP® WH
RI FDSLWDO SURYLVHREPEHMHWWRE RIUHVSHFWLYHO\ DQG SB®RILPDWHO
WKH FDSLWDO SURYLVLRQ DVVHWV LQ W KHFHPLEHU-SDDQG Q DIQH YA SHHF WPLHYQHD \C

7KH FODLPV XQGHUO\LQJ RXU FDSLWDO SURYLVLRQ DVVHWY DUH JHQHUDOC
FRUSRUDWH DQG ODZ ILUP FOLHQWY 7KH WDEOH EHORZ VHWY IRUWK WKH |
FRUSRUDWH ODZ ILUP DQG RWKHU FOLHQWY DV RI WKH GDWHV LQGLFDWHG

'"HFHPEHU '"HEFHPEHU

&RUSRUDWHYV
/IDZ ILUPV
2WKHU

2XU ODUJHVW FRPPLWPHQW LQFOXGLQJ GHSOR\HG FDSLWDO DQG XQGUDZC
PLOOLRQ ZKLFK DFFRXQWHG IRU RHRKREHRPRP LWPFPGH QWY DV RI

2XU ODUJHVW UHODWLRQVKLS ZLWK D VLQJOH ODZ ILUP FRQVLVWHG RI L |
ILUP ZKHUH WKH ODZ ILUP VHHNV WR PRQHWL]H WKH ULVN WKDW WKH ODZ
GLUHFW ILQDQFLQJ DUUDQJHPHQWY ZLWK FRXQWHUSDUWLHY WKDW HOHFW
ILUP-V OHJDO IHHV DQG LLL GLUHFW ILQDQFLQJ DUUDQJHPHQWY ZLWK FRX
ZKHUH RXU ILQDQFLQJ LV XVHG IRU FRUSRUDWH SXUSRVHV RWKHU WKDQ IR
ILUP LV RQH RI WKH ODUJHVW ODZ ILUPV LQ WKH 8QLWHG 6WDWHYV EDVHG
/IDZ\HU ZLWK PRUH WKDQ ODZ\HUV DQG PRUH WKDQ RIILFHVY DURXQG W
ZLWK WKLY ODZ ILUP LQFOXGHG PRUH WKDQ 'HCAHRBHUGW GDWHIDWLRQ PD\
WRIJHWKHU WKHVH DUUDQJHPHQWY DFFRXQWHG IRU DSSUR[LPDWHO\ P
'"HFHPEHU-= DV FRPSDUHG WR PLOOLRQ RU RH RKREARPPLWPHQWYV D

SRUWIROLR WHQRU

7KH WLPLQJ RI UHDOL]DWLRQV LV GLIILFXOW WR IRUHFDVW DQG LV UDUHO\
PRVW FDVHV VHWWOH DQG SD\ SURFHHGYVY LQ D UHODWLYHO\ VKRUW SHULRC(
DGMXGLFDWLRQ ZKLFK WDNHV ORQJHU $GMXGLFDWLRQ WLPLQJ LV VXEMHEF
WDFWLFV E\ OLWLIJDWLRQ RSSRQHQWYV DQG FRXUW GRFNHWY DQG VFKHGXO
XQFHUWDLQW\ +RZHYHU ZH DUH QRZ VHHLQJ WKH LPSDFWV IURP WKH &RY
EHOLHYH WKDW WKH LPSDFW RI WKH &RYLG SDQGHPLF GHOD\LQJ WULDO
WLPLQJ DV DQ LPSHQGLQJ WULDO RIWHQ FDQ EH D FDWDO\VW IRU D VHWW (
FRUUHODWLRQ EHWZHHQ DVVHW OLIH DQG DVVHW TXDOLW\ DQG HQGHDYRU
LI DVVHWY WDNH ORQJHU WR UHVROYH

‘H SURYLGH H[WHQVLYH GDWD DERXW WKH :$/ RI RXU FRQFOXGHG SRUWIRO
SUHGLFWLYH RI WKH XOWLPDWH :$/ RI RXU H[LVWLQJ SRUWIROLR 7KH :$/ R
RYHU WLPH LI WKH ORQJHU WHQRU DVVHWY LQ RXU H[LVWLQJ SRUWIROLR D



FDVHVY &RQYHUVHO\ LI RXU ODUJHU PRUH UHFHQWO\ RULJLQDWHG FDVHYV
FRQFOXGHG SRUWIROLR FRXOG GHFUHDVH

,Q FDOFXODWLQJ WKH :$/ RI RXU SRUWIROLR ZH FRPSXWH D ZHLJKWHG DYF
wKw EDVLV ZH DVVHVV WKH ZHLJKWHG DYHUDJH OLYHV EHJLQQLQJ DW WK
FRQFOXGHG SRUWIROLR ZHLJKWHG ERWK E\ GHSOR\HG FRVW DQG UHDOL]D
YLHZ RQ KRZ ORQJ RQ DYHUDJH D GROODU RI FDSLWDO LV GHSOR\HG ZKLO
RQ KRZ ORQJ RQ DYHUDJH LW WDNHV WR UHFRYHU D GROODU RI UHWXUQ

7KH :$/V RI WRRQFOXGHG DVWHWE¥ HU~RIVOLIKWO\ LQFUHDVHG DV FRPSDUHC
WKH FRQFOXGHG'BNNPERHUBY BNV PHQWLRQHG DERYH WKH LPSDFW IURP
SDQGHPLF GHOD\LQJ VHWWOHPHQW WLPLQJ LV H[SHFWHG WR FDXVH D VOLJ
IRUWK WKH :$/V ZHLJKWHG E\ GHSOR\HG FRVW DQG UHDOL]DWLRQV RI WKFE
RXU LQWHUHVW LQ SULYDWH IXQGY DV RI WKH GDWHV LQGLFDWHG

LQ \HDUV '"HFHPEHU '"HFHPEHU
:$/ ZHLJKWHG E\ GHSOR\HG FRVW
:$/ ZHLJKWHG E\ UHDOL]DWLRQV

7KH DJH RI RXU RQJRLQJ SRUWIROLR LV UHIOHFWHG LQ WKH :$/ RI DFWLYH
$OWKRXIK ZH SURYLGH LQIRUPDWLRQ IRU RXU SRUWIROLR E\ YLQWDJH \HD!
JHQHUDOO\ ILQDQFHG DFURVV PXOWLSOH \HDUV DQG WKH :$/ RI DFWLYH GH
RXU GHSOR\PHQWY KDYH EHHQ RXWVWDQGLQJ EDVHG RQ WKH GDWH ZKHQ F

LQ \HDUV '"HFHPEHU '"HFHPEHU
:$/ Rl DFWLYH GHSOR\HG FDSLWDO

S5HWXUQV RQ FRQFOXGHG SRUWIROLR

7KH WDEOH EHORZ VHWYV IRUWK RXU 52,& ,55 DQG FXPXODWLYH UHDOL]DWL
DVVHWY LQ RXU FDSLWDO SURYLVLRQ SRUWIROLR DV RI WKH GDWHV LQGLF

LQ WKRXVDQGV 'HFHPEHU '"HFHPEHU
52,&
.55
&XPXODWLYH UHDOL]DWLRQV

$V RXU ROGHU YLQWDJHVY FRQFOXGH ZH PD\ VHH ,55 GHFUHDVH VOLJKWO\ I
FDXVHG GHOD\V LQ VHWWOHPHQW WLPLQJ ,Q DGGLWLRQ WR OHJDO ILQDQF
VKHHW RXU 3ULQFLSDO )LQDQFH VHJPHQW DOVR VHOHFWLYHO\ DOORFDWH
VHOHFW SULYDWH IXQGYV ZKLFK WHQG WR WDUJHW'IDFBREHU -RY HRRXDOO ULV
EDODQFH VKHHW DOORFDWLRQV WKURXJK SULYDWH IXQGYV DFFRXQWHG IRU
DQG FXPXODWLYH UHDOL]DWLRQV IURP FRQFOXGHG RU SDUWLDOO\ FRQFOX
SDUWLDOO\ FRQFOXGHG DVVHWYV LQYHVWHG WKURXJK SULYDWH IXQGV DUH
DERYH ,I WKH FRQFOXGHG RU SDUWLDOO\ FRQFOXGHG DVVHWV IURP WKH E
ZHUH LQFOXGHG WKH UHWXUQ FDOFXODWLRQV DERYH WKH 52,& ZRXOG EH

‘H GR QRW FRQVLGHU FDVHV WR EH FRQFOXGHG DQG WKHUHIRUH SDUW RI
SRUWIROLR XQWLO WKHUH LV QR ORQJHU DQ\ OLWLJDWLRQ ULVN UHPDLQL
QRW LQFOXGH IDLU YDOXH DGMXVWPHQWY HLWKHU SRVLWLYH RU QHJDWLY
LOQFOXGH WKH SRVLWLYH RU QHIJDWLYH LPSDFW RI GHYHORSPHQWY RQ PDW

SRUWIROLR E\ YLQWDJH

7KH WDEOH EHORZ VHWV IRUWK D VXPPDU\ E\ YLQWDJH RI HYHU\ OHJDO ILQ
RXU EDODQFH VKHHW DV RI WKH GDWH LQGLFDWHG VLQFH LQFHSWLRQ )RL
WR RXU ZHEVLWH



LQ PLOOLRQYV
&RQFOXGHG
3DUWLDOO\ UHDOL]HG
3DUWLDOO\ UHDOL]HG
2QJRLQJ
3UH 7RWDO

&RQFOXGHG
3DUWLDOO\ UHDOL]HG
3DUWLDOO\ UHDOL]HG
2QJRLQJ

7RWDO

&RQFOXGHG
3DUWLDOO\ UHDOL]HG
3DUWLDOO\ UHDOL]HG
2QJRLQJ

7RWDO

&RQFOXGHG
3DUWLDOO\ UHDOL]HG
3DUWLDOO\ UHDOL]HG
2QJRLQJ

7RWDO

&RQFOXGHG
3DUWLDOO\ UHDOL]HG
3DUWLDOO\ UHDOL]HG
2QJRLQJ

7RWDO

&RQFOXGHG
3DUWLDOO\ UHDOL]HG
3DUWLDOO\ UHDOL]HG
2QJRLQJ

7RWDO

7ZRWDO SRUWIROLR
&RQFOXGHG
3DUWLDOO\ UHDOL]HG

"HFHPEHU

&
IXPEHU-RI&ERPPLWPHMBWOR\HG5HDOL]HG

FRQFOXGHG
RQJRLQJ

DVVHWYV

DPRXQW

FRVWY SURFHHGV52,

FRQFOXGHG
RQJRLQJ

FRQFOXGHG
RQJRLQJ

FRQFOXGHG
RQJRLQJ

FRQFOXGHG
RQJRLQJ

FRQFOXGHG
RQJRLQJ

FRQFOXGHG

7TRWDO FRQFOXGHG SRUWLRQ
3DUWLDOO\ UHDOL]JHG 2 RQJRLQJ SRUWLRQ

2QJRLQJ

7RWDO RQJRLQJ SRUWLRQ

7RWDO SRUWIROLR
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$VVHW ODQDJIJHPHQW DQG 2WKHU 6HUYLFHYV VHIJPHQW

2XU $VVHW ODQDJHPHQW DQG 2WKHU 6HUYLFHV VHIJPHQW PDQDJHV OHJDO |
LQYHVWRUV DQG ZH SURYLGH RWKHU VHUYLFHV WR WKH OHJDO LQGXVWU\
DUH SULPDULO\ UHIOHFWHG DV DVVHW PDQDJHPHQW LQFRPH ZKLFK LV D V|
2XU LQWHUQDO DOORFDWLRQ SROLF\ VWULFWO\ SUHVFULEHV WKH DOORED\
EDVHG RQ WKH ULVN UHWXUQ SURILOH RI DVVHWV WKXV UHPRYLQJ DQ\ SR\
RXU 3ULQFLSDO )LQDQFH VHJPHQW

‘H JHQHUDOO\ FRQGXFW RXU SULYDWH IXQGYVY DFWLYLWLHY WKURXJK OLPLW
OLPLWHG SDUWQHUVKLS KDV D %XUIRUG RZQHG JHQHUDO SDUWQHU WKDW
RSHUDWLRQ RI WKH SULYDWH IXQG:V DIIDLUVY DQG PDNHVY DOO SROLF\ DQG
FRQGXFW RI WKH SULYDWH IXQG:V EXVLQHVV ([FHSW DV UHTXLUHG E\ ODZ
GRFXPHQWYV WKH OLPLWHG SDUWQHUV RI WKH SULYDWH IXQGV WDNH QR SI
WKH SULYDWH IXQGY KDYH QR ULJKW RU DXWKRULW\ WR DFW IRU RU ELQG
LOQSXW LOQWR WKH DFWLRQV DQG GHFLVLRQV RI WKH JHQHUDO SDUWQHU DQ
GLVSRVLWLRQ RI WKH VHFXULWLHV RU RWKHU DVVHWY KHOG E\ WKH SULYD
LOQYHVWPHQW DGYLVHU %&,0 VHUYHV DV WKH LOQYHVWPHQW DGYLVHU IRU C
WKH ,QYHVWPHQW $GYLVHUV $FW

,Q DGGLWLRQ ZH RSHUDWH FHUWDLQ "VLGHFDUp IXQGY SHUWDLQLQJ WR V!
IXQGV DWFRIPEHU - $ "VLGHFDUp IXQG LV D SRROHG LQYHVWPHQW YHKLFOH
LQYHVWRUV FR LQYHVW GLUHFWO\ LQ VSHFLILF DVVHWY DORQJVLGH RXU Sl
VSHFLILHG LQ D "VLGHFDUu IXQG:-V JRYHUQLQJ GRFXPHQWY WKH LQYHVWRI
FRQGXFW RU FRQWURO RI WKH EXVLQHVV RI WKH "VLGHFDUp IXQGYV KDYH C
"VLGHFDUp IXQGY KDYH OLPLWHG YLVLELOLW\ DQG LQSXW LQWR WKH DFWL
PDQDJHU RI WKH "VLGHFDUp IXQGY DQG KDYH QR LQIOXHQFH RYHU WKH YR\
DVVHWY KHOG E\ WKH "VLGHFDUp IXQGV 2XU LQWHUHVW LQ WKH "VLGHFDU,|
WR HDUQ LQFHQWLYH IHHV LI DQ\ 7KH GLVFXVVLRQ RI RXU SULYDWH IXQG"
LQFOXGHG DQG ZH FROODSVH IXQG VWUXFWXUHYVY LQWR RYHUDOO VWUDWH
VHSDUDWLRQV DQG SDUDOOHO IXQGV



6WDWHPHQWYV RI RSHUDWLR QM HPE MUKH \BYUFRRSBIGHG WR WKH \HDU HQGH(
'"HFHPEHU -

7KH WDEOH EHORZ VHWV IRUWK WKH FRPSRQHQWY RI RXU LQFRPH ORVV E
ODQDJHPHQW DQG 2WKHU 6HUYLFHV VHIPHQW IRU WKH SHULRGY LQGLFDWH

$VVHW ODQDJHPHQW DQG 2WKHU 6HUY¥HBPHW HIPH@ WHFHPEHU
LQ WKRXVDQGYV &KDQJH FKDQJH
$VVHW PDQDJHPHQW LQFRPH ORVV
2WKHU LQFRPH ORVV
7RWDO UHYHQXHV

&RPSHQVDWLRQ DQG EHQHILWYV
*HQHUDO DGPLQLVWUDWLYH DQG RWKHU
7RWDO RSHUDWLQJ H[SHQVHV

,QFRPH ORVV EHIRUH LQFRPH WD[HV

7RWDO U HYHHFUHDW HBU WKH \HDHFH@GEHG - UHIOHFWLQJ D GHFUHDVH LQ FD

SURYLVLRQ LQFRPH HDUQHG E\ %2) & DQG WKHUHIRUH OHVV SURILW VKDU
PDQDJHPHQW LQFRPH IRU

7RWDO RSHUDW GQMF b IHDH/GREH WKH \HDHFH@®EGHQG - SULPBEBXHOWR D GHFUHDVH
FRPSHQVDWLRQ DQG EHQHILWYV FRVWYV

$V D UHVXOW RI WKH IDFWRUV GHVFUQERBHDERFMY D QHRWKHEYHRUH QGH G
"HFHPEHU -

$VVHW PDQDJHPHQW LQFRPH

$VVHW PDQDJHPHQW LQFRPH LV JHQHUDOO\ FDWHJRUL]JHG DV HLWKHU L P
SDLG WR %XUIRUG IRU LQYHVWPHQW PDQDJHPHQW VHUYLFHV DQG W\SLFDO
EDVLV Rl VRPH FRPSRQHQW RI DVVHWV XQGHU PDQDJHPHQW LQ HDFK IXQG
SDLG WR %XUIRUG FRQWLQJHQW RQ VDWLVI\LQJ FHUWDLQ SHUIRUPDQFH Wt
RU LLL SURILW VKDULQJ LQFRPH ZKLFK UHSUHVHQWY LQFRPH IURP EHVSR
SDUW\ LQYHVWRUV VXFK DV RXU VWUDWHJILF VRYHUHLJQ ZHDOWK IXQG SD!

7KH WDEOH EHORZ VHWV IRUWK WKH FRPSRQHQWY RI RXU DVVHW PDQDJHPI

$VVHW ODQDJHPHQW DQG 2WKHU 6HU¥HPHW \HHUCH® WHFHPEH U

LQ WKRXVDQGYV &KDQJH FKDQJH
O0DQDJHPHQW IHH LQFRPH
3HUIRUPDQFH IHH LQFRPH 3
3URILW VKDULQJ LQFRPH IURP SULYDWH IXQGV
7RWDO DVVHW PDQDJHPHQW LQFRPH

10

$VVHW PDQDJHPHH¥FUQFRIPBU WKH \HDHFH@GHG - SULPDULO\ UHIOHFWLQJ

SURILW VKDULQJ LQFRPH IURP %2yQUHDQIQEGIVRPQYRDHRYVHY UHODWHG W
SURYLVLRQ DVVHWYV

6WDWHPHQWY RI ILOQDQFIHDFKHFRIBGH WDR CF B SBOINHFG RERH U -

7KH WDEOH EHORZ VHWV IRUWK WKH FRPSRQHQWY RI RXU FRQVROLGDWHG
ODQDJHPHQW DQG 2WKHU 6HUYLFHYV VHIPHQW DV RI WKH GDWHV LQGLFDWH

$VVHW ODQDJHPHQW DQG 2WKHU 6HUYLFHWRHPIFPHHID W

LQ WKRXVDQGV &KDQJH FKDQJH
&DVK DQG FDVK HTXLYDOHQWY DQG PDUNHWDEOH VHFXULWLHV
2WKHU DVVHWYV

7TRWDO DVVHWYV




7TRWDO DQ¥HWhVIBDE RIIFHPEHU- SULPDULO\ GXH WR WKH XQUHDOL]HG LQFF
GXULQJ WKH \HDU ZKLFK LQFUHDVHG WKH RXWVWDQGLQJ UHFHLYDEOH IUR

SRUWIROLR YDOXH 2 $VVHW ODQDJHPHQW DQG 2WKHU 6HUYLFHV VHIPHQW

7KH WDEOH EHORZ VHWV IRUWK WKH FRPSRQHQWY RI RXU SRUWIROLR IRU F
VHIPHQW DV RI WKH GDWHV LQGLFDWHG

$VVHW ODQDJHPHQW DQG 2WKHU 6HUYLFHWPHRIPHID W

LQ WKRXVDQGYV &KDQJH FKDQJH
&DSLWDO SURYLVLRQ DVVHWYV IXQGHG E\ WKLUG SDUWLHV

)DLU YDOXH

8QGUDZQ FRPPLWPHQWYV

7RWDO

3RVW VHWWOHPHQW
)DLU YDOXH

8QGUDZQ FRPPLWPHQWYV
7RWDO

7TRWDO SRUWIROLR YDOXH

7TRWDO S$RUWDIBXH IXQGHG E\GWRUHG VBRIWEHNEHU - 7TKEHFUHDY RXU
WRWDO SRUBURBOQRODDVMHO\ E\ WKH LPSDFW RI UREXVW UHDOL]DWLRQV ZKLI

SBULYDWH IXQGV

$V RHFHPEHU = ZH RSHUDWHG HLJKW SULYDWH IXQGY DQG WKUHH "VLGHFD
DGYLVHU UHJLVWHUHG ZLWK DQG UHJXODWHG E\ WKH 6(& 7KH WDEOH EHC(
SULYDWH I X}GEW DE/HRIE

"HFHPEHU
,QYHVWRU $VVHW $VVHW JHH=-VWUXFWXUH
FRPPLWPHORRPLWPHQWYOR\PHQWYV PDQDJHPHQW ,QYHVWPHQW
LQ PLOOLRQV 6WUDWHJ\ FORVHG WR-GDWHWR-GDWI80 SHUIRUPDQBWHUIDSHWLRG- HQG
&0ODVV $
%&,0 3BDUWQHUV ,, /3 &RUH OHJDO ILQDQFH &0DVV % (XURSHDQ
%&,0 3BDUWQHUV ,,, /3 &RUH OHJDO ILQDQFH (XURSHDQ
%XUIRUG 2SSRUWXQLW\ )X
/3 %XUIRUG 2SSRUWXQLW \
)XQG % /3 %2) &RUH OHJDO ILQDQFH (XURSHDQ
RQ XQGUDZQ
%&,0 &UHGLW 2SSRUWXQLWLHV RQ IXQGHG DQG
/3 &213 3RVW VHWWOHPHQW LQFHQWLMXKHURSHDQ
%XUIRUG $OWHUQDWLYH ,QFRPH
YXQG /3 %$,) 3RVW VHWWOHPHQW (XURSHDQ
%XUIRUG $OWHUQDWLYH QFRPH
YXQG ,, /3 %$,) , 3RVW VHWWOHPHQW (XURSHDQ
%XUIRUG $GYDQWDJH ODVWHU
)XQG /3 $GYDQWDJHRZHWG ULVN OHJDO ILQDQFH 3URILW VSGPWULFDQ
([SHQVH
%XUIRUG ZSSRUWXQLW\)XQ UHLPEXUVHPHQW
& 13 %2) & &RUH OHJDO ILQDQFH SURILW VKDWHEULG
7RWDO
ODQDJHPHQW IHHVY DUH SDLG WR %&,0 IRULQYHVWPHQW PDQDJHPHQW DQG DGYLVRU\ VHUYLFHYV SURYLGH
LQ WKH WDEOH DERYH DUH DQQXDOL]J]HG DQG DSSOLHG WR DQ DVVHW RU FRPPLWPHQW EDVH WKDW W\SLFD¢
VXEVHTXHQW SHULRGV LQ WKH IXQG WHUP :H QR ORQJHU HDUQ DQ\ PDQDJHPHQW IHHV IURP %&,0 3DUWQH!
3HUIRUPDQFH IHHY UHSUHVHQW FDUULHG LQWHUHVW DSSOLHG WR GLVWULEXWLRQV WR D SULYDWH IXQG:-V
SUHIHUUHG UHWXUQV
,QFOXGHVY DPRXQWY UHODWHG WR "VLGHFDUW IXQGV
&HDVHG FRPPLWPHQWY WR QHZ OHJDO ILQDQFH DVVHWYV LQ WKH IRXUWK TXDUWHU RI GXH WR FDSDFL
&HDVHG FRPPLWPHQWY WR QHZ OHJDO ILQDQFH DVVHWYV LQ WKH IRXUWK TXDUWHU RI GXH WR FDSDFL
7KH $GYDQWDJH )XQG GRHV QRW KDYH D WUDGLWLRQDO PDQDJHPHQW DQG SHUIRUPDQFH IHH VWUXFWXU
WR WKH IXQG LQYHVWRUV ZKLOH ZH UHWDLQ DQ\ H[FHVV UHWXUQV +RZHYHU LI WKH $GYDQWDJH )XQG SUF
WKLV OHYHO RI ULVN D OHYHO RI VKDULQJ ZLWK WKH IXQG LQYHVWRUV ZRXOG WDNH HIIHFW EXW ZH GR (



$V RHFHPEHU- DQBFHPEHU- RXU WRWDO $8OLDIMRQ BEQGOLRQ
UHVSHFWLYHO\ $80 UHIOHFWV WKH IDLU YDOXH Rl WKH FDSLWDO LQYHVWH
YHKLFOHV SOXV WKH FDSLWDO WKDW ZH DUH HQWLWOHG WR FDOO IURP LQ
WRWDO SRUWIROLR YDOXH VKRZQ IRU RXU $VVHW 0DQ ELORPH@W U BWKHFUNG/H!
IDLU YDOXH RI SRUWIROLR DVVHWV SOXV WKH XQGUDZQ FRPPLWPHQWYV WR
EDODQFH VKHHW:-V LQWHUHVW LQ WKH $GYDQWDJH )XQG ZKLFK LV UHIOHF\
JLQDQFH VHIJPHQW

/ILTXLGLW\ DQG FDSLWDO UHVRXUFHYV
2YHUYLHZ
7KH WDEOH EHORZ VHWYV IRUWK RXU FDVK DQG FDVK HTXLYDOHQWY DQG PD

'"HFHPEHU '"HFHPEHU
7TRWDO TRWDO
7TKLUG SDUWHJIPHQWYV 7TKLUG SDUWHJIPHQWYV
LQ WKRXVDQGY &RQVROLGDWHAWVHUH¥WYIRUG RGBRQVROLGDWHXWHUH¥XWYIRUG RQO\
&DVK DQG FDVK HTXLYDOHQWYV
ODUNHWDEOH VHFXULWLHYV 3 3
7TRWDO

2Q D FRQVROLGDWHG EDVLV RXU PDQ\GKPDUG! HF\Y D IE QI RAHFD@IHD GWRY V/
'"HFHPEHU- ZKLOHWRWDO VHRHQRW\G RQO\ EDVLV RXU FDVK DQG FDVK H
PDUNHWDEOH IMHAXUDWRMAVRIFHPEHU- 7KH QHW LQFUHDVH LQ FDVK DQG FD
DQG PDUNHWDEOH VHFXULWLHV IRU ERWK WKH FRQVROLGIOMRBUL@E WRWD
UHIOHFWV WKH QHW SURFHHGV IURP FDSLWDO SURYLVLRQ DVVHWV DQG WK

1RWHV DV GHILQHG EHORZ LQ -DQXDU\ SDUWLDOO\ RIIVHW E\ WKH
DV ZHOO DV E\ WKH LPSDFW IURP WKH SDUWLDO UHGHPSWLRQ RI WKH
GLYLGHQGV

2XU PDUNHWDEOH VHFXULWLHY SULPDULO\ FRQVLVW RI VKRUW GXUDWLRQ |
DVVHWYVY WKH EXON RI ZKLFK DUH KHOG LQ VHSDUDWHO\ PDQDJHG DFFRXQV
WKDW VSHFLDOL]JHV LQ VKRUW GXUDWLRQ DQG PRQH\ PDUNHW LQYHVWPHQ\

'"HEW

'XULQJ WKH \H'DIE HREGHIG ZH LVVXHG DQ DGGPWQRQPQ DJJUHJDWH SULQFL
RI WKH $GGLWLRQDY GHILRWBMEHORZXDWQG SXUFKDVHG LQ RSHQ PDUNHW \
DSSUR[LPDWHRQ\OOLRQ LQ DJJUHJDWH SULQFLSDO DPRXQW R$WKH %RQG
'"HFHPEHU- ZH KDG ILYH VHULHV Rl GHEW VHFXULWLHVY RXWVWDQGLQJ RI
2UGHU %RRN IRU 5HWDLO %RQGV Rl WKH /RQGRQ 6WRFN ([FKDQJH DQG WKU
SODFHPHQW WUDQVDFWLRQV XQGHU 5XOH $ DQG 5HJXODWHRWVR XRXXWHU W
FRQVROLGDWHG ILQDQFLDO VWDWHRUPWV .FIRRUWDGE Q@ HVELIR® WK LD IRUPDW LR
RXU RXWVWDQGLQJ GHEW VHFXULWLHV

‘H PDQDJH RXU EXVLQHVY ZLWK UHODWLYHO\ ORZ OHYHOV RI OHYHUDJH DQ
RYHUDOO ZHLJKWHG DYHUDJH PDWXULW\ LQ H[FHVV RI WKH H[SHFWHG ZHLJ
DVVHWV'HRHREHU- WKH ZHLJKWHG DYHUDJH PDWXULW\ RI RXU RXWVWDQC
\HDUV FRQWLQXHG WR EH ORQJHU WKDQ WKH ZHLJKWHG DYHUDJH OLIH RI R
UHDOL]DWLR\®\D UR/I

*RLQJ IRUZDUG ZH H[SHFW WR FRQWLQXH WR EH DQ RSSRUWXQLVWLF LVVX
VHEXULWLHYV IURP WLPH WR WLPH WR IXQG RXU JURZWK RU UHILQDQFH IXW
DGGLWLRQ IURP WLPH WR WLPH ZH PD\ DFTXLUH RXU GHEW VHFXULWLHYV V
UHGHPSWLRQV SULYDWHO\ QHJRWLDWHG WUDQVDFWLRQV WHQGHU RIIHUV
DQG DW VXFK SULFHV DV ZH PD\ IURP WLPH WR WLPH GHWHUPLQH IRU FDVE

2XU GHEW VHFXULWLHY WKDW DUH OLVWHG RQ WKH 2UGHU %RRN IRU 5HWD
GDWH RI WKRUP . FRQWDLQ RQH VLJQLILFDQW ILQDQFLDO FRYHQDQW ZKl
WKDW ZH PDLQWDLQ D OHYHO RI *URXS 1HW 'HEW DV GHILQHG LQ WKH WU X
JHQHUDOO\ HTXLYDOHQW WR RXU FRQVROLGDWHG QHW GHEW RU RXU WRW
DQG FDVK HTXLYDOHQWY DQG PDUNHWDEOH VHFXULWLHYV WKDW LV OHVV W
WKH WUXVW GHHGV JRYHUQLQJ VXFK GHEW VHFXULWLHYV DQG JHQHUDOO\ t



RU RXU WRWDO DVVHWV '@ANNEHRRGZIDOQBEFEVBEHU - RXU FRQVROLGDWHG Q
GHEW WR FRQVROLGDWHG WDQIDEGH DNWHMAWUDMWDOR ZDWGGLWLRQ WKH L

JRYHUQLQJ WKH IRWHVY DQG WKH I1RWHV FRQWDLQ FHUWDLQ UHVWUL
UHTXLUH XV WR KDYH D &4RQVROLGDWHG ,QGHEWHGQHVV WR 1HW 7DQJLEOH
JRYHUQLQJ WKH IRWHV DQG WKH 1RWHV DV DSSOLFDEOH RI OHVV \V

DV DSSOLFDEOH WR XVH FHUWDLQ VSHFLILHG "EDVNHWVuH LQ RUGHU W
UHVWULFWHG SD\PHQWYV RU SHUPLWWHG LQYHVWPHQWVHRH FRLEXXJULQJ DGC
DQGIFHPEHU- RXU &RQVROLGDWHG ,QGHEWHGQHVV WR MHRV 7DQOEOH (TX
WR UHVSHFWLYHO\ )XUWKHUPRUH WKH LQGHQWXUH JRYHUQLQJ WKH
FRYHQDQWYV WKDW DPRQJ RWKHU WKLQJV UHTXLUH XV WR KDYH D &RQVRC
5DWLR DV GHILQHG LQ WKH LQGHQWXUH JRYHUQLQJ WKH 1RWHV RI OH!

DV DSSOLFDEOH WR XVH FHUWDLQ VSHFLILHG "EDVNHWVpH LQ RUGHU W
UHVWULFWHG SD\PHQWYV RU SHUPLWWHG LQYHVWPHQWVHRH AEHXYUULQJ DGC
DQGIFHPEHU- RXU &RQVROLGDWHG ,QGHEWHGQHVV WR #RRQVRODGBWHG (-
W R UHVSHFWSHFRQ BHGLDWLRQV'HEW OHY HUDRW WRMW ER G P0G X® DRQ R G
GHEW OHYHUDJH'HBMRRWU $V BH ZHUH LQ FRPSOLDQFH ZLWK DOO RI WKH FI
WUXVW GHHGV DQG WKH LQGHQWXUHV DV DSSOLFDEOH

‘H DUH UHTXLUHG WR SURYLGH FHUWDLQ LQIRUPDWLRQ SXUVXDQW WR WKH
IRWHYV DQG WKH I1RWHV 7KH WDEOHV EHORZ VHW IRUWK WKH WRWD(

WKH GDWHV LQGLFDWHG DQG WRWDO UHYHQXHV IRU WKH SHULRGV LQGLFD

6XEVLGLDULHYVY DV GHILQHG LQ WKH LQGHQWXUHYVY JRYHUQLQJ WKH I1RW

DSSOLFDEOH DQG LL RXU 8QUHVWULFWHG 6XEVLGLDULHYVY DV GHILQHG LC
I1RWHV DQG WKH 1RWHV DV DSSOLFDEOH

'"HFHPEHU

LQ WKRXVDQGV
%XUIRUG &DSLWDO /LPLWHG DQG LWV 5HVWULFWHG 6XEVLGLDULHV
7RWDO DVVHWYV

7KLUG SDUW\ LQGHEWHGQHVV

8QUHVWULFWHG 6XEVLGLDULHV
7TRWDO DVVHWYV
7KLUG SDUW\ LQGHEWHGQHVYV S s

<HDUV HQGHG 'HFHPEHU

6 LQ WKRXVDQGYV
%XUIRUG &DSLWDO /LPLWHG DQG LWV 5HVWULFWHG 6XEVLGLDULHV
7RWDO UHYHQXHV

8QUHVWULFWHG 6XEVLGLDULHYV
7TRWDO UHYHQXHYV

&DVK IORZV

‘H EHOLHYH RXU DYDLODEOH FDVK DQG FDVK IURP RSHUDWLRQV ZKLFK LQF
DVVHWY ZLOO EH DGHTXDWH WR IXQG RXU RSHUDWLRQV DQG IXWXUH JURZ
PHHW REOLJDWLRQV XQGHU RXU GHEW VHFXULWLHY SD\ GLYLGHQGYV DQG F
IRUHVHHDEOH IXWXUH

6HW IRUWK EHORZ LV D GLVFXVVLRQ RI RXU FDVK IORZV IRU WKH SHULRGYV
QRWHG RWKHUZLVH

7KH WDEOH EHORZ VHWV IRUWK WKH FRPSRQHQWY RI RXU FDVK IORZV IRU \



<HDUV HQGHG 'HFHPEHU

LQ WKRXVDQGV
1HW FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHV
1HW FDVK SURYLGHG E\ XVHG LQ LQYHVWLQJ DFWLYLWLHV
1HW FDVK SURYLGHG E\ XVHG LQ ILQDQFLQJ DFWLYLWLHYV
1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV

1HW FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHYV

7KH WDEOH EHORZ VHWV IRUWK WKH FRPSRQHQWY RI RXU QHW FDVK SURYL
SHULRGVY LQGLFDWHG

<HDUV HQGHG 'HFHPEHU

LQ WKRXVDQGYV

1HW FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHYVY EHIRUH SURFHHGYV I1XQGLQJ RI R
DFWLYLWLHYV

1HW SURFHHGV IURP IXQGLQJ RI PDUNHWDEOH VHFXULWLHYV
3URFHHGYV IURP FDSLWDO SURYLVLRQ DVVHWYV
)XQGLQJ RI FDSLWDO SURYLVLRQ DVVHWYV

1HW FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHV

I1HW FORPVRYLCGRSGHUDWLQJ DFWLYIPLXIOKM ZOMVMRU WKHRHPBHU@GHGKH

\HDU RYHU \HDU FKDQJH LQ QHW FDVK SURYLGHG XVHG E\ RSHUDWLQJ DFV
SURFHHGY UHFHLYHG IURP FDSLWD CPBO &NR®IDRQHRAWMDVH WK GHSOR\PHQWYV
SURYLVLRQ DVVIRWOOKLRQ

1HW FDVK SURYLGHG E\ XVHG LQ LQYHVWLQJ DFWLYLWLHYV

I1HW FRWHKG LERQYHVWLQJ DFWLPLWDODHR@DRU WKHRHPPHUGGH&H GHFUHDVH LQ
QHW POMHG LERYHVWLQJ DFWLYLWLHYV LV SULPDULO\ GXH VWK OWKZAHIH FADSL W D C
VSHQGLQJ RQ OHDVHKROG LPSURYHPHQWY IRU WKH /RQGRQ RIILFH PRYH LC

1HW FDVK SURYLGHG E\ XVHG LQ ILQDQFLQJ DFWLYLWLHYV

I1HW FORVRYLGHIREQFLQJ DFWLYLRVNIO-OLEDVIRU WKHRHPBHHUGG HBK H
GHFUHDVH LGBQRW. 6 BBKEQFLQJ RN WSWLRDUHMW O\ GXH WR KLIJIKHU RXWIORZ |U]I
FDSLWDO GLVWULEXWLRQV DQG OHVV GHEW LVVXDQFH \HDU RYHU \HDU §SD

&DVK UHFHLSWV QRQ *$$3 ILQDQFLDO PHDVXUH

&DVK UHFHLSWV UHSUHVHQW FDVK JHQHUDWHG GXULQJ WKH UHSRUWLQJ St
PDQDJHPHQW LQFRPH DQG FHUWDLQ RWKHU LWHPV EHIRUH DQ\ GHSOR\PHC
6HH %DVLV RI SUHVHQWDWLRQ RI ILQDQFLDO LQIRUPDWLRQ3.3,V DQG QRQ *
RSHUDWLQJ DQG ILQDQFLDO SHUIRUPDQFH31RQ *$$8 |RQDIGEGDW LRKIDVOK UH V3
LQIRUPDWLRQ ZLWK UHVSHFW WR&RBRXK FDR/EVUBD BHIVFXMVVBEREB RI RXU FDVK |0
FRQVROLGDWHG EDVLYVY SUHSDUHG LQ DFFRUGDQFH ZLWK 86 *$$3

7KH WDEOH EHORZ VHWV IRUWK WKH FRPSRQHQWY RI RXU FDVK UHFHLSWYV
EDVLV

%XUIRUG RQO\ QRQ *$$3 <HDUV HQGHG 'HFHPEHU
LQ WKRXVDQGV

3URFHHGV IURP FDSLWDO SURYLVLRQ DVVHWV

3URFHHGV IURP DVVHW PDQDJHPHQW LQFRPH

3URFHHGV IURP RWKHU LWHPV

&DVK UHFHLSWYV
6HRA5HFRQFLOLDWLRQV3&DVK UHFHRBEW\G GHWRREDOLDMRRIPWWLRQ ZLWK UHVSHFW WR WKH FRPSRQHQWYV |

2Q D %XUIRUG RQO\ EDVLW. QFPUH BV MREUUW KH L\SVDY FHH@G H G - UHIOHFWLQJ
SULPDRDRLWVWK UHFHLYHG IURP UHDODIBRIOFOHF W XRQYIRQ WKH GXH IURP VHWW



SURYLVLRQ DVVHWYVY UHFHLYDEOH  AWVKLPE HZDV RXWWKWHD QBLQOIIRQRRI GXH IUR
VHWWOHPHQW UHFHENPE®W-Y DV RADV FROOHFWHG LQ FDVK GXULQJ

6HH5HFRQFLOLDWLRQV3&DVK UHFHRU B WWHHRREOEQODWWRR@I FDVK UHFHLSW
FDSLWDO SURYLVLRQ DVVHWYV WKH PRVW FRPSDUDEOH PHDVXUH FDOFXOD\

'LYLGHQGV

7KH WDEOH EHORZ VHWYV IRUWK RXU GLYLGHQKWMFEPEHHHOWY GXULQJ WKH \HD
&DVK GLYLGHQG SHU

LQ FHQWYV RUGLQDU\ VKDIUHPHQW 'DWH 5HFRUG 'DWH
ILQDO GLYLGHQG -XQH 0D\
LQWHULP GLYLGHQG '"HFHPEHU 1IRYHPEHU
7RWDO GLYLGHQG SD\PHQWV PDGH GXULQJ WKH \HDU HQGHG
"HFHPEHU
2Q HEUXDU\ WKH %YRDUG RI 'LUHFWRUV KDV GHFODUHG VXEMHFW W
JHQHUDO PHHKHOG RQ 0D\ LPLGEOPG ,BHU RUGLQDU\ VKDUH WR EH SD

-XQH-= WR VKDUHKROGHWDW®I UHFRUG RQ
21l EDODQFH VKHHW DUUDQJHPHQWYV

$V RHFHPEHU= DQBFHPEHU- ZH KDG RIl EDODQFH VKHHW DUUDQJHPHQW
ILQDQFH DVVHWYV ZLWK VWUXFWXUHG HQWLWLHY WKDW DJJUHJDWH FODLPV
PLOOLRQ DRA@®OLRQ UHVSHFWL YDO\L DEEHMHH QLROMHH UWHR R XHOQ WRRQAMRILGDWHG IL
VWDWHPHQWY FRQWD)IRWHG LQIWKLWVGGLWLRQDO LQIRUPDWLRQ ZLWK UHVSH

&ULWLFDO DFFRXQWLQJ HVWLPDWHYV

7KH SUHSDUDWLRQ RI RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQ DF
PDQDJHPHQW WR PDNH HVWLPDWHYV MXGJPHQWY DQG DVVXPSWLRQV WKDW
SURYLVLRQ DVVHWYVY 2XU PDQDJHPHQW EDVHV WKHVH HVWLPDWHY DQG MXC
H[SHULHQFH DQG RWKHU DVVXPSWLRQV WKDW ZH EHOLHYH DUH UHDVRQDE(
HVWLPDWHY MXGJPHQWY DQG DVVXPSWLRQV DUH RIWHQ VXEMHFWLYH DQG
FKDQJLQJ FLUFXPVWDQFHYV RU FKDQJHV LQ RXU DQDO\VWHYV :H EHOLHYH WKI
SRWHQWLDOO\ SURGXFH PDWHULDOO\ GLITHUHQW UHVXOWYV LI ZH ZHUH WR
DVVXPSWLRQV

6HW IRUWK EHORZ DUH FHUWDLQ DVSHFWV Rl RXU FULWLFDO DFFRXQWLQJ
DFFRXQWLQJ SROLF\ DQG RWKHU VLIJQLILFD@WPPPRRXQWILQQISRPREOMHDF FVRX
SROLFWHRVRXU FRQVROLGDWHG FR@WIALDPHG VIVPRW RIP\H Q W V

)DLU YDOXH RI FDSLWDO SURYLVLRQ DVVHWYV

7KH GHWHUPLQDWLRQ RI IDLU YDOXH IRU FDSLWDO SURYLVLRQ DVVHWYV DQ
LOQOWHUHVWY LQ FDSLWDO SURYLVLRQ DVVHWY LQYROYHYV VLIJQLILFDQW HVW
RXWFRPHV IRU WKH DVVHWYV LV ZLGH RXU IDLU YDOXH HVWLPDWLRQ LV RXI
HDFK DVVHW RU OLDELOLW\ 6XFK DQ HVWLPDWH LV LOQKHUHQWO\ VXEMHFW
HVWLPDWH RI IRUHFDVWHG FDVK IORZVY DQ DVVLIJQHG GLVFRXQW UDWH DQ
FKDQJHG WKH SRVVLEOH RXWFRPHV RI WKH DVVHW DQG WKHLU UHODWLYH
IDLU YDOXH KDV DOWHUHG 7KH DJJUHJDWH RI WKH IDLU YDOXHV VHOHFWH!
SRVVLEOH HVWLPDWHYV ,Q RXU PDQDJHPHQW: -V RSLQLRQ WKHUH LV QR XVH
TXDQWLI\ WKH PDUNHW ULVN LQKHUHQW LQ WKH SRUWIROLR DQG WKHUH D
WKH DVVHWY DUH FRUUHODWHG RWKHU WKDQ LOQWHUHVW UDWHYDWKDW LPS
YDOXH RI DVVHWYV DR FOXWD FRQMRIOHG DWHG FR@NWIAL@PHG VIVORW R PD QWS V
"3)DLU YDOXH RI FDSLWDWOIRURYGGLRQRIQLD/AHWYIRUPDWLRQ ZLWK UHVSHFW \

$V RHFHPEHU- DQG VKRXOG PDQDJHPHQW:-V HVWLPDWH RI WKH YDOXH RI
EHHQ KLJKHU RU ORZHU DV DSSOLFDEOH WKDQ SURYLGHG IRU LQ RXU |
YDULDEOHYV UHPDLQHG FRQVWDQW RXU FRQVROLGDWHG LQFRPH DQG QHW
UHVSHFWLYHO\PIE®O DQR® PLOOLRQ UHVSHFWLYHO\

JXUWKHUPRUHFHDRERU- DQG VKRXOG LQWHUHVW UDWHYV KDYH EHHQ RU
RU KLJKHU DV DSSOLFDEOH WKDQ WKH DFWXDO LOQWHUHVW UDWHV XVHG L
YDULDEOHY UHPDLQHG FRQVWDQW WKH *URXS:V FRQVROLGDWHG LQFRPH LC
VHIPHQW:-V LQFRPH DQG QHW DVVHWYV ZRXOG KDYH LQFUHDVHG RU GHFUHD
EHORZ



&RQVROLGDWHG "HFHPEHU
LQ WKRXVDQGV
ESV LQWHUHVW UDWHYV
ESV LOQOWHUHVW UDWHV
ESV LQWHUHVW UDWHV
ESV LQWHUHVW UDWHV

3ULQFLSDO )LQDQFH VHJPHQW '"HFHPEHU
LQ WKRXVDQGV
ESV LQWHUHVW UDWHYV
ESV LQWHUHVW UDWHV
ESV LQWHUHVW UDWHV
ESV LQWHUHVW UDWHYV

$V RHFHPEHU- DQG VKRXOG GXUDWLRQ KDYH EHHQ VL[ RU PRQWKV OR:
DSSOLFDEOH WKDQ WKH DFWXDO GXUDWLRQ XVHG LQ WKH IDLU YDOXH HVV
FRQVWDQW WKH *URXS:-V FRQVROLGDWHG LQFRPH DQG QHW DVVHWY DQG V
QHW DVVHWYV ZRXOG KDYH LQFUHDVHG RU GHFUHDVHG UHVSHFWLYHO\ E\ \

&RQVROLGDWHG '"HFHPEHU
LQ WKRXVDQGYV
PRQWKYV C (UDWLRQ
PRQWKYV GXUDWLRQ
PRQWKYV ( XUDWLRQ

PRQWKYV GXUDWLRQ

"XUDWLRQ UHIHUV WR WKH H[SHFWHG WLPLQJ BXMPIDURRIDEIQIH) [RIX WFQWHD BFHRIX Q RW®J SROLFLH
LQVWUXPMRWAKH *URXS-V FRQVROLGDWHG ILQDQFLDQRWPDW H PRI W & GLRADIVRIIDH GQLU R UPOIMVLRQ Z |
PHWKRGRORJ\ IRU /HYHO DVVHWV

BULQFLSDO )LQDQFH VHIJPHQW '"HEHPEHU
LQ WKRXVDQGYV
PRQWKV G C(UDWLRQ

PRQWKY GXUDWLRQ
PRQWKY ( XUDWLRQ

PRQWKY GXUDWLRQ

XUDWLRQ UHIHUV WR WKH H[SHFWHG WLPLQJ RXMPDURRIDEIQIM RIX WF®WHD BHRX QRWEJ SROLFLHV:)DLU YDO
LOQVWUXPMRWN\KH *URXS-V FRQVROLGDWHG ILQDQFLDQRIPDW H PRI W & GLRQWRMLDACH GQU R WPIOMVLRQ ZLWK UHVSHI
PHWKRGRORJ\ IRU /HYHO DVVHWYV

7KH VHQVLWLYLW\ LPSDFW KDV EHHQ SURYLGHG RQ D SUH WD[ EDVLV IRU E
EHFDXVH WKH IOXFWXDWLRQ LQ RXU HIIHFWLYH WD[ UDWH IURP SHULRG WR
QRW GULYHQ E\ WKH YDOXDWLRQ WKDW ZH FRQVLGHU GLIILFXOW WR IROOR

LQIRUPDWLRQ
&RQWUDFWXDO REOLIJDWLRQV

2XU PDWHULDO FRQWUDFWXDO REOLJDWLRQV FRQVLVW RI ILQDQFLDO OLDE
ILQODQFLQJ DUUDQJHPHQWY LL GHEW VHFXULWLHY DQG UHODWHG LQWHUF
WKLUG SDUW\ LQWHUHVWYV LQ FDSLWDOQIUFRLID\A K@ FIPLWHPW\Q VW HD Q& W R Q W |
OLDELOWW IRMU FRQVROLGDWHG ILQDQFLDO VWRWPF PHQ VWRW FRXBALWLRD® QQ V
LQIRUPDWLRQ ZLWK UHVSHFW WR RXU3BR QRHIDEWED OQREE S DID YW.IQRDIMW HE6 M H JF
8QGUDZQ FRPPLWPHQWYV 2 3ULQHELBQO@HIRDQWN $NYMHMQWD QDIJHPHQW DQG 2\
VHIPHQW:3RUWIROLR YDOXH 2 $VVHW ODQDJHRHAW DX 2MOIKMIUR®QH DLYW R HWHV
RXU XQGUDZQ FRPPLWPHQWYV



SHFHQW DFFRXQWLQJ VWDQGDUGYV XSGDWHYV

6HH QRVGMPPDU\ Rl VLIQLILFDQW DBFRRXQWIOQ L $ROMELRIY DGRSWHG DFFRXQ\
SURQRXQFHWRQMW FRQVROLGDWHG FR@MDALDHGVIWIBW RIPH Q WRW | X UWK H U
LQIRUPDWLRQ

SHFRQFLOLDWLRQV

7KH WDEOHV EHORZ VHW IRUWK WKH UHFRQFLOLDWLRQV Rl WKH FRQVROLG
VHIPHQWYV %XUIRUG RQO\ VWDWHPHQWYV RI ILQDQFLDG%RQIGLWLRQ DV RI
SUHVHQWDWLRQ RI ILQDQFLDO LQIRUPDWLRQ31RQ *$$3 ILQDQFLDI®@®HDV XU}
DGGLWLRQDO LQIRUPDWLRQ

7KH ILUVW FROXPQ LQ WKH WDEOHV EHORZ VHWV IRUWK RXU UHVXOWV RI R
RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY SUHSDUHG LQ DFFRUGDQFH
LQFOXGH LQYHVWPHQWY LQ D QXPEHU RI HQWLWLHV WKDW DUH QRW ZKROC
DQG WKHUHIRUH FRQWDLQ WKLUG SDUW\ FDSLWDO LQFOXGLQJ %2) & WKI
OLTXLGDWLRQ LQ WKH IRXUWK TXDUWHU RI WKH 6WUDWHJILF 9DOXH )XQ
RSHUDWLRQV RQ D FRQVROLGDWHG EDVLV UHTXLUHV D OLQH E\ OLQH FRQV
HQWLW\-V DVVHWY DQG OLDELOLWLHVY 7KH SRUWLRQ RI WKH QHW DVVHWYV
WKHQ SUHVHQWHG VHSDUDWHO\ DV VLQJOH OLQH LWHPV ZLWKLQ WKH FRQ\
EHOLHYH LW LV KHOSIXO WR H[FOXGH WKH LQWHUHVWYVY Rl LQYHVWRUV RWK
RSHUDWLRQV DQG ZH KDYH WKHUHIRUH DV DQ DOWHUQDWLYH SUHVHQWDY
UHVXOWV RI RSHUDWLRQV WKH QRQ %XUIRUG SRUWLRQ RI WKH LQGLYLGXD
SDUW\ FDSLWDO 7KH UHFRQFLOLDWLRQV HOLPLQDWH WKH OLQH E\ OLQH F|
LQGLYLGXDO DVVHWY DQG OLDELOLWLHY UHTXLUHG E\ 86 *$$3 WR SUHVHQV
HQWLWLHY DQG %XUIRUG:-V VKDUH RI WKH JDLQ RU ORVV HDUQHG RQ VXFK

SHFRQFLOLDWLRQV RI FRQVROLGDWHG VWDWHPHQWY RI ILOQDQFLDO FRQGL\

VWDWHPHQWY RIILQDQFLDO FRQGLWLRQ

7KH WDEOHV EHORZ VHW IRUWK WKH UHFRQFLOLDWLRQV RI FRQVROLGDWHC
VHIPHQWY %XUIRUG RQO\ VWDWHPHQWYV RI ILQDQFLDO FRQGLWLRQ DV RI

"HFHPEHU
7KLUG SDUMRWDO VHIJPHQWYV
LQ WKRXVDQGV &RQVROLGDWHGEQWHUHVWWXUIRUG RQO\
$VVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
ODUNHWDEOH VHFEXULWLHV 3
2WKHU DVVHWYV
'XH IURP VHWWOHPHQW RI FDSLWDO SURYLVLRQ DVVHWYV
&DSLWDO SURYLVLRQ DVVHWYV
*RRGZLOO 3
'"HIHUUHG WD[ DVVHW 3
7RWDO DVVHWYV
/LDELOLWLHV
'"HEW LQWHUHVW SD\DEOH 3
2WKHU OLDELOLWLHYV
/RQJ WHUP LQFHQWLYH FRPSHQVDWLRQ SD\DEOH 3
'"HEW SD\DEOH 3

JLODQFLDO OLDELOLWLHY UHODWLQJ WR WKLUG SDUW\ LQWHUHVWY LQ FDSLWDO SURYLVLRQ
DVVHWYV 3

'HIHUUHG WD[ OLDELOLW\ g
7TRWDO OLDELOLWLHYV
7TRWDO VKDUHKROGHUV HTXLW\




'"HFHPEHU

7TKLUG SDUMRWDO JPHQWV
LQ WKRXVDQGYV &RQVROLGDWH(EQWHUHV\%V(UIR G RQO\
$VVHWYV
&DVK DQG FDVK HTXLYDOHQWV
ODUNHWDEOH VHFXULWLHYV S

2WKHU DVVHWYV

‘XH IURP VHWWOHPHQW RI FDSLWDO SURYLVLRQ DVVHWYV

&DSLWDO SURYLVLRQ DVVHWYV

*RRGZLOO 2
'"HIHUUHG WD[ DVVHW 3
7TRWDO DVVHWYV

/ILDELOLWLHYV

'"HEW LQWHUHVW SD\DEOH 3
2WKHU OLDELOLWLHV

/IRQJ WHUP LQFHQWLYH FRPSHQVDWLRQ SD\DEOH 3
'"HEW SD\DEOH 2

JLQODQFLDO OLDELOLWLHY UHODWLQJ WR WKLUG SDUW\ LQWHUHVWYV LQ FDSLWDO SURYLVLRQ
DVVHWYV

'"HIHUUHG WD[ OLDELOLW\ 3
7TRWDO OLDELOLWLHYV
7TRWDO VKDUHKROGHUV HTXLW\

SHFRQFLOLDWLRQV RI FDSLWDO SURYLVLRQ DVVHWYV

7KH WDEOHV EHORZ VHW IRUWK WKH UHFRQFLOLDWLRQV RI FRPSRQHQWV R
WKH EHJLQQLQJ DQG HQG RI SHULRG DQG XQUHDOL]HG IDLU YDOXH DV RI W
RQO\ FDSLWDO SURYLVLRQ DVVHWV DV RI WKH EHJLQQLQJ DQG HQG RI SHU
SHULRG LQ HDFK FDVH IRU WKH SHULRGV LQGLFDWHG

<HDU HQGHG 'HFHPEHU

7TKLUG SDUMRWDO V
LQ WKRXVDQGYV &RQVROLGDWHGQWHUHVWWUIRU

%HJLQQLQJ RI SHULRG
'"HSOR\PHQWYV

5HDOL]DWLRQV

,QFRPH IRU WKH SHULRG

JRUHLJQ H[FKDQJH JDLQV ORVVHYV
(QG Rl SHULRG

HIPHQWYV
G RQO\

'"HSOR\HG FRVW HQG RI SHULRG
8QUHDOL]HG IDLU YDOXH HQG RI SHULRG

&DSLWDO SURYLVLRQ DVVHWYV




<HDU HQGHG 'HFHPEHU

7KLUG SDUMRWDO JPH
LQ WKRXVDQGYV &RQVROLGDWH(EQWHUHVWD\XUIR G RQ

%HJLQQLQJ RI SHULRG
'"HSOR\PHQWYV

5HDOL]DWLRQV

,QFRPH IRU WKH SHULRG

JRUHLJQ H[FKDQJH JDLQV ORVVHYV
(QG Rl SHULRG

QWV
0\

'"HSOR\HG FRVW HQG RI SHULRG
8QUHDOL]JHG IDLU YDOXH HQG RI SHULRG
&DSLWDO SURYLVLRQ DVVHWYV

SHFRQFLOLDWLRQV RI FDSLWDO SURYLVLRQ LQFRPH

7KH WDEOHY EHORZ VHW IRUWK WKH UHFRQFLOLDWLRQV RI FRPSRQHQWYV R
WRWDO VHIPHQWYVY %XUIRUG RQO\ FDSLWDO SURYLVLRQ LQFRPH IRU WKH S

<HDU HQGHG 'HFHPEHU

7KLUG SDUMRWDO VHJIPHQWYV
LQ WKRXVDQGV &RQVROLGDWHGEQWHUHVWXUIRUG RQO\
1HW UHDOL]JHG JDLQV ORVVHV
)DLU YDOXH DGMXVWPHQW GXULQJ WKH SHULRG QHW RI SUHYLRXVO\ UHFRJQL]HG
XQUHDOL]HG JDLQV ORVVHV WUDQVIHUUHG WR UHDOL]HG JDLQV ORVVHV
,QFRPH ORVV RQ FDSLWDO SURYLVLRQ DVVHWYV
JRUHLJQ H[FKDQJH JDLQV ORVVHV
1HW LQFRPH ORVV RQ GXH IURP VHWWOHPHQW RI FDSLWDO SURYLVLRQ DVVHWYV
1HW JDLQV ORVVHV RQ ILQDQFLDO OLDELOLWLHV DW IDLU YDOXH WKURXJK SURILW
DQG ORVV
7RWDO FDSLWDO SURYLVLRQ LQFRPH
<HDU HQGHG 'HFHPEHU
7KLUG SDUMRWDO VHIJPHQWYV
LQ WKRXVDQGV &RQVROLGDWHGQWHUHVWXUIRUG RQO\

1HW UHDOL]JHG JDLQV ORVVHV

)DLU YDOXH DGMXVWPHQW GXULQJ WKH SHULRG QHW RI SUHYLRXVO\ UHFRJQL]JHG
XQUHDOL]HG JDLQV ORVVHV WUDQVIHUUHG WR UHDOL]HG JDLQV ORVVHYV

,QFRPH ORVV RQ FDSLWDO SURYLVLRQ DVVHWYV

,QWHUHVW DQG RWKHU LQFRPH 3

JRUHLJQ H[FKDQJH JDLQV ORVVHV

1HW LQFRPH ORVV RQ GXH IURP VHWWOHPHQW RI FDSLWDO SURYLVLRQ DVVHWV 3
7TRWDO FDSLWDO SURYLVLRQ LQFRPH




SHFRQFLOLDWLRQV RI GXH IURP VHWWOHPHQW RI FDSLWDO SURYLVLRQ DV\

7KH WDEOHYVY EHORZ VHW IRUWK WKH UHFRQFLOLDWLRQV RI FRPSRQHQWYV R
FDSLWDO SURYLVLRQ DVVHWYV DV RI WKH EHIJLQQLQJ DQG HQG RI SHULRG W
VHWWOHPHQW RI FDSLWDO SURYLVLRQ DVVHWY DV RI WKH EHIJLQQLQJ DQG

<HDU HQGHG 'HFHPEHU

7TKLUG SDUMRWDO V
LQ WKRXVDQGV &RQVROLGDWHGQWHUHVWWUIRU

HIPHQWYV
G RQO\

%HJLQQLQJ RI SHULRG
7UDQVIHU RI UHDOL]DWLRQV IURP FDSLWDO SURYLVLRQ DVVHWYV

2WKHU LQFRPH ORVYV 3
3URFHHGV IURP FDSLWDO SURYLVLRQ DVVHWYV
JRUHLJQ H[FKDQJH JDLQV ORVVHV 3

(QG RI SHULRG

<HDU HQGHG 'HFHPEHU

7TKLUG SDUMRWDO VHJ
LQ WKRXVDQGYV &RQVROLGDWHGQWHUHVWWXUIRUG

PHQWYV
RQO\

%HJLQQLQJ RI SHULRG
7UDQVIHU Rl UHDOL]DWLRQV IURP FDSLWDO SURYLVLRQ DVVHWYV
1HW UHDOL]JHG JDLQV ORVVHV

8QUHDOL]HG JDLQV ORVVHV RQ GXH IURP VHWWOHPHQW RI FDSLWDO SURYLVLRQ
DVVHWYVY QHW RI SUHYLRXVO\ UHFRJQL]JHG XQUHDOL]HG JDLQV ORVVHV
WUDQVIHUUHG WR UHDOL]HG JDLQV ORVVHV

3URFHHGYV IURP FDSLWDO SURYLVLRQ DVVHWYV
JRUHLJQ H[FKDQJH JDLQV ORVVHV 3

w

(QG RI SHULRG

7KH QHW UHDOL]JHG ORVV RI PLOOLRQ UHSUHVHQWY WKH UHDOL]DWLRQ RI D SUHYLRXVO\ UHFRJQL]HC
5HSRUW 7KH QHW LPSDFW IRU WKH \HDU HQGHG 'HFHPEHU UHSRUWHG DV QHW ORVV RQ GXH
&DSLWDO SURYLVLRQ DVVHWYV

5HFRQFLOLDWLRQV RI FDSLWDO SURYLVLRQ XQGUDZQ FRPPLWPHQWYV

7KH WDEOHV EHORZ VHW IRUWK WKH UHFRQFLOLDWLRQV RI WKH FRQVROLG
WRWDO VHIPHQWY %XUIRUG RQO\ FDSLWDO SURYLVLRQ XQGUDZQ FRPPLW

'"HEHPEHU
7KLUG SDUMRWDO VHIPHQWYV
LQ WKRXVDQGV &RQVROLGDWHGQWHUHVWXUIRUG RQO\
'"HILQLWLYH
'LVFUHWLRQDU\
/HIDO ULVN GHILQLWLYH 3
7RWDO FDSLWDO SURYLVLRQ XQGUDZQ FRPPLWPHQWYV
'"HEFHPEHU
KLUG SDUMRWDO VHJIJPHQWYV
LQ WKRXVDQGV &RQVROLGDWHGQWHUHVWMUIRUGRQO\

'"HILQLWLYH
'LVFUHWLRQDU\

/HIDO ULVN GHILQLWLYH
7TRWDO FDSLWDO SURYLVLRQ XQGUDZQ FRPPLWPHQWYV

SHFRQFLOLDWLRQV RI DVVHW PDQDJHPHQW LQFRPH

7KH WDEOHVY EHORZ VHW IRUWK WKH UHFRQFLOLDWLRQV RI FRPSRQHQWYV R
WR WRWDO VHIJPHQWYV %XUIRUG RQO\ DVVHW PDQDJHPHQW LQFRPH IRU WEK




<HDU HQGHG 'HFHPEHU <HDU HQGHG 'HFHPEHU
7RWDO 7RWDO
7KLUG SDUWMHJPHQWYV 7KLUG SDUWMHJIPHQWYV
LQ WKRXVDQGYV &RQVROLGDWVDWGEH UH¥YYIRUG RQRQVROLGDVOMEHUHN¥WWIRUG RQO\
0DQDJHPHQW IHH LQFRPH 3
3HUIRUPDQFH IHH LQFRPH s 3 3 3
3URILW VKDULQJ LQFRPH IURP3IXQGV 3

7TRWDO DVVHW PDQDJHPHQW LQFRPH

'"HSOR\PHQWY UHFRQFLOLDWLRQV

7KH WDEOH EHORZ VHWV IRUWK WKH UHFRQFLOLDWLRQV RI WKH FRPSRQHQ
GHSOR\PHQWYV IRU WKH SHULRGY LQGLFDWHG

<HDUV HQGHG 'HFHPEHU

LQ WKRXVDQGYV
&RQVROLGDWHG GHSOR\PHQWYV
30XV /HVV 7KLUG SDUW\ LQWHUHVWYV
7RWDO VHIJPHQWYVY %XUIRUG RQO\ WRWDO GHSOR\PHQWYV
30XV /HVV &DSLWDO GHSOR\HG WR IXQG OHYHO EXW QRW \HW LQYHVWHG
30XV /HVV &DSLWDO GHSOR\HG LQ SULRU \HDUV DQG LQYHVWHG LQ WKH FXUUHQW \HDU
30XV /HVV &DVH UHODWHG H[SHQGLWXUHV LQHOLJLEOH IRU LQFOXVLRQ LQ DVVHW FRVW
30XV /HVV 'HSOR\PHQWV RQ EHKDOI RI VXESDUWLFLSDWLRQV
$GMXVWHG %XUIRUG RQO\ WRWDO GHSOR\PHQWYV

6HF2%DVLV Rl SUHVHQWDWLRQ RI ILQDQFLDO LQIRUPDWLRQ3®.3,V DQG QRQ *!
RSHUDWLQJ DQG ILQDQFLIp DQ&HUWDLQ WHUPV X' )RUP p IRU DGGLWLRQDC
LQIRUPDWLRQ ZLWK UHVSHFW WR FHUWDLQ WHUPV XVHIXO IRU WKH XQGHU
“36HIJPHQWV33ULQFLSDO )LQDQFH VHIJPHQW:33RUWIRCp IRU DGG L2WBLR@FQSD O
LQIRUPDWLRQ ZLWK UHVSHFW WR RXU GHSOR\PHQWYV

5HDOL]DWLRQV UHFRQFLOLDWLRQV

7KH WDEOH EHORZ VHWV IRUWK WKH UHFRQFLOLDWLRQV RI WKH FRPSRQHQ
UHDOL]DWLRQV IRU WKH SHULRGYV LQGLFDWHG

<HDUV HQGHG 'HFHPEHU

LQ WKRXVDQGYV
&RQVROLGDWHG UHDOL]DWLRQV
30XV /HVV 7KLUG SDUW\ LQWHUHVWV

7TRWDO VHIPHQWY %XUIRUG RQO\ WRWDO UHDOL]DWLRQV

30XV [/HVV G5HDOL]DWLRQV IURP RWKHU LQFRPH RQ GXH IURP VHWWOHPHQW RI FDSLWDO SL
DVVHWYV 3

30XV /HVV /IRVV IURP ILQDQFLDO OLDELOLWLHY DW IDLU YDOXH WKURXJK SURILW RU ORVV
30XV /HVV 5HDOL]DWLRQV IURP LQYHVWPHQW VXESDUWLFLSDWLRQ@V

30XV /HVV 5HSRUWHG UHDOL]DWLRQV KHOG DW MRLQW YHQWXUH DQG QRW \HW GLVWULEX)
30XV /HVV B5HSRUWHG UHDOL]DWLRQV KHOG DW IXQG OHYHO DQG QRW \HW GLVWULEXWHG

30XV /HVV 3ULRU SHULRG UHDOL]DWLRQV KHOG DW IXQG OHYHO DQG GLVWULEXWHG LQ WK
SHULRG S

$GMXVWHG %XUIRUG RQO\ WRWDO UHDOL]DWLRQV

6HH %DVLV Rl SUHVHQWDWLRQ RI ILQDQFLDO LQIRUPDWLRQ3®.3,V DQG QRQ *
RSHUDWLQJ DQG ILQDQFLIp DQ&HUWDLQ WHUPV X' )RUP pn IRU DGGLWLRQDC
LQIRUPDWLRQ ZLWK UHVSHFW WR FHUWDLQ WHUPV XVHIXO IRU WK3 XQGHU



6HIPHQWV33ULQFLSDO )LQDQFH VHIPHQW::3RUWIRCy IRU DGGLWLRQDR2 SMOR)
ZLWK UHVSHFW WR RXU UHDOL]DWLRQV
&DVK UHFHLSWYV UHFRQFLOLDWLRQV

7KH WDEOH EHORZ VHWV IRUWK WKH UHFRQFLOLDWLRQV RI %XUIRUG RQO\ |
PRVW FRPSDUDEOH PHDVXUH FDOFXODWHG LQ DFFRUGDQFH ZLWK 86 *$$3 |

<HDUV HQGHG 'HFHPEHU

LQ WKRXVDQGV
&RQVROLGDWHG SURFHHGV IURP FDSLWDO SURYLVLRQ DVVHWYV

/JHVV 7KLUG SDUW\ LQWHUHVWV

7RWDO VHIJPHQWY %XUIRUG RQO\ SURFHHGV IURP FDSLWDO SURYLVLRQ DVVHWYV

30XV /RVV RQ ILQDQFLDO OLDELOLWLHV DW IDLU YDOXH WKURXJK SURILW RU ORVYV
%XUIRUG RQO\ SURFHHGV IURP FDSLWDO SURYLVLRQ DVVHWYV

&RQVROLGDWHG DVVHW PDQDJHPHQW LQFRPH

30XV (OLPLQDWHG LQFRPH IURP IXQGV

7RWDO VHIJPHQWYV %XUIRUG RQO\ DVVHW PDQDJHPHQW LQFRPH

/HVV 1RQ FDVK DGMXVWPHQWYV

%XUIRUG RQO\ SURFHHGV IURP DVVHW PDQDJHPHQW LQFRPH

%XUIRUG RQO\ SURFHHGV IURP PDUNHWDEOH VHFXULWLHYV LQWHUHVW DQG GLYLGHQGYV
%XUIRUG RQO\ SURFHHGV IURP RWKHU LQFRPH

%XUIRUG RQO\ SURFHHGV IURP RWKHU LWHPV

&DVK UHFHLSWYV
$GMXVWPHQWY IRU WKH FKDQJH LQ DVVHW PDQDJHPHQW UHFHLYDEOHV DFFUXHG GXULQJ WKH DSSOLFDE

6HH %DVLV Rl SUHVHQWDWLRQ RI ILQDQFLDO LQIRUPDWLRQ3.3,V DQG QRQ *
RSHUDWLQJ DQG ILQDQFLDO SHUIRUPDQF p D Q@/ tFXd GLAD CFQ 6 G P32 DW B O HM
&DVK UHu IRU DGGLWLRQDO LQIRUPDWLRQ ZLWK UHVSHFW WR FDVK UHFHLS

7DQJLEOH ERRN YDOXH DWWULEXWDEOH WR %XUIRUG &DSLWDO /LPLWHG DC
%XUIRUG &DSLWDO /LPLWHG SHU RUGLQDU\ VKDUH UHFRQFLOLDWLRQV

7KH WDEOH EHORZ VHWV IRUWK WKH UHFRQFLOLDWLRQV RI WDQJLEOH ERRI
DQG WDQJLEOH ERRN YDOXH DWWULEXWDEOH WR %XUIRUG &DSLWDO /LPLW
/JLPLWHG HTXLW\ WKH PRVW FRPSDUDEOH PHDVXUH FDOFXODWHG LQ DFFRL
LQGLFDWHG

'"HFHPEHU

LQ WKRXVDQGY H[FHSW VKDUH GDWD
%XUIRUG &DSLWDO /LPLWHG HTXLW\
/[HVV *RRGZLOO
7TDQJLEOH ERRN YDOXH DWWULEXWDEOH WR %XUIRUG &DSLWDO /LPLWHG

%DVLF RUGLQDU\ VKDUHV RXWVWDQGLQJ

7DQJLEOH ERRN YDOXH DWWULEXWDEOH WR %XUIRUG &DSLWDO /LPLWHG SHU RUGLQDU\ VKDU

6HH "*%DVLV RI SUHVHQWDWLRQ RI ILQDQFLDO LQIRUPDWLRQ®?.3,V DQG QRQ
RSHUDWLQJ DQG ILQDQFLDO SHUIRUPDQFH®1RQ *$$3 ILQDQFLDO PHDVXUHV|
WR WDQJLEOH ERRN YDOXH DWWULEXWDEOH WR %XUIRUG &DSLWDO /LPLWH
&DSLWDO /LPLWHG SHU RUGLQDU\ VKDUH

'"HEW OHYHUDJH UDWLR FDOFXODWLRQV
&RQVROLGDWHG QHW GHEW WR FRQVROLGDWHG WDQJLEOH DVVHWY UDWLR




7KH WDEOH EHORZ VHWYV IRUWK WKH FDOFXODWLRQV RI FRQVROLGDWHG QF
RI WKH GDWHV LQGLFDWHG

'"HFHPEHU

LQ WKRXVDQGV

7RWDO SULQFLSDO DPRXQW RI GHEW RXWVWDQGLQJ
/HVV &DVK DQG FDVK HTXLYDOHQWYV
/HVV ODUNHWDEOH VHFXULWLHV

&RQVROLGDWHG QHW GHEW

7TRWDO DVVHWYV
/IHVV *RRGZLOO
&RQVROLGDWHG WDQJLEOH DVVHWYV

&RQVROLGDWHG QHW GHEW WR FRQVROLGDWHG WDQJLEOH DVVHWY UDWLR
5HSUHVHQWYVY WKH WRWDO SULQFLSDO DPRXQW RI GHEW RXWVWDQGLQJ DV VHW IRUWK LQ QRWH '"HEW
LQ WKLYRUP . '"HEW VHFXULWLHVY GHQRPLQDWHG LQ SRXQG VWHUOLQJ KDYH EHHQ FRQYBQWHG WR 86 GR
DV RI '"THFHPEHUDQG UHVSHFWLYHO\

6HH /LTXLGLW\ DQG FD SLWHWI RU \DRGGIAMMYRQDO LQIRUPDWLRQ ZLWK UHVSHF

&RQVROLGDWHG . QGHEWHGQHVY WR 1HW 7DQJLEOH (TXLW\ 5DWLR FDOFXOL

7KH WDEOH EHORZ VHWV IRUWK WKH FDOFXODWLRQV RI &RQVROLGDWHG ,Q
GHILQHG LQ WKH LQGHQWXUHV JRYHUQLQJ WKH 1IRWHV DQG WKH 1RV
LQGLFDWHG

'"HFHPEHU

LQ WKRXVDQGYV
'"HEW SD\DEOH
/HVV 'HEW DWWULEXWDEOH WR 8QUHVWULFWHG 6XEVLGLDULHV 3 3
&RQVROLGDWHG ,QGHEWHGQHVV

7TRWDO HTXLW\
/HVV (TXLW\ DWWULEXWDEOH WR 8QUHVWULFWHG 6XEVLGLDULHV
/IHVV *RRGZLOO

1HW 7DQJLEOH (TXLW\

&RQVROLGDWHG ,QGHEWHGQHVYV WR 1HW 7DQJLEOH (TXLW\ 5DWLR [ [

6HH /LTXLGLW\ DQG FD SLWHWI RU \DRGIAMMVYRQDO LQIRUPDWLRQ ZLWK UHVSHF
&RQVROLGDWHG . QGHEWHGQHVY WR &RQVROLGDWHG (TXLW\ 5DWLR FDOFXC

7KH WDEOH EHORZ VHWV IRUWK WKH FDOFXODWLRQV RI 4RQVROLGDWHG ,Q
GHILQHG LQ WKH LQGHQWXUH JRYHUQLQJ WKH 1RWHV DV RI WKH GDWH?




'"HFHPEHU

LQ WKRXVDQGYV
'"HEW SD\DEOH

/HVV 'HEW DWWULEXWDEOH WR 8QUHVWULFWHG 6XEVLGLDULHV 3 3
/HVV 7KH OHVVHU RI VSHFLILHG FDVK DQG FDVK HTXLYDOHQWYV RU PLOOLRQ
&RQVROLGDWHG ,QGHEWHGQHVV

7TRWDO HTXLW\
/HVV (TXLW\ DWWULEXWDEOH WR 8QUHVWULFWHG 6XEVLGLDULHYV
&RQVROLGDWHG (TXLW\

&RQVROLGDWHG ,QGHEWHGQHVVY WR &RQVROLGDWHG (TXLW\ 5DWLR [ [

6HH /LTXLGLW\ DQG FD SLWHWI RU \DRGGIAMMVYRQDO LQIRUPDWLRQ ZLWK UHVSHF
,WHP $ 4XDQWLWDWLYH DQG TXDOLWDWLYH GLVFORVXUHV DE

ODUNHW DQG DVVHW ULVN

:H DUH H[SRVHG WR PDUNHW DQG DVVHW ULVN ZLWK UHVSHFW WR RXU PDU
FDSLWDO SURYLVLRQ DVVHWY FDSLWDO SURYLVLRQ DVVHWYVY DQG ILQDQFLI
FDSLWDO SURYLVLRQ DVVHWYV :LWK UHVSHFW WR RXU PDUNHWDEOH VHFXU
VHEXULWLHYVY LQYHVWPHQW JUDGH FRUSRUDWH ERQGY DVVHW EDFNHG VHF
ULVN WKDW WKH IDLU YDOXH RI PDUNHWDEOH VHFXULWLHY ZLOO IOXFWXDW
LQWHUHVW UDWHYV FUHGLW ULVN VHFXULW\ DQG ER'QG FSREH WUV DG IRUHL.
VKRXOG WKH SULFHV RI WKH LQYHVWPHQWY LQ FRUSRUDWH ERQGYV DQ(
ORZHU ZKLOH DOO RWKHU YDULDEOHY UHPDLQHG FRQVWDQW RXU FRQVRO
LQFUHDVHG RU GHFUHDVHG RIHVGHFEQ DRHOOLEIRQ UHVSHFWLYHO\

‘H RQO\ ILQDQFH FDSLWDO SURYLVLRQ DVVHWV XSRQ XQGHUWDNLQJ DQ LQ
FDSLWDO SURYLVLRQ DVVHWYV LQYROYH KLJK ULVN DQG WKHUH FDQ EH QR
LQGLYLGXDO FDSLWDO SURYLVLRQ DVVHW &HUWDLQ RI RXU FDSLWDO SURY
WKHUHE\ PLWLJDWLQJ WKH LPSDFW RI WKH RXWFRPH RI DQ\ VLQJOH FDSLW
XQGHUO\LQJ RXU FDSLWDO SURYLVLRQ DVVHWYV DUH JHQHUDOO\ GLYHUVH
H[SRVXUHV WKDW ILQDQFH GLITHUHQW FOLHQWY UHODWLYH WR WKH VDPH F
RQ WKRVH UHODWHG H[SRVXUHV DUH OLNHO\ WR EH FRUUHODWHG &DSLWD
ULVN ZKHUH WKH SULFH RI D OLVWHG HTXLW\ VHFXULW\ LV D GHWHUPLQDQ\
XSRQ WKH UHVROXWLRQ RI WHKHF HABHUDPWDRARQ UDKRXO/GRWKH SULFHV Rl WK
IURP VHWWOHPHQW RI FDSLWDO SURYLVLRQ DVVHWV FDSLWDO SURYLVLRQ
SDUW\ LQWHUHVWYV LQ FDSLWDO SURYLVLRQ DVVHWV KDYH EHHQ KLJKHU
FRQVWDQW RXU FRQVROLGDWHG LQFRPH DQG QHW DVVHWYV ZRXOG KDYH L¢
PLOOLRQ DQRLOOLRQ UHVSHFWLYHO\

7KH VHQVLWLYLW\ LPSDFWV KDYH EHHQ SURYLGHG RQ D SUH WD[ EDVLV IRL
DVVHWYV DV ZH FRQVLGHU WKH IOXFWXDWLRQ LQ RXU HIIHFWLYH WD[ UDWH
VHQVLWLYLW\ QRW GULYHQ E\ WKH YDOXDWLRQ WKDW DUH GLIILFXOW WR I
LQIRUPDWLRQ

/ILTXLGLW\ ULVN

‘H DUH H[SRVHG WR OLTXLGLW\ ULVN 2XU ILQDQFLQJ RI FDSLWDO SURYLVL
FRPPLWPHQWY DV GHVFUWWEMNGFLDOQRRAPLWPHQWY DQG WRQRWLD FR Q WROLLISE
ILQDQFLDO VWDWHPHQWYV PRQWD L Q HIEQIGQI RMK MHWWOHPHQW RI RSHUDWLQJ
SURYLVLRQ DVVHWYV W\SLFDOO\ UHTXLUH VLIJQLILFDQW FDSLWDO FRQWULE)
JXDUDQWHH RI UHWXUQ RU UHSD\PHQW 7R PDQDJH OLTXLGLW\ ULVN ZH IL
OLYHV DQG KROG PDUNHWDEOH VHFXULWLHV ZKLFK FDQ EH UHDGLO\ UHDOL

ODUNHWDEOH VHFXULWLHYV SULPDULO\ FRQVLVW RI JRYHUQPHQW VHFXULWL
EDFNHG VHFXULWLHY DQG PXWXDO IXQGVY DOO RI ZKLFK FDQ EH UHGHHPHG
WUDGLQJ PDUNHW



$V RHFHPEHU- DQG ZH KDG ELOOLRQ BQGOLRQ DJJUHJDWH SULQFLSDO D
GHEW VHFXULWLHV RXWVWDQGLQJ UHVSHFWLYHO\ ZKLFK ZHUH LVVXHG SU
FDSLWDO WR KHOS PLWLJDWHIFHPEHXKUSLWQGLVMWKSNVIRWXUH LQWHUHVW SD\P
RXWVWDQGLQJ GHEW VHFXULWLLH\W DRQ XQPBHTOWRQ UHVSHFWLYHO\ XQWLO
UHVSHFWLYH PDWXULWLHV LQ $XJXVW '"HFHPEHU $SULO $SULO
WKH UHVSHFWLYH DJJUHJDWH SULQFLSDO DPRXQWV Z'HEWMEMGUGRWIHUHG WR
JLQDQFLDO FRPPLWPHQWYV DQG WRQRWLD FRQWR®LLIGDVOK @/ LHYDQFLDO VWDWF

JRUP . IRU DGGLWLRQDO LQIRUPDWLRQ ZLWK UHVSHFW WR RXU GHEW
PDWXULWLHYV

&UHGLW ULVN

‘H DUH H[SRVHG WR FUHGLW ULVN LQ YDULRXYV D\W6XIPWDWW RX FM XQ HIVL. FBD/Q @&/H
DFFRXQWLQJWR®R¥FUHWRQVROLGDWHG ILQDQFLDO VWRWHAPHQWWRWVR QY ZIKQHR
LQYROYH ILQDQFLQJ VXPV UHFRYHUDEOH RQO\ RXW RI VXFFHVVIXO FDSLWD
ORVV RI GHSOR\HG FRVW 8SRQ EHFRPLQJ FRQWUDFWXDOO\ HQWLWOHG WR
SDUWLFXODU FDSLWDO SURYLVLRQ DVVHW ZH FRXOG EH D FUHGLWRU RI D
D FODLPDQW D GHIHQGDQW DQG RU RWKHU SDUWLHV RU D FRPELQDWLRQ

VXEMHFW WR FUHGLW ULVN WR WKH H[WHQW D GHIHQGDQW GRHV QRW SD\ I
VXFFHVVIXO DGMXGLFDWLRQ RI D FODLP LQ WKH FODLPDQW: -V IDYRU 2XU F
HOWLWOHPHQW SXUVXDQW WR RXU DVVHWV LV JHQHUDOO\ QRW HVWDEOLV]
SRWHQWLDO FUHGLW ULVN LV PLWLIJDWHG E\ WKH GLYHUVLW\ RI RXU FRXQ\
MXGJPHQW FUHGLWRU LQ FRQWUDVW WR D FRQYHQWLRQDO GHEWKROGHU

WKH FRXQWHUSDUW\ KDYLQJ LPPHGLDWH DQG XQIHWWHUHG ULJKWYV RI DFYV
FDVK IOGRHAODQDIHPHQW V GLVFXVVLRQ DQG DQDO\VLV RI ILQDQFLDO FRQGL
(FRQRPLF DQG PDUNHW FRQGLWRRQQGCELUWHKRYROYIHQRWPDWLRQ ZLWK UHVS]
RU GHIHQGDQW LQ D PDWWHU ZH DUH [IIHQOD®QH LDQIVRHHFSFRAAH GOV R GFYHHGWW UL
WKH PDUNHWDEOH VHFXULWLHY DQG FDVK DQG FDVK HTXLYDOHQWYV 7KH Fl
PLWLIJDWHG DV DOO FDVK LV SODFHG ZLWK UHSXWDEOH EDQNV ZLWK D VRX
SULPDULO\ FRQVLVW RI JRYHUQPHQW VHFXULWLHY LQYHVWPHQW JUDGH FF
PXWXDO IXQGY DOO RI ZKLFK FDQ EH UHGHHPHG RQ VKRUW QRWLFH RU EH

7KH PD[LPXP FUHGLW ULVN H[SRVXUH UHSUHVHQWHG E\ FDVK DQG FDVK HT)
IURP VHWWOHPHQW RI FDSLWDO SURYLVLRQ DVVHWYV DQG FDSLWDO SURYL\
VWDWHPHQWYV RI ILQDQFLDO FRQGLWLRQ

,Q DGGLWLRQ ZH DUH H[SRVHG WR FUHGLW ULVN RQ ILQDQFLDO DVVHWYV D
KHOG DW DPRUWL]JHG FRVW 7KH PD[LPXP FUHGLW H[SRVXUH IRU VXFK DPRX
PLOOLRQ D@GOOLRMBNPEIHU- DQG UHVSHFWLYHO\ :H UHYLHZ WKH OLIH\
FUHGLW ORVV EDVHG RQ KLVWRULFDO FROOHFWLRQ SHUIRUPDQFH WKH VS
DQG D IRUZDUG ORRNLQJ DVVHVVPHQW RI PDFURHFRQRPLF IDFWRUV %DVH
DQ\ PDWHULDO H[SHFWHG FUHGLW ORVVY UHODWLQJ WR WKH ILOQR®FLDO DV
LPSDLUPHQWY IRU WKHHFNRPEBYHQGH@QG

&XUUHQF\ ULVN

‘H KROG DVVHWY GHQRPLQDWHG LQ FXUUHQFLHY RWKHU WKDQ 86 GROODU
VWHUOLQJ (XUR DQG $XVWUDOLDQ GROODU ,Q DGGLWLRQ ZH LVVXHG GHE

WKDW UHPDLQHG RXWVWDQGLQJ DRURI WKH 56 DWH WKWKHWUH H[SRVHG
ULVN DV YDOXHV RI WKH DVVHWY DQG OLDELOLWLHY GHQRPLQDWHG LQ RW
H[FKDQJH UDWHV :H PD\ XVH IRUZDUG H[FKDQJH FRQWUDFWYV IURP WLPH W]

$V RHFHPEHU- DQG VKRXOG SRXQG VWHUOLQJ (XUR DQG $XVWUDOLDQ G
ZHDNHQHG E\ DIJDLQVW 86 GROODU ZKLOH DOO RWKHU YDULDEOHV UHPD
DQG RWKHU DVVHWVY OLDELOLWLHV ZRXOG KDYH LQFUHDVHG DQG GHFUHD
EHORZ



'"HFHPEHU

&DSLWDO
SURYLVLROWKHU DVVH®XUUHQF\ ULVN

LQ WKRXVDQGYV DVVHWY OLDELOHWIRWXUH R
86 GROODU 3
3RXQG VWHUOLQJ
(XUR
$XVWUDOLDQ GROODU
&DQDGLDQ GROODU
6LQJDSRUH GROODU
7RWDO

"HFHPEHU
&DSLWDO
SURYLVLROWKHU DVVH®XUUHQF\ ULVN

LQ WKRXVDQGV DVVHWY OLDELOHWIRIWXUH R
86 GROODU 3
3RXQG VWHUOLQJ
(XUR
$XVWUDOLDQ GROODU
&DQDGLDQ GROODU
6LQJDSRUH GROODU 3

7RWDO

, QWHUHVW UDWH ULVN

,QWHUHVW UDWH ULVN LV WKH ULVN WKDW WKH IDLU YDOXH RI IXWXUH FDV
EHFDXVH Rl FKDQJHV LQ PDUNHW LQWHUHVW UDWHV 2XU H[SRVXUH WR PDL
UDWHV UHODWHYV SULPDULO\ WR RXU FDVK DQG FDVK HTXLYDOHQWY FDSLW
VHFXULWLHV $00 FDVK DQG FDVK HTXLYDOHQWY EHDU LQWHUHVW DW IORI
DVVHWV GXH IURP VHWWOHPHQW RI FDSLWDO SURYLVLRQ DVVHWYV DQG PD!
IL[HG UDWHV EXW WKRVH DVVHWV GR QRW KDYH LQWHUHVW UDWH ULVN DV
LQWHUHVW UDWHV :KLOH QRW LQWHUHVW EHDULQJ WKH IDLU YDOXH RI RX
LQ LQWHUHVW UDWHV WKDW LPSDFW WKH GLVFRXQWO0DRW HYVP B IO VHGEL I © XF/
DQG DQDO\VLV RI ILQDQFLDO FRQGLWLRQ DQG UHVXOWV Rl RSHUDWLRQV:&
FDSLWDO SURYLWERQ®®EYVMIMRQDO LQIRUPDWLRQ ZLWK UHVSHFW WR VXFK L
RXWVWDQGLQJ GHEW VHFXULWLHV LQFXU LQWHUHVW DW D IL[HG UDWH DQG
PDUNHW LQWHUHVW UDWHV

7KH LQWHUHVW EHDULQJ IORDWLQJ UDWH DVVHWY DQG OLDELOLWLHV DUH
, LQWHUHVW UDWHYV LQFUHDVHG DQG GHFUHDVHG E\'  EDVLV SRLQWYV ZKL(
QHW LQFRPH ORVV IRUHWKRABHDY HQGEHQHW DVWHWHFWFEHNWURI ZRXOG

LQFUHDVH DQG GHFRIHDOLR 8\ WKH QHW LQFRPH ORWVWPERUWWKBQBDYHMQ G H (
DVVHWVHFPHREHU- ZRXOG LQFUHDVH DQG BIHFUHPDY HDEAG WKH QHW LQFRPF
\HDU HQWMHGPEHU- DQG QHW DVWHWREHWRI ZRXOG LQFUHDVH DQG GHFUHE
PLOOLRQ )RU IL[HG UDWH DVVHWY DQG OLDELOLWLHVY ZH HVWLPDWHG WKTE
LQFRPH RU QHW DVVHWYV )L[HG UDWH OLDELOLWLHV LQFOXGH RXU RXWVWEC
'"HEWWR RXU FRQVROLGDWHG ILQDQFLDO VWRWPPHQWY FRQWDLQHG LQ WKI



7KH WDEOHVY EHORZ VHW IRUWK UHVSHFWLYH PDWXULW\ SHULRGV RI RXU

RI WKH GDWHV LQGLFDWHG

LQ WKRXVDQGV
$VVHWV
/HVV WKDQ PRQWKYV

WR PRQWKV

WR PRQWKYV

WR \HDUV

*UHDWHU WKDQ \HDUV
/LDELOLWLHV

WR PRQWKYV

WR \HDUV

*UHDWHU WKDQ \HDUYV
1HW DVVHW OLDELOLWLHV

LQ WKRXVDQGYV
$VVHWYV
/HVV WKDQ PRQWKYV
WR PRQWKV
WR PRQWKYV
WR \HDUV
*UHDWHU WKDQ \HDUV
/LDELOLWLHYV
WR \HDUV
*UHDWHU WKDQ \HDUV
1HW DVVHW OLDELOLWLHYV

'"HFHPEHU
JORDWLQJ JLIHG 7RWDO
3
3
3
3
3
3
3
'"HFHPEHU
YORDWLQJ JL[HG 7RWDO

I C



,WHP )JLQDQFLDO VWDWHPHQWY DQG VXSSOHPHQWDU\ GDWD
&ERQWHQWYV

3DJH

'LUHFWRUV UHSRUW

SHSRUWYV RI .30* //3 LQGHSHQGHQW UHJLVWHUHG SXEOLF DFFRXQWLQJ ILU
5HSRUW RI .30* //3 LQGHSHQGHQW DXGLWRU

SHSRUW RI (UQVW <RXQJ //3 LQGHSHQGHQW UHJLVWHUHG SXEOLF DFFRXC
&RQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV IRU WKH \HDUV HQGHG 'HFI

&RQVROLGDWHG VWDWHPHQWY RI FRPSUHKHQVLYH LQFRPH ORVV IRU WKH
DQG

&RQVROLGDWHG VWDWHPHQWY RI ILQDQFLDO FRQGLWLRQ DV RI '"HFHPEHU
&RQVROLGDWHG VWDWHPHQWY RI FDVK IORZV IRU WKH \HDUV HQGHG 'HFHP
&RQVROLGDWHG VWDWHPHQWY RI FKDQJHV LQ HTXLW\ IRU WKH \HDUV HQGH

I1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV



‘'LUHFWRUV:- UHSRUW
7R RXU VKDUHKROGHUYV

(DFK PHPEHU RI WKH %RDUG RILUHAP\RRGY FIRDPOKHFINHFWWHREVHVHQWY WKH
DQQXDO UHSRUW WR VKDUHKR GHFHPE HRYB W KHK LM DYQX G B G5 SIRYGV W K H
DXGLWHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV RI %XUIRUG &DSLWDO
"% XUIRURU WKH ILQDQFLBOHPPHWUHQGHG

%XVLQHVYV DFWLYLWLHY DQG RUJDQL]DWLRQ

%XUIRUG LV D JOREDO ILUP WKDW VHUYHV WKH LQGXVWU\ RI ODZ E\ SURYL
VHUYLFHV %XUIRUG &DSLWDO /LPLWHG LV LQFRUSRUDWHG XQGHU WKH &RF
WKHXHUQVH\ &RPSDQLHAXIDRUG &DSLWDO /LPLWHG:V RUGLQDU\ VKDUHV ZH
$,0 D PDUNHW RSHUDWHG E\ WKH /RQAGRRGWRWREIHRKDQJIJH DQG RQ WKH 1H
6WRFN ([FKDQJH RQ 2FWREHU

&RUSRUDWH JRYHUQDQFH

%XUIRUG &DSLWDO /LPLWHG KDV DGRSWHG WKH J)LQDQFH 6HFWRU &RGH RI .
*XHUQVH\ )LQDQFLDO 6HUYLPHKWERPIRLERIGRIQR WERIU'S R UD WH X RNRHIEQ D Q F H

FRPSOLDQFH ZLWK WKH *XHUQVH\ &RGH RI &RUSRUDWH *RYHUQDQFH KDV E|
DQG RYHUVLJKW E\ WKH 'LUHFWRUV ,Q DGGLWLRQ WKH 'LUHFWRUV KDYH D
"&RUSRUDWH *RYHUQDQFEB V0L GH@HQB® IUDPHZRUN WR DVVLVW WKH 'LUHFW
UHVSRQVLELOLW\ IRU %XUIRUG-V EXVLQHVV DQG DIIDLUV 7KH &RUSRUDWH
SROLFLHY DQG SUDFWLFHV UHJDUGLQJ %XUIRUG-V JRYHUQDQFH VXFK DV W
RSHUDWLRQV DQG WKH GXWLHV DQG UHVSRQVLELOLWLHV RI WKH ERDUG RI
WKH DSSOLFDEOH UXOHV DQG UHJXODWLRQV RI WKH 86 6HFXULWLHV DQG (]
VWDQGDUGV RI WKH 1HZ <RUN 6WRFN ([FKDQJH DQG WKH DSSOLFDEOH $,0 L

5HVXOWY RI RSHUDWLRQV DQG GLYLGHQGYV

%XUIRUG:V UHVXOWY RI RSHUDWERI@¥HRY WKUH\HMBW HRWMIC LQ WKH FRQVRC
VWDWHPHQWY RI RSHUDWLRQV LQFGGQ®RK® GIGHUISRKMUH LQ WKLV

%XUIRUG &DSLWDO /LPLWHG SDLG DQ LQWHFIHFPEHYEGHRQ G 156U F\M RV VHBRIUH C
RUGLQDU\ VKPMWMERQ®-~ 7KH 'LUHFWRUV DUH SURSRVLQJ D ILQDO GLYLGHQG
'HFHPEHU- RI 86 FHQWV SHU RUGLQDU\ VKDUH WR EH SDLG VXEMHFW W]
DQQXDO JHQHUDO PHHWLQJ WR EH-X®O6 RQVRDWKH VKDRGKROGHUV RQ WKHF
RI WKH FORVH RIOBPX¥LQHVV RQ

%YHFDXVH %XUIRUG LV D 86 GROODU GHQRPLQDWHG EXVLQHVV GLYLGHQGYV
HOHFWLQJ WR UHFHLYH WKHLU GLYLGHQGV LQ SRXQGV VWHUOLQJ GLYLGH!
VWHUOLQJ EDVHG RQ WKH H[FKDQJH UDWH GHWHUPLQHG RQ RU DERXW WKFE
8. VKDUHKROGHUYV ZKR ZRXOG OLNH WR UHFHLYH GLYLGHQGV LQ 86 GROOD!I
WKH UHJLVWUDU 86 VKDUHKROGHUYVY ZLOO DXWRPDWLFDOO\ UHFHLYH GLYL(
RWKHUZLVH

'LUHFWRUYV

7KH 'LUHFWRUV RI %XUIRUG &DSLWDO /LPLWHGHMRPFEHUYH®G @GX WR WWHKH \F
GDWH RI WKQOWQXDO 5HSRUW DUH -RKQ 6LHYZULJKW &KDLU RI WKH %RDUG R
9LFH &KDLU RI WKH %RDUG RI 'LUHFWRUYV 5XNLD %DUXWL 'BRAMU®KULVWF
*LOOHVSLH

,QWHUHVWY RI WKH 'LUHFWRUYV

7KH LQWHUHVWYV RI WKH 'LUHFWRUV LI DQ\ DUH GHVFULEHG LQ %XUIRUG -V
JHQHUDO PHHWLQJ Rl VKDUHKROGHUV WR EH KHOG5RIY ROXW LR Q VL QWXHKIHR X/J
(OHFWLRQ Rl 'LUHFWRUV2&RUSRUDWH JRYHUQDRHHRBDXOMDL\RBE S VKW R YWIKD G §
RI 'LUHFWRUV3*&RUSRUDWH JRYHUQD QFMOGHFFWRW REPSIMWYKDY RRFEHUWDLQ
RZQHUV DQG PDRQDJHPHQW

6WDWHPHQW RI WKH 'LUHFWRUV:- UHVSRQVLELOLWLHY LQ UHODWLRQ WR WK

7KH 'LUHFWRUV DUH UHVSRQVLE GH QXD G BHSRWIMY D /&K MWKH FRQVROLGDWHC
LQ DFFRUGDQFH ZLWK DSSOLFDEOH *XHUQVH\ ODZ DQG JHQHUDOO\ DFFHSW
6WDWSHBV*$$3



8QGHU WKH *XHUQVH\ &RPSDQLHYV /DZ WKH 'LUHFWRUV PXVW QRW DSSURYF
XQOHVV WKH\ DUH VDWLVILHG WKDW WKH\ JLYH D WUXH DQG IDLU YLHZ RI1 V
DQG FDVK IORZV RI %XUIRUG DV RIHFB8HRU-WKH\SOHSHDQPERG WKH FRQVROL
ILODQFLDO VWDWHPHQWY WKH 'LUHFWRUYV DUH UHTXLUHG WR

7 6HOHFW VXLWDEOH DFFRXQWLQJ SROLFLHYVY DQG DSSO\ VXFK DFFRXQW

7 SUHVHQW LQIRUPDWLRQ LQFOXGLQJ DFFRXQWLQJ SROLFLHV LQ D PDC
FRPSDUDEOH DQG XQGHUVWDQGDEOH LQIRUPDWLRQ

;7 ODNH MXGJPHQWY DQG HVWLPDWHYV WKDW DUH UHDVRQDEOH DQG SUXC(

%XUIRUG LV UHTXLUHG WR NHHS DFFRXQWLQJ UHFRUGV VXIILFLHQW WR VKI
GLVFORVH ZLWK UHDVRQDEOH DFFXUDF\ LWV ILQDQFLDO SRVLWLRQ DW DQ\
DQ\ DFFRXQWYV SUHSDUHG E\ % XUIRUG DUH SUHSDUHG SURSHUO\ DQG LQ DF

'LVFORVXUH RI LQIRUPDWLRQ WR DXGLWRUYV

6R IDU DV HDFK RI WKH 'LUHFWRUV LV DZDUH WKHUH LV QR UHOHYDQW D XC(
LOQGHSHQGHQW UHJLVWHUHG SXEOLF DFFRXQWLQJ ILUP LV XQDZDUH DQG H
VWHSV KH RU VKH RXJKW WR KDYH WDNHQ DV D GLUHFWRU WR PDNH KLPVH
LQIRUPDWLRQ DQG WR HVWDEOLVK WKDW %XUIRUG:-V ,QGHSHQGHQW $XGLW

,QGHSHQGHQW $XGLWRU

.30* //3 KDV H[SUHVVHG LWV ZLOOLQJQHVV WR FRQWLQXH LQ RIILFH DQG D
DW WKH DQQXDO JHQHUDO PHHWLQJ RI VKDUHKROGHUV WR EH KHOG LQ

V -RKQ 6LHYZULJKW

-RKQ 6LHYZULJKW

&KDLU

RQ EHKDOI RI WKH %RDUG RI 'LUHFWRUV
ODUFK-=



5HSRUW RI QGHSHQGHQW 5HJLVWHUHG 3XEOLF $FFR

7R WKH 6KDUHKROGHUY DQG %RDUG RI 'LUHFWRUV
%XUIRUG &DSLWDO /LPLWHG

2SLQLRQ RQ WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

‘H KDYH DXGLWHG WKH DFFRPSDQ\LQJ FRQVROLGDWHG VWDWHPHQW RI ILQI
DQG VXEVLGLDULHV WKH &RPSDQ\ DV RI '"HFHPEHU WKH UHODWHG F
FRPSUHKHQVLYH LQFRPH ORVV FKDQJHV LQ HTXLW\ DQG FDVK IORZV IRU
QRWHY FROOHFWLYHO\ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV |
VWDWHPHQWY SUHVHQW IDLUO\ LQ DOO PDWHULDO UHVSHFWV WKH ILQDQ|

DQG WKH UHVXOWYV RI LWV RSHUDWLRQV DQG LWV FDVK IORZV IRU WKH
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHYV

‘H DOVR KDYH DXGLWHG LQ DFFRUGDQFH ZLWK WKH VWDQGDUGYV Rl WKH 3)
8QLWHG 6WDWHV 3&$2% WKH &RPSDQ\-V LQWHUQDO FRQWURO RYHU ILQI
EDVHG RQ FULWHULPQWHWRPOLYRAB® WLRO 2 ,QWHJUDWMKB G LED PHKIR &IRPPLWW I
6SRQVRULQJ 2UJDQL]DWLRQV Rl WKH 7UHDGZD\ &RPPLVVLRQ DQG RXU UHS
DGYHUVH RSLQLRQ RQ WKH HIIHFWLYHQHVV RI WKH &RPSDQ\-V LQWHUQDO F

%DVLV IRU 2SLQLRQ

7TKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH WKH UHVSRQVLELOL\
UHVSRQVLELOLW\ LV WR H[SUHVV DQ RSLQLRQ RQ WKHVH FRQVROLGDWHG |
D SXEOLF DFFRXQWLQJ ILUP UHJLVWHUHG ZLWK WKH 3&%2% DQG DUH UHTXL
&RPSDQ\ LQ DFFRUGDQFH ZLWK WKH 8 6 IHGHUDO VHFXULWLHY ODZV DQG V
6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ DQG WKH 3&%$2%

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK WKH VWDQGDUGV RI WKH
SODQ DQG SHUIRUP WKH DXGLW WR REWDLQ UHDVRQDEOH DVVXUDQFH DER;
VWDWHPHQWY DUH IUHH Rl PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR |
SURFHGXUHV WR DVVHVV WKH ULVNV RI PDWHULDO PLVVWDWHPHQW RI WKH
GXH WR HUURU RU IUDXG DQG SHUIRUPLQJ SURFHGXUHV WKDW UHVSRQG W
H[DPLQLQJ RQ D WHVW EDVLV HYLGHQFH UHJDUGLQJ WKH DPRXQWV DQG G
VWDWHPHQWY 2XU DXGLW DOVR LQFOXGHG HYDOXDWLQJ WKH DFFRXQWLQ.
E\ PDQDJHPHQW DV ZHOO DV HYDOXDWLQJ WKH RYHUDOO SUHVHQWDWLRQ
EHOLHYH WKDW RXU DXGLW SURYLGHV D UHDVRQDEOH EDVLV IRU RXU RSLQ

&ULWLFDO $XGLW ODWWHU

7KH FULWLFDO DXGLW PDWWHU FRPPXQLFDWHG EHORZ LV D PDWWHU DULVL
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY WKDW ZDV FRPPXQLFDWHG RU U|
FRPPLWWHH DQG WKDW UHODWHYVY WR DFFRXQWYVY RU GLVFORVXUHV WKD\
VWDWHPHQWY DQG LQYROYHG RXU HVSHFLDOO\ FKDOOHQJLQJ VXEMHFW
FRPPXQLFDWLRQ RI D FULWLFDO DXGLW PDWWHU GRHV QRW DOWHU LQ DQ\
VWDWHPHQWY WDNHQ DV D ZKROH DQG ZH DUH QRW E\ FRPPXQLFDWLQJ W
VHSDUDWH RSLQLRQ RQ WKH FULWLFDO DXGLW PDWWHU RU RQ WKH DFFRXC

)DLU YDOXH RI FDSLWDO SURYLVLRQ DVVHWYV

$V GLVFXVVHG LQ 1RWHYV DQG WR WKH FRQVROLGDWHG ILQDQFLDO
SURYLVLRQV DVVHWYV &3%$V WRWDOLQJ PLOOLRQ DV RI '"HFHPEHU

UHODWHG WR &3%V XVLQJ XQREVHUYDEOH LQSXWV /HYHO &3%$V WRWDO
YDOXH GHWHUPLQHG XVLQJ DQ LQFRPH DSSURDFK 7KH LQFRPH DSSURDF|
HVWLPDWHG ULVN DGMXVWHG IXWXUH FDVK IORZV XVLQJ D GLVFRXQW U
FDSLWDO IRU ILQDQFLQJ FDSLWDO SURYLVLRQ DVVHWYV 7KLV IDLU YDOXH
XVHG LQ WKH YDOXDWLRQ PRGHO VXFK DV WKH GLVFRXQW UDWH WKH W
DQG D ULVN DGMXVWPHQW IDFWRU UHIOHFWLQJ WKH XQFHUWDLQW\ LQKH
OLWLIJDWLRQ ULVN ZKLFK FKDQJHV DV D UHVXOW RI REVHUYDEOH OLWLJI

‘H LGHQWLILHG WKH DVVHVVPHQW RI WKH PHDVXUHPHQW RI IDLU YDOXH
$ KLJK GHJUHH RI HIITRUW LQFOXGLQJ VSHFLDOL]HG VNLOOV DQG NQRZOF
MXGJPHQW ZDV LQYROYHG LQ WKH DVVHVVPHQW RI WKH /HYHO &3% IDLU
6SHFLILFDOO\ WKH DVVHVVPHQW HQFRPSDVVHG WKH HYDOXDWLRQ RI WK
VLIQLILFDQW DVVXPSWLRQV XVHG LQ WKH YDOXDWLRQ PRGHO WR HVWLP
WKH GLVFRXQW UDWH WKH WLPLQJ DQG DPRXQW RI H[SHFWHG FDVK IORZ



WKH XQFHUWDLQW\ LOQOKHUHQW LQ WKH FDVK IORZV ,Q DGGLWLRQ DXGLW
VXIILFLHQF\ RI DXGLW HYLGHQFH REWDLQHG

7KH IROORZLQJ DUH WKH SULPDU\ SURFHGXUHV ZH SHUIRUPHG WR DGGUH
‘H LQYROYHG YDOXDWLRQ SURIHVVLRQDOV ZLWK VSHFLDOL]HG VNLOOV D

+ HYDOXDWLQJ WKH &RPSDQ\-V IDLU YDOXH PHWKRGRORJ\ IRU FRPSOLDC
DFFRXQWLQJ SULQFLSOHV

¥ WHVWLQJ WKH PDWKHPDWLFDO DFFXUDF\ RI WKH YDOXDWLRQ PRGHOV |
YDOXDWLRQ SROLF\ IRU D VHOHFWLRQ RI /HYHO &3%V

¥ HYDOXDWLQJ WKH UHDVRQDEOHQHVV RI WKH &RPSDQ\:V GLVFRXQW UD\
GHYHORSHG UDQJH RI GLVFRXQW UDWHYV

¥ WHVWLQJ WKDW WKH GLVFRXQW UDWH ZDV DSSOLHG FRUUHFWO\ LQ WK
GLVFRXQW UDWH GHWHUPLQDWLRQ IRUD VHOHFWLRQ RI /HYHO &3%V

‘H HYDOXDWHG WKH NQRZOHGJH VNLOOV DQG DELOLWLHV RI PDQDJHPHC
XWLOL]HG WR DVVHVV WKH UHDVRQDEOHQHVY RI SHUFHQWDJH UDQJHV W
IDFWRU IRU REVHUYDEOH OLWLJDWLRQ HYHQWY EDVHG RQ WKHLU OHJDO
VXIILFLHQF\ DQG DSSURSULDWHQHVV RI WKH VSHFLDOLVWY VFRSH RI ZR!

JRU D VHOHFWLRQ RI /HYHO &3%$V ZH

¥ FRQILUPHG WKH REVHUYDEOH OLWLIJDWLRQ HYHQWYV ZLWK H[WHUQDO
LGHQWLILHG E\ PDQDJHPHQW

¥ HYDOXDWHG WKH REVHUYDEOH OLWLJDWLRQ HYHQWY EDVHG RQ DYDLC
LQ WKH SXEOLF GRPDLQ DQG FRPSDUHG WR WKRVH LGHQWLILHG E\ PD

¥ DJUHHG WKH FDVK RXWIORZV DQG LQIORZV XVHG LQ WKH YDOXDWLRQ
FRQILUPDWLRQV ZLWK H[WHUQDO FRXQWHUSDUWLHV

f UHFDOFXODWHG WKH &RPSDQ\:V FRQWUDFWXDO HQWLWOHPHQW EDVHC
SURYLVLRQ DJUHHPHQWYV

+ DJUHHG HVWLPDWHG SURFHHGV WKDW ZHUH LPSDFWHG E\ GDPDJHV RU
LQTXLUHG Rl PDQDJHPHQW DQG LQVSHFWHG UHOHYDQW VXSSRUWLQJ ¢
SURFHHGV GHWHUPLQDWLRQ

¥ HYDOXDWHG WKH GXUDWLRQ XVHG LQ WKH YDOXDWLRQ PRGHO E\ FRPE
ZKLFK ZzDV DJUHHG WR WKLUG SDUW\ GDWD RU E\ LQVSHFWLQJ UHOHY

‘H HYDOXDWHG WKH VXIILFLHQF\ RI DXGLW HYLGHQFH REWDLQHG E\ DVVHV\
SHUIRUPHG LQFOXGLQJ WKH DSSURSULDWHQHVY RI WKH QDWXUH DQG H[WI

vV .30* //3
‘H KDYH VHUYHG DV WKH &RPSDQ\ V DXGLWRU VLQFH

1HZ <RUN 1HZ <RUN
ODUFK-=



5HSRUW RI QGHSHQGHQW 5HJLVWHUHG 3XEOLF $FFR

7R WKH 6KDUHKROGHUY DQG WKH %RDUG RI 'LUHFWRUYV
%XUIRUG &DSLWDO /LPLWHG

2SLQLRQ RQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ

‘H KDYH DXGLWHG %XUIRUG &DSLWDO /LPLWHG DQG VXEVLGLDULHV WKH &
UHSRUWLQJ DV RI '"HFHPEHU EDVHG, @Y HWQ VM & R WV W O 2O, QWKHHIG D QY
LVVXHG E\ WKH &RPPLWWHH Rl 6SRQVRULQJ 2UJDQL]DWLRQV RI WKH 7L
EHFDXVH Rl WKH HIIHFW Rl WKH PDWHULDO ZHDNQHVV GHVFULEHG EHORZ
WKH FRQWURO FULWHULD WKH &RPSDQ\ KDV QRW PDLQWDLQHG HIIHFWLYH
'"HFHPEHU EDVHG RQ FULWBWIHUBDWRRDWHKRG £t QQWHJIJUDWME G EDPH
WKH &RPPLWWHH Rl 6SRQVRULQJ 2UJDQL]DWLRQV RI WKH 7UHDGZD\ &RPPLYV

‘H DOVR KDYH DXGLWHG LQ DFFRUGDQFH ZLWK WKH VWDQGDUGYV RI WKH 3>
8QLWHG 6WDWHYV 3&%$2% WKH FRQVROLGDWHG VWDWHPHQW RI ILQDQFLD

WKH UHODWHG FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV FRPE
HTXLW\ DQG FDVK IORZV IRU WKH \HDU WKHQ HQGHG DQG WKH UHODWHG C(
ILODQFLDO VWDWHPHQWY DQG RXU UHSRUW GDWHG ODUFK H[SUHVVE
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

$ PDWHULDO ZHDNQHVV LV D GHILFLHQF\ RU D FRPELQDWLRQ RI GHILFLHQF
UHSRUWLQJ VXFK WKDW WKHUH LV D UHDVRQDEOH SRVVLELOLW\ WKDW D P
RU LQWHULP ILQDQFLDO VWDWHPHQWY ZLOO QRW EH SUHYHQWHG RU GHWH
UHODWHG WR D ODFN RI DYDLODEOH HYLGHQFH WR GHPRQVWUDWH WKH SU
WR GHWHUPLQH FHUWDLQ DVVXPSWLRQV XVHG LQ WKH PHDVXUHPHQW RI W|
EHHQ LGHQWLILHG DQG LQFOXGHG LQ PDQDJHPHQW:-V DVVHVVPHQW 7KH PLC
GHWHUPLQLQJ WKH QDWXUH WLPLQJ DQG H[WHQW RI DXGLW WHVWYV DSSO
ILQDQFLDO VWDWHPHQWY DQG WKLV UHSRUW GRHV QRW DIIHFW RXU UHSR!

%DVLV IRU 2SLQLRQ

7KH &RPSDQ\-V PDQDJHPHQW LV UHVSRQVLEOH IRU PDLQWDLQLQJ HIITHFWLY
DQG IRU LWV DVVHVVPHQW RI WKH HITHFWLYHQHVV Rl LQOWHUQDO FRQWURDO
DFFRPSDQ\LQJ ODQDJHPHQW V DQQXDO UHSRUW RQ LQWHUQDO FRQWURO R
WR H[SUHVV DQ RSLQLRQ RQ WKH &RPSDQ\-V LQWHUQDO FRQWURO RYHU IL¢
SXEOLF DFFRXQWLQJ ILUP UHJLVWHUHG ZLWK WKH 3&$2% DQG DUH UHTXLU}I
&RPSDQ\ LQ DFFRUGDQFH ZLWK WKH 8 6 IHGHUDO VHFXULWLHV ODZV DQG \
BHFXULWLHY DQG ([FKDQJH &RPPLVVLRQ DQG WKH 3&%$2%

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK WKH VWDQGDUGV RI WKH
SODQ DQG SHUIRUP WKH DXGLW WR REWDLQ UHDVRQDEOH DVVXUDQFH DER;
ILQDQFLDO UHSRUWLQJ ZDV PDLQWDLQHG LQ DOO PDWHULDO UHVSHFWV 2)
UHSRUWLQJ LQFOXGHG REWDLQLQJ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQ
WKDW D PDWHULDO ZHDNQHVV H[LVWV DQG WHVWLQJ DQG HYDOXDWLQJ Wk
FRQWURO EDVHG RQ WKH DVVHVVHG ULVN 2XU DXGLW DOVR LQFOXGHG SHL
FRQVLGHUHG QHFHVVDU\ LQ WKH FLUFXPVWDQFHV :H EHOLHYH WKDW RXU

RSLQLRQ

'"HILQLWLRQ DQG /LPLWDWLRQV Rl ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5F

$ FRPSDQ\-V LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LV D SURFI
UHJDUGLQJ WKH UHOLDELOLW)\ RI ILQDQFLDO UHSRUWLQJ DQG WKH SUHSDU
SXUSRVHV LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQ
ILQDQFLDO UHSRUWLQJ LQFOXGHV WKRVH SROLFLHYVY DQG SURFHGXUHV WKL
WKDW LQ UHDVRQDEOH GHWDLO DFFXUDWHO\ DQG IDLUO\ UHIOHFW WKH W
FRPSDQ\ SURYLGH UHDVRQDEOH DVVXUDQFH WKDW WUDQVDFWLRQV DUF
RI ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG |
H[SHQGLWXUHV Rl WKH FRPSDQ\ DUH EHLQJ PDGH RQO\ LQ DFFRUGDQFH ZL\
GLUHFWRUV RI WKH FRPSDQ\ DQG SURYLGH UHDVRQDEOH DVVXUDQFH U}
XQDXWKRUL]JHG DFTXLVLWLRQ XVH RU GLVSRVLWLRQ RI WKH FRPSDQ\-V D\
ILQDQFLDO VWDWHPHQWYV

%YHFDXVH RI LWV LOKHUHQW OLPLWDWLRQV LOQWHUQDO FRQWURO RYHU ILQ
PLVVWDWHPHQWY $OVR SURMHFWLRQV RI DQ\ HYDOXDWLRQ RI HITHFWLYH(



WKDW FRQWUROV PD\ EHFRPH LQDGHTXDWH EHFDXVH RI FKDQJHV LQ FRQGL
ZLWK WKH SROLFLHVY RU SURFHGXUHV PD\ GHWHULRUDWH

vV .30* //3

1HZ <RUN 1HZ <RUN
ODUFK-=



,QGHSHQGHQW $XGLWRUV:- 5HSRUW
7R WKH OHPEHUV %XUIRUG &DSLWDO /LPLWHG
SHSRUW RQ WKH $XGLW RI1)WXHQ&R QU REOLIEVD MARHQ W V
2SLQLRQ

‘H KDYH DXGLWHG WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV RI %XUIR
WRIJHWKHU "WKH *URXSp ZKLFK FRPSULVH WKH FRQVROLGDWHG VWDWHPFE

FRQVROLGDWHG VWDWHPHQWY RI FRPSUHKHQVLYH LQFRPH ORVV F
FRQVROLGDWHG VWDWHPHQWY RI FKDQJHV LQ HTXLW\ FRQVROLGDWHG VW]

DQG WKH UHODWHG QRWH VL QWRQW K Bl OF R @\DRVOHFG-DQMHG

,Q RXU RSLQLRQ WKH DFFRP SID@DRE L F®R YWOONIBPMAMVEY SUHVHQW IDLUO\ LC
WKH ILQDQFLDO SRVLWLRQ RI WKH *URXS DV RI '"HFHPEHU DQG WKH L
IORZV IRU WKH \HDU WKHQ HQGHG LQ DFFRUGDQFH ZLWK 8 6 JHQHUDOO\ DI

%DVLV IRU 2SLQLRQ

‘H FROQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK DXGLWLQJ VWDQGDUGYV J
$PHULFD *$$6 2XU UHVSRQVLELOLWLHV XQGHU WKRVH VWDQGDUGYV DUH I:
5HVSRQVLELOLWLHV IRU WKH $XQ@IDW FRIDW KEAWORNHAROQWWY WHEWLRQ RI RXU U
WR EH LOGHSHQGHQW RI WKH *URXS DQG WR PHHW RXU RWKHU HWKLFDO U]
UHOHYDQW HWKLFDO UHTXLUHPHQWY UHODWLQJ WR RXU DXGLW :H EHOLHY
VXIILFLHQW DQG DSSURSULDWH WR SURYLGH D EDVLV IRU RXU DXGLW RSLQ

2WKHU ODWWHU

7KH DFFRPSDQ\LQJ FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH *URX:
WKHQ HQGHG ZHUH DXGLWHG E\ RWKHU DXGLWRUV ZKRVH UHSRUW WKHUHR
XQPRGLILHG RSLQLRQ RQ WKRVH ILQDQFLDO VWDWHPHQWYV

5HVSRQVLELOLWLHYVY RI ODQDJHPHQW IRU WKH &RQVROLGDWHG )LQDQFLDO ¢

ODQDJHPHQW LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG IDLU SUHVHQW
LQ DFFRUGDQFH ZLWK 8 6 JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOH"
PDLOWHQDQFH RI LOWHUQDO FRQWURO UHOHYDQW WR WKH SUHSDUDWLRQ
VWDWHPHQWY WKDW DUH IUHH IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU

,Q SUHSDULQJ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY PDQDJHPHQ
FROQGLWLRQV RU HYHQWYVY FRQVLGHUHG LQ WKH DJJUHIJDWH WKDW UDLVH \
FRQWLQXH DV D JRLQJ FRQFHUQ IRU RQH \HDU DIWHU WKH GDWH WKDW WK}

$XGLWRUV:- 5HVSRQVLELOLWLHY IRU WKH $XGLW RI WKH &RQVROLGDWHG )L!

2XU REMHFWLYHY DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWK
ZKROH DUH IUHH IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXC
WKDW LQFOXGHV RXU RSLQLRQ 5HDVRQDEOH DVVXUDQFH LV D KLJK OHYHO
WKHUHIRUH LV QRW D JXDUDQWHH WKDW DQ DXGLW FRQGXFWHG LQ DFFRUC
PLVVWDWHPHQW ZKHQ LW H[LVWV 7KH ULVN RI QRW GHWHFWLQJ D PDWHUL
WKDQ IRU RQH UHVXOWLQJ IURP HUURU DV IUDXG PD\ LQYROYH FROOXVLRC
PLVUHSUHVHQWDWLRQV RU WKH RYHUULGH RI LQWHUQDO FRQWURO OLVVYV
VXEVWDQWLDO OLNHOLKRRG WKDW LQGLYLGXDOO\ RU LQ WKH DJJUHJDWH
UHDVRQDEOH XVHU EDVHG RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHOQ\

,Q SHUIRUPLQJ DQ DXGLW LQ DFFRUGDQFH ZLWK *$$6 ZH

¥ ([HUFLVH SURIHVVLRQDO MXGJPHQW DQG PDLQWDLQ SURIHVVLRQDO V!

¥ ,GHQWLI\ DQG DVVHVV WKH ULVNV RI PDWHULDO PLVVWDWHPHQW RI W
ZKHWKHU GXH WR IUDXG RU HUURU DQG GHVLJQ DQG SHUIRUP DXGLW
6XFK SURFHGXUHV LQFOXGH H[DPLQLQJ RQ D WHVW EDVLV HYLGHQFH
LQ WKH FRQVROLGDWHG ILOQDQFLDO VWDWHPHQWYV

+ 2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO UHOHYDQW WR
WKDW DUH DSSURSULDWH LQ WKH FLUFXPVWDQFHV EXW QRW IRU WKH
HIITHFWLYHQHVV Rl WKH *URXS-V LQWHUQDO FRQWURO $FFRUGLQJO\ (

¥ (YDOXDWH WKH DSSURSULDWHQHVYVY RI DFFRXQWLQJ SROLFLHV XVHG D
DFFRXQWLQJ HVWLPDWHY PDGH E\ PDQDJHPHQW DV ZHOO DV HYDOXD)
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV



¥ &RQFOXGH ZKHWKHU LQ RXU MXGJPHQW WKHUH DUH FRQGLWLRQV RU
UDLVH VXEVWDQWLDO GRXEW DERXW WKH *URXS:V DELOLW\ WR FRQWL
SHULRG RI WLPH

‘H DUH UHTXLUHG WR FRPPXQLFDWH ZLWK WKRVH FKDUJHG ZLWK JRYHUQDC
SODQQHG VFRSH DQG WLPLQJ RI WKH DXGLW VLJQLILFDQW DXGLW ILQGLQJ
WKDW ZH LGHQWLILHG GXULQJ WKH DXGLW

2WKHU ,QIRUPDWLRQ LQFOXGHG LQ WKH FRQVROLGDWHG ILQDQFLDO VWDW!|

ODQDJHPHQW LV UHVSRQVLEOH IRU WKH RWKHU LQIRUPDWLRQ LQFOXGHG L
RWKHU LQIRUPDWLRQ FRPSULVHYV WKH LQIRUPDWLRQ LQFOXGHG LQ WKH DQ
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG RXU DXGLWRUV:- UHSRUW W
VWDWHPHQWY GRHV QRW FRYHU WKH RWKHU LQIRUPDWLRQ DQG ZH GR QR\
WKHUHRQ

,Q FRQQHFWLRQ ZLWK RXU DXGLW RI WKH ILQDQFLDO VWDWHPHQWY RXU U
DQG FRQVLGHU ZKHWKHU D PDWHULDO LQFRQVLVWHQF\ HI[LVWV EHWZHHQ W
VWDWHPHQWY RU WKH RWKHU LQIRUPDWLRQ RWKHUZLVH DSSHDUV WR EH |
SHUIRUPHG ZH FRQFOXGH WKDW DQ XQFRUUHFWHG PDWHULDO PLVVWDWHP
UHTXLUHG WR GHVFULEH LW LQ RXU UHSRUW

5HSRUW RQ 2WKHU /HIJDO DQG 5HIXODWRU\ 5HTXLUHPHQWYV

,Q DFFRUGDQFH ZLWK VHFWLRQ RI WKH &RPSDQLHV *XHUQVH\ /DZ L
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

f JLYH D WUXH DQG IDLU YLHZ RI WKH ILQDQFLDO SRVLWLRQ RI WKH *UR
UHVXOWV RI LWV RSHUDWLRQV DQG LWV FDVK IORZV IRU WKH \HDU WK
f DUH LQ DFFRUGDQFH ZLWK 8 6 JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SL
f FRPSO\ ZLWK WKH &RPSDQLHV *XHUQVH\ /DZ
,Q DGGLWLRQ ZH KDYH QRWKLQJ WR UHSRUW LQ UHVSHFW Rl WKH IROORZL
/IDZ UHTXLUHV XV WR UHSRUW WR \RX LI LQ RXU RSLQLRQ
f %XUIRUG &DSLWDO /LPLWHG “WKH &RPSDQ\p KDV QRW NHSW SURSHU
f WKH ILQDQFLDO VWDWHPHQWY DUH QRW LQ DJUHHPHQW ZLWK WKH DF}
f ZH KDYH QRW UHFHLYHG DOO WKH LQIRUPDWLRQ DQG H[SODQDWLRQV
EHOLHI DUH QHFHVVDU\ IRU WKH SXUSRVH RI RXU DXGLW
7KH SXUSRVH RI RXU DXGLW ZRUN DQG WR ZKRP ZH RZH RXU UHVSRQVLELO!

7KLV UHSRUW LV PDGH VROHO\ WR WKH &RPSDQ\-V PHPEHUV DV D ERG\ LQ
&RPSDQLHV *XHUQVH\ /DZ 2XU DXGLW ZRUN KDV EHHQ XQGHUWDNHQ
&RPSDQ\-V PHPEHUV WKRVH PDWWHUV ZH DUH UHTXLUHG WR VWDWH WR WK
SXUSRVH 7R WKH IXOOHVW H[WHQW SHUPLWWHG E\ ODZ ZH GR QRW DFFH:
WKDQ WKH &RPSDQ\ DQG WKH &RPSDQ\-V PHPEHUV DV D ERG\ IRU RXU DXG
RSLQLRQV ZH KDYH IRUPHG

vV .30* //3

/IRQGRQ 8QLWHG .LQJGRP
ODUFK-



5HSRUW RI QGHSHQGHQW 5HJLVWHUHG 3XEOLF $FFR
7R WKH 6KDUHKROGHUV DQG WKH %RDUG RI 'LUHFWRUV RI %XUIRUG &DSLW!|
2SLQLRQ RQ WKH )LQDQFLDO 6WDWHPHQWYV

‘H KDYH DXGLWHG WKH DFFRPSDQ\LQJ FRQVROLGDWHG VWDWHPHQW RI ILQI
WKH &RPSDQ\ DV RI '"HFHPEHU WKH UHODWHG FRQVROLGDWHG VWI
LQFRPH FKDQJHV LQ HTXLW\ DQG FDVK IORZV IRU HDFK RI WKH WZR \HDUYV
DQG WKH UHODWHG QRWHY FROOHFWLYHO\ UHIHUUHG WR DV WKH FRQVRO
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY SUHVHQW IDLUO\ LQ DOO PDWHI
&RPSDQ\ DW '"HFHPEHU DQG WKH UHVXOWY RI LWV RSHUDWLRQV DQG
LQ WKH SHULRG HQGHG '"HFHPEHU LQ FRQIRUPLW\ ZLWK 8 6 JHQHUDC

%DVLV IRU 2SLQLRQ

7KHVH ILQDQFLDO VWDWHPHQWY DUH WKH UHVSRQVLELOLW\ Rl WKH &RPSD
H[SUHVV DQ RSLQLRQ RQ WKH &RPSDQ\ V ILQDQFLDO VWDWHPHQWY EDVHG
ILUP UHJLVWHUHG ZLWK WKH 3XEOLF &RPSDQ\ $FFRXQWLQJ 2YHUVLJKW %RI
UHTXLUHG WR EH LQGHSHQGHQW ZLWK UHVSHFW WR WKH &RPSDQ\ LQ DFFR
DQG WKH DSSOLFDEOH UXOHV DQG UHJXODWLRQV RI WKH 6HFXULWLHV DQG

‘H FRQGXFWHG RXU DXGLWV LQ DFFRUGDQFH ZLWK WKH VWDQGDUGV RI WKI
SODQ DQG SHUIRUP WKH DXGLW WR REWDLQ UHDVRQDEOH DVVXUDQFH DER;
RI PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR HUURU RU IUDXG 2XU DX
DVVHVV WKH ULVNV RI PDWHULDO PLVVWDWHPHQW RI WKH ILQDQFLDO VWD\
SHUIRUPLQJ SURFHGXUHV WKDW UHVSRQG WR WKRVH ULVNV 6XFK SURFHG:
HYLGHQFH UHJDUGLQJ WKH DPRXQWY DQG GLVFORVXUHV LQ WKH ILQDQFLD
HYDOXDWLQJ WKH DFFRXQWLQJ SULQFLSOHV XVHG DQG VLJQLILFDQW HVWL
HYDOXDWLQJ WKH RYHUDOO SUHVHQWDWLRQ Rl WKH ILQDQFLDO VWDWHPHC
UHDVRQDEOH EDVLV IRU RXU RSLQLRQ

V (UQVW <RXQJ //3

‘H VHUYHG DV WKH &RPSDQ\ V DXGLWRU IURP W R
*XHUQVH\ &KDQQHO ,VODQGYV
ODUFK H[FHSW IRU WKH SDUDJUDSK '5HFODVVLILFDWLRQVuH ZLWKLQ 1

LQIRUPDWLRQ ZLWKLQ 1RWH DMUWR-ZKLFK WKH GDWH LV
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<HDUV HQGHG 'HFHPEHU

5HYHQXHV

&DSLWDO SURYLVLRQ LQFRPH ORVYV

30XV /HVV 7KLUG SDUW\ LQWHUHVWYV LQ FDSLWDO SURYLVLRQ DVVHWYV
$VVHW PDQDJIJHPHQW LQFRPH ORVYV

ODUNHWDEOH VHFEXULWLHYV LQFRPH ORVV DQG LQWHUHVW

2WKHU LQFRPH ORVYV

7TRWDO UHYHQXHYV

2SHUDWLQJ H[SHQVHYV
&RPSHQVDWLRQ DQG EHQHILWV
6DODULHY DQG EHQHILWYV
$QQXDO LQFHQWLYH FRPSHQVDWLRQ
6KDUH EDVHG DQG GHIHUUHG FRPSHQVDWLRQ
/RQJ WHUP LQFHQWLYH FRPSHQVDWLRQ LQFOXGLQJ DFFUXDOV
*HQHUDO DGPLQLVWUDWLYH DQG RWKHU
&DVH UHODWHG H[SHQGLWXUHV LQHOLJLEOH IRU LQFOXVLRQ LQ DVVHW FRVW
7RWDO RSHUDWLQJ H[SHQVHV

2SHUDWLQJ LQFRPH ORVV

2WKHU H[SHQVHYV

JLQDQFH FRVWYV

JRUHLJQ FXUUHQF\ WUDQVDFWLRQV JDLQV ORVVHV
7RWDO RWKHU H[SHQVHV

,QFRPH ORVV EHIRUH LQFRPH WD[HYV

BURYLVLRQ IRU EHQHILW IURP LQFRPH WD[HV
1HW LQFRPH ORVV

1HW LQFRPH ORVV DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWV
1HW LQFRPH ORVV DWWULEXWDEOH WR %XUIRUG &DSLWDO /LPLWHG VKDUHKROGHUYV

1HW LQFRPH ORVV DWWULEXWDEOH WR %XUIRUG &DSLWDO /LPLWHG VKDUHKROGHUV SHU
RUGLQDU\ VKDUH

%DVLF
'LOXWHG

"HLIKWHG DYHUDJH RUGLQDU\ VKDUHV RXWVWDQGLQJ
%DVLF
'LOXWHG

6HH DFFRPSDQ\LQJ QRWHV WR WKH FRQVROLGDWHG ILQDQFLD



%85)25' &$3,7$/ /,0,7(' $1' 68%6,',$5,(6
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<HDUV HQGHG 'HFHPEHU

1HW LQFRPH ORVYV
2WKHU FRPSUHKHQVLYH LQFRPH ORVV

JRUHLJQ FXUUHQF\ WUDQVODWLRQ DGMXVWPHQW
&RPSUHKHQVLYH LQFRPH ORVV

30XV /HVV &RPSUHKHQVLYH LQFRPH ORVV DWWULEXWDEOH WR QRQ FRQWUROOLQJ
LQWHUHVWYV

&RPSUHKHQVLYH LQFRPH ORVV DWWULEXWDEOH WR %XUIRUG &DSLWDO /LPLWHG
VKDUHKROGHUV

6HH DFFRPSDQ\LQJ QRWHV WR WKH FRQVROLGDWHG ILQDQFLD




%85)25' &$3,7$/ /,0,7(' $1' 68%6,',$5,(6
&2162/,'$7( 67$7(0(176 2) ),1$1&,$/ &21',7,21
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'"HFHPEHU

$VVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

ODUNHWDEOH VHFXULWLHYV

2WKHU DVVHWYV

'XH IURP VHWWOHPHQW RI FDSLWDO SURYLVLRQ DVVHWYV
&DSLWDO SURYLVLRQ DVVHWYV

*RRGZLOO

'"HIHUUHG WD[ DVVHW

7TRWDO DVVHWYV

/ILDELOLWLHYV

'"HEW LQWHUHVW SD\DEOH

2WKHU OLDELOLWLHV

/RQJ WHUP LQFHQWLYH FRPSHQVDWLRQ SD\DEOH

'"HEW SD\DEOH

JLQDQFLDO OLDELOLWLHVY UHODWLQJ WR WKLUG SDUW\ LQWHUHVWYV LQ FDSLWDO SURYLVLRQ
'"HIHUUHG WD[ OLDELOLW\

7TRWDO OLDELOLWLHYV

&RPPLWPHQWY DQG FRQWLQJHQFLHV 1RWH

6KDUHKROGHUV HTXLW\

2UGLQDU\ VKDUHY QR SDU YDOXH XQOLPLWHRG ¥KQDHWVVIOWKRULIMEH G
DQG RUGLQDU\ VKDUHV RXWWRBRG+LQDQGE RI RUGLQDU\
VKDUHV LVVXHG DQRUGLQDU\ VKDUHV RX¥FWRBPBGLQJ DV RI

$GGLWLRQDO SDLG LQ FDSLWDO
$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH

7UHDVXU\ VKDUHRWGLQDU\ VKDURRWWTHF RPEHU - DQG
RUGLQDU\ VKDUHWR\DW THFIRPEHU -

5HWDLQHG HDUQLQJV
7RWDO %XUIRUG &DSLWDO /LPLWHG HTXLW\

1RQ FRQWUROOLQJ LQWHUHVWYV

7RWDO VKDUHKROGHUV HTXLW\

7RWDO OLDELOLWLHY DQG VKDUHKROGHUV HTXLW\

6HH DFFRPSDQ\LQJ QRWHY WR WKH FRQVROLGDWHG ILQDQFLD

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWVMRQ SRBHHWW DWWSRIRY RG WK MK |
Rl 'LUHFWEROUWF R DQG ZHUH VLIQHG RQ LWV EHKDOI E\

V -RKQ 6LHYZULJKW

-RKQ 6LHYZULJKW
&KDLU RI WKH %RDUG RI 'LUHFWRUYV
ODUFK-=



%85)25' &$3,7$/ /,0,7(' $1' 68%6,',$5,(6
&2162/,'$7(' 67$7(0(176 2) &$6+ )/2:6
1 7+286%$1'6

<HDUV HQGHG 'HFHPEHU

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV
1HW LQFRPH ORVYV

$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH ORVV WR QHW FDVK SURYLGHG XVHG E\
&DSLWDO SURYLVLRQ LQFRPH ORVV
,QFRPH ORVV RQ PDUNHWDEOH VHFXULWLHV
2WKHU LQFRPH ORVV
6KDUH EDVHG DQG GHIHUUHG FRPSHQVDWLRQ
'HIHUUHG WD[ EHQHILW H[SHQVH
2WKHU
&KDQJHV LQ RSHUDWLQJ DVVHWY DQG OLDELOLWLHV
BURFHHGV IURP FDSLWDO SURYLVLRQ DVVHWYV
)XQGLQJ RI FDSLWDO SURYLVLRQ DVVHWYV
1HW SURFHHGV I1XQGLQJ RI PDUNHWDEOH VHFXULWLHYV

I1HW SURFHHGV IXQGLQJ IURP ILQDQFLDO OLDELOLWLHY DW IDLU YDOXH WKURXJK SURILW
RU ORVYV 3

BURFHHGV IURP RWKHU LQFRPH

SURFHHGV IURP EUHDN IHH LQFRPH 9 g

,QFUHDVH GHFUHDVH LQ RWKHU DVVHWYV

,QFUHDVH GHFUHDVH LQ RWKHU OLDELOLWLHYV

1HW LQFUHDVH GHFUHDVH RQ ILQDQFLDO OLDELOLW\ WR WKLUG SDUW\ LOQYHVWPHQW
1HW FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHV

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV
3XUFKDVHV RI SURSHUW\ DQG HTXLSPHQW
1HW FDVK SURYLGHG E\ XVHG LQ LQYHVWLQJ DFWLYLWLHYV

&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHV
'"HEW LVVXDQFH LQFOXGLQJ RULJLQDO LVVXH SUHPLXP
'HEW LVVXDQFH FRVWYV
'"HEW H[WLQJXLVKPHQW
'LYLGHQGV SDLG RQ RUGLQDU\ VKDUHV
$FTXLVLWLRQ RI RUGLQDU\ VKDUHV KHOG LQ WUHDVXU\
$FTXLVLWLRQ RI RUGLQDU\ VKDUHV WR PHHW VKDUH EDVH& SD\PHQW REOLJDWLRQV
7KLUG SDUW\ QHW FDSLWDO FRQWULEXWLRQ GLVWULEXWLRQ
1HW FDVK SURYLGHG E\ XVHG LQ ILQDQFLQJ DFWLYLWLHYV

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWYVY DW EHJLQQLQJ RI SHULRG

(IIHFW RI H[FKDQJH UDWH FKDQJHV RQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY DW HQG RI SHULRG

7KH WDEOH EHORZ VHWV IRUWK VXSSOHPHQWDO GLVFORVXUHYV WR RXU VWI
<HDUV HQGHG 'HFHPEHU

LQ WKRXVDQGV

&DVK UHFHLYHG IURP LQWHUHVW DQG GLYLGHQG LQFRPH
&DVK SDLG IRU GHEW LQWHUHVW

&DVK UHFHLYHG IURP LQFRPH WD[ UHIXQG

&DVK SDLG IRU LQFRPH WD[HV

6HH DFFRPSDQ\LQJ QRWHV WR WKH FRQVROLGDWHG ILQDQFLD



%85)25' &$3,7$/ /,0,7(' $1' 68%6,',$5,(6
&2162/,'$7(' 67$7(0(176 2) &+$1*(6 ,1 (48,7<
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<HDU HQGHG 'HFHPEHU

6KDUHV $PRXQW

$FFXPXODWR® DO %XUIRUG
$GGLWLRQDO RWKHU &DSLWDO 1RQ 7TRWDO
2UGLQDU\7UHDVXUR2UGLQDUYUHDVXU\ SDLG LGHWDLQABPSUHKHQVLYHLPLWHGRQWUROWKBRUHKROGHUV -
VKDUHV VKDUHV VKDUHV VKDUHV FDSLWDB®ODUQLQJIJVQFRPH ORVV HTXLW\ LQWHUHVWV HTXLW\

$W EHJLQQLQJ RI SHULRG

1HW LQFRPH ORVV s 3 3 B 3 5
JRUHLJQ FXUUHQF\
WUDQVODWLRQ DGMXVWPHQW 3 3 B B g 5

,VVXDQFH RI QHZ RUGLQDU\
VKDUHV WR VDWLVI\ YHVWHG
VKDUH EDVHG DZDUGYV 3 3 3 3 3 3 3

,VVXDQFH RI QHZ RUGLQDU\
VKDUHV WR VDWLVI\
GLVWULEXWLRQV XQGHU WKH

14'& 30DQ 3 3 3 3 3 3
$FTXLVLWLRQ RI RUGLQDU\

VKDUHV KHOG LQ WUHDVXU\ 3 3 3 3 3
7UDQVIHU RI VKDUH EDVHG

DZDUGV RQ YHVWLQJ 3 3 3 B 3 8
6KDUH EDVHG DQG

GHIHUUHG FRPSHQVDWLRQ 3 3 3 3 3 3
'LYLGHQGV SDLG 3 3 3 B 3 3 8

7KLUG SDUW\ QHW FDSLWDO
FRQWULEXWLRQ
GLVWULEXWLRQ 3 3 3 3 3 3 3 3

$W HQG RI SHULRG

<HDU HQGHG 'HFHPEHU

6KDUHV $PRXQW

$FFXPXODWR®& DO %XUIRUG
$GGLWLRQDO RWKHU &DSLWDO 1RQ 7RWDO
2UGLQDU\7UHDVXUR2UGLQDUYUHDVXU\ SDLG LGHWDLQRBPSUHKHQVLYHLPLWHGRQWUROWIMUHKROGHUV -
VKDUHV VKDUHV VKDUHV VKDUHV FDSLWDWDUQLQJNVNQFRPH ORVV HTXLW\ LQWHUHVWVHTXLW\

$W EHJLQQLQJ RI SHULRG

1HW LQFRPH ORVV 3 3 3 3 B 3
JRUHLJQ FXUUHQF\
WUDQVODWLRQ DGMXVWPRHQW 3 3 3 B 3 s

,VVXDQFH RI QHZ RUGLQDU\
VKDUHV WR VDWLVI\ YHVWHG

VKDUH EDVHG DZDUGV 3 3 3 3 3 3 3
$FTXLVLWLRQ RI RUGLQDU\
VKDUHV KHOG LQ WUHDVXU\ 3 3 3 B 3

'LVWULEXWLRQ RI RUGLQDU\
VKDUHV IRU YHVWHG VKDUH

EDVHG DZDUGV 3 3 3 3 3 3 3
7UDQVIHU RI VKDUH EDVHG

DZDUGV RQ YHVWLQJ 3 3 3 B s s

6KDUH EDVHG DQG

GHIHUUHG FRPSHQVDWLRQ 3 3 3 3 s s
'LYLGHQGV SDLG 3 3 3 3 3 3 g

7KLUG SDUW\ QHW FDSLWDO
FRQWULEXWLRQ
GLVWULEXWLRQ 3 3 3 3 3 3 3 3

$W HQG RI SHULRG




<HDU HQGHG 'HFHPEHU

6KDUHV $PRXQW

$FFXPXODWIR®& DO %XUIRUG
$GGLWLRQDO RWKHU &DSLWDO 1RQ 7RWDO
2UGLQDU\UHDVXURUGLQDUYUHDVXU\ SDLG LGHWDLQRBPSUHKHQVLYHLPLWHGRQWUROWBRUHKROGHUYV -
VKDUHV VKDUHV VKDUHV VKDUHV FDSLWDBWDUQLQJNVQFRPH ORVV HTXLW\ LQWHUHVWV HTXLW\

$W EHJLQQLQJ RI SHULRG 3 3

1HW LQFRPH ORVV 3 3 3 B s s

JRUHLJQ FXUUHQF\

WUDQVODWLRQ DGMXVWPRHQW 3 3 3 B 3 g
$FTXLVLWLRQ RI RUGLQDU\

VKDUHV KHOG LQ WUHDVXU\ 3 3 3 3 3

2UGLQDU\ VKDUHYV
SXUFKDVHG E\ WKH
%XUIRUG &DSLWDO
(PSOR\HH %HQHILW 7UXVW 3 3 3 3 3 3

2UGLQDU\ VKDUHV
GLVWULEXWHG E\ WKH
%XUIRUG &DSLWDO

(PSOR\HH %HQHILW 7UXVW 3 3 B B B 3
7UDQVIHU RI VKDUH EDVHG

DZDUGV RQ YHVWLQJ 3 3 3 3 B B 3 3
6KDUH EDVHG DQG

GHIHUUHG FRPSHQVDWLRQ 3 3 3 3 B 3
'LYLGHQGV SDLG 3 3 3 B 3 3 g

7KLUG SDUW\ QHW FDSLWDO
FRQWULEXWLRQ
GLVWULEXWLRQ 3 3 3 3 3 3 3 3

2WKHU 3 3 3 3 3 3 3
$W HQG RI SHULRG

6HH DFFRPSDQ\LQJ QRWHV WR WKH FRQVROLGDWHG ILQDQFLD
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2UJDQL]DWLRQ

%XUIRUG &DSLWDO&RPEWMHOG QWEKHMWY FRQVROLGDWHG VXEVLGLDULHV FROOL!
WKHURXS SURYLGH OHJDO ILQDQFH SURGXFWY DQG VHUYLFHVY DQG DUH HQJ

7KH &RPSDQ\ ZDV LQFRUSRUDWHG DV D FRPSDQ\ OLPLWHG E\ VKDUHV XQGH
6HSWHPEHU 7KH &RPSDQ\ KDV D VLQJOH FODVV RI RUGLQDU\ VKDUHV
2FWREHU DQG RQ WKH 1<6( LQ 2FWREHU LQ HDFK FDVH XQGHU WKH
VXEVLGLDULHY KDYH LVVXHG ERQGYV WKDW DUH WUDGHG RQ WKH ODLQ 0DU|
XQUHIJLVWHUHG VHQLRU QRWHYV LQ SULYDWH SODFHPHQW WUDQVDFWLRQV
6HFXULWLHV $FW

6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHV
%DVLV RI SUHVHQWDWLRQ

7KH *URXS:-V DXGLWHG FRQVROLGDWHG ILQDQFLDO VWWFHWHRHQWVODRG RI DQ
FRPSDUDWLYH SHULRGY KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK 86 *$

8VH RI HVYWLPDWHYV

7KH SUHSDUDWLRQ RI WKH *URXS-V FRQVROLGDWHG ILQDQFLDO VWDWHPHQ
WKDW DIITHFW WKH UHSRUWHG DPRXQWY RI DVVHWYVY DQG OLDELOLWLHY DQC
OLDELOLWLHY LQ HDFK FDVH DV RI WKH GDWH RI WKH FRQVROLGDWHG ILQ
UHYHQXHY DQG H[SHQVHV GXULQJ WKH UHSRUWLQJ SHULRGYV 6XFK HVWLPD
FDSLWDO SURYLVLRQ DVVHWYV ZKLFK UHTXLUHV WKH XVH RI /HYHO YDOXD
WKH PHDVXUHPHQW RI GHIHUUHG WD[ EDODQFHYV LQFOXGLQJ YDOXDWLRQ L
$FWXDO UHVXOWY FRXOG GLIIHU IURP WKRVH HVWLPDWHY DQG VXFK GLIIH

&RQVROLGDWLRQ

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFOXGH WKH DFFRXQWYV RI
PDMRULW\ RZQHG VXEVLGLDULHYV LLL WKH FRQVROLGDWHG HQWLWLHV WK
‘9,( DQG IRU ZKLFK WKH &RPSDQ\ LV FRQVLGHUHG WKH SULPDU\ EHQHILFI
QRW FRQVLGHUHG 9,(V EXW WKDW WKH &RPSDQ\ FRQWUROV WKURXJK D PDN

,Q FRQQHFWLRQ ZLWK SULYDWH IXQGY DQG RWKHU UHODWHG HQWLWLHV ZK
UHOHYDQW HQWLW\ WKH *URXS PDNHVY MXGJPHQWY DERXW ZKHWKHU LW LV
DSSO\LQJ WKH IDFWRUV VHW IRUWK LQ 86 *$$3 IRU 9,(V RU YRWLQJ LQWHUH
&RGLILFD#MBRRQ ®RQVROLGDWLRQ

9,(V DUH HQWLWLHV WKDW E\ GHVLJQ HLWKHU L ODFN VXIILFLHQW HTXLW
ZLWKRXW DGGLWLRQDO VXERUGLQDWHG ILQDQFLDO VXSSRUW IURP RWKHU

QRW KDYH WKH DELOLW\ WR PDNH VLJQLILFDQW GHFLVLRQV UHODWLQJ WR

GR QRW KDYH WKH REOLJDWLRQ WR DEVRUE WKH H[SHFWHG ORVVHV RU &

UHWXUQV RI WKH HQWLW\ RU LLL KDYH HTXLW\ LQYHVWRUV: YRWLQJ ULJK
DQG VXEVWDQWLDOO\ bOO RI WKH DFWLYLWLHV RI WKH HOWLW\ HLWKHU LQ
WKDW KDV GLVSURSRUWLRQDWHO\ IHZ YRWLQJ ULJKWV $Q HQWLW\ LV GHH
VXFK HQWLW\ KDV ERWK L WKH SRZHU WR GLUHFW WKH DFWLYLWLHV WKD\
SHUIRUPDQFH DQG LL WKH ULJKW WR UHFHLYH EHQHILWYV IURP WKH 9,( RU
WKDW FRXOG EH VLJQLILFDQW WR WKH 9,(

,Q GHWHUPLQLQJ ZKHWKHU WKH *URXS LV WKH SULPDU\ EHQHILFLDU\ RI D 9
DQG TXDQWLWDWLYH IDFWRUV UHJDUGLQJ WKH QDWXUH VL]H DQG IRUP RI
HVWDEOLVKLQJ WKH 9,( DQG LWV RQJRLQJ ULJKWV DQG UHVSRQVLELOLWLH
VHUYLFLQJ IHHV DQG VHUYLFLQJ UHVSRQVLELOLWLHY DQG FHUWDLQ RWKH L
UHDVVHVVPHQWY WR HYDOXDWH ZKHWKHU FKDQJHV LQ WKH HQWLW\-V FDSL
*URXS-V LQYROYHPHQW ZLWK WKH HQWLW\ UHVXOW LQ D FKDQJH WR WKH 9
FRQVROLGDWLRQ FRQFOXVLRQ



7KH PRVW VLJQLILFDQW MXGJPHQWY UHODWH WR WKH DVVHVVPHQW RI WKH
LQ %XUIRUG 2SSRUWX @R ) XIQGU&RABG '$GYDQWDJIH 0 DS/GWHILD YWKCRIE )X QIBKH -~
&RORUDGR ,QYHVW P&HROMRYOL®RWHSULRU WR LWV OLTXLGDWLRQ LQ WKH IRX
BWUDWHJILF 9DOXH 0DVWWW DXHG L F39 POKFK B X*QUR XS KDV DVVHVVHG WKDW LV
LOQOWHUHVW LQ WKH LQFRPH JHQHUDWHG IURP %2) & DQG LWV LQYHVWPHQW
)XQG DQG WKH $GYDQWDJH )XQG FRXSOHG ZLWK LWV SRZHU RYHU WKH UH(
UHTXLUH WKH FRQVROLGDWLRQ RI %2) & WKH 6WUDWHJLF 9DOXH )XQG DQG
ILQDQFLDO VWDWHPHQWY B6LPLODUO\ WKH *URXS KDV DVVHVVHG WKDW LW
SRZHU RYHU WKH UHOHYDQW DFWLYLWLHV RI &RORUDGR WKURXJK FRQWUD
&RORUDGR LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

7KH *URXS LV GHHPHG WR KDYH D FRQWUROOLQJ ILQDQFLDO LOQWHUHVW LQ
LQ RWKHU HQWLWLHY LQ ZKLFK LW RZQV PRUH WKDQ RI WKH RXWVWDQG|
QRW KDYH VXEVWDQWLYH ULJKWV WR SDUWLFLSDWH LQ PDQDJHPHQW 7KH
DYDLODEOH WR WKH &RPSDQ\ DQG WKH FUHGLWRUV RI WKHVH FRQVROLGD

JRU HQWLWLHYV WKH *URXS FRQWUROV EXW GRHV QRW ZKROO\ RZQ WKH *U}
LOQWHUHVW ZLWKLQ VKDUHKROGHUV:- HTXLW\ IRU WKH SRUWLRQ RI WKH HQW
RZQHUVKLS LQWHUHVWY $FFRUGLQJO\ WKLUG SDUW\ VKDUH RI QHW LQFRF
LQ FRQVROLGDWHG HQWLWLHYVY LV WUHDWHG DV D UHGXFWLRQ RU LQFUHDYV
FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV :LWK UHVSHFW WR &RORUL
ZKROO\ RZQ WKH *URXS UHFRUGV D ILQDQFLDO OLDELOLW\ ZLWKLQ ILQDQF
LQ FDSLWDO SURYLVLRQ DVVHWYV IRU WKH SRUWLRQ RI &RORUDGR:V HTXLW
LQFRPH RU ORVV LV LQFOXGHG LQ WKLUG SDUW\ LQWHUHVWY LQ FDSLWDO
RSHUDWLRQV $00O VLIJQLILFDQW LQWHUFRPSDQ\ EDODQFHV WUDQVDFWLRC
WUDQVDFWLRQV DUH HOLPLQDWHG RQ FRQVROLGDWLRQ

7KLUG SDUW\ LQWHUHVWY LQ FDSLWDO SURYLVLRQ DVVHWYV

7KLUG SDUW\ LOQWHUHVWY LQ FDSLWDO SURYLVLRQ DVVHWYV LQFOXGH WKH
LQ &4RORUDGR DV ZHOO DV ILQDQFLDO OLDELOLWLHY UHODWLQJ WR WKLUG
DVVHW VXESDUWLFLSDWLRQV UHFRJQL]J]HG DW IDLU YDOXH &RORUDGR KRO«
RWKHU EXVLQHVY DFWLYLW\ $FFRUGLQJO\ &RORUDGR GRHV QRW PHHW WK
LOQWHUHVWY LQ &RORUDGR DUH DFFRXQWHG IRU DV D FROODWHUDOL]HG ER
VKDUHKROGHUV: HTXLW\ $PRXQWV LQFOXGHG LQ WKH FRQVROLGDWHG VWL
IDLU YDOXH RI WKH WKLUG SDUW\ LOWHUHVWY LQ WKH UHODWHG FDSLWDO
FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV UHSUHVHQW WKH WKLUG SLC
SHULRG *DLQV LQ WKH XQGHUO\LQJ FDSLWDO SURYLVLRQ DVVHW UHVXOW
LOWHUHVWY LQ FDSLWDO SURYLVLRQ DVVHWY LQ WKH FRQVROLGDWHG VWL
DGMXVWPHQWY LQ WKH FRQVROLGDWHG VWDWHPHQW RI RSHUDWLRQV SUH
FDSLWDO SURYLVLRQ DVVHWVpH &RQYHUVHO\ ORVVHV LQ WKH XQGHUO\LQJ
ILQDQFLDO OLDELOLWLHY WR WKLUG SDUW\ LQWHUHVWY LQ FDSLWDO SURY
ILQDQFLDO FRQGLWLRQ DQG SRVLWLYH DGMXVWPHQWY LQ WKH FRQVROLGD
7KLUG SDUW\ LOQWHUHVWY LQ FDSLWDO SURYLVLRQ DVVHWVyu

‘XULQJ WKH \HDU HQGHG 'HFHPEHU WKH *URXS KDV UHQDPHG WKH Ol
VWDWHPHQWY RI RSHUDWLRQV IURP "*DLQ ORVV UHODWLQJ WR WKLUG SDI
30XV [/HVV 7KLUG SDUW\ LQWHUHVWY LQ FDSLWDO SURYLVLRQ DVVHWVyu
LWHP GLUHFWO\ EHQHDWK WKH OLQH LWHP "&DSLWDO SURYLVLRQ LQFRPH

5HFODVVLILFDWLRQV

&HUWDLQ UHFODVVLILFDWLRQV Rl WKH DPRXQWV IRU WKH SULRU SHULRGV
RI WKH FXUUHQW SHULRG VXFK DV LQFRUSRUDWLQJ WKH “/HIJDF\ DVVHW UF
DFFUXDOVW OLQH LWHP LQWR WKH "/RQJ WHUP LQFHQWLYH FRPSHQVDWLRQ
FRQVROLGDWHG VWDWHPHQWY Rl RSHUDWLRQV DQG PRYLQJ WKH OHJDF\ D\
RXW RI WKH "2WKHU OLDELOLWLHVp OLQH LWHP LQWR WKH "/RQJ WHUP LQF
WKH FRQVROLGDWHG VWDWHPHQWY RI ILQDQFLDO FRQGLWLRQ ,Q DGGLWLF
RSHUDWLRQV ZH DOVR LQFRUSRUDWHG WKH GHIHUUHG FRPSHQVDWLRQ HJ[S
LWHP LQWR WKH 6KDUH EDVHG DQG GMIHP UWG H RPBHQW DR \ROH O RQHG HE W



H[WLQJXLVKPHQW OLQH LWHP LQWR WKH )LQDQFH FRVWRP®LQRVWHP @® C
"6HUYLFHV LQFRPH ORVV p OLQH LWHPV XQGHU WKH "2WKHU LQFRPH ORVV
QR HIIHFW RQ SUHYLRXVO\ UHSRUWHG UHVXOWV RI RSHUDWLRQV RU WRWD

&RYLG SDQGHPLF DQG JOREDO HFRQRPLF PDUNHW FRQGLWLRQV

7KH &RYLG SDQGHPLF DQG UHVWULFWLRQV RQ FHUWDLQ QRQ HVVHQWLDC
8QLWHG 6WDWHV DQG JOREDO HFRQRPLHV $OWKRXJK WKH FOHDULQJ RI FR
JUDGXDO XQHYHQ DQG FKDUDFWHUL]JHG E\ PHDQLQJIXO GLVSHUVLRQ DFUR
DVVXPSWLRQV XQGHUO\LQJ WKH FRQVRO LG B WREBH LLQ DRRE G D O DVQAGD MRIKP\W R M/ V
\HDUV HGIGHBEHU - DQG LQFOXGH MXGJPHQWY DERXW WKH ILQDQFLD
HFRQRPLF FRQGLWLRQV ZKLFK PD\ FKDQJH RYHU WLPH $PRQJ HVWLPDWHYV
YDOXDWLRQ RI WKH *URXS:V FDSLWDO SURYLVLRQ DVVHWYV ZHUH LPSDFWHC
LQFOXGLQJ H[SHFWHG WLPLQJ DQG DPRXQW RI FDVK IORZV LQ WKH *URXS:V
GLVFRXQW UDWHYV

$V D UHVXOW RI WKH 5XVVLDQ JHGHUDWLRQ 'V LQYBNURQQR{i SNIDDIL@KV.Q )H
QDWLRQV LQFOXGLQJ WKH 8QLWHG 6WDWHV KDYH LQVWLWXWHG HFRQRPL
ZKLFK KDYH UHVXOWHG LQ DQ LQFUHDVHG OHYHO RI JOREDO HFRQRPLF DQ
\HDUV HGIGHBEHU - DQG WKH HIIHFWV RI WKH 8NUDLQH :DU LQFOXGL
VDQFWLRQV LPSRVHG RQ 5XVVLDQ EXVLQHVVHY DQG LQGLYLGXDOV KDYH Q
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

,Q DGGLWLRQ LQ 2FWREHU DQ DUPHG FRQIOLFW EHJDQ LQ ,VUDHO *D]
UHVXOWHG LQ DQ LQFUHDVHG OHYHO Rl JOREDO HFRQRPLF DQG SROLWLFD«
'HFHPEHU- WKH HIIHFWV Rl WKH FRQIOLFW LQ ,VUDHO DQG *D]D KDYH QR\
*URXS-V FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

&DVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY LQFOXGH IXQGYVY KHOG E\ GHSRVLWRU\ LQVW
VHFXULWLHYV ZLWK RULJLQDO PDWXULWLHYV RI WKUHH PRQWKYV RU OHVV ZKF
FDVK HTXLYDOHQWYV LV UHFRUGHG LQ PDUNHWDEOH VHFXULWLHV LQFRPH (
VWDWHPHQWY RI RSHUDWLRQV 7KH IDLU YDOXHV RI WKH PRQH\ PDUNHW 1IX
ZHUH PLOOLRQ DRGOOLRMBNPEIHU- DQG UHVSHFWLYHO\ ZKLFK UHSUH
WKHLU IDLU YDOXHV GXH WR WKHLU VKRUW WHUP QDWXUH DQG ZHUH FDWH
KLHUDUFK\ 6XEVWDQWLDOO\ DOO RI WKH *URXS:-V FDVK RQ GHSRVLW LV LQ
LOQVWLWXWLRQV WKDW H[FHHG LQVXUHG OLPLWYV

6WDWHPHQW RI FDVK IORZYV

7KH FRUH EXVLQHVV SXUSRVH RI WKH *URXS LV WKH SURYLVLRQ RI FDSLWD
LQ FRQQHFWLRQ ZLWK L WKH XQGHUO\LQJ DVVHW YDOXH Rl OLWLJDWLRQ
MXGJPHQWY DQG DZDUGV LL WKH DPRXQW SDLG WR ODZ ILUPV DV OHJDO
DVVHWV DIIHFWHG E\ OLWLJDWLRQ 7KHVH FRQWUDFWXDO DUUDQJHPHQWYV
FRQVROLGDWHG VWDWHPHQWYVY RI ILQDQFLDO FRQGLWLRQ DQG WKH UHWXU
SULQFLSDO VRXUFH Rl UHYHQXH HDUQHG E\ WKH *URXS 7KH FDVK IORZV D\
UHSRUWHG ZLWKLQ FDVK IORZV IURP RSHUDWLQJ DFWLYLWLHV EHFDXVH Wk
SURYLVLRQ DVVHWV LV D NH\ RSHUDWLQJ DFWLYLW)\ IRU WKH *URXS

ODUNHWDEOH VHEXULWLHV

ODUNHWDEOH VHFXULWLHY SULPDULO\ FRQVLVW RI JRYHUQPHQW VHFXULWL
EDFNHG VHFXULWLHY DQG PXWXDO IXQGYVY ODUNHWDEOH VHFXULWLHY DUH |
PDUNHWDEOH VHFXULWLHV LV LQFOXGHG LQ WKH RYHUDOO FKDQJH LQ IDLU
VHFXULWLHY LQFRPH ORVV DQG LOQWHUHVW LQ WKH FRQVROLGDWHG VWDV

'LYLGHQG DQG LQWHUHVW

'LYLGHQG DQG LQWHUHVW LV UHFRJQL]HG RQ DQ DFFUXDOV EDVLV DQG LQF
DQG LQWHUHVW



)DLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV

7KH *URXS-V FDSLWDO SURYLVLRQ DVVHWYV PHHW WKH GHILQLWDR®@LMIOD ILC
LQVWUXPH@WOH FDVH SRUWIROLR SRUWIROLR ZLWK HTXLW\ ULVN DQG OH.
DVVHWY PHHW WKH GHILQLWLRQ RI D GHULWWY B W ILYQH/\W D R 6 B:QENS XIQQGIH U $ 6
DFFRXQWHG IRU DW IDLU YDOXH

7KH *URXS KDV HOHFWHG WKH IDLU YDOXH RSWLRQ IRU WKH *URXS:-V HTXLW
VHFXULWLHYV GXH IURP VHWWOHPHQW RI FDSLWDO SURYLVLRQ DVVHWY DQ
LOWHUHVWY LQ FDSLWDO SURYLVLRQ DVVHWY WR SURYLGH D FRQVLVWHQW
SURYLVLRQ UHODWHG DFWLYLW\ 6XFK HOHFWLRQ LV LUUHYRFDEOH DQG LV
EDVLV DW LQLWLDO UHFRJQLWLRQ

JLODQFLDO LQVWUXPHQWY DUH UHFRUGHG DW IDLU YDOXH 7KH IDLU YDOXF
ZRXOG EH UHFHLYHG WR VHOO DQ DVVHW RU SDLG WR WUDQVIHU D OLDELO
SDUWLFLSDQWY DW WKH PHDVXUHPHQW GDWH XQGHU FXUUHQW PDUNHW FR

)DLU YDOXH KLHUDUFKN\

86 *$$3 HVYWDEOLVKHYVY D KLHUDUFKLFDO GLVFORVXUH IUDPHZRUN WKDW SU|I
REVHUYDELOLW\ XVHG LQ PHDVXULQJ ILQDQFLDO LQVWUXPHQWY DW IDLU Y
QXPEHU RI IDFWRUV LQFOXGLQJ WKH W\SH RI ILQDQFLDO LQVWUXPHQW Wt
LQVWUXPHQW DQG WKH VWDWH RI WKH PDUNHWSODFH LQFOXGLQJ WKH H[L
EHWZHHQ PDUNHW SDUWLFLSDQWY )LQDQFLDO LQVWUXPHQWY ZLWK UHDGL
JHQHUDOO\ ZLOO KDYH D KLJKHU GHJUHH RI PDUNHW SULFH REVHUYDELOLMW
PHDVXULQJ IDLU YDOXH

JLODQFLDO LQVWUXPHQWY PHDVXUHG DQG UHSRUWHG DW IDLU YDOXH DUH
REVHUYDELOLW\ RI LQSXWV XVHG LQ WKH GHWHUPLQDWLRQ RI IDLU YDOXH

7 IHYHOTXRWHG SULFHVY XQDGMXVWHG LQ DFWLYH PDUNHWYV IRU LGHQW
UHSRUWLQJ HQWLW\ FDQ DFFHVV DW WKH PHDVXUHPHQW GDWH

7 IHYHEBLQSXWV RWKHU WKDQ TXRWHG SULFHVY LQFOXGHG ZLWKLQ /HYHO
OLDELOLW\ HLWKHU GLUHFWO\ RU LQGLUHFWO\

7 IHYHOXQREVHUYDEOH LQSXWV IRU WKH DVVHW RU OLDELOLW\

$00 WUDQVIHUVY LQWR DQG RXW RI WKHVH OHYHOV DUH UHFRJQL]JHG DV LI \
HDFK UHSRUWLQJ SHULRG

9DOXDWLRQ SURFHVVHYV

7KH *URXS:-V VHQLRU SURIHVVLRQDOV DUH UHVSRQVLEOH IRU GHYHORSLQJ
PHDVXUHPHQW RI DVVHWY DQG OLDELOLWLHY )ROORZLQJ RULJLQDWLRQ DC
WKH YDOXHV RI DVVHWY DQG OLDELOLWLHY DUH UHTXLUHG WR EH UHDVVH\
SROLFLHV )RU WKLV DQDO\WVWLV WKH UHDVRQDEOHQHVV RI PDWHULDO HVWI
LV GLVFXVVHG DQG WKH PDMRU LQSXWV DSSOLHG DUH YHULILHG E\ FRPSDU
FRPSXWDWLRQ WR FROQOWUDFWY DVVHW VWDWXV DQG SURJUHVY LQIRUPDWI

9DOXDWLRQ PHWKRGRORJ\ IRU /JHYHO DVVHWY DQG OLDELOLWLHYV

/[HYHO DVVHWY DQG OLDELOLWLHY DUH FRPSULVHG RI OLVWHG LQVWUXPH
DQG LQYHVWPHQW IXQGYV $00 /HYHO DVVHWY DQG OLDELOLWLHY DUH YDC
UHSRUWLQJ GDWH

9DOXDWLRQ PHWKRGRORJ\ IRU /JHYHO DVVHWY DQG OLDELOLWLHYV

/[HYHO DVVHWY DQG OLDELOLWLHY DUH FRPSULVHG RI GHEW DQG HTXLW\ \
JHQHUDOO\ YDOXHG DW WKH ODVW TXRWHG RU WUDGHG SULFH DV RI WKH U
WKH SULFH LV QRW DVVHVVHG DV VLJQLILFDQWO\ VWDOH WR ZDUUDQW D /H



9DOXDWLRQ PHWKRGRORJ\ IRU /JHYHO DVVHWY DQG OLDELOLWLHYV

)DLU YDOXH UHSUHVHQWY WKH SULFH WKDW ZRXOG EH UHFHLYHG WR VHOO
SULFH LQ DQ RUGHUO\ WUDQVDFWLRQ EHWZHHQ PDUNHW SDUWLFLSDQWYV E
PHDVXUHPHQW GDWH

7KH PHWKRGY DQG SURFHGXUHV WR GHWHUPLQH IDLU YDOXH RI DVVHWYV DC
LREVDIQQ] 1Q RP DARQ SIRIGHG B\ VKLLG SDUAHVZ KHQ DYDIME®!  LL-REVILQQ) YDODARQ UHDWAG LG RPP DARQ

IURP VKH LWWXHLY RUFRXQUASDUAHY RUWHUUHVSHPAYH DGYDNRY UL -SHURWP 1QJ FRP SDUMRQVR! FRP SDUDE®!

RUMP LOUDWHW RUQDELOMHY DVDSSOFDE®! LY FDBXMAQ) ViH SUMVHOAYDOH R IXVKUH FDWK | BRZ V

Y DWVHWQI RIMHUDQDOWFDOGDVD DQG LQ RUP DARQ IHIMAQ) VR ViH DWVHWRUQDELOW DV DSSOFDE®! \WDWLY DQ

IQAFDARQR YDOH YL HYDODWR | LQDGADOLQ RIP DVARQ SLRVIGHG B\ RURWHLZ [VH DYDLDE®1 Z Vi, UMSHPWWR

VHH FRXQASDAHY RURKHUUHBIYDOAHQANHY DQG  YIL HQMUQJ LQ/R D P DINAWWDQUDRPRQ Z [V, DQ DLP -V BIQIVIK
FRXQWHUSDUW\

7KH PDWHULDO HVWLPDWHY DQG DVVXPSWLRQV XVHG LQ WKH DQDO\VHV RI
RI WKH XQGHUO\LQJ DVVHW RU OLDELOLW\ DQG DV DSSOLFDEOH WKH WLPI
WKH VWUXFWXUH DQG DJUHHPHQW RI WKH DVVHW RU OLDELOLW\ WKH DSSL
WLPLQJ RI DQG HVWLPDWHG PLQLPXP SURFHHGYV IURP D IDYRUDEOH RXWFRI
IORZ EDVLV IRU HVWLPDWLQJ IDLU YDOXH DUH DSSOLHG WR DVVHWY DQG O
PRVW QRWDEO\ WKH *URXS:V FDSLWDO SURYLVLRQ DVVHWYV 6LJQLILFDQW M
DVVXPSWLRQV WKDW XQGHUOLH WKH DQDO\WHV DQG WKH DFWXDO YDOXHV
DSSOLFDEOH FRXOG EH PDWHULDOO\ GLIITHUHQW IURP YDOXHY REWDLQHG |

&DSLWDO SURYLVLRQ DVVHWY DUH IDLU YDOXHG XVLQJ DQ LQFRPH DSSURD
EDVHG RQ HVWLPDWHG ULVN DGMXVWHG IXWXUH FDVK IORZV XVLQJ D GLV
GHSOR\LQJ FDSLWDO IRU ILQDQFLQJ FDSLWDO SURYLVLRQ DVVHWY 7KH LQ
VHULHV RI DVVXPSWLRQV VXFK DV GLVFRXQW UDWH WKH WLPLQJ DQG DPR
DGGLWLRQDO ILQDQFLQJY DQG D ULVN DGMXVWPHQW IDFWRU UHIOHFWLQJ
SULPDULO\ GULYHQ E\ OLWLJDWLRQ ULVN ZKLFK FKDQJHV DV D UHVXOW RI
DVVXPSWLRQV DUH FRQVLGHUHG XQREVHUYDEOH /HYHO LQSXWV WKDW UH
WKH LQSXWYV WKDW D PDUNHW SDUWLFLSDQW ZRXOG XVH

$ FDVK IORZ IRUHFDVW LV GHYHORSHG IRU HDFK FDSLWDO SURYLVLRQ DVV}
FRPPLWPHQWY GDPDJHV RU VHWWOHPHQW HVWLPDWHY DQG WKH *URXS: -V |
IRUHFDVWY LQFRUSRUDWH PDQDIJHPHQW:-V DVVXPSWLRQV UHODWHG WR FUF
FROOHFWDELOLW\ ,Q FDVHV ZKHUH FDVK IORZVY DUH GHQRPLQDWHG LQ D IF
WKH DSSOLFDEOH IRUHLJQ FXUUHQF\ DQG WUDQVODWHG WR 86 GROODUV

&DSLWDO SURYLVLRQ DVVHWY DUH UHFRUGHG DW LQLWLDO IDLU YDOXH ZK
IRU D JLYHQ FDSLWDO SURYLVLRQ DVVHW EDVHG RQ DQ DVVHVVPHQW WKD
LQGHSHQGHQW WKLUG SDUWLHY DQG DQ RUGHUO\ WUDQVDFWLRQ EHWZHHQ
IRUHFDVW DQG D GLVFRXQW UDWH DQ DSSURSULDWH ULVN DGMXVWPHQW |
IRUHFDVW FDVK LQIORZV WR FDOLEUDWH WKH YDOXDWLRQ PRGHO WR WKH
WKH FDVK IORZ IRUHFDVW LV XSGDWHG EDVHG RQ WKH EHVW DYDLODEOH L
HVWLPDWHY DQG LW LV GHWHUPLQHG ZKHWKHU WKHUH KDV EHHQ DQ REMH]
SURFHVV ZKLFK ZRXOG FKDQJH WKH OLWLIJDWLRQ ULVN DQG WKXV WKH UL\
FDSLWDO SURYLVLRQ DVVHW 7KH ULVN DGMXVWPHQW IDFWRU DV DGMXVWFE
OLWLIJDWLRQ SURFHVV LV UHIHUUHG WR DV WKH DGMXVWHG ULVN SUHPLXP
LQFHSWLRQ LV FDOFXODWHG WR EH ZKLFK LV KHOG FRQVWDQW XQWLO \
IDYRUDEOH WULDO FRXUW UXOLQJ RQH \HDU ODWHU IRU ZKLFK WKH DSSOLF
SUHPLXP ZRXOG EH DGMXVWHG WR HITHFWLYHO\ UHOHDVLQJ Rl WKH
ZDV DSSOLHG &RQYHUVHO\ DVVXPLQJ WKHUH LV D QHIJDWLYH HYHQW RQH
PLOHVWRQH IDFWRU LV WKHQ WKH ULVN SUHPLXP ZRXOG EH DGMXVWHC
EHWZHHQ WKH RULJLQDO ULVN SUHPLXP RI DQG E\ 7TKHVH REMHFW
RWKHUYV

;7 $ VLIQLILFDQW SRVLWLYH UXOLQJ RU RWKHU REMHFWLYH HYHQW SULR
7 $ IDYRUDEOH WULDO FRXUW MXGJPHQW



7 $ IDYRUDEOH MXGJPHQW RQ WKH ILUVW DSSHDO

;7 7TKH H[KDXVWLRQ RI DV RI ULJKW DSSHDOV

; ,Q DUELWUDWLRQ FDVHV ZKHUH WKHUH DUH OLPLWHG RSSRUWXQLWLE
;7 $Q REMHFWLYH QHIJDWLYH HYHQW DW YDULRXV VWDJHV LQ WKH OLWLJ

(DFK UHSRUWLQJ SHULRG WKH XSGDWHG ULVN DGMXVWHG FDVK IORZ IRUH|
GLVFRXQW UDWH WR PHDVXUH)DLU ¥YDOXH RGHH QRWW R RX O FIRREQNR.OLIGDMW H
ILQDQFLDO VWDWHPHQWY IRU DGGLWLRQDO LQIRUPDWLRQ

,Q D VPDOO QXPEHU RI LQVWDQFHV WKH *URXS KDV WKH EHQHILW RI D VHF
OLDELOLW\ :KHQ WKLV RFFXUV WKH PDUNHW HYLGHQFH LV IDFWRUHG LQW
UHOHYDQW REVHUYDEOH LQSXWV 6HFRQGDU\ VDOHY DUH HYDOXDWHG IRU
DUH RUGHUO\ DQG ZHLJKW LV DWWULEXWHG WR WKH PDUNHW SULFH DFFRL
YDOXDWLRQ PRGHO WR REVHUYHG PDUNHW SULFH

1RQ FRQWUROOLQJ LQWHUHVWV

JRU HQWLWLHV WKDW DUH FRQVROLGDWHG EXW QRW ZKROO\ RZQHG D SRL
HTXLW\ LV DOORFDWHG WR RZQHUV RWKHU WKDQ WKH &RPSDQ\ 7KH DJJUH.
HTXLW\ WKDW LV QRW RZQHG E\ WKH &RPSDQ\ LV LQFOXGHG LQ QRQ FRQWU
VWDWHPHQWY 1RQ FRQWUROOLQJ LQWHUHVWY DOVR LQFOXGH RZQHUVKLS
DQG 9,(V 1RQ FRQWUROOLQJ LQWHUHVWY DUH SUHVHQWHG DV D VHSDUDW!
FRQVROLGDWHG VWDWHPHQWYVY RI ILQDQFLDO FRQGLWLRQ

7KH SULPDU\ FRPSRQHQWYV Rl QRQ FRQWUROOLQJ LQWHUHVWYVY DUH VHSDUD
RI FKDQJHV LQ HTXLW\ WR FOHDUO\ GLVWLQJXLVK WKH LQWHUHVW LQ WKH
FRQVROLGDWHG HQWLWLHV 1HW LQFRPH ORVV LQFOXGHV WKH QHW LQFR
FRQWUROOLQJ LQWHUHVWYVY LQ WKH FRQVROLGDWHG VWDWHPHQWYVY RI FRPS
DOORFDWHG WR QRQ FRQWUROOLQJ LQWHUHVWV LQ SURSRUWLRQ WR WKHL
EDVLV 1RQ FRQWUROOLQJ LQWHUHVWY H[FOXGH WKH WKLUG SDUW\ LQWHU
HQWLW\ WKDW KROGV D VLQJOH ILQDQFLDO DVVHW DQG GRHV QRW KDYH DC

$VVHW PDQDJHPHQW LQFRPH

$VVHW PDQDJHPHQW LQFRPH LV GHULYHG IURP WKH JRYHUQLQJ DJUHHPHQ\
7KH UDWH RU DPRXQW DW ZKLFK IHHV DUH FKDUJHG WKH EDVLV RQ ZKLFK '
SD\PHQWYV YDU\ DFURVV SULYDWH IXQGV DQG DV WR D SDUWLFXODU SULYD
RSWLRQV DYDLODEOH WR XQGHUO\LQJ LQYHVWRUV LQ RU PHPEHUV RI WKHI
EDVHG RQ DQ DJUHHG SHUFHQWDJH RI D SULYDWH IXQG:V FRPPLWPHQWV D
GHSHQGLQJ RQ WKH SULYDWH IXQG DJUHHPHQW ODQDJHPHQW IHHV DUH UH
SURYLGHG ,Q DGGLWLRQ WKH *URXS UHFHLYHV SHUIRUPDQFH IHHV IURP L
FRQWUDFWXDOO\ DJUHHG SHUIRUPDQFH OHYHOV DUH H[FHHGHG ZLWKLQ VS
7KH *URXS-V SULYDWH IXQGV RWKHU WKDQ %2) & DQG WKH $GYDQWDJH )XC
IRU WKH SD\PHQW RI SHUIRUPDQFH IHHV ZKHUHE\ WKH PDQDJHU LV QRW SI
IXQG LQYHVWRUV KDYH KDG WKHLU HQWLUH FDSLWDO LQYHVWPHQW UHSDL
VWUXFWXUH IRU WKH SD\PHQW RI SHUIRUPDQFH IHHV ZKHUHE\ WKH SHUIRL
UHVROXWLRQV DV WKH\ RFFXU 3HUIRUPDQFH IHHV DUH UHFRJQL]JHG ZKHQ [
FDQ EH PDGH DQG LW LV SUREDEOH WKDW D VLJQLILFDQW UHYHUVDO LQ Wt
ZLOO QRW RHFPDWXULW\ DQG WKH WHUPV RI WKH DSSOLFDEOH GLVWULEXWI
IXQGV LPSDFWV WKLV WLPLQJ

,QVXUDQFH DFWLYLWLHV

7KH *URXS L DFWV DV DQ DGPLQLVWUDWRU LQ WKH VDOH RI OHJDO H[SHQ"
*UHDW /DNHV 5HLQVXUDQFH 8. SOF D VXEVLGLDU\ RI OXQLFK5H XQGHU D
XQGHUZULWHV OHJDO H[SHQVHV LQVXUDQFH SROLFLHV WKURXJK LWV ZKRO
,QVXUDQFH /LPLWHG ,QFRPH HDUQHG IURP DFWLQJ DV LQVXUDQFH DGPLQL
LQVXUDQFH SROLFLHV LV LQFOXGHG LQ "2WKHU LQFRPH



/HDVHV

$W WKH LQFHSWLRQ RI DQ\ DUUDQJHPHQW WKH *URXS GHWHUPLQHV ZKHWK
EDVHG RQ WKH XQLTXH IDFWV DQG FLUFXPVWDQFHY SUHVHQW LQ WKH DUUI
XVH DVVHW DQG D FRUUHVSRQGLQJ OLDELOLW\ DV RI WKH GDWH DW ZKLFK
*URXS 7KH *URXS UHFRJQL]JHY OHDVH OLDELOLWLHY PHDVXUHG DW WKH SU
RYHU WKH OHDVH WHUP ,Q FDOFXODWLQJ WKH SUHVHQW YDOXH WKH *URX
OHDVH FRPPHQFHPHQW GDWH DV WKH LQWHUHVW UDWH LPSOLFLW LQ WKH

7KH OHDVH DJUHHPHQWY JHQHUDOO\ FRQWDLQ OHDVH DQG QRQ OHDVH FRP
LQFOXGH SD\PHQWYV IRU PDLQWHQDQFH DQG XWLOLWLHYV 7KH *URXS FRPEL
FRPSRQHQWYV ZLWK LWV OHDVH SD\PHQWY DQG DFFRXQWYV IRU WKHP WRJHW
LQFUHDVHV WKH DPRXQW RI LWV OHDVH DVVHWYVY DQG OLDELOLWLHYVY 3D\PH
ILIHG 9DULDEOH UHQWYV LI DQ\ DUH H[SHQVHG DV LQFXUUHG

(DFK OHDVH SD\PHQW LV DOORFDWHG EHWZHHQ WKH OLDELOLW\ DQG ILQDQ
FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV RYHU WKH SHULRG VR DV W
RQ WKH UHPDLQLQJ EDODQFH RI WKH OLDELOLW\ IRU HDFK SHULRG 7KH UL
VKRUWHU RI WKH DVVHW: .-V XVHIXO OLIH DQG WKH OHDVH WHUP RQ D VWUDL
DVVRFLDWHG OHDVH OLDELOLW\ DUH GHUHFRJQL]JHG XSRQ WKH WHUPLQDWI

7KH *URXS KDV HOHFWHG WR QRW UHFRJQL]H OHDVHV ZLWK DQ RULJLQDO V
VWDWHPHQWY RI ILQDQFLDO FRQGLWLRQ 7KH *URXS W\SLFDOO\ RQO\ LQFO
D OHDVH DUUDQJHPHQW ZKHUHDV RSWLRQV WR UHQHZ D OHDVH DUH QRW |
UHDVRQDEOH FHUWDLQW\ WKDW WKH OHDVH ZLOO EH UHQHZHG

,Q WKH FRQVROLGDWHG VWDWHPHQWY RI ILQDQFLDO FRQGLWLRQ ULJKW R
DQG OHDVH OLDELOLWLHY DUH LQFOXGHG LQ RWKHU OLDELOLWLHYV

&RPSHQVDWLRQ DQG EHQHILWYV

6DODULHV DQG EHQHILWYV

6DODULHYV DQG EHQHILWY LQFOXGH EDVH VDODULHY DQG HPSOR\HH EHQHIL
$QQXDO LQFHQWLYH FRPSHQVDWLRQ

$QQXDO LQFHQWLYH FRPSHQVDWLRQ LQFOXGHV GLVFUHWLRQDU\ DQG QRQ
JHQHUDOO\ DFFUXHG RYHU WKH UHODWHG VHUYLFH SHULRG 8QGHU FHUWD
&RPSDQ\ PD\ UHTXLUH WKDW D SRUWLRQ RI WKH LQFHQWLYH FRPSHQVDWLR
DV 568V XQGHU WKH /7,3 6XFK DZDUGV DUH UHFRUGHG DV VKDUH EDVHG FF
UHOHYDQW VHUYLFH SHULRG RQFH JUDQWHG

6KDUH EDVHG DQG GHIHUUHG FRPSHQVDWLRQ

6KDUH EDVHG FRPSHQVDWLRQ FRQVLVWYVY Rl 568V ZLWK VHUYLFH EDVHG FR(
FRQGLWLRQV DV ZHOO DV SHUIRUPDQFH DQG RU PDUNHW EDVHG FRQGLWLTF
WKH ORQWH &DUOR PRGHO DV RI WKH JUDQW GDWH ZKLOH WKH IDLU YDOXH
DV RI WKH JUDQW GDWH 7KH *URXS UHFRJQL]HVY VKDUH EDVHG FRPSHQVDW
VHUYLFH SHULRG DQG DFFRXQWYV IRU IRUIHLWXUHY EDVHG RQ LWV HVWLPD
LVVXDQFH DQG DUH WUXHG XS DV RI WKH HQG RI WKH YHVWLQJ SHULRG WR
H[SHQVH LV UHFRJQL]JHG RQO\ IRU WKRVH VKDUH EDVHG DZDUGYV WKDW XOW
DzbUG RUGLQDU\ VKDUHV ZKLFK DUH HLWKHU SXUFKDVHG RQ WKH RSHQ P
HPSOR\HHV QHW RI DQ\ DSSOLFDEOH LQFRPH WD[ ZLWKKROGLQJ

'"HIHUUHG FRPSHQVDWLRQ UHODWHY WR FHUWDLQ QRQ HPSOR\HH GLUHFWR
HOHFWLQJ WR GHIHU D SRUWLRQ RI WKHLU FRPSHQVDWLRQ XQWLO D IXWXU
GLVFUHWLRQ PDNH D PDWFKLQJ FRQWULEXWLRQ WR WKH SDUWLFLSDQW -V ¢
DUH QRWLRQDOO\ LQYHVWHG LQ WKH *URXS-V RUGLQDU\ VKDUHV 7KH *URX
LQFOXGLQJ LWV PDWFKLQJ FRQWULEXWLRQ DV DQ H[SHQVH DQG DGMXVWYV
FRPSHQVDWLRQ GHIHUUHG



/IRQJ WHUP LQFHQWLYH FRPSHQVDWLRQ LQFOXGLQJ DFFUXDOV

,QFHQWLYH FRPSHQVDWLRQ ZKLFK LQFOXGHV WKH "SKDQWRP FDUU\ SRROU
JDLQV RQ FDSLWDO SURYLVLRQ DVVHWY RU SHUIRUPDQFH IHHV HDUQHG IUF
DUH DOORFDWHG WR HPSOR\HHV ,QFHQWLYH FRPSHQVDWLRQ DPRXQWYV DU
SURYLVLRQ DVVHWY RU SHUIRUPDQFH IHHVY KDYH EHHQ UHDOL]HG LQ FDVK
DPRXQWY DUH UHFRUGHG DV WKH UHODWHG IDLU YDOXH JDLQV RU ORVVHYV
DUH UHFRJQL]J]HG $FFRUGLQJO\ LQFHQWLYH FRPSHQVDWLRQ DPRXQWY FDQ
GHFOLQH LQ IDLU YDOXH RU SHUIRUPDQFH UHYHQXHYVY WKDW ZHUH SUHYLRX

%XVLQHVV FRPELQDWLRQV

%XVLQHVYVY FRPELQDWLRQV DUH DFFRXQWHG IRU XVLQJ WKH DFTXLVLWLRQ |
DV WKH DJJUHJDWH RI WKH FRQVLGHUDWLRQ WUDQVIHUUHG ZKLFK LV PHD)
$FTXLVLWLRQ UHODWHG FRVWYV DUH H[SHQVHG DV LQFXUUHG DQG LQFOXGH
'KHQ WKH *URXS DFTXLUHV D EXVLQHVYVY LW DVVHVVHV WKH ILQDQFLDO DVV
FODVVLILFDWLRQ DQG GHVLIQDWLRQ LQ DFFRUGDQFH ZLWK WKH FRQWUDFV
SHUWLQHQW FRQGLWLRQV DV RI WKH DFTXLVLWLRQ GDWH

$Q\ FRQWLQJHQW FRQVLGHUDWLRQ WR EH WUDQVIHUUHG E\ WKH DFTXLUHU
DFTXLVLWLRQ GDWH B6XEVHTXHQW FKDQJHV LQ WKH IDLU YDOXH Rl FRQWLC
OLDELOLW\ DUH UHIOHFWHG LQ WKH FRQVROLGDWHG VWDWHPHQWYV RI RSHI
HTXLW\ LV QRW UHPHDVXUHG DQG LWV VXEVHTXHQW VHWWOHPHQW LV DFF

*RRGZLOO

*RRGZLOO DULVHV DV D UHVXOW RI WKH DFTXLVLWLRQ RI VXEVLGLDULHV D¢
FRQVLGHUDWLRQ RYHU WKH IDLU YDOXH RI WKH *URXS:V VKDUH RI WKH DV\
WKH DFTXLVLWLRQ GDWH $IWHU LQLWLDO UHFRJQLWLRQ JRRGZLOO LV PHI
ORVVHV )RU WKH SXUSRVHV RI LPSDLUPHQW WHVWLQJ JRRGZLOO DFTXLUFE
DFTXLVLWLRQ GDWH DOORFDWHG WR HDFK RI WKH *URXS:-V UHSRUWLQJ XQ
FRPELQDWLRQ LUUHVSHFWLYH RI ZKHWKHU RWKHU DVVHWY RU OLDELOLWL

7KH *URXS WHVWYV JRRGZLOO DFTXLUHG LQ D EXVLQHVV FRPELQDWLRQ IRU
VW

JRUHLJQ FXUUHQF\ WUDQVODWLRQ
)XQFWLRQDO DQG UHSRUWLQJ FXUUHQF\

,WHPV LQFOXGHG LQ WKH ILQDQFLDO VWDWHPHQWY RI HDFK Rl WKH *URXS-
WKH SULPDU\ HFRQRPLF HQYLURQPHQW LQ ZIKIQFWY RRK 6 FXUNWH@BHUDWHYV
IXQFWLRQDO FXUUHQF\ Rl WKH &RPSDQ\ DV GHWHUPLQHG LQ DFFRUGDQFH
WKLV LV WKH FXUUHQF\ WKDW EHVW UHIOHFWV WKH HFRQRPLF VXEVWDQFH

WKH &RPSDQ\ 7KH FRQVROLGDWHG ILQDQFLDO VW DWHPSHRUWM QU i XSUUHVR \

&HUWDLQ VXEVLGLDULHY RSHUDWH DQG SUHSDUH ILQDQFLDO VWDWHPHQW
GROODU )RU WKH SXUSRVHV RI SUHSDULQJ FRQVROLGDWHG ILQDQFLDO VW
OLDELOLWLHY DUH WUDQVODWHG DW H[FKDQJH UDWHY SUHYDLOLQJ DV RI }
H[SHQVH LWHPV DUH WUDQVODWHG DW DYHUDJH H[FKDQJH UDWHV IRU WKH
PHDVXUHG XVLQJ WKH H[FKDQJH UDWH DV RI WKH GDWH RI WKH LQLWLDO W
GLIIHUHQFHY DUH UHFRJQL]JHG LQ RWKHU FRPSUHKHQVLYH LQFRPH ORVYV

7UDQVDFWLRQV DQG EDODQFHV

JRUHLJQ FXUUHQF\ WUDQVDFWLRQV DUH WUDQVODWHG LQWR WKH IXQFWLR
DW WKH WUDQVDFWLRQ GDWH )RUHLJQ H[FKDQJH JDLQV DQG ORVVHV UHVX
DQG IURP WKH WUDQVODWLRQ DW SHULRG HQG H[FKDQJH UDWHV RI PRQHW
IRUHLJQ FXUUHQFLHV LQFOXGLQJ LQWUDJURXS EDODQFHV DUH UHFRJQLI]H
RSHUDWLRQV DV SDUW Rl WKH LQFRPH RU ORVV D\ DSISWWD BDEWRIY LIRIUR @ KH/
WR WKH *URXS-V FRQVROLGDWHG ILQDQFLDO)RWIDWHHRARQVD\GERYWDQRE G QIQ
ZLWK UHVSHFW WR WKH WUHDWPHQW RI FDSLWDO SURYLVLRQ DVVHWYV



([SHQVHYV
$00 H[SHQVHV DUH DFFRXQWHG IRU RQ DQ DFFUXDOV EDVLYV
JLODQFH FRVWV

JLODQFH FRVWV UHSUHVHQW LQWHUHVW DQG LVVXDQFH H[SHQVHV RI RXWV
HIITHFWLYH LQWHUHVW UDWH PHWKRG UHFRJQL]JHG LQ WKH FRQVROLGDWHG

*DLQ ORVV RQ GHEW H[WLQJXLVKPHQW

*DLQ ORVV RQ GHEW H[WLQJXLVKPHQW UHSUHVHQWY D JDLQ RU ORVV DUL
DPRUWL]HG FRVW DQG WKH FRVW Rl HIWLQJXLVKLQJ WKH GHEW RQ WKH H[V
FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV

,QFRPH WD[HV

7KH *URXS FRPSXWHV LQFRPH WD[HV XVLQJ WKH DVVHW DQG OLDELOLW\ PH
DUH UHFRJQL]J]HG EDVHG RQ WKH GLIIHUHQFHY EHWZHHQ WKH FDUU\LQJ DPR
*URXS:V DVVHWYV DQG OLDELOLWLHY 'HIHUUHG WD[ DVVHWY DQG OLDELOLW
H[SHFWHG WR DSSO\ WR WD[DEOH LQFRPH LQ WKH SHULRGV LQ ZKLFK WKH
UHYHUVH 7KH HIIHFW RI D FKDQJH LQ WD[ UDWHV RQ GHIHUUHG WD[HV LV
WD[HV LQ WKH FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV IRU WKH SHL

7KH *URXS URXWLQHO\ HYDOXDWHV WKH OLNHOLKRRG Rl UHDOL]LQJ WKH E}
UHFRUG D YDOXDWLRQ DOORZDQFH LI EDVHG RQ DOO DYDLODEOH HYLGHQF
EHQHILW ZLOO QRW EH UHDOL]JHG ,Q HYDOXDWLQJ WKH *URXS-V DELOLW\ W
MXULVGLFWLRQV IURP ZKLFK WKH\ DULVH WKH *URXS FRQVLGHUV DOO DYD
LQFOXGLQJ VFKHGXOHG UHYHUVDOV RI GHIHUUHG WD[ OLDELOLWLHV SURM
VWUDWHJILHY DQG UHVXOWV Rl UHFHQW RSHUDWLRQV ,I WKH *URXS GHWHL
GHIHUUHG WD[ DVVHWVY LQ WKH IXWXUH LQ H[FHVV RI WKHLU QHW UHFRUGH
DGMXVWPHQW WR WKH GHIHUUHG WD[ DVVHW YDOXDWLRQ DOORZDQFH ZKL
WD[HV

7KH *URXS HYDOXDWHYV LWV H[SRVXUHV DVVRFLDWHG ZLWK LWV YDULRXV W
IURP DQ XQFHUWDLQ WD[ SRVLWLRQ RQO\ LI LW LV PRUH OLNHO\ WKDQ QRMW
H[DPLQDWLRQ E\ WKH UHOHYDQW WD[ DXWKRULWLHV LQFOXGLQJ UHVROXW
SURFHVVHV EDVHG RQ WKH WHFKQLFDO PHULWV RI WKH *URXS-V WD[ ILOLC
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IURP D WD[ ILOLQJ SRVLWLRQ DL
KDV D JUHDWHU WKDQ OLNHOLKRRG RI EHLQJ UHDOL]HG XSRQ XOWLPDW!
XQUHFRJQL]HG WD[ EHQHILW OLDELOLW\ DQG LQFRPH WD[ H[SHQVH LQ WKH
HIITHFWLYHO\ VHWWOHG WKH VWDWXWH RI OLPLWDWLRQV H[SLUHV IRU WKH
SRVLWLRQ RU ZKHQ QHZ LQIRUPDWLRQ EHFRPHV DYDLODEOH

, QWHUHVW DQG SHQDOWLHY UHODWHG WR LQFRPH WD[ PDWWHUV DUH UHFR
VWDWHPHQWY RI RSHUDWLRQV $FFUXHG LQWHUHVW DQG SHQDOWLHY DUH
FRQVROLGDWHG VWDWHPHQWY RI ILOQDQFLDO FRQGLWLRQ

'LYLGHQGV

'LYLGHQGYV SDLG GXULQJ WKH SHULRG DUH UHFRUGHG DV D UHGXFWLRQ WR
VWDWHPHQWY RI FKDQJHV LQ HTXLW\

BURSHUW\ DQG HTXLSPHQW

BURSHUW\ DQG HTXLSPHQW DUH UHFRUGHG DW FRVW OHVV DFFXPXODWHG
DQG DUH LQFOXGHG LQ RWKHU DVVHWYV LQ WKH FRQVROLGDWHG VWDWHPHC
SURYLGHG WR ZULWH RIl WKH FRVW OHVVY HVWLPDWHG UHVLGXDO YDOXH LC
OLYHV RI WKH DVVHWYV



7KH WDEOH EHORZ VHWV IRUWK WKH H[SHFWHG XVHIXO OLYHV RI WKH *URX

BURSHUW\ DQG HTXLSPHQW 8VHIXO OLIH
/HDVHKROG LPSURYHPHQWYV /LIH RI OHDVH
JLIWXUHV ILWWLQJY DQG HTXLSPHQW \HDUV
&RPSXWHU KDUGZDUH DQG VRIWZDUH \HDUV

7KH JDLQ RU ORVYV DULVLQJ RQ WKH GLVSRVDO RU UHWLUHPHQW RI DQ DVV
QHW VDOHV SURFHHGY DQG WKH FDUU\LQJ DPRXQW RI WKH DVVHW DQG LV |
WD[HVY LQ WKH FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQYV

BUHSD\PHQWY DQG RWKHU SD\DEOHYV

BUHSD\PHQWY DQG RWKHU SD\DEOHVY DUH UHFRJQL]JHG DW QRPLQDO YDOXH
LQ RWKHU DVVHWY DQG RWKHU OLDELOLWLHY DV DSSOLFDEOH LQ WKH FR

6KDUHKROGHUV:- HTXLW\

2UGLQDU\N VKDUHYV DUH FODVVLILHG DV HTXLW\ LQ VKDUHKROGHUV:- HTXLW\
VKDUHKROGHUV: HTXLW\ ZKHUH FRQWLQJHQW VKDUHV ZLOO EH LVVXHG DQ
VSHFLILHG FRQGLWLRQV KDYH EHHQ VDWLVILHG $GGLWLRQDO SDLG LQ FDS
RUGLQDU\ VKDUHV WR WKH *URXS:-V HPSOR\HHV XQGHU WKH /7,3 ,QFUHPHQ
LVVXDQFH RI QHZ RUGLQDU\ VKDUHYVY DUH GHGXFWHG IURP HTXLW\ LQ VKDU

1HW LQFRPH ORVV SHU RUGLQDU\ VKDUH

7KH *URXS SUHVHQWY EDVLF DQG GLOXWHG QHW LQFRPH ORVV SHU RUGLC
RUGLQDU\ VKDUH H[FOXGHV SRWHQWLDO GLOXWLRQ DQG LV FRPSXWHG E\ C
RUGLQDU\ VKDUHV E\ WKH ZHLJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUH
'LOXWHG LQFRPH ORVV SHU RUGLQDU\ VKDUH UHIOHFWV WKH SRWHQWLDO
ZHUH LVVXHG SXUVXDQW WR WKH *URXS:V VKDUH EDVHG DZDUGV 7KH SRWH
FRPSXWHG XVLQJ WKH WUHDVXU\ VWRFN PHWKRG EDVHG RQ WKH DYHUDJH

SHULRG

5HFHQWO\ LVVXHG RU DGRSWHG DFFRXQWLQJ SURQRXQFHPHQWYV

,Q 2FWREHU WKH J)LQDQFLDO $FFRXQWAW JLVWRBG 3B E R XQRILWG 6MKH G D
'LVFORVXUH ,PSURGBHPHQMWYV $68 DLPV WR FODULI\ RU LPSURYH G
SUHVHQWDWLRQ UHTXLUHPHQWY RI D YDULHW\ RI WRSLFV DQG DOLJQ WKH
VWDQGDUG FRGLILFDWLRQ ZLWK WKH 6(& -V UHIJXODWLRQV 7KH DPHQGPHQV
RQ WKH GDWH RQ ZKLFK WKH UHODWHG GLVFORVXUHV DUH UHPRYHG IURP &
DQG ZLOO QR ORQJHU EH HIIHFWLYH LI WKH 6(& KDV QRW UHPRYHG WKH DS
7KH *URXS KDV HYDOXDWHG WKH LPSDFW RI $68 DQG H[SHFWV WK
ILQDQFLDO VWDWHPHQWY WR EH LPPDWHULDO

,Q '"HFHPEHU WKH )$6% LVVXHG $FFRXQWLQIFRPBQDMIHGV7REGH W H

H $68 UHODWHYV WR LPSURYHPHQWY LQ LQFRPH WD[ GLVFORVXU
DQG GHFLVLRQ XVHIXOQHVV $68 LV HITHFWLYH IRU ILVFDO \HDUV EHJ
DGRSWLRQ LV SHUPLWWHG IRU DQQXDO ILQDQFLDO VWDWHPHQWY WKDW KD
LVVXDQFH 7KH *URXS LV FXUUHQWO\ HYDOXDWLQJ WKH LPSDFW RI $68
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY WR EH LPPDWHULDO

,Q ODUFK WKH )$6% LVVXHG $FFRXQWLQ&RFASHQE D WER GSGCRFN &RPSHQ'
‘$68 p $68 DLPV WR FODULI\ KRZ DQ HQWLW\ GHWHUPLQHV ZKHW
SURILWY LQWHUHVW DZDUGY DQG VLPLODU DZDUGV LQ DFFRUGDQFH ZLWK
SURYLGHV VSHFLILF HI[DPSOHV RQ ZKHQ D SURILWY LQWHUHVW DZDUG VKR X
SD\PHQW DUUDQJHPHQW XQGHU $6& RULQ DPDQQHU VLPLODU WR D FDV
XQGHU $6& RU RWKHU $6& WRSLFV $68 LV HITHFWLYH IRU ILVFDO \F

DQG LQWHULP SHULRGV ZLWKLQ WKRVH ILVFDO \HDUV (DUO\ DGRSWLR(



ILQDQFLDO VWDWHPHQWY WKDW KDYH QRW \HW EHHQ LVVXHG RU PDGH DYD
WKH LPSDFW RI1 $68 DQG H[SHFWV QR LPSDFW RQ WKH FRQVROLGDWHC

,Q 1RYHPEHU WKH )$6% LVVXHG $FFRXQWLQFRWID @ &DWHW EQB/DBIHERUW
&RPSUHKHQVLYH ,QFRPH3([SHQVH 'LVD$6BHIJDWLR®6'CVFORWMDUPHVWR LPSURY
GLVFORVXUHY UHODWHG WR H[SHQVHVY DQG SURYLGH PRUH GHWDLOHG LQIF

LV HITHFWLYH IRU ILVFDO \HDUV EHJLQQLQJ DIWHU '"HFHPEHU D
\HDUV EHJLQQLQJ DIWHU '"HFHPEHU (DUO\ DGRSWLRQ LV SHUPLWWHG
LPSDFW RI $68 RQ LWV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
,Q ODUFK WKH 6(& DGRSWHG ILQDO UXOHV XQGHU 6(& SKBHDVH 1R

(QKDQFHPHQW DQG 6WDQGDUGL]DWLRQ RI &OL P DWW HIHIIDON GO BRLAFGKR V X U H \
ZLOO UHTXLUH UHJLVWUDQWY WR SURYLGH FHUWDLQ FOLPDWH UHODWHG L
DQQXDO UHSRUWV 7KH )LQDO 5XOHV ZLOO UHTXLUH DPRQJ RWKHU WKLQJ\
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY UHODWHG WR VHYHUH ZHDWKHU
FHUWDLQ WKUHVKROGVY DV ZHOO DV LQIRUPDWLRQ UHODWHG WR FDUERQ R
ILQDQFLDO VWDWHPHQW GLVFORVXUH UHTXLUHPHQWYVY RI WKH )LQDO 5XOHV
ILVFDO \HDU HQGLQJ 'HFHPEHU ,Q $SULO WKH 6(& VWD\HG WKH H
*URXS LV FXUUHQWO\ HYDOXDWLQJ WKH LPSDFW RI WKH )LQDO 5XOHV RQ L\

,Q IRYHPEHU WKH )$6% LVVXHG $FFRXQW LEHIBWQ XY GHERW WS GD WAHR SLF

‘$68 H $68 UHODWHV WR LPSURYHPHQWYV LQ GLVFORVXUHV DERX
VHIPHQWY DQG SURYLVLRQ RI PRUH GHWDLOHG LQIRUPDWLRQ DERXW D UH:!
DGRSWHG $68 RQ -DQXDU\ RQ D UHWURVSHFWLYH EDVLV ZLWK L
ILQDQFLDO VWDWHPHQWY XSRQ DGRSWLRQ

,QFRPH WD[HYV

7KH &RPSDQ\ TXDOLILHV IRU HIHPSWLRQ IURP LQFRPH WD[ LQ *XHUQVH\ XQ(
*XHUQVH\ 2UGLQDQFH DV DPHQGHG 7KLV H[HPSWLRQ KDV WR EH DSS
DSSOLHG IRU DQG JUDQWHG ZLWK'HRANBHRW-WR WKH \HDU HQGHG

7KH &RPSDQ\:V RSHUDWLQJ VXEVLGLDULHV LQ $XVWUDOLD ,UHODQG 6LQJI
6WDWHY DUH VXEMHFW WR WD[DWLRQ LQ VXFK MXULVGLFWLRQV DV GHWHU|
,Q FHUWDLQ FDVHV DQ RSHUDWLQJ VXEVLGLDU\ RI WKH &RPSDQ\ PD\ HOHF
VXEMHFW WR LQFRPH WD[ LQ D FRXQWU\ UHODWHG WR WKH WUDQVDFWLRQ

7KH *URXS V HIITHFWLYH W DQGD WR-U 2DK/H \ H D'U\F HREGHHG- DQG
UHVSHFWKWHYDULDELOLW\ LQ WKH *URXS-V HIITHFWLYH WD[ UDWH IURP SHUL
SRUWLRQV RI WKH *URXS-V RYHUDOO LQFRPH DQG ORVVHV UHSRUWHG WR F
GLIITHULQJ WD[ UDWHV LQ HIIHFW IRU VXFK WD[LQJ MXULVGLFWLRQV DW ZKL
WKH \HDU 'HRIBMEHU- D VXEVWDQWLDO SRUWLRQ RI WKH *URXS-V LQFRPH :
MXULVGLFWLRQV $QRWKHU VLJQLILFDQW IDFWRU LQ WKH GHWHUPLQDWLRC
*URXS-V YDOXDWLRQ DOORZDQFH DJDLQVW LWV GHIHUUHG WD[ DVVHW ODU
LOQWHUHVW H[SHQVH

7KH WDEOH EHORZ VHWV IRUWK WKH GRPHVWLF DQG IRUHLJQ LQFRPH ORWV
LOQGLFDWHG

<HDUVY HQGHG 'HFHPEHU

LQ WKRXVDQGYV
'RPHVWLF

YRUHLJQ
,QFRPH ORVV EHIRUH LQFRPH WDI[HV




7KH WDEOH EHORZ VHWV IRUWK WKH FRPSRQHQWYV RI WKH WD[ FKDUJH UHF
WKH SURYLVLRQ IRU EHQHILW IURP LQFRPH WD[HV IRU WKH SHULRGYV LQGI

<HDUV HQGHG 'HFHPEHU

LQ WKRXVDQGYV
6WDWXWRU\ UDWH 3 - -

JRUHLJQ UDWH GLIIHUHQWLDO
&RPSHQVDWLRQ

9DOXDWLRQ DOORZDQFH
'LWKKROGLQJ WD]

1RQ GHGXFWLEOH WD[HV 3 3
3ULRU SHULRG DGMXVWPHQWYV

,PSDLUPHQW 3 s 3
1RQ WD[DEOH LQFRPH 3 3

2WKHU QHW
3URYLVLRQ IRU EHQHILW IURP LQFRPH WD[HV

7KH WDEOH EHORZ VHWV IRUWK D GHWDLOHG DQDO\VLV RI WKH IRUHLJQ WEL

<HDUVY HQGHG 'HFHPEHU

LQ WKRXVDQGYV
86 VXEVLGLDULHV DW VWDWXWRU\ WD[ UDWH

6LQJDSRUH VXEVLGLDULHY DW VWDWXWRU\ WD[ UDWH
,ULVK VXEVLGLDULHVY DW VWDWXWRU\ WD[ UDWH

8. VXEVLGLDULHY DW VWDWXWRU\ WD[ UDWH

2WKHU

7TRWDO

7KH WDEOH EHORZ VHWV IRUWK WKH FXUUHQW DQG GHIHUUHG FRPSRQHQW!'
WD[HV IRU WKH SHULRGYVY LQGLFDWHG

<HDUV HQGHG 'HFHPEHU

LQ WKRXVDQGYV
&XUUHQW

'"RPHVWLF *XHUQVH\ 3 3 3
JRUHLJQ 86 IHGHUDO DQG VWDWH

JRUHLJQ RWKHU DQG ZLWKKROGLQJ

7TRWDO FXUUHQW SURYLVLRQ IRU EHQHILW IURP LQFRPH WD[HV

'"HIHUUHG

'RPHVWLF *XHUQVH\ 3 s 3
JRUHLJQ 86 IHGHUDO DQG VWDWH

JRUHLJQ RWKHU

7RWDO GHIHUUHG SURYLVLRQ IRU EHQHILW IURP LQFRPH WD[HV

7RWDO SURYLVLRQ IRU EHQHILW IURP LQFRPH WD[HV




7KH WDEOH EHORZ VHWV IRUWK WKH WD[ HIIHFW RI WHPSRUDU\ WD[ UHODW
FRPSULVH VLIJQLILFDQW SRUWLRQV RI JURVV GHIHUUHG WD[ DVVHWYV DQG O

'"HEHPEHU

LQ WKRXVDQGYV
'"HIHUUHG WD[ DVVHWV

&RPSHQVDWLRQ DQG EHQHILW DFFUXDOV

1HW RSHUDWLQJ ORVV FDUU\IRUZDUGV

1RQ GHGXFWLEOH DQG H[FHVV LQWHUHVW

8QUHDOL]HG ORVYV 3
$FTXLVLWLRQ FRVWV

&DSLWDO OHDVH

2WKHU

7TRWDO GHIHUU G WD[ DVVHWYV

'"HIHUUHG WD[ OLDELOLWLHV

&RPSHQVDWLRQ DQG EHQHILW DFFUXDOV 3 3
'HSUHFLDWLRQ DQG DPRUWL]DWLRQ
*RRGZLOO

8QUHDOL]HG JDLQ
7RWDO GHIHUUHG WD[ OLDELOLWLHYV

1HW GHIHUUHG WD[ SRVLWLRQ
9DOXDWLRQ DOORZDQFH
1HW GHIHUUHG WD[ OLDELOLWLHYV

7RWDO GHIHUUHG WD[ DVVHWV DQG OLDELOLWLHV LQ WKLV EOH DUH VKRZQ RQ D JURVV EDVLV 'HIHUL
VWDWHPHQWYV RI ILQDQFLDO FRQGLWLRQ DUH RIIVHW ZLW Q FK WD[ MXULVGLFWLRQ WR WKH H[WHQW \
7KH WDEOH EHORZ VHWV IRUWK WKH QHW RSHUDWLQJ ORVV FDUU\IRUZDUG"

ORVV FDUU\IRUZDUGY UHSRUWHG LQ WKH *URXS:V FRQVROLGDWHG ILQDQFL
wD[ UDWH DQG bQ HVWLPDWHG EOHQGHG VWDWH WD[ UDWH 7KH DFWXDO H
GLIIHU I[IURP WKH HVWLPDWHG EOHQGHG VWDWH WD[ UDWH

<HDUV HQGHG 'HFHPEHU

LQ WKRXVDQGYV
86 IHG IUDO 3 3 3
86 VWDWH
YRUF .JQ

86 IHGHUDO DQG IRUHLJQ QHW RSHUDWLQJ ORVVHY KDYH LQGHILQLWH FDUU\IRUZDUG SHULRGYV
86 VWDWH RSHUDWLQJ ORVVHV LV FRPSULVHG RI DPRXQWYV ZKLFK ZLOO H[SLUH RQ YDULRXV GDWHV UDQJ

7KH WDEOH EHORZ VHWYV IRUWK WKH YDOXDWLRQ DOORZDQFHYV DV RI WKH C



'"HEHPEHU

LQ WKRXVDQGYV
86

8.
6LQJDSRUH
2WKHU

7RWDO

7KH *URXS:V YDOXDWLRQ DOORZDQFH DJDLQVW LWV GHIHUUHG WD[ DVVHW\
QHW RSHUDWLQJ ORVV FDUUMRUZDUGY DQG RWKHU GHIHUUHG WD[ DVVHWYV
GHIHUUHG DVVHWYVY WKH *URXS KDV SHUIRUPHG DQ DVVHVVPHQW RI SRVLW|
QDWXUH ITUHTXHQF\ DQG VHYHULW\ RI FXPXODWLYH ILQDQFLDO UHSRUWLQ.
HILVWLQJ WHPSRUDU\ GLIITHUHQFHY SUHGLFWDELOLW\ RI IXWXUH WD[DEOH
GLIITHUHQFHYV RI WKH FKDUDFWHU QHFHVVDU\ WR UHDOL]H WKH WD[ DVVHW\
LQFRPH LQ FDUU\EDFN SHULRGV LI FDUU\EDFN LV SHUPLWWHG XQGHU DSSO
SODQQLQJ VWUDWHILHY WKDW ZRXOG EH LPSOHPHQWHG LI QHFHVVDU\ WF
WD[ DVVHWV WKDW ZRXOG RWKHUZLVH H[SLUH HJ QHW RSHUDWLQJ ORVYV
RQ WKH *URXS:V DVVHVVPHQW WKH *URXS KDV FRQFOXGHG WKDW LW LV PF
GHIHUUHG WD[ DVVHWYV ZLOO EH UHDOL]JHG DQG DV VXFK QR DGGLWLRQDO

7KH FDOFXODWLRQ Rl WKH *URXS-V JOREDO WD[ OLDELOLWLHY LQYROYHV G
FDVH ODZ FRPSOH[ WD[ ODZV DQG UHJXODWLRQV LQ D PXOWLWXGH RI WDJ[L
RSHUDWLRQV $6& VWDWHY WKDW D WD[ EHQHILW IURP DQ XQFHUWDLQ W
PRUH OLNHO\ WKDQ QRW WKDW WKH SRVLWLRQ ZLOO EH VXVWDLQHG XSRQ

UHODWHG DSSHDOV RU OLWLJDWLRQ SURFHVVHV EDVHG RQ WKH WHFKQLFI
HVWDEOLVKHG E\ $6& WKH *URXS EHOLHYHV LW GRHV QRW KDYH DQ\ XQ!
WD[ \HDU RU IRU DQ\ SULRU WD[ \HDU ZKLFK FXUUHQWO\ UHPDLQV RSHQ XQ
WKH FRUUHVSRQGLQJ WD[LQJ MXULVGLFWLRQ 7KH *URXS FRQWLQXHV WR P
QHFHVVDU\ XSGDWHV LWV SRVLWLRQ XQGHU $6& UHJDUGLQJ DQ\ XQFHU
FDVH ODZ WD[ ODZ DQG UHJXODWRU\ GHYHORSPHQWY LQ DQ DSSOLFDEOH °
FXUUHQWO\ VXEMHFW WR DXGLW E\ DQ\ WD[ DXWKRULW\ &HUWDLQ DIILOLD
UHWXUQ DORQJ ZLWK YDULRXV VWDWH DQG ORFDO LQFRPH WD[ UHWXUQV

UHOHYDQW WD[LQJ DXWKRULWLHYV IRU WKH \HDUYV DQG RQZDUGYV
6HIPHQW UHSRUWLQJ
$6& 6XEWRSLF "6HIJPHQW 5HSRUWLQJ p HVWDEOLVKHY VWDQGDUGV IR

VHIPHQWY 2SHUDWLQJ VHIJPHQWY DUH GHILQHG DV FRPSRQHQWYV RI DQ HQ
LQIRUPDWLRQ LV DYDLODEOH 7KH FKLHI RSHUDWLQJ GHFLVLRQ PDNHU “&2
UHVRXUFHVY DQG DVVHVVLQJ SHUIRUPDQFH Rl WKH RSHUDWLQJ VHIJPHQWYV
2IILFHU DQG &KLHI )LQDQFLDO 2IILFHU FROOHFWLYHO\

7KH &2'0 DVVHVVHV WKH SHUIRUPDQFH Rl WKH RSHUDWLQJ VHIJPHQWYV EDVH
LQFRPH WD[HV ZKLFK FRQVLVWYV Rl WKH VLJQLILFDQW PHDVXUHV RI WKH UH
WKDW LQFOXGHV VHIJPHQW UHYHQXHV FRQVLVWLQJ RI FDSLWDO SURYLVLR
FDSLWDO SURYLVLRQ LQFRPH DVVHW PDQDJHPHQW LQFRPH PDUNHWDEOH
LQFRPH OHVV VHJPHQW H[SHQVHV FRQVLVWLQJ RI FRPSHQVDWLRQ DQG EF
IRU LQFOXVLRQ LQ DVVHW FRVW DQG JHQHUDO DGPLQLVWUDWLYH DQG RW:!
DVVHVV RSHUDWLQJ VHIJPHQW SHUIRUPDQFH IRU SXUSRVHV RI PDNLQJ RSH
SHUIRUPDQFH ZKLFK LQIRUPV WKH &2'0V DO O RIFB®NRVRW K H \SRMRUBFRHIMW 7K |
RSHUDWLQJ UHVXOWV WKDW DUH DWWULEXWDEOH WR WKLUG SDUW\ OLPLW
PLQRULW\ LLDAHWWRW\2'0 GRHY QRW FRQVLGHU WKHP IRU WKH SXUSRVHV RI
UHVRXUFHV DPRQJ VHIJPHQWYV RU WR DVVHVV VHIPHQW SHUIRUPDQFH $OWH
VHIJPHQW LQFRPH ORVV EHIRUH LQFRPH WD[HV WKH\ DUH LQFOXGHG LQ U
LQFRPH WD[HV DQG DUH LQFOXGHG LQ WKH UHFRQFLOLDWLRQ WKDW IROOR

7KH *URXS:-V FRPSXWDWLRQ RI VHIPHQW LQFRPH ORVV EHIRUH LQFRPH WCLC
VLPLODUO\ WLWOHG PHDVXUHVY FRPSXWHG E\ RWKHU FRPSDQLHV EHFDXVH |
LQFRPH ORVV EHIRUH LQFRPH WD[HV LQ WKH VDPH IDVKLRQ



2SHUDWLQJ UHYHQXHV GLUHFWO\ DVVRFLDWHG ZLWK HDFK VHJPHQW DUH L
2SHUDWLQJ DQG RWKHU H[SHQVHV WKDW DUH QRW GLUHFWO\ DWWULEXWDE
DOORFDWLRQ PHWKRGRORJLHV LQFOXGLQJ WLPH HVWLPDWHY DQG RWKHU
VWUXFWXUH Rl WKH *URXS-V EXVLQHVV FHUWDLQ FRVWV LQFXUUHG E\ RQH
VHIPHQW PD\ XVH WKH LQIRUPDWLRQ SURGXFHG E\ DQRWKHU VHIJPHQW ZLW
DQ LQWHUVHJPHQW LQFRPH

7KH &2'0 GRHV QRW UHYLHZ LQIRUPDWLRQ U
WRWDO VHIPHQWY %XUIRUG RQO\ EDVLV 7
*URXS DV D ZKROH

7KH *URX®XRSYHUDWLQJ VHIJPHQWYV ZKLFK DUH DOVR LWV UHSRUWDEOH VHJ
SURGXFWV DQG VHUYLFHV WR LWV FOLHQWY L 3ULQFLSDO )LQDQFH DQG

3ULQFLSDO )LQDQFH VHIJPHQW DOORFDWHY FDSLWDO WR OHJDO ILQDQFH D
FDSLWDO SURYLVLRQ DVVHWV DQG LQ OLPLWHG VFRSH WKURXJK LQWHUHYV
$VVHW ODQDJHPHQW DQG 2WKHU 6HUYLFHY VHIJPHQW PDQDJHY OHJDO ILQD ¢
LQYHVWRUV DQG %XUIRUG SURYLGHVY RWKHU VHUYLFHV WR WKH OHJDO LQ

%HJILQQLQJ IRU WKH \HDU HQGHG 'HFHPEHU WKH *URXS UHQDPHG LW
BULQFLSDO )LQDQFH DQG DOORFDWHG UHYHQXH H[SHQVHV DMQLGRDVVHWYV IU
UHSRUWDEOH VHIPHQWY ZLWK QR FKDQJH WR WKH *URXS:-V WRWDO VHJPHQ
DOORFDWLRQ PHWKRGRORJ\ DV RI '"HFHPEHU ZDV GXH WR WKH DPRXC
QRQ RSHUDWLQJ DFWLYLWLHYV SUHYLRXVO\ SUHVHQWHG DV RWKHU FRUSRU
PHDVXUH DQG HYDOXDWH WKH SHUIRUPDQFH RI WKH UHSRUWDEOH VHJPHQ\
UHFDVW FHUWDLQ SUHYLRXVO\ UHSRUWHG DPRXQWV WR FRQIRUP ZLWK WK
DQG DVVHWV WR HDFK UHSRUWDEOH VHIJPHQW DV QRWHG EHORZ

7KH WDEOHYVY EHORZ VHW IRUWK FHUWDLQ LQIRUPDWLRQ ZLWK UHVSHFW WR
RSHUDWLRQV E\ UHSRUWDEOH VHIPHQW IRU WKH SHULRGY LQGLFDWHG

DUGLQJ WRWDO DVVHWYV RQ |

HJDU
KH DFFRXQWLQJ SROLFLHV IRU

<HDU HQGHG 'HFHPEHU
5HFRQFLOLDWLRQ

$VVHW
ODQDJHPHQW 7RWDO
BULQFLSDDQG 2WKHWHJIJPHQ®WWFRQFLOLQJ7RWDO

LQ WKRXVDQGV JLODQFH B6HUYLFBXUIRUG RQ@WHPVFRQVROLGDWHG
&DSLWDO SURYLVLRQ LQFRPH ORVYV 3
30XV /HVV 7KLUG SDUW\ LQWHUHVWV LQ FDSLWDO SURYLVLRQ
DVVHWYV 3 3 3
$VVHW PDQDJHPHQW LQFRPH ORVV 3
ODUNHWDEOH VHFXULWLHV LQFRPH ORVV DQG LQWHUHVW
2WKHU LQFRPH ORVYV 3 3

7TRWDO UHYHQXHYV

&RPSHQVDWLRQ DQG EHQHILWYV 3
*HQHUDO DGPLQLVWUDWLYH DQG RWKHU

&DVH UHODWHG H[SHQGLWXUHYV LQHOLJLEOH IRU LQFOXVLRQ LQ
DVVHW FRVW 3

2SHUDWLQJ H[SHQVHYV

2WKHU H[SHQVHV

JLOQDQFH FRVWYV 3 3
JRUHLJQ FXUUHQF\ WUDQVDFWLRQV JDLQV ORVVH\
7RWDO RWKHU H[SHQVHYV 3

,QFRPH ORVV EHIRUH LQFRPH WD[HYV

5HFRQFLOLQJ LWHPV LQFOXGH WKH SURSRUWLRQDO RSHUDWLQJ UHVXOWYV WKDW DUH DWWULEXWDEOH W
HQWLWLHYV LQFOXGLQJ %2) & WKH 6WUDWHJILF 9DOXH )XQG WKH $GYDQWDJH )XQG DQG &RORUDGR




<HDU HQGHG 'HFHPEHU
5HFRQFLOLDWLRQ

$VVHW
ODQDJHPHQW 7RWDO
BULQFLSDDQG 2WKHWHJIJPHQBWFRQFLOLQJ7RWDO

LQ WKRXVDQGV JLODQFH B6HUYLFBAXUIRUG RQ@WHPVRQVROLGDWHG
&DSLWDO SURYLVLRQ LQFRPH ORVYV o
30XV /HVV 7KLUG SDUW\ LQWHUHVWV LQ FDSLWDO SURYLVLRQ
DVVHWYV 3 3 3
$VVHW PDQDJHPHQW LQFRPH ORVV 3
ODUNHWDEOH VHFXULWLHV LQFRPH ORVV DQG LQWHUHVW
2WKHU LQFRPH ORVYV 3 3

7TRWDO UHYHQXHYV

&RPSHQVDWLRQ DQG EHQHILWYV 3
*HQHUDO DGPLQLVWUDWLYH DQG RWKHU

&DVH UHODWHG H[SHQGLWXUHV LQHOLJLEOH IRU LQFOXVLRQ LQ
DVVHW FRVW 3

2SHUDWLQJ H[SHQVHYV

2WKHU H[SHQVHV

JLODQFH FRVWYV 3
JRUHLJQ FXUUHQF\ WUDQVDFWLRQV JDLQV ORVVH\
7RWDO RWKHU H[SHQVHYV 3

,QFRPH ORVV EHIRUH LQFRPH WD[HYV

S5HFRQFLOLQJ LWHPV LQFOXGH WKH SURSRUWLRQDO RSHUDWLQJ UHVXOWV WKDW DUH DWWULEXWDEOH W

HQWLWLHV LQFOXGLQJ %2) & WKH 6WUDWHJLF 9DOXH )XQG WKH $GYDQWDJH )XQG DQG &RORUDGR

JRU WKH \HDU HQGHG '"HFHPEHU WKBOCURXRUPRPDMWWDEOH VHFXULW

DQG LQWHUHMMWOLRQ RI RSHUDWL@LAMOPERQVRIVILQDQFH FPROWVYR@EB! IRUHLJ
FXUUHQF\ WUDQVDFWLRQV JDLQV ORVVHV IURP RWKHU FRUSRUDWH WR LW

*URXS DOVR UWEDWWRQ RI RSHUDWLQJ H[SHQVHV IURP RWKHU FRUSRUDWH

6HUYLFHY VHIPHRWODQRQ RI ILQDQFH FRVWYV IURP $VVHW ODQDJHPHQW DQ(

3ULQFLSDO )LQDQFH VHJPHQW



<HDU HQGHG 'HFHPEHU
5HFRQFLOLDWLRQ

$VVHW
ODQDJHPHQW 7RWDO
BULQFLSDDQG 2WKHWHJIJPHQBWFRQFLOLQJ7RWDO

LQ WKRXVDQGV JLODQFH B6HUYLFBAXUIRUG RQ@WHPVRQVROLGDWHG
&DSLWDO SURYLVLRQ LQFRPH ORVYV o
30XV /HVV 7KLUG SDUW\ LQWHUHVWV LQ FDSLWDO SURYLVLRQ
DVVHWYV 3 3 3
$VVHW PDQDJHPHQW LQFRPH ORVV 3
ODUNHWDEOH VHFXULWLHV LQFRPH ORVV DQG LQWHUHVW
2WKHU LQFRPH ORVYV 3 3

7TRWDO UHYHQXHYV

&RPSHQVDWLRQ DQG EHQHILWYV 3
*HQHUDO DGPLQLVWUDWLYH DQG RWKHU

&DVH UHODWHG H[SHQGLWXUHV LQHOLJLEOH IRU LQFOXVLRQ LQ
DVVHW FRVW 3

2SHUDWLQJ H[SHQVHYV

2WKHU H[SHQVHV

JLODQFH FRVWYV 3 3
JRUHLJQ FXUUHQF\ WUDQVDFWLRQV JDLQV ORVVH\
7RWDO RWKHU H[SHQVHYV 3

,QFRPH ORVV EHIRUH LQFRPH WD[HYV

S5HFRQFLOLQJ LWHPV LQFOXGH WKH SURSRUWLRQDO RSHUDWLQJ UHVXOWV WKDW DUH DWWULEXWDEOH W
HQWLWLHV LQFOXGLQJ %2) & WKH 6WUDWHJLF 9DOXH )XQG WKH $GYDQWDJH )XQG DQG &RORUDGR

RU WKH \HDU HQGHG 'HFHPEHU WH IO OURRSRURPDWWMWDEOH VHFEXULW
ORVV DQG LQWRIUMWYMRQ Rl RSHUDWL®LOGIQERQVRIVILQDQFHPEROWRQDRIG
RUHLJQ FXUUHQF\ WUDQVDFWLRQV JDLQV ORVVHV I[URP RWKHU &RUSRUD\
DGGLWLRQ WKH *URXSPROORRIHRDWRBHUDWLQJ H[SHQVHV IURP RWKHU &RU
ODQDJHPHQW DQG 2WKHU 6HUY LFFLHO/OVROPRQM. @IE@FH FRVWYV IURP $VVHW 0D
6HUYLFHV VHIJPHQW WR LWV 3ULQFLSDO )LQDQFH VHJPHQW



7KH WDEOH EHORZ VHWYV IRUWKWIS WHMSEHG6W WERHW.KHPYRXS:-V FRQVROLGDW
ILQDQFLDO FRQGLWLRQ E\ UHSRUWDEOH VHIJPHQW DV RI WKH GDWHV LQGLF

<HDU HQGHG 'HFHPEHU
5HFRQFLOLDWLRQ

$VVHW
ODQDJHPHQW 7RWDO
BULQFLSIM®MG 2WKHWHJIPHQBHWFRQFLOLQJ7RWDO
LQ WKRXVDQGYV JLQDQFH 6HUYLFPXUIRUG RQ@WHPVRQVROLGDWHG

&DVK DQG FDVK HTXLYDOHQWY DQG PDUNHWDEOH VHFEXULWLHYV
2WKHU DVVHWYV
'XH IURP VHWWOHPHQW RI FDSLWDO SURYLVLRQ DVVGHWYV

&DSLWDO SURYLVLRQ DVVHWYV 3

7TRWDO DVVHWYV

5HFRQFLOLQJ LWHPV LQFOXGH WKH SURSRUWLRQDO RSHUDWLQJ UHVXOWV WKDW DUH DWWULEXWDEOH W
HQWLWLHV LQFOXGLQJ %2) & WKH 6WUDWHJILF 9DOXH )XQG WKH $GYDQWDJH )XQG DQG &RORUDGR

<HDU HQGHG 'HFHPEHU
S5HFRQFLOLDWLRQ

$VVHW
ODQDJHPHQW 7RWDO
3ULQFLSID®MG 2WKHWHJIPHQ®WFRQFLOLQJ7RWDO
LQ WKRXVDQGV J)LQDQFH B6HUYLFPEXUIRUG RQ@WHPVRQVROLGDWHG

&DVK DQG FDVK HTXLYDOHQWY DQG PDUNHWDEOH VHFXULWLHV

2WKHU DVVHWYV
'XH IURP VHWWOHPHQW RI FDSLWDO SURYLVLRQ DVVGHWYV
&DSLWDO SURYLVLRQ DVVHWYV 3

7TRWDO DVVHWYV

SHFRQFLOLQJ LWHPV LQFOXGH WKH SURSRUWLRQDO RSHUDWLQJ UHVXOWY WKDW DUH DWWULEXWDEOH W
HQWLWLHV LQFOXGLQJ %2) & WKH 6WUDWHJLF 9DOXH )XQG WKH $GYDQWDJH )XQG DQG &RORUDGR

$V Rl '"HFHPEHU WKH *URXS UHFDVW WRWDRO ®M/MPQARILRQ IURP RWKHU
&RUSRUDWH WR LWV 3ULQFLSDO )LQDQFH DQG $VVHW ODQDJHPHQW DQG 2W
DGGLWLRQ WKH *URXS DOVR UHPROWLRRWDRPDVWMVBYIRJFLSDO )LQDQFH VF
ODQDJHPHQW DQG 2WKHU 6HUYLFHV VHIPHQW



&DSLWDO SURYLVLRQ DVVHWYV

&DSLWDO SURYLVLRQ DVVHWYV DUH ILQDQFLDO LQVWUXPHQWY WKDW UHODYV
OHJDO ILQDQFH ZKLFK LQFOXGH WKH $GYDQWDJH )XQG DQG SULRU WR LW
HTXLW\ VHEXULWLHY DQG UHODWHG FODLPV LQ WKH 6WUDWHJILF 9DOXH )XQ

7KH WDEOH EHORZ VHWV IRUWK WKH FKDQJHV LQ FDSLWDO SURYLVLRQ DVYV
UHSRUWLQJ SHULRGYV

<HDUV HQGHG 'HFHPEHU

LQ WKRXVDQGV
%HJLQQLQJ RI SHULRG
'"HSOR\PHQWYV
5HDOL]DWLRQV
,QFRPH ORVV IRU WKH SHULRG
JRUHLJQ H[FKDQJH JDLQV ORVVHYV
(QG Rl SHULRG

'HSOR\HG FRVW HQG RI SHULRG
8QUHDOL]HG IDLU YDOXH HQG RI SHULRG
&DSLWDO SURYLVLRQ DVVHWYV

7KH WDEOH EHORZ VHWV IRUWK WKH FRPSRQHQWY RI WKH FDSLWDO SURYL

<HDUV HQGHG 'HFHPEHU

LQ WKRXVDQGYV
1HW UHDOL]HG JDLQV ORVVHV

)DLU YDOXH DGMXVWPHQW GXULQJ WKH SHULRG QHW RI SUHYLRXVO\ UHFRJQL]JHG
XQUHDOL]JHG JDLQV ORVVHV WUDQVIHUUHG WR UHDOL]HG JDLQV ORVVHV

,QFRPH ORVV RQ FDSLWDO SURYLVLRQ DVVHWYV

,QWHUHVW DQG RWKHU LQFRPH ORVV 3 3

JRUHLJQ H[FKDQJH JDLQV ORVVHV

1HW LQFRPH ORVV I|URP GXH IURP VHWWOHPHQW RI FDSLWDO SURYLVLRQ DVVHWYV

1HW JDLQV ORVVHV RQ ILQDQFLDO OLDELOLWLHV DW IDLU YDOXH WKURXJK SURILW RU ORVV
%UHDN IHH LQFRPH 3 3

7TRWDO FDSLWDO SURYLVLRQ LQFRPH DV UHSRUWHG LQ WKH FRQVROLGDWHG
VWDWHPHQWY RI RSHUDWLRQV

([FKDQJH GLIIHUHQFHY DULVLQJ IURP FDSLWDO SURYLVLRQ DVVHWYV GHQRP
IXQFWLRQDO FXUUHQF\ RI WKH HQWLW\ LQ ZKLFK VXFK FDSLWDO SURYLVLR
SURYLVLRQ LQFRPH ORVYVY LQ WKH FRQVROLGDWHG VWDWHPHQWY RI RSHU
GLIIHUHQFHY DULVLQJ IURP FDSLWDO SURYLVLRQ DVVHWY KHOG E\ QRQ 86
UHFRJQL]JHG LQ RWKHU FRPSUHKHQVLYH LQFRPH ORVV LQ WKH FRQVROLGI
7KH FXUUHQF\ RI WKH SULPDU\ HFRQRPLF HQYLURQPHQW LQ ZKLFK WKH *UF
“IXQFWLRQDO FXUUHQF\p RI WKH *URXS:V HQWLW\

'"XHITURP VHWWOHPHQW RI FDSLWDO SURYLVLRQ DVVHWYV

$PRXQWYV GXH IURP VHWWOHPHQW RI FDSLWDO SURYLVLRQ DVVHWY UHODW
WKDW KDYH VXFFHVVIXOO\ FRQFOXGHG DQG ZKHUH WKHUH LV QR ORQJHU D
WHUPV DQG WLPLQJ RI UHDOL]DWLRQV YDU\ E\ FDSLWDO SURYLVLRQ DVVHW
UHFHLYHG VKRUWO\ DIWHU WKH UHVSHFWLYH SHULRG HQGV LQ ZKLFK WKH
DOO VHWWOHPHQW EDODQFHY DUH JHQHUDOO\ H[SHFWHG WR EH UHFHLYHG
DVVHWY KDYH FRQFOXGHG



7KH WDEOH EHORZ VHWV IRUWK WKH FKDQJHV LQ GXH IURP VHWWOHPHQW F
EHWZHHQ FXUUHQW DQG QRQ FXUUHQW GXH IURP VHWWOHPHQW RI FDSLWD
RI WKH UHOHYDQW UHSRUWLQJ SHULRGV

<HDUV HQGHG 'HFHPEHU

LQ WKRXVDQGYV

%HJLQQLQJ RI SHULRG

7UDQVIHU Rl UHDOL]DWLRQV IURP FDSLWDO SURYLVLRQ DVVHWYV

1HW UHDOL]HG JDLQV ORVVHV 3

8QUHDOL]HG JDLQV ORVVHV RQ GXH IURP VHWWOHPHQW RI FDSLWDO SURYLVLRQ DVVHWV Ql
UHFRJQL]HG XQUHDOL]HG JDLQV ORVVHV WUDQVIHUUHG WR UHDOL]HGsJDLQV ORVVHV

2WKHU LQFRPH ORVYV 3
B3URFHHGV IURP FDSLWDO SURYLVLRQ DVVHWYV

JRUHLJQ H[FKDQJH JDLQV ORVVHV

(QG RI SHULRG

&XUUHQW DVVHWYV
1RQ FXUUHQW DVVHWYV

7TRWDO GXH IURP VHWWOHPHQW RI FDSLWDO SURYLVLRQ DVVHWYV

7KH QHW UHDOL]H® IOCROAMRRIUHSUHVHQWY WKH UHDOL]DWLR®LRDDRIU K URNOQY WG FORNWL NG GXINVGULEHG L
5HSRUW 7KH QHW LPSDFW IRU WKH \HDU H Q GH{® RHUAHHPE DY QHW QRVY RQ GXH IURP VHWWOHPHQW RI FDSL\
&DSLWDO SURYLVLRQ DVVHWY WR RXU FROVROLGDWHBRIWRMDQFLDO VWDWHPHQWY FRQWDLQHG LQ WKLV

$VVHW PDQDJHPHQW LQFRPH
7KH WDEOH EHORZ VHWV IRUWK WKH FRPSRQHQWYVY RI WKH DVVHW PDQDJHP

<HDUV HQGHG 'HFHPEHU

LQ WKRXVDQGYV
ODQDJHPHQW IHH LQFRPH
3HUIRUPDQFH IHH LQFRPH 3
7RWDO DVVHW PDQDJHPHQW LQFRPH
5HODWHYV WR UHYHQXH IURP FRQWUDFWV ZLWK FXVWRPHUV IRU VHUYLFHY WUDQVIHUUHG RYHU WLPH

/IRQJ WHUP LQFHQWLYH FRPSHQVDWLRQ SD\DEOH

7KH WDEOH EHORZ VHWV IRUWK WKH FKDQJHV LQ WKH ORQJ WHUP LQFHQWL
DQG HQG Rl WKH UHOHYDQW UHSRUWLQJ SHULRGYV

<HDUV HQGHG 'HFHPEHU

LQ WKRXVDQGYV
%HJLQQLQJ RI SHULRG
/RQJ WHUP LQFHQWLYH FRPSHQVDWLRQ LQFOXGLQJ DFFUXDOV
7UDQVIHU WR VKRUW WHUP SD\DEOH ZLWKLQ JHQHUDO H[SHQVHV SD\DBOH
&DVK SDLG
JRUHLJQ H[FKDQJH JDLQV ORVVHYV
(QG Rl SHULRG

$JIJUHIJDWH HPSOR\HH FDUULHG LQWHUHVW RQ FDVK SURFHHGV IURP QHW U

EH DSSUR[LPDR®RW®KH WR YLOQWDJH \HDURUDMISH R[LPODWQMWD\JIH \HDU
DSSURJ[LPDWIHRO\WKH YLQWDJH \HDU DRSS WRHP DWW®\ YLQWDJH \HDUYV
DSSUR[LPDWIHROQ\WKH WR YLQWDJH \HDUV DRG VWISH UR [ LYALMWWHDAH \HDU

7KHVH SHUFHQWDJHV UHIOHFW WKH QHZ HPSOR\PHQW DJUHHPHQWYV HQWHU



RXU &KLHI ([HFXWLYH 2IILFHU DQG OU ORORW RXU &KLHI ,QYHVWPHQW 211
ORORW:-V DQQXDO LQFHQWLYH FRPSHQVDWLRQ ZDV HQWLUHO\ IRUPXODLF D
SURFHHGY WKH PDMRULW)\ RI ZKLFK ZDV SDLG DV DQ DQQXDO ERQXV 8QGH
DPRXQW RI WKHLU FRPSHQVDWLRQ WKDW LV IRUPXODLF DQG WLHG WR RXU
YDOXH DGMXVWPHQWY ZLOO QRZ EH SDLG HQWLUHO\ WKURXJK WKH FDUU\

ODUNHWDEOH VHFXULWLHYV

7KH WDEOH EHORZ VHWV IRUWK WKH FKDQJHV LQ PDUNHWDEOH VHFXULWLH
UHSRUWLQJ SHULRGV

<HDUV HQGHG 'HFHPEHU

LQ WKRXVDQGV
%HJLQQLQJ RI SHULRG
3XUFKDVHV
3URFHHGVY RQ GLVSRVDO
1HW UHDOL]HG JDLQV ORVVHV RQ GLVSRVDO
)DLU YDOXH PRYHPHQW
&KDQJH LQ DFFUXHG LQWHUHVW
JRUHLJQ H[FKDQJH JDLQV ORVVHYV
(QG RI SHULRG

7KH WDEOH EHORZ VHWV IRUWK WKH FRPSRQHQWY RI WKH WRWDO PDUNHW|
WKH SHULRGYV LQGLFDWHG

<HDUVY HQGHG 'HFHPEHU

LQ WKRXVDQGV
1HW UHDOL]JHG JDLQV ORVVHV RQ GLVSRVDO
&KDQJHV LQ IDLU YDOXH
,QWHUHVW DQG GLYLGHQG LQFRPH
%DQN LQWHUHVW
7RWDO PDUNHWDEOH VHFXULWLHV LQFRPH ORVV DQG LQWHUHVW
%DQN LQWHUHVW LV HDUQHG RQ FDVK DQG FDVK HTXLYDOHQWYV

2WKHU DVVHWYV
7KH WDEOH EHORZ VHWV IRUWK WKH FRPSRQHQWY RI WRWDO RWKHU DVVHYV

'"HFHPEHU

LQ WKRXVDQGYV
5HLQVXUDQFH DVVHWYV

5LJKW RI XVH DVVHWYV
BURSHUW\ DQG HTXLSPHQW
BUHSD\PHQWYV

2WKHU UHFHLYDEOHYV
7TRWDO RWKHU DVVHWYV




2ZWKHU OLDELOLWLHYV
7KH WDEOH EHORZ VHWV IRUWK WKH FRPSRQHQWY RI WRWDO RWKHU OLDEL

'"HEHPEHU

LQ WKRXVDQGYV
*HQHUDO H[SHQVHV SD\DEOH
,QVUXUDQFH OLDELOLWLHV
/HDVH OLDELOLWLHV
$XGLW IHHV SD\DEOH
7D[ SD\DEOH
3D\DEOH IRU FDSLWDO SURYLVLRQ DVVHWYV
7RWDO RWKHU OLDELOLWLHV

'"HEW

7KH WDEOH EHORZ VHWV IRUWK FHUWDLQ LQIRUPDWLRQ ZLWK UHVSHFW WR
WKH GDWHV LQGLFDWHG 'HEW VHFXULWLHY GHQRPLQDWHG LQ SRXQG VWHI
*%3 86' HIFKDQJH UDWH\WQRBI DWFHPEHU- DQG UHVSHFWLYHO\

&DUU\LQJ YDOXH DW DPRUWL]HG
2XWVWDQGLQJ DWFRVW DW )DLU YD ®X\H

'"HFHPEHU 'HFHPEHU 'HFHPEHU 'HFHPEHU 'HFHPEHU

LQ WKRXVDQGYV
%XUIRUG &DSLWDO 3/&

%RQGV GXH 'HFHPEHU

%XUIRUG &DSLWDO )LQDQFH //&
%RQGV GXH $XIXVW

%XUIRUG &DSLWDO *OREDO )LQDQFH //&
6HQLRU 1RWHV GXH $SULO
6HQLRU 1RWHYV GXH $SULO
6HQLRU 1RWHV GXH -XO\

7TRWDO GHEW

7KH *URXS:V RXWVWDQGLQJ LQGHEWHGQHVV LV KHOG DW DPRUWL]JHG FRVW LQ WKH FRQVROLGDWHG ILQD
HTXLYDOHQW DPRXQWV 7KH *URXS:-V GHEW VHFXULWLHV DUH FODVVLILHG DV /HYHO ZLWK LQ WKH IDLU YL

2Q -XQH %XUIRUG &DSLWDRAOGLRQVXIHOROLRQ DJJUHJDWH SULQFOQRIWHD FEBRMQW R

'XULQJ WKH \HDU HQGHG 'HFHPEHU %XUIRUG &DSLWDO )LQDQFH //& SXUFKPVLIOG ILRQREIHGKAHDUNHW
%RQGV DV GHILQHGEHTFKDVIBWH I I RWRIEE/ W LRQDO LQIRUPDWLRQ ZLWK UHVSHFW WR WKH SXUFKDVHV R

2Q -DQXDU\ %XUIRUG &DSLWDO *OREPQQOQRQFHIJBHIBDWAHSULQFLSDO DPRXQW RI WKH $GGLWLRQECL
EHORZ "SWNWXDQFH RI $GGLWLRQRPOYW DGGLRWRQYDO LQIRUPDWLRQ ZLWK UHVSHFW WR WKH LVVXDQFH RI WKH




7KH WDEOH EHORZ VHWV IRUWK D VXPPDU\ RI WKH FKDQJHV LQ WKH RXWVW
QRQ FDVK FKDQJHV DV Rl WKH EHJLQQLQJ DQG HQG Rl WKH UHOHYDQW UHS

<HDUV HQGHG 'HFHPEHU

LQ WKRXVDQGYV
%HJLQQLQJ RI SHULRG
'"HEW LVVXDQFH LQFOXGLQJ RULJLQDO LVVXH SUHPLXP
'"HEW LVVXDQFH FRVWV
"HEW H[WLQJXLVKPHQW
JLOQDQFH FRVWYV
,QWHUHVW SDLG
JRUHLJQ H[FKDQJH JDLQ ORVV
(QG Rl SHULRG

'"HEW SD\DEOH
'"HEW LQWHUHVW SD\DEOH
7TRWDO GHEW DQG LQWHUHVW SD\DEOH

7KH WDEOH EHORZ VHWV IRUWK XQDPRUWL]HG LVVXDQFH FRVWV RI WKH RX
LOQGLFDWHG

"HFHPEHU

LQ WKRXVDQGYV
%RQGV GXH
%RQGV GXH
6HQLRU 1RWHV GXH
6HQLRU 1RWHV GXH
BHQLRU 1RWHV GXH

7KH WDEOH EHORZ VHWYV IRUWK WKH FRPSRQHQWY RI WRWDO ILQDQFH FRV\
SHULRGV LQGLFDWHG

<HDUV HQGHG 'HFHPEHU

6 LQ WKRXVDQGYV

'"HEW LQWHUHVW H[SHQVH

'"HEW LVVXDQFH FRVWV LQFXUUHG DV ILQDQFH FRVWYV
7RWDO ILQDQFH FRVWYV

JQFOXGHV JDLQV ORVVHV RQ GHE L8 PMREIDOVKPG QRE@OLRQ IRU WKH FHPEWWHQGHG DQG
UHVSHFWLYHO\

'"HVFULSWLRQ RI GHEW VHFXULWLHYV

$00 RI WKH *URXS:V RXWVWDQGLQJ GHEW VHFXULWLHY KDYH D IL[HG LQWH
DUH XQVHFXUHG XQVXERUGLQDWHG REOLJDWLRQV RI WKH UHVSHFWLYH LV
JXDUDQWHHG E\ WKH &RPSDQ\ DQG FHUWDLQ RI LWV ZKIFGIGCERUZQHG LQGLUF
WKH *URXS ZDV LQ FRPSOLDQFH ZLWK WKH FRYHQDQWYV VHW IRUWK LQ WKH
VHEXULWLHV

7KH &RPSDQ\ LV UHTXLUHG WR SURYLGH FHUWDLQ LQIRUPDWLRQ SXUVXDQYV
WKH 1RWHV DQG WKKH WORWMHWEHORZ VHW IRUWK WKH WRWDO DVVHWYV
DV RI WKH GDWHV LQGLFDWHG DQG WRWDO UHYHQXHV IRU WKH SHULRGV L
LWV 5S5SHVWULFWHG 6XEVLGLDULHVY DV GHILQHG LQ WKH LQGHQWXUHY JRYHL

1RWHV DV DSSOLFDEOH DQG LL WKH &RPSDQ\-V 8QUHVWULFWHG 6XEV
JRYHUQLQJ WKH I1RWHV WKH I1RWHV DQG WKH I1RWHV DV DSSOLF



'"HFHPEHU

LQ WKRXVDQGYV
&RPSDQ\ DQG LWV 5HVWULFWHG 6XEVLGLDULHYV
7RWDO DVVHWYV
7KLUG SDUW\ LQGHEWHGQHVV

8QUHVWULFWHG 6XEVLGLDULHV
7TRWDO DVVHWYV
7KLUG SDUW\ LOQGHEWHGQHVV 3 3

<HDUV HQGHG 'HFHPEHU

6 LQ WKRXVDQGYV
&RPSDQ\ DQG LWV 5HVWULFWHG 6XEVLGLDULHYV
7RWDO UHYHQXHYV

8QUHVWULFWHG 6XEVLGLDULHYV
7TRWDO UHYHQXHYV

,VVXDQFH RI $GGLWLRQDO IRWHYV

2Q -DQXDU\ %XUIRUG &DSLWDO *OREDRLQIOQIR@FBIJIIJEHNWKH GULQFLSD
DGGLWLRQDMHQLRU 1RWHV G3@EGLWMWKQDO p OWWHNRIIHULQJ SULFH HTXDO
RI WKH SULQFLSDO DPRXQW WKHUHRI SOXV DFFUXHG LQWHUHVW IUR
1RWHV ZHUH LVVXHG DV "$GGLWLRQDO 1RWHVu XQGHW WIKRQLREIWGIWXWH SR
DPRXQW RI WKBHQLRU 1RWHV GXQLWLDWKH i1RRWWDODHWH LGHQWLFDO WHUPV WR
I1RWHV RWKHU WKDQ ZLWK UHVSHFW WR WKH GDWH RI LVVXDQFH WKH |
GbDwWwH DQG DUH WUHDWHG DV D VLQJOH FODVV IRU DOO SXUSRVHV XQGHU

3XUFKDVHV RI %RQGV

'XULQJ WKH \H'DIF HREGIHUG: % XUIRUG &DSLWDO )LQDQFH //& D ZKROO\ RZQH
WKH &RPSDQ\ SXUFKDVHG LQ RSHQ PDUNHW WUDQVD FWRRQVORNE) &BDIFMB C
SULQFLSDO DPRXQWWHRIQBKHG XWKH %RIBVEK UHVXOWHG LQ D JDLQ RQ |
HIWLQJXLVKPHQW RPIGHEMR @ |

*RRGZLOO

*RRGZLOO DULVHV DV D UHVXOW RI WKH DFTXLVLWLRQ RI VXEVLGLDULHV D¢
FRQVLGHUDWLRQ RYHU WKH IDLU YDOXH RI WKH *URXS-V VKDUH Rl WKH DV\
WKH DFTXLVLWLRQ GDWH 7KH *URXS-V JRRGZLOO SULPDULO\ UHODWHV WR
'"HFHPEHU

7KH WDEOHYVY EHORZ VHW IRUWK WKH DOORFDWLRQ RI WKH FDUU\LQJ YDOXH
VHIPHQWY DV RI WKH EHIJLQQLQJ bQG HQG RI WKH UHOHYDQW UHSRUWLQJ

$VVHW
ODQDJHPHQW DQG
LQ WKRXVDQGYV BULQFLSDO )LQWEHW 6HUYLFHV 7RWDO
'"HFHPEHU
YJRUHLJQ H[FKDQJH JDLQV ORVVHV 3
'"HFHPEHU
YJRUHLJQ H[FKDQJH JDLQV ORVVHV 3
'"HFHPEHU

ODQDJHPHQW KDV GHWH WQFRHQHGHOKHURI ZRRGZLOO'HPISPEHBHQWQIV RI



)DLU YDOXH RI DVVHWY DQG OLDELOLWLHYV

7KH WDEOHY EHORZ VHW IRUWK WKH IDLU YDOXH RI ILQDQFLDO LQVWUXPHC
GDWHYV LQGLFDWHG

'"HFHPEHU

LQ WKRXVDQGYV /HYHO /HYHO /HYHO 7RWDO
$VVHWYV
&DSLWDO SURYLVLRQ DVVHWYV

'"HULYDWLYH ILQDQFLDO DVVHWYV

6LQJOH FDVH 3 3

SRUWIROLR 3 3

SRUWIROLR ZLWK HTXLW\ ULVN 3 3

/HIDO ULVN PDQDJHPHQW 3 3

1RQ GHULYDWLYH ILQDQFLDO DVVHWYV
-RLQW YHQWXUHY DQG HTXLW\ PHWKRG LQYHVWPHQWYV 3

6LQJOH FDVH ZLWK HTXLW\ ULVN 3 3
$VVHWYV Rl FRQVROLGDWHG LQYHVWPHQW FRPSDQLHV

&RUH OHJDO ILQDQFH %2) & 3

/RZHU ULVN OHJDO ILQDQFH $GYDQWDJH )XQG 3 3

'XH IURP VHWWOHPHQW RI FDSLWDO SURYLVLRQsDVVHWYV 3
ODUNHWDEOH VHFXULWLHYV

*RYHUQPHQW VHFXULWLHYV 3 3
&RUSRUDWH ERQGV 3 3
$VVHW EDFNHG VHFEXULWLHYV 3 3
OXWXDO IXQGYV 3 3
&HUWLILFDWHY RI GHSRVLW 3 3

7TRWDO DVVHWYV

/ILDELOLWLHYV

JLODQFLDO OLDELOLWLHY UHODWLQJ WR WKLUG SDUW\ LQWHUHVWYV LQ
FDSLWDO SURYLVLRQ DVVHWYV 3 3

7TRWDO OLDELOLWLHYV 3 3
1HW WRWDO




'"HFHPEHU
LQ WKRXVDQGV /HYHO /HYHO JHYHO 7RWDO

$VVHWV

&DSLWDO SURYLVLRQ DVVHWYV

"HULYDWLYH ILQDQFLDO DVVHWV

6LQJOH FDVH 3 3
SRUWIROLR 3 3
BRUWIROLR ZLWK HTXLW\ ULVN 3 3
/HIDO ULVN PDQDJHPHQW 3 3

1RQ GHULYDWLYH ILQDQFLDO DVVHWYV
-RLOQW YHQWXUHY DQG HTXLW\ PHWKRG LQYHVWPHQWYV 3

6LQJOH FDVH ZLWK HTXLW\ ULVN 3 3
$VVHWV RI FRQVROLGDWHG LQYHVWPHQW FRPSDQLHYV

&RUH OHJDO ILQDQFH %2) & 3

/RZHU ULVN OHJDO ILQDQFH $GYDQWDJH )XQG 3 3

'XH IURP VHWWOHPHQW RI FDSLWDO SURYLVLRQsDVVHWYV 3
ODUNHWDEOH VHFXULWLHYV

*RYHUQPHQW VHFXULWLHYV 3
&RUSRUDWH ERQGV 3 3
$VVHW EDFNHG VHFXULWLHV 3 3
OXWXDO IXQGYV 3 3
&HUWLILFDWHY RI GHSRVLW 3 3

7TRWDO DVVHWYV

/ILDELOLWLHYV

JLODQFLDO OLDELOLWLHY UHODWLQJ WR WKLUG SDUW\ LQWHUHVWYV LQ
FDSLWDO SURYLVLRQ DVVHWYV 3 3

7TRWDO OLDELOLWLHYV 3 3
1HW WRWDO

7KH *URXS KDV HOHFWHG WKH IDLU YDOXH RSWLRQ IRU WKH *URXS:V HTXLW
VHFXULWLHY GXH I URP VHWWOHPHQW RI FDSLWDO SURYLVLRQ DVVHWYV DQ
LQWHUHVWY LQ FDSLWDO SURYLVLRQ DVVHWYV WR SURYLGH D FRQVLVWHQW
SURYLVLRQ UHODWHG DFWLYLW\ 5HDOL]HG JDLQV DQG ORVVHV XQUHDOL]}
LQFRPH RQ WKHVH DVVHWY DUH UHFRJQL]JHG DV LQFRPH ORVV DQG SUHVH
RSHUDWLRQV ZKHQ WKH\ DUH HDUQHG

7KH NH\ ULVN DQG VHQVLWLYLW\ DFURVV DOO WKH FDSLWDO SURYLVLRQ D\
ZLWK HDFK FDVH WKDW LV XQGHUZULWWHQ DQG ILQDQFHG 7KH VHQVLWLYL
WR EH VLPLODU DFURVV WKH GLIITHUHQW W\SHV RI FDSLWDO SURYLVLRQ DV



ORYHPHQWY LQ /HYHO IDLU YDOXH DVVHWY DQG OLDELOLWLHV

7KH WDEOHYVY EHORZ VHW IRUWK WKH DQDO\VLVY RI WKH PRYHPHQWYV LQ WKH
SHULRGY LQGLFDWHG

<HDU HQGHG 'HFHPEHU

,QFRPH )RUHLJQ
7UDQVIHDWDQVIHUV ORVW[FKDQJH
%HILQQLQJILQWREHWZHHQ IRU WKHJDLQV (QG RI
LQ WKRXVDQGY RI SHULR/GIYHO W\SHWSOR\PHGWBOL]DWLBABYLRGORVVHV SHULRG

6LQJOH FDVH 3

BRUWIROLR 3

BRUWIROLR ZLWK HTXLW\ ULVN s 3 3
/HIDO ULVN PDQDJHPHQW 3 3 3 3

-RLQW YHQWXUHY DQG HTXLW\

PHWKRG LQYHVWPHQWYV 3 3

&RUH OHJDO ILQDQFH %2) & 3 3 3
/IRZHU ULVN OHJDO ILQDQFH

$GYDQWDJH )XQG 3 3 3
7TRWDO FDSLWDO SURYLVLRQ

DVVHWYV 3 3

'XH IURP VHWWOHPHQW RI

FDSLWDO SURYLVLRQ DVVHWYV 3 3

7TRWDO /HYHO DVVHWYV 3 3

JLODQFLDO OLDELOLWLHYV

UHODWLQJ WR WKLUG SDUW\

LQWHUHVWYV LQ FDSLWDO

SURYLVLRQ DVVHWYV 3 3 3

7TRWDO /HYHO OLDELOLWLHV s 3 3




<HDU HQGHG 'HFHPEHU
,QFRPH )RUHLJQ

7UDQVIHDWDQVIHUYV ORVWI[FKDQJH
%HIJLQQLQIJLQWREHWZHHQ IRU WKHJDLQV (QG RI
LQ WKRXVDQGV RI SHULR/GIYHO W\SHWSOR\PHGWBOL]DWLEBBVYLRGORVVHV SHULRG
6LQJOH FDVH 3
3RUWIROLR 3
SRUWIROLR ZLWK HTXLW\ ULVN 3 3 3 3
/HIDO ULVN PDQDJHPHQW 3 3 3
-RLQW YHQWXUHV DQG HTXLW\
PHWKRG LQYHVWPHQWYV 3 3
&RPSOH[ VWUDWHJILHV
6WUDWHJILF 9DOXH )XQG 3 3 3 3 3
&RUH OHJDO ILQDQFH %2) & 3 3 3
/RZHU ULVN OHJDO ILQDQFH
$GYDQWDJH )XQG 3 3 3
7RWDO FDSLWDO SURYLVLRQ
DVVHWV 3 3
'XH IURP VHWWOHPHQW RI
FDSLWDO SURYLVLRQ DVVHWYV 3 3
7RWDO /HYHO DVVHWV 3 3
JLOQODQFLDO OLDE
UHODWLQJ WR W|
LQWHUHVWV LQ F
SURYLVLRQ DVVH N 3 3
7RWDO /HYHO OLDELOLWLHV 3 3 3

$00 WUDQVIHUV LQWR DQG RXW RI /HYHO DUH UHFRJQL]JHG DV LI WKH\ KD"
UHSRUWLQJ SHULRGRAVAKHQW HBWH QWR RU RXW Rl /HYHBFHEEHIUGI WKH \HDU
DQG

.H\ XQREVHUYDEOH LQSXWV IRU /HYHO YDOXDWLRQV

7KH *URXS-V YDOXDWLRQ SROLF\ IRU FDSLWDO SURYLVLRQ DVVHWYV SURYLG
DJDLQVW WKH ULVN DGMXVWPH@ALMBBM\RH RERMMHEWL YK DQWY. 8D WQRLE BT HQ\
GLIIHUHQW W\SHV RI OLWLJDWLRQ LQ RUGHU WR FDOFXODWH WKW HIGMXVW
SHUFHQWDJH SRLQWV 7KH &RPSDQ\ W\SLFDOO\ PDUNV DVVHWY DW WKH PL¢
IDFWRUV WKDW FDXVH WKH *URXS-V YDOXDWLRQ FRPPLWWHH WR VHOHFW T
H[FHSWLRQDO EDVLV WKH *URXS-V YDOXDWLRQ FRPPLWWHH PD\ DOVR VHO
ZKLFK SHUFHQWDJH WR DSSO\ WR D JLYHQ DVVHW WKH *URXS-V YDOXDWLR
RI OHJDO SURFHGXUDO RU RWKHU LQYHVWPHQW VSHFLILF FAXUFXPYWRIQ F H \
VLIJQLILFDQW DFFRXQWLQJ SROLFLHV?)DLUWRD WXH RURXSDW FRIXY R Q V@M A B
VWDWHPHQWY IRU DGGLWLRQDO LQIRUPDWLRQ ZLWK UHVSHFW WR WKH *UR

7KH WDEOHVY EHORZ VHW IRUWK HDFK RI WKH NH\ XQREVHUYDEOH LQSXWV >
DVVHWY DQG WKH DSSOLFDEOH UDQJHVY DQG ZHLJKWHG DYHUDJH E\ UHODW
LOQGLFDWHG



LQ WKRXVDQGV '"HFHPEHU

7\SH 6LQJOH FDVH 3RUWIROLR -RLQW YHQWXUHV DQG HTXLW\ PH
PDQDJHPHQW &RUH OHJDO JLQDQFHDGDILRELOLWLHY UHODW
SDUW\ LQWHUHVWY LQ FDSLWDO SURYLVLRQ DVVHWYV

BULQFLSDO YDOXH WHFKQLTXKWFRXQWHG FDVK IORZ

B8QREVHUYDEOH LQSXW &RVWVQUHDOLMA YDOXKWLPXPD[LPXPHLIKWHG DYHUDJH

'LVFRXQW UDWH

'XUDWLRRDUV

$GMXVWHG ULVN SUHPLXP
3RVLWLYH FDVH PLOHVWRQH IDFWRU

6LJQLILFDQW UXOLQJ RU RWKHU REMHFWLYH HYHQW
SULRU WR WULDO FRXUW MXGJPHQW

7ULDO FRXUW MXGJPHQW RU WULEXQDO DZDUG
$SSHDO MXGJPHQW

$VVHW IUHH]H

(I[KDXVWLRQ RI DOO DSSHDOV

BHWWOHPHQW

3RUWIROLRYV ZLWK PXOWLSOH IDFWRUYV

2WKHU

1HJDWLYH FDVH PLOHVWRQH IDFWRU

6LJQLILFDQW UXOLQJ RU RWKHU REMHFWLYH HYHQW
SULRU WR WULDO FRXUW MXGJPHQW

7ULDO FRXUW MXGJPHQW RU WULEXQDO DZDUG
$SSHDO MXGJIJPHQW

SRUWIROLRYV ZLWK PXOWLSOH IDFWRUV

1R FDVH PLOHVWRQH

<3) UHODWHG DVVHWYV

7\SH /RZHU ULVN OHJDO ILQDQFH $GYDQWDJH )XQG
BULQFLSDO YDOXH WHFKQLTXWFRXQWHG FDVK IORZ
8QREVHUYDEOH LQSXW &RVWBQUHDOLMA YD®XWLPXBD[LPXP.HLJKWHG DYHUDJH

'LVFRXQW UDWH
'XUDWLRKRDUV

7\SH SRUWIROLR ZLWK HTXLW\ ULVN &RUH OHJDO ILQDQFH %2) &
BULQFLSDO YDOXH WHFKQLTXKWFRXQWHG FDVK IORZ
S8QREVHUYDEOH LQSXW &RVVBQUHDOLMA YDOXKWLPXPD[LPXPHLJKWHG DYHUDJH

'LVFRXQW UDWH
5HVROXWLRQ WLPLQJ \HDUYV
&RQYHUVLRQ UDWLR

7\SH 'XH IURP VHWWOHPHQW RI FDSLWDO SURYLVLRQ DVVHWYV
BULQFLSDO YDOXH WHFKQLTXWFRXQWHG FDVK IORZ
8QREVHUYDEOH LQSXW &RVBQUHDOLMA) YDDXKWLPXBD[LPXP.HLJKWHG DYHUDJH

'LVFRXQW UDWH
&ROOHFWLRQ ULVN

/IHYHO DVVHWY DQG OLDELOLWLHYV QHW
,QFOXGHV WKH SURSRUWLRQDO SDUWLFLSDWLRQ LQ WKHVH FDSLWDO SURYLVLRQ DVVHWY KHOG E\ %2) &

'XUDWLRQ UHIHUV WR WKH H[SHFWHG WLPLQJ BRX PP DY RRIDEIO RIXWEFQWHD BHRXQRWE®J SROLFLHV3)DLU YDO
LOQVWUXPMRWKH *URXS-V FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU DGGLWLRQDO LQIRUPDWLRQ ZLWK



LQ WKRXVDQGV '"HFHPEHU

7\SH 6LQJOH FDVH 3RUWIROLR -RLQW YHQWXUHV DQG HTXLW\ PH
PDQDJHPHQW &RUH OHJDO JLQDQFHDGDILRELOLWLHY UHODW
SDUW\ LQWHUHVWY LQ FDSLWDO SURYLVLRQ DVVHWYV

BULQFLSDO YDOXH WHFKQLTXKWFRXQWHG FDVK IORZ

B8QREVHUYDEOH LQSXW &RVWVQUHDOLMA YDOXKWLPXPD[LPXPHLIKWHG DYHUDJH

'LVFRXQW UDWH

'XUDWLRRDUV

$GMXVWHG ULVN SUHPLXP
3RVLWLYH FDVH PLOHVWRQH IDFWRU

6LJQLILFDQW UXOLQJ RU RWKHU REMHFWLYH HYHQW
SULRU WR WULDO FRXUW MXGJPHQW

7ULDO FRXUW MXGJPHQW RU WULEXQDO DZDUG
$SSHDO MXGJPHQW

$VVHW IUHH]H

([KDXVWLRQ RI DV Rl ULJKW DSSHDOV
(IKDXVWLRQ RI DOO DSSHDOV

6HWWOHPHQW

3RUWIROLRV ZLWK PXOWLSOH IDFWRUV

2WKHU

1HJDWLYH FDVH PLOHVWRQH IDFWRU

6LJQLILFDQW UXOLQJ RU RWKHU REMHFWLYH HYHQW
SULRU WR WULDO FRXUW MXGJPHQW

7ULDO FRXUW MXGJPHQW RU WULEXQDO DzZDUG
$SSHDO MXGJIJPHQW S
SRUWIROLRYV ZLWK PXOWLSOH IDFWRUV

1R FDVH PLOHVWRQH

<3) UHODWHG DVVHWYV

7\SH /RZHU ULVN OHJDO ILQDQFH $GYDQWDJH )XQG
BULQFLSDO YDOXH WHFKQLTXWFRXQWHG FDVK IORZ
8QREVHUYDEOH LQSXW &RVWBQUHDOLMA) YDDXBLPXBD[LPXP.HLJKWHG DYHUDJH

'LVFRXQW UDWH
'XUD\ \HDUV

7\SH BRUWIROLR ZLWK HTXLW\ ULVN RUH OHJDO ILQDQFH %2) &
BULQFLSDO YDOXH WHFKQLTKWFRXQWHG FDVK IORZ
S8QREVHUYDEOH LQSXW &RVVBQUHDOLMHA YDDXKYLPXPD[LPXPHLIJKWHG DYHUDJH

'LVFRXQW UDWH
5HVROXWLRQ WLPLQJ \HDUV
&RQYHUVLRQ UDWLR

7\SH 'XH IURP VHWWOHPHQW RI FDSLWDO SURYLVLRQ DVVHWYV
BULQFLSDO YDOXH WHFKQLTXKWFRXQWHG FDVK IORZ

S8QREVHUYDEOH LQSXW &RVVBQUHDOLMA YDOXKWLPXPD[LPXPHLJKWHG DYHUDJH
&ROOHFWLRQ ULVN g

/HYHO DVVHWY DQG OLDELOLWLHYV QHW
,QFOXGHV WKH SURSRUWLRQDO SDUWLFLSDWLRQ LQ WKHVH FDSLWDO SURYLVLRQ DVVHWY KHOG E\ %2) &
"X LRQ UHIHUV WR WKH H[SHFWHG WLPLQJ BRXMP DY\ RRIDEIO RIXWEFQWHD BHRXQRWE®J SROLFLHV3)DLU YDO

ubw D
LQVWUXPMRWNKH *URXS-V FRQVROLGDWHG ILQDQFLDQRWPDW H PRI W& GIRQIVRMIDIH GOUR WPIDIWLRQ ZLWK UHVSHI
PHWKRGRORJ\ IRU /HYHO DVVHWYV



6HQVLWLYLW\ RI /HYHO YDOXDWLRQYV

JROORZLQJ RULJLQDWLRQ WKH *URXS HQJDJHV LQ D UHYLHZ RI HDFK FDSL\
ZLWK WKH SUHSDUDWLRQ RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQW\
VHWWOHPHQW RI FDSLWDO SURYLVLRQ DVVHWYVY FDSLWDO SURYLVLRQ DVVEF
LOWHUHVWY LQ FDSLWDO SURYLVLRQ DVVHWY KDYH EHHQ KLIKHU RU OR
FRQVWDQW WKH *URXS:V FRQVROLGDWHG LQFRPH DQG QHW DVVHWYV ZRXO(
E\ PLOOLRQ DQPAOOLRMBNPEIHU- DQG UHVSHFWLYHO\ WKH FRPSDUD
DV RHFHPEHU- KDV EHHQ DPHQGHG IRU LPPDWHULDO GLITHUHQFHYV

,Q DGGLWLRHFHPEHRU- DQG VKRXOG LQWHUHVW URWHEDNDLDYHSRH®YYV ORZI
RU KLJKHU DV DSSOLFDEOH WKDQ WKH DFWXDO LOWHUHVW UDWHYV XVHG L
YDULDEOHYV UHPDLQHG FRQVWDQW WKH *URXS:V FRQVROLGDWHG LQFRPH C
GHFUHDVHG UHVSHFWLYHO\ E\ WKH IROORZLQJ DPRXQWYV

'"HFHPEHU

LQ WKRXVDQGYV
ESV LQWHUHVW UDWHV
ESV LQWHUHVW UDWHYV
ESV LQWHUHVW UDWHYV
ESV LQWHUHVW UDWHV

JXUWKHUPRUMFHDRVERU- DQG VKRXOG GXUDWLRQ KPR AMEIRUWHU RU
ORQJHU DV DSSOLFDEOH WKDQ WKH DFWXDO GXUDWLRQV XVHG LQ WKH ID
UHPDLQHG FRQVWDQW WKH *URXS:-V FRQVROLGDWHG LQFRPH DQG QHW DV\
UHVSHFWLYHO\ E\ WKH IROORZLQJ DPRXQWYV

"HFHPEHU

LQ WKRXVDQGYV
PRQWKVY G CUDWLRQ
PRQWKV GXUDWLRQ
PRQWKV(XUDWLRQ
WKV GXUDWLR

rO

WLPLQJ E PDJJ(\RFUID\E[OJPQ RIX WP QWHD BHRIXQRW®E®J SROL
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7KH VHQVLWLYLW\ LPSDFW KDV EHHQ SURYLGHG RQ D SUH WD[ EDVLV IRU E
DVVHWY DV WKH *URXS FRQVLGHUV WKH IOXFWXDWLRQ LQ LWV HIIHFWLYH \
FKDQJHV LQ VHQVLWLYLW\ QRW GULYHQ E\ WKH YDOXDWLRQ WKDW DUH GLI
FRPSDUDELOLW\ RI WKLV LQIRUPDWLRQ

5HDVRQDEO\ SRVVLEOH DOWHUQDWLYH DVVXPSWLRQV

7KH GHWHUPLQDWLRQ RI IDLU YDOXH IRU FDSLWDO SURYLVLRQ DVVHWYV GX
DQG ILQDQFLDO OLDELOLWLHY UHODWLQJ WR WKLUG SDUW\ LQWHUHVWYV LQ
MXGIJPHQWY DQG HVWLPDWHYV :KLOH WKH SRWHQWLDO UDQJH RI RXWFRPHYV
HVWLPDWLRQ LV LWV EHVW DVVHVVPHQW RI WKH FXUUHQW IDLU YDOXH RI }
HVWLPDWH LV LOQKHUHQWO\ VXEMHFWLYH EHLQJ EDVHG ODUJHO\ RQ DQ DV
FKDQJHG WKH SRVVLEOH RXWFRPHV RI WKH DVVHW RU OLDELOLW\ DV DSSC
KHQFH WKH HIWHQW WR ZKLFK WKH IDLU YDOXH KDV DOWHUHG 7KH DJJUHJ
ZLGH UDQJH RI UHDVRQDEO\ SRVVLEOH HVWLPDWHYV ,Q WKH *URXS:-V RSLQL
WKDW ZRXOG EHWWHU TXDQWLI\ WKH PDUNHW ULVN LQKHUHQW LQ WKH SRL
ZKLFK WKH YDOXHV RI WKH DVVHWY DUH FRUUHODWHG RWKHU WKDQ LQWHL
DSSOLHG



O9DULDEOH LQWHUHVW HQWLWLHYV
&RQVROLGDWHG 9,(V

3XUVXDQW WR 86 *$$3 FRQVROLGDWLRQ JXLGDQFH WKH *URXS FRQVROLGD
WKH SULPDU\ EHQHILFLDU\ HLWKHU GLUHFWO\ RU LQGLUHFWO\ WKURXJK C
6 XPPDU\ RI VLIQLILFDQW DFWRXWKH QU RRKRDVFLRMYVROLGDWHG ILQDQFLDO V!
WKLV )RUP . IRUDGGLWLRQDO LQIRUPDWLRQ ZLWK UHVSHFW WR WKH *UR

&RQVROLGDWHG 9,(V LQFOXGH HOQWLWLHY UHODWLQJ WR WKH *URXS:-V SUL)
DQG SULRU WR LWV OLTXLGDWLRQ LQ WKH IRXUWK TXDUWHU RI WKH 6\
VDOH DQG UHVDOH RI WKH SDUWLFLSDWLRQ LQWHUHVWY HJ &RORUDGR

SURPLVVRU\ QRWHY HJ OHOORU ,QYHVWPHQWYV //& IRUPHUO\ NQRZQ DV )

7KH SXUSRVH RI WKH SULYDWH IXQGV LV WR SURYLGH VWUDWHJ\ VSHFLILF
HI[FKDQJH IRU PDQDJHPHQW EDVHG DQG SHUIRUPDQFH EDVHG IHHV 7KH LQ"
GLIIHU E\ SURGXFW EXW WKH IXQGDPHQWDO ULVNV DUH VLPLODU

&RORUDGR LV DQ H[HPSWHG FRPSDQ\ HVYWDEOLVKHG WR UHFHLYH D SRUWLI
SHWHUVHQ FODLPVY DQG SURYLGH D YHKLFOH IRU WKH VDOH DQG UHVDOH R

7KH *URXS WRJHWKHU ZLWK %&,0 3 DUWQHUV ,,, /3 DQG &2/3 DFTXLUHG LQ
QRWHYV WKURXJK OHOORU ,QYHVWPHQWYV //& 7KH VHFXUHG SURPLVVRU\ QR\
SURFHHGYV SD\D¥EDRIQRHW RILQJ OLWLIDWLRQ PDWWHUV 7KLV VWUXFWXUH S
HFRQRPLFV LQWHUHVW SD\PHQWY DQG VHWWOHPHQW FDVK IORZV DPRQJ W

7KH *URXS SURYLGHY UHYROYLQJ FUHGLW IDFLOLWLHV WR FHUWDLQ RI LW\
7KHVH UHYROYLQJ FUHGLW IDFLOLWLHY DUH HQWLUHO\ GLVFUHWLRQDU\ LQ
WKH UHYROYLQJ FUHGLW IQRLEORXQAWYV RMKWMUW KHBIHYJ XQGHU WKH UHYROYL
'HFHPEHU- DQG UHVSHFWLYHO\

7KH WDEOH EHORZ VHWYV IRUWK DVVHWY DQG OLDELOLWLHV RI WKH FRQVRC

'"HFHPEHU

LQ WKRXVDQGYV
7RWDO DVVHWYV

7TRWDO OLDELOLWLHYV

7KH WDEOH EHORZ VHWV IRUWK WKH WRWDO UHYHQXHY DQG FHUWDLQ LQIR
FRQVROLGDWHG 9,(V IRU WKH SHULRGYV LQGLFDWHG

<HDUV HQGHG 'HFHPEHU

LQ WKRXVDQGYV
7RWDO UHYHQXHV

&DVK IORZV
3URFHHGYV
YXQGLQJ

&DVK EDODQFH DV RI SHULRG HQG

8QFRQVROLGDWHG 9,(V

7KH *URXS:V PD[LPXP H[SRVXUH WR ORVV IURP WKH XQFRQVROLGDWHG 9,(V
IHH UHFHLYDEOHYVY DFFUXHG LQFRPH DQG ORDQV WR WKH XQFRQVROLGDWH



7KH WDEOH EHORZ VHWV IRUWK WKH *URXS:V PD[LPXP H[SRVXUH WR ORVYV |
GDWHYV LQGLFDWHG

'"HFHPEHU

LQ WKRXVDQGYV
2Q EDODQFH VKHHW H[SRVXUH
211 EDODQFH VKHHW H[SRVXUH XQGUDZQ FRPPLWPHQWYV
OD[LPXP H[SRVXUH WR ORVV

-RLQW YHQWXUHYV DQG HTXLW\ PHWKRG LQYHVWPHQWYV

7KH *URXS KROGV FHUWDLQ RI LWV FDSLWDO SURYLVLRQ DVVHWV WKURXJK
YDOXH WKURXJK SURILW RDL@RYNMOXHHR QBWHHWW R Q\GK B IJRXSL W IFFRQ VRO L G
ILQDQFLDO VWDWHPHQWYV PARQ@WDLQHBULDGWEKW.RQDO LQIRUPDWLRQ ZLWK L
YDOXDWLRQ RI LWV FDSLWDO SURYLVLRQ DVVHWYV

7KH WDEOH EHORZ VHWV IRUWK WKH IDLU YDOXH RI WKH *URXS-V LQWHUHV
LQYHVWPHQWY ZKLFK DUH LQFOXGHG LQ FDSLWDO SURYLVLRQ DVVHWV LQ
ILQDQFLDO FRQGLWLRQ DV RI WKH GDWHV LQGLFDWHG

"HFHPEHU

LQ WKRXVDQGV
,QWHUHVW LQ MRLQW YHQWXUHV
,QWHUHVW LQ HTXLW\ PHWKRG LQYHVWPHQWYV 3

1RQH RI WKHVH MRLQW YHQWXUHV RU HTXLW\ PHWKRG LQYHVWPHQWYV LV L(
DUH QR VLJQLILFDQW UHVWULFWLRQV RQ WKH DELOLW\ RI WKH MRLQW YHQ
DGYDQFHV WR WKH *URXS

7KH WDEOH EHORZ VHWV IRUWK WKH IDLU YDOXH Rl WKH *URXS-V VKDUH RI
HTXLW\ PHWKRG LQYHVWPHQWY ZKLFK DUH LQFOXGHG LQ WKH FRPPLWPHQ
Rl WKH GDWHV LQGLFDMBOGQEHBMRRAPLWPHQWY DQG WRQMKI) FHRWSOW DELC
FRQVROLGDWHG ILQDQFLDO VWDWHRUPWV .FRRUWDGE G HELIRE® VX L) IRUPDW LR (
WKH *URXS-V FRPPLWPHQWY DQG FRQWLQJHQFLHYV

"HFHPEHU

LQ WKRXVDQGYV
&RPPLWPHQWYV IRU MRLQW YHQWXUHYV
&RPPLWPHQWYV IRU HTXLW\ PHWKRG LQYHVWPHQWYV

6KDUHKROGHUYV HTXLW\
6KDUHKROGHU ULJKWYV

$00 WKH &RPSDQ\:V LVVXHG DQG RXWVWDQGLQJ RUGLQDU\ VKDUHYV DUH 1X
VKDUHYVY GR QRW KDYH FRQYHUVLRQ RU UHGHPSWLRQ ULJKWYVY 7KHUH DUH Q
RI LQOFRUSRUDWLRQ RU DUWLFOHV RI LQFRUSRUDWLRQ GLVFULPLQDWLQJ D.
VKDUHKROGHU:-V RZQHUVKLS RI D SDUWLFXODU QXPEHU RI WKH &RPSDQ\-V

(DFK KROGHU RI WKH &RPSDQ\:V RUGLQDU\ VKDUHV ZKR LV SUHVHQW LQ SH
DXWKRULJ]HG UHSUHVHQWDWLYH RU E\ SUR[\ DW D JHQHUDO PHHWLQJ ZLOC
SROO LI SUHVHQW LQ SHUVRR RMUREMHSLRRJ\HYHO D RRIDYIHQDU\ VKDUH KHOG E\
2UGLQDUN UHVROXWLRQV UHTXLUH DSSURYDO E\ D VLPSOH PDMRULW\ RI WK
TXRUXP LV SUHVHQW

7KH %RDUG RI 'LUHFWRUV PD\ SURYLGH IRU FODVVHV RI VKDUHV RWKHU WK
SUHIHUUHG VKDUHYV 1 DQ\ SUHIHUUHG VKDUHY DUH LVVXHG WKH ULJKWYV



RUGLQDU\ VKDUHYVY ZLOO EH VXEMHFW WR DQG PD\ EH DGYHUVHO\ DIITHFWHC
SUHIHUUHG VKDUHYV

7KH ULJKWV DWWDFKHG WR DQ\ FODVV RI VKDUHV PD\ EH YDULHG RQO\ ZLW
PDMRULW\ RI WKH LVVXHG VKDUHV RI VXFK FODVV RU ZLWK WKH VDQFWLRQ
RI WKH YRWHYVY FDVW DW D VHSDUDWH PHHWLQJ RI WKH KROGHUV RI WKH VK

, | WKH &RPSDQ\ LV OLTXLGDWHG WKH OLTXLGDWRU PD\ ZLWK WKH DXWKRL
VKDUHKROGHUV LQ WKH IRUP VSHFLILHG WKH ZKROH RU DQ\ SDUW RI WKH
OLTXLGDWRU PD\ VHW WKH YDOXH RI DQ\ DVVHWY DQG GHWHUPLQH KRZ WK
VKDUHKROGHUV RU GLITHUHQW FODVVHV RI VKDUHKROGHUYV

7KH &RPSDQ\:V PHPRUDQGXP RI LQFRUSRUDWLRQ DQG DUWLFOHV RI LQFRU:
ULJKWV RI SHUVRQV WR RZQ WKH &RPSDQ\:V VHFXULWLHYV LQFOXGLQJ ULJk
KROG RU H[HUFLVH YRWLQJ ULJKWV ZLWK UHVSHFW WR WKH &RPSDQ\:V VHF

7KHUH DUH QR SURYLVLRQV LQ WKH &RPSDQ\-V PHPRUDQGXP RI LQFRUSRUL
ZRXOG KDYH WKH HIIHFW Rl GHOD\LQJ GHIHUULQJ RU SUHYHQWLQJ D FKDQ
ZRXOG RSHUDWH RQO\ ZLWK UHVSHFW WR D PHUJHU DFTXLVLWLRQ RU FRU!
DQ\ RI LWV VXEVLGLDULHV

6KDUH UHSXUFKDVHV

2Q -XO0\ WKH *URXS V VKDUHKROGHUY DSSURYHG D UHVRBXWLRDURU
VKDUHV RI WKH &RPSDQ\ RQ WKH RSHQ PDUNHW ZKLFK DXWKRULW\ H[SLUH!
JHQHUDO PHHWLQJ KHOG RQ 0D\ 7KH *URXS V VKDUHKROGHUYVY DSSUR

IRU WKH SXUFKDVH RI XaUWRQDU\ VKDUHV RI WKH &RPSDQ\ RQ WKH RSHQ PCL
VHW WR H[SLUH WKH HDUOLHU RI L WKH FORVH RI WKH *URXS V DQQXDO JI

6HSWHPEHU '"HF$W RHU- WKHUH ZHUH RUGLQDU\ VKDUHV RI DYDLODEC
DXWKRUL]DWLRQ UHPDLQLQJ
'LYLGHQGV

‘LYLGHQGY RQ WKH &RPSDQ\:V LVVXHG DQG RXWVWDQGLQJ RUGLQDU\ VKDU
RI 'LUHFWRUYV (DFK \HDU RQFH WKH SULRU \HDU:V UHVXOWY RI RSHUDWLR
WKH &RPSDQ\:V UHYHQXHV QHW LQFRPH ORVV FDVK JHQHUDWLRQ DQG FI
OHYHO WR VKDUHKROGHUV IRU FRQVLGHUDWLRQ DW WKH &RPSDQ\-V DQQXCL
GLYLGHQGV E\ RUGLQDU\ UHVROXWLRQ DW D JHQHUDO PHHWLQJ LQ DFFRUC
VKDUHV 1R GLYLGHQG PD\ HI[FHHG WKH DPRXQW UHFRPPHQGHG E\ WKH %REL
SURYLVLRQV RI WKH *XHUQVH\ &RPSDQLHV /DZ WKH %RDUG RI 'LUHFWRUYV I
LOQWHULP GLYLGHQGV LI LW DSSHDUV WR WKH %RDUG RI 'LUHFWRUV WKH\ D
6 XEMHFW WR ULJKWV ZKLFK PD\ DWWDFK WR DQ\ RWKHU FODVV RI VKDUHV

HOWLWOHG WR UHFHLYH UDWDEO\ DOO GLYLGHQGV LI DQ\ WKDW DUH GHF(
WKDW WKH %RDUG RI 'LUHFWRUV GHWHUPLQHY 7KH GHFODUDWLRQ DQG SD
VXEMHFW WR WKH GLVFUHWLRQ RI WKH %RDUG RI 'LUHFWRUV DQG WKH UHT
RWKHUV VDWLVIDFWLRQ RI D VWDWXWRU\ VROYHQF\ WHVW 7KH WLPLQJ D
GHFODUHG GHSHQGY RQ DPRQJ RWKHUV WKH &RPSDQ\:V FDVK IORZV IURP
UHVXOWYV RI RSHUDW IFRQ\G DIR@R QD@D @IS0 FDEOH FRQWUDFWXDO UHVWULFY
KDV QRW EHHQ FODLPHG DIWMDHW PDPSWKHREGEDRIH LW EHFDPH GXH IRU SD\PHQW
'LUHFWRUV VR UHVROYHV EH IRUIHLWHG



7KH WDEOH EHORZ VHWV IRUWK GLYLGHQGY DQG WKHLU UHVSHFWLYH UHFR

&DVK GLYLGHQG SHU

LQ FHQWYV RUGLQDU\ VKDIHFRUG GDWH
\HDU
JLUVW KDOI 1IRYHPEHU
6HFRQG KDOI 0D\

7TRWDO IRU WKH \HDU HQGHG 'HFHPEHU

\HDU
JLUVW KDOI I1RYHPEHU
6HFRQG KDOI 0D\

7RWDO IRU WKH \HDU HQGHG 'HFHPEHU

\HDU
JLUVW KDOI 1RYHPEHU
6HFRQG KDOI 0D\

7RWDO IRU WKH \HDU HQGHG 'HFHPEHU

2Q )JHEUX WK%RDUG RI 'LUHFWRUV KDV GHFODUHG VXEMHFW WR VKDUHI
JHQHUDO PHH KHOG RQ 0D\ GLYLAHPE® BHU RUGLQDU\ VKDUH WR EH SD
-XQH-~ WR VKDUHKROGHWDWRI UHFRUG RQ

%XUIRUG &DSLWDO (PSOR\HH %HQHILW 7UXVW

7KH %XUIRUG &DSLWDO (PSOR\HH %YHQHILW 7UXVW ZDV HVWDEOLVKHG IRU \
RUGLQDU\ VKDUHV LQ FRQQHFWLRQ ZLWK WKH /7,3 ,W ZDV WUHDWHG DV EF
SXUSRVHV DQG WKHUHIRUH ZDV FRQVROLGDWHG 7KH &RPSDQ\:V RUGLQDL
(PSOR\HH %HQHILW 7UXVW DV RI WKH SHULRG HQG ZHUH LQFOXGHG LQ LVV:
GHGXFWHG IURP VKDUHKROGE RU BRXVWADYV UHFRJQL]HG RQ WKH SXUFKDVH
LVVXH RI VXFK RUGLQDU\ VKDUHYVY DQG DQ\ FRQVLGHUDWLRQ SDLG RU UHFH
HTXLW\ "$IVFHRPEHU- WKH &RPSDQ\ QR ORQJHU XVHG WKH % XUIRUG &DSLWD
FRQQHFWLRQ ZLWK DGPLQLVWUDWLRQ RI WKH /7,3 DQG WKH %XUIRUG &DSl
0D\

&RQWLQJIJHQW VKDUH FDSLWDO

7KH DFTXLVLWLRQ RI %&,0 +ROGLQJV //& LQ '"HFHPEHU LQFOXGHG FRQWL
RUGLQDU\ VKDUHV ZLOO EH LVVXHG DIWHU %&,0 +ROGLQJV //& NOBSURQDMWH I
SHUIRUPDQFH IHH LQFRPH DQG LQ FHUWDLQ LQVWDQFHV IHH LQFRPH IUR!
SURYLVLRQ LQFRPH WR WKHPLWRHARQ ILWKRPH WDUJHW LV QRW DFKLHYHG
FRQVLGHUDWLRQ ZLOO EH SD\DEOH

6KDUH EDVHG DQG GHIHUUHG FRPSHQVDWLRQ

6KDUH EDVHG DZDUGV JUDQWHG WR WKH HPSOR\HHV DV FRPSHQVDWLRQ FR
DQG 368V ZLWK VHUYLFH EDVHG FRQGLWLRQV DV ZHOO DV SHUIRUPDQFH D
EDVHG DZDUGV DUH PHDVXUHG EDVHG RQ WKH JUDQW GDWH IDLU YDOXH RI
UHTXLUH IXWXUH VHUYLFH DUH H[SHQVHG LPPHGLDWHO\ 6KDUH EDVHG DZC
EDVHG FRQGLWLRQV DUH H[SHQVHG RYHU WKH UHOHYDQW VHUYLFH SHULRC
PHW RU GHHPHG SUREDEOH WR EH PHW 368V ZLWK VHUYLFH EDVHG DQG PD
WKH UHOHYDQW VHUYLFH SHULRG UHJDUGOHVYV RI ZKHWKHU WKH PDUNHW F

/7,3

,Q WKH &RPSDQ\:V VKDUHKROGHUY DSSURYHG WKH /7,3 ZKLFK ZDV DPH
DSSURYDO RQ 0D\ 7KH /7,3 FUHDWHY DOLJQPHQW EHWZHHQ SDUWLFL
VKDUHKROGHUY DQG FUHDWHV D ORQJ WHUP UHWHQWLRQ YHKLFOH $00 RI



XQGHU WKH /7,3 DQG WKH *URXS W\SLFDOO\ PDNHV DQ LQLWLDO JUDQW WHK
WKHUHDIWHU

7KH /7,3 LV DGPLQLVWHUHG E\ WKH FRPSHQVDWLRQ FRRRPBWOWDRLWRH %R
&RPPLWWHHKH &RPSHQVDWLRQ &RPPLWWHH KDV GLVFUHWLRQ WR VHOHFW &
DQG WKH QXPEHU RI DZDUGY DQG VHW WKH SHUIRUPDQFH WDUJHWYV RU DG\
SURYLWKBOW LQ WKH SHULRG IURP WR DzDUGV PD\ QRW EH JUDQWH
WRIJHWKHU ZLWK DQ\ RWKHU JUDQW PDGH DW WKH VDPH WLPH ZRXOG FDX
EHHQ LVVXHG RU FRXOG EH LVVXHG XQGHU WKH /7,3 RU DQ\ RWKHU HTXLW\

RI WKH &RPSDQ\:V LVVXHG RUGLQDU\ VKDUH FDSLWDO DW WKH SURSRVH

$ZDUGV XQGHU WKH /7,3 DUH JUDQWHG LQ WKH IRUP RI VKDUH EDVHG DzZDU
IRU WD[ DQG OHJDO SXUSRVHV %RWK 568 DQG 368 DZDUGV DUH VXEMHFW W
UHTXLULQJ WKDW WKH SDUWLFLSDQW UHPDLQV HPSOR\HG E\ WKH *URXS WK
UHTXLUH VDWLVIDEFWLRQ RI SHUIRUPDQFH EDVHG FRQGLWLRQV GHWHUPLQH
WLPH RI JUDQW LQFOXGLQJ WRWDO VKDUHKROGHU UHWXUQ RYHU GLIIHUHC
JUDQWHG SULRU WR -DQXDU\ LQFOXGHG ERWK VHUYLFH EDVHG DQG S
DZDUGV JUDQWHG RQ DQG DIWHU -DQXDU\ KDYH FRQWLQXHG WR KDY}

RI VKDUH EDVHG DZDUGV JUDQWHG WR WKH &RPSDQ\-V VHQLRU PDQDJHP
EDVHG FRQGLWLRQ 6KDUH EDVHG DZDUGVY JHQHUDOO\ YHVW LQ IXO0 RQ W|
WKH PD[LPXP FRQWUDFWXDO WHUP DQG IRU 368V HDFK SHUIRUPDQFH ED\
RYHU WHKKUWHPIGLYLGXDO ILQDQFLDO \HDUV EHJLQQLQJ ZLWK WKH ILQDQFLDO
JUDQWHG DV ZHOO DWRYHWW WKH.BQWHDHY DV D ZKROH

,Q WKH HYHQW RI D SDUWLFLSDQW:-V WHUPLQDWLRQ RI HPSOR\PHQW IRU DC
GLVDELOLW\ RU UHWLUHPHQW DOO RXWVWDQGLQJ VKDUH EDVHG DZDUGYV Z
SDUWLFLSDQW:-V GHDWK GLVDELOLW\ UHWLUHPHQW RU LQ FHUWDLQ FLUF
&RPPLWWHH HJ JRRG OHDYHUV RXWVWDQGLQJ VKDUH EDVHG DZDUGV Z
HQG RI WKH VHUYLFH SHULRG DQG LI DSSOLFDEOH WKH SHUIRUPDQFH SHU
FDVH RI UHWLUHPHQW EDVHG RQ WKH QXPEHU RI IXOO PRQWKY WKH SDUWI
LI DSSOLFDEOH SHUIRUPDQFH SHULRG ,Q VSHFLDO FLUFXPVWDQFHV WKH
WR DFFHOHUDWH YHVWLQJ RI DZDUGVY RU DOWHU SURUDWLRQ RU SHUIRUPD

&HUWDLQ DZDUGYV JUDQWHG XQGHU WKH /7,3 DUH VXEMHFW WR FODZEDFN S
DQG SXUVXDQW WR DQG LQ DFFRUGDQFH ZLWK WKH &RPSDQ\-V FODZEDFN
FRPSHQVDWLRQ HIIHFWLYH 2FWREHU ZKLFK LV LOWHQGHG WR PHHW
DVVRFLDWHG 1<6( OLVWLQJ H[FKDQJH UXOHV $ZDUGV JUDQWHG XQGHU WKI|
GLVFUHWLRQ RI WKH &RPSHQVDWLRQ &RPPLWWHH LQ DFFRUGH QHFBIBZA. W K W |
WKH YHVWLQJ GDWH LQ WKH IROORZLQJ FLUFXPVWDQFHY L D PDWHULDO

*URXS:V DXGLWHG ILQDQFLDO VWDWHPHQWY LL WKH DVVHVVPHQW RI DQ\
ZKLFK ZzDV EDVHG RQ HUURU PLVOHDGLQJ LQIRUPDWLRQ RU LQDFFXUDWH L
D SDUWLFLSDQW

'XULQJ WKH SHULRG VLQFH WKH 'THFHFBHUFH S WIKRD*WRX & XIKY LVVXHG VKDU
DZDUGYV LQ UHVSHFW RI| DBRSWRH RRWBHDQ\:V LVVXHG DQG RXWVWDQGLQJ RU
DV RHFHPEHU- WKHUH ZzDV D WRWDO RIPRDOOUR[Q VMKWHEB\EDVHG DZDUGYV LV
/7,3 VLQFH LWV LQFHSWLRQ 6KDUH EDVHG DZDUGV PD\ EH VDWLVILHG ZLWE
WUHDVXU\ VKDUHV RU RUGLQDU\ VKDUHV SXUWHHKDPEHU RQ WEKHURSGIHRD WHWDN H \

PLOOLRQ RUGLQDU\ VKDUHVY UHPDLQHG DYDLODEOH IRU IXWXUH JUDQW\

7KH WDEOH EHORZ VHWV IRUWK WKH JUDQW YHVWLQJ DQG IRUIHLWXUH RI
'"HFHPEHU-= DQG WKH QXPEHU RI XQYHVWHG VKDUH EDVHG DZDUGV DV RI V
UHOHYDQW SHULRG



1XPEHU RI :HLJKWHG DYHUDJH
RUGLQDUIUDQW GDWH IDLU YDO
2UGLQDU\ VKDUHV LQ WKRXVDQGV VKDUHV SHU RUGLQDU\ VKDUH

8QYHVWHG VKDUH EDVHG DZDUGV DV RI '"HFHPEHU
*UDQWHG

9HV' 'HG

JRUIHLWHG

8QYHVWHG VKDUH EDVHG DZDUGV DV RI '"HFHPEHU

7KH DJJUHJDWH JUDQW GDWH IDLU YDOXH RI VKDUH EDVHEHPAHUGY JUDQWEG BDXWLQRLWRHREDUV HQGHC
PLOOLRQ D@GOOLRQ UHVSHFWLYHO\ 7KH DVVRFLDWHG ZHLJKWHG DYHUDJH JUDQW GDWH IDLU YDOXH S
GXULQJ WKH \HBBNPHGQGHG DQG zZDV DQG UHVSHFWLYHO\

7KH DJJUHJDWH IDLU YDOXH RI VKDUH EDVHG DZD U GVFWKBMU Y HVWHBQ®X U ZON W KRH. OHOILIRPH Q GHBQ

DQG PLOOLRQ UHVSHFWLYHO\

7KH *URXS XVHG WKH ORQWH &4DUOR PRGHO WR HVWLPDWH WKH IDLU YDOXF

'"HFHPEHU-= DQG ,] DSSOLFDEOH WKH *URXS ZRXOG DGMXVW WKH JUD
IRU PDWHULDO QRQSXEOLF LQIRUPDWLRQ H[LVWLQJ DW WKH JUDQW GDWH \
FRQVLVWHQW ZLWK $6& DQG WKH 6(& VWDII JXLGDQFH LQ 6%% 7KH ZH

WHUP RI WKH XQYHVWHG VKDUHHDWHOG CXIDUNGUIHEBRPEHU- DQG
UHVSHFWLYHO\ 7KH FRPSHQVDWLRQ FRVW UHODWHG WR WKH XQYHVWHG V|
PLOOLRQPLOOLRQ DRGOOLRMBNPREIHU - DQG UHVSHFWLYHO\

7KH WDEOH EHORZ VHSDUDWHO\ VHWV IRUWK WKH NH\ DVVXPSWLRQV XVHG
DZDUGY JUDQWHG DV RI WKH GDWHYV LQGLFDWHG

'"HFHPEHU

368V
'LYLGHQG \LHOG

([SHFWHG YRODWLOLW\

5LVN IUHH LQWHUHVW UDWH

([SHFWHG WHUP \HDUYV

6KDUH EDVHG DZDUGYV

‘HLJKWHG DYHUDJH IDLU YDOXH SHU RUGLQDU\ VKDUH
‘HLJKWHG DYHUDJH SULFH SHU RUGLQDU\ VKDUH

7KH H[SHFWHG YRODWLOLW\ UHIOHFWV WKH DVVXPSWLRQ WKDW WKH KLVWI
RI 368V LV LQGLFDWLYH RI IXWXUH WUHQGYV ZKLFK PD\ QRW QHFHVVDULO\ |

14'& 30DQ

, Q WKH *URXS HVWDEOLVKHG WKH 14'& 30DQ XQGHU ZKLFK WKH QRQ HI
RI HPSOR\HHV FDQ HOHFW WR GHIHU D SRUWLRQ RI WKHLU FRPSHQVDWLRQ
GHIHU EDVH vVDODU\ ERQXVHV SD\PHQWV XQGHU WKH "SKDQWRP FDUU\ SRI
JUDQWHG XQGHU WKH /7,3 7KH GHIHUWR OHSHUWRBMHNRODVWPROYLEPXBUDQW LQ W
FDVH RI VKDUH EDVHG DZDUGY JUDQWHG XQGHU WKH /7,3 DQG GHIHUUDO
LQ D OXPS VXP RULQ DQQXDO LQVWDOOPHQWY "'XULQJ WKH GHIHUUDO SHU
DFFRXQW WR EH QRWLRQDOO\ LQYHVWHG LQ YDULRXV PXWXDO IXQGV RU W
&RPSDQ\ PD\ LQ LWV VROH GLVFUHWLRQ PDNH D PDWFKLQJ FRQWULEXWLRQ
HIWHQW FDVK GHIHUUDOV DUH QRWLRQDOO\ LQYHVWHG LQ WKH &RPSDQ\:V
FROQWULEXWLRQ LV DFFRXQWHG IRU DV VKDUH B\DARHGVHRPYSH@VIMUIREG DQG
'LVWULEXWLRQV IURP WKH 14'& 30DQ ZLOO EH PDGH LQ DFFRUGDQFH ZLWK
LQGLYLGXDO SDUWLFLSDQW ZKHQ WKH GHIHUUDO LV ILUVW HOHFWHG 7KH
LQGHSHQGHQW WKLUG SDUW\

JRU WKH \HDUWFHRBHIG- DQG WKH *URXS JUDQWBHWFKLQJ FRQWULEXWLRQ
QRWLRQDO VKDUHVY DW D ZHLJKWHG DYHUD $H U WIRDUGW QECOUW H KD RIBIWIBBAEXH) R |



FRQWULEXWLRQV RI QRWLRQDO VKDUHYV DW D ZHLJKW3HHU DRMHAUWDQIMUI WKDPW H
UHVSHFWLYHO\ 7KH ZHLJKWHG DYHUDJH UHPDLQLQJ FRQWUDFWXDO WHUP
30DQ zDWDUV DQBDUV DMRPEHU- DQG UHVSHFWLYHO\ 7KH FRPSHQVDW
UHODWHG WR PDWFKHG QRWLRQDO VKDUHV XQGHU WRHOKI & @ @AXD Q RR/Q\H W
DV HFHPEHU- DQG UHVSHFWLYHO\ J)URP WLPH WR WLPH ZH PD\ SXUFKD
LQYHVWPHQWY RU WKH &RPSDQ\:V RUGLQDU\ VKDUHV WR PLQLPL]H RXU H[S
SDUWLFLSDQWYV LQ WKH 14'& 30DQ

7KH RXWVWDQGLQJ GHIHUUHG FRPSHQVDWLRQPQODE RQL /R GOR ISHQ WNVNFRED Q
'HFHPEHU- DQG UHVSHFWLYHO\ 7KH RXWVWDQGLQJ GHIHUUHG FRPSHQV
QRWLRQDOO\ LQYHVWHG LQ WKH &RPSDQ\:V RUGLQDU\ VKDUHV IURP ERWK |
FRQWULEXWLRQV E\ WKH &RPSDQ\

1(' 30DQ

, Q WKH *URXS HVWDEOLVKHG WKH 1(' 30DQ XQGHU ZKLFK QRQ H[HFXWL
JUDQWYV RI WKH &RPSDQ\:V RUGLQDU\ VKDUHV LQ FRQQHFWLRQ ZLWK WKHLL
WUDQVIHU DQG VDOH UHVWULFWLRQV XQWLO WKH HDUOLHU RI L WKH WKL
ZKLFK WKH GLUHFWRU QR ORQJHU VHUYHYVY DV D PHPEHU RI WKH %RDUG RI '
HOLJLEOH IRU JUDQWY XQGHU WKH 1(HBOPBHURU WKHQREDUWKRBAEHEXS
SXUFKDVHG RQ WKH RSHQ PDUNHWERX $ WHVSHFWLYHO\ RI WKH &RPSDQ\ V
VKDUHV WR VDWLVI\ JUDQWY RI DZDUGV XQGHU WKH 1(' 30DQ

(DUQLQJV SHU RUGLQDU\ VKDUH

%DVLF HDUQLQJV SHU RUGLQDU\ VKDUH LV FRPSXWHG E\ GLYLGLQJ QHW LQ
/[LPLWHG VKDUHKROGHUV E\ WKH ZHLJKWHG DYHUDJH QXPEHU RI RUGLQDU\
SHULRG 'LOXWHG HDUQLQJY SHU RUGLQDU\ VKDUH ZDV FRPSXWHG XVLQJ W
DVVXPHG FRQYHUVLRQ RI DOO GLOXWLYH VHFXULWLHY LQFOXGLQJ ZKHQ L
DQG SRWHQWLDO RUGLQDU\ VKDUHVY UHODWHG WR WKH &RPSD

IURP GLOXWHG ZHLJKWHG DYHUDJH RUGLQDU\ HEHPHEWURU HDFBQRA WKH \HELC
UHVSHFWLYHO\ DV WKHLU LQFOXVLRQ ZRXOG KDYH KDG DQ DQWL GLOX

7KH WDEOH EHORZ VHWV IRUWK WKH FRPSXWDWLRQ IRU EDVLF DQG GLOXWI|
&DSLWDO /LPLWHG SHU RUGLQDU\ VKDUH IRU WKH SHULRGY LQGLFDWHG

<HDUV HQGHG 'HFHPEHU

LQ WKRXVDQGY H[FHSW VKDUH GDWD
1HW LQFRPH ORVV DWWULEXWDEOH WR %XUIRUG &DSLWDO /LPLWHG VKDUHKROGHUYV

1HW LQFRPH ORVV DWWULEXWDEOH WR %XUIRUG &DSLWDO /LPLWHG VKDUHKROGHUV SHU
RUGLQDU\ VKDUH

%DVLF
'LOXWHG

HLJKWHG DYHUDJH RUGLQDU\ VKDUHV RXWVWDQGLQJ
%DVLF

'LOXWLYH HIIHFW RI VKDUH EDVHG DZDUGV

'LOXWHG




)LQDQFLDO FRPPLWPHQWY DQG FRQWLQJHQW OLDELOLWLHYV

7KH WDEOH EHORZ VHWV IRUWK WKH PDWXULW\ SURILOH RI WKH *URXS:-V IL
XQGLVFRXQWHG SD\PHQWYV DV RI WKH GDWH LQGLFDWHG

"HFHPEHU
J)LQDQFLDO
OLDELOLWLHV UHODYV
/IRQJ WHUPWR WKLUG SDUW\
"HEW LQFHQWLYHLQWHUHVWV LQ
'"HEW LQWHUHVW2WKHBRPSHQVDWIDRRQWDO SURYLVLR
LQ WKRXVDQGYV /HDVHV SD\DEOH SD\DEOHOLDELOLWLEWB\DEOH DVVHWYV
] 3
3 3
3 3 B
3 3
3 3 3
7KHUHDIWHU s s
1R FRQWUDFWXDO PDWXULWY GDWH 3 s s

7TRWDO XQGLVFRXQWHG FDVK IORZV
/HDVH SUHVHQW YDOXH DGMXVWPHQW
/HDVH OLDELOLWLHYV

&RPPLWPHQWY WR ILQDQFLQJ DUUDQJHPHQWYV

$V D QRUPDO SDUW RI LWV EXVLQHVV WKH *URXS URXWLQHO\ HQWHUV LQW
*URXS WR SURYLGH FRQWLQXLQJ ILQDQFLQJ RYHU WLPH ZKHUHDV RWKHU |
ILQDQFLQJ Rl WKH WRWDO FRPPLWPHQW 7KH WHUPV RI WKH IRUPHU W\SH F
LQ FDVHV RI GLVFUHWLRQDU\ FRPPLWPHQWY WKH *URXS LV QRW FRQWUDF
JHQHUDOO\ ZRXOG QRW VXIIHU DGYHUVH ILQDQFLDO FRQVHTXHQFHV IURP G
GLVFUHWLRQ DV WR HDFK LQFUHPHQWDO ILQDQFLQJ RI D FRQWLQXLQJ FDS
FRPPLWPHQWYVY WKH *URXS LV FRQWUDFWXDOO\ REOLJDWHG WR DGYDQFH L
W\SLFDOO\ UHVXOW LQ DGYHUVH FRQWUDFWXDO FRQVHTXHQFHV VXFK DV [
WKH *URXS-V GHSOR\HG FDSLWDO LQ D FDVH

7KH *URXS:V FRPPLWPHQWY DUH FDSSHG DW D IL[HG DPRXQW LQ LWV ILQDQ
'HFHPEHU- DQG WKH *URXS KDG H[SRVXUH WR DVVHWYV ZKHUH WKH *URX!
ULVN DUUDQJHPHQW SXUVXDQW WR ZKLFK WKH *URXS GRHV QRW JHQHUDOC
XQOHVV WKHUH LV D IDLOXUH RI WKH FODLP VXFK DV SURKHGADQHE CH BHGERY
VHWV IRUWK WKH FRPSRQHQWY RI XQGUDZQ FRPPLWPHQWY DV RI WKH GDW
HI[FKDQJH UDWH RQG DV RMIFHPEHU- DQG UHVSHFWLYHO\

'"HFHPEHU

LQ WKRXVDQGV
"HILQLWLYH
'LVFUHWLRQDU\
/HIDO ULVN GHILQLWLYH
7RWDO FDSLWDO SURYLVLRQ XQGUDZQ FRPPLWPHQWYV

/HDVHV

/HDVHV FRQVLVW SULPDULO\ Rl WKH *URXS:V OHDVHG RIILFH VSDFH LQ L 1
&KLFDJR ,00LQRLV 8QLWHG 6WDWHV LLL /RQGRQ 8QLWHG .LQJGRP LY
6LQJDSRUH 6LQJDSRUH ZKLFK WKH *URXS KDV GHWHUPLQHG WR EH RSHUD



7KH WDEOH EHORZ VHWV IRUWK WKH FRPSRQHQWY RI OHDVH FRVWYV IRU WK

<HDUV HQGHG 'HFHPEHU

LQ WKRXVDQGYV
2SHUDWLQJ OHDVH FRVW
&DVK SDLG IRU DPRXQWV LQFOXGHG LQ WKH PHDVXUHPHQW RI RSHUDWLQJ OHDVH OLDELOLWL

7KH WDEOH EHORZ VHWV IRUWK ULJKW RI XVH DVVHWY OHDVH OLDELOLWLF
ZHLIJKWHG DYHUDJH GLVFRXQW UDWH IRU WKH RSHUDWLQJ OHDVHV DV RI W

'"HFHPEHU

LQ WKRXVDQGV
5LIJKW RI XVH DVVHWV
2SHUDWLQJ OHDVH OLDELOLWLHV
‘HLJKWHG DYHUDJH UHPDLQLQJ OHDVH WHUP \HDUV
‘HLJKWHG DYHUDJH GLVFRXQW UDWH

7KH *URXS:V OHDVHV KDYH UHPDLQLQJ OHD YV NHW HMPYHRR IXW KR/ 1D $IHDR/[H ¥ DKV
RSWLRQV WR H[WHQG 2QH RI WKHVH OHDVHYV KDV DQ RSWLRQ IRU HDUO\ W
WKH UHPDLQLQJ OHDVHHDHMPHEAURKX B BRHV QRW FXUUHQWO\ LQWHQG WR H

/HIDO SURFHHGLQJV

JURP WLPH WR WLPH WKH *URXS PD\ EHLQEDRGYHBG MRGLFUDRX W BHIODW R U\
RU DUELWSWRWHRGLQJYV ODZVXLWV DQG FODLPV LQFLGHQWDO WR WKH FRQ(
SURFHHGLQJV ODZVXLWV RU FODLPV PD\ EH PDWHULDO DQG LQYROYH KLJK
VXEVWDQWLDO XQFHUWDLQWLHY DQG FRXOG UHVXOW LQ GDPDJHV ILQHV
DGGLWLRQ WKH *URXS-V EXVLQHVV DQG RSHUDWLRQV DUH VXEMHFW WR H]
UHJXODWRU\ SURFHHGLQJV DJDLQVW WKH *URXS

$W WKH GDWH RRWKLV. KDYLQJ FRQVLGHUHG WKH OHJDO PHULWY RI DQ\ U
RU FODLPVY DQG KDYLQJ UHFHLYHG UHOHYDQW OHJDO DGYLFH LQFOXGLQJ |
*URXS FRQVLGHUVY WKHUH WR EH QR PDWHULDO FRQWLQJHQW OLDELOLW\ L
FODLPV UHTXLULQJ GLVFORVXUH LQ WKH *URXS:-V FRQVROLGDWHG ILQDQFL
ODUJH DQG RU LQGHWHUPLQDWH UHOLHI WKDW PD\ EH VRXJKW DQG WKH LC
ODZVXLWYV RU FODLPV LW LV SRVVLEOH WKDW DQ DGYHUVH RXWFRPH LQ Ft
HITHFW RQ WKH *URXS:-V EXVLQHVV ILQDQFLDO FRQGLWLRQ UHVXOWV RI R
DGGLWLRQ WKHUH FDQ EH QR DVVXUDQFH WKDW PDWHULDO ORVVHV ZLOO
EHHQ DVVHUWHG RU WKRVH ZKHUH SRWHQWLDO ORVVHV KDYH QRW \HW EH}
UHDVRQDEO\ HVWLPDEOH

5HODWHG SDUW\ WUDQVDFWLRQV

7KH *URXS KDV LQWHUHVWYV LQ MRLQW YHQWXUHY DQGRHDMLWHOWWHKRG DQV
HTXLW\ PHWKRG L QWHWWPAHQWRXS-V FRQVROLGDWHG ILQDQFLDQRUPDWHPHQ'
. IRU DGGLWLRQDO LQIRUPDWLRQ ZLWK UHVSHFW WR WKH EDODQFHV KHOG
LQYHVWPHQWYV

7KH WDEOH EHORZ VHWV IRUWK WKH IXQGLQJY DQG SURFHHGV IURP MRLQW
WKH SHULRGYV LQGLFDWHG

<HDUVY HQGHG 'HFHPEHU

LQ WKRXVDQGYV
)XQGLQJV RI MRLQW YHQWXUHYV DQG HTXLW\ PHWKRG LQYHVWPHQWYV
3URFHHGV IURP MRLQW YHQWXUHYV DQG HTXLW\ PHWKRG LQYHVWPHQWYV




&UHGLW ULVN IURP ILQDQFLDO LQVWUXPHQWYV

7KH *URXS LV H[SRVHG WR FUHGLW ULVN LQ YDULRXV D8XRWDUWBKFWXUHV
VLIQLILFDQW DFFRXWR WKIHSRIOROFE WVFRQVROLGDWHG ILQDQFLDQRWUWPDWHPH

PRVW RI ZKLFK LQYROYH ILQDQFLQJ VXPV UHFRYHUDEOH RQO\ RXW RI \
FRQFRPLWDQW ULVN RI ORVV RI GHSOR\HG FRVW 8SRQ EHFRPLQJ FRQWUDF
WKH VWUXFWXUH Rl WKH SDUWLFXODU FDSLWDO SURYLVLRQ DVVHW WKH *|
RULQGLUHFW FUHGLW ULVN IURP D FODLPDQW D GHIHQGDQW DQG RU RWHK
ORUHRYHU WKH *URXS PD\ EH LQGLUHFWO\ VXEMHFW WR FUHGLW ULVN WR
FODLPDQW LPPHGLDWHO\ QRWZLWKVWDQGLQJ VXFFHVVIXO DGMXGLFDWLRC
*URXS:V FUHGLW ULVN LV XQFHUWDLQ JLYHQ WKDW LWV HQWLWOHPHQW SX
XQWLO D VXFFHVVIXO UHVROXWLRQ RI FODLPV DQG LWV SRWHQWLDO FUHG
FUHGLWRUV DQG GXH WR D MXGJPHQW FUHGLWRU LQ FRQWUDVW WR D FR(
DFWXDO EDQNUXSWF\ RI WKH FRXQWHUSDUW\ KDYLQJ LPPHGLDWH DQG XQlI
VHL]H DVVHWYV DQG JDUQLVK FDVK IORZV 7KH *URXS LV DOVR H[SRVHG WR
HTXLYDOHQWY DQG PDUNHWDEOH VHFXULWLHY 7KH FUHGLW ULVN RI WKH F
FDVK LV SODFHG ZLWK UHSXWDEOH EDQNV ZLWK D VRXQG FUHGLW UDWLQJ
JRYHUQPHQW VHFXULWLHYV LQYHVWPHQW JUDGH FRUSRUDWH ERQGV DVVH
ZKLFK FDQ EH UHGHHPHG RQ VKRUW QRWLFH RU EH VROG RQ DQ DFWLYH W|

7KH PD[LPXP FUHGLW ULVN H[SRVXUH UHSUHVHQWHG E\ FDVK FDVK HTXLYD
VHWWOHPHQW RI FDSLWDO SURYLVLRQ DVVHWVY DQG FDSLWDO SURYLVLRQ |
RI ILQDQFLDO FRQGLWLRQ

,Q DGGLWLRQ WKH *URXS LV H[SRVHG WR FUHGLW ULVN RQ ILQDQFLDO DVYV
ZKLFK DUH KHOG DW DPRUWL]HG FRVW 7KH PD[LPXP FUHGLW H[SRVXUH IRU

PLOOLRQ DRGOOLRMBNPEHU- DQG UHVSHFWLYHO\ 7KH *URXS UHYLH
OLIHWLPH H[SHFWHG FUHGLW ORVVY EDVHG RQ KLVWRULFDO FROOHFWLRQ S
VHWWOHPHQW DJUHHPHQW DQG D IRUZDUG ORRNLQJ DVVHVVPHQW RI PDFUI
*URXS KDV QRW LGHQWLILHG DQ\ PDWHULDO H[SHFWHG FUHGLW ORVYV UHOTD
FRVW 7KH *URXS QRARPBDQUMHEQW IRU WKHFHTEHWIHQGHGD QG

7KH *URXS LV QRW H[SRVHG WR FRQFHQWUDWLRQ RI FUHGLW ULVN IURP D ¢
6XEVHTXHQW HYHQWYV

7KHUH KDYH EHHQ QR HYHQWYV VLQFH '"HFHPEHU WR WKH GDWH RI WK
UHFRIJQLWLRQ RU GLVFORVXUH LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWH



,WHP &KDQJHV LQ DQG GLVDJUHHPHQWY ZLWK DFFRXQWDQW)\
GLVFORVXUH

2Q -XO0\ WKH $XGLW &RPPLWWHH DSSURYHG DQG WKH %RDUG RI 'LUH
<RXQJ //3 DV RXU LQGHSHQGHQW UHJLVWHUHG SXEOLF DFFRXQWLQJ ILUP }
LVVXDQFH RI RXU FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IF

,Q DGGLWLRQ RQ DQG HIIHFWLYH DV RI -XO\ WKH $XGLW &RPPLW
'LUHFWRUV UDWLILHG WKH DSSRLQWPHQW RI .30* //3 DV RXU LQGHSHQGHQ
WKUHH DQG QLQH PRQWKY HQGHG 6HSWHPEHU DQG IRU WKH ILVFDO
6HH RXU UHSRUW RQ )RUP . IXUQLVKHG WR WKH 6(& RQ -XO\ IRU DG

WKH FKDQJH LQ DFFRXQWDQWYV

,WHP $ &RQWUROV DQG SURFHGXUHV
(YDOXDWLRQ RI GLVFORVXUH FRQWUROV DQG SURFHGXUHYV

‘H PDLQWDLQ GLVFORVXUH FRQWUROV DQG SURFHGXUHVY DV GHILQHG LQ 5.
([FKDQJH $FW WKDW DUH GHVLJQHG WR HQVXUH WKDW WKH LQIRUPDWLRQ
RU IXUQLVK XQGHU WKH ([FKDQJH $FW LV UHFRUGHG SURFHVVHG VXPPDUL
VSHFLILHG LQ WKH 6(&-V UXOHV DQG IRUPV DQG WKDW VXFK LQIRUPDWLRQ
PDQDJHPHQW LQFOXGLQJ RXU &KLHI ([HFEXWLYH 2IILFHU DQG &KLHI )LQDQF
WLPHO\ GHFLVLRQV UHJDUGLQJ UHTXLUHG GLVFORVXUH

,Q GHVLIQLQJ DQG HYDOXDWLQJ RXU GLVFORVXUH FRQWUROV DQG SURFHG
WR DSSO\ LWV MXGIJPHQW 7KH GHVLJQ RI RXU GLVFORVXUH FRQWUROV DQC
DVVXPSWLRQV DERXW WKH OLNHOLKRRG RI IXWXUH HYHQWY DQG WKHUH FI
VXFFHHG LQ DFKLHYLQJ LWV VWDWHG JRDOV XQGHU DOO SRWHQWLDO IXWX
RXU GLVFORVXUH FRQWUROV DQG SURFHGXUHYV RXU PDQDJHPHQW LQFOXG
JLODQFLDO 2IILFHU UHFRJQL]JHV WKDW DQ\ FRQWUROV DQG SURFHGXUHV (
FDQ SURYLGH RQO\ UHDVRQDEOH QRW DEVROXWH DVVXUDQFH RI DFKLHYL
FRQWUROV DQG SURFHGXUHYV

2XU PDQDJHPHQW ZLWK WKH SDUWLFLSDWLRQ RI RXU &KLHI ([HFXWLYH 2111
HYDOXDWHG WKH HIITHFWLYHQHVV RI RXU GLVFORVXUH FRQWUROV DQG SUR
([FKDQJH $FWMHPRHU- %DVHG RQ VXFK HYDOXDWLRQ LQFOXGLQJ WKLUG
SURIHVVLRQDOV RXU &KLHI ([HFXWLYH 2I1ILFHU DQG &KLHI )LQDQFLDO 2IILF
'HFHPEHU- ZH KDYH QRW \HW IXOO\ UHPHGLDWHG WKH PDWHULDO ZHDNQF
JRUP ) UHODWLQJ WR D ODFN RI DYDLODEOH HYLGHQFH WR GHPRQVWUDW
WKH FRQWUROV WR GHWHUPLQH FHUWDLQ DVVXPSWLRQV XVHG LQ WKH PHD
DVVHWVY DQG WKXV RXU GLVFORVXUH FRQWUROV DQG SURFHGXUHV ZHUH QI
UHVXOW LQ PLVVWDWHPHQWY WR RXU FRQVROLGDWHG ILQDQFLDO VWDWHP
EHORZ DMMRPEHU- FHUWDLQ UHPHGLDWLRQ PHDVXUHV ZHUH LPSOHPHQW!
QRW LQ SODFH IRU D VXIILFLHQW DPRXQW RI WLPH IRU WKH PDWHULDO ZHD
ODQDJHPHQW:-V DQQXDO UHSRUW RQ LQWHUQP ORFRRAWIROLRYPO IL@IRQ PDMNO
UHVSHFW WR VXFK PDWHULDO ZHDNQHVV

ODQDJHPHQW- -V DQQXDO UHSRUW RQ LQWHUQDO FRQWURO RYHU ILQDQFLDO

2XU PDQDJHPHQW LV UHVSRQVLEOH IRU HVWDEOLVKLQJ DQG PDLQWDLQLQJ
UHSRUWLQJ ,QWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV GHILQH
([FKDQJH $FW LV D SURFHVV GHVLJQHG E\ RU XQGHU WKH VXSHUYLVLRQ R
DQG SULQFLSDO ILQDQFLDO RIILFHU WR SURYLGH UHDVRQDEOH DVVXUDQFH
DQG WKH SUHSDUDWLRQ RI FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU |
DFFHSWHG DFFRXQWLQJ SULQFLSOHYVY DQG LQFOXGHYVY WKRVH SROLFLHV DQC

7 SHUWDLQ WR WKH PDLQWHQDQFH RI UHFRUGY WKDW LQ UHDVRQDEOH (¢
WUDQVDFWLRQV DQG GLVSRVLWLRQV RI WKH DVVHWY RI WKH FRPSDQ\

;7 3URYLGH UHDVRQDEOH DVVXUDQFH WKDW WUDQVDFWLRQV DUH UHFRU
ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWH



DQG H[SHQGLWXUHV RI WKH FRPSDQ\ DUH EHLQJ PDGH RQO\ LQ DFFRU
PDQDJHPHQW DQG GLUHFWRUV RI WKH FRPSDQ\

7 3URYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ SUHYHQWLRQ RU WLPH
XVH RU GLVSRVLWLRQ RI WKH FRPSDQ\:V DVVHWYVY WKDW FRXOG KDYH L
VWDWHPHQWYV

%YHFDXVH RI LWV LOQKHUHQW OLPLWDWLRQVY LQWHUQDO FRQWURO RYHU ILQ
PLVVWDWHPHQWY ,Q DGGLWLRQ SURMHFWLRQV RI DQ\ HYDOXDWLRQ RI HII
ULVN WKDW FRQWUROV PD\ EHFRPH LQDGHTXDWH EHFDXVH RI FKDQJHV LQ |
ZLWK WKH SROLFLHVY RU SURFHGXUHYVY PD\ GHWHULRUDWH

2XU PDQDJHPHQW FRQGXFWHG DQ DVVHVVPHQW RI WKH HITHFWLYHQHVV RI
UHSRUWLMFB? BRH U - ,Q FRQGXFWLQJ WKLY DVVHVVPHQW RXU PDQDJHPHQ
IRUWK E\ WKH &RPPLWWHH RI 6SRQVRULQJ 2UJDQL]DWLRQV RI WKH 7UHDG?Z
, QWHJUDWHG )UDPHZRUN %DVHG RQ VXFK DVVHVVPHQW LQFOXGLQJ W
SURIHVVLRQDOV RXU PDQDJHPHQW'HBNPERIQFOXEZH X MWKHD W RBW»WHRW | XOO0\

UHPHGLDWHG WKH PDWHULDO ZHDNQHVY SUHYLRXVO\ GLVFORVHG LQ RXU

HYLGHQFH WR GHPRQVWUDWH WKH SUHFLVLRQ RI PDQDJHPHQW: -V UHYLHZ R
DVVXPSWLRQV XVHG LQ WKH PHDVXUHPHQW RI WKH IDLU YDOXH RI FDSLWD (
LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ ZDV QRW HIIHFWLYH 7K
PLVVWDWHPHQWY WR RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU D

5HPHGLDWLRQ HIIRUWY WR DGGUHVYV WKH PDWHULDO ZHDNQHVYV

7KH DIRUHPHQWLRQHG PDWHULDO ZHDNQHVYV ZDV SUHYLRXVO\ GLVFORVHG
KDV LPSURYHG LWV SROLFLHY DQG SURFHGXUHYV ZLWK UHVSHFW WR HYLGH!
WKH FRQWUROV WR GHWHUPLQH FHUWDLQ DVVXPSWLRQV XVHG LQ WKH PHD
DVVHWYV WKH PDWHULDO ZHDNQHVY ZLOO QRW EH FRQVLGHUHG UHPHGLDW
FRQWUROV WKDW RSHUDWH IRU D VXIILFLHQW SHULRG RI WLPH DQG PDQDJI
WKHVH FRQWUROV DUH RSHUDWLQJ HIITHFWLYHO\ $FFRUGLQJO\ WKH &RPSL
PHDVXUHYV GXULQJ WKH \HDU HQGLQJ 'HFHPEHU WR FRQILUP HIITHFWL
PDWHULDO ZHDNQHVYV

'XULQJ WKH \HBHE HHREGHHG PDOQDJHPHQW HQJDJHG LQ LPSOHPHQWLQJ WKH |
DFWLRQV

¥ $GRSWHG QHZ SROLFLHY UHODWLQJ WR WKH SUHFLVLRQ RI PDQDJHPH(

¥ . PSOHPHQWHG QHZ SURFHGXUHV WR UHWDLQ GRFXPHQWDU\ HYLGHQFH
DFFRUGDQFH ZLWK WKH QHZ SROLFLHV

¥ 3URYLGHG WUDLQLQJ DQG JXLGDQFH WR WKH FRQWURO RSHUDWRUV R
HQKDQFH WKH HYLGHQFH RI PDQDJHPHQW UHYLHZ

7KH UHPHGLDWLRQ VWHSYVY ZH DUH LPSOHPHQWLQJ DUH VXEMHFW WR RQJRL
RYHUVLIKW WR HQVXUH WKH\ UHPDLQ LQ SODFH DQG FRQWLQXH WR RSHUD!'

SWWHVWDWLRQ UHSRUW RI LQGHSHQGHQW UHJLVWHUHG SXEOLF DFFRXQWL

.30* //3 RXU LQGHSHQGHQW UHJLVWHUHG SXEOLF DFFRXQWLQJ ILUP WKDW
VWDWHPHQWY LQFOX®HWE LQ WIOLW LVVXHG LWV DWWHVWDWLRRUPHSRUW LQ
RQ WKH HITHFWLYHQHVYV RI RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHS

&KDQJHV LQ LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ

2ZWKHU WKDQ ZLWK UHVSHFW WR WKH PDWHULDO ZHDNQHVY UHIHUHQFHG D
FROWURO RYHU ILQDQFLDO UHSRUWLQJ DV GHILQHG LQ 5XOHV D I DQG
WKH \HDU'HRMEBHU-~ WKDW KDYH PDWHULDOO\ DIITIHFWHG RU DUH UHDVRQI
DITHFW RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ

,WHP % 2WKHU LQIRUPDWLRQ

1R5XOH E WUDGLQJ P RUDRIBROGWE WUDGLQJU BDBRQDNPHQIWYHG E\ ,
D DQG ,WHP F UHVSHFWLYHO\ RI 5HJXODWLRQ 6 . ZHUH DGRSWHG



GLUHFWRUV RU RIILFHUV DV GHILQHG LQ 5XOH D | RI WKH ([FKDQJH $FW
"HFHPEHU -

7KH LQIRUPDWLRQ UHTXLUHG IRU LQVLGHU WUDGLQJ SROLFLHV DQG SURFH
6. LVLQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH WR WKH GHILQLWLYH SURI[\ V
PHHWLQJ RI VKDUHKROGHUV WR EH KHOG LQ ZKLFK GHILQLWLYH SURTJ[\
6HFXULWLHY DQG ([FKDQJH &RPPLVNERRBEAHUWMKLQ KH GBUWRRI6WDWHPHQW

 WHP & 'LVFORVXUH UHJDUGLQJ IRUHLJQ MXULVGLFWLRQV WK
1RQH



3buw ,,,

,WHP 'LUHFWRUV H[HFXWLYH RIILFHUVY DQG FRUSRUDWH JRY
7KH LQIRUPDWLRQ UHTXLUHG E\ WKLV ,WHP LV LQFRUSRUDWHG KHUHLQ E

,WHP ([HEXWLYH FRPSHQVDWLRQ
7KH LQIRUPDWLRQ UHTXLUHG E\ WKLV ,WHP LV LQFRUSRUDWHG KHUHLQ E

,WHP 6HFXULW\ RZQHUVKLS RI FHUWDLQ EHQHILFLDO RZQHU
VWRFNKROGHU PDWWHUYV

7KH WDEOH EHORZ VHWV IRUWK LQIRUPDWLRQ ZLWK UHV'$3HHHWBHRI R XU HTXL

HLJKWHG 1XPEHU RI VHFXULWLHV
1XPEHU RI VHFOYHVWDHW H[HWHNMLQLQJ DYDLODEOH I
WR EH LVVXHG XSRIQFH RI IXWXUH LVVXDQFH XQGHL
H[HUFLVH RI RXWVWDQGL®IXLW\ FRPSHQVDWLRQ
RXWVWDQGLQJRRSSWL z H[FOXGLQJ VHFXUL
ZDUUDQWYVY DQG DQBKWMIKWMHIOHFWHG LQ FROXPQ D
30DQ FDWHJIRU\ D E F
(TXLW\ FRPSHQVDWLRQ SODQV DSSURYHG E\ VHFXULW\
KROGHUV
17,3
568V 1%
368V 1%
7RWDO /7,3 18
1(' 30DQ s 1%
(TXLW\ FRPSHQVDWLRQ SODQV QRW DSSURYHG E\ VHFXULW\
KROGHUV 18 3
7RWDO 1%
5HIOHFWV WKH DJJUHJDWH QXPEHU RI'HREHWPEWDQGUQD YWHXCUXQYEHWYV DV WKH /7,3 ZKLFK ZDV DSSURYHG E\
WKH DQQXDO JHQHUDO PHHWLQJ RQ 0D\ DQG LL WKH 1(' 30DQ ZKLFK ZDV DSSURYHG E\ RXU VKDUHK

7KH VHFXULWLHYV LQFOXGHG LQ FROXPQ D GR QRW KDYH DQ H[HUFLVH SULFH

6HH QRWKDUH EDVHG DQG GHIHUUWB RRB SHRIOWMROLFE@WHG ILQDQFLDO VWDWHPHQWYV FRQWDLQHG LQ WKL
WR WKH /7,3 WKH 1(' 30DQ DQG WKH 14'& 30DQ

7KH QXPEHUV LQFOXGHG IRU 368V LQ FROXPQ D UHIOHFW WKH PD[LPXP SD\RXW XSRQ VDWLVIDFWLRQ RI

7KH DPRXQW VKRZQ LQFOXGHV RUGLQDU\ VKDUHVY KHOG DV QRWLRQDO LQYHVWPHQWY E\ SDUWLFLS
UHODWHG WR RXU PDWFKLQJ FRQWULEXWLRQ DQG YHVWHG VKDUH EDVHG DZDUGV DEKDBHZKLFK KDY |
EDVHG DQG GHIHUUHGWR RSHQNVBPOMMRQLGDWHG ILQDQFLDO VWDWHPHQWY FRQWDLQHG LQ WKLV JRUP

7KH UHPDLQLQJ LQIRUPDWLRQ UHTXLUHG E\ WKLV ,WHP LV LQFRUSRUDWH
6WDWHPHQW

,WHP &HUWDLQ UHODWLRQVKLSY DQG UHODWHG WUDQVDFWI
7KH LQIRUPDWLRQ UHTXLUHG E\ WKLV ,WHP LV LQFRUSRUDWHG KHUHLQ E

,WHP BULQFLSDO DFFRXQWLQJ IHHV DQG VHUYLFHV
7KH LQIRUPDWLRQ UHTXLUHG E\ WKLV ,WHP LV LQFRUSRUDWHG KHUHLQ E
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6LJQLILFDQW VXEVLGLDULHV RI %XUIRUG &DSLWDO /LPLWH
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&RQVHQW RI (UQVW <RXQJ //3

&HUWLILFDWLRQ RI 3ULQFLSDO ([HFXWLYH 2IILFHU SXUVXD
R

QW WR 6

&HUWLILFDWLRQ RI 3ULQFLSDO )LQDQFLDO 2IILFHU SXUVXD

QW WR

&HUWLILFDWLRQ RI B3ULQFLSDO ([HFXWLYH 2IILFHU SXUVXD
R

QW WR 6

&HUWLILFDWLRQ RI 3ULQFLSDO )LQDQFLDO 2IILFHU SXUVXD

QW WR |
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%5/ ,QVWDQFH 'RFXPHQW WKH LQVWDQFH GRFXPHQW GRH
EHFDXVH LWV ;%5/ WDJV DUH HPEHGGHG ZLWKLQ WKH ,QO0L

V QRW I
QH ; %5/

6&+

%5/ 7TD[RQRP\ ([WHQVLRQ 6FKHPD 'RFXPHQW

&$/

%5/ TD[RQRP\ ([WHQVLRQ &DOFXODWLRQ /LQNEDVH '"RFXPH

QW

/$ %

%5/ 7D[RQRP\ ([WHQVLRQ /DEHO /LQNEDVH 'RFXPHQW

35(

%5/ TD[RQRP\ ([WHQVLRQ 3UHVHQWDWLRQ /LQNEDVH "RFXP

HQW

0

%5/ 7TD[RQRP\ ([WHQVLRQ 'HILQLWLRQ /LQNEDVH 'RFXPHQW,

&RYHU 3DJH QWHUDFWLYH 'DWD )LOH IRUPDWWHG DV ,QO0

L QH %5/

JLOHG KHUHZLWK

JXUQLVKHG KHUHZLWK

>

ODQDJHPHQW FRQWUDFW RU FRPSHQVDWRU\ SODQ RU DUUDQJHPHQW LQ Z

KLFK H[HF

SDUWLFLSDWH

7KH DJUHHPHQWY DQG RWKHU GRFXPHQWYRIULPHG. MW H [@ REL WY WWR @/HE W R
IDFWXDO LQIRUPDWLRQ RU RWKHU GLVFORVXUHV RWKHU WKDQ ZLWK UHVSFH
GRFXPHQWVY WKHPVHOYHV DQG \RX VKRXOG QRW UHO\ RQ WKHP IRU WKDW
DQG ZDUUDQWLHV PDGH E\ XV LQ WKHVH DJUHHPHQWY RU RWKHU GRFXPHQ'



FRQWH[W RI WKH UHOHYDQW DJUHHPHQW RU GRFXPHQW DQG PD\ QRW GHVF
GDWH WKH\ ZHUH PDGH RU DW DQ\ RWKHU WLPH

SYWHP JRUP . VXPPDU\
1RQH



6LIQDWXUHYV

3IXUVXDQW WR WKH UHTXLUHPHQWY RI 6HFWLRQ RU G RI WKH ([FKDQJH
$QQXDO 5HSRUW RQ )RUP . WR EH VLIQHG RQ LWV EHKDOI E\ WKH XQGHU\

%85)25' &$3,7$/ /,0,7("
%\ V -RUGDQ ' /LFKW

1DPH -RUGDQ ' /LFKW
7LWOH 3ULQFLSDO )LQDQFLDO 2IILFH!

'DWHED UFK =

3XUVXDQW WR WKH UHTXLUHPHQW$QRIXWDIOHSH{SROR/JR GKDW WHHQ VLIQHG EH
WKH IROORZLQJ SHUVRQV RQ EHKDOI Rl WKH UHJLVWUDQW DQG LQ WKH FDF

6LIQODWXUH 7LWOH ‘'DWH

V &KULVWRSKHU 3 BRIDEWSDO ([HFXWLYH 2IILFHWDWRX'LUHFWRU

&KULVWRSKHU 3 %RJDUW

V. -RUGDQ ' /LFKW BULQFLSDO )LQDQFLDO 21 0W0FHRK

-RUGDQ ' /LFKW

V &KDUOHV ( 8WOH\ 3ULQFLSDO $FFRXQWLQJ 20IRBRK

&KDUOHV ( 8WOH\

V. -RKQ 6LHYZULJKW &KDLU RI WKH %RDUG RI 'LOUBBEWRUV

-RKQ 6LHYZULJKW

V. &KULVWRSKHU +DOPN\FH &KDLU RI WKH %RDUG ROIDUBKFWRUV

&KULVWRSKHU +DOP\

V SXNLD %DUXWL 'DPHV 'LUHFWRU ODUFK

5XNLD %DUXWL 'DPHYV

V 3DPHOD &RUULH 'LUHFWRU ODUFK

3DPHOD &RUULH

V S5REHUW *LOOHVSLH 'LUHFWRU ODUFK

5REHUW *LOOHVSLH
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