.




&SUHDWLQJ SURVSHULW)\
WRJIJHWKHU

JRU RYHU WZR FHQWXULHV ZH KDYH QDYLJ
VRFLDO DQG HFRQRPLF FKDQJH GHOLYHUL
HI[FHOOHQW ORQJ WHUP LQYHVWPHQW RXW
2XU FOLHQWY QHHGV VKDSH RXU VHDUFK |
LOQRYDWLYH DQG UHOHYDQW VROXWLRQV
FRPSOH[ ZRUOG

'H ZRUN ZLWK LQVWLWXWLRQV LQWHUPHGI
DQG LQGLYLGXDOV DURXQG WKH ZRUOG WR
SURVSHULW)\ IRU WKHP DQG WKHLU FOLHQW
7KH VXFFHVV Rl WKHVH SDUWQHUVKLSV GH
RQ FOLHQWY WUXVW LQ RXU LQYHVWPHQW
DQG ZHDOWK PDQDJHPHQW FDSDELOLWLHYV
&OLHQWY UHO\ RQ RXU OHDGHUVKLS LQ OR
DFWLYH PDQDJHPHQW DFURVYV SXEOLF DQG
PDUNHWY DQG ZH DUH FRPPLWWHG WR DF\
LQ WKHLU EHVW LQWHUHVWYV

‘H EHOLHYH WKDW ZKHQ ZH VXFFHHG IRU F!
RXU VKDUHKROGHUY DQG ZLGHU VRFLHW\
EHQHILW DV ZHOO
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6WUDWHJILF UHSRUW

.H\ SHUIRUPDQFH LQGLFDWRUV

2XU VWUHQJWKYV

&KDLU V VWDWHPHQW

*URXS &KLHI ([HFXWLYH V VWDWHPHQW

2XU EXVLQHVV PRGHO

6WUDWHJ\

B3HRSOH DQG FRPPXQLW\

1RQ ILQDQFLDO DQG VXVWDLQDELOLW\ LQIRUP

2XUSXUSRVH VWDWHPHQW
&UHDWLQJ SURVSHULW\ WRJIHIWNK bldd i1LopbeFLDO UHYLHZ

/HDGHUVKLS LQ DFWLYH PDQDJHPHQW

&OLPDWH FKDQJH VWUDWHJ\

2XU YLVLRQ 5LVN PDQDJHPHQW
'H SDUWQHU ZLWK RXU FO BWMWOMWRYGHU HQIDIHPHQW
WR SURYLGH WUXVWHG D G¥QEF@W' PQG JRLQJ FRQFHUQ VWDWHPHQW

DQG LQAYHWWH DVVHWYV *RYHUQDQFH
DOG PDUNHWY WKDW PDWW#hbUWs RI 'LUHFWRUV DQG &RPSDQ\ 6HFUHWDU
WR W KEHH. O B/IKPHL U &RUSRUDWH JRYHUQDQFH UHSRUW

IXWXUH SURVSHULW\ WKURXIKOWLRQ DQG "RYHUQDQFH &RPPLWWHH Ut
GHOLYHYUEKOOHQW $XGLW DQG 5LVN &RPPLWWHH UHSRUW
LOQOYHVWPHQW RXWFRPHYV

5HPXQHUDWLRQ UHSRUW

'LUHFWRUV UHSRUW

6WDWHPHQW RI 'LUHFWRUV UHVSRQVLELOLWL

2XU UHSRUWLQJ VXLWH JLQDQFLDO VWDWHPHQWYV

g &RQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
6FKURGHUV SOF ILQDQFLDO VWDWHPHQWYV

,QGHSHQGHQW DXGLWRU V UHSRUW

6KDUHKROGHU DQG VXVWDLQDE
LQIRUPDWLRQ

6KDUHKROGHU LQIRUPDWLRQ

JLYH \HDU FRQVROLGDWHG ILQDQFLDO VXPPDU

&OLPDWH UHODWHG ILQDQFLDO GLVFORVXUHYV
*RYHUQLQJ RXU QRQ ILQDQFLDO LQIRUPDWLRQ
*ORVVDU\

2XU $QQXDO *HQHUDO OHHWLQJ $*0 ZLO!
EH KHOG DW /RQGRQ :DOO 30DFH /RQGHF
(& < $8 DQG HOHFWURQLFDOO\ YLD D OLY

EURDGFDVM R\Q DAY DP

.
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.H\ SHUIRUPDQFH LQGLFDWRUYV

7 JKRXW WKH \HDU WK H BRZME&G WUDFNHG DQ

P H(;VIZHQJSHUIRUPDQFH LQGLFDWRUV .3,V 7KHV

\HDU RQ \HDU WUDQVSDUHQF\ IRU DOO VWDNHKRC

H LPSRUWDQW MR WTW/IRY LLIKMRKWWUDWHJILF ILQDQF
DQG RSHUDWLRQDO SURBUMVYV RI WKH EXVL

7/ KH
ZHP

1HW RSHUDWLGP LQFRPH %DVLF RSHUDWLQJ HDUQLQJV St
2XU REMHFWLYH 2XU REMHFWLYH

I1HW RSHUDWLQJ LQFRPH FRPSULVHV QHW R$SHUBDMRIILYHWHKOK IS RMWHQWGDO LPSDFW RI PDUI
IURP WKH DVVHWYV ZH PDQDJH QHW JDLQV RQ MRKHQWKRUIWP WHWY KRZHYHU ZH DLP WR WDU
VKDUH RI SURILW RI MRLQW YHQWXUHYVY DQGSEBVUVVRKDDMHY DQG RWKHU

LQFRPH :HbDLP WR JURZ QHW RSHUDWLQJ LQFRPH RYHU WLPH

+RZ ZH SHUIRUPHG +RZ ZH SHUIRUPHG

sg igk mP he fS

1HW RSHUDWLQJ LQFRPHPLQBURMYV HGR ,Q EDVLF RSHUDWLQJ HDUQLQBHQHH VKDUH .
e PLOOLRUHDVHY UHVXOWLQJ IURP LQGH\FWARARK MR Q

SHUIRUPDQFH DQG PDUNHW JDLQV ZHUH SDUWO\ RIIVHW E\ );
PRYHPHQWY DQG QHW RXWIORZV

Eaven | WS-

ey | LS L —

L3 L L L3 L L —
L3 L L3 —
LS LS 3 —

$VVHWV XQGHU PDS@RIJHPHQWI1IHW QHZ EX¥EQHVV

2XU REMHFWLYH 2XU REMHFWLYH

‘H DLP WR JURZ RXU DVVHWV XQGHU PDQDJHPNWN #R JRIQHWDWH SRVLWLYH QHW QHZ EXV
WLPH LQ H[FHVV RI PDUNHW JURZWK WKURWXHKHSRNRXWELYH LQYHVWPHQW

RXWSHUIRUPDQFH DQG QHW QHZ EXVLQHVV $V D VWHUOLQJ

GHQRPLQDWHG UHSRUWHU FXUUHQF\ PRYHPHQWY DOVR LPSDFW
DVVHW OHYHOV

+RZ ZH SHUIRUPHG +RZ ZH SHUIRUPHG

slim EQ si IEQ

$W WKH HQG R0 VWR&®G DWLODIQRRQFURHDVHIHW QHZ EXVLQHVV H[FOXGLQJ RXU MRLQW YHQ
RQ ,QYHVWPHQW SHUIRUPDQFH LQFUHDDYG $8BELRIOQRQLIHW QHZ EXVLQHVV LQFOXGLQ

e DbELOGURGHW E\ LQ \HDU FXUUHQF\ PRYHPHQWXUHY DQG DWVRFLELDKVYRDDV

ELOOLR®W QHZ EBWEQHDWR\GEDO $80 EELOOLRQ

e ] TEITE -

L3 1L TENE | 1

L3 L L TEIT [

L3 L TEITH —

TETE TEITE —
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&OLHQW LQYHVWPHQW SHUIRBRDYWFRObR WHPSHUDWXUH VFRU

2XU REMHFWLYH 2XU REMHFWLYH
‘H WDUJHW DWROHIDAMWS$80 RXWSHUIRUPLQJ WHIDILP WRDMAKEHYH D SRUWIROLRr&HRS HRXXW X U t

FRPSDUDWRU RYHU D UROOLQJ WKUHH \HDULHWHRSH DVVHWYV E\ 7KLV VFRUH LV EDVHG
E\LQYHVWHH FRPSDQLHY DFURVV WKHLU 6FRSH

+RZ ZH SHUIRUPHG +RZ ?H SHUIRUPHG
me g IX&

RI DVVHWV RXWSHUIRUPHG WKHLU UKIHOBRDQWRPRRSWHPSWHRUDW XUH VFRUMKH&RI LQ VFF
RYHU WKUHH \HDUV 2YHU RQH DQG ILYH \HDW WEHUHRGFBIQ¥H VIMWKHDG Rl WKH OLQHDU SDF
VWURQJ ZIDMX RI DVVHWYV RXWSHUIRUPLQUHTXLUHG WR PHHW RXU WDUJHW
UHVSHFWLYHO\ ,Q DQG VRPH VWUDWHILHY ZLWK LQWHUHVW
UDWH RU FDVK EHQFKPDUNV IDFHG KLJKHU KXUGOHV DV UDWHV URVH
7KLV LV UHIOHFWHG LQ WKH WKUHH \HDU SHUIRUPDQFH ILJXUH

ORUH GHWDLOV RQ RXU SHUIRUPDQFH UHSRUWLQJ FDQ EH IRXQG RQ

SDJH

VRNV WS-
LS —— LS L —
L3 L L — VEI
u3u’ 1 HSH’

TEITE I VENTE

5HWHQWLRQ RI KLJKO\ UDWHGLMPGBRG®GBHMUbBVKDUH S

2XU REMHFWLYH 2XU REMHFWLYH

'"HYHORSLQJ DQG UHWDLQLQJ WDOHQWHG SERSGHROQVFNHVWRRURRDGRLMKXIDUHKROGHUYV ZLW
VXFFHVV ‘H DFWLYHO\ PRQLWRU UHWHQWLRYXVWIROQODEBAH Qb WKRVAUPCZKWRDUIHWLQJ D SD\RXYV
KDYH UHFHLYHG D VWURQJ SHUIRUPDQFH UDWLQJ

+RZ ZH SHUIRUPHG +RZ ZH SHUIRUPHG

nib gf $

2XU KLIJKO\ UDWHG HPSOR\HHV UHWHQWLRQ7 KB WHR DHE KIDQMHGHEIRIKPBIWGHG D $IHQIF®! GHYLGH
7KLV UHSUHVHQWY D FRPPLWWHG DQG NRDDHHEUZRQNIQUMKH WRWDO GLSHGHR G HRU W|

DOLJQHG ZLWK RXU YDOXHV VKDUH 7KLV UHSUHVHQWY D SD\RXW UDWLR RI
. . ]

(L3 1 .

L3 L L L3 11

P L L3 1

TeE L3 1 3
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7KH %RDUG DQG , ZHUH SDUW LERODE G\OS@HDMHG WR H[WHTGH AU WKID GNUWBR EIVQYHV RI QHZ C
ZLWK WKH FDOLEUH RI RXU LQWHURD X ED QRZEYWHNVQJ VXISBRMW VS URBSPHHIGOXY WR UH HYDOXD
IRU %RDUG SRVLWLRQV DOOKRIVZKROH BYHHQLRU ,QGH S HQGHE WP BOQUAFRIRIUS LFKDUG 20GILHC
DVVHVVHG DJDLQVW ZRUOG FEDUVW [WHAUYDOHPDLQLQJ RG[\ERB LWQR/DILE KDV WHFWLRQ RI WKH

DOWHUQDWLYHYV HQWHUV KLV QLQWK \HDU RI WEBUNQRH/ UMNP KDY FHQWMEXMO LWR R X
, G W AB LV WKH UV JKOH DI AHKYW WKH EXVLQHVV PX
SHOV\I’DDLOLH% LDQIGRUDPSDSvlgtRvaEIE %@ D0y @%OH Rl 6VODEH HQGHSHQE®QWQG SURILWDE
Y QGQLQ WKQH ey D(SVLR Qb é—«% \g &8 EH VXFFZHOBH EHDR GG NQRROLILFDWLRQ RI Wi

QG LQ Q Q H VRPN FTUHEWRU E\ ,DILVOKOPRWW\ OV LK) FLHY FROW ULE

&RPPLWWHH UHSRUW RQ SDJ
, HI WHQG P\ JUDWLWXGH WR E
PHQW LV WR VHI

RWK 3
5LFKDUG IRU WKHLU FROODEP%} gﬁl \Hg K%ﬁ:“}ﬂﬁz ﬁl'i 0% e
OHDGHUVKLS WUDQVLWLRQ DV X & S A‘V
FROOHDJIXHV DFURVV WKH EXY[ é R }55' \'5?// I\LQJ DQG VFDOL:
b Wy
MG T

QFOXVLRQ RI WKH $*0 WDUJHWHG UHGXFWLRQ LQ WKH DG
h§ WR EHORZ
W WKH H[SHQV

DO D :H
GHPRQVWUDWHG SURIHVVLRQ Q6 KURGHUV WR RE€

DYH DOVR
DGDSWDELOLW\ WKURXJKRXWF EFRES@RDJ\HLQJ HOYL 1 p K LFK

2Q EHKDOI RI WERXORDDGVR 8DNHDWRFWHG RXU ILQDQFLDAWKWIREBWEPPRQVFH @& D UHQHZHG VF
WKDQN 3HWHU IRU KLV OHDGHRXWKS 8 LYPSY B APEMFDNWW G SXUSRMHUHPDLQ FRPPLWWHG WR

VHUYLFH +H KDV OHG WKH E W W%%%}&J%Q BP 8 Vb J RXU FOLHQWY QHHGYV
K L WKW H F J .
WUDQVIRUPDWLYH SBVMRBLR %lb X% U P JHPHQW |_llg B DQJLQJ ZRUOG :H ZLOO
\HDUV +LV VWUDWHILF YLVL LYEL%%E_H(&%}?L Dl k/ Vi FUHDWLQJ SURVSHULW\
: ;

FDSDELOLW BHMY YMWHEHRWKG 3X YH QHZ IﬁROGHUV DQG VXVWDLQ

ODUNHWY DQG WR DFKLHYH mL }_L{J%Fg leyR\{GQUDVUgDSPf_ Lb HU YDOXH
)'E§< &/\l/J LV'™D VRXUFH RQ REWWPKIY EHHHHQD \HDU RI FKDQ.

:HDOWK ODQDJHPHQW KDYH F’_&/%v
|

EXVLQHVV SODWIRUP IRU WK KLV ZDV RIIVHW E\ OHNH RVSRWVHRMOWQG P\ VLQFHUH WKDC
,Q DGGLWLRQ WR OHDGHUVK LIS RR BBRIOHNW ZRIQDFQG ,QVWLWRAQRQRDXHPORGDVWKHMN. U GHGLFDWL
FRQWLQXHG WR VWUHQJIJWKHQHR XU ULRBYBRXUWDPKHG WKDW EZEUMRMA DUH WKH GULYLQJ IRUFH E
UHOHYDQW VNLOOV DQG H[SHUWQHHFWRARQW BHUKRWPDQ FH RXHABHR@R®OBIWDIXHY SOD\ FULWLFD
‘H ZHOFRPHG WZR QRQ H[HFXWKREHGURIPWRHWY RXWSHUIRUPERUWIKMM WROHY DQG WKHLU FR
,DLQ ODFNPUHGHULF :DNKADQEHQFKPDUN DOWKRXJK ZLWKHWHSWURQSUHFLDWHG 7RJHWKHU
JOREDO H[SHULHQFH DFURVYV WREMNRUNRXYFRIX W KHIWKUHHFRI@QW LEKH RURP BEREBIG D VXFFHVVIX(
SKDUPDFHXWLFDOV EDQNLQJPR®YG SUEQDMWYHWHRXMWSHUIRURRWRKKH HJ HREXX BIF & WRS HU V
LOQYHVWIRYLGHV IUHVK SHUVSHFWRY WK®WW SHULRG )LYH \HD P F
FRPSOHPHQW RXU FXUUHQW QJMCE’EHL[QHXBV\M_I-YLH\VVWLR?Q)]VHHW&KP;#LE%E}BEH\%Q druon
,DLQ VXFFHHGHG 5KLDQ 'DYLHWXWS®RKIRUP RQ W KH
$XGLW DQG 5L WNVERHRFEDY LIQJ
VHUYHG DOPRVW QLQH \HDUV7%1L!-§F%\_%?EL¢ ¥, DUﬁUL\\//KUDHfﬁmPHQGLQJ D
VHHN UH HOHFWLRQ :H DUH dh VL é i 'Q\”%DUH 7KLV EULQJV
\*;/F}'(LL’J%?(E’KV;*;(FV'VFKRH%WV\L/’bgé\l’JVhRQ\A}/N|5’<%% \HDU GL ¥ H@HE S WR

VKDUH SHQFH SHU NOKIDV R Q
6DGO\ RXU QH[W $*0 ZLOO V IHD WK N HONMSIBMAVME HEULQJ WKH GLYLGHQG
Rl '"HERUDK :DWHUKRXVH ZKFEDKEDNQ LQUQWKH WSD\RXW SROLF\
VHUYHG DV D QRQ H[HFXWLYMWOWHWRU IRU VL]
\HDUV KDV GHFLGHG WR VWD
%RDUG LQ RUGHU WR FRQFH E
GHPDQGV RI KHU UROH DW *6

3 @Fﬁ\ﬁ? ' KB KROGHU DSSURYDO DW WKH
) HHWLQJ WKH ILQDO GLYLGHQG
LQVLJKWV DQG FKDOOHQJH K(?B |}=<FHF|'4 ] RRéKDUHKROGHUV
EHQHILW WR WKH %RDUG DO& % ZRXO&HL

WKDQN KHU IRU WKH FRQW U LEKKW V RV@ W@ HWKDNV R | W
PDGH WR WKH %RDUG DQG DOR RVDHGDKEXW BEGEG, D
RI ERWK WKH $XGLW DQG S5LVWKDWGNKHUH DUH FO
5HPXQHUDWLRQ &RPPLWWHHWUHDV RI IXUWKHU LP
FDSWXUH ZLWK SDFH
HQFRXUDJH DQG VXSS
WHDP DV WKH\ VHW R




*URXS &KLHI ([HFXWLYHNnV VWDWHPHQW

=

QH
SO

< NTIUON

V R
SDEL

H
P L

S5LFKDUG 20GILHOG
*URXS &KLHI ([HFXWLYH

‘HPXVW FDSLWDOLVWRRNQRARWKPB*URXS &KLHI DFURVV RXU 3XEOLF ODUNHWV 6FKI

[ Q WKH ILQDO PROWEV: IRDIWEWDQDJIJHPHQW EXVLQH\
DUHDV RI H[FHOOHQEHSV&Q WR EH D \HDU RVREKBDWEHU WKH\ PDNHRGRK® RGBVV L

FRQWL @RK AV R K JURP WKH VvWbuUuw , PDGH Lw ¥R WWWRR PR Y H PDQDJIHPH

FOLHQWYV WR XQGHEMMD Q@R xocnuvwooa zA i Wy aRIRRE L 1% 5o aws
U v,

DQG VROYH WKHLU {%@Dgéﬁm%VWKDDQV\? QLSPPE\WUL(PR\VI-IF(ED(FEQWMQJ EORFNV IRUP RXU

7KHUH ZDMFX U U H Q WOWKKIPWH WR ZIQQWKH \H DU EXMWRHBD SW XUH
SBUWXQLW\ ZH QHHG WR HY

FROYHUVDWLRIQQ @ KHERRXUD I 'QF R
ZRUOG Rl FRQVWDQW FKDQJH'D PQde\L/%QNQHFHVVLW\ bV
E@% WKDOW FRPHV QDWXUDO

W £
RXU FOLHQWYV ZDQW VRXQG DGVYLEY
VRXUFH WKH\ FDQ WUXVW : 4 DU WEHWKRVLOLHQFH DQG O

EXVLQHVV Rl SURYLGLQJ LV VWIESEYB®HWY FRUH YHU\
PXFK LQ GHPDQG %HWWHU WRIJHWKHU VWUHQJW

7KDW VDLG WKH SURGXFW P L CA-BRWE & HHBRW LRHXK LSV

LV FKDQJLQJ 7KLV LV SDUW RD WKHWAMVDXFWRODWLOH DQG PDF
VKLIW DFURVV REXKLE®GOOMVUMBBOWRUYV IUDJPHQWLQJ JOREDO W
VXUJH LQ WKH XVH RI SDVVLYHQHWZDYHSRGS, WHFKQRORJ\ GLVL
JURZWSEULYPMWHNHWY DQG ZHDIHFRUERQLVDWLRQ RI RXU HQHUJ\
PDQDJHPHIPRQJ RWKHU WUH®RWH PHDQ FOLHQWYV IDFH JUHDW

7KHVH FKDQJHV ZKLFK 6FKURGHUWRRDFV\BEHH® UHIXODWRU\ HQYL
SUHSDULQJ IRU DFFRXQW IRUKIFKUWBWMH® PHWIWH DGG IXUWKHL
SUHVVXUH LQ SDUWV RI RXU ERVEGHON VOKHODGQIHVWPHQW PDUN
WR D GLYHUJHQFH EHWZHHQ BNNAWW XQRMH WKLQJ UHPDLQV DE
PDQDJHPHQW $80 DQG RSHUDQAKDIQUAIBRMRXU FOLHQWYV QHHG I
WKDW LV DSSDUHQW LQ RXKLWAVHNEWWRHIRQMW RQPLY RXU UROH WR

GLYHUJHQFH UHIOHFWV WKH UDPWEROWRNVIOWUWWLQJI HIWHUQDO |
UHVSRQGLQJ WR FOLHQW GHFDITR®H) & ISHRYIGRYGEHU WR FRQWL
PRUH Rl WKH VHUYLFHV WKH\GZD@QWHULQJ ZKDW FOLHQWYV ZDQW

2XU $80 KDV JIWRAQL¥FDQWO\ L@ WRHHSWWOWNHG WKH HQWLUH EXVI
GHFDGMW SURILW KDV QRW NHBMWUSDFHDWHKUVIRFXV RQ XQGHUVW
UHIOHFW@YRMWPHQW RYHU UWEHDQMQ IHDQULMH @WY 2QH RXWFRPH F
UHSRVLWLRQ WKH ILUP +RZHYHWUW ZNRDYHHGOYRLHQW *URXS EH
DGGHG FRNRPBQB{RWAH DUH DVVHVV FOLHQWY QHHGV UHVSRQ
DGGUHVVLQJ WKLV LV H[SODLRHIY XQH )XHWUKHUWU\ LW LV DOVR PI
WUDQVIRUPDWURQ RQ SDJH VSHFLILF UHTXLUBIGHQW WKDW

7KH VW UDWRYHU WKH ODVW SUR'HVVLWED@VPRUH WLPH ZLWK F
. o 9"\}:@55% MUDJH RQH FOLHQW HY

A4y
XV LQ D VRXQG SRVLWLRQ WRGHH W H RP oKk R $WBDFW 1IRU WKH LOQ
H[SDQG HDUQLQJV 7KHUH LV PBRUH WRVERGRIHL NQRZOHGIH RI

WR EXLOG RSHUDWLRGDRDIHLELHEEL 500 Zvi RO WKH FRPSOHP

1 8bS
GHYHORSHG FRPSOHPHQWD U\ Ry P RIVEXY FURVY PDUNHW VHI
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7KLV LV ZK\ HN KO@WYHG RXU VWDWHPRIOQVDJ DVVHWYV VWUDGGWURDVENBEDEFSDQUAW QHUVKLSV ZL
Rl SXUSRVH VLPSOLI\LQJ LW SWQW R WK \P\D UANNKHWHVH DFFHVV WR QHZ FOLHQW JURXS

ZRUGYV WKDW VXP XS WKH DOy I@%%Q%é%'\f}@&&mv HQDEGH X YWRDROIRQIGHFRUG RI RSHUDV

RZQ LOWHUHVWY ZLWK WKRV RE VHX0 O\ ZLWK SDUWQHUV DU
FUHDWLQJ SURVSHWKLW\LWRJIH (fé(H IK YHKLFONY K Q

U P ‘QYvablﬁlQQ\ﬁ))d@-‘(p\,SLQJ WKHP VHUYH WKH
VPDOO EXW LPSRUWDQW VWH %‘3 £
DERXW ZKDW ZH VWDQG IRU 5 )WLk 'QBL%r WEOHQW /RWC&QH\V\F/W@W@’J SDUWQHUVKLSV LQ

Q&Y ¥ YAIGLHF 10 FIFKINGY YR
DQG RXU SHRSOH +DUWIRUG )XQGV LQ WKH 86
EHQHILSWALRDWHHW RZQHUVKLSHIRY r| s RPPXOLEDWLRQV %2&20

,Q 3XEOLF 0D GMIOWYHULQPRUIHSHQVLRQ VDYHUV DQG UL SRWHAQYHVWRYM4rspoy DOG
EHQHILWV RI DFWLYH PDQRRYJHPBRWooRrXQFHG WKIH IRUPEWLRY *URBS LQ WKH
IRU FOLHQWYV )XWXUH *URZWK &DSLWDO ZLWK u

HYRYSHUNQHUVKLSY DUH SUHFLR
SFWLYH PDQDJHPHQW RI HTXBWRHYLJQGRXS DRROIMRMUR O p\ |RUPHU UROH DW 32Z& ZRUNLG
ERQGY WUDGHG RQ WKH ZRUQB W & X EXVK QW W U WRIMMRKLS o s o[ JOREDO ILQDQFLDO VHUY
PDUNHWV UHPDLQV D SRLQW GH $ORN QQHEAFHLVOBLRQ EHWGHH G 1D o DQG DIDLQ WKH EHQHIL

ZLWKLQ 6FKURGHUV QRZ DQG LQWR 8. DQG JORBBRSHLVRWIY Lo EULQILQJI SURIL
$V RXU *URXS &,2 -RKDQQD .\DRONY DVVHWY W V QRW DERXW WKH RQH FRPSDQ'

KDV SRLOQWMER FPOLHQWY DQG7TRQGGWKHH JURZWK DQG FDSLWORA VIR QX O3 HDIMR RECROOW 'E R W K
SUHVYH VHH ULVN LQ WKH LQBUHDVHE VWUHQJIJWK ZH DUHMPWAKRBE PLYROOHBWLYH YLHZ RI KF
LQGH[ FRQFHQWUDWLRQ WKDWSHHEDBHVWXNI®OHV IRUFH L& WiFRWKRIGHRU/X&DW RWHWKHU "

D IHDWXUH RI PDUNHWYV LQ ZLW&XGQHZ VHFWRU &OHHIQ WV | PDRLRQ

ODQ\ FOLHQWVKHWEHHOLHYH WKHYWORBSHG WKHLU RZQ LQ KW L%MRVI}UV

DFWLYH DSSURDFK SHUKDSVDX)\RK® G GRQ YOWEH DVVEAMYKEOD V Y

SDVVLYH KROGLQJV LV WKH WRVMQDEOWR/§RSMWXAIH/W WR: ¥ sHA® XSAR' ULJRURXV GLVFLSOL
WKH RSSRUWXQLWLHV RI WKHR§YRUWVDRMARYD R GHSOR\LQJ FDWRRADWD QUG PHQW
RXU DJH VXFK DV GHFBIWERQLVDWLR 7K :H KDYH VHW D WKUHH \HDU VDYLQ.

DOVR VHH WKH GRZQVLGHV RIGSHPAWK QR@RIHPHQW EXHOIKIHRIOOLRQ RI QHW FRVW UXQ
WKHUH LV QR FROARIQRRP IRRPRDFOLHQW VDWLVIDFWLRWDYLQIVWKL B® R UHERRUQ

FRQWUDULDQ YLHZ 2XU :HDOWK ODQDJHPHQW GLFEWIXRORMENFRPHWEWQORZ

Ju R EHFRPH D VLJQLILEDRORYLIOW WXRUHQWKOM WHAVR I
$V WKH JOREDO HFRQRP\ Em R{?VEHEIFOO “URXS DORQJVLGH RXU FOHDU SODQ WR G
GLVUXSWHG E\ | DF WHRRIS/RDX Bblo

JURZWKLOH PDLQWDLQLQJ FOLHQW
FKDQJH RU QHZ W MFKH) RORNLYBIGLF JURZWK LV HVSHFLDOO\ VWURQJ LQ

E\ SDVVLYH VWUDWHJILHV ZKRRK RDFHKDULPAWHBG KLIK QHM BRUWXK ZH DQQRXQFHG WKDW ZH
DELOLW\ WR IOH[ PD\ EHFRPHXWHY VFOHODHORYH &DSLWNYEFERWUVIKCE\ SRILGERERAQ H U

. H.YV EOLVKHG ORQJ WISHEWHOOWLRYYRREY ZDV SRVLWLY
QR *OREDO ,QYHVWRU 'QVLJFE?@K g\g l% ¥ £ oWy Rmmwmg@@gu@%v 7KH SURFHHGV ZL
g Sl S P

ZKLFK VDPSOHV LQYHVW G LW\ WR VXS
EH\ROG RXU RZO FOLHQV\REDE LRQV 7KLGGHMLRQAVKRIWHG EIO

WLRQV WR VMW HDRW i RUFWWRIGIQMI RIAPDWLRQ RI W
LQYHVWRUV UHFRJIQLVHG WKSE%N WR LIXFWLQRQV | U WG OB HQ R WK QL QJ RXU FDS
SDVVLYH LQ ODUJH DQG HIIL \7QL§F? ggz FOLHQWYV OAdRAE QLKW SR M W WRQ V
FLWHG DFWLYH PDQDJHPHQWR H \%H LI DQG H[SHULﬁq:FH Ré Rm
VSHFLDOLVW DSSURDFKHV : U H é;@&‘ﬁ; HITLFLHQFLHV LQ C

SHRSOH DQG WKHLU GHHS XQﬁ-‘VV bJHPHQW VWUXFEW
! H UHPDLQ UHVROXWHO\ FRPRXWWAGHQR WFUHNAY FRXSQHBGIEWE URERWE YH &RPPLWWHH Z

PDQDJHPHIQWG RXU 3XEOLF ODUONHWWPHQW H[SHUWLVH DQGyb (GHSGHELVLRO PDNLQJ $FURY
EXVLQHMOO HYROVYHP ZQMWKFDWHFKQLFDO NQRZOHGJH LQ |$%|%QEFIJr E’K%BBQQ@O@%URFHVV 7L00
RI SURGXFWV DQG FRQWLQXHIKLRIDXMWKQGRS\ DQG YDOXHV ERYHEG fRYEWWEOE L oL w\ WR FROO
FOLHQWV QHHGV DPRQJ RWKHU ILHOGV EHWWHU PHDVXUH WHRHEIHY ISURJUHV

,Q 6FKURGHUV &DSLWDO 3QRRIWKH PDMRU DWW UDFWHROMNO®RRFWHYRVH VLIKW Rl RXU J
ZKHUH ZH EFD RIIHU FOLHF(;QNI;}'QWV LV WKH VWDELOLW\DSWRWY EHEHY IRUEXDGWW Q@/®D H 8 V
EHVW LQ FOD?/V RZQHUVKLS VWUXFWXUH ZLWK WRHHOMRAXGWIHRRGHR X U

RQ ZH UHWDLQHC
6FKURGHUV &DSLWDO KDV VF ﬁ\?b%ﬁ%URo'—é‘g%mﬁE @RKXHQSES}%?%@)&QMJLQSH RI WKH WRS IQLYF
SURPLQHQFH LQ VSHFLDOLV H ¥ %b\% éw LQW H OO L AR RP HOMO AHBQGY LQ WKH 10+
\F/SVRDRQVGHRV\>/<F\a/vFSRUPRSYHLVg;HHu2|i(éJ v?/l%u%k é) g\)a DQDJHU DUHELRSRUMWRQOWLRSOH QRW MXVW W

Yl CBWRUV wKDW KD ¥ H PRPTHHS €0 QR JHQHUDWLR
,Q SULYDWH HTXLW\ RXU VSHAODONY® WR VUPRQOLIQLILF B D UNFW, KD B LV ZHDOWK
DQG PLG FDS EX\ RXWV DQG MIKIOWRW DG RI WKH 8. ZHD QW EWREN Wy PV ow DOG FRPPLW

YHQWXUH FDSLWDO ZKHUH ZEHDWHDRDDIQMK FK@ULWLHYV  ZEHUA &H U AVEKH DvNHG WR VDIHJ
RSSRUWXQLWLHV IRU KLJIK JURZUNK \EW\BL RRDQVIHM U b P\ SHULRG LO WKLV RIILFH DQG WF

DULVLQJ IURP $, DQG RWKHU VWL'&KF%PP%%JV}/LELOLW\ EHWZHAQVEDHHORY¥RI GULYH WKH EXVLQH!
WUHQGWRIUDVW RARRB/KBLDOLV L D LGHU LQYWNWMHGWVEXVLQHVYV
HQHUJ\ WUDQVLWLRQ YLDWSF ?; Eﬁ\y%} ngu LQWHUGR W R QR0
% ’;tf ILHOG

WHFKQRORJLHY DQG UHWXUQ 8 ok L
UHDO HVWDWH ZH DUH OHDGH{V ;
VSHFLDOLVH LQ WKH KRVSLV?QS/\V
ORJLVWLFV VHFWRUV ,Q SUL N
DOWHUQDWLYHV RXU VWUHQ Y
VROXWLRQV GHULYHG IURP D lBJIJx‘-lfDLG OB

ZLWK FDSDELOLWLHV VSDQQ / CRHY Wk R L B P PHEAN v 1

FKPDUN DQG 6FKURGHU

V}%}%ﬁ)ﬁ}%&RLQ%MHQWXUH ZLWK
h WHU WZR

,89? WWHDP SURYLGH

H R

W VROXWLRQV

Ya 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:



2XU EXVLQHVV PRGHO

:H KDYH WZR VHIPHQWYV $VVHW ODQDJHPHQW DQG
ODQDJHPHQW 7KUHH GLVWLQFW EXVLQHVVHV 3X
6FKURGHUYV &DSLWDO DQG :HDOWK ODQDJHPHQW

W S D lFDSDELOLWLHV DQG D JOREDO UHDFK HQDEOLQJ X
RXU FOLHQWYV DQG VHUYH WKHLU QHHGV LQ DQ LQ

$VVHW ODQDJHPHQW :HDOWK ODQDJHPHQW
$FWLYH LQYHVWPHQW PDQDJHPHQW DFURVV SXEOLF D SOMH\DWRH QW DGYLVRU\

PDUNHWYV WKURXJK IXQGVY DQG LQVWLWXWLRQDO PDOQ(meWWHNWUYLFHVY DFURVV WKH Z

sjhj ek Qo sfgk BEQ.

3XEOLF ODUNHWYV 6FKURGHUV &DSLWDO HDOWK ODQDJHPHQW

‘H KHOS PHHW FOLHQWYV LQYAHFKWRIBGWY &DSLWDO RIITHU @XM VAHDWDWW KD QDIJHPHQW
QHHGY WKURXJKRXW YDULR XN SSKIMHXYQRW\ IRU GLYHUVLIIEPOM QRIY DG VEBOHHQRYH &DSLWDC
WKH HFRQRPLF DQG PDUNHW FRMHHQWQ DO IRU DGGLWLRQDEFKBRGHAHY RHDOWK ODQDJHPHQW
SXEOLF PDUNHWV 5HWDLO FOHMQWQ¥FDRQ DVVHWY WKDW BoUHHD BKRRD DN LD EBKIURGHUV 3HU\
DFFHVV RXU PXWXDO IXQGV WWKWRXIKK SXEOLF PDUNHWYV 3WDODMHVHIKSWVRFLDWHY DQG MI
LQWHUPHGLDULHY DQG LQYHSWIPYHIMH GHEW DQG FUHGLWYMHOQWKWOFMWLSRVLWLRQ XV WR PH
SODWIRUPVY ORGHO SRUWIROURDWHHYMWIHNH DQG LQIUDVWOQKHFH@GXWH D ZLGH VSHFWUXP RI FO
DOORZ ZHDOWK PDQDJHUV WREHQMPWQAWRP WKH IRXU SI&DJIBQRYRH &XSLWDO VHUYHV KLJIK
RXU LQYHVWPHQW H[SHUWLYVBUAKIOIOMH PDUNHWY EXVLQHVXOWDYHKLIK QHW ZRUWK FOLHQW)
UHWDLQLQJ FRQWURO RI WKHLY WRUHLEWE¥O\ RQO\ EHHQ DRDILGBFOMOWRFKDULWLHY LQ WKH ¢
DVVHWYV 2XU VROXWLRQV EXNQ@WVYWXWOB®DO LQYHVWRUFFEKQE& GHOUWNWUIHBOWKK ODQDJHPHQW
LOQVWLWXWLRQDO FOLHQWYV DGO H RV WK FDW HP@RWW :H KDYWKEBEVH FOLHQW VHJPHQWYV LQ WK
FRPSOH[ LQYHVWPHQW FKDOGHQHWUHQWLDWHG SULYDWH PRONE®Y BEAHWLQUODQG DQG 6LQJ
VFDOH :H KDYH DOVR GHYHOWSHGDV LQ SULYDWH HTXLW\WKMUKPEZHN &DSLWDO RIITHUV ILQEL
LQQRYDWLYH QHZ VHUYLFHV VBHFLDOLVH LQ EX\RXWV R| 3@OD@M® D@IGDQG DGYLFH WR D EUR
LOQVWLWXWLRQDO FOLHQWY RMNBKXPVVL]HEBQMWE USULVHVRD @G LIHD WAHDIDQG SURYLGHV DQ LC
,QGLFHV VHUYLFH WKDW W U DH\NW DMKH ZKHUH PB® DUH UHFRIQDWHRUIRMXVHG E\ ILQDQFLDO DG
PRYHPHQWYV RI DQ LQGH[ ZKLRSHDOBRRIQRI KRWHOV DFURAURVWREKH 8. WR KHOS WKHP PH
XV WR PRGLI\ WKHLU SRUWIRDHLBRXDRGMENNWUDWHJILF SDQWGW\RKLVBKHLU FOLHQWY :HDOW
HQKDQFHG UHWXUQV RU ULVID QG GROWIHEWLYH LQYHVWPHEMWOMHKVY AORF WHH FRUH LQYHV W]
WKURXJK DFWLYH PDQDJHPH@®WH PDNLQJ LQYHVWPHQW RSISBHUW DV M LIPVSXEOLF DQG SULYD
LQ SULYDWH PDUNHWY DYDLODEPR HR YR $0/ ZHHHWD QDJHPHQW VH.
UDQJH RI FOLHQWYV

$VVRFLDWHY DQG MRLQW YHQWXUHYV $VVRFLDWHY DQG MRLQW YHQW

sfef Q. sf] IE Qo

'H SDUWQHU ZLWK RWKHU OHDGLQJ ILUPV LQFOXGLQJ %2220 M® L&XWQH QWS SRIQZ LIWK LQRAGS/
$[LV LQ ,QGLD DQG 3KRHQL[ *URXS LQ WKH 8. ZLWK ZKRP *ArR X8 F 6 RXVUGR\GO! DX QFHUNCR HONDX LHD C
*URZWK &DSLWDO 7KHVH SDUWQHUVKLSY SURYLGH DFFHWVIRU\JUHPMHU DG DRKY L DHPD Q @ H3A Y
KLJK SRWHQWLDO PDQDJHPHQW IRU FOLHQWYV

&RUSRUDWH IXQFWLRQV

'"HOLYHU\ Rl RXU VHUYLFHV DFURVV $VVHW ODQDJHPHQW DQG :HDOWK ODQDJHPHQW LV PDG|
SODWIRUP ZKLFK LQFOXGHV NH\ FRUSRUDWH WHDPV VXFK DV *OREDO 7HFKQRORJ\ 2SHUD)\
&XOWXUH /HJDO DQG *RYHUQDQFH ,QWHUQDO $XGLW DQG 7D]

2XU LQYHVWPHQW VWUDWHJILHY LQFOXGH

(TXLWLHV ,QIUDVWUXFWXUH 3ULYDWH GHEW DQG BHBEG LMW WDWH
JLIHG LQFRPH 0OXOWL DVVHW DOWHUQDWLYHYV 5LVN PLWLJDWLRQ
BULYDWH HTXLW\

°3 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:
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:H DLP WR DFKLHYH RXU SXUSRVH E\ FRPELQLQJ LQYHVWPHQW
PDUNHW NQRZOHGJH DQG GDWD WR DFWLYHO\ PDQDJH FOLHQW\

JRDO RI FUHDWLQJ SURVSHULW\ WRJHWKHU 7R GR WKLV ZH QH

E X V L H VDVQWHG HPSOR\HHV DQG PDLQWDLQ D UREXVW VFDODEOH R
b\ VMUYLQJ FOLHQWV QHHGV ZH DLP WR GHOLYHU SRVLWLYH F

8QGHUVWDQG RXU
FOLHQWYV QHHGV
‘H GHYHORS D FOHDU YLHZ RI FOLHQWYV

HYROYLQJ QHHGYV E\ IRFXVLQJ RXU UHVRXUFHV
DURXQG NH\ FOLHQW VHJPHQWYV 7KLV VXSSRUWYV
RXU JRDO WR EXLOG GHHSHU ORQJHU ODVWLQJ
UHODWLRQVKLSY ,Q $VVHW ODQDJHPHQW ZH
RITHU LQYHVWPHQW RSSRUWXQLWLHV DFURVYV

&UHDWH LQQRYDWLYH

SURGXFWY DQG VROXWLRQ\
‘H UHFRJQLVH WKDW FOLHQWYV KD

YDULHW\ RI QHHGY DQG JRDOV %\
FOLHQW LQVLIJKWY ZLWK PDUNHW
GDWD DQG RXU VWURQJ LQYHVYV
FDSDELOLWLHV ZH FDQ GHVLJQ C

SURGXFWYV DQG VROXWLRQV

SXEOLF DQG SULYDWH PDUNHWV WKDW UHVSRQG
WR FOLHQWVY QHHGV ,Q :HDOWK ODQDJHPHQW
RXU GLIIHUHQWLDWHG EUDQGV RIIHU VHUYLFHV
WKDW DUH GHVLJQHG IRU D UDQJH RI FOLHQWYV
DFFRUGLQJ WR WKHLU VSHFLILF QHHGV
DQG FLUFXPVWDQFHV

7KHVH DUH GHVLJQHG WR ILW RXU
DQG UHWXUQ SURILOHV DQG DQ\ \
SUHIHUHQFHV 7KH\ DUH ULJRURXV

HQVXUH WKDW WKH\ DUH ILW IRU

$FWLYHO\ PDQDJH LQYHVWPHQWYV

$VVHW ODQDJHPHQW :HDOWK ODQDJHPHQW

2XU DVVHW FODVV VSHFLDOLVWY DFWLYHON PDQDJH RXIHH DQMWH V@R HEWP HRQWQGLYLGXDOV

8VLQJ LQVLJKWY EDVHG RQ RXU SURSULHWRXQ GBIWHR QFKED QB GNRIE KFORIGIRIO FRQVLGHUDWLF

WKH\ VHHN RSSRUWXQLWLHYV DOLJQHG ZLWBEQR®D SHQRWLVOIRQI \WH D P \RE MRIPWLREBWKH QHHGV
JHQHUDWLRQV WKURXJK RXU ZHDOWK SODQQLQJ

+RZ ZH HDUQ PRQH\
2XU VHUYLFHY DUH GHVLJQHG WR GHOLYHU RXU FOLHQWY LQYHVWPHQ
‘H FKDUJH WKHP IHHVY DV D SHUFHQWDJH RI WKH DVVHWYV ZH PDQDJH D
ZHOO DV IRU WKH XVH RI RXU SODWIRUP RU DGYLVRU\ VHUYLFHV :H PI
DOVR HDUQ SHUIRUPDQFH EDVHG UHYHQXHV DQG WUDQVDFWLRQ IHHV

+RZ ZH FUHDWH YDOXH RYHU WKH ORQJ WHUP

*URZLQJ SHRSOH V VDYLKNUHKROGHU UHWXUQV $FWLYH VWHZDUGYV RI DVVHWYV
DQG SHQVLRQV &UHDWLQJ VKDUHKROGHU YD HBRHWERQELIEE®OH VWHZDUGYV RI

‘H VWULYH WR FUHDWH D E PG ALWK RXYHF RS DLP Ré SURELGOQRQ RI DVVHWYV :H EHOLH’

RXU FOLHQWYV LQYHVWRUV*ﬂ@dO\%IEQW\AﬁHéJ\?RdJPDQFH WIRSEORBEW W RHHQRRQRHIVWPHQW ZLOO EF
ZKROH OH WR VHUYLFH FOLHQW VL PGBHRHIGWD W LVDRI PHHW RXU FOLHQWYV

WKRXJKWIXOO\ DOORFDWLQ3IFWBY W VO MAD KGMKHS DQG PDQDJHP
W LV LPSHUDWLYH WKDW ZpyRzZzWkUp@RYH Vb oW zv XV WO BIQ WHIMRS SRUWXQLWLHY ZKLOH
RI WKH LQGLYLGXDOV ZKR HQRWUKNXWOGHILWIOXH DQG WEBHWXQ 8V VRIWHUQWKIKIHLU WUDQVLWLRC
WKHLU VDYLQJV ZKLFK LV @QQZJOW*FHQWV DUH DW VXVWDLQDEOH PRGHO
WKH KHDUW RI HYHU\WKLQJ ZH GR

&OLHQW LQYHVWPHQW SHUIRYPGKO®H SHUDAKDUH

kb gf jS

OHHWLQJV ZLWK FRPSDQLHV DFURVYV
WRSLFV

gn eee

6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:



6WUDWHJ\

2XU ORQJ WHUP VWUDWHJILF JRDO KDV EHHQ WR X
UHFRJQLVLQJ WKH FKDQJLQJ QHHGYV RI FOLHQWYV I
W X L PDFURHFRQRPLF DQG LQGXVWU\ WUHQGV :H KDYH

WE OLWLHV WR FDSWXUH WKHVH RSSRUWXQLW

@=::@=;:>0%:.=0,?492::=:>:0=47?D:?:20?30=:
2XU YLVLRQ ZH SDUWQHU ZLWK RXU FOLHQWYV WR SURYLGH WUXVWHG DGYLFH DQG LQYI
EXLOGLQJ WKHLU IXWXUH SURVSHULW\ WKURXJK H[FHOOHQW LQYHVWPHDC

$GGUHVVLQJ FOLHQWYV QHHGV WKURXJK DFWLYH PDQDJHPHQW

2XU DFWLYH PDQDJHPHQW DSSURDFK RXU H[SHUWLVH DV D SURYLGHU RI WDLORUHG VRO

DOORZ XV WR IRFXV RQ DGGUHVVLQJ FOLHQWY JRDOV LQ D FRPSOH[ ZRUOG 2XU VFDODE
QHHGV HIILFLHQWO\

'HOLYRWRU FOLHQWYV DFURYV

3XEOLF ODUNHWWKURGHUYV & D:SHDMODNK
ODQDJHPHQW

,GHQWLI\LQJ OLVWHG DVVHW VHZK BWKH SGRHWHH@DVRISHIG D GLIIHYMWWLQWHAGRVHU WR LQYHVWRUYV
IRU H[FHVV UHWXUQV UHPDL@VIB UL\ FIDALHRWY WKH [RXU SOLFOIMHWY OROVRKLQ J UHODWLRQVKLS
QHHG 2XU FRUH UDQJH RI DFOWKYIRGHUV &DSLWDO EXVLQIBWOLYBORZRIQHd XMOHYDQW DQG W
PDQDJHG JOREDO SURGXFWVWRI WSWYH FOLHQWY ZKR ZD QW) PHFFWPHAOWR WENLVRU\ DQG SOD
LQYHVWRUV VHHN ULVN DGMXVWEWKHWXBOM 0L@G GLYHUVHIWFDMHM RU D UDQJH RI LQYHVW
D FKDQJLQJ ZRUOG 6WUDWHRISSRUWXQLWLHY WKH\ SUHVHGWQ G[ISPRRXRQHDOWK ODQDJHPH
SDUWQHUVKLSY SURYLGH RSKRBWXQDWHHWDIRLHWY WK H LBXMLSRUWDRUFHDWRY RSSRUWX QLW
SURILWDEOH JURZWK DQG DFEFHNOWKRDWRPHQVWLWXWLRQ BO HFHH B ¢\W Y HIQQWS UHODWLRQVKLSV
Rl WKH ZRUOG V ODUJHVW POLUONIHRNDOWLRQV LQ KRZ WKH\ BLOQIHEWHQWLDWHG VHUYLFHV WKD\
LQFOXGLQJ WKH 86 &KLQD DQBFHMAHDG E\ LQGLYLGXDO LQYHVWRUV PDNH

WKLV DQ LPSRUWDQW JURZWK RSSRUWXQLW\

$ EXVLQHVY GLYHUVLILHG DFURVYVY FDSDELOLWLHV UHJL

%XVLQHVVHV 5HIJLRQV BURGXFWYV

7 3XEOLF ODUNHW" Z 8. 7 (TXLWLHV

7 6FKURGHUV &DSI 7 (0($ Z OXOWL DVVHW

Z :HDOWK ODQDJHPHQW Z $VLD 3DFLILF Z JL[HG ,QFRPH

7 -9V DQG DVVRFLI Z $PHULFDV 7 :HDOWK 0DQDJH
Z 3ULYDWH $VVHWYV

$OWHUQDWLYHYV

“u 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:
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LQ D FKDQJLQJ
ZRUOG

*OREDO WKHPHYV

'"HPRFUDF\

Q  PRUH WKDQ ELOOLRQ SHRSOH 2SSRUWXQLWLHYVY DQG WUHQGYV
UHSUHVHQWLQJ RYHU KDOI RI WKH JOREDO SRSXODWLRQ

KDG WKH RSSRUWXQLW\ WR YRWH LQ HOHFWLRQV KHOG
DFURVV PRUH WKDQ 7 KFHRKXKQDNUIL DV " _ v — . . ——0n" _ . .
SROLFLHV RI JRYHUQPHQWYV JOREDOO\ ZLOO K%Yﬁ '153'1'_'49"80 =0?7@=9>:,9/:
VLJQLILFDQW LPSDFW RQ WKH HFRQRPLHV DG >47409.0

PDUNHWYV LQ ZKLFK ZH RSHUDWH 5HFHQW LQYHVWPHQW IORZV KDYH FRQFHQWUD!
ODUJH FRPSDQLHVY DQG PDUNHWV ,Q WRGD\ V H
ILVFDO JHRSROLWLFDO DQG HQYLURQPHQWDO |
'LVUXSWLYH WHFKQRORJLHYV VHHNLQJ LQFRPH UHWXUQV DQG SRUWIROLR UF
7KH SDFH RI GHYHORSPHQW LQ JHQHUDWLYHORRN EH\RQG EHQFKPDUNVY DQG UHFHQW ZLQQH
KLIKOLJKWY KRZ XQSUHGLFWDEOH WKH LPSIDFWWRASRUWK QLW IRU XV WR GHPRQVWUDWH WK
RQ LQGXVWULHV DQG HFRQRPLHV 6LJQLILFDADMDPIHPHQW LQ RIITHULQJ GLIIHUHQWLDWLRQ D
UDSLG WHFKQRORJLFDO SURJUHVV DQG HIILFLHQF\ JDLQV

DUH SRVVLEOH EXW WKHUH DUH DOVR SRWHQWLB®83:,9/:.3,920:49:;09>4:9>::::::
FKDOOHQJHV IRU UHJXODWLRQ LQWHOOHFW);%?.%U SHgw\,

3’ XUFH

GDWD PDQDJHPHQW DQG SXEOLF WUXVW LQ

RI LQIRUPDWLRQ HUVRQDO ILQDQFLDO DVVHWYV LQ WKH $VLD 3DI

H[SHFWHG WR JURZ E\ DQ DYHUDJH RI DQQXDC
ILYH \HDUV VXUSDVVLQJ WKH *JORED®OD YWKHJIH
FKDQJLQJ HFRQRPLF RXWORRN LV SURPSWLQJ L

"HEW
. FR8VLGHU VDYLQJ PRUH VSHQGLQJ OHVV DQG [
URZLQJ SXEOLF GHEW DURXQG WKH ZRUOG FRQWNYSHYW VWUDWHILHYV .0 WKH 8. JRYHUQF

WR VKDSH WKH PDUNHW EDFNGURS DQG JRYKYREGREPWE yHDWH ODUJHUDSRR®WO RI LQYHVWDEC
ILVFDO SROLFLHV *RYHUQPHQWY DUH DGRSWLQJ PRUH
SURDFWLYH ILVFDO SROLFLHV DQG KLJKHU LQWHUJIYW -UPWHV - =4 A 20:8 . =6072>
WKDQ LQ WKH ODVW GHFDGH DQG VHHNLQJ WR EDODQFH ’ ' ’
H RI JOREDO DVVHW PDQDJHPHQW UHY

EHWZHHQ VWLPXODWLQJ JURZWK WKURXJK V '?g%c\%f@
P06 EBLOWDLOLe] &1 v R I CYDWH PDUNHWV LV H[SHFWHG WR UHDF
ORUH LQGLYLGXDO LQYHVWRUV DUH VHHLQJ SU

SRWHQWLDO VRXUFH RI SHUIRUPDQFH ULVN PL
'"HFDUERQLVDWLRQ VXVWDLQDELOLW\ $W WKH VDPH WLPH WHFKQF

"H EHOLHYH WKH QHHG IRU LQYHVWPHQW WRSW \%FQ%HPQWV DQG QHZ WASHV RI 1XQG DUH Z|
JOREDO HQHUJ\ VIVWHPV ZLOO UHPDLQ D OR% A
L

WLHV IRU SULYDWH LQYHVWRUV WR
WKHPH GHVSLWH FKDQJLQJ SROLWLFDO SUL

bsl_N/ PPRU(NHV\NEIVVHW F

UHDFK QHW JHUR E\ DQQXDO FOHDQ HQHUZ\ 20 - S @S2 ) s
LQYHVWPHQW ZRUOGZLGH ZLOO PRUH WKDQ O G wr) 9/ >@>7,49,-47472D
WULSOH E\ WR DURR®BGQDWULOOLRQ AXLOGHUV Rl JOREDO HQHUJ\ LQIUDVWUXFWXU|

VXEVWDQWLDO LQYHVWPHQWYVY LQ FOHDQ HQHBMNUFYBBQARHPWRUV UHTXLUH FDSLWDO LQYHV

PDUNHW ZLOO SOD\ D NH\ UROH LQ JOREDO WYHARWRYRDWLRQ RI JOREDO HQHUJ\ VIVWHPV
PHHW HPLVVLRQV WDUJHWYV LQYHVWRUV FRQWLQXH WR ORRN IRU WKH RSSR

SURYLGHV IRU UHWXUQV DQG WR GHFDUERQLVH
SRUWIROLRV :KLOH WKH SROLWLFDO IRFXV RQ
'"HPRJUDSKLEYV YDU\ RYHU WLPH ZH UHPDLQ IRFXVHG RQ LQYH

$JHLQJ SRSXODWLRQV DQG PLIJUDWLRQ DUH BYERPYKQLWY DQG RXWFRPHV IRU FOLHQWYV

LQFUHDVLQJ QHHG IRU KHDOWKFDUH DQG SH L .7 . . )
VSHQGLQJ LQ ZHDOWKLHU FRXQWULHV $W W%QV%%H72D’9//’ n

WLPH GHEW DQG ORZ JURZWK FRQWLQXH WRHPRORPEHQYY LQ WHFKQRORJI\ DQG JHQHUDWL
HERQRPLHYV RSSRUWXQLWLHV WR SHUVRQDOLVH LQYHVWPH(

FXVWRPHU H[SHULHQFH :H DOVR VHH SRWHQWL
HITLFLHQF\ RI WKH GHOLYHU\ RI LQYHVWPHQW S
'"HIJIOREDOLVDWLRQ LQFUHDVH DFFHVV WR D JUHDWHU UDQJH RI DV

&RQIOLFW DQG JHRSROLWLFDO WHQVLRQV FRQWLQXHG LQ
PRWLYDWLQJ JRYHUQPHQWY DQG LQGXVWULHV WR

UHWKLQN VXSSO\ FKDLQV DQG DOORFDWLRQ RI FDSLWDO

"HVSLWH WKLV DQG GHVSLWH WKH ULVN RI WHULty D UHFRUG \HDU IRU HOHFWLRQV _ :RUOG (FRQRP

W sHUR E\ $QDO\VLYV _ ,QWHUQDWLRQDO (QHUJ\ $JH
EHWZHHQ WKH 86 DQG RWKHU WUDGLQJ EOR IS/UW%( HV 5LVLQJ )DVW LQ $VLD 3DFLILF _ %&*
DQWLFLSDWH JOREDO JURZWK LQ %&* *OREDO $VVHW ODQDJHPHQW _ %&*
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6WUDWHJLF AR GEO N AR ™

RQ FOLHQWYVY GXULQJ DU RI OHDGHUVKLS WUDC

L e i LPSOHPHQWDWLRQ RI RXU &0LHQW *URXS VWUXFW
g g FOLHQW IUDPHZRUN

'HOLYHULQJ IRU FOLHQW S URRWRIWW LQ

3IXEOLF ODUNHWUWPXxwXxDO IXQGV EXVLQHVYV UHWXUQHG WR SRVLWI

7KHUH ZHUH IRXU PDLQ FRQVLGHUDWLRQV IRU FOLHC
HTXLW\ GLYHUVLILFDWLRQ LQFRPH LQ DQ HUD RI KL
GHFDUERQLVDWLRQ DQG RXWVRXUFLQJ LOQYHVWPHOQ!
FOLHQWY QHHGV WR QDYLJDWH FRPSOH[LW\

‘H GHYHORSHG D PXOWL ELOOLRQ (XUR IXQGDPHQWD
VXVWDLQDELOLW\ OHQV IRU D (XURSHDQ SHQVLRQ IX
I[URP WKHLU H[LVWLQJ SDVVLYH DSSURDFK

,Q WKH 8. ZH DQQRXQFHG SODQV WR DGRSW WKH )LC
6XVWDLQDELOLW\ 'LVFORVXUH S5HTXMHEBGW\W Q6'5 C
D IXUWKBUWKH WLPH RI SXEOLFDWLRQ Rl WKLV UHSR

bFKURGHUY & DXRUYUUVAFEREH IURP QHZ EXVLQHVV LQ 6FKURGHUV &D

:H ODXQFKHG RXU 3ULYDWH ODUNHWYV IRU 3ULYDWH &
LQYHVWRUV ZKR DUH ORRNLQJ WR JURZ WKHLU H[SR\
HYHUJUHHQ DQG VHPL OLTXLG VROXWLRQV

‘H ODXQFKHG D QHZ 8. LQYHVWPHQW PDQDJHU )XWXI
SDUWQHUVKLS ZLWK 3KRHQL[ *URXS ZKLFK ZLOO HQI
DOWHUQDWLYH VRXUFHV RI UHWXUQV DQG GLYHUVLII

‘H VWUHQJIJWKHQHG &OLHQW *URXS WHDPV LQ 6FKURC
SULYDWH PDUNHWYV IRU ZHDOWK FOLHQWYV

"HDOW K 6WURQJ ILQDQFLDO SHUIRUPDQFH LQ :HDOWK ODQDJHPHQW ZD

0D Q DIJHPH QW XQGHUO\LQJ UHYHQXHV

‘H VWUHQIJWKHQHG NH\ WHDPV LQ :HDOWK ODQDJHPHQW WR PF
IRU ZHDOWK SODQQLQJ DPRQJ FKDULWLHY DQG IDPLO\ RIILFHYV
PDQDJHU RI FKDULWDEOH DVVHWYV LQ WKH 8.

,Q -XQH WKH FKDULW\ IRFXVHG 6XVWDLQDEQD ORRADL I$QWHW )
LQYHVWPHQWY PDNLQJ LW WKH IDVWHVW JURZLQUYFKDULW\ IX
\HDUYV

‘H DQQRXQFHG WKH DFTXLVLWLRQ RI :KLWOH\ $VVHW ODQDJHP
RIILFH FDSDELOLW\ DQG VLIQDOOLQJ RXU FRQWLQXHG FRPPLYV
OHDGLQJ IUDQFKLVH ZLWK 8. XOWUD KLJK QHW ZRUWK FOLHQW
LPSRUWDQFH RI WUXVWHG UHODWLRQVKLSYV LQ WKLV EXVLQHV

2XU VWUDWHJI\ KDV EHHQ VKDSHG E\ RXU VWUDWHJLF ULVNV 30HDVH VHH SDJHYV IR L

6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:
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)XWXUH IRFXV $GGUHVVLQJ FOLHQWYV
JREXV DQG LQYHVW LQ DUHDV ZKHUH ZH H[FHO LQ 3XEDNEF=cDUNHWYV@ =:.74097?>

‘H ZLOO IRFXV RQ DQG LQYHVW LQ FRUH VWUDWHJILHV zgl-qu/fH KDYH GLIIHUHQWLDWHG |
DQG D VWURQJ ORQJ WHUP WUDFN UHFRUG RI DOSKD JHQRYUDWYRBQAW UHVHDUFK SOXV WKI
RSHUDWLRQV WKDW VXSSRUW

DO
%\ UHDOLVLQJ VIQHUJ\ LQ RXU EHVW LQ FODVV UHVHDUFK POFEUBRY WRBER RRKQVMYNEWYBE
GULYH HIILFLHQF\ DQG HQKDQFH RXU RSHUDWLRQDO FDSPEURKWLHMOHYV HQDEOH XV WR X

7KURXJK RXU JOREDO QHWZRUN ZH ZLOO PDWFK RXU DUHDRPROVIWERBHRW RHFME¥oLHOW G

:H DUH FRPPLWWHG WR EHLQJ WKH DFWLYH PDQDJHU RI FKRLFH UHFRJQLVHG IRU WKH
VRSKLVWLFDWHG LQYHVWPHQW VROXWLRQV ZH RIIHU DQG RXU (6] FAD K WR FOC
20 #8049 FA° PR AT

/@.?7>:,9/:>:7T@?4:9>
'"ULYH IORZV LQWR GLIIHUHQWLDWHG VSHFLDOLVW Flih $Q¥FHOW WR HV D QG W RIKQRIPB Y
&DSLWDO SXEOLF SROLF\ H[SHUWLVH DQG H
UHJXODWRUV WR GHYHORS FOLHQ
‘H ZLOO EXLOG D VSHFLDOLVW VDOHV WHDP DQG DFFHOHYDRHXEWRN ¥ d 8 RZYUNQ WiRVRIRW GUr
SULYDWH PDUNHW SURGXFWYV

‘H ZLOO ORRN WR EXLOG IXUWKHU VWUDWHJLF SDUWQHUVKLSY DQG KLJK SRWHQWLDO LQY|
SURSRVLWLRQV WR HQDEOH JURZWK .?4A07D:8,9,20:

%XLOGLQJ RQ WKH VWUHQJIJWKY RI WKH *URXS ZH DLP WRAFDALOMND D BVHOR>WUHQGY VXFK D
H[SDQVLRQ RI SULYDWH DVVHWV LQWR ZHDOWK PDQDJHPHQWpRRGp RYURZWRHIGNAFPRGW URP

LQVXUDQFH DQG SHQVLRQ IXQGV WHDPV JOREDOO\ 7KH\ FROODERU
FOLHQWY DFURVV RXU WKUHH EXV
XVH RXU HQJDJHPHQW IUDPHZRUN
PDQDJH RXU FOLHQWYV LQYHVWPH

6XVWDLQ DQG EXLOG RXU VXFFHVVIXO WUDFN UHFRUG LQ :HDOWK ODQDJHPHQW

,Q &DJHQRYH &DSLWDO ZH ZLOO PDLQWDLQ RXU IRFXV
LQYHVWPHQW RXWFRPHV :H ZLOO WDUJHW IXUWKHU Jl
ZHDOWK PDQDJHUV DQG WKURXJK FXOWXUDOO\ DOLJQ}F
LOWHUQDWLRQDOO\ WKURXJK 6FKURGHUYV :HDOWK 0DC

,Q 6FKURGHUV 3HUVRQDO :HDOWK ZH ZLOO FRQWLQXH
LPSURYHPHQWYV

,Q %HQFKPDUN ZH ZLOO IRFXV RQ GULYLQJ FRQWLQXH
DZDUG ZLQQLQJ PRGHO SRUWIROLR VROXWLRQV RIIHUL

$FFHOHUDWH WUDQVIRUPDWLRQ DQG GHSOR\ FDSLWDO HIIHFWLYHO\

‘H ZLOO LPSOHPHQW WUDQVIRUPDWLRQ LQLWLDWLYHV
WR UHPRYH GXSOLFDWLRQ DQG RYHUODS RI SURFHVVH

‘H DLP WR GHOLYHU HDUQLQJV JURZWK WKURXJK FRVW
ZKLOH PDLQWDLQLQJ RXU IRFXV RQ FOLHQWY DQG OHY
WHFKQRORJ\

6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:



3HRSOH DQG FRPPXQLW\

2XU VWUHQJWKY OLH LQ DFWLYH PDQDJHPHQW W!
IRFXVHG LQQRYDWLRQ DQG RXU FRPPLWPHQW WR
FRPPXQLWLHV :H QXUWXUH WKHVH VWUHQJWKV E
GHOLYHU LQYHVWPHQW VROXWLRQV WKDW DGGUH
RXU FOLHQWYV

Nok:

@=:A,7@0>
([FHOOHQFH
2XU FRPPLWPHQW WR H[FHOOHQFH IXHOV RXU GULYH WR FUHDWH YDOXH IRU DOO VWDNHKI

,QQRYDWLRQ DQG WHDPZRUN

‘H GLVUXSW WKH VWDWXV TXR DQWLFLSDWH IXWXUH RSSRUWXQLWLHY DQG HPEUDFH WKH
YDOXH E\ DSSUHFLDWLQJ LQGLYLGXDO FRQWULEXWLRQV DQG E\ KDUQHVVLQJ WKH SRZHU F

3DVVLRQ DQG LQWHJIULW\

‘H DUH GHWHUPLQHG LQ RXU DPELWLRQ DQG SUDJPDWLF LQ GHOLYHU\ :H FDUU\ RXW RXU
GHWHUPLQDWLRQ 7KLV LV FRPSOHPHQWHG E\ D FXOWXUH RI WUDQVSDUHQF\ DQG DFFRXQ\

2XU SHRSOH FOLHQW H[SHULHQFH WKURXJ1K{LKQORHPHRORQWDULO\ SXEOLVKHG
7KH FRPPLWPHQW GULYH D QEHSHIRNRMRWL K H GHFLVLR%EF?%?%::SE: D)gg :?XXUUWSK-H'LWGKF‘
RXU SHRSOH HQDEOH XV WR H U R X

Q PRGN IRRXSHUVRBRDQFH £y ZRUNIRUFH GLYHUVLW\ DVSLUC

VXFFHVVIX0O0\ ‘H DLP WR UHFRJQLVH DQG UHZRUAvHOWDWIBO VHH SDIH
‘H DLP WR DWWUDFW SHRSOHHIPSWR\WHKMRNIKOD \F BRI QDWLRQ

SDVVLRQ WR KHOS XV DFKLHWRH RRRSSRQYDPWAHRQ DQG EHQHIQWWHSLQJ ZLWK RXU (TXDO 2SSRU
3ROLF\ ZH JLYH IXOO DQG IDLU FR(
7KLV PHDQV FUHDWLQJ D KLIKDOHPWRBRGQERQXV GHFLVLRQWR HHHIRFEYRPE QW DSSOLFDWLR

FXOWXUH WKDW LV LQFOXVLYH B®G JPURYEBHNU 3HUIRUPRQRY'H JURP GLVDEOHG SHRSOH FF
HPSOR\HHV ZLWK RSSRUWXQUWDRRANZRRNURIZDQLQJ HDFK GRRHYULREsSWPWNYEHY VNLOOV EHKD

7R PDLOWDLQ RXU SRVLWLRQ BV DG HPSORVHU DELOLWLHV .| HPSOR\HHV HISHULH
RI FKRLFH ZH DVSLUH WR RIIHRRQXDO SHUIRUPODXE BLGH WHBPELOLW\ ZH FRQWLQXH WR HPS
DQG LQGLYLGXDO SHUIRUPFKHY HYFHOKBYYHEOH ZLWK UHWUD
SULGH DQG SXUSRVH EHKDYLRXUV DQG FRQGXFWQHFHVVDU\ WR HQDEOH FRQWLQXH:!
IDLU SD\ IRU SHUIRUPDQFH ppyNHW FRQWH[W UHYLHZIGGHYSORERHR®Y DQG
Q HPSRZHUKGSRUWLYH DQG rxwoRRN DPRQJ UHOHYDQW FRPSBYPWRYN I UDPHZRUN LV GHG
LQPOXVLYH HQVLURQPHQOW = 7H00 DV ZLGHU HFRQRPLF R GAWHRQV0) D KHDOWK\ FXOWXU
TXDOLWA ZRUN DQG VNLOOV GHOBIRSANAMY YDOLGDWLRQ 8RS BN KPR Wl LV DPRQJ W

3ULGH DQG SXUSRVH FRPSHQVDWLRQ SURSRVDOVGWR;HRXWXVWrlox QWD U\ JURXSV ZLWK
$W 6FKURGHUV RXU HPSOR\HHPY B{RAMY VHEAWYXYoSHHUV DQEPPINHMM R\HHY IHHO DERXW R X
WR RXU SXUSRVH RI SDUWQHUESF LT WaXPEOLHRWHIWME FRQAXLGHVYS QP WHED ORRYDEOH

SURYLGH WUXVWHG DGYLFH D é“L%QWVWSL’?Fﬂ)U\QHFW\PQG HPEBRWHPRASIDIHPHQW VFRUH WR
WKDW EXLOG IXWXUHRSURVSHULRAK HPSOR\HH VWDWHPHQW 6FKURGHUYV FDUHV DI

HPSOR\HHV H[SUHVV SULGH L&DB¥UXxORWNDODFFLQI DOO WKRPHIDRRR AH BB BRIZYI
HIFHHGLQJ HIWHUQDO EHQFKHQUMNY O T(BVRXWFRPHV WR ExIP Rk PQRHRHOVEYH DSSURDFK WR

UHIOHFWV RXU RQJRLQJ FRP LW KW | W&P DO F H
IRVWHULQJ D SXUSRVH GULYHQ DQG LQFOXV(I?_YH LV GHOLYHUHG WKURXJK HGXFDWLF
FXOWXUH ‘H VWUHQIWKHQ HOUBRPHRS GPRFESBWLWLYH EHERHE LW WEEWLYHV TURP WKH SHRS
WKURXJK WUDQVSDUHQW FRPPYSRBW VR RX U HPSOR\HHWIHPBLBEGY RN BREEEWK PHQWDO
PHWKRGV VXFK DV SHUVRQDBRYNHW GRMPNVOH[LEOH RITHUKBROWK ULVNV ZLWK HTXDO HPSKD
DQG ,QVLGH 6FKURGHUV /LWHPSRLNYK FHRSOH WR FKRRVA REWL O &4 Qi KpRWD GULYHQ LQVL.

HPSOR\HH IHHGEDFN ZH FXVWRPLYV
FRQQHFWLQJ OHDGHUVKLS ZM¥kWWKHBD oG EHOHILWY DQG VXSSRUW VAVWHPV

UHLQIRUFLQJ RXU VKDUHG VHQVH RERZUPINGY v X SSRUWLW IVKE GLYHUVH QHHGV RI RXU
2XU *OREDO (PSORVHH JRUXP LQFQEMlyYl HOQYLURQPHQWQG SURPRWH KHDOWK\ EHKDYLRX!U
FUXFLDO UROH LQ DPSOLINLQJHHPESREHH YARAEHHRSOH ZLWK IDMMRIFRRPUH PSWROREDO (

WR RXU *URXS & RPPOWMIUHRIXS DQG IOH[LELOLW\ LQ D VXSS RiYWALWY B ¢irREMBRAP @M U v

([&RDQG %RDUG ,W IRVWHUV ¥R YOCEKUDWWYR!I RXU LQFOXRQYIH EXQW XD L XSRRWW &RPSOHF
GLDORJXH WKDW VXSSRUWV RMOREWO NOHNEQPH I VIRAANGREKI & RXWUWSURIJUHVVLYH ZHOOEHLQJ SRO
RXEBEXVLQHVV RS H UHIMDRFWHVDWREASY DWWUDFW DQG UHWDLIQQWORHIQW WKRVH UHODWHG WR Pl
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DQG PHQRSDXVH HQVXUH QH&RWPWPIXWQ LW\
ZRUNSODFH DEDSWDWLRQV TEURIWE Ot JGORRWERPPXOL 5 b QDELOLWA LOIRUPDWL
PRQLWRULQJ RI DEVHQFHV DQEpRH QY FDXVHV GHPRQ\ Q Q
XWLOLVDWLRQ ZH FRQWLOXRBXWRX\ ShUSRUHR¥ KLy IRvwHy VWDWHPHQW

VWUDWHJILHV HQVXULQJ D VX \E%REJNVG@( JP&FDPRQJI RXU s ,Q DFFRUGDQFH ZLWK VHFWLRQYV

WKULYLQJ ZRUN HQYLURQPH RO VR DQG &% RI WKH &RPSDQLHV $FW
FOHBW ERIVEWY LHWA ZKLFK RXWOLQH UHTXLUHPHQWYV |

4XDOLW\ ZRUN DQG VNLOO¥X GHYFURRERMQ@WYHUVHHQ ILQDQFLDO UHSRUWLQJ WKH WDE
‘H VXSSRUW HPSOR\HH GHYH@QRBEBHWWRPPLWWHH ZKLFK LQWHQGHG WR LQGLFDWH ZKHUH |
FDUHHU DVSLUDWLRQV WKURXJEXE BXMVWRIQDEEOLW\ DQC $QQXDO 5HSRUW RXU VWDNHKROG
RSSRUWXQLWLHYV DOLJQHG ZRWRPHXWWRHVSHIJLRQDO FRPF ILQG WKH FRQWHQW WKH\ QHHG W
JURZWK %\ LQYHVWLQJ LQ RXKDPEIRRWIHYG HPSOR\HH U XQGHUVWDQG RXU GHYHORSPHQW
GHYHORSPHQW ZH VWUHQIJWKHQSRWR ERS®PEGCOOWWH DQG SHUIRUPDQFH DQG SRVLWLRQ UHJ
WR PHHW FOLHQW QHHGV DQGPWMKROE NVMUKUFHROOHFWLY QRQ ILQDQFLDO DQG VXVWDLQDEL
VWDQGDUGYV PDWWHUV LQFOXGLQJ HQYLURQPI

&RUSRUDWH JLYLQJ LVVXHV RXU HPSOR\HHV VRFLDO
5HIXODU IHHGEDFN DOORZV X WR SWLRREMIWWEBOWRY  [1yvsHEW IRU KXPDO ULIKWY DOC

WRS WDOHQW e PLOOLR®L@OLRQ RI ZKLF 1RQ |ILQDQFLDO NH\ SHUIRUPDQFH
Q ZH UROOHG RXW WKH $R¥BDYEGH\ WEH 8. PLOOEBRQ LQGLFDWRUV FDQ EH IRXQG WKUR
RXU OHDUQLQJ DQG GHYHORSAHOW §Q DI B WYV KL SV »\—HIORZ UHIHUHQFHG VHFWLRC

DOO HPSTRWARQWHQW LQFOXGHY WHH WS SpuWoHUVKLS\ SDJ
)XQGDPHQWDOV 3DWKZD\ IRY & U’k@@ﬁf TxDOLW\ DQG S 'HyFULSWLRQ r8DJ Y vid

WKURXJK WR DQ HQJLQHHUL URYLGH RXU ExyLQHVV PRGHO
VXSSRUW PRUH DGYDQFHG G FQ L,_pv WR PDNH D Q

?SRDSLV;”‘V(V?; leVIXSSSX gNUKRUGRXXFng+ W X%}HSW\S\K) KHDOV 'HVFULSWLRQ R8DJ LY wd
OSRIRPIRWIMDJ SULQFLSDO ULVNYV

WRROV HQDEOH HPSOR\HHYV VKLS TP L corny me

URXWLQH WDVNV VWUHDPO'— V&'ﬁih&k QF%?(YJ SHRS EXVLQHVV DQG ULVN

DQG GHYHORS D IXWXUH "‘Wﬁ%Lb'\bBLUD%' HGXFDWLRQ IRU « PLWLIJDWLRQ
5HWHQWLRQ RI KLIKO\ UDWHELOCGUHQ DQG SURWHFWLQ 'y ks L oamrl wid

S ORI (PSOR\BIHYLQJ PDQDJHPHQW
: ‘HHQFRXWHPEDR\WHRVFRQWULI
nib WKHLU WLPH DQG GHENORS \ I YHUQLQJ RXU 30l |

KRXUV RI SDLG QRQ ILQDQFLDO

7KLV KLJKOLJKWYV RXU FRPP LQIRUPDWLRQ
SURPRWH D YL

IRVWHULQJ D VXSSRUWLYH

ZRUN HQ\?LURQPHQW SR HV WR VXLW G &OLPDWH DQG 3D¢F/\Af5
HQWYV 2XU HP HQYLURQPHQW DQ

VWUHQJWK RI RXU LQLWLDW YL

DQKRXUV Rl &OLPDWH UHODWHG
FOLQWDLOLEY HFSORLIT &Sﬁﬁé H‘ %Své ©XULQJ RIIL ILODQFLDO GLVFORVXUHV
QXUWXULQJ WRS WDOHQW

UHSUHVHQWLUL@FDHDVH IURP SUHSDUHG LQ
eg HTXDWHV WR D PRQHWL DFFRUGDQFH ZLWK WKH
&RPSDQLHV 6WUDWHJILF

man b ‘H DOVR RIIHU PDWFKLQJ vF} >HSRUW &OLPDWH

VXSSRUW IXQGUDLVLQJ ERWI ULF\'/?:(D)\Q’\TSU)HL\?DQFLDO
(PSOR\HHV ZKR DJUHH WKDWRXW\WPUdH WKH RIILFH DV ZH:!

FRPPLWWHG WR IRVWHULQJ &R LREB XNV PQAER pDpsoLl >HIXODWLRQV

GLYHUVH FXOWXUH LQ WKH ZRIRNSOPEY 1IXQGUDLVLQJI DQ (PSOR\HHV 3 %VCE
LQFUHDVH IURP WRLQ D XWV WKDW PDWWHU WR WK Dlj

XQGHUVFRUHV WKDW RXU SHRSOH IHHO
6RFLDO PDWWHBWMJ
YDOXHG DQG UHVSHFWHG 'RQDWLRQV FRPPLWWHG WF H&E

3HRSOH DW 6FKURGHUVY WU FDXVHV

UHVSHFW HDFK RWKHU SJ n P L O O L R +XPDQ ULJKWYV 3DJE@

2XU FRPPLWPHQW WR LQFO%VII__

m | b $QWL EULEHU\ BQG
gegh sji PLOOLRQ DQWL FRUUXSWLRQ

7KH SHUFHQWDJH RI HPSORVHHV DITLUPLQJ

D FXOWXUH RI WUXVW DQG UHV;S¢bRW L $EDXGHG FKDULWDEOH GRQDWLRQV

LQFUHDVH IUWRP WRLQ PHPEHUVKLSY VSRQVRUVKLSVY DQG UHVHDUFK DV SHU
KLJKOLJKWYV RXU FRPPLWP‘NW@W’RQHVV IRU 6RFLHWDO ,PSDFW % 6,

IRVWHULQJ KHDOWK\ UHODWL C%'\Pﬁbxq“%J WKH % 6. PHWKRGROR

FROODERUDWLYH HQYLURQPHQW DOLJOQL

ZLWK RXU YDOXHV RI LQWHJULW\ DQG

WHDPZRUN
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%XVLQHVV DQG ILQDQFLDO UHYLHZ

OHDJHQ %XUQHWW
&KLHI )LQDQFLDO 2IILFHU

‘H DUH VLPSOLI\LQBJdQ@GVYWDQGLQJ WKH GUBXEOVRORXWHWY VXSSRUWLQJ
VFEFDOLQJ RXU RSHUBMQQBDQGWWQwaP FOLHQWYV ZLWK DFWLYH PDQDJt
04 H PDQAG IRU 6FKURGRXWY 3XEOH¥VORHQWWY EXVLQHVV KO
WR IRFXV RQ ZKH Ulﬁﬁ[zﬁ%\fﬁ bPI-@DLQHG VWUR @IGIGQ HQ¥HBDRXWIBH, WKHPHY LQ F
IRU FOLHQWY DQG HFR®SAMXPD QN HG ERIO ¥ L R IR LM URIO 1 B R VRY FOLWEW ODVW FRX S
SURILWDEOH JU RzV\E%'Go[i@’,(;&DWHT/[FV%QQBV;%?@Q“IAS}SWEB%Q‘Q’%E&N FOLHQWV ZDQW W
HQKDQFH VKDUHKROGHU WMDOKH 1 voz crelEaibing 18 Werl oo it i
FOLHQWV DFURVV D EURDG UD VB YRR 920(/ \
VW\OHV DQG PDQGDWHV SDUW % Eﬁ:ﬁ% VY\';%Q?DL%HSEQZ
HTXLWLHV FRUSRUDWH ERQGV K
ILGXFLDU\ PDQDJHPHQW OLDELS \3\? ? \VWGSVDWHJLHV
LQYHVWPHQW DQG ULVN FROQOWURBRPROMHE JQOREIW H UDQRSI KLIJKHU LQV
VHFXULWLVHG FUHGLW ZLWKLQD&RK UB GHIW LKRDS LODB QWY FDSL\

‘HDOWK ODQDJHPHQW IORZ PRPAHROMWXPDUGHU :H ODXQFKHG D QH
UHPDLQHG VWURQJ DVVHW LQFRPH IXQG ZLWK +6%& *

2YHUDOO KRZHYHU ZH VDZ D MBW%%\HQNLQJ WR DGGUHVV A

RXWIORZ H[FOXGLQJ MRLQW Y HIQMOXUIEHRWQ DWYBWLRQ RYHU WZR WK
DVVRFLDWHVERO®LRQ 7KH PDLMWGDMYHIULF FOLHQWY KDYH QHW ]
Rl WKLV EH\RQG W\SLFDO OHYFHOPP RWPFRAOMQYW:H VHH VWURQJ G
UHGHPSWLRQV ZDV WKH UHVXRW RXWDFWERWWRWKVIROLR GHFL
:LGRZV PDQGDWH FKDQJHV :H\VROORWDR@QVDDFURVY FOLHQW VHJI

VWURQJ DQG EURDG VWUDWHJILF UHODWLRQVKLS
ZLWK JOR\GV %DONLQJ *URXS 'QVXUDQFH DQG RXWVRXUFHG &,2
UHSUHVHQW ODUJH DQG JURZLQJ
‘H FRQWLQXH WR LQYHVW LQ RXGGREHNWYVDWORIPDUNHWY ZLWK Kl
SODWIRUP WR LQQRYDWH VFDORQI®E® LWP\S WRYHRSHUDWLQJ SOD)
GHOLYHU\ IRU FOLHQWV ,Q LOHHVWPHYWEWHRDGWK DFURVV C
UHDOLVH WKH EHQHILWV RI WKIQBLDGYWLR®\ RI[ RXWWLVH HQDEO
:HDOWK 0DQDJHPHQW RSHUDWVRQ®HURPWKHVH FKDQQHOV
=XULFK WR +RUVKDP 8. :H ODXQFKHG

LQQRYDWLYH SURGXFWV WKUROXRMWPNERRHYER/UREWLYH DSSUR
LQVXUDQFH OLQNHG VHFXULWURV LGE ERQLHWLEERY\WKDW DGGUK

DQG ZH DUH DFWLYHO\ LQWHWL“‘(XJ $Q LQwWRRWKHDPSOH  ZH
ZD\ ZH GR EXVLQHVY GHYHORSHG D PXOWL ELOOLRQ IXQ

JOREDO HTXLW\ VROXWLRQ ZLWK D
OHQV IRU D (XURSHDQ SHQVLRQ IXC
PRYHG WR DQ DFWLYH VWUDWHJ\ IL
H[LVWLQJ SDVVLYH DSSURDFK

“» 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:
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%\ EXVLQHVV DUHD OXWXDO
\HDU ZLWELOOLRQ RI QHW LC
WKH KHDGZLQGV WR DFWLYH
WLPH RI WKH 88QHWDKIF WQR®WL"
EXVLQHVV DUHD QHW RXWIO
ELOOLRQ LPSDFWHG E\ D QH
UHJLRQDO HTXLWQ VWK Ui DB/RIDN
EXVLQHVV DUHD ZH VDZ QHYV
ELOOLRQ ODUJHO\ GULYHQ E
6FRWWLVK :LGRZV 7KLV PDV
LQIORZV LQFOXGLQJ D VXEV
PDWFKLQJ PDQGDWH

$W DQ DVVHW FODVV OHYHO
ODUNHWYV IL[HG LQFRPH VWL
ELOOLRQ RI QHW LQIORZV Z
e ELOOLRQ RI QHW RXWIO}F

6FKURGHUVY &DSLWDO GH
FOLHQWYV LQ RXU FKRVHQ
2XU VSHFLDOLVHG SULYDWH
6FKURGHUVY &DSLWDO FRQW
IURP RXU IRFXVHG DSSURDF
FRPSHWLQJ LQ VSHFLDOLVP
GHHS NQRZOHGJH RI WKH PL
ZLWK WKH QHWZRUNV QHHGI
UHVWULFWHG RSSRUWXQLW

*URVV IXQGUDLVLQJ LQEUBDD
DQG ZH GHOLYHUHG SRVLWL
ELOOLRQ :H UHFRUGHG SRV
UHJLRQV DQG LQ HDFK RI RX
HTXLW\ SULYDWH GHEW DQC
LQIUDVWUXFWXUH DQG UHD

"HDOWK ODQDJHPHQW VW
RXU FOLHQW SURSRVLWLI
7KH VWUHQJWK RI RXU :HDO
EXVLQHVYV KDV EHHQ D NH\ (
UHVLOLHQW UHVXOWYV IRU

PDFURHFRQRPLF XQFHUWDL
HOHFWRUDO FKDQJH DQG WI

(OKDQFLQJ RXWFR
VKDUHKROGHUYV

4 :KDW GLG \RX OHDUQ LQ \RQWYDWLRQ LV FUXFLDO DV RXU F
SUHYLRXV UROH DV &KLHI 2BNWHPWRBY HYROYH VR PXVW RXU R
21ILFHU &22 WKDW ZLOO LQKILXVHRFHER¥XYROYLQJ WKH VROXW
SULRULWLHV DV &)2" RIIHU FOLHQWYV RU WKH ZD\ WKH\ [

,Q P\ UROH DV &22 , KDG DFFRYEWHEY ¢ wiH DUH ORRNLQJ WR
IRU RSHUDWLRQV WHFKQRJRRRER d‘ﬁ-PD‘\’/Yg%LPSURYH FOLHQW

WUDQVIRUPDWLRQ DFURVYV \Fv%sz S,N R L ® X Q FK LG
WHDPV GHYHORSHG DQG LPSB8HAYEWH G Do

RSHUDWLQJ VWUDWHJI\ GHVUBIQKEGWIRUH WKH NH\ GULYHUV WR |
PD[LPLVH RXU LQYHVWPHQWMbQ HKRIEKEHROBHWXUQV DW 6FKUR

DQG GDWD 7KLV DSSURDFK.DIP FUH
DQ HIILFLHQW HIIHFWLYH D) Lﬁlﬁvw S ?\SFL\\//;DSUOHL%RHOGGSSGI
SODWIRUP XQGHUSLQQLQJ e Lo T
RXWFRPHV RXU LQYHVWRUV QJ_{I B oy S,
FOLHQWYV 8QGHUVWDQGLQJ F?é E RR VAN | AT
ILWV WRJHWKHU IURP IURQW, D @ 'E % Lo s A
PH WR UHFRJQLVH WKH GUL % %H 5}0|Ru B oy
UHWXUQ RQ HTXLW\ , OHDUQHOG WKHl o\ wpEOH JURZWK DQG Hi
LPSRUWDQFH RI ILQGLQJ ED ljS

QHZ UROH WKLV ZLOO E\ D o s Y

|
I
VFDOH ZKLOH GHOLYHULQJ Hé@é%& %(éH@Q;K SRWHQWLDO JU

RXWFRPHV DQG EDODQFLQBHYRYHXYMQAIQKRRIZH SXEOLFO\ UHSRL
JURZWK DQG PDLQWDLQLQJIERWVW FHIDIOF SHQFRUPDQFH LV DQRW

4 +RZ GR FOLHQWV QHHGVK%%%%@MWR IR U H KR O
VWUDWHJILF GHFLVLRQV 6F H WXUQHN%IVRXU LOFRPH VWDWH
&OLHQWYV QHHGV DUH SDUDPRXEFPY D WHGREINUIRUPDQFH PHDVXL
FORVHO\ ZLWK RXU FOLHQWNQXKR EXILO@LCWKKHHWW DQVSDUHQF\ RI
IXWXUH SURVSHULW\ DQG RIHBREMAURYLGLQJ

H[FHOOHQW VROXWLRQV WR WKHLU LQYHVWPHQW

FKDOOHQJHY FDQ ZH FRQWLQXH WR UHPDLQ

UHOHYDQW

YDOXH %\ VWUHDPO
GHFLVLRQ PDNLQJ VXFK DV

LQ WKH 8.

8. PDUNHW I|IRU H[DPSOH DV

ZLWK HQWUHSUHQHXUV DV WKW BMRPsOMHWH PRUH FA\FOLF

OLTXLGLW\ HYHQWYV

‘H JHQHUDWHG 11BL 8DERQ LQRMKhy

:HDOWK ODQDJHPHQW EXVLQHN¥N QPPY¥WRERYDWH ZLWK RX
ZLWK &D]HQRYH &DSLWDO FR{HW,

ELOOLRQ

FKDULWLHV

,Q 2FWREHU ZH DQRRXYTHG YK
DFTXLVLWLRQ RI :KLWOH\ $VYHWWOORBIHBEOMVHG RXU W
VLIQDOOLQJ RXU FRQWLQXH G, RBPPRWAK W IMRUHYV DOG

V
BYTE B
HIWHQGLQJ &DJHQRYH &DSLWRQY YvPHPEHL RXU DVVRFLDW I %X ﬁ s
IUDQFKLVH ZLWK 8. XOWUD K ¥ Wy G RXU MRLQ FERY
IDPLOLHV VXFFHVVIXO EXVLQH%\{@MM% ®VRQDO :H @
JRRG PRPHQWXP ZLWK RXU o TN %I I

RXU WHDPV SDUWQUHRUHRG ZLWK
FOLHQWYV WKURXJK WKH SURY,
DQG RU LQYHVWPHQW PDQDJ

UHVXOW RI RXU UHJLRQDO V

RXU &DJHQRYH &DsSLWDO RITHU
RZQHUV DQG KLJK QHW ZRUWHK PHIEHVYIDIKDIPWREDO SDUWQ
ZH DUH VXSSRUWLQJ QHZ FORKMBWR WFE Rr®PWP WKHQYHVWP

VRVW. D WRAWKQW RNHHSLQJ

1§ RAS MAVPRWL RO FRVWS$JBREZWKRQR
RI RXU QRQ FRPSHQVDWLRQ FRVWYV

{I&(S)B%X(L(J:I-'l—iv DQG DV

VLR YR
LEQ@@J’\L R HPRESS PDUN
RQY REREPWER

Y

LRV H IHHV DUH FKD

T T

ZWROBUINQ QU FOLHQW UHDF U}%;F\r 1 ,& gg%ﬁ%@ R\\//VVF\il gE\P/hWLl

11% Rl eELOOLRQ IURP MRLQ %'ﬁ R B% ZH XQGHUWRI
DVVRFLDWHYV LQ ‘H vDz SRR

o

LOH IORZV LQWR RXU

ﬁg%\;&;g LW—lHS FRVW JURZW
UHV

bOBRHEWDRGEAW RSWLPLVLQJ
N RI &§RPPXQLERWHRQYWKHOR QJ RXU FDSLWDO
URILWDELOLWéFleJ/@IvV\/_\/ﬁQVH

DOHRU PRI 001 Lvvxs

EW 7KLV

Vkﬁg‘QFHG WKH F
N UHGXFHG RX
FDSLWDO DQG 1>

KH *URXS V RYHL
DIWHU WD[ ULVPQOQULR®@ DQG e
PLOOLRQ UHVSHFWLYHO\ DQG OLTXLGLW\ SRVLWLRQV

&RVW GLVFLSOLQHG PDQ@QB&:‘}&@GgEHWW

RXU FRQWUROODEOH FRVW EDVH LDO 2lLFHU
Q ZH VDZ D PRGIDWWRQ \H®db U EK

LQFUHDVH LQ RSHUDWLQJ H[SHQVHV 7KLV ZDV
DFKLHYHG E\ OLPLWLQJ QRQ FRPSHQVDWLRQ

WEKY L d
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2SHQLQJ $80

7UDQVIHUV

*URVV LQIORZV

*URVV RXWIOR:

1HW QHZ EXVLC

$FTXLVLWLRQV

,QYHVWPHQW U

&ORVLQJ $80

,QFOXGHV PDUNHWYV IRUHLJQ H[FKDQJH DQG LQY HVWFHFQUW BBIRGRUFROXEAH J) R H QIQ YH DMXQHNVeD QELDOVRBLD W H \
BHFUHR&H ELOORGHFUHDBBEGI[FOXGLQJ MRLQW YH QW XeU H\E IDAYEL B @ ViR B IHB® HV EEAO O LR Q

J)LQDQFSEBOIRUPDQFH PRYHPHQWYV ODUJHO\ PLWLJDMWLQJURIWKEW RI ZLWKGUDZDOV IUR

$80 LQFOXGLQJ MRLQW YHQWk®HP W8 QRAREYHWHXUHV QXPEHU RIFOLHQWV 7KLV ZDV PRL

UHDFKHG ELO@EXRQHG E\ SRVLMG¥HZLQJ WKH LPSDFW RI E F&Sj\/R;\ RVLWLYH PDUNHWYV DQG

PDIHWY DQG LQYHVWPHQW SHYIRWBRPIFEH IHHV DQG UHG % UHVXOWLQJ LQ ,QVW
g

LR
ODUNHWYV JISEHUDORAE®RQJO\ PRV XU MRLQW YHQWXUHYV 0L R LL\H &QD@O QHW RSHUD
QRWDEO\ LQ WKH 86 VXSSRUWRBUPWIHRAL RYRHMLEOVRQ LR Qe PLOOLRQ
HFRQRPLF GDWD DQG ORZHU £0Qw HUHPRABRYBW AW R U\ SUR'L@KEBWW%\&‘P HW RSHUDWLQJ UHYHC
ODUNHWYV DQG LQYHVWPHQW HRWXGQNHKH SHULRGOMWRQ GLQJ SHUIRUPGQEE [HHYV
FRQW U LeE X W B GOLGLFROX G L Q J MQLQWPLOOW@SRUWHG E\ WK [%% V SRLQWV
YHQWXUHV DQG DVVRFLDWHVYHRRXYHHRES RI UHVWUXFWX %@%W

DSSUHFLDWLRQ RI VWHUOLQJ G

. ELO(DH:IWQRXWIORZE/LBDERQ7RHSﬁ(gEEG§§CS€VESSEBBHVS1FHHL%E8QV\RIRQV VDZ QHW ROUWIDLRAY R

ZHUH GUA\ZYHIQUKGUDZDOV IUREHR) ARDAY QHW LQI®RZEIRIOLRQ

QXPEHU RI FOLHQWYV PRVW VLJQLILFDQWO\ SUHGRPLQDQWO\ GULYHQ E\ ZLWKG

6FRWWLVK :LGRZV $VVHW ODQDJHPHQW VHJPQ—F@\\%{VLgK :aG;ﬁ\)/zué/fKLHFR;(QDZFDFVRCV%VIX
W QHW RSAUD @/ %VR th

$YHUDJH $80 H[FOXGLQJ MRL(?E&U%H@M%E'V%%%OO%RQ RI'VXFFHVVIXO EX\RXW DF!

DVVRFILQWHMDVHIBU RQ \HDU P& H H SHQVLRQ IXQG FOLHQWY ORRNLQJ "

GULYHQ E\ SRVLWLYH LQYHV Plj H $8|%\7\5Q“§V s p FRRY S\ DYELAGLR@

IRUHLJQ H[FKDQJH PRYHPHOQ O LTBD BY QHW RSHUDWLQJ
KH DYHUDJEI-" tb(W_‘QR V2

RI WKLV ZDV KRZHYHU GDPS WL PLOOLRQ
KkLiw Lo RxBPHV VH

FRPSRVLWLRQ RI RXU 11% ZL Fﬁ‘iﬁ@*’b\% %H Fg\] UHYHQXH PDLU
ZHOO DV O W

FRQWLQXLQJ WR EH ZHLJKWH \{J [ % GI\JHQ HUI UPDQFH IHHV UHG

PDUJLQ SURGXFWV ZKLFK UH LVB UHWXUQV! FJE if’\/LV 'g LQWEDVLY SRLQWYV

DO VRFLDWHV Q Q

D
DYHUDJH IHH PDWBNXEOLEQ@ RX

EXVLQHVV 7KLV FRXSOHG ZL%IH@[R\ZIHQJ H[SHQVHV LQ $V\BhW YR d"JhWkﬁdQ/\ﬁ'—WDO
SHUIRUPDQFH IHHV DQG QHW GBEHWKEGH.EQ W HAURB VY b) 2XU SULYDWH PDUNHWY EXVLQHVV
e PLOOLRG@ PLOOURDQXOWHG PLOOLRQ UHIOHFWLQJI&®R¥UYVEROWIHXHKEDWHG JURVV IXQG
LQ QHW RSHUDWILQJ UHFHQGAHR®IXY RQ FRVW FRQWURDO e ELOOLRQ H ObLRWW RYHU

XS \HRQ@ \HDU e KDOI RI WKLV ZDV JHQHUDWHG E\ W

PLOOLR
39HUDOO WKHVH PRYHPHQWY Wi *HEHEUHE LW DOWHUQDWL YH)
2XU VKDUH RI SURILWV IURP MBHQG W HRWXURIRMDBERQ  yvwURQJ IXQGUDLVLQJ LQ RXU -XQL

DVVRFLDWHYV HGREBG L\WRR e PLOOIIRRQWKH $VVHWQ|UDVWUXFWXUH "HEW (XURSH ,,, |
e PLOOPRQQO\ GXH WR ORZODOQBURPIHQW VHIPHQW UHPDLQGHU ZDV GLYHUVLILHG DFUIH
IURP RXU ORQJ VWD QGW®DMHQW XUH WKUHH DVVHW ERO VW HOODWQ J

RI &RPPXQLFDWRRQ®DYV zZDV SPURBIEFUNHWYV
WKH UHVXOW RI PDUNHW ZLGQNW%%M'%WDV\P%WVV\RLWZGHU CWRERO@MIRQ DW WKH H

LOWURGXFHG LQ &KLDD ZRO-a\MbH SHULRG ZLWK WRWDO 174 DR XERH o FWROLRQ
FRQWLQXLQJ PDUNHW YRODWEOLRAOQY RREWHRAWEORZY REFKURGHUV &DSLWDEULQBLRIN e
1HWSHUDWLQJ LQFRPH IRU WRHOQEBALZ@\WXWXDO )XQGV ILQLVKEHGENBB KRM@SLQJ LQFUHDVH $¢
e PLOOLR® PLOOLRQSHULR& DWELOOLR@ WR e ELOOLRQe EQOLRQ 1HW
ELOOZRWK QHW RSHUDWLQJ WRHHHUDXMHLBI UHYHQXH LQFOXGLQJ ¢
7RWDO RSHUDWLQEH[SHQVHVERI pLOOLRQe PLOOLRH IHHV DQG FDUULHG LQWHUHVW JUH
PLOOLRQe PLOQIHRIM XS QHW RSHUDWLQJ UHYHQXH PPUOI RIGFEOXGRRA O LRH QHW
\HDBQHDULWKLQ WKLV RSHUBMWS®RUPDQBHEXAEG EDV RSHUDWLQJ UHYHQXH PDUJLQ H[FO
FRPSHQVDWLRQ &#RVWWEZBOOHRR | QwVBDR LY SRLQWEDVLY SHUIRUPDQFH IHHV DQG FDUULHG L
e PLOOURQUHVHQWLQRDQWULQFLSDOO\ GXH WR 1UMPPLIQHGEDWLY SRLQWYV
VWDEOH FRPSHQVDWLRQ UDWHR R FWLQJ D VKLIW LQ GHPPRWBLVQSRTYMWLHYV
1RQ FRPSHQVDWLRQ FRVWYHEWWHLRQDO WR JOREDO DV ZHOO DV D URWDWLRQ

e PLOOLRG PLOOLRQ | QwR IL[HG LQFRPH
SULQFLSDOO\ GXH WR KLJKHU SODW | UP FRVWV DV
D UHVXOW Rl WKH LQFUHDVHZXF DR LbWP(W dRQDO EXVLQHVV DUHD VDZ QHW

ZLWK IDYRXUDEOH IRUHLJQ HFSIXN\U@ gV RLOOLR®@ ELOOLRQ

p3 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:
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$VVHW ODQDJHPHQW MRLQ@®HVAWWXIUHSHQVH¥ LQFUHDWHKGE QWRHDOWK ODQDJHPHQW WKH

DQG DVVRELDWHYV PLOOLRQe PLOOLRHbLQFUWDBAHLGLDULHY WKDW SURYLGH EDC

XU WRWDO VKDUH RI SURILWR WKP $¥RU\$ULQFLSDOO\ UBUMHEWIDROY UHVSRQVLEOH IRU Wi

ODQDJHPHQW MRLQW YHQWXURRYWEEXBhAy R REKHHY & XM HVDNVVERMWKDQG OLDELOLWLHV 7KH\ D

7D\ PLO o PLOOLRQ WKURXJK VWUDWHJILF KLUHV ID@F® KGQKOB QRHWHK@WRQVROLGDWHG

UHIOHMRO@WLOLW\ ITURP RXUWR &Y M Wi ViSG WH LQFUHDVHGDHIBHIY BRVLWLRQ 7KH DVVHW\

&KLOBVVHW 0DQDIHPHOW MR RSWMMLRR USHR LW LR WHCHAMB HPBHIOQVD QHW LQWHUHVW PDUJLC

DQG DVVRFLDWHV JDWKHUHGEL19% WRe PLOOLRG UHJDUG IRU WKH OLTXLGLW\ GHPDC

ELOOKRQSLQJ LQF ENDVH $8 PLOOLRRQOLIKW RI WKH RYHUDODVPIDIWRIPWFOLHQW V

ZKLFK ILQLVKHG E'-CDMS*&)JV}*RUURPQDPHFQHW WKLV UHSUHYHOWY o' $WMX VWIS PRU wkHVH vwu
€ ELCOLRQ Q *URXSMRWDO DVVHWYV FRPSULVHG F

2XU :HDOWK 0DQDJHPHQW EX¥XYNHQU HQG FDSLWDO SRV LWL R EOGHAEN GIREDVVHEVOILRQ

FROWLQXHG WR SHUIRUP VW UYNGIRR I FHIKODWRU\ FDSLWDO VX USHOPRRQ

7RWDO 11& ZBDVOOLR® e PLOOLRQ@ PLOOLRWLQJ) QDQFLDO DVVHWYV LQFOXGH VHHG

ELOOLEROXGLQJ e ELOOLRMYKIRYIDU ZH WRRN DGYDQWDRHGRERDYRVPELHQWY 'XULQJ

6FKURGHUV 3HUVRQDO :HDOW® UdHW FRQ @mRW bRV PO LRIIEC L Q Y H @ \W P H 1B BRI G

YHQWZXIUWK /OR\GV %D RVODIO7rR¥s QRWWUHQIWXE GLYHUNLHOLRQe PLOODREG FR

11% IMKH VHIPHQW HTXDWHWAH ’DLSRXS V VRXUFHV RI FDJINRQPRPQAT EbEBWObOHBOWR

DQQXDOLVHG JURZWKI LR[S\HQU@(LJJVZ)KLRH *UFéi(gOVLSHW ®VVHWY ZHUHp | 00OLRQ

$80 LQLQH ZLWK RXU WDUJHWLH® @19% Q \gK DNGFGAGH JRRGZLOO DQG

SHU DooxP TKIGLIIHUHQW TRUPV RI EXVLQ W‘gtéVJ'i%‘dl-ZUVVHWV ZKLFK DUH L
HDOWK ODQDJHPHQW $80 H[FOILHHWMRILIHHW RXU WRWD QY VHWYoBQRPLEXEEWS O sxusrY
YHQWXUHV DQG DVVRFLDWHV HOWEORK HPYYHMRGWKDW DWRBRP @ UBY WXH RQJIRLQJ RSHL
DwW ELOOLR® ELOOZRDOWRXS RQ EHKDOI RI FOLHQWY A Q_F('PW'FHSIORUP RI ZRUN

$80 LQFOXGLQJ MRLQW YHQWXYMKBFKEQVROLGDWHG VWDWHPHQW RI ILQDQFL
DVVRFLDWHY HOGH® WKH SHORY&WLRQ 7KHUH DUH KRZHAMIYH 4 PR B

N

z
%
e

LOLWLHV SULQFLSDOO\

ELOOLR®G ELOOKBQ 1HW H[FHSWLRQV WR WKLYV DQG RWKHU SD\DEOHV OHDVH OLDI
*URXS V 7LHU QRWHV ,Q WKH

RSHUDWLQJ LB GWR - L WKLQ $VVHW 0DQDJIHPHQW g QERAWEHRWYDVHG WR UHIOH
e PLOOLRG PLOOLRQ | QYHVW WKURXJK OLIH LQVXERQEH ISFOLEEDBY UNKPMW HQ WKH DV
2XU VKDUH RI SURILWV IURP DH3PWRQDJHCLEARPED Q) LQVXUDQFH UHFRYHUDEOH WKLV G

F
ODQDJHPHQW MRLQW YHQW X B Wi BWAHRE pRRM/ 0D QDI HPHHQMUALPE WHEDFW RQ WKH *URXS
FR QW U LE X WRILGO 7KH DVVHWV EDFNLQJ WKHVH SROLFLHV DUH KHOG

e
H WKHUHIRH)HURXS KDV D FRPPLWWHG UHYR
;\“33:?HL;V;WVVKK:DLQQDFJ:E%CV%?L e L R R Qv RO L W 6 W Wiy A BWE FRLRRRY LG H G E\
RSHUDWL QJL DG ERIDN HVER ILQDQSRVOWLRQ DORQJ ZLWKWIH RDAPRNQ WKDIRPBRECUHV LQ
PLOOLR Qe PLOOLRQLYHQ ESROLF\KROGHU OLDELOLW\ $BEE WKRBH EOYV XQXMHM@LVHG DW
FROWLQXHG VVDQRQKLUKKU ZH FRQVROLGDWH FHUWDLQ SRROX@XM b@&hV HG

WUDQVDFWLRQ IHHV 7KH QHWK&EK fwRYHY GHHPHG WR FRQWURO XQGHU
UHYHQXH PDUJLQ H[FOXGLQJIBAFRRYWHBEYWDQGDUGY

IHHM GXFHG WBVLV SRLQWYV

EDVLV SRRRMQO\ EHFDXVH Rl ORZHU

LQWHUHVW UDWHV DQG IORZV LQWR JLOWYV

' 6FKURGHOY® ,7:10;:=?:,9/: .u@97?>:



/HDGHUVKLS LQ DFWLYH PDQDJHPHQW

7KH UHVHDUF

H LW\ G FKDQ
RSHZD Q @ HYHORSHG DUH
wRrRZDUE WS w |_ HVWPHQW RXW

2XU W K LV
DGG \% WH P JRD
J FRPSO

,Q D ZRUOG Rl FRQFHQWUDWH&HDRIQQQRQDWREOBEDQLHVY UHJHRCRPYR OVRIMWXU DFEWLYH
SXEOLF PDUNHWYV FOLHQWYV ROBGVBEY RO WRARRHEE ZLO O MRRWRGLAEKIUHQW IURP
DSSURDFK WKDW EDODQFHV WKH MHIBGHHY ¥DRIG\HVWHUG D\
WKDW LV DJLOH DQG WKDW MXFFWXUHKKORE®GVHGWPHQW FI 5HVHDUFK LQWR FRPSDQLHV
7KH\ UHO\ RQ XV PRUH WKDQ HHYMHISOR. QXA SOH IRUPXO

WKHP WKURXJK WKH FRPSOH[RMMQBIVYHRHQW LV WKH DSSOL} qf e eee
SURWHFWLQJ DQG JURZLQJ WKHMMIWIKWSLWROO\VLY DQG IR

7KLV LV WKH UROH RI DFWLY W PG DDRIH@WQOWKDW DUH FuLw SHSRUWYV ZULWNMWGDOEXWYV DQG

SRUWIROLR PDQDJHUV JOREDOO\
7UXVW LQ RXU LQYHVWPHQWWDRG§?§hWP8b\éH RQ XQGHUO Q

ZHDOWK PDQDJHPHQW FDSDELDBWDAWILNMH WKLV PHDQV

HVYVHQWLDO DV FOLHQWYV LQFU, VLQ& ﬂ FH@ ﬁYLQ” $FWLYH PDQDJHPHQW H[SHUWLVH
IRU RXU OHDGHUVKLS LQ ORQJ Wi PHOW GHFL

PDQDJHPHQW DFURVV ERWK S HU% ©0J DOWHUQDWLY | N

SULYDWH PDUNHWYV
KDUQHVV QHZ VRXUFHV RI | 4 ypEpy RI LQYHVWPHQW WHDPV J¢
$V VRFLDO DQG HQYLURQPHQWOXGAKNYWDHGIHM DQG KDU(
EHFRPH PRUH DFXWH IXQGDPHHHNMDRUPQYFHKWYLYHUV LQ
LQ WKRVH DUHDV DUH LQFUHDVYURZOQLAPSDWWQW VRFLDC
IRU LQYHVWRUV HQYLURQPHQWDO WUHQGV
LQGXVWULHYV DQG WKH LPS
2XU DFWLYH DSSURDFK LQIOXHQFH ZH FDQ EULQJ V gn eee
7KH VWUXFWXUDO IRUFHV VKD GKQRRER @FRMHHM RZQHUVK PHHWLQJV ZLWK FRPSDQ\ V DFURV
LQGXVWULHY DQG LQYHVWPHQWHFRBWI ALY IPVMPHQW R UDQJH RI WRSLFV
EHFRPLQJ PRUH GLYHUVH FRPSQ NHH@WROYEKLHYH ZKHU
DQG IDVW PRYLQJ )LQDQFLDO PEOWINHWW HY IO”-HFAIH LQFOXGLQJ D IRFXV IRU
WKH HFRQRPLF DQG EXVLQHVVVRPWLNG W QWP WQ VXVWDLQDELOLW\ RXWFRPHV
GULYHV WKH XQGHUO\LQJ HFR@RPY JNNEHVOWEPW.GH LQYHVWPHQW UHWXUQV
GRPLQDWH PHGLD KHDGOLQHV LQFOXGLQJ
DUWLILFLDO LQWHOOLJHQFH "§H WHYBRWMKERDBXY LQYHVWPHQW FDSDELOLWLHYV

VRFLHWDORWUMHRGROLWLFDO WHHRWMWRWYH ILUP DUH DV LPSRUWDQW WR RXU
DUH LQWULQVLFDOO\ WLHG WMRXRAHVY PYx WK WkOH RU EUHDGWK RI RXU
DVVHWV ZH LQYHVW LQ 8QGH*U§W\6>@H'L@’J?V@%H'HUHQW DVVHW FODVVHV RU
FRQQHFWLRQ DQG WKH LPSOVMWPVRIHIL IRy WRQYLQJ DQG HQKDQFLQJ RXU
UHWXUQV ZH GHOLYHU WR RXREBYWEWRW\PHBEWY¥DY WR GHOLYHU WKH

WR GHOLYHULQJ WKH RXWFR BRXW aRH Wy WOLHQWYV H[SHFW LV WKHUHIRUH
FULWLFDO WR WKH LQYHVWPHQW VXFFHVV ZH KDYH

LF
JRU H[DPSOBRSWLRQ LQ WKHG3POLM HUHG DQG DUH FRPPLWWHG WR GHOLYHULQJ
(2]

u
UXQQLQJ DW DERXW WZLFH WKH v@R#E HXRW X U H

LOWHUQHW SHOQHWUDWLRQ LQ LWV HDUO\ \HDUV RU

ILYH WLPHV WKH UDWH RI 3& MU THRMWKRQVFBH DVN DQG WKH DQDO\VLYV ZH

GDPDJH FDXVHG E\ FOZPYWH FRPDYHQ LRYHVWPHQW GHFLVLRQV DUH

RYHU KLIJKHU LQ WKH oDVWKX®QRPbRH WR¥HLYH VWUDWHILHYV PD\ SURYLGH
WKH SUHYLRXV DMHOWKE U\ R ORE ERYW HISRVXUH WR FRPSDQLHV WKDW KDYH
Rl FDUERQ SHQDOWLHV KDV RIRFO WRAFHWKBE LQ WKH SDVW EXW DFWLYH
WKUHH WLPHV IDVWHU WKDQ LRPEBARROVR Y ¥ WKHO WR LGHQWLINLQJ WKH
ODVW GHKDMH NDOHLGRVFRSHKLHKDPGRIWKH IXWXUH

LV UHVKDSLQJ SURILW SRROV DQG YDOXH DQG

ZLOO FRQWLQXH WR GR VR $V D UHVXOW WKH

VWDWXV TXR LQ PDQ\ LQGXVWULHV LV EHLQJ

GLVUXSWHG PRUH IUHTXHQWO\ DQG WKH

OHDGHUVKLS RI KLVWRULFDOO\ VXFFHVVIXO

FRPSDQLHV XQGHUPLQHG
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8QGHUVWDQGLQJ RXU FOLSFQWYHO\ PDQDJLQJ LQYHVWPHQWYV

LQYHVWPHQW QHHGYV ‘H H[SHFW WKH LQIOXHQFH ZH BEQVEYH] WMRHVWLQJ IRU FOLH
7KH SURSULHWDU\ UHVHDUFKPDQWUHPHM\QWQEHDPV WR HQFRXZJLDWIK WKRRVYRODELOLW\ JRDO
WRROV ZH KDYH EXLOW DUH DEWSWDWE FKRQ@R ZLOO EHFR DQG WHFKQF
LQYHVWPHQW GHFLVLRQV DFURYNUMIOHQW DV H[WHUQDO SUH’§ y 9\4 Wplﬁlz RU VRELDO -
LQYHVWPHQWYV ZH PDQDJH IRUKHOLBIQX ZH FDQ EULQJ DV D g/ OHDGHUVKLS FI
‘H FRQWLQXH WR LQYHVW LQHVWHQIE WRRMRWQ G WKH FRPSDQ \g/ RO LQYHVWPHO
ZLWK D NHHQ H\H WRZDUGV HRHVBIOHFW DQG LQFOXGHV WK M H SROLWLEDO 1
WUHQGYV DQG WKHLU LPSOLFED\MIGRWR WKRVH LQYHVWPHQWV 65/() VRELDO DQG
1HZ GDWD DQG LQIRUPDWLRQ WDKJHHLVSPI(%EHvs J SH WXHV PD\ YDU\ RY
EHFRPLQJ PRUH LPSRUWDQW 4 V KHDOW gg Eé&, EXVLQHVVHV WKDW D!
GHFLVLRQV 7KH SUROLIHUD éBL\'?g VV PRGH JH N VWDLQDEO\ DUH ILQC
VRXUFHV VXFK DV UHYLHZ v ZDUGV 7KH\ PD\ DOVR DYRLG |
DQDO\VLYV RU JRYHUQPHQW GID{WBE)G)/G—!H/UVWUDFQGLQJ DQG UHOWRA RVKHKLLQDRIFWRO SHQDOWLH)
RSHQLQJ XS QHZ VRXUFHV RIFRPIRNGDNMLRQYH ORQJ EHHQ DOWRGBROWWOWKHG WR RQH TXDUV
$, LV SURYLQJ WR EH D VWHSSPKIW RH RKWHDMNYIQWH PDQDJHPBQREDOSRIRDEFKQ HPLVVLRQV )RU
QHZ ZD\V WR H[DPLQH KXJH Y:ROKPHY RYHU WZR GHFDGHV RIORRANLQGHGFWLYH PDQDJIHPHQW L
LQIRUPDWLRQ TXLFNO\ DOORZQIDINVPHORVIRFXWULHQFH WK HNWFDWRHXRIGHKULEWDQGLQJI DQG PD
RQ LQWHUSUHWDWLRQ DQG DRDMHVVYRHEQW IRIQLILFDQWO\ VLQWHK HVEB\ IWKDPW WHFKQRORJLFDO

WKDW LQIRUPDWLRQ HQJDJHPHQW ZDV ORJJHG LQ RBUVADXNGWERQHPIDY LPSDFW WKH IX
YDOXH RI LOYHVWPHQWYV 7KH :RI
Q HD HU L DVVH\& \BRPLF RUXP HVWLPDWHYV WKI
‘H LQWHJUDWHG $, LQWR s OHDGHU LQ %WLDO WR XQORF
V/ YRLFH DQG %[\ﬁUHbB@EG WRYDOXH DFURVV

DQG SROLF\ Y urk o R P

lY QNPERXW WKH QHHG PR U
\}' ® M LQDQFLDO VHUYLFHV LQGXVWU\
WR UHPDLQ FRPSHWLWLYH

DQDO\VLV DQG WRROV WR
DQG SRUWIROLR PDQDJHUV 1
LRUPDWLRQ RQ FRPSDQLH
SUDFWLFHV

DYHVWPHQW WHDPV UHSRVYJ HE'W&

DSSDRKHV WR H[DPLQLQJ DQ®

'_

LQWHIUDWLQJ VXVWDLQDELOLWY) IDFWRUY LOW
LQYHVWPHQW GHFLVLRQV WKUHR*§<'3§ Q%L'T'UPH W;/L?V;V '-Fg R
DQQXDO ILUP ZLGH DVVHVVPH ?EIQ\?VJRHSPLi(\?/ WO IBVZLGH

VXVWDLQDELOLW\ LQWHJUDW %
Q

RI WKH VWUDWHJILHV ZH PD D

I—'I
(v

e

E ZLWK RRRSDQLHYV

ZKLFK ZH DUH DEOH WR DVVH\|/_|Q/ a YQVLK%DELS\I;XY[\) 'EEXLVH\AC;RWV\F;EEFV
6XVWDEL QRSB SULHWD®&NO SXEO G U u Q

ZKLFK HVWLPDWHYV WKH SRW HIGW WG H RN & RXU VXVWDLQDELOLW)
HIWHUQDOLWLHV RQ FRPSDQLHE/XH § N RPHHHHQW LQ GULYLQJ FKDQJIH

DFKLHYHG VWURQJIHU VFRUHY QK FERMRIFAP R UHWHUOY DHYIED LI RXU
EHQFKPDUNV QJ [SHULHQFH WR VWUHQJIWKHQ RXU

<o —Ir :

DSSURDFK
&UHDWLQJ LQQRYDWLYH SURGREWVFLSDWHG LQ WKH 8. V &DSLWDO
DQG VROXWLRQV ODUNHWYV ,QBXNMWFER G\

7KH RXWFRPHV RXU FOLHQWYV NFHNM D WHR POVIRPLVH WKH LPSDFW RI
FKDQJLQJ ,QYHVWPHQW UHWXBEDmSLDK® PDUNBYGUHIRERW®DO\

IRUHPRVW EXW PDQ\ RI RXU FOHNGSRYGHHMOWR FRQVXOWDWLRQV

GHOLYHU WKRVH UHWXUQV DORQUWEGHOVRKLDE RRUNLQJ ZLWK UHOHYDQW WUDGH
HQYLURQPHQWDO REMHFWLYHWVMRFHDPWAR@Y RQ RWKHU FRQVXOWDWLRQV
DGRSWLRQ RI WKH 8. UHJXODWRU V 6XVWDLQDEOH

SHTXLUHPHQWY 6'5 ODEHOV UHIOHFWVY FOLHQW

GHPDQG IRU DFWLYH PDQDJHPHQW WDUJHWLQJ

VXVWDLQDELOLW\ RXWFRPHV :H ZHUH WKH ILUVW

DVVHW PDQDJHU WR DQQRXQFH RXU LQWHQWLRQ

WR DGRSW DOO IRXU RI WKH 6'5 ODEHOV

Q

‘H ODXQFKHK&WDLQDEOH RU WKHPDWLF
IXQGY DQG QRZ PDEDROHBRQ

IXQGV ZH FODVVLI\ DV VXVWDLQDEOH RU
WKHPDWLF 7KH DVVHWV ZH PDQDJH LQ WKRVH
IXQGY KDYH JURDQ@®XD OO\ RYHU

WKH ODVW ILYH \HDUV ZLWK PDQ\ PRUH
VWUDWHJILHY PDQDJHG IRU LQGLYLGXDO FOLHQWYV
ZLWK VSHFLILF FULWHULD RU REMHFWLYHV
‘HDQQRXQFHG RXU LQWHQWLRQ WR DGRSW

6'5 VXVWDLQDELOLW\ ODEHOV IRU

VWUDWHJILHV
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&OLPDWH FKDQJH VWUDWHJ\

OHHW
FRPP

7KH LQYHVWPHQWY ZHbPDQDJH

‘H FRQVLOLPDWH FWR SUI VLJQLILFDQW ULVNV WR JOREDO

HFRQRPLHV LQGXVWULHY DQG LQYHVWPHQW SRU.INﬁ,i)LRjO W WEIOVR

RITHUV RSSRU&RXQWULHV UH!QHD! RlI JOREDO

HFRQRPLF RXWSXWDU. WR PHHW WKH 3DULV $JUHHBBQWHG HPLVVLRQV 6FRSH f DQG g
JRDO'OL'LQJ JOREDO WHPS WR ZHOO EIDQX® r& geghgg i0W &2

WR DFKL QHW 7UDQVLWLRQ PD\ VORZ LQ FRPLQJ \HDUV DV D

UHVXOW RI WKH FKDQJLQJ SROLWLFDO FRQWH[W KRZHYHU ZH H[SHFW WKDW

JURZLQJ HYLGHQFH Rl WKH SK\VLFDO DQG HFRQRPLF FRVWYVY RI LQDFWLRQ

ZLOO XOWLPDWHO\ (X XQGHUVWDQGLQJ RI KRZ WKH

LPSDFWV RI FOLPDWH FKDQJH ZLOO DIIHFW DVVH\‘/hDQdS LWH E—IQV& P

KHOSV XV FUHDWH UHVLOLHQW LQYHVWPHQW VWLI_D JIVVH WLH—HGNKH
LOQOYHVWPHQW RXWFRPHV RXU FOLHQWYV H[SHFW vb

2XU FOLPDWH VWUDWHJ\ &DUERQ IRRWSULQW 6FRSH f DQG ¢

2XWFOLPDWH VWUDWHJI\ FRYHUV ERDVMKIWRY RRYH VALY &By aP

FOLHQWYV DQG RXU RZQ RSHUDWLRQV OHYHUDJLQJ IRXU NH\ FDSDELOLWLHV RXU
LQVLIKWY RXUbLQIOXHQFH RXU LQQRYDWLRQ DQG RXU DELOLW\ WR LQVSLUH RWKHUV
,MEXLOGV RQ \HDUV RI UHVHDUFK ULVN DQDO\VLV SURSULHWDU\ WRRO
GHYHORSPHQW DQG DFWLRQ WR XQGHUVWDQG D PPOO & WKH ULVNVD

DQG RSSRUWXQLWLHV SRVH:G ER FOL RIWHU FIODVWQ

DQ REMHEWLYH DVVHVVPHQW RI IXWXUH ULVNY 2XY B RS WHEPH Y RYWY VFRUH 6FRSH |
LQYHVWPHQW H[SRVXUHV WR WKHVH ULVNV DQG RSSMUWKQLWLHYV :H DFWLYHO\
PDQDJH WKHVH ULVNV DQG RSSRUWXQLWLHV WKURXJK HQJDJHPHQW DQG
VWHZDUGVKLS ZKLOH GHYHORSLQJ VWUDWHJILHVY WKDW SURYLGH VSHFLILF FOLPDWH
H[SRVXUHV WR PHHW FOLHQW GHPDQGV

‘H KDYH HVWDEOLVKHG F OLWEWHOUHRWDMNWHBMXKIES § RRHIWV

FOLPDWH FKDQIHKMWVUQMHXIGHYVY RBPO MWDWWH®G/ E\ WKH

6FLHQFH %DVHG 7DUJHWYV LQLWLDWLYH 6%7L FRQILURKXQI RAKDWR RKU BHWRIHOV
DQG WDDIHW® ZLWK D r& WY mRMWHFWHROH YID@GV $80

DUH WDUJHWHD®IR GHG ZLWK D r& SDWKZD\ E\
1 -
i fkgW &
5HSRUWLQJ RQ FOLPDWH PDWWHUYV o
2XU FOLPDWH UHODWHG I1ILQDQFLDO GLVFORVXUHVUKEEGHE 98 BERRPcDREHRC "+ HPLVVL
ZLWK WKH &RPSDQLHYV 6WUDWHJL§DSWE£RUW & IEFBWRHNWMEEDWHG )LQDQFLDO

'LVFORV&H;{ETHJXODWLRQV H IRXQG RQ SDJHV
DQG RQ ] LQ 6KDUHKROGHU DQG VXVWDLQ@GDELOLW\
LQIRUPDWLRQ :H KDYH DOVR SURGXFHG D Vxsdo@rE&nIYpo GHWDLOHG

&
&OLPDWH 5HSRUW WR SURYLGH D PRUH FRPSUH Hl?ly i&gﬁ%éﬁ%&gguo UHQHZDEOH

VWDNHKROGHUV LQ DFFRUGDQFH ZLWK WKH )&$

2XU &OLPDWH 5HSRUW ZKLFK FDQ EHVIRXQG RQ qRXtn @M EVLWH

UHVSRQVH WR DQG LV FRQVLVWHQW ZLWK DOO WKH UHFRPPHQGDWLRQV DQG

UHOHYDQW UHFRPPHQGHG GLVFORVXUHV RI WKH 7DVN )RUFH RQ &OLPDWH

UHODWHG )LQDQFLDO 'LVFORVXUHV 7&)' 7KHVTt‘VFmRmW ULEH

KRZ ZH LQFRUSRUDWH FOLPDWH UHODWHG ULVN oG 'Rs x§5 HV LQWR
JRYHUQDQFH VWUDWHJI\ ULVN PDQDJHPHQW PHMRBEHFW BRGLWBYYHMWYD YDHQEG *+*hHPLVVLRQV
KRZ ZH DUH UHVSRQGLQJ WR WKH H[SHFWDWLRQW fht nRgYNGWDNHKROGHUV

,QFOXGHV DOO LQ VFRSH DVVHW FODVVBYUFRRPWOHG E\ RX % LL DUJHWYV
PDQDJHG OLVWHG HTXLW\ FRUSRUDWH ERQGVY UHDO HVW Hf 4 Q VWPHQW WUXVWV DQG
H[FKDQJH WUDGHG IXQGV

ZZZVFKURGHRBPVWFIG BHUFHQWDJH RI VXSSOLHUV E\ *+* HPLVVLR
D VFLHQFH EDVHG WDUJHW
geghghb

M- 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:



#@>-@135/<

6WUDWHJ\

.H\ SLOODUV RI
DFWLRQ

f
,QVLIKWYV

OHDVXUH DQG
PDQDJH H[SRVXUH

1HDU WHUP WDUJHWYVY /RQJ WHUP WDUJHWYV DQG

DQG SURJUHVV IRU SURJUHVV IRU
VFLHQFH EDVHG WDUJHWW-HQFH EDVHG WDUJHW

| X & g mx&

$O0LIQ LGRWWBRIOLRY WR $0LJQ LQ VFRSH
D r&SDWKZD\ E\ SRUWIROLRN& WR D
SDWKZD\ E\

LQ RXU FOLHQWYV

LQYHVWPHQW
SRUWIROLRYV

7UDQVLWLRQL
WKH LQYHVWP
ZH PDQDJH WR
GHOLYHU YDO;
RYHU WKH OR(
WHUP

5HGXFH 6FRSH DQG
HPLVVLRQV LQWHQVLW\ RI
6FKURGHUV *UHHQFRDW DVVHWYV
E\ E\

g
,QIOXHQFH
(QFRXUDJH DQG
VXSSRUW

FRPSDQLHV WR DF\
VXVWDLQDEO\

5HGXFH FDUERQ LQWHQVLW\ RI
6FRSH DQG WHQDQW

HQHUJ\ FRQVXPSWLRQ LQ
6FKURGHUV &DSLWDO 5HDO (VWDWH
E\ E\ DQG E\

h

$00 IXQGV LQ :HDOWK

,QQRYDWH

'"HYHORS
LQYHVWPHQW

$00 OLVWHG HTXLW\ DQC ODQDJHPHQW WR KDYH
IXQGV LQ :HDOWK 0DQDJ DFKLHYHG QHW JHUR RU EH
WR KDYH VWDWHG D QHW RQ D QHW JHUR DOLJQHG
DPELWLRQ E\ SDWKZD\ E\

SURGXFWV DQG
LQQRYDWLYH

VROXWLRQV WR PHHW

FOLHQWV QHHGV

hnb f '&
5HGXFH 6FRSH DOG VFLHQFH EDVHG SDWKZD
HPLVVLRQV E\ 1H J H U
E\ RU VRRQHU

7UDQVLWLRQL
RXU RSHUDWL
WR OHDG WKH
DQG KDYH
LPSDFW

feeb

$FKLHYHUHQHZDEOH
HOHFWULFLW)\ E\

,QVSLUH

/HDG E\ H[DPSOH LQ
RXU RZQFRUSRUDW41 N b

DFWLRQV

9DOLGDWHG VFLHQFH EDVHG WDU.

,QFOXGHY 6FRSH DQG ILQDQFHG

HPLVVLRQV IRU 6FKURGHUV GLUHF\

HTXLW\ FRUSRUDWH ERQGV UHDO

LQYHVWPHQW WUXVWV 5(,7V DQG
S5HGXFH EXVLQHVYV WUDYHQVUDGHG IXQGV (7)V

HPLVVLRQV E\ "QFOXGHV 6FRSH DQG ILQDQFF

hhb

(QFRXUDJH RXU VXSSOLHU YW,

HPLVVLRQV IRU 6FKURGHUV GLUHF\
HTXLW\ FRUSRUDWH ERQGV 5(,7V
JURP D EDVH \HDU

$ SURSRUWLRQ RI 6FKURGHUV &DSl
(VWDWH GLUHFWO\ LQYHVWHG LQ 8
(XURSHDQ GLVFUHWLRQDU\ PDQGD\
YURP D EDVH \HDU

5HIHUV WR WKLUG SDUW\ IXQGV DQ
GHUV IXQGV RQ RXU DSSURY!

VHW VFLHQFH EDVHG WDUJHWMW\WR ZKLFK :HDOWK ODQDJHPHQW

WKDW KDYH GRQH VR E\ ZLWKLQ LWV GLVFUHWLRQDU\bEXVL
%\ JUHHQKRXVH JDV HPLVVLRQV

7DUJHW HQG GDWHV DUH 'HFHPEHU
WDUJHW \HDUV
M, 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:



5LVN PDQDJHPHQW

PDQDJHPHQW SURFHVVHY DQG UHFRPPHQGDWLRQ
WKH FRQWURO HQYLURQPHQW 7KH WHDP DOVR FI
FRPSOLDQFH PRQLWRULQJ ZRUN

PDLQWDLQ FRPSUHKHQVLYH LQVXUDQFH FRYHU
QJH RI SROLFLHV FRYHULQJ D QXPEHU RI LQVX

2X U5 LVN
ODQDJHPHOQ
IUDPHZRUN

‘H DUH H[SRVHG WR D YDULHW\ Rl ULVNV DV D UHVXOW RI RXU JOREDO
EXVLQHVV DFWLYLWLHY DQG DUH FRPPLWWHG WR RSHUDWLQJ ZLWKLQ D
VWURQJ VIVWHP RI LQWH QD8 6B Q IVIHPM QX U

IUDPHZRUN HQDEOHY PDQDJHPHQW WR LGHQWLI\ PDQDJH DQG
HVFDODWH ULVNV VR WKDW ZH FDQ SXUVXH RXU EXVLQHVV VWUDWHJ\
DQG GHOLYHU VWURQJ LQYHVWPHQW SHUIRUPDQFH ZLWKRXW H[SRVLQJ
WKH *URXS WR VLJQLILFDQW UHJXODWRU\ EUHDFKHV ORVVHV RU
UHSXWDWLRQDO GDPDJH

ODQDJLQJ ULVNV

7KH %RDUG LV DFFRXQWDEOH IRU WKH PDLOQWHQDQFH RI D SUXGHQW DQG
HITHFWLYH V\VWHP RI LQWHUQDO FRQWURO DQG ULVN PDQDJHPHQW W
DVVHVVHV WKH PRVW VLJQLILFDQW ULVNV IDFLQJ WKH EXVLQHVV DQG DOVR
XVHV TXDQWLWDWLYH H[SRVXUH PHDVXUHV VXFK DV VWUHVV WHVWV ZKHUH
DSSURSULDWH WR XQGHUVWDQG WKH SRWHQWLDO LPSDFW RQ WKH EXVLQHVYV

1RQ H[HFXWLYH RYHUVLJKW RI WKH 5LVN ODQDJHPHQW IUDPHZRUN
SURFHVYV ZLWK UHVSHFW WR VWDQGDUGYV RI LQWHJULW\ ULVN PDQDJHPHQW
DQG LQWHUQDO FRQWURO LV H[HUFLVHG WKURXJK WKH $XGLW DQG 5LVN

&RPPLWWHH 5LVDBSSHWLWH

7KH *URXS &KLHI ([HEXWLYH LV UHVSRQVLEQH IR KH_ILUP LYV
&RQWURO IUDPHZRUN ,QGHSHQGHQW PRQL%%@%%@@%%&E& IﬁPHSVg;(/UDVUXVI\_I\lvaélo\?VVI\(IE
ULVNV DQG FRQWUROV LV XQGHUWDNHQ E\ 3 VPL NG I 0 CROOUD 0 O\

5LVN PDQDJHPHQW LV HPEHGGHG LQ DOO DUHD WV LRAMDKIG QR WSV TRWHJILF ULVNV DV WKHVH R
*URXS &KLHI ([HFXWLYH WKH &KLHI 5LVN 2 IHQPYHW RQBHQMHZHURSSUDWH LQ DQG WKH %RDUG
([HFXW&RPPLWWRHKS ([&R WKH SUDGNLYRO\ VWUDWHJI\ WR UHVSRQ:G WRWAKD VHRXS/®WYHO UL
FRPPLWWRIMWKH *URXS &KLHI ([HFXWLYH UHDZSBWOWHHWWRAY MWKHQMHDQG D QXPEHU RI HQWLW
ULVNV ZH IDFH OHPEHUV RI WKH *URXS ([&RJKDN D IS N W LPDK) YIHPWMBRHQW LV VXSSRUWHG E\ I
UHVSRQVLELOLW\ IRU WKHLU UHVSHFWLYH B)RQHHYYFBIYHWR HEDEO HEW MR SURYLGH DQ DV\
ERDUGYV IXOILO WKHLU REOLJDWLRQV IRU PPBDY XY IDSISHVWL WP O:1LH) ARAQMWKR U WKHVH PHWULFV

UHJXODWRU\ DQG OHJDO UHTXLUHPHQWYV

DQG UHYLHZ DQG XSGDWH RXU ULVN DSSHWLWH V

QXIIOIGR\OORZLq_'J SHULRGV RI RUJDQLVDWLRQDC

D
7KH &KLHI 5LVN 2IILFHU FKDLUV WKRB&URXS SQVN &RPPLWWH

ZKLFK PHHWV ILYH WLPHV SHU \HDU DQG LV
PDQDJHPHQW DFURVV WKH ILUP 7KH *5& Ut
DGHTXDF\ DQG HIIHFWLYHQHVYVY RI WKH *UR
IUDPHZRUQGEGDXJ UHOHYDQW SROLFLHV DQG
HPHUJLQJ ULVNV DQG FKDQJHV WR H[LVWLC

7K*5& LV VXSSRUWHG E\ D QXPEHU RI VXE
WKH *URXS &RQIOLFWV &RPPLWWHH WKH )I
DQG WKH ,QIRUPDWLRQ 6HFXULW\ 51KH\VBRYH
VXE FRPPLWWHHYVY UHYLHZ DQG FKDOOHQJH
ULVN PDWWHUV WR WKH *5&

/ILQHV RI GHIHQFH

7KH ILUVW OLQH RI GHIHQFH LQ PDQDJLQJ
RI WKH EXVLQHVV IXQFWLRQV DQG OLQH PL
+HDGV RI HDFK IXQFWLRQ WDNH WKH OHDG
ULVNV DQG LPSOHPHQWLQJ DQG PDLQWDLQ
PDQDJH WKHVH ULVNV 7KH\ GR WKLV E\ DS
$VVHVVPHQW 5&$% SURFHVV

/LQH PDQDJHPHQW LV VXSSOHPHQWHG E\ R
LQFOXGLODGELYRPSOHDIIFRHRYHUQDQFH )LQ
7D DQG 3HRSOH DQG &XOWXUH 7KHVH FR:
GHIHQFH 7KH FRPS @IFHQEHRIVVDRPB UHYLH.
HITHFWLYH RSHUDWLRQ RI UHOHYDQW NH\ ¢
UHTXLUHPHQWYV

,QWHW @®RGLW SURYLGHW K HMURVSHHFGHQW |
RYHU WKH RSHUDWLRQ RI FRQWUROV DQG
7KH LQWHUQDO DXGLW SURJUDPPH LQFOXG

2UJDQLVDWLRQDO FKDQJH

‘H DUH FRPPLWWHG WR PDLQWDLQLQJ VWDELOL\
DQG IRU RXU FOLHQWY GXULQJ SHULRGV RI WUD
PDQDJLQJ WKH ULVNV DVVRFLDWHG ZLWK RUJDQ
KDYH FRPSOHWHG WKH WUDQVLWLRQ WR WKH Qlt
([HFXWLYH DQG *URXS ([&R DQG WKHLU SODQV D
LPSOHPHQWHG $V ZH PDNH HIILFLHQF\ VDYLQJV
FKDQJHV WR RXU ZRUNIRUFH ZH IRFXV RQ SULR
DFWLYLWLHY WR SUHYHQW DQG GHWHFW IUDXG
UHOLDQFH RQ LQGLYLGXDO H[SHUWLVH WKURXJ}
GRFXPHQWDWLRQ RI NH\ SURFHGXUHV 6XSSRUW
ZKLOH UHWDLQLQJ UHJXODWRU\ FRPSOLDQFH LV

‘H DUH PLQGIXO RI WKH LPSDFW RUJDQLVDWLRQ
RQ HPSOR\HH PRUDOH :H PDQDJH WKLV WKURXJ
LQV EHWZHHQ HPSOR\HHV DQG OLQH PDQDJHUV
ZRUNORDG FDUHIXOO\ DQG E\ VXSSRUWLQJ HPS
WDNLQJ RQ QHZ RU H[SDQGHG UROHYV

&OLHQWY DQG RWKHU VWDNHKROGHUY DUH DW \
DQG GULYH DQ\ GHFLVLRQV ZH PDNH WR FKDQJH
IRFXV RQ PDLQWDLQLQJ VWURQJ FOLHQW FRPPX
DGGUHVVLQJ FOLHQW TXHVWLRQV DQG IX0OO0O\ XQ
UHTXLUHPHQWY %\ PDQDJLQJ RXU ULVNV LQ WK
PLQLPLVH DQ\ GLVUXSWLRQ WR RXU EXVLQHVV C
IRUZDUG ZH DQWLFLSDWH LQFUHDVHG XVH RI Wt
JDLQV DQG LPSURYHG ZRUNIORZV ZLOO UHGXFH
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QDO UHVLOLHQFH

SUHDV RI TRBXNEN 0, woroounons &
ULVN PDQDJRFERAIW

LQJ IXUWKHU HQKDQFHG E
RSHDQ HTXLYDOHQW WKH '

5HVLOLHQES $FAU ZRUN LV IREFXVHG RQ KRZ ZH Z
6XSSRUWRXQUIWKUHH EXVLQHVVHV 3XEQHy 9PFNBPEYUHFRYHU LQ WKH HYHQW RI D VHYF
6FKURGHUV &DSLWDO DQG :HDOWK 0D QDJMPRHRONWKLUG SDUW\ DQG KRZ ZH ZRXOG UHFF
2XU 5LVN DQG &RPSOLDQFH IXQFWLRQ FRQWMIWXPFWNWRVSGRYEGHEHG LQ WKH &\EHU ULVN VH

HITHFWLYH RYHUV L JEKW IRQ RKMHW K UHH KDYH XQGHUWDNHQ MRLQW VFHQDULR WHVWYV ZLV
HVH WHVWYV LQYROYHG WDEOH WRS H[HUFLVHV

LWKLQ 6FKURGHUV &DSLWDO D QHZ $VVHWS§599V WHENZP @R HHIRURR@F L vuxswLYH VEHC

&RPPLWWHH KDV EHHQ HVWDEOLVKHG DQG L} PR IKRCW K H IR YRY WIS KWy sRoG DG U
RISULYDWH GHEW DQG F U H® KW QD (BMD I BVKD RVH .Y W V

D QHZ LQWHUQDO WRRO KDV EHHQ GHYHOR$K& WB LHOXBIQGEHWRXU OLTXLGLW\

RYHUVIQKWOXWLRQV ZKLFK LV S\DURKRIUINBIG GH ODAWYRIM Y. )&$ vV 6XVWDLQDELOLW)\ 'LVFORVXU
RYHUVLIKW KDV EHHQ HQKDQFHG ZLWK DXWRRBWOH S WAEN W RS RUIMRFYGDDGRSW D VXVWDLQ
WKH FUHDWLRQ RI QHZ ULVN GDVKERDUGV wkROY R gHHDBNRFHGWWKEMERWPYHYV DQG FKDUDFW
DQG FRQILIXUDWLRQ ZLWKLQ RXU FRUH LQYIhVWEREYW 2HRW JHHHAQY JVOVWHAVDLQDELOLW) OD
WR HQDEOH D EURDGHU VHW RI ULVN PHDVXEE\ #ARD BH R QHBRDWHSG IBYURVSHFWXY XSGDWHV
QDEL®UMNHQ LQYHVWPHQW ZLOO KDYH DSSOLHG WKRVH ODEHOV DKHDG RI WI
QYHVWPHQW DQG FUHGLW ULVN $GRSWLQJ WKHVH ODEHOV ZLOO KHOS WR GLIIHU}

RGXFW UD% PD J LW HDVLHU IRU FOLHQW
'"HVSLWH VWURQJ SHUIRUPDQFH GXULQJ SUIv §Hgb RIGR/x R R HQWLI\ RSSRUWX
KDYH FROQWLQXHG WR HQKDQFH RXU UHDGLQHVV IR S

F
XUH SRW Q
GLVUXSWQWOQDWQFEXGHG XSJUDGLQJ RXU IX

PDQDJHPHQW SODQV UHKHDUVLQJ VWHSV
D FRXQWHUSDUW\ GHIDXOW DQG FUHDWLQ
IRU DQ HYHQW RI FOLHQW QRQ SD\PHQW IR

,QFUHDVHG DXWRPDWLRQ RI SURFHVVHV KL
UHSODFHPHQW RI FHUWDLQ PDQXDO WDVNYV
IRFXV RQ RWKHU YDOXH DGG LQLWLDWLYH\
$V DQ H[DPSOH ZH KDYH IXUWKHU HQKDQF
FKHFN WKDW FRQWUROV DQG OLPLWV DFUR
LPSOHPHQWHG DQG GRFXPHQWHG DFFXUDW

7R VXSSRUW WKH JURZLQJ LPSRUWDQFH RI
LQYHVWPHQW DQG RSHUDWLRQDO SURFHVYV
LOQYHVW LQ RXU JRFRIQWOHRER MAIEE RXW D (
LQWHUQDO VI\VWHP WR PRQLWRU XVHU EXL
SUHVHQWHG E\ WKHWRY RXQUDERFGIRO ZKLFK Ul
WR WKH &KLHI 5LVN 2I1ILFHU DQG LV LQGHS
FROQWLQXHY WR XQGHUWDNH YDOLGDWLRQ\
LQYHVWPHQW SURFHVV WR YHULI\ WKHLU U

&\EHWLVN

7KH %RDUG UHFHLYHV UHJXODU LQIRUPDWIL
WHFKQRORJ\ SURMHFWYV DQG F\EHU VHFXUL
6HFXULW\ 5LVN 2YHUVLJKW &RPPLWWHH RY
F\EHU ULVN :H KDYH FRQWLQXHG WR PDNH
WKH *URXS ZLGH PXOWL \HDU SURJUDPPH W
GHIHQFHV ,Q SDUDOOHO ZH UXQ DQ RQJRL
WHVWLQJ ZLWK HDFK WHVW VLPXODWLQJ L
HQDEOH XV WR DVVHVV RXU SURJUHVV FRQ
WR SULRULWLVH

*RYHUQDQFH RI $,

‘H DUH HPEUDFLQJ JHQHUDWLYH $, *HQ$, WR H
SURGXFWLYLW\ DQG GHFLVLRQ PDNLQJ 2XU LQW
*HQLH LV QRZ XVHG E\ RYHU HPSOR\HHV HD
ZH DUH DOUHDG\ DFKLHYLQJ EHQHILWV WKURXJk
WDUJHWHG XVH FDVHV DFURVV GLIIHUHQW SDUMW
5HFRJQLVLQJ ERWK WKH RSSRUWXQLWLHYV DQG \
6FKURGHUV KDV SULRULWLVHG JRYHUQDQFH DQ
VLQFH WKH EHJLQQLQJ RI LWV *HQS$, HIIRUWV 2
:RUNLQJ *URXS EULQJV WRJHWKHU VHQLRU UHSL
/JHIDO 5LVN DQG &RPSOLDQFH ,QIRUPDWLRQ 6H
*RYHUQDQFH 3HRSOH DQG &XOWXUH DQG 3ROL
JXLGDQFH DQG RYHUVLJKW RI RXU XVH RI WKH W
H[SDQGHG RXU PRGHO JRYHUQDQFH IUDPHZRUN
PRGHOV LQIOXHQFLQJ EXVLQHVYV GHFLVLRQV Wi
PRGHO ULVN RI WKHVH VROXWLRQV 2XU ORGHO
GHYHORSLQJ WRROV WR WHVW DQG DVVHVV WKH
WRROV

*OREDOO\ UHJXODWRU\ ERGLHYVY DUH VWDUWLQJ
RI'$, ZLWK UHIJXODWLRQV VXFK DV WKH (8 $, $F'
$XIXVW ZKLFK KDV D SKDVHG LPSOHPHQWDW
IROORZLQJ WKUHH \HDUV :H H[SHFW IXUWKHU O
GHYHORSPHQWY LQ RWKHU MXULVGLFWLRQV :H
SDUWLFLSDWLQJ LQ WDVNIRUFHVY DQG FRQVXOW
DSSURSULDWH

7KH %RDUG KDV UHFHLYHG UHJXODU XSGDWHYV R
LW KDV EHHQ SURJUHVVLQJ

$WWDFNV E\ RUJDQLVHG HDPSH/PDWRKSM GRU

UDQVRPZDUHDUHMFNLI®U DOO ILQDQFLDO VHUYLFHYV RUJDQLVDWLRQV
,Q ZH UDbQ D FULVLY PDQDJHPHQW WHDP VLPXODWLRQ WR DVVHVV WKH
LPSDFWV RI D UDQVRPZDUH DWWDFN RQ WKH RUJDQLVDWLRQ DQG WHVW RXU

UHVSRQVHV WR LW
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5LVN PDQDJARBQYWQXHG

5LVN DVVHVVPHQW

ODUNHW FRQGLWLRQV RYHU WKH ODVW IHZ TKE UBR WDWRP GH5P B § ¥ WRIDAKH)XGY KV W & SWWHHIYE O WV | L
WKH LPSRUWDQFH RI KDYLQJ UREXVW HPHUUQQULNE\IVNYsiWW\D\Q-G\/KLJK LPSDFW LVVXHV ORJJI

ULVN GDWDED
(PHUJLQJ ULVNV DQG FKDQJHV WR H[LVWLQJ ULVNV DUH LGHQWLILHG

WKURXJKRXW WKH \HDU E\ WKH ILUVW OLQH7RH GHIOFW VR B | WWKKUHRWH 0 YWMHV VPHQWY DUH XVHG
KRUL]JRQ VFDQQLQJ DQG PRQLWRULQJ DFWLXKMFKH D UH 8 LRROFHHBVENGWKR WKH *5& SULRU WR W
VHFRQG OLQH 7KH\ DUH UHYLHZHG DQG GL‘&RP\PVW@VBW @@i@r%fﬂjnwa ULVN

FRPPLWWHHV IRU H[DPSOH WKH *5& DQG LW,V
WKH $VVHW &ODVV 5LVN DQG 3HUIRUPDQFH W—? V\)\'H\ ULVNV DQG |

LSDO ULVNV 7KL
WR VSHFLILF HQWLWLHY DUH GLVFXVVHG D \g% ﬁ ULVNV PRVW OL
U(5' %/\ HSXWDWLRQ DQG |

DITHFWLQJ WKH 6FKURGHU *URXS DUH FRQV
&RPPLWWHH DQG %RDUG QXPHULF LFRQV DUH IRU SUHVHQWDWLRQDO SXUS
3HULRGLFDOO\ ZH DOVR FRPSOHWH D IRUPDQGRVVOMH/ PHUDR R I WKKH WLMNWUHSUHVHQW RXU F
IDFHG E\ RXU EXVLQHVV XVLQJ D WRS GRZQFBRQ®& EROVMVREHXBESSOLHG

DSSURDFK 7UHQG DUURZV DUH LQFOXGHG EHORZ WR VKRZ R
7KH WRS GRZQ DSSURDFK XVHV DQDO\VLV IBRP WKWN58 VR IWei K D\ GHKIDR RR 6 VQ\Q B -\ O/ W
GLVFXVVLRQV ZLWK VHQLRU PDQDJHPHQW D—QSO\D)LF_Q‘KWQWHD/Q\AEWHIB)FQQHRIQVSDJHV

DURXQG WKH *URXS ([LVWLQJ ULVNV DQG HPH

UHYLHZHG DJDLQVW WKH FXUUHQW LQWHUGQ HEE;%%H ?ﬁ@é VMVESUTBVHVZWJLRYYHHt
JHRSROLWLFDO IDFWRUV PDUNHW FRQGLWL G

DQG UHJXODWRU\ VHQWLPHQW (DFK ULVN LV WKHQ DQDO\VHG WR DVVHVV KRZ
LW FDQ EH PDQDJHG DQG PLWLJIJDWHG

7KH VWUDWHJILF ULVNV ZH KDYH LGHQWLIBHEQKD SR XWOENE
WR VKDSHWNDWHJ\ %XVLQHVV PRGHO GLVUXSWLRQ

&KDQJLQJ LQYHVWRU UHTXLUHPHQWYV

&RQGXFW DQG UHIJXODWRU\ ULVN

JHH DWWULWLRQ

JLODQFLDO FULPH ULVN

JLODQFLDO LQVWUXPHQW ULVN

,QIRUPDWLRQ VHFXULW\ DQG WHFKQRORJ\

,QYHVWPHQW SHUIRUPDQFH ULVN

ODUNHW UHWXUQV

2SHUDWLRQDO SURFHVV ULVN

B3HRSOH DQG HPSOR\PHQW SUDFWLFHYV

BURGXFW VWUDWHJ\ DQG PDQDJHPHQW

5HSXWDWLRQDO ULVN

6XVWDLQDELOLW\ LQFOXGLQJ FOLPDWH FKDQJ

7UDQVIRUPDWLRQ ULVN QD

,Q WKHVH ULVNV UHPDLQHG DW WKH VDPH OHYHO DV WK
b'HFHPEHU WKHVH ULVNV KDYH LQFUE:EQ\:\Q(; ZKLFK LV L
DUURZV DERYH ([SODQDWLRQV IRU WKH L VHV FDQ EH

;B191:@<B1>?A?<<>5;>3E1l-><
<;?5@5;: -@13;>51?<;2<>5727

,QFUHDVHG Z 6WUDWHJLF ULVN

S5HPDLQHG WKH VDPH %XVLQHVV ULVN

'"HFUHDVHG Z2SHUDWLRQDO ULVN
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6WDNHKROGHU HQJDJHPHQW

7 v L KEIJKOL KWV RXU SURDFWLYH DSSI
H A lo) Q X LQHV KRZ WKHLU LQWHUH

GHFLVLRQV WKURMIKRXW WKH

&OLHQWYV 6KDUHKROGHUYV 2XU SHRSOH

%XLOGLQJ RXU FOLHQWYV "HOWXHBLQJ ORQJ WHUP JVRYVWBUQRBE@®HSXUSRVH OHG LQ!
SURVSHULW\ YDOXH IRU RXU VKDUHKROQGBUKLIJK SHUIRUPLQJ FXOWXU}

2XU SXUSRVH LV WR FUHDWH7 BH RMBEHDUHWHQW DQG VXSSRMW RHRXWH DUH YLWDO IRU GHOLY!
WRIJHWKHU 2XU YLVLRQ LV WR CSWDHKAR@IGH A VWK RXW DO WIRQY FHR/MHPHLQW BXWIRUPDQFH DQG GL
FOLHQWY SURYLGLQJ WUXVWWGG DDV LIEFH FORMHPARLYHYV D BRGIM YYD JFERQUEH VY DWWUDFW DQ
LOQYHVW LQ WKH DVVHWYV DQGURZUWH WK HVKOS\SRUW RI RXWD\CKDQMKB A@EULYLGXDOV ZKLOH IR
PDWWHU WR WKHP EXLOGLQHDVNKHEODWWX FHXFLDO URO K QRONYGRW VERUSRKH GULYHQ DQG
SURVSHULW\ WKURXJK H[FH OCORHQUIWWLHONH B S/PHIRMF K ZH W BNHHU IIRU P DQD FIX@IW XUH B6FKURGHUV
RXWFRPHV RXU EXVLQHVV GLYHUVH SHUVSHFWLYHY DQG SURY
RSSRUWXQLWLHY IRU DOO HPSOR\H|

7KLY FRPPLWPHQW HQKDQFHV RXU F
H[SHULHQFH E\ RITHULQJ GLYHUVH L
LQQRYDWLYH VROXWLRQV

+RZ GR ZH HQJDJH ZLWK WREMRBR ZH HQJDJH ZLWK WRERR ZH HQJDJH ZLWK WKHP
DQG FRQVLGHU WKHLU LQMWHURRQ@WVIGHU WKHLU LODMHURRQYEGHU WKHLU LQWHUH)\

Q RXU FRPPLWPHQW WR7KEJD RDYGZDPMKLY HO\ HQJD JHVHILMWKEH ZLWK RXU SHRSOH WKURX
FOLHQWY DQG XQGHUVWD Q GV KD UMKHRLOG HQW H X WIVOWVY D U LRKUN R QDIYHDNVVWIR) G GLILWDO FKD(
KDV FRQWLQXHG WR HYROY H MFHIOR MIKWRIX BRIRFX® L FDW L RIQD FIDX®@ WHFMLEHRY DQ LQWHUQDO |
RQ IRXU JOREDO FOLHQW VHUPHR®U XSIGDWHY RQ WKHWMKH /GIYPFW BREEOH DQG &XOWXUH

VWUDWHJILF DSSURDFK HQDE g/B GKLHI ([HFXWLYH DQG *UF¥
RLBP WWHH *URXS ([&R
éQ QVLIKWYV WKURXJK
REIVLGHR EORIV DOG U
R

S8 HEAT s o soBAHE3
%@%ﬂ%ﬁ A, S 3@%;
L Rl FRG D L XV e

FRPELQH FRPSOHPHQWDU\ F
Gtk pueRpaRz”

DFURVV WKH ILUP WR GHOLY

FIRUWY ZLwK FoLHow iUt DR WARSY JURA Py 2 D @K 3xOVH aRLOWY  ZKLEK I
FUXFLDO UROH LQ G£OLYHU \ o PHG RGEVRIVHMRQV ZLWK WKH *URXS ([&R
H[SHULHQFHV *OREDO VHJP v M KR\\;VVLFI;% I\-lk‘I §'L§|¥‘Uﬁ"|' ([HFEXWLYH PHHWYV
FROODERUDWH ZLWK UHJLRQ S N 8 RXSV IRU XSGDWHYV DQC
HQVXUH WKDW RXU VHUYLFH é%} é %\ngQ % 3 Q'E\/}&&K%%I_?gv URGHUV /LWH \

SUNE RS V8 Bhbﬁéw%@
Qv

R

ZKLOH KDUQHVVLQJ VHIPHQ UJHVW VK G JOREDOO\ WK

UHVRQDWH ZLWK FOLHQWV o oWLQXH WKHVH NH\ UHODW LSV

2XU &OLHQW ,QVLJKWYV 8QLW LV D FRUQHUVWRQH RI 2XU *OREDO (PSOR\HH JRUXP RIIHUYV
RXU GDWD GULYHQ DSSURDFK IDFLOLWDWLQJ WKH RSHQ SODWIRUP IRU HPSOR\HHV WR
DQDO\VLV RI LQWHUQDO DQG H[WHUQDO GDWD FRQFHUQV DQG HQVXUHV UHJXODU |
6HIJPHQW NQRZOHGJH DQG UHJLRQDO LQVLIKWYV WKH %RDUG

HQVXUH RXU PHVVDJHV DUH UHOHYDQW DQG 7R XQGHUVWDOG HPSOR\HH QHHGV
LPSDFWIXO :H IRVWHU RQJRLQJ GLDORJXH FROGXFW SXOVH VXUYH\V KRVW 4 $
WKURXJK RXU WKRXJKW OHDGHUVKLS LQLWLDWLYHYV DOG FROODERUDWH ZLWK (PSOR\HH
JOREDO HYHQWY DQG WDUJHWHG FOLHQW IHHGEDFN YURXSY (5% IRU LQVLIKWY
LQLWLDWLYHYV

2XWFRPHYV 2XWFRPHV 2XWFRPHYV

$Q LQGHSHQGHQW JOREDO VIKHGL @RWHRMNAWHAM R RXU VKDUHRRO GHIOW If O/RWHABNS O R\HH V
PDQDJHPHQW IRXQG WKDW 6BRURG HUW K IWXNRWG RI RXU FHISWRWVHGHSHWIGHILQ ZRUNLQJ IRU |
WHKQ EUDQG DZDUHQHVV DFBRVN PR DH MKDQOORZY XV WRFBHGL® B U MWDHOXGIDWREHQFKPDUNYV
PDQDJHUV 2XU VWUDWHWIKR ¥ 8 LAKRVKDMNWLHZY HV W H G LIO RKRWE QML QWYRQJ HQIJDJIJHPHQW
UHVXOWYV VKRZ SRVLWLYH VHQWLRIDQ W LUMK VK®IUPIK R O G HARP RHWSM EWR WUDQVSDUHQF\ DQ(
DVVXUDQFH DQG WUXVW LQ KRMGHROHUYQ ® OWRKMILU QHHGVZDYE KBD*W EHPIROR \MH\ OHG QHWZRUN
ZLWK WKH HPSDWK\ Rl FOLHGWQVNHBPVYDWLRQ LQ WKH GHYFHIORSAHRMWURI WKBIFOXVLRQ DVSLU
FRQWLQXHG WR HPEHG RXU &ORK®W YWRMXBWHJI\ :H WDLORWIHNGL@XWQ@GWR DFFRXQW UHTXLUHPI
VWUXFWXUH H[WHQGLQJ RXUH\DVQWKMW/QIQRXRFHPHQW LQRADGSROUNHWRY LQ ZKLFK ZH RSHU
FOLHQWY DQG WKHLU QHHGV HHIGIBD R BV WRR OWKDAUAHKEROGHUY DQG WKH ZLGHU
WKH H[SDQVLRQ Rl RXU SURGORMWHM QJH DQG
RITHULQJV LQ SXEOLF DQG SULYDWH PDUNHWYV

Tu 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:
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6HFWLRQ/ WDWHPHQW JRU IXUWKHU LQIRUPDWLRQ SOHDVH UH
7KLV VHFWLRQ IRUPV RXU 6HFWLRQ GLVFORVXUH GHVFBR RHRMIKH BQO HRARQUWN RQ
FRQVLGHUHG WKH PDWWHUV VHW RXW LQ VHFWLRQ D SW. | 1/ P S D Q LOHW BYFHY
7KH %RDUG LV FRPPLWWHG WR SURPRWLQJ WKH &RP SDRP\QVINRHRMV J®KRG RXU
FRQVLGHULQJ WKH LOQWHUHVWYVDRSRWWKHU KRD WHKKR®BSBUGERQRDWH UHODWHG GL QBVXUHV RQ ¢
FRQVLGHUHG WKH LQWHUHVWYV RI WKH *URXS V VWDNHKRO® SHDU WKURXJKRXW WKLV

HSRUWVSHFLILF H[DPSOHV RI KRZ WKH %R G FRQVLGHUHG WKHLU LOQOWHUHVWY LQ UHODWLRQ
WR LWV SULQFLSDO GHFLVLRQV PDGH GX QJ WKH \HDU DUHbVHW RXW RQ SDJH

:LGHU VRFLHW\ ((WHUQDO VXSSOLH3HWJIXODWRUYV

6XSSRUWLQJ RXU FRPPXQRWINHY DRGWK WUXVWHG SXUWRHYNUHVSHFWIXO UHODWI

WKH HQYLURQPHQW 2XU JOREDO QHWZRUN RI H[$HWQDOREBOYERMLQHVV ZH DUH FRF
$V D UHVSRQVLEOH VWHZDUGRUWYNHW W QGHVXSSOLHUV WBHF ROOBWEWRUD®Y M)R DQG HQJIDJILQJ
KDYH GHYHORSHG VWUDWHJIGHOEZ X HEK ®L RY¥RFRU SR UD WHHYWODWRU\ VW DNHKROGHUV LQFO
GHOLYHU SRVLWLYH ILQDQF LIFR® RIWWXKNQ WW RVRKUS UL Q F LB@G W RJ LVRIQHD @ URPISMO DWR UV H[FKD
LQYHVWRUV ZKLOH PDNLQJ BBPWMHOW BRGH DQG DLP WR WRMHUND VHSBD®ICHEYIDQLVDWLRQV D
SRVLWLYH FRQWULEXWLRQ WRLVRR LMW PRGVWYWHQW O\ DAKWR PLDIELARPH QW URXJK RXU SDUW
HQYLURQPHQW 7KHVH VW UDRWLW ILKYYUDWWVUAFWXUH S UR ZIHG WKID[BH W\ YV HKIVQYG VX SSRUW SRO
NHHSLQJ ZLWK FOLHQW PDQ&BWHM OLVHG VNLOOV ZKLFIGKMBORSAHRSH WMKDHH EHVW SUDFW

RXU EXVLQHVV HIIHFWLYHO\DGYRFDWH IRU EHWWHU IXQFWLRQL

+RZ GR ZH HQJDJH ZLWK WRAHERBR ZH HQJDJH ZLWK WRERBR ZH HQJDJH ZLWK WKHP
DQG FRQVLGHU WKHLU LODMHUARQWVYIGHU WKHLU LODMHUARQWYIGHU WKHLU LQWHUH\
2XU ,QYHVWPHQW WHDPV HQ2RUH3UGF MY WRHQW 3ROLF\ JRQY HUGMEWL WIKRIQ WR RXU FRPSOLDQFH
FRPSDQLHV LQ WKHLU WUDQVRWUR RQW RVHOHFMLERIME RQEWBDBY@KR GLUHFWO\ OLDLVH ZLWK
EXVLQHVV SUDFWLFHV 2XU RI@®DHPMHQOW RYHUVLIKW DAMGKWDHSRD VEHEL RDWHG SXEOLF SRO
%OXHSULQW RXWOLQHV RXU\VXEASIFLLISIOWH YV, \REXWOLQHYV WKHWRWBY D®ELQ %UXVVHOV IRU W
HQJDJLQJ ZLWK WKHVH FRPSDHVSIRQZKEIUMH WHHY UHTXLUWBDWRZRUNW¥VWIORVMHO\ ZLWK FROOHLE
FRQVLGHU LVVXHV LPSRUWDBPMQRUHSRWUH YWESOONU UHODWREQWOLS®HYHUDJLQJ WKHLU NQR
LESTUNDOM W ML OROL I RESBHREREE, 4o ERAN I IREOAY

POWHULDO VXVWDLQDEOR U o G | RXUZKO BKE GIFG3ROWF\ WHDP HQJDJHV |
RSSRUWXQLWLHYV PRQLWRUL\/ }? M g)LéGLQJ KX P ZQWH JIWW LBOYLPMHG RXU UHVSRQV
YRWLQJ LQ DEFRUGDGQFH ZL\IL% é gwll.\?;)’_é LDO FUL P H RIQH/DX@WH W QEQWDDHM\DYDLODEOH F
RZQHUVKLS SULOFLSOHYV KH HQYLURQPHQW 6HQLRU PDQDJHPHQW PDLQWDLQV U

p IV K UHJXODWRUV IRVW
‘H EHQHILW FRPPXQLWLHYV Z"E \ %‘: D) RYEHU\;(LUJKS\L/JVRDF?((LBJHH EE%W%,J{-! i&%ﬁ 7KH $XGLW DQG 5
WKURXJK IXQGUDLVLQJ DQG\}J (EELXQ/LQHVV oL w \)ﬂ il F{R/LDVV@(%{}\/wﬁLé'ESRUWV RC
2XU 6FKURGHUV *LYLQJ SDU é MRTATR A o o) K WHQWLDO
DPSOLI\ RXU VRELHWDO LPSD! & & Q JXODWRU\ FKDQJHV RQ RXU EXVL

HPSOR\HHVY KHOS VHOHFW W KKURRDXI\KHRWK & H ZH KDYH EH '—;\/OV\
VXSSRUW UHYLHZLQJ RXU JOREDO vxs.g%lﬁ%% pHQJDIHPHQWYV ZH DLF
Sl

E HQW UHTXLUHPHC
snvsiEwLQ) xeog Ly BRLEGROL IR LY S X By RbEE A ipowior sy

YLRODWLRQV VXFK DV PRGHU FOLHQWY ZKLOH |

D SULRULW\ D FRPSHWLWLYH DQG UHVLOLHQW IL
2XWFRPHV 2XWFRPHV 2XWFRPHV
,Q ZH PHW ZLWK RYHU ‘H DUH GHGLFDWHG WR HQVXQLQJ RXIWU3XEOLF 3ROLF\ WHDP DGC

PDQDJHPHQW WHDPV RQ D ZMGUHHDW@HQWIRI VXSSOLHUV NHHPRROLFY QLQWIOKRLQJ 8. SULPDU\
WRSLFV DQG HQJDJHG ZLWKDRYHMWVHQWLDO VWDNHKROGBHQVLIRGQWHIRUPYUDQG (XURSHDQ
FRPSDQLHV RQ VXVWDLQDELSDWHIRW XSAHIZF WRSH¥\VE\ PDNGEY MORSPHQWY UHODWHG WR VXVW
$ VRODU IDUP LQVWDOODWL BQ\PBI\D W WHR (RKE VW S\8 OH H IE\L \L DO RVKRIMGDIMESE QDPLQJ UHTXLU!
+RUVKDP FDPSXV PDUNLQJ XM EQRIUFDIGWNVHUPY 2XU DQQXBIOQ0REHWIHPHQW ZLWK VXSHUY
PLOHVWRQH LQ WKH *URXS V6ORYWDLOWDMOHRHQW ZLOO BH DSB8 FRYHGE HEG WIRBLFV VXFK DV R
MRXUQH\ :H FRPPPWOGMICRQ WoRRDUG DQG SXEOLVKHG ODWIHWLQLHQFHKI®RQVXPHU 'XW\ VXVW
FKDULWDEOH FDXVHV DQG FRIWRIQXWHBXARXULVN DVVHVVPROGWODTDELG XKW\ ULVN :H DOVR SDU\
*OREDO 9ROXQWHHU 5HFRJIQGWQRIHQFKHHPHBRFHVVHV IRU WKSHS @ DUV RUI HODOGREIV VIVWHP ZL

ORGHUQ VODYHU\ WUDLQLQJDZHIWRYOCOGMBUWR DOO H[SORUDWRU\ VFHQDULR 6:(6 WR H
HPSOR\HHV GHWDLOLQJ WKH VFDOH DQG XQGHUVWDQGLQJ RI ILUP EHKDYLRX
FRPSOH[LW\ RI WKHVH LVVXHYV VWUHVVHG ILQDQFLDO PDUNHW FRQ

ZZZVFKURGHUSRBRF\PDNHUYV
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9LDELOLW\ DQG JRLQJ FRQFHUQ VWDWHPHQW

ILDELOIQM JRLQJ FRQFHUQ
VWDWHPHQW

,Q DFFRUGDQFH ZLWK WKH 8. &RUSRUDWH *RUYRNQ U RQFRIQYROGH GWWH G ,QWHUQDO &DSLWDO $G

'LUHFWRUV KDYH FDUULHG RXW D UREXVW BURHFWYVFHMWGRQWKH QMO /LTXLGLW\ $GHTXDF\ $V\
LVNV IDFL WKH *URXS D H[SHFW WKDW RGHUV

IL:JRQWLQXH \?VJR EH YLLIJDEOSH ISS D\[NSOHDVW WR%V%%UMQ&Wég[E %}-K%OUHVXOWV RI WKH VWUHVV

VFH KDM/ IyRPELQHVDQXPEHU R1I WKH IDF

$VVHVVPHQW RI SURVSHFWYV 'LUHFWRUV KDYH FRQFOXGHG WKDW WKH *URXS Z

7KHMLYH \HDU SHFHPEMIR LV FRQVLVWHQW ZEW&LWR® DQG OLTXLG UHVRXUFHV DQG WKDW WK
*URXS V VWUDWHILF EXVLQHVY SODQQLQJ E8EARUFHF YUWWOI GHEGLRE GUDZLQJ WKLV FRQFOX
7KH *URXS V VWUDWHJILF DQG ILQDQFLDO SOBYidYYH & WKEHR R QR EHWW DFWLRQV WKDW DUl
D GHWDLOHG UHYLHZ RIbWKH EXVLQHVV PRBRE BBYGHNRHR I RWMPEEND HR BAK DQV RAUKSHR LB D HQWWXD LICF L
,W LV OHG E\ WKH *URXS &KLHI ([HFXWLYH D& BXRWH)EQ B WDHODR G PHTXLGLWY VXUSOXVHV
LQ FROMXQFWLRQ ZLWK PDQDJHPHQW WHDPIHIDKUYGCRK R & KK NADAV PRREGHO FKDQJHV WKDW PD\
UHFHQWO\ X BIBDUKHDE \LQKH EXVLQHVY SODQAMKY QHZ HOWLURQAPKIFK WKH *URXS ZRXOG EH RS

SURFHVV FRQVLGHUV WKH ULVNV WKDW PD\ §DWHULPOGLP SR MW U HVY HYHQW FRXOG |
URXS DQG DVVHVVHV WKH QHHG IRU EXVL@HYY RREHP PSBPW Wikno 7H KDYH GHWHUPLQHG
7KH EXVLQHVV SODQ UH'OHFWW "URXS pMeB\WY W'BJZ\HD&FQQ@E(%WUL‘&W@VH VWUHVV WHVWYV
IEIXV\\/EEQHVV PRGHO ZKLFK DUHD PDQEHG /B PWHBY DQG YHU\ HIWUHPH FRQGLWLRQV UHTXI
UHVSHFWLYHO\ EXVLQHVV PRGHO QRQ YLDEOH

-H\ DVVXPSWLRQV XQGHUSLQQLQJ WKH ILQDQHRLDQ Q) $ORRP: Qe xIMAFIWVYUHDVRQDEOH H[SHFWI
LQFOXE6 JURZWKERIRMD UNHWYV DQG QHW QHZEXVLQ-VY Y pEoH WR FROWLQXH LQ RSHUDWLRQ

FKDQJHV WR QHW RSHUDWLQJ UHYHQXH PDQILQV, BRI WR ¥R PV Ik o L w\7kmIULIRQ RI D\
EXVLQHVV PL[ SODQQHG EXVLQHVV DFWLY LR RRE VRSV WH U2 CHePBYWAD Q6 0rRQIHU WHUI

SUHVVXUHV DQG DGGLWLRQDO FRVWYV LQF%@G&%HRW'KBWH@\&P%\LWF&%D\

FROQWLQXHG LQYHVWPHQW LQ WKH GHYHORSPHQW RI WKHb

3URJUHVV DJDLQVW ILQDQFLDO EXGJHWY DQG NH\ REMHFWLYHV DUH

UHYLHZHGbWKURXJKRXW WKH \HDU EVRERWK WKH %RDUG DQG WKH

([HFEXWLRAP LW WHRIX S ([B®RRQJ ZLWK SHULRGLF U zv:9.0=9

Rl WKH FDSLWDO DQG GLYLGHQGbSROLFLHV 7KH JRLQJ FRQFHUQ GLVFORVXUH EHORZ SURYL
DVVHVVPHQW RI WKH *URXS V DELOLW\ WR FRQ\

$VVHVVPHQW RI YLDELOLW\ Q Q

DW OHDVW WKH QH[W PRQWKYV
7KH DVVHVVPHQW RI WKH *URXS V YLDELOLW\ UHTXLUHV WKH 'LUHFWRUV WR

FRQVLGHUS\HI;iﬁULQFLSDO ULVNV WKDW FRXOXBITHRY¥SWK EXYRREVY KRFWDUAVLHY WRJIHWKH
R X W O LR®1 KH 'LWHRRUV UHYLHZ WKH NH\QUNH@\ WR DIIHFW LWV IXWXUH GHYHORSPHQW
UHJXODUO\ DQG FRQVLGHU WKH RSWLRQV DYDEBWEWHRER BdtH VI WXRXWRLQ WKLV 6WUDWHJILF

PLWLJDWH WKHVH ULVNV VR DV WR HQVXUH WHKHOR&FADP WWHMHAMQAWY LQFOXGH LQIRUPDWIL
WKH *URXS DSSURDFK WR PDQDJLQJ LWV FDSLWDO DQG ILQ

RI LWV ILQDQFLDO LQVWUXPHQWY DQG KHGJLQ.

EWUHVV WHVWLQJ LV SHUIRUPHG RQ WKH *UR s ¥ \BEXWVHR MMY AR W DQG OLTXLGLW\ ULVN
DQG FRQVLGHUV WKH LPSDFW RI D QXPEHU RI_ WKH *URXS V NH\

ULVANMVWD ®RYEML®XKH DVVHVVPHQW SHULRG 7KUH "URKSXIEHY FRQVLGHUDEOH ILQDQFLDO UHYV
FRQVLGHUDWLRQ RI QHZ DQG HPHUJLQJ ULVNYDRAHARWISIYRBXFMWYRR@ D JHRIJUDSKLFDOO\ Gl
WKH EXVLQHVV SODQQLQJ SURFHVV WKDW FREOG XibYYH W BWRQVIG XHQFH WKH 'LUHFWRU\

LPSDFW RYHU WKH ILYH \HDU SODQQLQJ SHULRERXS LV ZHOO SODFHG WR PDQDJH LWV EXVLQ
FRQWH[W RI WKH FXUUHQW HFRQRPLF RXWORRN
7KH VHYHUH EXW SODXVLEOH VWUHVV VFHQDULRY DSSOLHG WR WKH EXVLQHVV

SODQbLQFOXGH FRQVLGHUDWLRQ RI WKH IROSGRZRYSUQRARVWKH 'LUHFWRUV KDYH D UHDVRQI
WKDW WKH &RPSDQ\ DQG WKH *URXS KDYH DGH?

$ GHWHULRUDWLRQ LQ WKH YDOXH RI RXU $§pRr I%W[P@)@@M@M%UUW)EQWDO H[LVWHQFH IR
RIbD VHYHUH SHULRG RI PDUNHW VWUHVYV WKﬁRlU-WkNJQJRP\WQQLdeWKH $QQXDO SHSRU
LQIODWLRQDU\ SUHVVXUHV FRPELQHG ZLWK By NG Y® RAGRZWKHUHIRUH FRQWLQXH WR |
JOREDO JURZWK FRUVUVWIDH G D\BIBW MWRDQ Q FOLP&‘N@FHUQ EDVLV LQ SUHSDULQJ WKH $QQXDO 5H
FKDQJH ULVNYV $FFRXQWYV

$ VLIQLILFDQW GHFOLQH LQ QHW RSHUDWLQJ UHYHQXH PDUJLQV
UHGXFLWRMHFWHG UHYHQXHV

7KH LPSDFW RI D PDWHULDO RSHUDWLRQDO ULVN HYHQW RU SRRU
SHUIRUPDQFH ZKLFK FRXOG OHDG WR UH SXYHMWH QR W PR X R UBH 6WUDWHILF UHSRUW

VLIQLILFDQW RXWIORZV RI RXU $80 E\bWKH %RDUBURR DQG VLIQHG RQ LWV EHKDOI E
$Q LQFUHDVH LQ WKH UDWLR RI WRMADO R§HUPWLEO I HESHRYEHY WR
RSHUDWLQJ LQFRPH *URXS &KLHI ([HFXWLYH

7KH *URXS DOVR DVVHVVHV WKH LPSDFW RI UHJXODWRU\ VWUHVV
VFHQDUSXAEWLVKHG E\ WKH 3UXGHQWLDO 5HIXODHFKRQ $XWKRULW\
7KHbVWUHVV VFHQDULRY DUH FRQVLVWHQW ZLWK WKRVH XVHG LQ WKH
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%RDUG RILUHEWRIV. DQG &RPSDQVY 6HFUHWDU

&RUSRUDWH JRYHUQDQFH UHSRUW

TRPILQDWIRQ DQG *RYHUQDQFH &REPLWWHH UF

$XGLW DQG 5LVN &RPPLWWHH UHSRUW

EHPXQHUDWIRQ UHSRUW

'LUHEWRUYV UHSRUW

EWDWHPHQW RI'TLUHEWRUV UHVSRQVLELOLWLE




%RDUG RI 'LUHFWRUV DQG &RPSDQ\ 6HFUHWDU\

OOHFWLYHO\ UHVSRQVLEOH IRU WKH PDQDJHPH
UIRUPDQFH RI WKH &RPSDQ\

1RPLQDWLRQ DQG *RYHX@GDRQYFBQG 5LVN &RPPLWWHH
RPPLWWHH

SHPXQHUDWLRQ &RPPLKDHK
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(OL]IDEHWK ZDV DSSRLQWHG DV DQ LQGHSHQGHQMWR Q RIQHHDHW X YWH. YIHU H.RW R W/
6HSWHPEHU DQG EHFDPH &KDLU DW WKH FRQ®%S K8 LWRWYHPIVWSOH $Q QX
*HQHUDO OHHWLQJ &KDLU (PHULWD RI WKH ,P

QYHVWLQJ VWLWXWH
(OL]DEHWK LV D QRQ H[HFXWLYH 'LUHFWRU RI %%(U&\VW#ﬁ%ﬁalf(H&%BkwL(gk
RI WKH ,PSDFW ,QYHVWLQJ ,QVWLWXWH DQG D 7 XYW LS -{Rd)é/\//w-l %ULWLVK |
7TUXVW 6KH ZDV SUHYLRXVO\ WKH &(2 RI $O00LDQ] *OREDO ,QYHVWRUV DQG
H[HFXWLYH 'LUHFWRU RI ORUJDQ 6WDQOH\ ,QF DQG 3HDUVRQ SOF

(OL]DEHWK LV D OHDGLQJ ILJXUH LQ ILQDQFLDO VHUYLFHV ZLWK RYHU \F
H[SHULHQFH (OL]DEHWK LV DFWLYH LQ UHSUHVHQWLQJ WKH LQYHVWPHQW
DQG GHYHORSLQJ VWDQGDUGV (OL]DEHWK KDV VLJQLILFDQW H[SHUWLVH L
PDQDJHPHQW LPSDFW LQYHVWLQJ DQG VXVWDLQDELOLW\ DQG EULQJV D :
LQYHVWRU JRYHUQDQFH DQG ERDUGURRP H[SHULHQFH WR WKH %RDUG

5LFKDUG ZDV DSSRLQWHG DV *URXS &KLHI ([HFXWUXWMWHH D@REHPREBQFH DC
KDYLQJ MRLQHG 6FKURGHUV LQ 2FWREHU DV DURSHEWR & RIPPE V&K HHHI & K
JLQDQFLDO 2IILFHU RI' 7KH 'XNH RI (GLQEXUJK

L OWHUODWLRQDO $ZDUG
5LFKDUG LV D FKDUWHUHG DFFRXQWDQW DQG ZD)\g)% &Ig\lfvyaQQLFH &KDLUPD

*OREDO ODUNHWV /HDGHU DW 3ULFHZDWHUKRXVH&RREHUY, F&& Y&%WLO 2F
ZKHUH KH OHG PDUNHW IDFLQJ DFWLYLWLHV, LOEWLRWASHY 9 @H\bwuc
WR WKLY KH KHOG VHYHUDO VHQLRU PDQDJHPHQW SRVLWLRQV DW 3Z& 8.
LQFOXGLQJ +HDG RI &0OLHQWY DQG ODUNHWV +HDG RI 6WUDWHJ\ DQG
&RPPXQLFDWLRQV DQG 8. %DQNLQJ DQG &DSLWDO ODUNHWYV $VVXUDQFH

5LFKDUG 20GILHOHDGHU +LV H[SHULHQFH LQFOXGHVY WLPH VSHQW ZRUNLQJ DFURVYV $IULFD
*URXS &KLHI ([HFXWURISH DQG 1RUWK $PHULFD

5LFKDUG EULQJV D GHHS FDSDELOLW\ LQ OHDGLQJ DQ LQWHUQDWLRQDO E.
FRPELQHG ZLWK WHFKQLFDO DQG VWUDWHJILF FDSDELOLWLHV +LV JOREDC
DQG KLV H[SHULHQFH LQ DGYLVLQJ ODUJH PXOWLQDWLRQDO ILQDQFLDO VI
RUJDQLVDWLRQV ZLOO KHOS XV WR FRQWLQXH WR GHOLYHU RXU VWUDWHJ

OHDJHQ MRLQHG 6FKURGHUV LQ -DQXDU\ DV &IRIQH 2SHUDWLQJ 2IILFHU

-DQXDU\ VKH EHFDPH &KLHI )LQDQFLDO 2IILFHU RYHUVHHLQJ WKH
*URXS V ILQDQFH IXQFWLRQ LQFOXGLQJ WD[ DQG WUHDVXU\ DV ZHOO DV
RSHUDWLRQV WHFKQRORJ\ FRPPHUFLDO WUDQVIRUPDWLRQ DQG FRUSRUD
VHUYLFHV

3ULRU WR MRLQLQJ 6FKURGHUV OHDJHQ VSHQW \HDUV DW 0 * SOF OHDG
FRPSUHKHQVLYH WUDQVIRUPDWLRQDO FKDQJH SURJUDPPH DQG KHOG YDU
WUDQVIRUPDWLRQ RSHUDWLRQDO DXGLW ULVN DQG ,7 FRQWURO UROHYV
ORUJDQ *ROGPDQ 6DFKV DQG .30*

OHDJHQ %XUQHWW
&KLHI )LQDQFLDO W PRUH WKDQ  \HDUV VSHQW LQ ILQDQFLDO VHUYLFHV OHDJHQ LV DQ

H[SHULHQFHG OHDGHU LQ GHOLYHULQJ RUJDQLVDWLRQDO FKDQJH 6KH EU
FRPPHUFLDOLW\ WR UHVRXUFH DQG FDSLWDO DOORFDWLRQ DQG GULYHV L
DQG HIILFLHQFLHYV LQ RXU EXVLQHVV SURFHVVHYV

-RKDQQD MRLQHG 6FKURGHUV LQ DQG ZDV D SERLEHWHR! *8KRINS/ WKE KX U F |
,QYHVWPHQW 2IILFHU LQ 6HSWHPEHU DQG DV, QQHY[\WPX®WWY&RPBHEWRHY
b-DQXDU\ 6KH LV UHVSRQVLEOH IRU RYHUVHHLQJ WKH LQYHVWPHQW
SHUIRUPDQFH SKLORVRSK\ DQG SURFHVV DFURVV DOO DVVHW FODVVHV D
DV ZHOO DV OHDGLQJ WKH 3XEOLF ODUNHWY EXVLQHVV

BULRU WR MRLQLQJ 6FKURGHUV -RKDQQD zZDV D IXQG PDQDJHU DW ,QVLJK
,QYHVWPHQW IURP WR DQG +HDG RI $VVHW $OORFDWLRQ DW "HXWVF
$VVHW ODQDJHPHQW IURP WR

"RKDQOD \UNOXQGRKDQQD V H[WHQVLYH LQYHVWPHQW H[SHULHQFH ZLOO KHOS WR HQVXUH
SURXS &KLHI ,QYHURPHYW RXWFRPH UHPDLQV DW WKH KHDUW RI KRZ ZH LQYHVW +HU HOHYI

2I1LFHU

XQGHUOLQHYV WKH VWUDWHILF LPSRUWDQFH RI LQYHVWPHQW DW 6FKURGH
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,DQ .LQJ
6HQLRU ,QGHSHQ
'"LUHFWRU

,DQ ZDV DSSRLQWHG WR WKH %RDUG DV DQ LQGBSIDQRE Y G\ YQLR® UH MR MK
'LUHFWRU LQ -DQXDU\ DQG ZDV DSSRLQWHG BN *OHH@LFRKW | QEKHDFHN@ERHF QI W
'LUHFWRU LQ $SULO &KDLUPDQ RI 6HQLRU SOF

'LUHFWRU RI +LJK 6SHHG 7
,DQ ZDV &KLHI ([HFXWLYH RI %$( 6\VWHPV SOF IUR LFW_%V G M(JXLOQ_HDG Q

EHHQ RULJLQDOO\ DSSRLQWHG WR WKH %$( ERD G RY \/@KHT' L 2GR W QR (2
8. DQG 5HVW RI WKH :RUOG 3ULRU WR WKLV KH, IZ_“%%@\N‘BHHIQ%HFR)%W}_JE Ris$
ODUFRQL 6\WWHPV ,DQ DOVR VHUYHG DV D QRQ H[HEXWLYH 'LUHF %
,QGHSHQGHQW 'LUHFWRU RI 5RWRUN SOF XQWLO -XQH

+DYLQJ KHOG D QXPEHU RI OHDGHUVKLS SRVLWLRQV LQ PDMRU PXOWLQDW

WWDQLHV DQG KDYLQJ FDSLWDO PDUNHWV H[SHULHQFH ERWK DV DQ H[H
DQG QRQ H[HFXWLYH 'LUHFWRU ,DQ EULQJV VWURQJ JOREDO OHDGHUVKLS
H[SHULHQFH ZKLFK LV Rl JUHDW YDOXH WR WKH *URXS DV ZH FRQWLQXH V
RXU EXVLQHVV LQWHUQDWLRQDOO\

,DQ ZLOO VWHS GRZQ IURP WKH UROH RI 6HQLRU ,QGHSHQGHQW 'LUHFWRU ZLWK HIIHFW |
FRQFOXVLRQ RI WKH $*0 RQ 0D\ UHPDLQLQJ RQ WKH %RDUG DV DQ LQGHSHQGHQW
QRQ H[HFXWLYH 'LUHFWRU

&ODLUH ZDV DSSRLQWHG DV D QRQ H[HFXWLYH 'L’I.lRPGQFW[FR'ILFX_\QLSYS-IU‘LLO

&DOHGR YH)
&ODLUH LV D QRQ H[HFXWLYH 'LUHFWRU RI &DOH(EBQIERIR Y|5| g/PUQWV SOF

DQG 7TUXVWHH RI WKH 6FKURGHU &KDULW\ 7UXV MBJL&J \HUE\RI D QXF
FKDULWDEOH IRXQGDWLRQV 6KH ZDV SUHYLRXV9 PV%Qﬂ HS)S/\;(LIYH '"LUHF
*DXQWOHW ,QVXUDQFH 6HUYLFHV FKDULWDEOH IRXC

&ODLUH EULQJYV H[SHULHQFH RI IDPLO\ RZQHG EXVLQHVVHV LQ ILQDQFLDO
DQG IURP KHU QRQ H[HFXWLYH UROHV &ODLUH LV D GHVFHQGDQW RI -RKQ
6FKURGHU FR IRXQGHU RI WKH 6FKURGHUV EXVLQHVV LQ &ODLUH V

&ODLUH )LW]DODQD+SF§fd'LQC\=NPHQW UHIOHFWV WKH FRPPLWPHQW WR 6FKURGHUV RI WKH 3ULQF

1RQ H[HFXWLYH 'L9K

RUYWHKROGHU *URXS ZKLFK KDV EHHQ DQ LPSRUWDQW SDUW RI 6FKURGHL
VXFFHVV RYHU WKH ORQJ WHUP

5DNKL ZDV DSSRLQWHG DV DQ LQGHSHQGHQW Q RIGR ® [H[FHEMMMHEY HLUHFWRU L
-DQXDU\ 7UDLQOLQH SOF D

KH SHPXQHUDWL
5DNKL LV DQ H[SHULHQFHG H[HFXWLYH LQ GLJLW%HEWWHQLQJ KDYLQJ V

\HDUV DW $PD]RQ ZKHUH VKH ZDV 'LUHFWRU RI R ﬁ'Ffﬂ-PFX%/VIl‘\BI-liJ WR MRLQL
$PDJRQ VKH KHOG UROHV DW 7RP7RP DQG LQ PDQ 'ﬂL\H&-IVVJ FS%QVB(OWDQF\
WKH 86 6KH ZDV SUHYLRXVO\ D QRQ H[HFXWLYH EWIB)%'Q?-IIU’EQIVVLX SOF DQ
5LJKWPRYH SOF &RPPLWWHH

5DNKL V H[SHULHQFH LQ WKH GLJLWDO ZRUOG WKURXJK KHU ZRUN DW $PD.

SDNKL *RVYV axvwBRYH UHFHQWO\ WKURXJK KHU H[SHULHQFH DV D QRQ H[HFXWLYH 'LUHFWR
QGHSHQGHQW QRRWKHU ERDUGV LV KLJKO\ YDOXDEOH WR WKH *URXS DV GLJLWDO KDV DQ
HIHEXWLYH 'LUHFWREUHDVLQJIO\ LPSRUWDQW LPSDFW RQ WKH DVVHW PDQDJHPHQW LQGXVW

,DLQ ODFND\

,QGHSHQGHQW QR

,DLQ ZDV DSSRLQWHG DV DQ LQGHSHQGHQW QR QLR {H AKMFLXYWHL YLK HLIFOWWHREWY R Q

bDQXDU\ &KDLU RI WKH $XGLW DQG
RPPLWWHH RIIDWLRQDO
,DLQ LV D FKDUWHUHG DFFRXQWDQW DQG ZDV & ldH )LQDQFLDO ZILFHU D

UHVSRQVLEOH IRU *OREDO )LQDQFH DQG VHYHULO OREDO IXC
LQFOXGLQJ ,QYHVWRU 5HODWLRQV 'LIJLWDO DQGdWﬁ\yWQ% '—prEDO 3URF)
3ULRU WR MRLQLQJ *6. ,DLQ ZDV *URXS )LQDQFH LUHFWR DW +6%& +ROG
SOF D SRVLWLRQ KH KHOG IRU HLJKW \HDUV ,DLQ KDV OLYHG DQG ZRUNH
WKH 86 DQG (XURSH DQG EHIRUH +6%& ZDV DW *HQHUDO (OHFWULF
6FKOXPEHUJHU 'RZHOO DQG 3ULFH :DWHUKRXVH

XQWLO +H ZzDV D PHPEHU RI WKH *6. OHDGHUVF{%j_'i%Iil%QVLDW EBVFWRU

HIHEXWLYH 'LUHFW&PGGLWLRQ WR KLV H[SHULHQFH DV &KLHI )LQDQFLDO 2IILFHU RI )76(

FRPSDQLHV ,DLQ EULQJV FRQVLGHUDEOH NQRZOHGJH RI JOREDO RUJDQLYV
RSHUDWLQJ LQ PDQ\ RI WKH LQWHUQDWLRQDO PDUNHWY ZKHUH ZH RSHUDV

,DLQ ZLOO VXFFHHG ,DQ .LQJ DV 6HQLRU ,QGHSHQGHQW 'LUHFWRU ZLWK HIIHFW IURP WK
FRQFOXVLRQ RI WKH $*0 RQ 0D\
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/HRQLH 6FKURG
1RQ H[HFXWLYH

/HRQLH ZDV DSSRLQWHG DV D QRQ H[HFXWLYH 'LUMJHWRBU @ Q6 /TRKXVWHH R

6FKURGHU &KDULW\ 7UXVW
/HRQLH LV FXUUHQWO\ D 'LUHFWRU DQG 7UXVWHW@#WU6£KBWQ6%I

DQG KDV KHOG D QXPEHU RI UROHV LQ WKH FKDUSLlW\YBWFngLUPLWHG FRPSD

/IHRQLH LV D GHVFHQGDQW RI -RKQ +HQU\ 6FKURGHU FR IRXQGHU RI WKH
6FKURGHUV EXVLQHVV LQ /HRQLH V DSSRLQWPHQW UHIOHFWYV WKH
FRPPLWPHQW WR 6FKURGHUV RI WKH 3ULQFLSDO 6KDUHKROGHU *URXS ZKI|
EHHQ DQ LPSRUWDQW SDUW RI 6FKURGHUV VXFFHVV RYHU WKH ORQJ WHU

$QQHWWH ZDV DSSRLQWHG DV DQ LQGHSHQGH QW RXR & [HPHFXMYLHY H ULHFHFRWF

6HSWHPEHU 3HDUVRQ SOF

1R HI[HEXWLYH 'LUHFWRU
$QQHWWH KDV \HDUV H[SHULHQFH LQ OHDGLQ Fﬁ%% ?9 SXEOLVKLQJ DQ
DQDO\WLFV EXVLQHVVHV DFURVV DFDGHPLF HG Iggvﬁl['ﬁlg)P\QngGLFUth d—
YHUWLFDOV ORVW UHFHQWO\ VKH VHUYHG DV %"SH(’)&ES?\WB?{‘%&VHGLD *UR
SRVLWLRQ VKH KHOG XQWLO -XQH 3ULRU WR6W H:YQU SQMWWLI]'

R i o
:HE Rl 6FLHQFH *URXS DW &ODULYDWH SOF D GD DI\Q/;QAPLQ:\WLFV DQG VRIW
EXVLQHVV IRFXVHG RQ UHVHDUFK DQG KLJKHU H%XFD LRQ 6KH KDV DOVR
DV &(2 RI ODFPLOODQ 3XEOLVKHUV DQG OHG WKH GLJLWDO DQG JOREDO

$QQHWWH 7KRPDVWUDQVIRUPDWLRQ RI 1DWXUH 3XEOLVKLQJ *URXS

,QGHSHQGHQW Q
H[HFXWLYH '"LUHF

R

\ﬁQQQHWWH EULQJYV KHU H[SHULHQFH LQ OHDGLQJ JOREDO SXEOLVKLQJ DQG
DQDOVWLFV EXVLQHVVHV ZLWK KHU GLJLWDO GDWD DQG DQDO\WLFV H[SHL
LV RI JUHDW EHQHILW WR WKH *URXS DV ZH FRQWLQXH WR LQYHVW LQ WKF
LPSRUWDQW DUHDYV

JUHG ZDV DSSRLQWHG DV DQ LQGHSHQGHQW QRQRXE EXW LRIHY% OXH FM BB RYQ
bDQXDU\ 9HQWXUHV

&R IRXOGHU Rl 6FDOH 8S
JUHG ZzDV 0DQDJLQJ 3DUWQHU DQG +HDG RI 707 )@I %GY QW ,QWHUQDWLRQ
XU

OHDGLQJ JOREDO SULYDWH HTXLW\ LQYHVWRU q_QJ KLV  \HDU FDUHHU
PDQDJHG $GYHQW V /RQGRQ DQG 1HZ <RUN RIILFHV DQG VHUYHG RQ ERWK
WKHLU (XURSHDQ DQG 1RUWK $PHULFDQ ,QYHVWPHQW $GYLVRU\ &RPPLWW

JUHG EULQJV LQVLIKWY LQWR WKH VXVWDLQDELOLW\ DQG FRQVHUYDWLRQ
DOVR EULQJV H[SHULHQFH Rl SULYDWH HTXLW\ DQG SULYDWH PDUNHWYV PR

JUHGHULF :DNHPD%HQHUDOO\ ZKLFK LV Rl JUHDW EHQHILW DV ZH FRQWLQXH WR EXLOG 6FKL

,QGHSHQGHQW QR

DSLWDO

HI[HFXWLYH 'LUHFWRU

'"HERUDK ZDV DSSRLQWHG DV DQ LQGHSHQGHQW &®RQRH [BH.F0 WHDHD W K FIF WHR L
ODUFK OHPEHU RI WKH *6.

&RUSRUDWH HFXWLYH 7H
'HERUDK LV WKH &(2 RI 9LL9 +HDOWKFDUH D OHDGLQJ JORED FRPSDQ\

PDMRULW\ RZQHG E\ *6. DQG IRFXVHG RQ DGYDQFLQJ VFLHQFH LQWR +,9
WUHDWPHQW SUHYHQWLRQ DQG FDUH 'HERUDK LV DOVR D PHPEHU RI WKF
&RUSRUDWH ([HEXWLYH 7HDP

'"HERUDK EULQJYV KHU H[SHULHQFH DV FKLHI H{HFXWLYH RI D PDMRU
LOWHUQDWLRQDO EXVLQHVYV RSHUDWLQJ LQ PDQ\ RI WKH PDUNHWYV ZH DUF

"HERUDK ‘DWHUKRZKWLFK LV RI JUHDW EHQHILW DV ZH FRQWLQXH WR JURZ RXU EXVLQHVV
,QGHSHQGHQW QRbQWHUQDWLRQDOO\
H[HFXWLYH 'LUHFWRYERUDK ZLOO EH VWHSSLQJ GRZQ IURP WKH %RDUG ZLWK HIIHFW I[URP WKH FRQFOXVLR(

$QQXDO *HQHUDO OHHWLQJ RQ 0D\
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ODWWKHZ ZDV DSSRLQWHG DV DQ LQGHSHQGHQW LQURIG WRHFRWQLY H&DSHRD R
O0DUFK DQG ZDV DSSRLQWHG DV &KDLU RI WKIBBWWREHYDWLRQ
&RPPLWWHH LQ $SULO JRXQGDWLRQ )HOORZ RI %

ODWWKHZ VWDUWHG KLV FDUHHU LQ DW &UHG?GIY??%&%V%I[)IW%\Q RFé/
VXEVHTXHQWO\ ZRUNHG DW 5RWKVFKLOG &R Z6|:|H§U|ﬁ_l-bggﬁ Ié éLQ
'LUHFWRU DQG -RLQW &KLHI ([HFEXWLYH RI $%1 $052 5RWKVFKLOG +H M
*ROGPDQ 6DFKV LQ DQG EHFDPH D SDUWQHU LQ

'XULQJ KLV WHQXUH KH OHG VXEVWDQWLDO EXVLQHVVHV ZLWKLQ WKH ,QY
ODWWKHZ ‘HVWHUMPQNLQJI 'LYLVLRQ +H OHIW *ROGPDQ 6DFKV LQ WR EHFRPH &R +HDG R
QGHSHQGHOW QRPREDO %DQNLQJ DW +6%&

H[HFXWLYH "LUHFWBWWKHZ EULQJV VLIJQLILFDQW H[SHULHQFH RI JOREDO ILQDQFLDO PDUNH
GLVWLQJXLVKHG FDUHHU LQ LQYHVWPHQW EDQNLQJ

.DWH ZDV DSSRLQWHG DV *URXS &RPSDQ\ 6HFUHWHDFUEI-RQRICNDKH *RYHUQDQ

PPLWWHH RI WKH
.DWH ZDV SUHYLRXVO\ '"HSXW\ *URXS 6HFUHWDU\RI?VEéL}aXlI:j U%%DM

*RYHUQDQFH WHDP DQG 3DUWQHU DW 3Z& ZKHU(Iéj/d(ﬁQ%HIS;‘\Q\gKlaélH\QW G D
JLQDQFLDO 6HUYLFHYV *RYHUQDQFH SUDFWLFH

.DWH LV UHVSRQVLEOH IRU WKH *URXS V *RYHUQDQFH IUDPHZRUN DQG LV
SULQFLSDO DGYLVHU RQ DOO JRYHUQDQFH PDWWHUV

.DWH EULQJYV JUHDW H[SHULHQFH LQ RSHUDWLQJ FRPPHUFLDO DQG HIIHFW

JRYHUQDQFH IUDPHZRUNV IRU PXOWLQDWLRQDO DQG UHJXODWHG JURXSV
.DWH *UDKDP

*URXS &RPSDQ\
6HFUHWDU\

&RPSRLWLRQ RI WKH BMOPDFE® DW

%RDUG FRPSRVLWLRRQ H[HFXWLYH %RDUG JHQGHU GLYAWRNUB/ \HWKQLF GLYHUVI
'LUHFWRUV WHQXUH

R ([HFXWLYH 'LUHFWRRV \HDUV R ODOH R :KLWH

1RQ LQGHSHQGHQWR \HDUV R )HPDOH R (WKQLFDOO\ GLYHUVH
R QRQ H[HFXWLYH . \HD UV

'"LUHFWRUYV

,QGHSHQGHQW QRQ
H[HFXWLYH 'LUHFWRUV

1% 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:
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'DPH (OL]DEHWK &RUOH\
&KDLU

, DP SOHDVHG WR SUHVHQW RXU JRYHUQD QW HJ HSHRRXWLRM OHDGHUVKLS WHDP DQG LQ 1RY}
7KH IROORZLQJ SDJHV GLVFXVV WKH RSHUD@HRURR S W[KID % RIYWDEOLVKHG DQG QRZ FRQVLVYV
DQG LWV &RPPLWWHHV GXULQJ WKH \HDU KR@ EH (BHRFWRWHKMG H EXVLQHVVHYV 3XEOLF ODUN
RXU UHVSRQVLELOLWLHV DQG WKH JRYHUQEFKMHR GHUD GIHAMDMOVD QG :HDOWK 0DQDJHPHQW
VXSSRUWLQJ WKH %RDUG DQG WKH EXVLQH¥WUDWHJI\ DQG ,QYHVWRU (QIJDJHPHQW WKH +HDC
H H 2l lLEHU DQG RXU *URXS *HQHUDO
6XFFHVVLRQ SODQQLQJ DQG OHDGHUV%\/Q Wjﬁ@@@'ﬁ(\/ﬁ?ﬁl& HF X W ) i @ DIQFG [ROK T2K RUKFLHHU
'Q P\ ODVW UHBRILG WKH %RDUG ZDV IRFXVLRERHEBHYHORIVAYHVSRQVLEOH IRU GHOLYHULQ.

VWUDWHJI\ IRU WKH ORQJ WHUP DQG WKDW VLV%%%WﬁébZML@IQUJﬁ'bD@ﬁ-I-Q RQH
Rl RXU PDMRU SULRMLWISH\RYEG WR BE@GNVKH FDV

VWUDWHJILF OHDGHER®VS GZHDWDW NRHO WKURXJIJKRLWLAKURQ FOLHQWYV DQG RXU SHRSOH UHPDL(
HHFXWLYHFWREFHVVLRQ SODQQLQJ SURFHWWRWMKH ¥ REKWG MKW RXIKRXW WKH \HDU ,Q 0D\

WUDYHBDHEWWRR VSHQG WLPH ZLWK FROOHDJXH\
$V VKDUHKROGHUV ZLOO EH DZDUH LQ $SULQrrovEBWH WrRRVMH L UQDWLRQDO YLVLWV DV
LQIRUPHG WKH %RDUG RI KLV LQWHIQUWLRIQVIKER LMRBEN B8 WKH FXOWXUH ZH VHH FOHDUO\

6FKURGHUV D@G/ *URXSV&KLHI JROOAREZLOHE 3 WY Yo OHG EXRMXAHYYRED O
GHFLVLRQ WKH 1RPLQDWLRQ DQG *RYHUQDOFH &RPPLWWHL VEHOW WL PH

FRQVLGAUWKHIXWXUH VNLOO VHW H[SHULHQZXWSOEHRSWHWXGHY UHTXLUHG
RI WKH VHQLRU OHDGHUVKLS WHDP WKDW ZRXP & FE0Od YRIEXWHE RORMOWXULQJ FOHDU FRPPXC
SULRULWLHYV JRLQJ IRUZDUG DQG OHG WKH GHNREHVYVKWEDW DBVKRWRIG WR WIKIHQWDLQ VWDEL!
DSSRLQWPHQW RI 5LFKDUG 20GILHOG DV * URXISHEAUMESHGH HXUMLFHLWULWBO WR WKH VXFFHVV R
S5LFKDUG 20GILHOG LQ SRVLWLRQ VLQFH biRYHBEWMKH \HPQERMWH GHUDWLRQ ZDV JLYHQ WR
DSSRLQWPHQW RI OHDJHQ %XUQHWW DQG -RERRQ D Q\® MAXHQEWUR @WK RI WKH HPSOR\HH YDC
%RDUG RQ b-DQXDU\ DV &KLHI )LOQDQFLEXQ2UKMBFEUWPRQAB DBERXY KRZ ZH PDLQWDLQ RXU KL
&KLHI ,QYHVWPHQW 2IILFHU UHVSHFWLYHOFXOWKBKH 8fARSYHRQPO FRPP)XS@LMM\ VHFWLRQ R(
LQWHUQDWLRQDO PLQGVHWY H[SHULHQFH DQG OHDGHUVKLS DFURVV D ZLGH
UDQJH RI GLVFLSOLQHV 7KH DSSRLQWPHQWRMBNHD RKBRGUHIOHFWLRO RI
WKH WDOHQW ZH KDYH ZLWKLQ WKH *URXS 7KHQ@FRDWIGHZDQ Q FOROMMIPGXHVWR PDLQWDLQ KLJK
WKHVH DSSRLQWPHQWY , KDYH PHW VKD UHXROGWH UBW HIMIW KRHILRXWHSXRFMV WIRRU VHOI HYDO X
GHVFULEH RXU SURFHVV DQG 5LFKDUG OHEZHHFE Q&G WHKD QEBHIYRBIDW RO HITHFWLYHQHVV RI W
KHOG LQWURGXFWRU\ PHHWLQJV ZLWK PDMRKHVKBUHKR @RBWY XRQGHUWDNHQ LQWHUQDOO\ WKL)\
G XV QRZ LV RQ HPEHGGLQJ \

)XOO GHWDLOV RI RXU VXFFHVVLRQ SODQQFDFJ?QERH@Igvfﬁ%LMH%Oﬁé%BVfL%f%LBQU %RDUG ZKLO!
DQG DSSRLQWPHQW SURﬁVﬁDQ EH IRXQG b WHR LA PPV SRD P@ B \QDPLF $V RXU LQGXV
RYHUQDQFH &RPPLWWH RUW RQ SDJHVKbGQJH UDSLGO\ ZH ZLOO NHHS WKH FRPSRVLWL|
,Q 0D\ WKH %RDUG DSSRLQWHG D QHZ *DRWEYdRPVEBHONZ WR HQVXUH WKDW ZH HYROYH DQ
6HFUHWDU\ .DWH *UDKDP VXFFHHGLQJ *UDKDP BR®ISGHRW ZRXPF b WKH ULIKW VHQLRU OHI
WR WKDQN *UDKDP IRU KLV HQRUPRXV FRQWUH EXWHROKW FGC WR IHY I FDIBG RKUP\WY WIKCHVHRDU G Z L (
KLV \HDUV LQ WKH UROH , ZRXOG DOVR OAR@MKRWROOHINY BIKIL W ¢ H DSH WWARIDPDRIEEHV R | R XUV
ZKR VWRRG GRZQ DV DQ LQGHSHQGHQW QRQ MY ® EVHR HIUMWFRIRROD WOQWRH VKDUHKROGHUV [
$*0 LQ IRU KHU GHGLFDWLRQ HVSHFLDOQY,GxXULQL KK WHRXYH DV

&KDLU RI WKH $XGLW DQG 5LVN &RPPLWWHI—&KDLU

6WUDWHJ\ SHUIRUPDQFH DQG FOLHQWYV

$V D %RDUG ZH FRQWLQXH WR RYHUVHH DQ& WYV wkH &rPSDOQ\ v
VWUDWHJI\ 7KH GHYHORSPHQW DQG GHOLYHU\ RI WKDW VWUDWHJ\ IDOOV WR
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gegi%RDUG DQG &RPPLWWHH DWWHQGDQFH

'LUHFWRUV DUH H[SHFWHG WR DWWHQG DOO PHHWLQJV RI WKH %RDUG DQG &RPPLWWHHV RQ
DWWHQGDQFH DUH LQFOXG BIGDLI® QV 8K IVQEREIDIMQ BHDO.R ZMWXIQBS SRLQWHG W R- WE¥DBWRDQG RQ
WKHUHIRUH GR QRW IHDWXUH LQ WKH WDEOH

:KHUH D 'LUHFWRU LV XQDEOH WR DWWHQG D PHHWLQJ WKHLU YLHZV DUH VRXJKW LQ DGYDC

:849,?74:9:,9/:
. :A0=9,9.0@/4?:,9/:14886@90=,74:9:
=1 1884?2200 1884?7200 :8847?280

&KDLU

'DPH (OL]DEHWK &RUOH\

([HEXWLYH 'LUHFWRUYV

SHWHU +DUULVRQ

5LFKDUG 20GILHOG

1RQ H[HFXWLYH 'LUHFWRUV

,DQ .LQJ

5KLDQ 'DYLHV

&ODLUH )LW]DODQ +RZDUG

5DNKL *RVV &XVWDUG

,DLQ ODFND\

/HRQLH 6FKURGHU

$QQHWWH 7KRPDV

'HERUDK :DWHUKRXVH

JUHGHULF :DNHPDQ

ODWWKHZ :HVWHUPDQ

7KHUH ZHUH VL[ VFKHGXOHG %RDUG PHHWLQJV KHOG GXULQJ WKH \HDU DQG ILYH DG KRF PHHWLQJV WR FRQVLC
7KHUH ZHUH ILYH VFKHGXOHG 5HPXQHUDWLRQ &RPPLWWHH PHHWLQJV KHOG GXULQJ WKH \HDU DQG WZR DG KRF
QHZ *URXS &KLHI ([HFXWLYH DQG RWKHU H[HFXWLYH 'LUHFWRU DSSRLQWPHQWYV

3HWHU +DUULVRQ VWHSSHG GRZQ IURP WKH %RDUG RQ 1RYHPEHU DQG ZDV VXFFHHGHG DVZMD\RXS &KLHI ([HF
UHFXVHG IURP WZR PHHWLQJV RI WKH %RDUG WKDW GLVFXVVHG WKH *URXS &KLHI ([HFXWLYH V VXFFHVVLRQ
5LFKDUG 20GILHOG ZDV UHFXVHG IURP WZR PHHWLQJV Rl WKH %RDUG WKDW GLVFXVVHG WKH *URXS &KLHI ([HF)
,DQ .LQJ ZDV XQDEOH WR DWWHQG RQH PHHWLQJ RI WKH 5HPXQHUDWLRQ &RPPLWWHH GXH WR SULRU FRPPLWPE
5KLDQ 'DYLHVYRMHWKBHGBRDUG RQ $SULO

7KH PHHWLQJY QRW DWWHQGHG E\ 5DNKL *RVV &XVWDUG ,DLQ ODFND\ $QQHWWH 7KRPDV 'HERUDK :DWHUKRXV
PHHWLQJY FDOOHG DW VKRUW QRWLFH $00 PHHWLQJV ZHUH TXRUDWH DW DOO WLPHV

'HERUDK :DWHUKRXVH VWHSSHG GRZQ DV D PHPEHU RI WKH 5HPXQHUDWLRQ &RPPLWWHH RQ 0D\

JUHGHULF :DNHPDQ ZDV DSSRLQWHG DV D PHPEHU RI WKH 5HPXQHUDWLRQ &RPPLWWHH RQ $XJIXVW

7KH %RDUG DQG LWV &RPPLWWHHYV

7KH %RDUG KDV FROOHFWLYH UHVSRQVLELGKW\SIR&EHW K H RPD Q DREHPFAHQWWHHWWRIQJY DUH PDGH
GLUHFWLRQ DQG SHULRPBDQNH LR DVWKHR X QWD EDIHOWROH WR DOO 'LUHFWRUV $W HDFK VFKHGX>
VKDUHKROGHUV IRU WKH FUHDWLRQ DQG GHKEDY.HUR IRH D/MKUKRRRP MXWW B LR HY WKH %RDU
ILQDQFLDO SHUIRUPDQFH DQG ORQJ WHUP WKKHJARBDN GXU YD@QWB\ EHLQJ FDUULHG RXW E\ WK
,Q GLVFKDUJLQJ LWV UHVSRQVLELOLWLHV WKRE®HRDKIG VRD NNHKWH DESRA PRSI MUMBWWH LY GHWDLOHG
DFFRXQW RI WKH LQWHUHVWY RI RXU ZLGHW NSOUWNWAKRIOFGERBFPLOYRAODHI/LQUHUPY RI UHIHUHQFF
FOLHQWY HPSOR\HHV H[WHUQDO VHUYLFH &SRFRSYOLGHUVHENIYWHDWRUV DQG

ZLGHU VRFLHW\ &HUWDLQ GHFLVLRQV FDQ O D \ %R DU
[QFOXGLOI RO WKH URXS v RYHUDOO vwb AN NG U BHIEREY dle g %SQWH“?SJHZFLWWRW
ﬁE%ﬁ v f?é@ % GR QRW KDYH

\

DFWLYLWLHY DQG WKH VWUDWHJ\ IRU PDQ
I WKH &KDLU DOVR PHHWYV

H
7TKHVH DUH FRQWDLQHG LQ WKH 6FKWR XE8H %é{/(ig
\Q H ':?/ \|7VLYH 'LUHFWRUV

%RDUG ZKLFK.FDQ EH IRXQG RQ WK®GLBRBH

VXPPDULVHBGJIRIQ
YV DQ DGGLWLRQDO DYF

9 F v, Xy
7KH %RDUG KDV GHOHJDWHG VSHFLILF UHV g“% @L HQ%FR‘%%%%@
&RPPLWWHHY QRWDEO\ WKRHY i R R IDIRFRALLRAQWI OHPHQW Wik TR %RDUG PHHWLQJ SURJI

WKH $XGLW DQG 5LVN &RPPLWWHH DQG WK g%w%mqﬁéoﬁgb\HWh%JV

Iz MEKIIRGHIIV ERD Flnnue PDWWHUV
WGHHV
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&RUSRUDWH JRYHUGRQMH QXISRUW

*RYHUQDIBPHPHZRUN

%RDUG
7KH %RDUG LV FROOHFWLYHO\ UHVSRQVLEOH IRU WKH PDQDJHPHQW GL

,2?70=>:=0>0=A0/:?::?230: :,=/
7KH *URXS V RYHUDOO VWUDWHJ\

DWH JRYHUQDQFH

X ARPSDQLY FDS WDOSUMUBW ISR Bl "D 2L N ORIE WY LOFOXGLG
| Ly¥ Gb JH

FRUSRUDWH VW XFW%JQ*QRXQFHPQHQ v §L,§LWV %RDUGDFRQIOLFWV RI LQWHFH

6LIQLILFDQW ( HZ0QXDO EXGIHWV QG%'§§U
EXVLQHVVbDFW .YEWBPBYWPHQWV DQ ; Pé%

'LYLGHQG SRO F\ RU VWUDWHJILF D *TX

&RP LWRLQWHQDQFH RI DQ HIIHFW
E/\[I(?lf%Q v PEYWMHRE!I LQWHUQDO FRQWU
DQG & PPLWHANN PDQDJHPHQW

I'UHIH '"HQEHPXQHUDWLRQ VWUDWHJ\

7KH I1XOO 6FKHGXOH RI ODWWHUV 5HVHUYHG WR WKH %RDUG FDQ EH IRXQG RQ WKH &RPSDQ

&KDU
7KH &KDLU LV UHVSRQVLEOH IRUbWKH
OHDGHUVKLS RI WKH %RDUG

LWVbHITHFWLYHQHVV DQG vﬂ.vﬁﬁéﬁb\%}\ﬂbh(’be BRGLW DQG 5L3"WNPXQHUDWLRQ
HovLURGPHOW IRU RSHo UKW UGDQFH &RPPLWWHH &RPPLWWHH
DQGbHIIHFWLYH GHEDWH DQ L%%DH(]DIDJ_LWWH H

7KH &KDLU LV DOVR UHVSRQ 5HVSRQVLEOH IRU RYSHUASHRHMLEOH IRU UHYLHZL

HQUXULQJ HIIHFWLYH FRPPXOLFRWERR -\ 5, U}_,JYQIQ?LF\%I;PO DQG QRQWIKQDQWEEQHUDWLRQ VWUD

ZLWKbVKDUHKROGHUYV DQG ﬁ
VWDNHKROGHUYV WKH FRPSRVLWIRG R WEQINEVING P BADIOR FEBIRGEAASWIRH L HP XQH U |

“URXS &KLHI ((HExwLyH  %RDUG LWV &RPPLW\LR/QI%\}“QWHUQDg ERV(\?WBQDW\PB'I;U 'J/I\_/llj:EY(VR:L\J/D?NQLC
7KH *URXS &KLHI ([HFXWLYHH[WFXWLYH VXFFHVVLIQCW'B%%D\HK[P‘*Q [ EXVI L HV\%LGH Q
UHVSRQVLEOH IRU WKH H[HEYWRIXYHY JRYHUQDQFH Q
PDQDJHPHQW RI WKH &RPSD@L\JQQ%JHPHQWV

RQVLEOH

LWV VXEVLGLDULHV +H LV UHVS
IRU SURSRVLQJ WKH kuowgg
*URXS DQG IRU LWVbH[HFX
DVVLVWHG E\ PHPEHUV RI W&R
([&R *6, DQG WKH *58&

&KLHI )LQDQFLDO 2IILFHU

7KH &KLHI )LQDQFLDO 21ILFHEKED ;. CO. @ ?4A0 = @::"@>7?,49,-474?D:,9/:
Lo el Sl oL ITUOPIT D « =1 @;: C =81, 88472005« * -

@LHV!T(QRRYSFL{JJV\LJ(SKKVX‘ FE'VRDSVHVULQ/WKPiQNUﬁW% ([&R FRPSULVHV VHIKRU*6, & RPPLWWHH FRPSULVHV VHQL
PHPEHUY Rl WKH *URXS &Dsﬁﬁ’@@ﬁHpHQW ZKR KDYH SULPDWDWQHVSPGQVE IDFIMRYVY WKH *URXS DQC

&RPPLWWHH IRU WKH GHOLYHU\ DQG H[HFXWL®RQLRH WRHWKR XS RXS &KLHI ([HFXWI
. VWUDPWHJ\ DQG IRU RSHUDWLRRDR LSHGLRFKDQBHQJWK LY UHVSRQVLE
7L,J<F:|X*SUS)TEHQKSHY,H'\ZJV\V,PHT,S\,VF\,’H '%%%’LP,QUYLVRU\ FRPPLWWHH WBHVRHGURX Y XKWBLQDELOLW\ DQG LP

LV UHVSRQVLEOH IRU WKH RYHB¥MWKWHRI
LQYHVWPHQW SHUIRUPDQFHBFURVWVDOO
EXVLQHVV OLQHV

6HQLRU ,QGHSHQGHQW 'LUHFWRQ&Z 47?2, 7 :884?2?200=-@::'4>6: :8847?2?200:« | =
7KH 6, DFWV DV D VRXQGLQJ ERDUG [RU

WH kB Ry VIV WK K FURX'S & DSLWDO &RPPLWW HH D Y5& \DVV IWKHW WKH *URXS &KLHI ([
HYDOXDWLRQ DQG VHUYHV &KLHMHY )LOQDQFLDODb2IILFHU LQ PODODBKDRDUMWRHB KLV UHVSRQVLELOLWLH

LQWHUPHGLDU\ IRU RWKHU i Uk WRUEDBSLWDO OLTXLGLW\ WIHHGDMY FROWRWHEROYV 7KH *5&bLV FKE

QHHGHG +H LV DOVR DYDL M
B OWHUODWLYH SRLOW R F%%EN?D'Q\%I—‘QL\&PHQWV DQG RWKHU BE&YHNBMPHOWMFHU DQG KDV D QXPEH

VKDUHKROGHUV DQG VWDNHKROGHUYV LI FRPPLWWHHV ZKLFK ORRNbDW VSHFL
QHHGHG 7KH FXUUHQW 6, ,DQ .LQJ LV

WKH GHVLIJQDWHG QRQ H[HFXWLYH 'LUHFWRU

UHVSRQVLEOH IRU HQJDJHPHQW ZLWK WKH

ZRUNIRUFH

1RQ H[HFXWLYH 'LUHFWRUV

1RQ H[HFXWLYH 'LUHFWRUV DUH H[SHFWHG
WR SURYLGH LQGHSHQGHQW RYHUVLJKW DQG
FRQVWUXFWLYH FKDOOHQJH DQG KHOS
GHYHORS SURSRVDOV RQ VWUDWHJ\
SHUIRUPDQFH DQG UHVRXUFHV LQFOXGLQJ
NH\ DSSRLQWPHQWYV DQGbVWDQGDUGYV

RI FRQGXFW

RN (O LIDEHWK &KDLDLQ 0DFND\ &KDLOWWWKH Z
OkKixs "HVWHUPDQ
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,QGHSHQGHQFH 'XULQJ D EULHILQJ ZDV SURYLGHG RQ WKH JHRS

7KH %RDUG UHPDLQV FRPPLWWHG WR LWV \PREWHRE /0 PENHE B0 EERBGRIV DG RI 6XVWDLQD
EHQHILWY RI DQ DEVROXWH PDMRULW\ RI LO@HEVWRBRAGH K HPPr R £\ H BIMM K MDLR® RIQO RWA

QRQ H[HFXWLYH 'LUHFWRUV DUH LQGHSH QGcHDHW R BRRRYSGVRPREBYHHRPGWLHY LQ OLIKW RI W
DQG MXGJHPHQW HOYLURQPHQW DQG LOGXVWU\ WUHQGYV

&ODLUH )LW]D ®IyH RRZBIUGF KRG ABW FRQVLGHFHY Y Rl WKH %RDUG &RPPLWWHHV DOVR UHFH
LQGHSHQGHQWSX@BHBRUIWH *RYHUQDQFH BRAWHE ¢ Qk O GHYHORSFRRMWEMHWAIQHEXOHG

DUH ERWK PHPEHUV RI WKH 3ULQFLSDO 6KD%§I®WM6@%&WL§6H

1RPLQDWRRQ*RYHUQDQFH BRRPIPHYWHVHNKH M H,P
DQG H[SHUL&-ICDQEFU—URI)LW]DGDI]Q@IRR}Z_[B{UKFKURG>§§AE| URX% &RPSDQ\ 6HFUHWDU\ VXSSRUWV WKH &

FRQWLQXHV WR DGG YDOXH WR WKH %RDUGY & LWL S Oo/g%%:* VLROQLDD%LL\\’/:G Ith%)\(FDVg

KDV WKHUHIRUH UHFRPPHQGHG WKHLU UH H % i) QHZ

S00XDO *HOHUDO OHHWLOY $+0 VRY v K'WKHLU GXWLHV DQG WKH *URXS
VWUDWHJI\ EXVLQHVV PRGHO EXVLQHVVHV RSHU

'LUHFWRU DSSRLQWPHQWY DQG WLPH FRPPUQDQHFEVWPUUDQIHPHQWYV

TKHJXOHV SURYLGLQJ IRU WKH DSSRLQWPHQWy H@XEWEREH WH ILIOUFWMLRA 6 uHIXxoDUO\ DQG
DQG UHPRYDO RI "LUHFWRUV DUH FRQWDLQH® LORYKE &RPEBOXYHS W BbWOHW UHPDLQV DSSUR

RI $VVRFLDWLRQ 7KH &RPSDQ\ PD\ RQO\ DPHRQ G |{\BY PHWWLOHY BUH JHQHUDOO\ RSHQ WR DQ
$VVRFLDWLRQ E\ VSHFLDO UHVROXWLRQ RI W Kyik KDY KRPEHUV

,Q DFFRUGDQFH ZLWK WKH $0WDFOQVRUQWYRBEPPWWA VSHFLILF LQGXFWLRQV DUH DOVR DU
DQE&RKDQQD .\ZNOOQRS | HOWHKWRRU HOHFWLRQy PG WKL 8"RKDQJHY DQG WKHVH LQGXFWLRQ S
RQbOD\ $00 RWKHUNRUV DUH UHTXLUHG WR WKHNVAH IV DWERQRQRZOHGIH RI WKH LQGLYL

RQ DQ DQQXDO EDVLV XQOHVV WKH\ DUH UHWhL QoniyiR B WK # R WG v
'"HERUDK :DWHUKRXVH ZLOO QRW EH VHHNLQJ UH HOHFWLRQ DV D 'LUHFWRU

DQG ZLOO VWDQG GRZQ DW WKHK*BRQPOXVORFIOREKRI WKH DSSRLOQWPHQWYV RI ,DLQ ODFND\ I

WKH 'LUHFWRUV OHQJWK RI XUH DUH VIHV-RRwWDRY OHDDOR % XDQ&RWIQQD .\UWNOXQG

-DQXDU\ FRPSUHKHQVLYH DQG WDLORUHG LQC¢
1RQ H[HFXWLYH 'LUHFWRUV OHWWHUV RI D3R QUEH RQVH Y& bIXPRMNRMWER W I WKPDWLRQ RQ Z
DUH H[SHFWHG WR FRPPLW VXIILFLHQW WLRH WRx® e\ UJH WKHLU GXWLHYV

7KH %RDUG KDV DGRSWHG D SROLF\ WKDW BRORBE REWDRBLEHREHYEWRY Y W v H
WDNH XS RQH H[WHUQDO QRQ H[HFXWLYH GLUHFWRUVKLS 1RQ H[HFXWLYH

"'LUHFWRUYV DUH UHTXLUHG WR FRQVXOW WK H BKMLR & RPIRY P MPENRXEBARRVEIMNW KHLU WHDPV WR
DGGLWLRQDO DSSRLQWPHQWYV 7KH %RDUG LR?QUb@YVIKMGLRWRw D® DRUXR WRYYWDQGLQJ RI

FRQWLQXH WR EH HIIHFWLYH DQG GHPRQVW U @RRPHYW PRBOWR W KK Y DUHD RI UHVSRQVLE
UHVSHEWLYH UROHV RQH WR RQH PHHWLQJV ZLWK RWKHU VHQLRU PD

WKH *URXS LQFOXGLQJ ILUVW VHFRQG DQG WK
JRU GHWDLOV RI H[HFXWLYH 'LUHFWRUV VHUYdEH PR WKL WRKRBLR BWER@DQDJIHPHOW |
DUUDQJHPHQWY DQG QRQ H[HFXWLYH "LUHFWRHYHQPHHINVHRIWIROV DQG RXU WHFKQRORJ\ SO
DSﬂLQWPHQW SOHDVH UHIHU WR WKH SHPXQdh LR WlyR & HMIREY W RZBRUVKLS VWUXFWXUH DQ
SD VLIJQLILFDQW VKDUHKROGHUV
%RDUG WUDLQLQJ
7KH %RDUG EHOLHYHV WKDW WKH RQJRLQJ GH RSEPHQW DQG HILQJ RI
'LUHFWRUV LV DQ LPSRUWDQW SDUW RI WKH %%‘%%E‘ \g'DJwBé% &vg %RDUG
WHFHLYHV UHJXODU EULHILQJV WKURXJKRXW WE&HRQ BUWVERS SBRO WEH QW P/ *URXS &KLHI ([HFX
ZLWK D GHHSHU XQRHWMKMW PORBARI7KH &KDLU DOHREYHPEXY S5LFKDUG 20GILHOG ODXQFKHG D Qt

&RPSDQ\ BHFUHWDU\ GLVFXVV EULHILQJ WRSLERFXYH%DR@ HOOFXWI@HHVKH *URXS V EXVLQHYV
ZKDW WKHVH VKRXOG FRYHU GULYLQJ JURZWK 'HPRQVWUDWLQJ WKH VWUHC(

RXU WDOHQW HLJKW RI WKH QLQH *URXS ([&R
H[LVWLQJ LQWHUQDO H[HFXWLYHV

7KH *URXS ([&R V SULPDU\ UROH ZLOO EH WR D
&KLHI ([HFXWLYH RQ PDWWHUV Rl VWUDWHJ\ F
SHUIRUPDQFH ILQDQFH DQG FDSLWDO ULVN D
DQG SHRSOH 'D\ WR GD\ PDQDJHPHQW RI WKH
EXVLQHVVHV DQG IXQFWLRQV ZLWKLQ WKH *UR
LQGLYLGXDO UHVSRQVLELOLW\ RI WKH UHOHYC
PHPEHUV

<RX FDQ UHDG WKH ELRJUDSKLHV RI HDFK RI R
PHPEHUV RQ RXU ZHEVLWH DW ZZZ VFKURGHUYV
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&RUSRUDWH JRYHUGRQMH QXISRUW

&RPSOLDQFH ZLWK WKH 8. &4RUSRUDWH *RYHUQDQFH &RGH &RGH
'XULQJ WKH %RDUG FRPSOLHG ZLWK WKH &RGH DQG DSSOLHG DOO LWV SULQFLSOHYV DQ

7KH IROORZLQJ WDEOH VHWV RXW H[DPSOHV RI KRZ WKH %RDUG KDV DSSOLHG HDFK SULQFL
&RGH FRPSOLDQFH

,Q SUHSDUDWLRQ IRU FRPSOLDQFH ZLWK WKH 8. &RUSRUDWH *RYHUQDQFH &RGH &RG
UHYLHZ WR HYDOXDWH WKH LPSDFW WKDW WKH &RGH ZLOO KDYH RQ RXU JRYHUQDQFH D
RQ RXU FRPSOLDQFH ZLWK WKH &RGH LQ RXU QH[W $QQXDO 5HSRUW

&RGH SULQFLSOH

%RDUG OHDGHUVKLS DQG FRPSDQ\ SXUSRVH

$ 5ROH RI WKH %RDKIHE &RPSDQ\ LV OHG E\ DQ HIIHFWLYH %RDUG WKDW LV FROOHFWLYHO\ U
VXFFHVV RI WKH &RPSDQ\ 7KH %RDUG HQVXUHV WKDW GXH UHJDUG LV SC
ZKR LQFOXGH RXU FOLHQWYVY VKDUHKROGHUV HPSOR\HHV H[WHUQDO VHL
VRFLHW\

6HH .H\ DUHDV RI IRFXV GXULB] WKH \HDU RQ SDJH

% 2XU SXUSRVH YDRMHA¥RDUG KDV FROOHFWLYH UHVSRQVLELOLW\ IRU WKH PDQDJHPHQW G
DQG VWUDWHJ\ &HUWDLQ GHFLVLRQV FDQ RQO\ EH WDNHQ E\ WKH %RDUG LQFOXGLQJ GH
VLIJQLILFDQW QHZ EXVLQHVYV DFWLYLWLHY DQG WKH VWUDWHJI\ IRU PDQD.

6HH 6WDNHKROGHU LQWHUHVWVIHQG HQJDJHPHQW RQ SDJH

& 5HVRXUFHV 7KH %RDUG UHYLHZV WKH ILQDQFLDO SHUIRUPDQFH RI WKH *URXS DW HD|
DQG FRQWUROV UHVSRQVLEOH IRU WKH *URXS V FRQWURO IUDPHZRUN 7KH $XGLW DQG 51
DVVHVVPHQW RI WKH HITHFWLYHQHVYV RI WKH VI\VWHP RI LQWHUQDO FRQW

6HH-WKH $XGLW DQG 5LVN &RPIJ]V\XIE—IH UHSRUW RQ SDJHV

" (QJDJHPHQW 7KH %RDUG UHFRJQLVHV WKDW HQJDJLQJ ZLWK DQG WDNLQJ DFFRXQW RI
NH\ WR GHOLYHULQJ WKH *URXS V VWUDWHJ\ DQG ORQJ WHUP REMHFWLY|
6HH SE]H
( :RUNIRUFH (DFK \HDU WKH %RDUG UHFHLYHV DQ XSGDWH RQ 6FKURGHUV SHRSOH D!
HQJDJHPHQW QRQ H[HFXWLYH 'LUHFWRU UHVSRQVLEOH IRU JDWKHULQJ ZRUNIRUFH IHH
YRUXP
6HH SB]H

'LYLVLRQ RI UHVSRQVLELOLWLHYV

) 7KH UROH RI WKRAK&EKDROHY RI WKH &KDLU DQG &KLHI ([HFXWLYH DUH VHSDUDWH 7KH &KD
OHDGHUVKLS RI WKH %RDUG DQG IRU LWV HIIHFWLYHQHVY LQ DOO DVSHF
&KDLU DW WKH FRQFOXVLRQ RI WKH $*0 DQG ZDV FRQVLGHUHG LQGHS

-RE GHVFULSWLRQV IRU WKH &KDLU DQGllKLHLLEﬂJiEE.W.UJLI:EE.B.dEEUB)PQIWW\MUV

* %RDUG FRPSRVLWHR®@RDUG LV FRPPLWWHG WR LWV VWDWHG SROLF\ RI KDYLQJ DQ DEVRC
%RDUG EHOLHYHV WKDW LW RSHUDWHY PRVW HIIHFWLYHO\ ZLWK DQ DSSL
LQGHSHQGHQW QRQ H[HFXWLYH 'LUHFWRUV DQG 'LUHFWRUV ZKR KDYH D |
6KDUHKROGHU *URXS

1R LQGDOLRBY JURXS RI LQGLYLGXDOV LV LQ D SRVLWLRQ WR GRPLQDWH V

7TRZDUGV WKH HQG RI ZH ODXQFKHG D VXFFHVVLRQ SODQQLQJ SURMH
FRPSRVLWLRQ RI WKH %RDUG RYHU WKH VKRUW PHGLXP DQG ORQJ WHUP
6HH SE]H

+ 5ROH RI WKH QRORQ H[HFXWLYH 'LUHFWRUYV DUH H[SHFWHG WR SURYLGH LQGHSHQGHQW F
H[HFXWLYH 'LUHFWHRWINOVR KHOS GHYHORS SURSRVDOV RQ VWUDWHJI\ SHUIRUPDQFH DQG
DQG VWDQGDUGYV RI FRQGXFW

, *URXS &RPSDQ\ $00 'LUHFWRUV KDYH DFFHVV WR WKH DGYLFH DQG VXSSRUW RI WKH *UR
6HFUHWDU\ 7KURXJK WKHP ‘LUHFWRUV FDQ DUUDQJH WR UHFHLYH DGGLWLRQDO EUL
GHYHORSPHQW DQG SURIHVVLRQDO DGYLFH LQGHSHQGHQW RI WKH &RPS

6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:
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&RPSRVLWLRQ VXFFHVVLRQ DQG HYDOXDWLRQ

- $SSRLQWPHQWYV MR WKHRFHVYVY IRU %RDUG DSSRLQWPHQWYV LV OHG E\ WKH 1RPLQDWLRQ D¢
%RDUG UHFRPPHQGDWLRQV WR WKH %RDUG

6HH WKH 1RPLQDWLRQ DQG *RYHUQDQFHDR/\BLWWHH UHSRUW RQ SDJHYV

6NLOOV H[SHULH@FH DW&H 1RPLQDWLRQ DQG *RYHUQDQFH &RPPLWWHH FDUULHG RXW D |

NQRZOHGJH RI WKKIH VNLOOV DQG H[SHULHQFH UHTXLUHG E\ IXWXUH DSSRLQWPHQWYV 7Kl

%RDUG UHVXOWY LQIRUPHG WKH UROH SURILOHV XVHG LQ WKH DSSRLQWPHQW S|
&KLHI )LQDQFLDO 2IILFHU ®WWKHW&RPHQ®WHH LQLWLDWHG D ORQJHU WHUP
SURFHVV IRU WKH %RDUG WR HQVXUH WKH FRPSRVLWLRQ VNLOO VHW D
DSSURSULDWH IRU WKH PHGLXP WHUP

6HH WKH 1RPLQDWLRQ DQG *RYHUQDQFHGW\Q’LWWHH UHSRUW RQ SDJHV

/| %RDUG HYDOXDWKRIQ %RDUG HYDOXDWLRQ ZDV FRQGXFWHG LQWHUQDOO\ $V SDUW RI W
*URXS &RPSDQ\ 6HFUHWDU\ ZLWK HDFK 'LUHFWRU ,QGHSHQGHQW %RDUG

%RDUG HYDOXDWLRQ LQ LQ DFFRUGDQFH ZLWK WKH &RGH UHTXLUHPH
UHYLHZ ZLOO EH FRQGXFWHG LQ
6HH SB]H

$XGLW ULVN DQG LQWHUQDO FRQWURO

0 ,QWHUQDO DQG 7KH $XGLW DQG 5LVN &RPPLWWHH RYHUVHHV WKH (YHQWDW L RGRAVIPLIS ZL WK \
H[WHUQDO DXGLWRXS +HDG RI ,QWHUQDO $XGLW UHSRUWYVY GLUHFWO\ WR WKH &KDLU RI \

6HH WKH $XGLW DQG 5LVN &RPFDW/E—(H UHSRUW RQ SDJHV

1 )DLU EDODQFHG7RR&GXGLW DQG 5LVN &RPPLWWHH UHYLHZV WKH &RPSDQ\ V ILQDQFLDO U|
XQGHUVWDQGDEWKH %RDUG WKDW WKH $QQXDO 5HSRUW DQG $FFRXQWY ZKHQ WDNHQ DV
DVVHVVPHQW XQGHUVWDQGDEOH

6HH WKH $XGLW DQG 5LVN &REDM\EWHH UHSRUW RQ SDJHV

2 5LVN PDQDJHPHQ@WH $XGLW DQG 5LVN &RPPLWWHH FDUULHY RXW DQ DQQXDO DVVHVVPHQ\
DQG LQWHUQDO ERWWW®DO FRQWUROV DQG FRQVLGHUV WKH DGHTXDF\ Rl ULVN PDQDJHP}
IUDPHZRUN EXVLQHVV DQG VWUDWHJI\ 7KH &RPPLWWHH DOVR FRQVLGHUV WKH SULQF

WKHPDWLF ULVNV WKDW PD\ KDYH DQ LPSDFW RQ WKH *URXS

6HH WKH $XGLW DQG 5LVN &RE’M\EWHH UHSRUW RQ SDJHV

SHPXQHUDWLRQ

3 3ROLFLHV DQG SUBFYWEWNM UHPXQHUDWLRQ LV GHVLJQHG WR DOLJQ ZLWK RXU SXUSRVH
DW WKH$*0 IROORZLQJ HQJDJHPHQW ZLWK VKDUHKROGHUV DQG LV H[SHI

6HH WKH 5HPXQHUDWLREU\PERUW RQ SDJHV

$ VXPPDU\ RI RXU 5HPXQHUDWLRQ I.E.RD.MEK.ELEEI@JE_IMVIH?RQGJBW

4 5HPXQHUDWLRQ BRIOEHPXQHUDWLRQ &RPPLWWHH SURYLGHVY LQGHSHQGHQW RYHUVLJKW R
GHWHUPLQHYVY WKH UHPXQHUDWLRQ RI WKH &KDLU DQG WKH H[HFXWLYH 'L
VKDUHKROGHUV 1R 'LUHFWRU LV LQYROYHG LQ GLVFXVVLRQV UHODWLQJ

6HH WKH 5HPXQHUDWLRCDU\PERUW RQ SDJHV

$ VXPPDU\ RI RXU 56HPXQHUDWLRQ lE.RD_MEK_ELM_IEULIVIRRQGJBW

5 ([HUFLVLQJ ‘H sD\ IRU SHUIRUPDQFH LQ D VLPSOH DQG WUDQVSDUHQW ZD\ FOHDUO\
LQGHSHQGHQW LQWHUHVWY WR WKH ILOQDQFLDO SHUIRUPDQFH RI WKH *URXS DQG WKH ¢
MXGJHPHQW

DQG GLVFUHWLRQ6HH WKH 5HPXQHUDWLREU\PERUW RQ SDJHV

7KH &RGH LV DYDLODEOH DW ZZZ IUF RUJ XN
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OD:,=0,>::1:1:.@>:/@=492:?730:DO0, =
$W HDFK VFKHGXOHG %RDUG PHHWLQJ WKH %RDUG GLVFXVVHV UHSRUWY IURP WKH *URXS

EXVLQHVV WKH &KLHI )LQDQFLDO 2IILFHU RQ ILQDQFLDO SHUIRUPDQFH WKH *URXS &RPSD
ZKHUH UHOHYDQW D UHSRUW IURP HDFK RI WKH %RDUG &RPPLWWHHV

6HW RXW EHORZ DUH WKH NH\ WRSLFV FRQVLMEBNIHEGI E\QWHRHD% RRXYGWC WKIHQYLHZV RI NH\ VW
FRQWLQXLQJ WR SURPRWH WKH *URXS V ORQJ WHUP VXFFHVV 7KURXJKRXW WKH \HDU WKt
PDUNHWYVY RXU FOLHQWYVY WKH *URXS V FDSLWDO SRVLWLRQ EXVLQHVV SHUIRUPDQFH DQG
XSGDWHG RQ NH\ GHYHORSPHQWYV

6WUDWHJ 3HRSOH DQG FXOWXUH

7KH %RDUG FRQWLQXHG WR IRFXV RQ WKH GKHMHORBPEH GRWD/QGHUV RXU SHRSOH WI
GHOLYHU\ RI RXU RYHUDOO VWUDWHJ\ ,Q WKRXSUW W VKWDDW RJ LW KSHULHRDULWLHY DQG
WKH %RDUG UHYLHZHG WKH *URXS V RYHUDBRIORXW UDWHWW QG IXWXUH

VWUDWHILF GLUHFWLRQ )ROORZLQJ WKH DBISH IRDRIHQMQR D RX® DIHZK HPSOR\HHV
*URXS &KLHI ([HFXWLYH WKH %RDUG KHOG WKWRXDW HWHRIRODULWNKMOSH VXUYH\V ,Q
UHYLHZ RI WKH *URXS V ILYH \HDU IRUHFDV®HXDVDOWHRG QRQ H[HFXWLYH 'LUHFWRI

FRQVLGHUHG HQJDIJHPHQW FKDLUV WKH *OREDO (PS¢
$W HDFK VFKHGXOHG PHHWLQJ WKH %RDUGSUHHAWYH G WWPUDRMSHOIRWHHY RQ LVVXHV
XSGDWHV IURP WKH EXVLQHVV 'XULQJ B/KRI¥IHG HEGF OB EDFN WR WKH %RDUG R

:HDOWK ODQDJHPHQW 6FKURGHUV &DSLWDORGBXE PIHHHOWMLWINNWM DG\ WKH %RDUG

&OLHQW *URXS DV ZHOO DV SRVW DFTXLVLWXRRHUHYHAAZSWDRG ZLWK NH\ UHSUHVF
XSGDWHV RQ RXU VWUDWHJILF SDUWQHUVKUSHVERE@ G FHODLMQFHYURX D BRXQG WKH E
VWUDWHI\ DQG FRUSRUDWH GHYHORSPHQW,Q 6HSWHPEHU WKH %RDUG UHFHLYHG

7KH %RDUG FRQVLGHUHG DQG DSSURYHG NHXKNVWBDRHUIERAG DRWMHFMOA RSSRUWXQLV
LQFOXGLQJ RXU SDUWQHUVKLS ZLWK 3KRHERX U WHPSO RWKH YN OXBIQFRHRSRVLWLRQ W
RI 7LHU GHEW DQG WKH DFTXLVLWLRQ RI :KR®®@H\ $VWHWOO DV WKRVH HOHPHQW\
ODQDJIJHPHQW DOO RI ZKLFK DUH GLVFXVVHBKHQWRROUUHE ZHWOWPR® RQWKH RSSRUWXQL
WKH QH[W SDJH SHRSOH DQG ZLOO FRQWLQXH WR GR VF
$ QXPEHU RI DGGLWLRQDO %RDUG FDOOV ZHUH DUUDQJHG

WKURXJKRXW WKH \HDU WR VXSSOHPHQW WKH GLVFXVVLRQV RQ

VWUDWHJI\ DQG WR FRQVLGHU WKH DSSRLQWPHQWYV RI WKH QHZ

*URXS &KLHI ([HFXWLYH &KLHI )LQDQFLDO 2IILFHU DQG WKH

DSSRLQWPHQW RI WKH *URXS &KLHI ,QYHVWPHQW 2IILFHU WR WKH

%RDUG 6KDUHKROGHU HQJDJHPHQW

7KH %RDUG HQJDJHG ZLWK VKDUHKROG
7KH SULPDU\ PHDQV RI FRPPXQLFDWLQJ
WKURXJK WKH $*0 WKH $QQXDO 5HSRU\
DQG KDOI \HDU UHVXOWYV DQG UHODWH(
JLODQFLDO SHUIRUPDQFH DQG ULVN PDQRHHBWRMVYRU 5SHODWLRQV SURJUDPPH
7KH %RDUG UHYLHZV WKH *URXS V ILQDQFLEQJIPHUIRUPWY ZEMBWXU PDMRU VKDUHK
HDFK VFKHGXOHG %RDUG PHHWLQJ ,Q )HE UX®JLDJME B LIWRKDWIGD UHKROGHUV YLD LQY
UHYLHZHG WKH $QQXDO 5HSRUW DQG $FWRROWMR DQRZIREDOJHVXOWYV DQQRXQFF
GLYLGHQG SURSRVDO ,Q -XO\ WKH %RDUG KWW HGHBOWRMW &KD\ON 5SRDGVKRZ LQ
\HDU UHVXOWY DQG DB SRIRNMIGH QG HEBWHUL 7TRURQWR DV ZHOO DV LQYHVWRU PHHV
SHU VKDUH WKUHH GD\ URDGVKRZ ZDV KHOG ZLWK
7KH ILYH \HDU IRUHFDVW ZDV GLVFXVVHG EF X @RWUGILID D VXFFHVVIXO LVVXD(
1IRYHPEHU WR VXSSRUW WKH %RDUG V VW U BWHIH IVKRIQOVQ QRYQ WHRIDYW RI RXU QHZ
'XULQJ WKH \HDU WKH %RDUG DSSURYHG W&HKDLWRKBWPHW LQYHVWRUV RQ UHTXH\
RSHUDWLRQDO UHVLOLHQFH VHOI DVVHVVPBO®RLQ¥RBHOQMS$IURFHVYV DQG WKH H[HF
UHFRYHU\ SODQ UHVROXWLRQ SURFHVV D QIGQIMRG&RWE WOMHHWLQJIV ZLWK PDMRLU
IROORZLQJ WKHLU UHYLHZ E\ WKH $XGLW DQG 5LVN &RPPLWWHH
LQFOXGLQJ ULVN DSSHWLWH VWDWHPHQWYV.
7KH %RDUG DOVR DSSURYHG WKH *URXS &81®pWi%SasprRuw —
WR SURYLGH RXU VKDUHKROGHUV FOLHQWV D&GRWKHU V¥KNHHKRROGHUNWHUQDO VXSSOLHU\
ZLWK D EHWWHU XQGHUVWDQGLQJ RI RXU H[SRVXUH WR FOLPDWH

UHODWHG ULVNV 6RFLHW\ DQG
GKDUHKROGHUVHQYLURQPHQW 5HIXODWRUV

JRU PRUH GHWDLO RQ RXU VV\EN/E(ROGHUV VHH SDJ
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,Q GLVFKDUJLQJ WKHLU VHFWLRQ GXWLHV WKH LUHFWREVIB\DI-QGI—D]@\UIG\ANKR!WVIGFV\DFF[W\R
FRQVLGHUHG UHOHYDQW WR WKH GHFLVLRQ EHLQJ PDGH VXFK DV WKH LOQWHUHVWYV RI HPS
DFNQRZOHGJH WKDW QRW HYHU\ GHFLVLRQ PDGH ZLOO QHFHVVDULO\ UHVXOW LQ D SRVLWL
&RPSDQ\ V SXUSRVH YLVLRQ DQG YDOXHV WRJHWKHU ZLWK LWV VWUDWHJILF SULRULWLHV
GRHV KRZHYHU DLP WR PDNH VXUH WKDW LWV DSSURDFK WR GHFLVLRQ PDNLQJ LV DOLJQF

7KH DSSRLQWPLHEWV RPOGIRMO®HZ *URXS &KLHH3 VoKX DRQ@W BQ QD .\ WO XWXB % RDUG
DUH GLVFXVVHG LQ WKH 1RPLQDWLRQ DQG *RYH FH &RPPLWWHH UHSRUW RQ SDJHV

7KH H[DPSOHV SURYLGHG EHORZ VKRZ KRZ WKH %RDUG FRQVLGHUHG WKH PDWWHUV VHW R
GHFLVLRQV PDGH GXULQJ

SDUWWMUVKAISMKRHQEURXS 7LHU GIHWBMDQFH $FTXLVLWLRKQWOH\ $VVHW

$ NH\ %RDUG FRQVLGHUDWLR® GXULQPKHVKRDHGWSSURYH® IWXBIHRHQFHLPLWHG

ZDV WKH ODX@RKHRFURZWK &RBLWBRIDO BXFER UG LQHWHGLRWHM %RDUG EHOLHYHV WKDW LQYH\
)*& RXU SDUWQHUVKLS ZLWK BRRHPLMWRIR¥®S VXSSRUW WKRZWRXH®YHILWY DOO VWDNHKRO
)*& LV D SULYDWH PDUNHW LQ@YWHAMMPHQW JURZWK DIJHQGD LBV $BRWIGIXHYV WR H[SORUH VXLWD
PDQDJHU HVWDEORFRWG®G WRHLQDQFLDO IOH[LELOLW\ LQ SXUVXLW RAIKMK®ERDRG HYDOXDW

REMHFWLYHV RI WKH ODQVLR?UT_%XV\HR&%P%PF%XDQFH 6F %H%WS%RERGVLSLEWDC\)/:\G .
H

)*& DLPV WR HQKDQFH(RWFRPHVWRQGBEWKHGHIRUH WK LRQ
WHUP SHQVLRQ VDYHUV LQ WKRIQ%.LEHEBRYWEHQUQWHUHYV g@ﬁ@ﬁ%ﬁ%w(gw LWV
WUDWHJ\ WR JURZ WKH *URXS V :F

HIILFLHQW DFFHVV WR SULY DMPR @ D WKW U D OHIDUFXNGRHQW 7

LOQYHVWRBHQWIYWH PDUNHWYV BH BXODHNNR® @ XMWKRE ) &8 Z H

DQG RWKHU ORQJ WHUP VDY HIRWGE LIYHH® V. QI LFAOYADLGRFH R | W@@\?\‘WBHQM\’E&YLQHVV

DQG WKH SRWHQWLDO IRU L QFHIHD WIOG DLIGNCH V@ MHQWUHY LHEX IR I%0WBOH G FRQVLGHUHG WKH LQW]

UHWXUQV WR ERRVW WKHLU SHWVYBHPWQ@W LQFRPHV NH\ VWDNHKROGHUV ZKHQ LW UHYL
/IRQJHU OLIHWLPHY DQG ORZ p:% W ] PDQDJHPHQWIURP
PHDQ WKDV8 . @GRWLDREBG FRQWU (SH?BVEWRU ZDV WKH %}1&) @ @ HQW EXVLQH)\

DG PDQDJHUV W
PLQLPXP UHWLUHPHQW OLYL g( PDUNHWYV ZHUI-B R WK;I;JIZHZQDV\\// DDQ\

0,
7KH %RDUG EHJDQ GLVFXVVLREWWH ZIRXK®LX & H DGHTXDWHF W IRU HPSOR\HHV DQC

WKH SDUWQHUVKLS LQ DQLGQDBBWRWN’G
6FKURGHUV SDUWLFLSDWLRQ WKH DFTXLVLWLRQ ZRXOG VXSSRUV

VDYHUV DUH FXUUHQWO\ RQ %%GTNEKV\I/{ L}( HHWLQJV ZLW
BHQVVYRQG /LIHWLPH 6DYLQJ §§ V °/RDUG UHYLE
LF I:g

O\ WHHFM/RBXWIRWRIXBE G/ VWUDWHJ\
'XULQJ WKHVH GLVFXVVLRQVV\R\/N (9 RDGVKRZ HQJ FZé—gvm
FRQVLGHUHG WKH LQWHUHYV RI WKH WUDQVDFWLRQ
ZDV D NH\ FRQVLGHUDWLRQ g%@ WlRR\<IVVPI(—||-\|/ VD)EJFHF
REMHFWLYH RI )*& EHLQJ WK Y
DFFHVS/UWRDWI—L(DVHHWPHQW Ek H(& DQ \R/YHQV FXVWRG\ OHQGLQJ DQG
GLYHUVLILFDWLRQ RSSRUWX l[ )IZH[%I]LWIE E&Fb% Q?(? ODQQLQJ VHUYLFHV

VWDNHKROGHUV 7KH LQWHU P LWV S HR Y v FOLHQWV ZD
WhopsneRey T
éUHIRUH WK H UDQJH RI LQYHV!

QHZ SHQVLRQ VDYHUV
7KH DFTXLVLWLRQ ZDV VXEMHFW W

2WKHU VWDNHKROGHUVY FRQVLGHUHG E\ WKH E\ WKH )&$ WKHUHIRUH HQJDJHPH
%RDUG ZHUWRZFLLGMNWS K H WKHBHIXODMWREDUDPRXQW ,Q DGGL!
JRYHUQWHQKRDEKWR ERRVW SHQVLRQV WKHUH ZDV HQJDJIORN@W ZLWK
DQG LQYHVWPHQW LQ %ULWLVK EXVLQHVV DQG %DQNLQJ *URXS ZKLFK KROGV D PL
BKRHQL[ DV RXU SDUWQHUV ZKR DLP WR VWDNH BQ:RPROWK ODQDJHPHQW
SURYLGH SHQVLRQ VDYHUV ZLWK KLJKHU EXVLOQRAKMM %RDUG FRQFOXGHG WKD
LQYHVWPHQW UHWXUQV DQG IXOILO WKHLU DFTXLVLWLRQ ZRXOG VXSSRUW 6FK
FRPPLWPHQWY XQGHU WKH ODQVLRQ +RXVH VWUDWHJILF SULRULW\ RI JURZLQJ \
&RPSDFW 7KH EXVLQHVYVY ZLOO EH UHJXODWHG E\ ODQDJIJHPHQW \EXWLRBBEAY K H
WKHQDQFLDO &RQGXRBRWDBXG/KRULW\ &D]JHQRYH &DSLWDO EUDQG WR D Q
ZH ZLOO FRQ®\WIDXHWKRWKH RI ZHDOWK FUHDWRUV DQG VXSSOH
UHJXODWRU DV WEHLEXIVLQHVYV RUJDQLF JURZWK GHOLYHUHG E\ &C
HVWDEOLVKHG &DSLWDO RYHU WKH SDVW WKUHH \

ZZZ UHWLUHPHQWOLYLQJVWDQGDUGYV RUJ XN
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&RUSRUDWH JRYHUGRQMH QXISRUW

gegi % RDRIEMHFWLYHYV

7KH %RDUG HYDOXDWLRQ ZDV XQGHUWDNHQ LQWHUQDOO\ DQG LQ OLJKW RI WKH ILQGLQJ\
KLIJK OHYHO REMHFWLYHV IRU

2EMHFWLYH BURJUHVY PDGH GXULQJ

6WUDWH J\ 6WUDWHJ\ UHPDLQHG D NH\ IRFXV GXULQJ DQG GXULQJ WKH \HDU Wt
6WUDWHJILF DOOLDQ¥MX Bk GURZWK &DSLWDO RXU SDUWQHUVKLS ZLWK 3KRHQL[ *URXS DQ
SDUWQHUVKLSV $VVHW ODQDJHPHQW FRQWULEXWLQJ WR WKH VWUDWHJLF DLP RI H[SDC
20LHQW UHODWLRQEXY5QHY/G 2YHU WKH VXPPHU RI WKH %RDUG FRQGXFWHG D UHYLH:
FRPSHWLWLYH SRV y PWLRQ RI ORQJ WHUP YDOXH IRU VKDUHKROGHUV DQG RSHUDW
$. DOG EORFNFKDLQ%RPI UHPDLQHG ZHOO SRVLWLRQHG WR PHHW LWV FOLHQWYV QHHG\
LPSOLFDWLRQV |RUC§QL)M_F)E§/(\(/[LI&Q|\(/\FXOPLQDWHG DV LQ UHFHQW \HDUV DW WKH %RDUG V V\
PRGHO OH RI WKH &OLHQW *URXS LQ EULQJLQJ WRJHWKHU NH\ FOLHQW IDFL

HQKDQFH DQG EXLOG FORVHU ORQJHU ODVWLQJ FOLHQW UHODWLRQVK

,Q 6HSWHPEHU WKH %YRDUG UHFHLYHG DQ XSGDWH RQ WKH &RPSDQ
WKH FRQWUROV LQ SODFH WR QRW RQO\ SURWHFW DJDLQVW WKH WKUH
UHVSRQVLEOH XVH RI $, ZLWK WKH *URXS 7KH %RDUG GLVFXVVHG WKH
EXVLQHVV PRGHO ERWK LQ WHUPV RI RXU DPELWLRQ WR KDYH DQ $, HC
LQYHVWPHQW DQG RSHUDWLQJ SURFHVVHV DQG WKH WKUHDWY DQG RS
LQGXVWU\ SHUVSHFWLYH

3HRSOH 7KH %RDUG YLD WKH 1RPLQDWLRQ DQG *RYHUQDQFH &RPPLWWHH GHG
6HQLRU OHDGHUVKL@HDGHUVKLS GHYHORSPHQW DQG VXFFHVVLRQ SODQV WKURXJIKRXW
GHYHORSPHQW DQG exﬁp@m&ﬁ?&RPPLWWHH UHSRUW WKLV SURFHVV OHG WR WKH VXFFH\
SODQV WKH UROHV RI *URXS &KLHI ([HFXWLYH &KLHI )LQDQFLDO 2IILFHU D
(PSOR\HH YDOXH suVM'slMWP\ﬁt'F@dV WR WKH VWUHQJWK DQG GHYHORSPHQW RI RXU WDOHQW

JROORZLQJ WKRVH DSSRLQWPHQWY WKH SUHYLRXV *URXS 6WUDWHJ\ &l
&RPPLWWHH WUDQVLWLRQHG WR ZKDW LV QRZ WKH *URXS ([&R ,Q 6HSYV
WKH VXFFHVVLRQ SODQV DQG SHUVRQDO GHYHORSPHQW SODQV IRU PHI
UHPDLQ D IRFXV LQ

,Q 6HSWHPEHU WKH %RDUG UHFHLYHG D 3HRSOH DQG &XOWXUH XSC
NH\ IRFXV RI ZKLFK ZDV WKH ZD\ LQ ZKLFK WKH &RPSDQ\ V SHRSOH UHO
*URXS VWUDWHJI\ 7KH %YRDUG FRQVLGHUHG WKH VWUHQJWKYV RI WKH &F
HOHPHQWYVY WKDW PXVW EH UHWDLQHG DV ZHOO DV WKRVH WKDW ZRXO

%RDUG HIIHFWLYHQ@KNW %RDUG HYDOXDWLRQ FRQFOXGHG WKDW $QQHWWH 7KRPDV )JUHGHL
JOWHJUDWH QHZ 'LUXPWRYQWHEIDWHG LQWR WKH %RDUG (DFK SURYLGHG D XQLTXH SHUV
EXLOG FURVYV %RDU¥XFK DV VWUDWHJILF WUDQVIRUPDWLRQ FRPPHUFLDO YDOXH FUHDWLRC
UHODWLRQVKLSY ZDV DOVR IHOW WKDW ,DLQ 0DFND\ KDG VXFFHVVIXOO\ WUDQVLWLRQHG
'QFUHDVHG %RDUG fARPERWNMVGHI R XULQJI WKH \HDU WKH %RDUG FRQWLQXHG ZLWK LWV SUD
KLJK SRWHQWLDO KilGW OHG %RDUG PHHWLQJIV ZKLFK WRJIHWKHU ZLWK WKH %RDUG V

RITVLWH LQ 1RYHPEHU KHOSHG VWUHQJWKHQ FURVV %RDUG UHODWLRQ
WKH HQG RI HDFK %RDUG PHHWLQJ IRU UHIOHFWLRQ RQ WKH GD\ V GLV

JHHGEDFN IURP WKH *OREDO (PSOR\HH )RUXP OHG E\ ,DQ .LQJ SURYLG
LOQWR ZLGHU HPSOR\HH VHQWLPHQW DQG HQJDJHPHQW 2WKHU %RDUG
DQG +RUVKDP RIILFHV GXULQJ ZKLFK %RDUG PHPEHUV SDUWLFLSDWHG
WLPH RYHU EUHDNIDVW ZLWK KLJK SRWHQWLDO WDOHQW 6PDOOHU PR
KHOG ZLWK WKH &KDLUV RI WKH HPSOR\HH UHVRXUFH JURXSV (5*V ,Q
FRPSULVLQJ (5* &KDLUV ZDV HVWDEOLVKHG 7KH IRUXP ZLOO KDYH D (
7KRPDV IXOILOOLQJ WKLV UROH

-» 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:
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gegi % RDUG HYDOXDWLRQ

7KH %RDUG HYDOXDWLRQ ZDV XQGHUWDNHQ LQWHUQDOO\ $V SDUW RI WKLV SURFHVV L
6HFUHWDU\ ZLWK HDFK 'LUHFWRU DQG WKH GLVFXVVLRQV IRFXVHG RQ

WKH HIWHQW WR ZKLFK WKH %RDUG KDG GHOLYHUHG RQ LWV SULRULWLHV LQ

KRZ WKH %RDUG DQG WKH PDQDJHPHQW WHDP KDG SHUIRUPHG WKURXJKRXW WKH \HDU L
RYHUVHHLQJ WKH LPSOHPHQWDWLRQ RI VWUDWHJ\

ZKHWKHU WKH &RPPLWWHHY KDG GLVFKDUJHG WKHLU UHVSRQVLELOLWLHY HIIHFWLYHO\
KRZ HIITHFWLYH WKH %RDUG KDG EHHQ DW XQGHUVWDQGLQJ WKH YLHZY DQG UHTXLUHPHC
WKH SURFHVV IRU VHOHFWLQJ WKH QHZ *URXS &KLHI ([HFXWLYH &KLHI )LQDQFLDO 2IILFH
2IlLFHU WR WKH %RDUG

WKH %RDUG V RYHUVLJKW RI ULVN

WKH EXVLQHVV DUHDV WKDW WKH %RDUG VKRXOG IRFXV RQ LQ

7KH RYHUDOO FRQFOXVLRQ ZDV WKDW WKH %RDUG KDV GHOLYHUHG RQ LWV REMHFWLY
DUHDV LQFOXGLQJ RSHUDWLRQDO SHUIRUPDQFH 7KH &(2 VXFFHVVLRQ SURFHVV ZDV IHOW
DFNQRZOHGJHPHQW WKDW WKHUH ZRXOG QRZ QHHG WR EH D IRFXV RQ *URXS ([&R VXFFHV\
WKH FRXUVH RI

&RQVLGHUDWLRQ RI WKH LQWHUHVWY RI VWDNHKROGHUV KDV EHHQ ZHOO EDODQFHG ZLW|I
IRUPLQJ D UHJXODU SDUW RI %RDUG GLVFXVVLRQV 7KH %RDUG V GLYHUVLW\ RI WKRXJKW
DQG WKH PRUH LQIRUPDO WLPH WRIJHWKHU KDV SURYHQ YDOXDEOH IRU IRVWHULQJ RSHQQ
PHPEHUV HQKDQFLQJ WKH RYHUDOO TXDOLW\ RI %RDUG GLVFXVVLRQV

,QWHUYLHZ IHHGEDFN QRWHG WKDW WKURXJKRXW WKH \HDU WKH %RDUG KDV PDLQWDLQHC
LW ZDV IHOW WKH ULJKW LVVXHV KDG EHHQ HVFDODWHG WKH SODQQHG JUHDWHU WUDQVS
ZHOFRPHG E\ WKH %RDUG 7KH IHHGEDFN RQ NH\ &RPPLWWHHYV FRQWLQXHG WR EH SRVLWL
WHUPV RI UHIHUHQFH WKHUH LV DQ RSSRUWXQLW\ DV ZH KHDG LQWR WR UHYLHZ WKH
&RPPLWWHH 1RPLQDWLRQ DQG *RYHUQDQFH &RPPLWWHH DQG WKH %RDUG

gegj % RDRIEMHFWLYHYV

$V DQ RXWFRPH RI WKH LQWHUQDO HYDOXDWLRQ SURFHVV WKH %RDUG DJUHHG D QXPEHL
FOLHQWY SHRSOH DQG JRYHUQDQFH ZKLOH FROQWLQXLQJ WR IRFXV RQ RSH

6WUDWHJ\ &OLHQWYV 3HRSOH *RYHUQDQFH
(IHFXWLRQ Rl WUDQVIRWRNWDRQHG IRF (I[HFXWLYH PDQDJHPHQWRQJ WHUP DSSURDFK W
VXSSRUWHG E\ FOHDUL@YWVWPHQW SHL SLSHOLQH VXFFHVVLR(RDQG HYROXWLRQ
ODLQWDLQLQJ DQ DSSERISHQWWHDWLVIDI SHUVRQDO GHYHORSP$RML B8O RQWUVLIKW E\ WK
EDODQFH EHWZHHQ LRAHGAVDMH QHVV ORQLWRULQJ WKH LPS®RWURS RI UHSXWDWLRQ
DFWLRQV DQG ORQJHU WHUP RUJDQLVDWLRQDO FKDQJH RQ
VWUDWHJ\ RXU SHRSOH DQG FXOWXUH

Yo 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:



1RPLQDWLRQ DQG *RYHUQDQFH &RPPLWWHH UHSRUW

'DPH (OL]DEHWK &RUOH\
&KDRU WKH 1RPLQDWLRQ
DQG *RYHUQDQFH
&RPPLWWHH

605@@11<910.15245< . DP SOHDVHG WR SUHVHQW P\ UHSRUW DV &KDLU
, *RYHUQDQFH &RPPLWWHH SUHYLRXVO\ WKH 1RPL
DPH (OL]DEHW&KERWOH\ 'XULQJ WKH \HDU WKH UHPLW RWW®EWERPPLWWH |

5KLDQ 'DXQWM.O $SULO IRUPDOLVH WKH RYHUVLJKW RI WKH HIITHFWLYHQH
&ODLUH )LW]DODQ +RZDUG JRYHUQDQFH DUUDQJHPHQWYVY IRU WKH &RPSDQ\ D
SDNKL *RVV &XVWDUG ,Q P\ UHSRUW ODVW \HDU , VHW RXW D QXPEHU R
,.DQ .LQJ &RPPLWWHH LQ 2QH RI WKHVH ZDV D IRFXV RC
,DLQ ODFND\ VXFFHVVLRQ DQGHWHOLORBUQDVREXQFHPHQW LQ $S
/HRQLH 6FKURGHU RI KLV LQOWHQWLRQ WR UHWLUH VXFFHVVLRQ

$QQHWWH 7KRPDV &KLHI ([HFXWLYH EHFDPH D NH\ DUHD RI IRFXV IR

JUHGHULF :DNHPDQ 7KH %RDUG ZDV GHO LJKWH®G UWGR 2023 RHRES
"HERUDK :DWHUKRXVH &KLHI ([HRUWHKYHFW IURPHPEHUDQG LQ

. WHVWDPHQW WR WKH VWUHQJWK RI WKH WDOHQW
ODWWKHZ :HVWHUPDQ OHDGHUVKLS WH D POBWJ6RX %R GHJBHW AR XV O\
&KLHI 2SHUDWLQJ 21ILFHU &ERDNIDEORQEFWHG DIVLFF

6HH ShDIWRU PHHWLQJ DWWHQGDQFH DQERKDQQD .\UN® X®E YRS AKLHI ,QYHVWPHQW
21ILFHADY DSSRLQWHG WR WKH %RDUG ERWK ZLW
b-DQXDU\

.H\ DUHDV RI IRFXV GXULQJ
/HG WKH SURFHVV IRU WKH VHDUFK D  /RRNLQJ DKHDG WKH &RPPLWWHH ZLOO EH IRFXV
*URXS &KLHI ([HEXWLYH DQG &KLHI )L FRPSRVLWLRQ DQG DQ HIIHFWLYH G\QDPLF H[HF.
FROVLGHUHG WKH DSSRLOWPHOW RI ' SODQQLQJ DQG HQVXULQJ D VWURQJ SLSHOLQH F

21ILFHU WR WKH %RDUG H[HFXWRYOH V

&RQVLGHUHG %RDUG DQG H[HFXWLYH

SDUWLFXODU WKH %YRDUG FRPSRVLWI .. a1 . .o .
S R R SRyt 10>;:9>4-474240>::1:7230: :849,724
,9/: :A0=9,9.0° :884?200

&RQVLGHUHG 'LUHFWRU UH DSSRLQW _
FRPSRVLWLRQ RI WKH %RDUG V &RPP 7KH &RPPLWWHH LV UHVSRQVLEOH IRU NHHSLQ.

FRPSRVLWLRQ RI WKH %RDUG DQG LWV &RPPLW
([ WHQGHG WKH &RPPLWWHH V UHVSR( HQVXULQJ DSSURSULDWH 'LUHFWRU DQG H[HFX)\
RYHUVLJKW RI WKH *URXS V JRYHUQD VXFFHVVLRQ SODQV DUH LQ SODFH 'XULQJ WKH
'QLWLDWHG D QRQ H[HFXWLYH 'LUHFV &RPPLWWHH V UROH ZDV H[SDQGHG WR LQFOXG

FRUSRUDWH JRYHUQDQFH IRU WKH &RPSDQ\ DQ
0,
WKH RQJRLQJ HYROXWLRQ RI WKH %R VXEVLGLDULHYV

7KH &RPPLWWHH V WHUPY Rl UHIHUHQFH DUH D

ﬁﬁg\ \Y ZHI.E_ZDNLI:E_K]_\AR_G_H_UALI:RP ERDUG
WHHV

%LRJUDSKLFDO GH LOV DQG H[SHULHQFH RI W
PHPEHUV DUH VHW RQ SDJHV

L3 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:
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$SSRLQWPHQW RI RXU QHZ *URXS &KLHI ([HEXWLYH

8SRQ UHFRPPHQGDWLRQ IURP WKH &RPPLSWKBEU & 2B B RBROG ERKIRILGWHFEEWLYH ZLWK HITHFW
1RYHPEHU 5LFKDUG V DSSRLQWPHQW IROORZHG D FRPSUHKHQVLYH JOREDO VHOHFWLRQ Sl

VXSSRUWHG E\ D VXE FRPPLWWHH WKDW LQFOXGHG RXU 6HQLRU ,QGHSHQGHQW 'LUHFWRU I

7KH VHDUFK SURFHVV ZDV VXSSRUWHG E\ 5XVVHOO 5H\QROGV $VVRFLDWHV ZKR RWKHU WKEL
UHODWLRQVKLS ZLWK WKH &RPSDQ\ RU LWV 'LUHFWRUV 5XVVHOO 5H\QROGV LV D VLIQDWRU
JLUPWXPPDU\ RI WKH SURFHVV LV RXWOLQHG EHORZ

$SSRLQWPHQW RI 5LFKDUG 20GILHOG DV *URXS &KLHI ([HFEXWL

7DOHQW 1IRPLQDWLRQ DQG *RYHUQDQFIdXSFEMVIMIRB® ISODQQLQJ DQG WDOHQW PD

PDQDJHPHQ¥™H &RPPLWWHH UHJXODUO\ UHYLHZV DQG DVVHVVHV WKH H[HFXWLYH WDOHQW
DQG FDSDEOH VXFFHVVRUV IRU H[HFXWLYH PDQDJHPHQW LQFOXGLQJ WKH URO
DQG WKLV LQYROYHG D UHYLHZ RI LQGLYLGXDO GHYHORSPHQW SODQV IRU
H[WHUQDO KLUHV WR DGG VWUHQJWK DQG GHSWK WR WKH VHQLRU OHDGHUVKL!

$SSRLOQWPHQWXE FRPPLWWHH HVWDEOLVKHG WR PDQDJH DQG RYHUVHH WKH SURF

SURFHVV JROORZLQJ WKH DQQRXQFHPHQW RI 3HWHU +DUULVRQ V LQWHQGHG UHWLUHPHC
WKH &KDLU ZDV HVWDEOLVKHG WR GLUHFW DQG RYHUVHH WKH *URXS &KLHI ([H

([ WHUQDO H[HFXWLYH VHDUFK HQJDJHPHQW

5XVVHOO 5H\QROGV $VVRFLDWHV ZDV HQJDJHG WR VXSSRUW WKH VHDUFK SURF
VWUHQJWK RI LWV LQWHUQDWLRQDO UHDFK D IRFXV RQ GLYHUVLW\ DQG WKH G
LQ SDUWLFXODU LQ DVVHW PDQDJHPHQW 7KH VXE FRPPLWWHH UHYLHZHG DQG
VHWWLQJ RXW WKH GHVLUHG DWWULEXWHV IRU WKH *URXS &KLHI ([HEXWLYH Ol
WUDQVIRUPDWLRQ H[SHULHQFH DQ LQWHUQDWLRQDO PLQGVHW DQG FXOWXUDC

&DQGLGDWH ORQJOLVW
$ GLYHUVH ORQJOLVW RI FDQGLGDWHYV ZDV SURGXFHG E\ WKH VHDUFK ILUP DQC
VXE FRPPLWWHH 7KH ORQJ OLVW LQFOXGHG LQWHUQDO DQG H[WHUQDO FDQGL!
ZLGH UDQJH RI ILQDQFLDO VHUYLFHYVY VSHFLDOLVPV :KHQ UHILQLQJ WKH ORQJ ¢
DQG WKH GHVLUHG DWWULEXWHYV

&DQGLGDWH VKRUWOLVW DQG LQWHUYLHZV
7KH &KDLU PHW ZLWK DOO FDQGLGDWHYVY RQ WKH ORQJOLVW IROORZLQJ ZKLFK
ORQJOLVW $ VKRUWOLVW RI FDQGLGDWHY ZDV SURGXFHG $00 VKRUWOLVWHG
XQGHUZHQW SV\FKRPHWULF WHVWLQJ DQG ZHUH LQWHUYLHZHG E\ WKH IXO0O &R
'LUHFWRUV S5HIHUHQFHYVY ZHUH DOVR WDNHQ

$W WKH HQG RI $XJXVW WKH ILQDO VKRUWOLVWHG FDQGLGDWHY SURYLGHG D ¢
WKH &RPPLWWHH

6HOHFWLRQ

JROORZLQJ WKH ILQDO VWDJH LQWHUYLHZY DQG SUHVHQWDWLRQV WKH &RPPLV
FRQVLGHULQJ DOO HOHPHQWV RI WKH VHOHFWLRQ SURFHVV 7KH &RPPLWWHH X
WKH RXWVWDQGLQJ FDQGLGDWH

&DQGLGDWH DSSRLQWPHQW
7KH &RPPLWWHH UHFRPPHQGHG WR WKH %RDUG WKH DSSRLQWPHQW RI 5LFKDU
([HFXWLYH VXFFHHGLQJ 3HWHU +DUULVRQ ZLWK WKH DSSRLQWPHQW EHLQJ GX
&RPPLWWHH SURSRVHG DQ DSSURSULDWH UHPXQHUDWLRQ SDFNDJH DV GHVFUI
RQ SMhIH

$SSRLQWPHRWORZLQJ KLV DSSRLQWPHQW 5LFKDUG 20GILHOG WXUQHG KLV DWWHQWLRQ \

Rl &)2 DQG &RPPLWWHH DQG WKH &KDLU 5HFRJQLVLQJ WKH VWUHQJWK Rl LQWHUQDO VHQL

*URXS &,2 UHFRPPHQGHG IRU WKH %RDUG V DSSURYDO WKH DSSRLQWPHQW RI OHDJHQ %X
DV &KLHI )LQDQFLDO 2IILFHU DQG WKH HOHYDWLRQ RI -RKDQQD .\UNOXQG WR V
,QYHVWPHQW 2IILFHU DQG &(2 Rl 3XEOLF ODUNHWY )ROORZLQJ WKH &)2 VHDUFKk
H[WHUQDO FDQGLGDWH OLVW ZDV UHYLHZHG E\ WKH &RPPLWWHH DQG LW ZDV G
RI WUDQVIRUPDWLRQ DQG FRPPHUFLDO GHFLVLRQ PDNLQJ PDGH KHU D VWDQG |
HQVXUH WKDW FOLHQW RXWFRPHV UHPDLQ DW WKH KHDUW RI KRZ ZH LQYHVW D
DQG 3XEOLF ODUNHWYV

6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:



1RPLQDWLRQ DQG *RYHUQDQFHF&RRPLAKWMIBH UHSRUW

JRU OHDJHQ WKLV LQYROYHG PHHWLQJ NH\ VWDNF
([HFXWLYH DSSRLQWPHQWYV PDMRU VKDUHKROGHUV DQG EXLOGLQJ UHODWLR

$SSRLQWPHQW RI &KLHI J)LQDQFLDO 2FYRMHMUY )RU -RKDQQD WKH IRFXV ZDV RQ HVWDE
OHDJHQ %XUQHWW *URXS &KLHI ,QYHVWPHQW 2IILFHU DV D %RDUG O

OHDJHQ MRLQHG 6FKURGHUV LQ -DQXDU\6 FE'\_/”}VIE?Q% SOD QLQJ
&KLHI 2SHUDWLQJ 2IILFHU ZLWK ILUP ZL UHVSR (0]

X
H
IRU RSHUDWLRQV WHFKQRORJ\ DQG FKD ’?JP'F\ HUWDNHV D WKRURXJK DQQX

GLUHFW UHVSRQVLELOLW\ IRU ILQDQFLD¢ @Wvﬁy‘é RPpYR VXSSRUW GLVFEXVVLR(

J WKH %RDUG VWUDWHJ\ RII
DQG WUHDVXU\ ZLWK RYHUVLJKW RI RS é
Q WHHB RQG]XFWHG DQ LQ GHSWK FDSD

DQG FRPPHUFLDO WUDQVIRUPDWLRQ

%RDUG PHPEHUV NQRZOHGJH VNLOOV DQG H[SHL
OHDJHQ KDV PRUH WKDQ \HDUV H[SHUIRHQFKHLQ RIXBEDQ MKIRUW PHGLXP DQG ORQJ WHUF
VHUYLFHV LQFOXGLQJ \HDUV LQ DVVHWKRUQQFROPHEHE D ¥E KIDYVVHVVPHQW XQGHUWDNE
KHOG D YDULHW\ RI RSHUDWLRQDO DXGRZWLRK VRIRQGEHG HDRORMUIRLD OROKRDUG VNLOOV PD!
ZLWKLQ 0 * -3 ORUJDQ *ROGPDQ 6DFKV®HRQP® G3DY D ZKROH LQGHSHQGHQFH DQG GLYHUV

$SSRLQWPHQW RI *URXS &KLHI ,QYHVWBBQWLRADMHEBERQVLGHUDWLRQ ZDV PDLQWDLQL

-RKDQQD .\UNOXQG RI' LQOGHSHQGHQFH RQ WKH %RDUG IROORZLQJ WK
-RKDQQD MRLQHG 6FKURGHUV LQ DV WKLY H\ WRUWWRHOHMDBFWRU 7KH %RDUG FRPSRV
WKH 8. PXOWL DVVHW EXVLQHVV KLIKOLJKWHG WKDW WKHUH ZDV DQ RSSRUWXQLW

ZLWK VNLOOV LOFOXGLOJ WUDQVIRUPDWLRQ HQW
6LQFH WKDW WLPH VKH KDV JURZQ RXU R YRS RJ\ LQFOXGLQJ $, EORFN

LQWR D JOREDO IUDQFKLVH IURP e bELQQO; %B' LYE)’@W\&@( PWYRQ $v SDUW RI D ORQJ "
PDQDJHPHQW ZKHQ VKH MRLQBWRWR € ¢ ppyGc HYROXWLRQ D VHDUFK IRU DQ DGGLWLRQ

CHIFNTREE H T QRQ H[HFXWLYH 'LUHFWRU ZDV ODXQFKHG LQ )HE

Q VKH EHFDPH *URXS &,2 DQG LQ K'Zé“é GHBB I REROWHY bovR JLYHQ WR VXFFHVVLR
%RDUG VKH LV UHVSRQVLEOH IRU WKH 9 KBRS HEHAN W F voroU - LD ® O WL FLS D W
SHUIRDEEQRH DEURWY DG EXVLEQEY OLSQ:H\IKL *RVV &XVWDUG ERWK Rl ZKRP ZLOO UHDFK

WHQXUH LQ $SULO $V D UHVXOW LW KDV EHH
/QGHSHQGHQW QRQ H[HFXWLYH 'LUHFWROQ VWDQG GRZQ DV 6HQLRU ,QGHSHQGHQW 'LU
,Q DGGLWLRQ WR LWV ZRUN RQ WKH H[HFXV\)"U§(H &RPPRRR Y K B%}% y 0D\ ,DQ ZLOO EH VXF

WKH &RPPLWWHH RYHUVDZ VHYHUDO FKDQJ@VQWEULQQ; FEHRGH "b LUHFWRU E\ ,DLQ 0DFND\

QRQ H[HFXWLYH 'LUHFWRU UHVSRQVLELOLWY QEJEWK%Q\H HSHQGHQW 1RQ ([HFXWLYH

JUHGHULF :DDIG®DRQ 0DMRI\QHG WKH %RDUG LJQD G QRQ H[HFXWLYH 'LUHFWRU UHVSRQ\
-DQXDU\ DQG RQ b$SWDLA 0D EMFDPH ZLWK WKH ZRUNIRUFH

&KDLU RI WKH $XGLW DQG 5LVN &RPPLWWHH k¥ HSODALRW 9K LIPSV P ¥ RIDWLQXHVY WR IRFXV RQ |
ZKR VWRRG GRZQ DW WKH $*0 VXFFHVVLRQ SODQQLQJ 'XULQJ WKH \HDU DQ H[V

$IWHU WZR \HDUV VHUYLQJ RQ WKH 5HPXQHU[LWJE#R He BV MERRRHWHG IRU WKH UROH RI *URX
'"HERUDK :DWHUWRRWGHGRZQ IURP WKH 5HPX J "UDKDP 6WDSOHV UHWLUHPHOQW DQG
&RPPLWWHH RQ bOD\ 7KH &RPPLWWHH Qz‘b?r?éﬁ RWRERY "URXS &RPSDQ\ 6HFUHWDU\ R

UHPDLQLQJ EDODQFH RI VNLOOV DQG H[SHUKW®QBH WKHHPOUHWRW R@PLWWHH DOVR UHYLHZE
&RPPLWWHH PHPEHUV DV ZHOO DV WKH H[LYWbQ¥ Wi B HVKRPEHWEH@WYHG *URXS ([&R WR FR
RI %RDUG GLUHFWRUV DQG) WHERBPH QGMIGP WRNWQLRU H[HFXWLYHV LQ SODFH DQG LGHQWLI\
MRLQ WKH &RPPLWWHH )ROORZLQJ %RDUG BES\EURY UM THWHGHEULF MRLQHG

WKH &RPPLWWHH RQ b$XIXVW EULQJLQJ H[WHQVLYH H[SHULHQFH

DQG LQVLJKWV ZLWK D SDUWLFXODU NQRZ&)M&;HHWRQULVW\/D@G[L@MHWW HOHFWLRQ DQG L

KH &RPPLWWHH DJUHH:
,Q ODUFK KDYLQJ VHUYHG DV D QRQ H[I—U:\\’}é@ |Z'Q b UH HOHFWLRQ PDN
\HDUV 'HERUDK :DWHUKRXVH LQIRUPHG WKW ﬁg QV DQG UHFRPPH

FRQFHQWUDWH RQ WKH GHPDQGV RI KHU U BINKRLQ* \
SXW KHUVHOI IRUZDUG IRU UH HOHFWLRQ D % VAT
il

ZKRP ZLOO KDYH VHUY
ZRXOG VWDQG GRZQ DW WKH FRQFOXVLRQ WKDQ VL[ \HDUV ,Q PDNLQJ WKL

JQGXFWLRQ WKH &RPPLWWHH FRQVLGHUHG IHHGEDFN IURP W¥
$00 'LUHFWRUV UHFHLYH D FRPSUHKHQVLYH 'tU\X/lDHL%\hﬁﬁ@fL é"k"n‘:@vLEé RXS &RPSDQ\
LQFOXGLQJ LOQOWHUQDO DSSRLQWPHQWYV $V Ry QWi % D%’&Q RVL LRQ UHYLHZ U

5HSRUW DQG $FFRXQWV ,DLQ ODFND\ DQG )J$\HGHVPXFUPA HERBNKH 8. /LVWLQJ 5XOHV WKH DSSH
UHFHLYHG D IXOO0 LQGXFWLRQ IROORZLQJ WIKEHS R SRIQAWR IIQAWW RYUR WKYW EH DSSURYHG E\
%RDUG RQ Db-DQ¥OHDG RI DVVXPLQJ WKH URQHHBbLBE¥RBWHKROGHUY DQG E\ D VLPSOH PDMRUL

DQG 5LVN &RPPLWWHH &KDLU LQ $SULO V.o QHR RGOS KB HXWRRNM P GHWDLOV DUH VHW RXV
FRPSUHKHQVLYH KDQGRYHU ZLWK WKH SUHYLRXV &KDLU 5KLDQ 'DYLHV

JUHGHULF :DNHPDQ DOVR UHFHLYHG DQ LQGXFWLRQ DKHDG RI MRLQLQJ
WKH 5HPXQHUDWLRQ &RPPLWWHH

YJROORZLQJ WKHLU DSSRLQWPHQWY OHDJHQ %XUQHWW DQG -RKDQQD
AUNOXQG UHFHLYHG WDLORUHG LQGXFWLRQV ZKLFK WRRN LQWR DFFRXQW
WKHLU H[LVWLQJ WHQXUH ZLWKLQ WKH *URXS DQG WKHLU PHPEHUVKLS

RI WKH *URXS 6WUDWHJ\ &RPPLWWHH WKURXJK ZKLFK WKH\ KDG

ERWK DOUHDG\ EHHQ DWWHQGLQJ %RDUG PHHWLQJV

LM 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:
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$VVHVVEERDUG DQG &RPPLWWHH SHUIR&EMAEH DU\ JRYHUQDQFH

$ NH\ UROH Rl WKH &RPPLWWHH LV WR RYHUXHHUWKSRIYQEDOLWRBY®RI WKH &RPPLWWHH KDY
DQG &RPPLWWHH HYDOXDWLRQ ,Q OLQH ZLIMXFEX'GW BHFEWZIEQJ] DQBUPHRKRPPHQGLQJ WR WKF
DQG ULJRURXV UHYLHZ Rl %RDUG DQG &R P PRLIWWHKHH FRRUSIRUPWE FIRYWUQDQFH DUUDQJHPHQWV
FRQGXFWHG DQQXDOO\ ZLWK DQ H[WHUQD®MG DR\D V¥ BWHGE DBLYHW D 6 B ONAHWNEGQJ WKH RQ
HYHU\ WKUHH \HDUV 2XU ODVW H[WHUQDO HHWEMZ YPYHRQBXPMMREH QUUDQJIJHPHQWYV 7KH &
7KLV \HDU JLYHQ WKH FKDQJH WR %RDUG FRPSRWH BMW RQK WWik-H DUHNLGIZHPBIQ WY DGKHUH WR El
OHG LQWHUQDOO\ E\ WKH *URXS &RPSDQ\ 6ARUSRDDW H URKHW KD GHIY LBHFRPPHQGLQJ FKDQJ!
,QGHSHQGHQW 'LUHFWRU OHDGLQJ WKH HY MRX DK HRQRMIUW KIHV &XHDRHIV V D U\

7KH SURFHVYV LQYROYHG LQWHUYLHZV ZLWK3IDOR YARDPUIBV LIRHFWRUV DQG

NH VWDNHKROGHUV ZLWKLQ VHQLRU PD QD IhRHQM pi Kk Q@ KRA Y YPSXR UWHG VLIQLILFDQW F
UHVXOWLQJ UHFRPPHQGDWLRQV IURP WKH 7| wid WWRYHUHRHEXWLYH ' W HEM RB YOH5 § R MWQRW P H Q \
UHYLHZ DV ZHOO DV D VXPPDU\ Rl WKH SURJUHY¥PREBPRIPWAMW LOO IRFXV RQ HPEHGGLQJ
Il_AiKVESUHY'-RXV \HDU V UHFRPPHQGDWLRQV pFrRQ BH A QG RO WRIHMIIHFWLYHQHVYV RI WKH U]

WKH QRQ H[HFXWLYH DQG H[HFXWLYH 'LUHFWRUYV

&RPPLWWHH SHUIRUPDQFH LQ 2XU IRFXV ZLOO DOVR UHPDLQ RQ WKH %RDUG FR
7KH LQWHUQDO HYDOXDWLRQ/BWRFB}GE\/R[RBRYHUVHSEIHWKFHUPDQFH RI WKH EXVLQHVV LQFOXGL

YJHHGEDFN RQ WKH &RPPLWWHH KLJKOLJKW)—%&é%é‘\/@%%ﬁ@fRﬁ@@ﬁ%@W@HQ@%LLT(%LVV\Y;S\F/, bQ
RQ WKH *URXS &(2 VXFFHVVLRQ SURFHVV D A Xel V5L R Y
&)2 DQG *URXS &,2 DSSRLQWPHQWY 7KH UHAMKH ZRPBRWWBH®DALFOD DOVR EH UHYLHZLQJ H[HFX
DUUDQJHPHQWY XQGHUWDNHQ GXULQJ WKHFRQVLKBIV LGHQYWHIVWE DQIWK Rl WKH OHDGHUVKI
RSSRUWXQLW\ IRU WKH &RP P LL RFFVRIG WR XD WX SSRDWHMKH QHZO\ DSSRLQWHG H[HFXWLYH 'LU|
([&R VXFFHVVLRQ SODQQLQJ LQFOXGLQJ W PH QG
HQVXULQJ D VWURQJ SLSHOLQH IRU VHQLRL%E§%§J*&};§E@/§§' hRYU

'‘DPH (OL]DEHWK &RUOH\

&KDRU WKH 1RPLQDWLRQ DQG *RYHUQDQFH &RPPL

bODUFK

:74.D::9: :,=/:14A0=>47?D
7KH %RDUG UHFRJQLVHVY WKH LPSRUWDQFH RI GLYHUVLW\ DQG WKDW LW LV D ZLGHU LVVXFt

‘H ORRN IRU GLYHUVLW\ RI VNLOOV WKRXJKW H[SHULHQFH DQG EDFNJURXQG ZKLFK LV LF
&RPPLWWHHY DQG WKH PDQDJHPHQW WHDP 'LYHUVLW\ DFURVV RXU ZRUNIRUFH LV GLVFXYV
DVSLUDWLRQV IRU WKH *URXS DUH VHW E\ WKH %RDUG RQ UHFRPPHQGDWLRQ IURP PDQDJI
XSGDWH $00O DSSRLQWPHQWY DUH PDGH RQ PHULW

7KH %RDUG XQGHUVWDQGV WKH YDOXH RI JHQGHU DQG HWKQLF GLYHUVLW\ DQG LV FRPPL\
KHOG E\ ZRPHQ DQG WR PHHW WKH 3DUNHU 5HYLHZ V UHFRPPHQGDWLRQV RI DW OHDVW RQ
&XUUHQWO\ ZH PHHW ERWK WKH JHQGHU DQG HWKQLFLW\ UHFRPPHQGDWLRQV DV IROORZL
%RDUG DQG ZH KDYH WZR HWKQLF PLQRULW\ 'LUHFWRUV :H LQWHQG RQO\ WR XVH WKH VF
XS WR WKH 9ROXQWDU\ &RGH RI &RQGXFW RQ *HQGHU 'LYHUVLW\

2XU JHQGHU GLYHUVLW\ VWDWLVWLFV IRU ERWK WKH %RDUCDDQG VHQLRU PDQDJHPHQW FD

B 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:



$XGLW DQG 5LVN &RPPLWWHH UHSRUW

;995@@11<919.1>7245<

,DLQ ODF&IODLU

5KLDQ 'DXIQHWL O $SULO
5DNKL *RVV &XVWDUG
JUHGHULF :DNHPDQ
'"HERUDK :DWHUKRXVH
ODWWKHZ :HVWHUPDQ

6HH shhWRU PHHWLQJ DWWHQGDQFH

,DLQ ODFND\
&KDLU RI WKH $XGLW DQC
&RPPLWWHH

, DP SOHDVHG WR SUHVHQW WKH &RPPLWWHH V U
HQGH®'HFHPEHU 7KH &RPPLWWHH KDV D VXEVWD
DJHQGD DQG SOD\V D NH\ UROH LQ RYHUVHHLQJ W
&RPSDQ\ V ILQDQFLDO VWDWHPHQWY DQG WKH UR
*URXS V VIVWHP RI LQWHUQDO FRQWUROV DQG IL
PDQDJHPHQW :H FRQWLQXH WR ZRUN FORVHO\ ZL
PDQDJHPHQW DQG WKH H[WHUQDO DXGLWRU WR X
FKDQODDQGVFDSH ERWK H[WHUQDOO\ DQG DFUR
DQG DUH JUBRHWQW <RXQJ (< RXU H[WHUQDGC
IRU WKHLU RQJRLQJ DWKXOOBGBHD QG

7KH &RPPLWWHH UHFRJQLVHV WKH LPSRUWDQFH |
LOQWHUQDO FRQWUROV DQG WKH UROH LW SOD\V L
\HDU ZH UHFHLYHG\VHRKBGPDIY RIBEEQRDFK WR

WKPHZAUHTXLUHPRHQWHWSRUWLQJ DQG DVVXUDQFH R
FRQWUROV LQ WKH UHYLVHG 8. &RZEREKRWH *RYH
DSSO\ IURP7KLVSDRDFK ZLOO EH UHILQHG LPSOHF
WHVWHG RYHU WKH FRXUVH Rl WKH \HDU DKHDG

,Q DGGLWLRQ RSHUDWLRQDO UHVLOLHQFH UHPDL
*URXSSHBDWURQD®LHQFH VHOFEZBIVAVKHVKRH QW

&RPPLWWHH FRQVLGHUHG LGHQWLILHV RXU LPSR
SURYLGHV LQIRUPDWLRQ RQ RYHUVLJKW RI FULWI
LPSDFW WROHUDQFHYV WR DYRLG LQWROHUDEOH K
LGHQWLILHY DUHDV ZKHUH ZH VKRXOG HQKDQFH F
UHVLOLHQFH 7KH &RPPLWWHH DOVR FRQVLGHUHC
VWUHVV VFHQDULRV WR FWROER X WIQR'E YW H6RIDIVEL O L
VWDWHPHQW DQG JRLQ.RQ?D(ﬂiIUQ VHW RXW

6XVWDLQDELOLW\ DQG FOLHPODIWHL QB GADRN HRBEWKL RXV
EXVLQHVV DQG WKH LQYHVWPHQWY ZH PDQDJH U
WRSLF IRU WKHD&QFGPBUWWIRIQVLGHUHG LQ RXU TXD
UHSRUWV 7KH &RPPLWWHH ZDV XSGDWHG RQ DUF
UHJXODWRU\ FKDQJH& R QFROXBWRI6WKWDLQDELOLW
5HSRUWLQUYHUIHFWWKH 6 XVWDLQDELOLW\ 'LVFOR
SHTXLUHPBQWWKHLU LPSDFW RQ WKH EXVLQHVYV
HIWHUQDO UHSRUWLQJ

6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:
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1:70::1:?230: @/47?:,9/:1'4>6: :8847??7200
7KH SULQFLSDO UROH RI WKH &RPPLWWHH LV WR DVVLVW WKH %RDUG LQ IXOILOOLQJ LW\

UHSRUWLQJ ILQDQFLDO FRQWUROV DQG DXGLW ULVN DQG LQWiJ:II:lQ FRQWUROV $00 ¥
H[HFXWLYH 'LUHFWRUV %LRJUDSKLFDO GHWDLOV DQG WKH H[SH H RI &RPPLWWHH F

7KH %RDUG KDV GHWHUPLQHG WKDW PHPEHUV FROOHFWLYHO\ SRVVHVV WKH QHFHVVDU\
RSHUDWHYV EDVHG RQ WKHLU SUHYLRXV H[SHULHQFH LQ RWKHU RUDDQLVDABIIRQV $GGLWIL
FKDUWHUHG DFFRXQWDQW KDV WKH UHFHQW DQG UHOHYDQW ILQDQFLDO H[SHULHQFH U*t
DOO FRPPLWWHH PHHWLQJYV DUH H[WHQGHG WR WKH &KDLU *URXS &KLHI ([HFXWLYH DQG
QRW PHPEHUV DWWHQG RQ DQ DG KRF EDVLV

7KH &RPPLWWHH DOVR EHQHILWY IURP WKH DGYLFH RI WKH *OREDO +HDG RI )LQDQFH WK
$XGLW DQG WKH *URXS *HQHUDO &RXQVHO 7KH &RPPLWWHH DOVR LQYLWHG RWKHU VHQL
&KDLU RI WKH :HDOWK ODQDJHPHQW $XGLW DQG 5LVN &RPPLWWHH :0$5& ZKR LV DQ LQG
6FKURGHU &R /LPLWHG DWWHQGHG RQH PHHWLQJ RI WKH &RPPLWWHH DQG D ZULWWHQ
UHODWHG WR FRUH HOHPHQWY RI WKH :HDOWK ODQDJHPHQW EXVLQHVV S5HSUHVHQWDWL)
SDUWQHU IRUIMKIHQFLDO \HDU DWWHQGHG DOO RI WKH &RPPLWWHH V VFKHGXOHG PHHWL

3ULYDWH PHHWLQJY DUH KHOG ZLWK WKH H[WHUQDO DXGLWRU LQ WKH DEVHQFH RI PDQD
ZLWK WKH &KLHI )LQDQFLDO 2IILFHU &KLHI 5LVN 2IILFHU DQG +HDG RI *URXS ,QWHUQDO
IRU DQ\ PDWWHUV WR EH UDLVHG FRQILGHQWLDOO\

7KH *URXS FRQVLGHUV RXU FXOWXUH WR EH RHNERVPWUKNWWK \PS® WKBIU\ UHVSRQVLELOLYV
&RPPLWWHH FRQWLQXHV WR SOD\ DQ LPSRUMWIHQMN URIOW IRQ UHYLHZLQJ

FRQGXFW DQG FXOWXUH ULVN LQ WKH *URXS 7KLV COFOXGHV RYHUVLJRW RI

WKH RSHUDWLRQ DQG HYROXWLRQ RI RXU FRIQEREWLAONIHWDRHZRUNI ILQDQFLDO FRQWU/|
GHVLIJQHG WR LGHQWLI\ HPHUJLQJ WUHQGV DQG RKALJKWHOHG DUHDV RI

ULVN &RQGXFW DQG FXOWXUH ULVN LV LQIRU #GFB@W'QQ&E%QJGR#QWHJULW\ RI'ILQDQFLDO D
HOHPHQWYV LQFOXGLQJ FRQGXFW ULVN DSSHWLWRSAYFEWHERYHAYHYY K ARRXQWLQJ HVWLP
RSLQLRQ VXUYH\V DQG RYHUVLJKW E\ WKH VH7#ﬁib@"d‘§(‘,‘VWMQJ'tVMLFb'HWFK|H ILQDQFLDO FRQWUF
GHIHQFH IXQFWLRQV 7KLV LV HQKDQFHG E\ WKH H&EFWLRE & V¥ PREHIEHSHQGHQFH RI WK
LQ EXVLOQHVV XQLWV ZKLFK LQGLFDWH wKURXIk HFFFRREGPWYRQUMFoWKH %RDUG RI WKH |
RWKHU PHWULFV YDULDQFHV WR RXU H[SHEWH® BEYURBIRXGWERYc YDOXHV

7KLV KDV VHUYHG WR VWUHQJWKHQ WKH LQ D

PDQDJHPHQW V UHVSRQVH WR LW FLVAP BOR ndWHPGE8 PRYwWUROY

,Q WKH IDFH Rl HVFDODWLQJ F\EHU DWWDFN WKWOHB®RXS YVWoLYNsDRGLKROWHBOVIUDPHZRUN Z|
WKH &RPPLWWHH FRQWLQXHG WR SULRULWLVHUREHGXWHMBRE \WIE)E@W®FLDO &ULPH IUDPH
SULYDF\ ZKLOH FRQVLGHULQJ PHWULFV FKDOKHQHRISSYURGS/V/EHE ZLQG GRZQ SODQ ULV
HYDOXDWLQJ WKH QHFHVVDU\ WHFKQRORJ\ DY R WOPED & PREGOWLRR SURFHVV DQG RE

DVVHVV WKH *URXS V UHDGLQHVV IRU HYROYVNOILWRVYDWAP HQW
7KH *URXS V UHJXODWRU\ FRPSOLDQFH DQG FR(

» ZRXOG OLNBKUR QVIODRIINH/U VLIQLILFDQW FROMELEYWERE@XUHY DQG LWV UHODWLRQVKLSV Z
WR WKH &RPPLWWHH RYHU KHU QLQH \HDUV Re: Wdi HBPY ¢ rBREW AR QJ

ZHOFRAHDJIHQ % XD'Q RWURRHHAI! )LOQDQFLDORIILFKY *URXS V ,QWHUQDO $XGLW IXQFWLRQ
JUDWHIXO WR PDQDJHPHQW WKH H[WHUQDO PKR{LWYRNXNSPR® RO AHRAHEYRLOH DQG GLVSXW
WKH &RPPLWWHH IRU WKHRQGVRERRIUWRULADUG WRFIXY®I DQG WKHPDWLF ULVNV WKDW PD\ KDY
FRQWLQXLQJ ZRUN LQ RQ WKH *URXS V RSHUDWLRQV

DLQ ODFND\ ,QIRUPDWLRQ DQG F\EHU VHFXULW\ WHFKQROR

&KDLU RI WKH $XGLW DQG 5LVN &RPPLWWHH PQG WKH HPHUJLQJ ULVN RI $,

bODUFK

6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:



$XGLW DQG 5LVN &RP FIRQWHB XY HSBRUW

.H\ DUHDV RI IRFXV GXULQJ

7KH NH\ DUHDV WKDW WKH &RPPLWWHH FRQVLGHUHG DUH VHW RXW EHORZ ,Q DGGLWLRQ D
XSGDWHV IURP ,QWHUQDO $XGLW &RPSOLDQFH 5LVN /HJDO DQG WKH H[WHUQDO DXGLWRU
DULVHQ VLQFH WKH ODVW PHHWLQJ 7KH &RPPLWWHH DOVR UHYLHZV D TXDUWHUO\ GDVKERI
$XGLW PHWULFVY DQG WKH VWDWXV Rl UHOHYDQW FKDQJH SURMHFWY DQG VXVWDLQDELOLW!)

JLOQDQFLDO UHSRUWLQJ DQG ILQDQFLD@QARHQUWDRONMK GLW

$V SDUW Rl WKH *URXS V DQQXDO UHSRUWL$M FORUMWHRWWHKHERRPHWRBGFH FRQVQGKDOWLRQ)\
FRQVLGHUHG $WXIXDO 5HSRUW DQG $FFRXQWNSRUS DQG $FFRXQWYV WKH &RPPLWWHH FRQV
KDOI \HDU UHVXOWY LQFOXGLQJ ILQDQFLD O \HAHVL/APIY MV RO QIGK M X6 RKBHY WRYHUQDQFH DQG
DQG JRYHUQDQFH FRQVLGHUDWLRQV $KHDGURPHERSRNUERQOGMXHNHG E\ *URXS ,QWHUQDO $X
$QQXDO 5HSRUW DQG $FFRXQWV XSGDWHYV UH YLG H

HITHFWLYHQHVV Rl RXU LQWHUQDO FRQWURéU_' Wﬁ" WS&%QR‘&,gKDUWHU ZDV UHYLHZHG
DFFRXQWLQJ SROLFLHV 7KH JRLQJ FRQFHUKRI@IQIGQ}TLEDI&LI@G\MM:NV&IRWHIP\MWWH FRQVLGHUHG W
3LOODU UHJXODWRU\ GLVFORVXUHV DQG FQMPHDU\HD 0 HXBWWGD Q GVERRY S UBIYFH 7HVWLQJ S
ZHUH DOVR FRQVLGHUHG DQ DVVHVVPHQW RI WKH ULVNV WKH EXVLQHVV |

7KH *URXS +HDG RI 7D[ XSGDWHG WKH &RPALWMWHE & Q &/WH HYRXS FRQWUROV

WD[ VWUDWHJI\ RXU DSSURDFK WR WD[ ULV N L HPEL @ WERR X QWY DO G

*URXS DQG KRZ WKH *URXS V HITHFWLYH W[ §5Mik, L% HISSR KRmE UHVXOWY WKH &RF

HYROYH LQ WKH FRPLQJ \HDUV FRQVLGHUHG WKH *URXS V NH\ ULVNV DQG ULVN
(IWHUQDO DXGLW IUDPHZRUN 7KH &KBE& RIRNVKBHG DQ XSGDWH R

KHQ FRQVLGHULQIQWKBO 5HSRUW DQG $FF

LWKHV‘(BIB@G LWV RYHUVLIJKW RI WKH ILQI
WKH &RPPLWWHH DVVHVVHG WKH RYHUVLJK

PDQDJHPHQW DQG LQWHUQDC
@“Wo@'ﬁ

LWKLQ :HDOWK ODQDJHPI

RI WKH H[WHUQDO DXGLWRU DQG DXGLW HII |_

,Q UHODWLRQ WR DXGLW TXDOLW\ DQG HIIH s F QH#ES\)%%H‘HSN(E%L;&:%%GV\?FS%
GLVFXVVHG WKH UHVXOWV RI WKH H[WHUQ N SDWLR \?VR WKH O/RDUg
TXHVWLRQQDLUH DQG QRWHG WKH DUHDV R UHVSOXWLR StJRFHVV
KDG EHHQ LGHQWLILHG (< SUHVHQWHG SO ‘:\‘é/ %& g; & WKH kuavv VFHOD
IHHGEDFN DQG WKHVH ZHUH GLVFXVVHG E\ (E &% ﬁ:)m; (MIVVPHOW UHTXLUHG IRU 6

&RPPLWWHH UHYLHZHG (< V DDQGLOX GIO®XQNIR
DXGLW PDWWHUV DQG IRFXV DUHDV )HHV | Z\%i_}% \g\l\g&%ﬂ: Flljlgw /LPLWHG XQGHU WKF

ZHUH UHYLHZHG DQG DSSURYHG E\ WKH &R L

7KH &RPPLWWHH UHYLHZHG DQG GLVFXVVH QFLDO &ULPH &RPSOLDC
)5& V DXGLW TXDOLW\ LQVSHFWLRQ UHSRU J;PH ULVN LQFOXGLQJ -
FRQVLGHUHG DQ\ LPSDFW RQ WKH &RPSDQ\ g VFDS DQG HIIHFWLYHQHVV R

u UN DQG RQ WKH *URXS V ILQDQF
3ROLFLHV IRU VDIHIXDUGLQJ WKH LQGHSHQ\GMWHI-H’\RI WKH H[WHUQDO

DXGLWRU zHUH FRQVLGHUHG DQG UH DSSU%KHEDWLF LVVXHV ZHUH FRQVLGHUHG WKURXJKIT

RSHUDWLRQDO UHVLOLHQFH ZKLVWOHEORZLQJ
FXOWXUH ULVN RYHUVLJKW

2XWKLHI 7THFKQRORJ\ 2IILFHU DQG &KLHI ,QIRUP
2IILFHU SURYLGHG DQ XSGDWH RQ LQIRUPDWLRC
WHFKQRORJ\ ULVN DQG UHVLOLHQFH LQFOXGLQ
F\EHU VWUDWHJ\ WKH F\EHU WKUHDW ODQGVFD
$, DQG RWKHU HPHUJLQJ WHFKQRORJ\ ULVNV

7KH &RPPLWWHH UHYLHZHG FOLPDWH UHODWHG
WKMHDVN )RUFH RQ &OLPDWH UHODWHG )LQDQFLD
IUDPHZRUN DQG UHFRPPHQGHG WKH *URXS V &0
WR WKH %RDUG IRU DSSURYDO 6XVWDLQDELOLYV
FRQVLGHUHG DV SDUW RI WKH &RPPLWWHH V UH

7KH &KLHI 5LVN 2IILFHU SURYLGHG DQ XSGDWH |
DSSURDFK WR WKH QHZ UHTXLUHPHQWYV IRU UHSI
RI PDWHULDO FRQWUROV LQ WKH UHYLVHG 8. &R
&RGH

,t 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:
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GUQLILFDFWRXQWVQLPDWHEY MX EHIHPV

7KH SUHSDUDWLRQ Rl WKH ILQDQFLDO VWDWHPMWPWE HMWXIPUDNVHWIDH) 6 A&0G FIDRH@RWVR I7KH P D
HVWLPDWLRQ RU MXGJHPHQW DUH VHW RXW LQ WKH QRWH RQSW SW QVAKWR R QY KRH WHK H |
DUHDV LV FRQVLGHUHG E\ WKH &RPPLWWHH EDVHG RQ UHSRUWY SUHSDUHG E\ PDQDJHPHQW
SHUIRUPHG FKDOOHQJHV UDLVHG WR PDQDJHPHQW DQGylm?F VLRQV UHDFKHG RQ DUHDV
KRZ (< FKDOOHQJHG PDQDJHPHQW LV LQFOXGHG ZLWKLSD vﬁem@smmsmquwmm
MXGJHPHQWY FRQVLGHUHG LQLQBQFHPW RWIHWHPHQWY DQG WKH &RPPLWWHH V DJUHHG DFW

#53:525/-:@<1?7@59-@1?<-:0<6A03191:@7?< /@5;:<-:0</;:/18A?5;:

3HQVLRQ VFKHPH

7KH *URXS V SULQFLSDO GHILQHG EHQHILW BXRYLEROFAFKEBRYLGHG WKH &RPPLWWHH ZLWK I
6FKHPH LV LQ UHVSHFW RI FHUWDLQ 8. MPISHD RV HV OIEF LROPBIWY XPSWLRQV ZKLFK KDG EHH
HPSOR\HHV LQGHSHQGHQW TXDOLILHG DFWXDULHV $RQ 6ROXW
7KH 6FKHPH ZDV FORVHG WR IXWXUH DFF QQ’/VOHH LL?/9H$S%\\/}Q‘|E)H6('3:§SEU ;égSfRXgFé;VVL:g\S/RRUQWWﬁ
DQG DVbDHWFHPEHU KDG D 1XQGLQJ VXUSOX g?_l%'LWLHV LQFOXGLQJ WKRVH SURFHGXUHV FR
SHQVLRQ REOLJDWLRQ Z&LF KPZID\VIM®D B

\HDU HQG LV HVWLPDWHG EDVHG RQ D Q¥KEH&RRPDWWHPAEWRRQNVGHUHG DQG FKDOOHQJHG W
LQFOXGLQJ PRUWDOLW\ UDWHV IXWXUH LIQMWKRABRHEW W B QYE ZOW YRWEHUHME WKDW WKH HVW
UDWHV DQG LQIODWLRQ 7KH 6FKHPH V DVVHWY DUH LQYHVWHG LQ D

SRUWIROLR GHVLJQHG WR JHQHUDWH UHWXUQV WKDW FORVHO\ DOLJQ ZLWK

NQRZQ FDVK IORZ UHTXLUHPHQWY DQG WR KHGJH WKH LQWHUHVW UDWH

DQG LQIODWLRQ ULVNV

30HDVH UHIHU \WR QRWHH LQIRUPDWLRQ RQ WKH HVWLPDWHY DQG MXGJHPHQWY PDGH LQ UHVSHFW RI W

&DUULHG LQWHUHVW

7KH *URXS UHFRJQLVHY FDUULHG LQWHUH\KW BLRFPFP LWW H6if KIHRFGHLYW G D UHSRUW IURP *URXS
&DSLWDO EXVLQHVV 7KLV UHYHQXH VWU HDP LNZGIESW R B HDYW XPE WIKRIQV DQG LQSXWV IRU HV'
IXWXUH YDOXH RI FHUWDLQ LQYHVWPHQWWHWHKDY\WD EDH @R} FSIDNWVEDGIOLY WHVSHFW RI FDUULH
XQWLO DQ XQFHUWDLQ GDWH LQ WKH IXWKKBOGKB MIKRPDQBIHPHQW DQG FRQVLGHUHG WKH
FRQWUDFWXDOO\ FRPPLWWHG WR PDNH SBHWIQUWPL EDYH & RIY DULQFLSDO DVVXPSWLRQV DQC
UHOHYDQW SURSRUWLRQ RI FDUULHG L QWHWDHMD QW FEFD.OBGFH R WRUVRRVH DVVXPSWLRQV

SDUWLHV LQFOXGLQJ DV SDUW RI GHIHUUﬁ‘(ﬁ E%g}ét&lWHWéE\QFXVVHG WKH DFFRXQWLQJ IRU

DUUDQJHPHQWYV DQG FRQVLGHUHG WKH ILQGLQJV IURP LWV DXGLW
YRU ILQDQFLDO UHSRUWLQJ SXUSRVHV WE&RPRIRX\S HIV DBV ¥IDWHG/ WRG ZLWK WKH HVWLPDWH)
HVWLPDWH WKH YDOXH RI FDUULHG LQWHDSIS@L HEFMKHD BUWLPBOMFHKGZBPNUU\LQJ YDOXHV ZHUI
WKH Eh?ﬁ“ﬁﬁﬁvﬁév”v'iER”|“,>E§bDF5FHRY“HGQDXQHF.”aé*aw%%%%gw ERQYLEHUHG WKH GLVFORVXUHV ¢
FXVWRPHUV DQG WKH IDLU YDOXH RI UHODWR g‘%bﬁov\é'&[hw WKH\ ZHUH DSSURSULD)
EDVHG RQ WKH UHTXLUHPHQWYV RI ,)56b )LQDQFLDO LQVWUXPHQWYV

7KH NH\ LQSXWV XVHG LQ GHWHUPLQLQJ FDUULHG LQWHUHVW
FRPSULVHG WKH IDLU YDOXH RI WKH UHOHYDQW DVVHWYV RQ ZKLFK
FDUULHG LQWHUHVW PD\ EH HDUQHG IXWXUH JURZWK UDWHV WKH
H[SHFWHG UHDOLVDWLRQ GDWHY DQG WKH GLVFRXQW UDWHYV

30HDVH UHIHUPRPNRWKRHWHVWLPDWHY DQG MXGJHPHQWY PDGH LQ UHVSHFW RI FDUULHG LQWHUHVW UHFF
LQWHUHVW

0 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:
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J)LQDQFLDO UHSRUWLQJ DQG ILQDQFLDMHFRQWUROV

7KH &RPPLWWHH UHYLHZV ZKHWKHU VXLW D EHID O AFFRRXROWN.D B SROILEHHW KD ZRPPLWWHH ZLWK
EHHQ DGRSWHG DQG ZKHWKHU PDQDJHPHQWKDWIPQE © DTS REUNDWH) G QRWDEOH GHYHORSH

WLPDWHY DQG MXGJHPHQWYV LQFOXBLH JUW BRE BI\WLXP® DUKIV G RRUWY DOVR SURYLGH GHWI

7KH &RPPLWWHH LV DOVR UHTXLUHG WRROHKRRQW GUR/ ¥X\WH M KRGS BUW IRPWLRQ LQ ZKLFK V
WKH SURFHVV LW IROORZHG LQ LWV UHYLHZ BV KDY®LHLBE R @MU HVY WUPLDOQN HVKBIQG DU QRWDEOH
MXGJHPHQWY WKDW LW FRQVLGHUHG GXULQ@RWKIHVWBH ZDW \ERMWHRN @& RQFOXGHG WKH LPSDFW
SD FKDQJH LQ WKH 8. FRQFHUQLQJ VXVWDLQDEOH IL¢

JLQDQFLDO UHSRUWLQJ LV UHOLDQW RQ WK%*‘J{?V%V%LOQ&'};E?)E&%%E @ DUNHWV UHIRUPV T
ILQDQFLDO FRQWURO HQYLURQPHQW 7KH & RUWYV

RQ WKH H[LVWLQJ FRQWURO HQYLURQPHQWS5DY N HD@E VWYY DB FRIDPRER OV

FRQWUROV LQ WKH IXWXUH DORQJ ZLWK SURJUHRY F® Kib P RIAHUDH § WHWSRYVLELOLW) IRU V
SODQQHG FKDQJHV 7KHVH UHSRUWV SURYLGH B GHWMPE-O® R YWBRBY' RlkH ROJRLQJI PROLWRL
WKH FRQWUROV WKDW H[LVW DFURVV WKH tRHWEHIXRATWHRY JOBEQRO \URBRUWLQJI RQ DO\
VXSSRUW HPEPRXS V ULVN DQG FRQWUROzRKWRHHKRHQW Yk WRVWWVWHE RI FRQWUROV LV GHVL.
GHWDLGWDJ WKDQ HOLPLQDWH WKH ULVN RI IDLOXUH WR DFKL

7KH &RPPLWWHH UHFHLYHG UHSRUWYV WKURXEMRRWLYKM B AR RQO\ SURYLGH UHDVRQDEC
UHJXODWRU\ FOMKBPO PMWWHUV ZKLFK PD\ KBRWHUSR@ PFGWYWEWHPHQW RU ORVV 7KH %RDUG
LPSDFW RQ WKH *URXS V ILQDQFLDO UHSRUSRRPILWWH b ¥WWERYVERSQLWY URY PRQLWRULQJ D
LQFOXGHG WKH )&$ V UHYLHZ RI WKH SURYLVIRQWRIYRQIV MR WM KK 15N DQG ,QWHUQDO &RQ

SURYLGHG E\ ILQDQFLDO DGYLVHUV UHTXLEYRG £XbPOGKRHH HEDRVHYH 8 K& W Kk H DQQxDo DV VI
DVVRFLDWHG LQVXUDQFH FRYHUDJH DQG WKH 4P\§P¥WoRiv XWX PHWH U QD a ¢ RQMGLRVWEORWIHY J
DFFRXQWLQJ DQG UHJXODWRU\ VWDQGD UGV, 4kt H & RMEWAKEY 1IKBYIDFLDO UHSRUWLQJ SURFH
QRW KDG D PDWHULDO LPSDFW RQ WKH *URKS M/ REHYR W WRIHSYBHW BBV RI WKH *URXS Vv ULV
WKH \HDU 7KH &RPPLWWHH ZLOO FRQWLQXULWJFb RiQA- RN VOIHY WKRSPRIQWN[W RI WKH *URXS \
DQG DZDLWV IXUWKHU LQGXVWUHJ'XUGDQF'WWL‘?UWKL J&®XW WKLV DVVHVVPHQW WKH &RPPL
UHYLHZ IL@YLDUWK DOO PDWWHUV RI WKLV QDWRH b QKb ® RW¥RD QG FRQWURO DVVHVVPHQV
RXWFRPHV PD\ YDU\ GHSHQGHQW RQ DQ\ VLHQLGFRQWHBRWIRMRWDNHQ WR UHPHGLDWH W
WKH IDFWV DQG FLUFXPVWDQFHV WKDW HPIhIMR FRQVLGHUHG UHSRUWV IURP WKH *OREDO +

7KH &RPPLWWHH FRQVLGHUV RWKHU FRQWUR®V WK WRAHIUIKMOK 3K HHPLVN 2IILFHU +HDG RI
LPSDFW RQ ILQDQFLDO UHSRUKWMLRRPPLWMWHAQG (< 7KLV HQDEOHG DQ HYDOXDWLRQ RI WKH F
FRQVLGHUHG PDQDJHPHQW V DVVHVVPHQW RIRARHEREWHURRRERRWYKOV IUDPHZRUN $V SD

WR WKH 7KRIXS8RPPLWWHH DOVR UHYLHZV Wflﬁ*QMVFUﬁSOVSW%EHVV HDFK PHPEHU RI WKH *URXS (
VWUDWHJI\ DQQXDOO\ WKH DSSURSULDWHQHVY DQG DGHTXDF\ RI UL

DUUDQJHPHQWV LQ WKHLU DUHD DQG KDV FRQILL

7KH ILQDQFLDO FRQWURO HQYLURQPHQW L}ng@wgp@q,wqw%wwmc)
WHFKQRORJ\ HQYLURQPHQW LV DOVR VXEMHFW WR DXGLW SURFHGXUHV

WKH *URXS V LQWHUQDO DQG H[WHUQDO Dx7d<LHN’RL{R/X5$ﬁ/R@LWI=ﬁé‘99@N@LR¢U\‘V WR HQKDQFH V\V
UHSRUWV IURP *URXS J)LODQFH ,QWHUQDO REYRYHQWKR FRRW LR PHANKYRQPHQW
FRQVLGHUHG WKDW DQ HIITHFWLYH VIVWHP Rl LQWHUQDO FRQWUROV KDG EHHQ

LQ SODFH GXULQJ WKH FRXUVH RI

7KH &RPPLWWHH FRQGXFWHG DQ LQ GHSWK UHYLHZ RI WKH *URXS V
ILQDQFLDO SURMHFWLRQV DQG WKH DSSOLFDWLRQ RI DSSURSULDWH VWUHVYV
VFHQDULRY 7KH &RPPLWWHH WRRN LOQWR DFFRXQW WKH LPSDFW RI ULVNYV
LQFOXGLQJ FOLPDWH FKDQJH DQG SUHYDLOLQJ PDFURHFRQRPLF IDFWRUYV

VR WKDW LW FDQ FRPPHQG WKDW.VKIHOMMRDUG FDQ PDNH WKH
VWDWHPHQW D§D RXAVVRR) VXSSRUW WKH JRLQJ

FRQFHUQ EDVLV RI SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWYV

4= -,7,9.0/:,9/:@9/0=>?,9/,-70
$ NH\ IRFXV IRU WKH &RPPLWWHH LV LWV ZRUN LQ DVVLVWLQJ WKH %RDUG LQ FRQILUPLQJ
D ZKROH LV IDLU EDODQFHG DQG XQGHUVWDQGDEOH DQG DVVHVVLQJ ZKHWKHU LW SURY
DVVHVV WKH *URXS V SRVLWLRQ DQG SHUIRUPDQFH EXVLQHVV PRGHO DQG VWUDWHJI\ ,Q I
PHVVDJHV FRPPXQLFDWBQQXDPWKHSRUW DQG $FFRXQWV DV ZHOO DV WKH LQIRUPDWLRQ S
%RDUG DV D ZKROH GXULQJ WKH \HDU

7KH &RPPLWWHH KDYLQJ FRPSOHWHG LWV UHYLHZ UHFRPPHQGHG WR Q/XXD%®% RMHS®R WK D W
DQG $FFRXQWV LV IDLU EDODQFHG DQG XQGHUVWDQGDEOH DQG SURYLGHV WKH LQIRUPD\
*URXS V SRVLWLRQ DQG SHUIRUPDQFH EXVLQHVV PRGHO DQG VWUDWHJ\

L » 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:



"R1>---/I

8. &RUSRUDWH *RYHUQDQFH &RGH ,QWHUQDO $XGLW
'XULQJ WKH \HDU WKH &RPPLWWHH UHYLHZHGHSQRPPHWWHHDKQV W XWKKRULW\ WR DSSRLQW RL
HQKDQFHG UHTXLUHPHQWY LQ WKH 8. QRUBRRSDYWHRFBO GXGEMW ZKR UHSRUWYVY GLUHFWO

&RGH $ GHWDLOHG HYDOXDWLRQ RI WKH LRRPPWVRW BB O' F K IDN@BIHYRR® LRMWHH DSSURYHG WKH
JRYHUQDQFH DQG ULVN PDQDJHPHQW DUUD®XNEPW®RKD FREBOXGHG WKDW

IRU WKH *URXS WKH NH\ FKDQJH ZDV WKH R)((é ISH IR %R

WR SURYLGH D GHFODUDWLRQ RI WKH HllH%ﬁg ?ﬁ%ﬁ%ﬁ?ﬁ@Kgf%t%gxfslﬁﬁgbﬁ(;v\x \INRKUH
FRQWUROV DV VHW RXW LQ 3URYLVLRQ  Rj 3 g V DQG VNLOOV DQG FRQWLQXHV WR EH
'H LQLWLDWHG D UHYLHZ RI RXU H[LVWLQJ DMV DIDGFMRIF'YER DRV ZHWKPBOMKH *URXS 7KH IX
KLHUDUFK\ DQG KDYH GHYHORSHG D IUDPHZRUMN CRREPHEW V QLQW.IKQMWHIU QDO DXGLW SUDFWLFH

UHTXLUHPHQWY 7KLV ZRUN LV RQJRLQJ DQDBQAG @ \H{ WH@RH VWKWRLXYIKRDHY ,Q VDWLVI\LQJ LW
DV ZH FRQWLQXH WR UHILQH RXU IUDPHZ[BUNWQVHQRNLWKSDIWORYIRRQ WKH &RPPLWWHH U

FKDQJH SURJUHVYV DJDLQVW D UROOLQJ SODQ RI DXGLWV
&RPPLWWHH 7KHVH UHSRUWV LQFOXGH DQ\ VLJQ
SLVN DQG &RPSOLDQFH DXGLWV SHUIRUPHG LQFOXGLQJ DQ\ REVHUYDWLI

5LVN DQG &RPSOLDQFH UHSRUWYV VHW RXW (i PRRHYQEDWKRPHWROL RYIURIW XYKH FRQWURO +
RI WKH NH\ ULVNV IDFHG E\ WKH *URXS 7KHMHEVHBRYMY DRNRGADYWHRQ ,Q DGGLWLRQ WKH
GHYHORSPHQWY LQ WKH DSSURDFK WR PDODJdWHUWKWVRQUEVINK WRE +HDG RI *URXS ,QWHUQ!
SURYLGH LQIRUPDWLRQ RQ VLJQLILFDQW R ke P W R@POPYIHVW. YW WY DOVR WKURXJK RWKH

7KH UHSRUWY RXWOLQHG WKH *URXS V PDQRIWMLEW WKRHRYRELoWMRGXOH

HQJDJHPHQWY DQG FKDQJH SURJUDPPHV WKKRXIKIXW MK DINRUVERQWLQXHG WR PDNH SURJU
WKH SODQQLQJ DQG H[HFXWLRQ RI WKH FRARS O @b DVYX&Y WY FDSDELOLW\ WR GHOLYHU

SURJUDPPH FRYHULQJ WHVWLQJ PRQLWRULQJLPRIFQEXWRPPWHG KHVH ZLOO FRQWLQXH LQ
VXUYHLOODQFH $GGLWLRQDO VSHFLILF UHSRUWYV DOORZHG WKH &RPPLWWHH WR

FRQVLGHU D UDQJH RI IDFWRUV ZKHQ GHWHUYPLEP Qi BwKWURPP WP U 1RY jD X G LDV ZRIWVH WRR G X
DQG WKHPDWLF ULVNV DQG XQFHUWDLQWLHVRESHE e\ @AWHUQRR S XKW $ODQ ZDV FRQWL QX
LQFOXGHG DVVHVVPHQWYV RI ULVN WROHUD ¥ #&E RMWIHRN RVH& wQ W h RQ Ik X GLW WR DOOF
*URXFIVSLWDO DQBRVILTWKIREQW\DV ZHOO DV WRARFPREERVRRYRIRXUFHV DQG WR UHPDLQ LQ ¢
WKHRXS V RSHUDWLRQDO UHVLOLHQFH VHOV BV EFXYERHYYW UHE RRKRI\PHODRP SOLDQFH WHVWL
UHVROXWLRQ SURFHVV DQG ZLQG GRZQ SOPEDQV DUH GHYHORSHG XVLQJ D ULVN EDVHG DS

SURSRUWLRQ VVXUDQFH RYHU WKH *URXS V
'XULQJ WKH \HDU WKH &RPPLWWHH UHYLHZHG WWK/HVHIR JRU H[DPSOH DV LQ SUHYLRX\

DUUDQJHPHQWY LQ UHODWLRQ WR FRQIOLFWY RI IpQWHYIHY W bxER QAL B OO ERHXQGHUWDNHQ
LQIRUPDWLRQ DQG WHFKQRORJ\ ULVN DV ZWREA B&HRDEX RV PWRSHEWIVWRIUMKH *URXS V F\EHU
ULVN $GGLWLRQDOO\ WKH &RPPLWWHH FR @WF&HRHOR SO RIRXAKPR DOVR LQFOXGH LQY
DQG WKH VXSHUYLVRU\ KRUL]JRQ HQJIDJIHP HQW bW & 0EH DYAPWRHOD VFMESBHYURFHVVHY 6FKURG!
UHVLOLHQFH RIILFH SK\VLFDO VHFXULW\ RYHMMWUWWHR! WKL 8DWINIIH RI EXVLQHVV DFWL
VXSSOLHUV DQG WKH *URXS V ZKLVWOHEORDL4QBD \BWBXMRFROPY IXSHWLRQV DQG :HDOWK 0DQD
&RPPLWWHH KHDUG IURP WKH *URXS +HDG B('Q)GQ@\@ENQ@J&UQWH'IUQDO DXGLW SURMHFWYV VHC
&RPSOLDQFH RQ WKH SURJUDPPH RI ZRUN IRW R B55QW R Q GHUHIHY WdW RYHUVLIKW DQG PDQD
8. V (FRQRPLF &ULPH DQG &RUSRUDWH 7UDQWSRBDXHCGEEYWLW\ %RDUG PHHWLQJV WR SURYL

)XUWKHU LQIRUPDWLRQ E \?AEEH IRXQG LQ WHKHUWRG pD\o BN FE¥YWHEHFWLROQ

RI WKH 6WUDWHJILF UBS HW RXW RQ S
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$XGLW DQG 5LVN &RP FIRQWHB XY HSBRUW

2YHUVLJKW RI WKH HIWHUQDO DXGLWRIKH &RPPLWWHH UHYLHZMXIRQG LAUWFRVWKH )5&
$XGLWRU RYHUVLIJKW FRQFOXVLRQ DXGLW TXDOLW\ LQVSHFW(<RQKHHSERRIL W MO W V

7KH &RPPLWWHH LV (¥NVWIRAU NHIEQLL WK D W LWGLL\)/\%@MVHHNW\KHH LPSDFW RQ WKH 6FKWRGHUV DXG

DQG LQGHSHQGHQW $FFRUGLQJO\ WKH &RBPLWWHEARDRAFPREFWRYN P KLIK TXDOLWL DXGI
WR WKH %RDUG WKDW D UHVROXWLURQ WH I X @B KH H RIFRQWLQXHG LQYHVWPHQW LQ WK
UHDSSRLQWRBEWRVHUQDO DXGLWRU DQG WKHN %R g%\/K ORZLQJ PRUH IRFXVHG WLPH RQ
DFFHSWHS WKLY UHFRPPHOGDWLRO MXGJIAPH V%CQGHVJNWDNHVDUDQJH RI SURFHV

GHVLJQHG WR SURPRWH HPEHG DQG PRQLWRU D>
7KH &RPPLWWHH SODFHV JUHDW LPSRUWD QW RG WXHHT RD Q/IKWM\DXGLW WHDP KDV EHHQ GHVL
HIIHFWLYHQHVYV DQG LQGHSHQGHQFH RI W KD MWQHHID DR [EXHEOLW FSW BIRHGEY ¥ D I RMFRIGVD QHH K T X
&RPPLWWHH RYHUVHHV WKHK UBBOMWGR@NKLSRLWWHVV WKH VWUXFWXUH H[SHULHQFH DQG N
VDIHIXDUGLQJ LQGHSHQGHQFH DSSURYLQJZQW® DXGIHV MIRIWDLQWDLQLQJ DQG HQKDQFLQJ C
UHFRPPHQGLQJ WKH DXGLWRU V DSSRLQW PW® W DDV WHWH/ BHOQ QW KH &RPPLWWHH DQG (< KDY
GHWHUPLQLQJ WKH DXGLWRU V UHPXQHUDWIRRI/LGHUHG VHYHUDO $XGLW 4XDOLW\ ,QGLFDWF

7KH HIWHUQDO DXGLW ZDV ODVW ZSKWKRXW WFHWH QQAOXGH DXGLW SODQQLQJ PLOHVWRQHV
VWDUWLQJ DV WKH *URXS V DXGLWRU IRU WXQ}G! HQW 8 B QD® \WIPYL AR F PIHRGE WOV X OWV WUDLQLC
b-DQXDU\ 7KH QH[W H[WHUQDO DXGLW WH QIS[I$Y ZILIDOFW RN FWKEBDWHDP VHQLRU WHDP PHPEHU
ZLWKLQ WHQ \HDUV RI (< V DSSRLQWPHQW WRIBLE\WLPBW RWKFH. WPMWGWW DG WKH H[WHQW W
ZLOO FRQGXFW D FRPSHWLWLYH WHQGHU SUBFRBYH® (DB WIKGIFBXREILWKLY GDWH LI
LW LV FRQVLGHUHG WR EH LQ WKH EHVW LQWHUHVWY Rl WKH &RPSDQ\_ $KHDG
RI UHFRPPHQGLQJ WKH UHDSSRLQWPHQW Rr%'ﬁﬁ-g@@ﬂﬂ@fd'b@(ggw‘% QURXGLW VHUYLFHV
WKH %RDUG DQG VHKDSHKFRUPHDY DA/VHVVPHEW RRPPLWWHH KDV UHVSRQVLELOLW\ IRU PRQL)
H[WHUQDO DXGLW TXDOLW\ W K HIKWYWH SRV BEOWDRE @ DQG REMHFWLYLW\ RI WKH H[WHU
VWDQGDUGY ,Q OLQH ZKW IS UMY XREMEMDVG\P S% RLQWRKOQW FRQWLQXHG WR FRQILUP LWV LQG|
SDUWQHU ZDV URWDWHG DIWHU ILYH \HDUVWE %UHBRVQ/H@@%WFW@' SR Q@ WR LVVXLQJI LW
/HDG $XGLW 3DUWQHU VLQFH WKH DXGLWQ WK FRRXD @H BUMKRQG $FFRXQWYV ,Q DGGL
DXGLW WHDP VLQFH WKH b'HFHPEHU \HPY LB & RIDBIYFFWLYHQHVYV WKH<QRPPLWWHH FRQ
UHTXLUHG WR URWDWH DIWHU WKH b'HFHPEHUHSHARBERHBQ® MHFWLYLW\ WKURXJKRXW
6LPRQ OLFKDHOVRQ ZLOO VXFFHHG -DPHV DRVHRBHEY KR R ¥HIORWLB QX LE kWK WKH H[WHUQ
DXGLW 7KH &RPPLWWHH FRQILUPV WKDWAWK IS RKRPEIBON kDV

FRPSOLHG ZLWK WKURXJKRXW WKH \HDU XQGHH Md¥¥KRE PO G OYXRWINKIXGLWRU LOGHSHQGH
GDWH RI WKLV UHSRUW WKH SURYLVLRQV RIgW i HSHRAWVRIVRR  RIQ § PRVYINHWY R(<FHUWDLQ
$XWKRULW\ 3HQDOWLHV 2UGHU UHODWHQ ¥Rp W KWvBH P $BL W WEBRUMIY SROLF\ RQ WKH HC
IRU ODUJH FRPSDQLHYV DXGLWRU IRU WKH SURYLVLRQ RI QRQ DXGLW VHU

'XULQJ WKH FRXUVH RI WKH \HDU WKH &RPer\ﬁWﬁ'IﬂiQé3L'1§?5'Fk\}?Q>%@#%?EW'—Y'—W\ 7KLV SROLF\

FKDQJHV WR WRAHVKFRBKGLW DV WKH\ FRQFMHE WRHRXQW AJWHOHYDQW UHJIXODWRUN UHV!
VXIILELHQW WKH MXULVGLFWLRQV LQ ZKLFK WKH *URXS RSHULI

WKH 8. 7KH SROLF\ SURKLELWY WKH SURYLVLRQ |
$VVHVVPHQW RI DXGLW TXDOLW\ DQG HWHU¥FWHYHQEVAEMRQWDLQY UXOHY UHJDUGLQJ WKE
7KH &RPPLWWHH LV UHVSRQVLEOH IRU HYDGKDWLWWWEH) S8 WREGPWQRHURLFHV
WKH H[WHUQDO DXGLWRU ,Q JHEUXDU\

, DG RI_FRQV
WKH $0QQXDO 5HSRUW DQG $FFRXQWYV WKH?'ML{QWWHM@W%W@HHW%KWWW‘MH

LQLWLDO IHHGEDFN RQ WKI—DKGQWXEWLRKW@E B % FKH SROLFY RQ QRQ DXGLW VHUYLFHV

K | VHUYLFHV WKI
QR VLIJQLILFDQW DUHDV Rl FRQFHUQ $ IXO W%%@%@dﬁ@%f?wwww M

DXGLWRU ZDV FDUULHG RXW E\ ZzD\ RI D TX
XW WKHVH ZLOO QRW

W,
S
DFFRUGDQFH ZLWK WKH )5& V JXLGDQFH DQGPE RS RMEPEQVI\PIQ\HUHG

E\ WKH PPLWWHH &HUWDLQ VHUYLFHV WKDW D
VWDNHKROGHUV DUH FORVHO\ UHODWHG WR WKH DXGLW EXW DUH
,QWHUYLHZV ZLWK VHQLRU PDQDJHUV DQG TKRXSRRLRIDMWHH ARVILGWHRIY WKDW WKHVH VHUYL
KHOG 7KH ILQGLQJV RI WKH TXHVWLRQQDLDBAHRISUEDWWIODQWHGIRRPW&GHE\ WKH *URXS V H[W}
&RPPLWWHH LQ(&DHQHUDOO\ VFRUHG KLJKOAXISEG RWW WK B LWWRIUW XWRU\ DXGLW DQG SURYLGH
HITHFWLYHQHVYV TXHVWLRQQDLUH DQG ZDV DMYHYDIO® WR WD XKW VXR PWSHFWYV RI WKH EXVLQ
LPSURYHG LQ WKH VL[WK \HDU RI LWV DXGL®HRBHNNDUROL BLURFMWRHQWHABWHG WR WKH ILQDQ

LGHQWLILHG DQG GL{WRXDUBAZLRK HQKDQFHPHQWY WR EH
PDGH DKHDG RI IWKGL W RS DXE W RNV H[FoxGLQI DXGLW UHODWHG DV

UHTXLUHG XQGHU UHJXO DWLRIDX GILTW D MHING W R
7KH &RPPLWWHH UHYLHRAWGUWRD DXGLW SODQ SUHVHQWHG
WR WKH &RPPLWWHHKIQ SODQ LQFOXGHG FR vta_j-wL\SgFg&\JNﬁH
LPSDFW RI FKDQJHV WR WKH EXVLQHVV VLJ§_&HL b MEEWWR XBIHFLJ—‘/VD?\I%IEJ)QO\ FRPSULVH
OIS PWY B 'f'JYiF oW R HFBRRYHBOV UHSRUWYV D

LQ WKH \HDU DQG FRQWLQXHG PDUNHW YRO

S
Q \ ERO G X F W, \ FLEORXS V H[WHUQDC
PDFURHFRQRPLF DQG SROLWLFDO IDFWRUV ﬁ(é’g v B (E[\‘)/v W %%R
WKH H[WHUQDO DXGLWRU WKURXJKRXW WKI¥§ }8 P EVIMBW P JE< k \AngWXUH DQG DUH
SURIHVVLRQDO VFHSWLFLVP KDG EHHQ DssdtHEMEMUR YKV PKEB F¥GHPRREGHQFH

MXGJHPHQWYV HVWLPDWHYVY DQG GLVFORVXUHV ODWWHUV DULVLQJ IURP WKH
DXGLW ZHUH FRPPXQLFDWHG WR WKH &RPPLWWHH RQ DQ RQJRLQJ EDVLYV
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$XGLW &RPPLWWHHV DQG WKH ([WHUQDO $XGLW OLQLPXP
BWDQGDUG

,Q 0D\ WKH )5& SXEOLVKHG WKH $XGLW &RPPLWWHHYV DQG WKH
(IWHUQDO $XGLW OLQLPXP 6WDQGDUG ZKLFK WRRN HIIHFW LPPHGLDWHO\
IRU )76(b FRPSDQLHV RQ D FRPSO\ RU H[SODLQ EDVLV 7KLV UHSRUW
GHVFULEHV KRZ WKH &RPPLWWHH KDV FRPSOLHG ZLWK HDFK UHOHYDQW
SURYLVLRQ RI WKH OLQLPXP 6WDQGDUG GXULQJ WKH \HDU

&RPPLWWHH SHUIRUPDQFH LQ

7KH DQQXDO HYDOXDWLRQ RI WKH &RPPLWWHH V HITHFWLYHQHVYV ZDV
XQGHUWDNHQ DV SDUW RI WKH RYHUDOO %RDUG HYDOXDWLRQ SURFHVV 7KH
ILQGLQJY UHODWLQJ WR WKH &RPPLWWHH ZHUH GLVFXVVHG ZLWK WKH
&RPPLWWHHKRHKBHWIRUPDQFH RI WKH &RPPLWWHH ZDV

GHVFULEHG DV VWURQJ ZLWK D IRFXV RQ WKH ULJKW LVVXHV GXULQJ WKH
\HDU )HHGEDFN RQ WKH QHZ &RPPLWWHH FKDLU DQG KLV DSSURDFK
GXULQJ WKH \HDU ZDV SRVLWLYH

&RPPLWWHH V DVVHVVPHQW RI LQWHUQDO FRQWURO DQG

ULVN PDQDJHPHQW DUUDQJHPHQWYV

7KH &RPPLWWHH ZDV FRQWHQW ZLWK WKH HIITHFWLYHQHVV RI WKH *URXS V

SURFHVVHV JRYHUQLQJ ILQDQFLDO DQG UHJXODWRU\ UHSRUWLQJ DQG

FRQWUROV LWV FXOWXUH LWV HWKLFDO VWDQGDUGY DQG LWV UHODWLRQVKLSV ZLWK
UHJXODWRUV 7KH &RPPLWWHH ZDV DOVR VDWLVILHG ZLWK WKH

DSSURSULDWHQHVY DQG DGHTXDF\ RI WKH *URXS V ULVN PDQDJHPHQW
DUUDQJHPHQWY DQG VXSSRUWLQJ ULVN PDQDJHPHQW V\VWHPV

LQFOXGLQJ WKH ULVN PRQLWRULQJ SURFHVVHV ,QWHUQDO &RQWURO

IUDPHZRUN DQG WKH WKUHH OLQHV RI GHIHQFH PRGHO

SBULRULWLHV IRU

$vV ZHOO DV FRQVLGHULQJ WKH VWDQGLQJ LWHPV RI EXVLQHVV WKH
&RPPLWWHH ZLOO DOVR IRFXV RQ WKH IROORZLQJ DUHDV LQ

&EHU DQG WHFKQRORJ\ ULVN

7TKHPDWLF DQG LQGXVWU\ UHODWHG ULVNV
2SHUDWLRQDO UHVLOLHQFH

5HIXODWRU\ FKDQJH

%\ RUGHU RI WKH %RDUG

,DLQ ODFND\
&KDLU RI WKH $XGLW DQG 5LVN &RPPLWWHH

bODUFK
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5HPXQHUDWLRQ UHSRUW

QFHQWL Y LVIEGIWKH
GHOLYHU\
Y L

R I B )g SYRLQWPHQW RI D QHZ *URXS &KLH|
5LFK GI™OG 7KH &R RRLIMWGHHH®BWHUP L QH
UHPXQHUDWLRQ DUUDQJHPHQWYV LQ DFFRUGDQFH
V L R Q DSSURYMWG FWRHWRXQHUDWLRQ 3ROLF\ WKH 3ROLF\
OU 20GILHOG V TXDOLILFDWLRQV H[SHULHQFH DQ
VDPH UROH DV KLV SUHGHFHVVRU WKH &RPPLWW
WKH VDPH VDODU\ DQGbPD[LPXP WRWDO FRPSHQV
SUHGHFHVVRU 8SRQ DFFHSWLQJ WKH SURSRVDO
WKDW KLV LQFUHDVH LQ EDVH VDODU\ EH GHIHUU
OLQH ZLWK WKH HIIHFWLYH GDWH RI VDODU\ FKDC
HPSOR\HHV +H DOVR UHTXHVWHG WKDW KLV H[LV
FDS FRQWLQXH WR DSSO\ IRU WKH UHPDLQGHU RI
KLV SRWHQWLDO PD[LPXP WRWD&® FRPSRIQVDWLRQ
WKH \HDU

OU 20GILHOG KDV PDGH DQ LPPHGLDWH DQG VLJQ
KLV UROH DV *URXS &KLHI ([HFXWLYH SURYLGLQJ
PDQDJHPHQW DQG GULYLQJ HIILFLHQFLHV VXFK C
RI D QWRXS ([HFXWLYH &BRRRS V(MYRHVXSSRUW

LPSURYHG GHFLVLRQ PDNLQJ DQG D IRFXV RQ GH(

2XU WUDQVIRUPDWLRQ LV RQJRLQJ DQG WKH %RI
VHWWLQJ 6FKURGHUVY RQ D FOHDU WUDMHFWRU\ F
JURZWK )URP D UHPXQHUDWLRQ SHUVSHFWLYH V
QHZ H[HFXWLYH WHDP SURYLGHVY D QDWXUDO VWE
LQWHQGHG UHYLHZ RI WKH 3ROLF\ LQ ‘H ZL
VKDUHKROGHU DSSURYDO IRU D QHZ SROLF\ DOL
VWUDWHI\ DQG LPSOHPHQWDWLRQ SODQV DW Wi

$KHDG RI WKDW ZH DUH VHHNLQJ WR PDNH VRPH
ODWWKHZ :HVWHUPDQ LPSOHPHQW WKH FXUUHQW SROLF\ LQ WR HQ\
&KDLU RI WKH 5HPXQHUDWLRQ &RPPLWWHH |UDPHZRUN UHIOHFWV WKH GLUHFWLRQ RI WUDYH
IRFXV RQ LPSURYHG ILQDQFLDO SHUIRUPDQFH DQ
&RPPLWWHH PHPEHUVKLS IRU DOO RXU VWDNHKROGHUYV
ODWWKHZ :HVWHKIDRDQ

,Q SDUWLFXODU ZH DUH SURSRVLQJ WR UHEDODQC

5KLDQ 'DXONWWM O $suULO RSSRUWXQLW\ WR SODFH JUHDWHU HPSKDVLV RQ
,DQ .LQJ SODQ /7,3 7KH *URXS &KLHI ([HFXWLYH ZLOO UH
$QQHWWH 7KRPDV e PLOOLRRI VDODU\ LQ e XS IRBRP R

JUHGHULF :DNBRPQ $XJXVW VDODU\ LQ IXQGHG IURP ZLWKLQ WKH H[LVWL
. FDS WKLV HQWDIeOV D PEWRRWQRQ LQ KLV DQ
HERUDK :DWHURXIV® 0D\ ERQXV RSSRUWXQLW\ 7KLV PDWHULDOO\ LQFUHD

6HH SEIJHRU PHHWLQJ DWWHQIEDQBI—DD,Q(G’REI]DUHZ&'IWKRXW DQ\ LQFUHDVH LQ KLV RYHUDOO SDFND.

WKH UHVSRQVLELOLWLHYV Rl WKH &RPPLWWHH,Q DGGLWLRQ WKH SHUIRUPDQFH PHWULFV IRU W
/7,3 ZLOO EH DGMXWRHEGOMWH WKH\ UHIOHFW RXL
SULRULWLHV )XOO GHWDLOV Rl WKH_FKDQJHV DQ
DUH VHW RXW LQ WKH LPSOHPH DWLRQ VHF\

.H\ DFWLRQV WDNHQ LQ

$SSRLQWLQJ D QHESURYHG WHUPV RI DSSRLQWPHQW IRU QHZ *URXS &KLHI ([HFEXWLYH ZLWK

*URXS &KLHI UHPXQHUDWLRQ FDS IRU WKHUHE\ ORZHULQJ SRWHQWLDO PD[LPXP UHP

([HFEXWLYH $SSURYHG UHWLUHPHQW DUUDQJHPHQWY IRU WKH IRUPHU *URXS &KLHI ([HF
FROQWLQXLQJ WR DSSO\ IRU WZR \HDUYV

2WKHU H[HFXWLYHMWHUPLQHG UHPXQHUDWLRQ DUUDQJHPHQWY IRU WKH QHZ &KLHI )LQDQFLEC
'LUHFWRU FKDQIJMARWDO FRPSHQVDWLRQ ORZHU WKDQ KHU SUHGHFHVVRU
$JUHHG UHPXQHUDWLRQ DUUDQJHPHQWYV IRU WKH *URXS &KLHI ,QYHVWPHQ\
QHZO\ FUHDWHG %RDUG SRVLWLRQ

,QFUHDVLQJ ORQBWUHQJWKHQHG ORQJ WHUP DOLJQPHQW E\ UHEDODQFLQJ UHPXQHUDWLRQ F
WHUP DOLJQPHQWHYHO WRLOORBRQ@KH *URXS &KLHI d[HFXWEZYWKLWQRAR[LVWLQJ WRWDO FRPSHQV

$SSURYHG /7,3 JUDQWYV IRU WKH &)2 DQG &,2 LQ UHVSHFW RI LQ OLQH Z
SDUWLFLSDWLRQ WR WKH *URXS ([&R WR LQFUHDVH WKHLU ORQJ WHUP DOL

&KDQJHV WR 5HYLHZHG WKH SHUIRUPDQFH PHDVXUHV IRU WKH DQQXDO ERQXV DQG /7
LQFHOWLYH PHDVUWPBHWRYLQJ VKDUHKROGHU UHWXUQV DQG WLIJKWHQLQJ IRFXV RQ LQYHVWPH
/7,3 YHVWLQJ&RQILUPHG QR /7,3 WR YHVW IRU H[HFXWLYH 'LUHFWRUYV LQ IROORZLQJ

e JUDQW GDWH IDFH YDOXH E\ WKH IRUPHU *URXS &KLHI ([HFXWLYH DC

Tu 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:
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7KH SULQFLSDO UROH RI WKH &RPPLWWHH LV WR DVVLVW WKH %RDUG LQ IXOILOO
$00 PHPE \" | WKH &RPPLWWHH DUH LQGHSHQGHQW QRQ H[HFXWLYH 'LUHFWRU
VHW RXW JHV

7KH %RDUG KDV GHWHUPLQHG WKDW E\ YLUWXH RI WKHLU SUHYLRXV H[SHULHQF}
FRPSHWHQFH UHOHYDQW WR WKH VHFWRU LQ ZKLFK WKH *URXS RSHUDWHYV

7KH &RPPLWWHH V SULPDU\ UHVSRQVLELOLWLHYV LQFOXGH

5HYLHZLQJ WKH *URXS V UHPXQHUDWLRQ VWUDWHJI\ DQG UHFRPPHQGLQJ WKH 'L
"HWHUPLQLQJ WKH UHPXQHUDWLRQ Rl WKHb*URXS &KDLU DQG WKH H[HFXWLYH 'l
"HWHUPLQLQJ WKH OHYHO DQG VWUXFWXUH RIbBUHPXQHUDWLRQ IRU RWKHU VHQI
&KLHI 5LVN 2IILFHU WKH +HDG RI *URXS ,QWHUQDO $XGLW DQG WKH *URXS &RP¢
UHPXQHUDWLRQ IRUDRWKHU PDWHULDO ULVN WDNHUV DQG RYHUVHHLQJ UHPXQ
5HFRPPHQGLQJ WR WKH %RDUG WKHbDQQXDO VSHQG RQ IL[HG DQG YDULDEOHDU
5HYLHZLQJ WKH GHVLJQ DQG RSHUDWLRQ RIbVKDUH EDVHG UHPXQHUDWLRQ RW
LQWHUHVW VKDULQJ DUUDQJHPHQWYV

2YHUVHHLQJ DQ\ PDMRU FKDQJH LQ WKHbHPSOR\HH EHQHILWY VWUXFWXUH WKU
5HYLHZLQJ UHPXQHUDWLRQ GLVFORVXUHV DQG FRPSOLDQFH ZLWK UHOHYDQW U
5HFHLYLQJ DQG FRQVLGHULQJ IHHGEDFN IURP VKDUHKROGHUV DQG UHSUHVHQW

7KH &RPPLWWHH V WHUPV RI UHIHUHQFH DUHbDYDLODEOH RQ RXU ZHEVLWH DW Z

$UUDQIJHPHRUWN@HZ H[HFXWLYH 'LUHFWRUDPQW L@®QBKDUHKROGLQJ UHTXLUHPHQWY FRQWI

7KH \HDU D OWKRHVIDZQRXQFHPHQW RI WZRH QWM [ WEZRWEYH V DIWHU VWHSSLQJ GRZQ

DSSRLQWPHQWY HIIHFWLYH RQ b-DQXDU\ OHR 0 H_A ZRYWERPHYV

DSSRLQWHG &)2 VXFFHHGLQJ SLFKDUG ZOG&IYHH%QWEE%\%?(BU#?&%QH H[SHULHQFHG D GLIILFXC
0;

AUNOXQG MRLQHG WK K %2 RIKB® FOPL WUNRKKHS QPHQW DOG WKLV KDV EHHQ UHIOHFWHG L.

U
GHWHUPLQHG D PD[LPXP WRWD O RLFOR@QU D 2 R oV R
' Q [ vg/ y Hﬁ‘DQFH 7KH %RDUG LV FRPPLWWHG WR DGG
0V %XUQHWWD[LPXP LV S@RZWURQKIQ WKD B S oD IXOGHG SODO WR GULYH UHYIH
SUHGHF H VMR O HVEH MWEKHY ILUVW &)2 DQG H[HERWTIY

'LUHFWRU DSSRRYW@HWOMH EUHDGWK RI WKH %'—‘ é( VVIDEHV%GK:?(XH VHHQ ?NRKVL?%(O;JHL‘S)I?:Y'TDHVV;”
DFNQRZOHGJLQJ SD\ OHYHOV DFURVV JORE I¥ Q é ﬁ}l \}\F o HTXLVSLH
WKH &RPPLWWHH ZLOO NHHS WKLV WRWDO 9 ILCé( VHW%%%JHPH W EL
DV OV %XUQHWW JDLQV H[SHULHQFH DQG Gl—(ll_:l., LP VW WL(;B)FH(GR]GIRGW LW)D(E(D
'LWK D GHSWK RI LQGXVWU\ DQG LQYHVWP H:Q@\W HWKHUD G QEMFHR MY & B

AUNOXQG V DSSRLQWPHQW WR WKH %RDUG \V | V

LovkvwpHow HIFHOOKQFH poc FoLraw owllel tEHIVIRBRON BR e e om o
%RDUG WKH &RPPLWWHH FRQVLGHUHG ZKD F&JH %/ A §J| ¥, U HEXWLYH 'LUHEWRUV D
DSSURSULDWH WRWPBDIKHERRKRMUWDWHR QHYL Q Q

o ks Lo ot o P E T HE QS VERDIMEBE Al wick o ¢
ﬁ\ﬁg@%’% gi(lv}&«%\?(g/ L%EE%S UHVHQWLQJ
R

([HEXWLYH 21ILFHU RI RXU ODUJHVW DQG P
FRPSHQVDWLRQ PLO @RX®G EH DSSURSULD %/E%IRH@WFKR’Q’EVZOG'LHOG WKH &RI

ODUNHWV 7KH &RPPLWWHH FRQFOXGHG D P f
OHYHO ZRXOG RQO\ EH UHDFKHG LQ WKH HY I}Wq" % \ \%'@U M‘%E%@T?ggfﬁg;'ﬂi\ol
IRU VKDUHKROGHUV FOLHQWY DQG ZLGHU \ﬁ A %% PQY:UHDVH DW WKH WL
VDODU\ LV VEW LIVOL QH ZLWK WKDW RI WKHD%/)Z"U}? KLHléﬁ] )—Sg YH 7KLV ZDLYHU ZDV DJU
DUH VHW RXMI RQ SDJH

WKH VKDUHKROGHU DQG VWDNHKROGHU H[SHULHGC
$UUDQIJHPHQWYV IRU WKH IRUPHU *URX S RSUHVHQWFM XOWMULHG@XFWLR®& RLRYHUBRQXV
,Q $sULO ZH DQQRXQFHG WKDW DIWHU YXEKFWEKH R RPEM WRBURQFOXGHG QR IXUWKHU
3HWHU +DUULVRQ KDG VLJQDOOHG KLV LQWPRH ARG WR Y HYHC HWMDLWONSRIHG SHUIRUPDQFFL
GRZQ DV *URXS &KLHI ([HFXWLYH DQG DV D/ HYHRXWL RU RQ

bIRYHPEHU DQG FRQWLQXHG DV DQ HPSORVHH XFYrDv FRQVLGHUHG E\ WKH &RPPLW
b'HFHPEHU

| Y H FRPSHQVDWLRQ
gL)J(JII_DUULVRQ ZDV HOLJLEOH IRU DQ DQQXDO @E SR% '# ??ﬁ LELgr_%E(WFRPHV LQFOXGL
QJ WKH IX00 \HDU EDVHG RQ D FRPELQ e g 01V GLYHU
LUHFWRU DQQXDO ERQXV VFRUHFDUG KLV F ¢ g% Q% \g RB& L"E%}j\éff{w&tsm DSy
U

ILUP V VWUDWHILF SULRULWLHYVY DQG DQ HII |

. LRQ GLVFORVXUHV
UHVSRQVLELOLWLHV WKURXJK WR HFHPEH 5HIXODWRU\ PDWWHUV LQFOXGLQJ ODWHULDO

'"HIHUUHG ERQXV DZDUGV SUHYLRXVO\ JUDQWBG QD O UL ®BWSENQRIHQMOOHYLHZ RI UHPXQHUDW
FROQWLQXH WR YHVW EDVHG RQ WKH WHUPV D®GVMPRGLMOR QY DEHZIRW X K L F K

WKH\ ZHUH JUDQWHG DQG KLV DQG 6HKD,BHKFIGHWU D.Q@® ERWLQJ DIJHQF\ IHHGEDFN R
SUR UDWHG IRU WKH WLPH HODSVHG ZLWK WK#Q QUPOGKXHWYQHZW KR WHUPV RI UHIHUHQFH DGY
SHUIRUPDQFH SHULRG ZLWK DZDUGV FRQW L QK[HFX WRY EHHVKOEMKRW® LR J OHYHOV
SHUIRUPDQFH LQ WKH QRUPDO PDQQHU +HZLOO QURW UHFHLYH DQ 77,3

9 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:
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WKHLU IXWXUH SURV ULW\ WKURXJK GHOLYHULC

DU LWK RXU FOLHQWYV WR SUF

VHWV DQG PDUNHWYV WKD

K L O R V R S K \ RXWFRBEWQJ RXU SHRSOH EDVHG RQ WKH YDOXH
VWDNHKROGHUV ZLOO VHFXUH RXU DELOLW\ WR G

FUHDWLQJ SURVSHULW\ WRIJHWKHU 7KLV LV ZK\ W
SULQFLSOHVY XQGHUSLQQLQJ KRZ DOO RXU SHRSO
RQ FUHDWLQJ DOLJQPHQW ZLWK RXU NH\ VWDNHK

=:,.3:?7::=08@90=,?4:9:.=0,70>:,74298097?:B4?3::@=:601

2XU NH\

2XU H[HFXWLYH 'LUHFWRU UHPXQHUI

VWDNHKROGHUV2XU UHPXQHUDWLRQ SULQFLSOHYV DSSURDEFK

6KDUHKROGHU$0OLIJQHG ZLWK VKDUHKROGHUYV &LUFD R ERQXV SDLG LQ VKDUHYV

$ SURSRUWLRQ RI YDULDEOH UHPXQHUDW BN MA(F kL @R MKDUHKROGLQJ UHTX
HDUQLQJ HPSOR\HHV DQG PDWHULDO ULVN WBNYHYHIW YR RWREQWDLQ D OH
LQ WKH IRUP Rl GHIHUUHG DZDUGV RYHU 8HKRUWREHHRRLHRBURY WZR \HDUV RQ
7KLV DOLJQV WKH LQWHUHVWY RI HPSOR\IHRZB oG

VKDUHKROGHUV ([HFXWLYH 'LUHFWRUV DQG RWKHU PHPEHUYV

RI WKH *URXS ([&R DUH UHTXLUHG RYHU WLPH WR DFTXLUH

DQG UHWDLQ D VLJQLILFDQW KROGLQJ RI 6FKURGHUV VKDUHV RU

ULJKWVY WR VKDUHV 9HVWHG VKDUH EDVHG DZDUGV IURP

ERQXVHV DUH XQDEOH WR EH H[HUFLVHG XQWLO WKH

UHTXLUHPHQW KDV EHHQ PHW

$OLIQHG ZLWK ILQDQFLDO SHUIRUPDQIQDQFLDO PHWULF\RFE'QSJXLDD*

2XU UDWLR RI RSHUDWLQJ FRPSHQVDWLR&BQ%WVW'@%

RSHUDWLQJ LQFRPH JXLGHV WKH WRWDO VsHRBIG rRo/7.3 DZDUGV EDVHG RQ O
UHPXQHUDWLRQ HDFK \HDU 7KH &RPPLWW‘MHQPH'#—MFQ@\@ DQG LQYHVWPHQ
WKLV WR WKH %RDUG SHUIRUPDQFH

&OLHQWYV

$OLIJQHG ZLWK FOLHQWYV &OLHQW LQYHVWPHQW SHUIRUPDQI

$ SURSRUWLRQ RI YDULDEOH UHPXQHUDWLRQMRID RRAPP ERQXV VFRUHFDU(
HDUQLQJ HPSOR\HHV DQG PDWHULDO ULVN WHRBRAHPY XY owHG

DV IXQG DZDUGV ZKLFK DUH QRWLRQDO L&NWURRWBHBERYXVSDLG LQ IXQG DZD
IXQGV PDQDJHG E\ WKH *URXS 7KLV DOLJQV WKH LQWHUHVWYV

RI HPSOR\VHHV DQG FOLHQWYV

2XU SHRSOH

&RPSHWLWLYH &RPSHWLWLYHQHVYVY FRQVLGHUHG E

(PSOR\HHV UHFHLYH D FRPSHWLWLYH UHPY¥®HVYBWPRQFRPSHQVDWLRQ IRU FR
SDFNDJH ZKLFK LV UHYLHZHG DQQXDOO\ MEEHWH #VKBM/LMWGODUJH LQWHUQD
E\ UHIHUHQFH WRbWKHbH[WHUQDO PDUNHWDP QR 2UeY wRr

DWWUDFW bUHWDLQ DQG PRWLYDWH KLIKOHYEBRBDWHSR & iREDY D SRLQW RI
UHJDUGOHVV RI JHQGHU DJH UDFH VH[XEREWPLSE8WHRYIRBFWRU LQ UHPXQF
GLVDELOLW\ UHOLJLRQ VRFLR HFRQRPLFETHVHRAROG RU

RWKHU GLYHUVLW)\ IDFHW

'"HVLJQHG WR HQFRXUDJH UHWHQWLR®@LUFD RI YDULDEOH SD\ GHIHUUHG

‘HIHUUHG YDULDEOH UHPXQHUDWLRQ GRH\W’Q%WJ\LWL)’\U@HN\K/HHH DQG D KDO
DQ\ LPPHGLDWH HQWLWOHPHQW $zDUGY GRYPBBO\ UHTXLUH
WKH SDUWLFLSDQW WR EH HPSOR\HG FRQW/L & YROEMIAFM WRHRXU \HDU SHUIR

*URXS XQWLO DW OHDVW WKH WKLUG DQQH‘MG@@UQQ@ WLERQDO RQH \HI
RUGHU WR YHVW LQ IXOO SHULRG HQVXULOJ QR UHOHDVH X
ILYH \HDUV IURP DZDUG

$QQXDO ERQXV VFRUHFDUG LQFOX
¥YXVWDLQDELOLW\ DOLJQHG PHWUL

6XVWDLQDEOH OHDGHUVKLS LV NH\ WR RXU-BROESRO\VPBERRRLLRDQFLDO VI

IURP RXU ORQJ WHUP RXWORRN 3HUIRUP
VXVWDLQDELOLW\ JRDOV LV FRQVLGHUHG LO WkHLPSOXGENLIKWLQI RQ D

FRPSHQVDWLRQ UHYLHZ IRU LQGLYLGXDOV ZkRP¥IY HG PHWULF OLQN
DELOLW\ WR LQIOXHQFH RXU LQYHVWPHQVVVHBB ERVEBMEUQW WR SURWHFWL
RSHUDWLRQV HQVXULQJ DOLJQPHQW ZLWR HMRPPLWPHOQW

WR UHVSRQVLEOH SUDFWLFHV

1. 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:
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2XU UHPXQHUDWLRQ FRIQMRMPRSKG

7KH UHPXQHUDWLRQ SULQFLSOHV XQGHUSLQQLQJ KRZ ZH SD\ DOO RXU HPSOR\HHYV DOVR DSS
VXPPDULVHV WKH NH\ SD\ HOHPHQWY WKDW DSSO\ WR RXU H[HFXWLYH 'LUHFWRUV DORQJ ZL
UHOHDVHG )XOO GBWESSAMRHBXE) $KDUHKROGHU $QQXDO *HQH U RIDQ HHHWIRXRQ G RQ RXU ZHEV
ZZZ VFKURG HUNPBRO L F\

T7T@>?7=,24:9::1::@=:0C0.@?4A0: 4=0.?2:=>:=08@90=,?24:9:;:74.D

7RWDO DQQXDO FRPSHQVDWLRQ

3D\
HOHPHQWAVERZ] 8SIURQW DQQXDOEERQXV '"HIHUUHG DQQXDO ERQXV 17 g
SD\ FLUFD Rl ERJKYV FLUFD Rl ERQXV ’
$ZDUG '"HOLYHUHG LQ FDVK '"HOLYHUHG LQ VKDUH DZDUGV '"HOLYHUHG
PHFKDQLFV FLUFD Rl ERQXV FLUFD RI ERQXV LQ VKDUHV
'"HOLYHUHG LQ IXQG DZDUGV '"HOLYHUHG LQ IXQG DZDUGV
FLUFD Rl ERQXV FLUFD RI ERQXV
$0LJQPHQW RYHU WKH ORQJHU WHUP ,00XVWUDWLRQ RI WLPHVFDOHV IRU
&DVK PRQWK \HDU \HDU \HDU \HDU \HDU \HDU \HDU
ERQXVY KROGLQJ SHUGZRIGIUUDBHIHUUDBGHIHUUD®HIHUUD®HIHUUDBHIHUUDGBHIHUUDO
] ] ] ]
JHE 1 1 1 1
1 1 1 1
1 1 1 1
6HS g 1 1 1 1
1 1 1
: * 1 1 1
oDU 1 1 1 1
1 1 1 1
1 1 1 1
1 1 1
6HS : 1 1 1
I X v ! !
1 ! T T
oDU \ ! 1 1
| ! 1 1
| ! 1 1
6HS 1 | G ! !
: ! : v |
. )
oDU ! I I .
1 1 1 .
: ! | -
6HS ' ! . d I
1 1 1 1 !
0DU ODOXV PD\ EH DS'iSOLHG 1 T T *
IURP WKH GDWH ;RQ 1 : :
ZKLFK WKH DZDUG LV ! | 1
6HS JUDQWHMWDEOLVKHG : . |
XQWLO VHWWOHPHQW 1 1 1
[} 1 1 1
0DU X ! ! !
&ODZEDFN PD\ E 1 1 1
DSSOLHG IRU D HULRG RI I : :
6HS XS WR VHYHQ \HpuV ! . .
IURP WKH GDWH |RI JUDQW ! . |
XQOHVV WKH &RPPLWWHH : } 1 !
ODU GHFLGHV WR H[WHQG LW LQ i 1 1 :
WKH HYHQW RI D'Q | 1 1 .
LQYHVWLJDWLRC} WKDW 1 1 ! |
6HS FRXOG OHDG WR, WKH I ! : 1
DSSOLFDWLRQ R 1 X X i
FODZEDFN ZHUHtEWORW : 1 T !
ODU IRU WKH H[SLU\ Rl WKH | 1 1 !
FODZEDFN SHULRG 1 | 1 :
1 1 1
6HS l | - l !
1 1
v v v v v

8SIURQW DQQXDO ERQXV KDOI SDLG LQ FDWK HQUHE DXQMX\DII \E R Q@ X\WK H UHDQRNVRIG DV D GHIHUU
WKH SHUIRUPDQFH \HDU DQG KDOI JUDQW HD YDV ®ME OS$i WRRQM[ HXG GVHZDY B TXDO LQVWDOPHQWYV
VXEMHFW WR D VL[ PRQWK KROGLQJ SHULRBUDQW DQG DV D GHIHUUHG IXQG DZDUG DYDLOE

HTXDO LQVWDOPHQWYV DIWHU DQG \HDUV IU

6KDUHKROGLQJ UHTXLUHPHQW &(2 EDVH VDODU\ 2WKHU H[HFXWLYH

1 6FKURGHU@ ,7:!0;:=?2:,9/: .p@9?>:
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gegi RXWFRPHV

BHUIRUPDQFH FRQWH[W .H\ SHUIRUPDQFH DQG UHPXQHUDWLRQ PHW
'KLOH KDV VHHQ QRWDEOH VXFFHVVHV ZH KDYH DOVR
HQFRXQWHUHG D FKDOOHQJLQJ RSHUDWLQJl*#iQ\/Yh%BIQBWQYXJV\L@‘ﬂSDHHUDWLQJ HDUQLQJV SHU V
KDV LPSDFWHG RXU ILQDQRKBEOLFHUDRNPWYFH LQ
DQG DUHDV RI RXU 6FKU R GHWYDM/YHWW RQGRE V
PDQDJHPHQW $80 KD¥H JURZIMWRQQFUHDVH
Rl RQ DOWKRXJK QHW GH E EEKBNRQBDO/
$80 E\ e ELOOL@RROXGLQJ MRLQW YHQWXUHV BQE PMMRFWPWHYURLW GHQG SHU VKDUH
‘H UHSRUWHG DQ RSHEDWLRLOSURIEW RI
PLOOIDRQ®G SURILW E®IRURLWD[LR G
PLOOZRB BRG KDV UHFRPPHQGHG D ILQDO GLYLGHQG RI
SHQFH SHU VKDUH 7KLV UHVXOWV LQ D WRWDO GLYLGHQG IRU WKH \HDU RI
SHQFH SHU VKDUHSHQFH SHU VKDUH

+HDGFRXQW $QQXDO ERQXV SRRO

2XU QRWDEOH VXFFHVVHV WKLV \HDU LQFOXGH WKH JURZWK RI RXU HTXLW\

VWUDWHJILHV DQG RXU B@BDROGNHU U DEPSIHPHIQ W

EXVLQHMWYHV ZH DOVR DQQRXQFHG WKH IRUPDWLRQ RI

)XWXUH *URZWK &DSLWDO ZLWK SDUWQHU 3KRHQL[ *URXS WKH 8. V

ELJJHVW ORQJ WHUP VDODVQIOA EXN IDQHVP DN 944(; UHPXQHUDWLRORMRD/WWYHPXQHUDWLRQ FRV\
SURJUHVV LQ VLPSOLINLQJ SDUWV Rl RXU EXVELOHVY DOB RSHUBWLROY

ZKLFK ZLOO HQDEOH XV WR PDQDJH FRVWV DQG GULYH HIILFLHQFLHV LQ

D ZD\ WKDW VXSSRUWV SURILWDEOH JURZWK PRYLQJ IRUZDUG

JRU PRUH LQIRUPDWLRQ RQ RXU VWUDWHJILFDQG ILQDQFLDO SHUIRUPDQFEH
SOHDVH VHH WKH *URXS &KLHI ([HFXWLYH V DQG &KLHI )LQDQFLDO 2IILFHU V
VWDWHPHQWYV EHJILQmMQ G JARQHEHSHFWLYHO\

*URXS ZLGH UHPXQHUDWLRQ RXWFRPHV . —_— e =1 .=
,4 D:1:=::0=1:=8,9.0

'KHQ GLVFXVVLQJ UHPXQHUDWLRQ RXWFRPHV IRU WKHIHDU _WKH
&RPPLWWHH IRFXVHG RQ WKH QHHG WR LQFH V\/PL%?@\'/'W% ER@H %’Y_F RYY WR)sRXU HPSOR\HHYV
SHUIRUPHUV DQG NH\ WDOHQW ZKLOH UHPDLGLII*H Wio 3@ dRWp JW\EUPDQFH IUDPHZRUN
RSHUDWLQJ FRPSHQVDWLRQ UDWLR OHDQLQJIIYBPELRYYHEWY b '?_% H; DOO HPSOR\HHV RQ
WKHUHIRUH D NH\ IRFXV RI WKLV \HDU V UHYLBRPVFULEHV WKH YDUL W\R' IDFWRUV FRQVLGH

GHFLVLRQV DW 6 KURGHUV LQFOXGLQJ
7KH &RPPLWWHH FRQVLGHUHG ERWK ILQDQFLDO D G aR%ILﬁD FLDO
SHUIRUPDQFH ZKHQ VHWWLQJ WKH ERQXV SRRCO QY DH P4 P pRRREKGLQJ LRGLYLGXDO
DVVHVVPHQW RI RYHUDOO PDUNHW FRQGLWLR HEYPPOAU VROWHKkROWHRQ EHKDYLRXUV C
H[SHULHQFH 7KH &RPPLWWHH DQG %RDUG FRQED% YWERERW ¥ERBAYLQHVV OLQH SHUIRUPE

SRR RI PLOOAVRQXFN WKH ULJKW EDODQFH DFURYNR YR ¢bB SHUIRUPDQFH DQG DIIRUGDEL

VWDNHKROGHUV LQFOXGLQJ VKDUHKROGHUV FQGHQMGWXDQ ® HIRIEHQRITHHIMWI DQ LQGLYLGXDO

‘KHQ FRPELQHG ZLWK VDODU\ LQFUHDWHKW PDGH BMHWQHRWFEH QSURJUHVVLRQ VXFFHVVLRQ DQG

WRWDO FRPSHQVDWLRQ FKDQJH IRU HPSOR\HHDVZ ZW OB @HU PRV LEGHHUAHMHIRQ RI PXOWL \HDU
DQG 2XU SHRSOH DUH SDUDPRXQW WR WKAR@WHAMVVIXO

GHOLYHU\ RI RXU VWUDWHJ\ DQCRIZR)CLUNI—BURX%DV& QNXI FROMRMJWLGHUDWLRQ Rl PDUNHW SD\

WDOHQW 2DV UHWDLQHG LQ D JLYHQ UROH JHRJUDSK\ DQG UHYLHZ RI UHO
,QGLYLGXDO ERQXV DQG VDODU\ DPRXQWV ZH U H RERSMIMUINY. BB ¢ QIFRUNGM. QQRFR O PDUNHW FRQ(
RXU )DLU 3D\ IRU 3HUIRUPDQFH IUDPHZRUN VX FPEDBUNHAM (R YMRORIRIN UL JKW

,Q UHYLHZLQJ RXWFRPHV WKH &RPPLWWHH HYDQ, >@q3va@¢ BLRIWVEFYRQUoHVY R
GLIIHUHQWLDWLRQ GLYHUVLW\ DQG FRPSHWLWLY, ﬁ@UVd’ SpORY; WO WLVILHG W
WKH \HDU HQG SURFHVV ZDV ULJRURXV DQG WKDW RXWFR PHV UHIOHFWHG
ILQDQFLDO DQG QRQ ILQDQFLDO SHUIRUPDQFH LQFOXGLQJ FRQGXFW

I RXWFRPHV Y

R
KDW

6DODU\ LQFUHDVZHWHRGHWHUPLQHG PLQGIXO RI WKH

LPSOLFDWLRQV IRU RXU FRVW EDVH IROORZLQJ WKH 1DWLRQDO ,QVXUDQFH
&RQWULEXWLRQ LQFUHDVHY DQQRXQFHG E\ WKH 8. *RYHUQPHQW 7KLV
UHVXOWHG LQ DQ RYHUDOO WDQD bIWIHEF WHRZ\DH RY

LQGLYLGXDOV ZLWK VLIJQLILFDQW LQFUHDVHV LQ UROH RU UHVSRQVLELOLWLHV

LT.0<1A?<<;58 L1.° pIpT
2SHUDWLQJ FRPSHQVDWLF
%RQXV HOLJLEOH HPSOR\}
%RQXV SRRO e P e P
FKDQJH ERQXV PHGLDQ
FKDQJH WRWDO FRPSHQ\
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([HFEXWLYHHFWRU UHPXQHUDWLRQ RXWHRRRHUWPLHG QRQ ILQDQFLDO VFRUIRRDUIG-REWERPH
DQQXDO ERQXV 20GILHO®HW@® +DRMMVRIQWKH PD[IORXP

([HFXWLYH 'LUHFWRU ERQXVHV DUH GHWHUﬁPgHéVé?\QW\kl—FrR&Q?&\ﬁZ\H\\K/ HPOFXODWHG RQ D 1XOO
WKURXJK D EDODQFHG VFRUHFDUG DSSWRBF K LQJ ERWK WKH H[HFXWLYH 'L

&RPPLWWHH HVWDEOLVKHG DQG GLVFORVH r':\?(?g‘g'vEVW'_E}_nggﬁuDQ HP:SFE)\UHZOI(LBJFLPHOé
ILQDQFLDO IDFWRRY D@®QFLDO IDFWRUYV )

VHOHFWHG WR DOLJQ WR WKH *URXS V ORQB'MFEJW PDWJQVDDQV&L %RSSRUWXQLW\ WRzZDUC
FKDQJHV ZHUH PDGH GXULQJ WKH \HDU $W \gé%;% %g HG WR D ORZHU ERQX
&RPPLWWHH DVVHVVHG WKH OHYHO RI SHUI UWE) b LERQFQ ptH UHVXOWLQ.
WDUJHW UDQJHV OHHWLQJ WKH RURNWROGPORDE Y wr D

DFKLHYLQJ WKH WDUJHB/DURNWOWYGCLQHDFKIRJIORKHE QJ FDUHIXO UHYLHZ RI WKH IRUPXODLF R
PD[LPXP OHDGV WBD\RXW ZLGHU FRQWH[W RI WKH VWDNHKROGHU H[SHULHQ

7KH WDEOH EHORZbSURYLGHV GHWDLOV RI $V¥&EPWHY I-'I_|\/\IGL %ﬁ"@ i(v ZGDI\;/X?/ﬁvSPUHRSV\L/JWgV\Tv
ILQDQFLDO PHWULFV DQG WKH FRUUHVSRQC?L%JQ%%\LIB é%?/x\éowﬂg\}&H eN[E/R ) Qxxcvom
DUH VHW ZLWK UH PHRIBDIQE HD SERXBEHE PDUN Q LRQERQ

D UHHGIRU WKH IRUPHU *URXS
H[SHFW DSWLIRRQW \ROWFRPHYV VWUDWHILF SUL 'EVFLQ/\}*\{)Q %PF] QRG WKH SUM DG

ZLGHU PDUNHW RXWORRN :KHQ VHWWLQJ RWHG WK
LV PLQGIXO RI WKH SRWHQWLDO VLJQLILFD Cg L %q@%v%%g@%: gyz}%m\)ngE\ K
FRQGLWLRQV FRX KDYH RQ ERQXV RXWF Yy |

QG Q o6 Q Q YRO% QW B UT B %

VFRUHFDUG RXWFRPHVZRNWKH PD[LPXP YLQJ KLV WRWDO FRPSHQVD
WLPH RI KLV DSSRLQWPHQW DV *URXS &KLHI ([HF)

7KH ERQXV VFRUHFDUG DOVR LQFOXGHV QRmJ UMD EQDOHEFRUQRWAIR@FR| WKH VKDUHKROGHU |
ZKLFKbWKHb&RPPLWWHH HYDOXDWHY EDVHG [BQ URENHHWILW HW KHHV W DFEFD D\KGH G HBW HVH QWY D U
WKH EHJLQQLQJ RI WKH \HDU 7KLV LV FRPELQHG ZDWHKRDRWDRVUHVVPHQWXFK WKH &RPPLWWH
RIDHDFK LQGLYLGXDO V SHUVRQDO SHUIRURRQWK HUKBIGR/ROPLWHH VKRXOG EH DSSOLHG
DFNQRZOHGJIHG WKH DFKLHYHPHQWY GHWDLOHG RO WKH QH[W SDJH
ZKLFKbLQFOXGH WK HUBIFRILHYSSBHON: IRD O W K 7,3
ODQDJHPHQNL.QUDQIWK RYHUDO®VRIEYDR HWQV - ,Q DGGLWLRQ WR DQQXDO ERQXVHV H[HFXWLYH '
DQ LQGHSHQGHQW JOREDO DVVHW PDQDJHPURWHAIBJE (D& PZPY W xEKkHVH DZDUGV DUH JUI
WKH DFTXLVLWLRQ RI :KLWOH\ $VVHW 0DQDFRAMHH W RERVW &P VYRR FQ HRIRUPDQFH LQ WKH
UHQHZDEOH HOHFWULFLW)\ IRU DOO RZQW&EMY oW oA ¥ RYH WEKL @9 Rti3ioBYPDQFH FRQGLW
+RZHYHU WKH &RPPLWWHH UHFRJQLVHG W}@lﬁfW'gUﬁP@l-F\stdﬂ}bLﬁﬁ/wQ DQG LQ UHVSRQ
DVSLUDWLRQDO WDUJHWV UHODWLQJ WR RSHDPEOWHRY PR SRY HH i YKH YLG  SDQGHPLF \
VWUDWHJILF SDUWQHUVKLSY KDG QRW EHH Q& tdid (B Wo'd W RIPU #%B'VUPﬁBIHH' JLQDQFLDO 2
WR GR RQ WKH &OLHQW *URXS PRGHO $V VAXPkYWRWERPBU/WWHPFLDUGY ZKLFK KDG D WRWDO
GHWHUPLQHG DQ RXWFRPH EHORZ WDUJHW PR x-S B BRMHUTRARWRAH VMYIVH DZDUGV ZKLFK 2

QRQ ILQDQFLDO SHUIRUPDQFH DJDLQVW WKWHYJW%§ VRR R B 8 AR \W B D YoHHFEBEB G\ EHHC
RUIHLWHG 1R DPRXQW ZLOO WKWHWHRDZDVUIEWW L
%DVHG RQ WKH QRQ ILODQFLDO SHUIRUPDQﬁqHJDFKLHYHG DJDLQVW WKH

*URXS VFRUHFDUG DV ZHOO DV SHUVRQDO SHUIRUPDQFH WKH &RPPLWWHH

$VVHVVPHQW RI WKH ILQDQFLDO PHWULFV RI WK B QHQ N BXOWHER @IX"\ W\HFFRAURHIRD U G

$->31@2 0?2=4.:;,D:@72:0::9@>:
#3=0>3:7/: ,C48@8: :1:8,C:1:5D:@7:0::1
,1.°9<?/;>1/->0<91@>5/ &04237492 H,© #,=207?:1, 0 "33© @7?.:80 80?=4.8,C:-:9@>

2SHUDWLQJ SURILW eF

\HD
,QYHVWPHQW SHUIRUPI}Q’W

1HW QHZ EXVLQHVV eEQ H
DVVRFLDWHYV

SBURSRUWLRQ RI $SUWLFOH

SURSRUWLRQ RI $SUWLFOH DQG IXQGV LV DVVHVVHG DV WK® BRR RUWLKRQE6KNVWRHQDRXIS M QOXGWH ZKV F & F-oUWXH H
8QGHU 6)'5 DVVHW PDQDJHUV KDYH WR GLVFORVH KRZ VXVWDLQDELOLW\ ULVNV DUH FRQVLGHUHG LQ WKHLU LQ
UHTXLUHPHQWY RI $SUWLFOH S$BUWWERERGXPWE SURWRRWH HQYLURQPHQWDRRREVWIRHUW Y OEXKAD G RFQRW LQWFIHRW DU L O
DV WKHLU RYHUD U BVOLUFRERVGDIERWWY IR XVW KDYH VXVWDLQDEOH $£@QW HFRWHR B @ AWD/NV DWKHW K RREBMEBRGEXAWY WKDW DU
6)'5 EXW GR QRW PHHW WKH UHTXLUHPHQWYV IRU $UWLFOH RU $UWLFOH
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5HPXQHUDWLRRR QWS RXWG

1RQ ILQDQFLDO DVVHVVPHQW IRU HIHFXWLYH 'LUHFWRU DQQXDO ERQXV VFRUHFDU
&ULWHULD SHUIRUPDQFH LQ

6WUDWHJILF SURJUHYWRVHRHUSERBN LQIRUPDWLRQ

&OLHQW *URXS SSURWKHRNMYWHUDOO RVWHWIPDQDJHUYV LQ DQ LQGHSHQGHQW JOREDO DVVHW PDC
&OLHQW 6HUYLFH FDSDFLW\ EHLQJ IUHHG XS WR IRFXV RQ &OLHQW ([SHULHC
UHODWLRQVKLSY WKURXJK UH KRPLQJ RI QRQ GLIITHUHQWLDWLQJ DFWLYLWL
6XFFHVVIXO XSVNLOOLQJ RI &0LHQW *URXS WHDPV LQ SULYDWH PDUNHWV (
ZHDOWK FOLHQWYV

2SHUDWLQJ PRGHOROXWLRQ RI PDQDJHPHQW UHSRUWLQJ DQG WKH PHWKRG RI DOORFDWLQJ

UHYLHZ 7TUDQVLWLRQLQJ FOLHQW VHUYLFH DGPLQLVWUDWLRQ DFWLYLWLHV IURP IUI
LQFOXGLQJ 2SHUDWLRQV 8QORFNLQJ IXWXUH RSSRUWXQLWLHYV IRU RSWLPL
'"HOLYHUHG RSHUDWLQJ PRGHO WR VXSSRUW RQERDUGLQJ RI DOO DVVHWV R
HPSOR\HHV RI D ODUJH 8. UHWDLOHU VHUYLFHG ZLWK EHVSRNH HTXLWLHV |
$FTXLVLWLRQ DQG LQWHJUDWLRQ RI '":6 V VXVWDLQDEOH LQYHVWPHQWYV WH|
RSSRUWXQLW\

ODMRU SDUWQHUWDKIQFK RI )XWXUH *URZWK &DSLWDO )*& ZLWK 3KRHQL[ *URXS
5HIXODWRU\ DSSURYDO IRU WKH ILUVW 8. GHGLFDWHG PXOWL DVVHW ORQJ "
WKH ODQVLRQ +RXVH &RPSDFW

&RQWLQXHG JUREZWIKHRRYH &DSLWDO BIFKQHMBQGHZ EXVLQHVYV DFKLHYLQJ JURZWK DQG H[FF
:HDOWK ODQDIJHRHQWSHU DQQXP ZLWK D UHFRUG KLJK $80
B3RVLWLYH QHW IORZV GULYHQ E\ RXU DGYLVHG EXVLQHVV UHIOHFWLQJ FRQ
&DJHQRYH &DSLWDO OHDGLQJ WKH zZD\ DV RQH RI WKH ILUVW ZHDOWK PDQD.
ODEHO DFURVV WKUHH VXVWDLQDEOH IODJVKLS IXQGYV
$FTXLVLWLRQ RI :KLWOH\ $VVHW ODQDJHPHQW H[WHQGLQJ RXU IDPLO\ RIILF
WDUJHW FLUFD Rl DFTXLUHG $80 UHWDLQHG

6XVWDLQDELOLWL WL IHEBWPRWUH LQIRUPDWLRQ

&OLPDWH HQJDJHWH@WJI HQJDJHPHQW ZLWK FRPSDQLHVY RQ VXVWHRQDEHPHOWWRISQFUXERQE
ZLWK FRPSDQLHVRFXVHG RQ FOLPDWH FKDQJH
,Q VFRSH JURXS LQYHVWPHQWY UHDFKHG D PHGLXP WHUP WHPSHUDWXUH LC
EDVHG RQ WKH &'3 ::) DOLJQPHQW IUDPHZRUN
IDXQFKHG WKH 6XVWDLQDELOLW\ 'Q\DLQK\§WHEROWRYH6XgWBUQEFH WKDW XV
(6* PRGHO WR DQDO\VH DQG SURYLGH LQVLJKWY RQ FOLHQWV FXVWRP SRU\

BURJUHVV YHUVXRRG SURJUHVVY PDGH DJDLQVW RXU PXOWL \HDU WDUJHW RI UHGXFLQJ 6FRES

WKHb*URXS V RZQ IURP D EDVH \HDU WHGOGXFWLRQ DFKLHYHG RXWSHUIRUPLQJ WKH ré&

PXOWL \HDU FOLWDWMHFWRU\

UHODWHG WDUJHWWRXUFHG UHQHZDEOH HOHFWULFLW\ IRU DOO RZQHG RU OHDVHG RIILFHV JO
$FKLHYHG DHGXFWLRQ LQ 6FRSH EXVLQHVVY WUDYHO HPLVVLRQV WRZDUGYV

&RQWLQXHG HYREPKWHREG VLIQLILFDQW LQIORZV LQWR LQYHVWPHQW VWUDWHJILHV ZLWK VS
RI 6XVWDLQDELORWOBG @ OXHODUN 3UDFWLFH /HDGHUERDUG WKH OHDGLQJ LQGXVWU\ SURY
,PSDFW IUDPHZRPRDQDJHPHQW DQG PHDVXUHPHQW IUDPHZRUNV VXFFHVVIXOO\ ODXQFKHG HL
DFKLHYHG WKLUG SRVLWLRQ LQ WKH JOREDO 10* %UDQG UDQNLQJ IRU LPSD
(VWDEOLVKHG XQLILHG *URXS 6XVWDLQDEOH ,QYHVWPHQW 3ROLF\ FRYHULQ

3HRSOH DQG WDOHQVYWVHRWBPRUH LQIRUPDWLRQ

5HWHQWLRQ DQG RI RXU SHRSOH DUH SURXG WR ZRUN DW 6FKURGHUYV
HQJDJHPHQW ZRXOG UHFRPPHQG 6FKURGHUV DV D JRRG SODFH WR ZRUN

,QFOXVLRQ DQG GLWHUWAKURGHUY LV FRPPLWWHG WR LQFOXVLRQ DQG GLYHUVLW\
DJUHH WKDW WKH FRPSDQ\ FDUHV DERXW WKHLU KHDOWK DQG ZHOOEHLQ
5HFRJQLVHG H[WHUQDOO\ IRU HIIRUWYV LQ LQFOXVLRQ DQG GLYHUVLW\ LQF(
RQ WKH 6RFLDO ORELOLW\ (PSOR\HU ,QGH[ DQG ZLQQLQJ WZR DZDUGV DW W|
$80 6SOLW DQG ORVW ,PSURYHG 5HWHQWLRQ 5DWHYV
,QFUHDVHG JOREDO GLVFORVXUH UDWHYV DJDLQVW NH\ GLYHUVLW\ IDFHWYV

5LVN DQG FRQGXFW.J W_H4I8DJARUH LQIRUPDWLRQ

*RYHUQDQFH ULBMUR®E RZQHUVKLS DQG HQJDJHPHQW E\ OLQH PDQDJHPHQW ZLWK UHVSHFW
UHSXWDWLRQ *RRG VWDQGLQJ ZLWK UHJXODWRUV ZLWK VXVWDLQHG HIIRUW SXW LQWR Ul
YJDYRXUDEOH UHSRUWY IURP FRQWURO IXQFWLRQ KHDGV LQGLFDWLQJ SRVLW
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3HUVRQDO SHUIRUPDQFH DVVHVVPHQWU +DUUKDNXLVWRULFD O G\RKH @EWR\RXURQJ

IRU WKH *URXS &KLHI ([HFXWLYH DQG YRUVFIPWRBKY HPIQRG KDV FRQWLQXHG WR GHYHORS
)LODQFLDO 2I1ILFHU WKH FRXUVH Rl WKH \HDU EXLOGLQJ D YDOXDEOF

'XULQJ 5LFKDUG 20GILHOG V WHQxXxUH pv & @ YT98%¥ Lo 211LFHU kH

GHPRQVWUDWHG D GHGLFDWHG DSSURDFK IREXWYH &K RRQ VERMWKDI/HOQ YYHUFQWLYH 'LUHFWRU 3H
IRU FOLHQWY DQG GHYHORSLQJ SHRSOH DWBKKUBGHIROHHEBSVRF¥FXGHGIDDQG FRQFOXGLQJ Wt
I[UHVK SHUVSHFWLYH RQ FDSLWDOLRD QD DMPHYENX S RWISMMVRF OQHE SDUWQHUVKLS ZLWK 3KRHQL]
VXFK DV WKH LQDXJXUDO ERQG LVVXH ODVWKHDIWRQWKHREHEHEAWK 0ODQDIHPHQW ZLWK &D]H
FRPPHUFLDO GLVFLSOLQH DFURVV WKH *URZABUIRUPLQJ ZHOO LQ WKH \HDU DQG OHG RQ WKF

8SRQ DSSRLQWPHQW WR WKH *URXS &KLHI (THEXRWYRIUREEHD U 20ci1LHOG

PDGH DQ LPPHGLDWH LPSDFW GHVSLWH VWHSREQI QRWRLYBHFUROHSBWVEHFWLYH O0U +DUULV
FKDOOHQJLQJ WLPH 7KURXJKRXW WKH WU DEGAN-RAIRQHSIRWLRGF BXVZRONHIGG GLYHUVLW) DQG (
FORVHO\ ZLWK 3HWHU +DUULVRQ WR PDLQWDGWEMM- D I)GVYDROXWMVAXWWWFRQRGHUYV +H ZDV DC
HQVXUH PLQLPDO GLVUXSWLRQ WR GD\ WR @GRV \WRB5HYDMLRIQW\ IRWRB Y H VRO LKHIEY. QJ 6FKURGHU
DQG RXU SHRSOH OHDGHU LQ WKH PDUNHW

0U 20GILHOG IRUPHG D QHZ *URXS ([&R WR 0DFLOUWDWRK HIDVFIXEBHPHQWDO WR HQVXULQJ D
GHFLVLRQ PDNLQJ DQG GULYH WKH H[HFXWDR® RN LW U K DUHERYHHU VRV WWDRWHHHIY R XS & KLHI ([HF >
,Q DGGLWLRQ KH UH HYDOXDWHG RXU VWDWUH PR BGW RO X ISR WIRHHQWRIHYVY KH VXSSRUWI
WKDW FOLHQWY UHPDLQ FHQWUDO WR RXU POBVILIRQGZEQCGHWKRIRHY RO U & R KVOIPE RIQI\NH\ DUHDV
DQG VFDOH HIIHFWLYHO\ DQG SURILWDEO\ SHWYLW H@QFR PKUHKHQEH NG EQLHILQJV DQG FRQ\
UROH IRU D VKRUW SHULRG RI WLPH WKH %RPWERISD ¥ \E HHQFRQMDMIHKH ELWHK ZRUN ZLWK UHJX!
SURJUHVV WR GDWH DQG VKDUH D UHQHZH® VVRNHD RILROWLPGE PRRWRRNLQWDNHKROGHUV WR (
DKHDG JOREDO SOD\HU DOORZLQJ OU 20GILHOG WR WKH

$V D UHVXOW RI WKH QRQ ILQDQFLDO sSHUIRUPTEPHZPHME HYHG Lo wKH
*URXSbVFRUHBDRIEZIDEELHOG V SHUVRQDO SWUDRURPREW RI WKH SHUIRUPDQFH DJDLQVW WKH
WKHb&RPPLWWHH FRQILUPHG D QRQ ILQDQFI DO ERRXYFHUFRYBIVRUIGVSIDOR¥XMH VFRUHFDUG DV

RI Rl WKH PD[LPXPKH UHVXOWLQJ VFRUHFPRBURYWE RPEHUVRQDO SHUIRUPDQFH WKH &RPP|
ZDV WKHUHIRUW®D[LPXP IRU OU 20GILHOG HILXDWEFRHWRRQXV VFRUH I WEKSIDRR KW RR
e 7KH UHEDODQFLQJ Rl WRWDO FRP S HQ\RD Wi RE QRIS\E RAHHXQ IHW \

WRZDUG/V ,8PHD QV WKLV ERQXV RXWFRPH LV_RYHU
ORZHU WKDQ LW ZRXOG RWKHUZLVH KDYH Ef UHVXOWLQJ VFRUHFD BG FRD{WHRRP HRRJI 0 U
+DUULVRQ HTeXDWHG WRZHYHU DV VH XW RQ SI

3HUVRQDO SHUIRUPDQFH DVVHVVPHQWWKH &RPPLWWHH GHWHUPLQHGeWKDW P Q DGMXVW
IRU WKH IRUPHU *URXS &KLHI ([HEXWLYH WKH VFRUHFDUG RXWFRPH ZDV DSSURSULDWH
JROORZLQJ RYHU D GHFDGH GHGLFDWHG WRN&KHK BXWHB U H 3W Ry MK H pAKRPLUARKROGHU HI[SHULHQF
VWHSSHG GRZQ DV *URXS &KLHI ([HFXWLYH ROV XVWAHEW yWKH UHVXOWLQJ RXWFRPH IRU 0U
FRPPLWPHQW KDV EHHQ XQZDYHULQJ DQG FRQWLQXHG WKURXJKRXW WKH

WUDQVLWLRQ SHULRG GXULQJ ZKLFK WLPH KH VXSSRUWHG 5LFKDUG 20GILHOG

LQ KLV QHZ UROH DQG HQVXU & PMFUFRRWK KDQGRYHU

6LQJOH ILIXUH RXWFRPHV IRU

7H JUD SKOXVWUBWXOWKRIUVLQIJOH ILIXUH RXWFRPHV IRU WKRXWY/HRRRERESB UHUAHRPWR WK HD RRE0K
PD[LPXWKDW DSSOLHG LQ

([HEXWLYH 'LUHFWRU 6LQJOH WRWDO UHPXQHUDWLRQ ILIXUH e

*URXS &KLHI ([HFXWLYH DQG IRUPHU &KLHI )LQDQFLDO 2IILFHU
5LFKDUG 20GILHOG

JRUPHU *URXS &KLHI ([HFXWLYH
3HWHU +DUULVRQ

R)L[HG SDESIURQW ERQXV8SFDR®&W ERQXV IXGHIHIMADHGEERQXYV VKDHIHWDZBE ERQXV IXQG3DZDUG

DFWXDO WRWDO UHPXQHUDW@Q UHIOHFWV WKH DPRBV\ZK(IKIRPZQR.)QOWKLI—QE’O(&G(BIHDIQ_\]X'U,E! WDEWEH RCR BB JFH U IR
FRQFOXGHG RQ 'HFHPEHU YRWHGHFXVBDYH 'LUHFWRUV ZDLYHG HQWLWOHPHQW WR WKH /7,3 DQG WK
PD[LPXP WRWDO UHPXQHUDWLRQ UHIOHFWV WKH /7,3 DZDUG PDGH LQ UHVSHFW RI SHUIRUPDQFH OU +DUI
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5HPXQHUDWLRRR QWS RXWG

6WDNHKROGHU H[SHULHQFH DQG H[HFXWLYH 'LUHFWRU SD\

7KH &RPPLWWHH DFWLYHO\ WDNHV LQWR D FEHRXQVE W KUH BHHUPAB HE W WKHHVORRQJ WHUP QDWXUH

YDULRXV VWDNHKROGHUV ZKHQ GLVFXVVLQUIRIUMGL@HRUPDPN QR Q ROROLEL RV WKHVHbDLQGLFDWF
SUDFWLFHV DQGbRXWFRPHV UHODWHG WR HYKRAXWR WHI VL WIRFWRW UHSRUW RQ UHPXQHUDWLRQ
FRPSHQVDWLRQ ,W KDV WKH GLVFUHWLRQ E/HJPQQHQD BWPH QW V

WR FRPSHQVDWLRQ RXWFRPHV LI FRQVLGHUg%b(géEVVBF§8WI¥VWKH LQGLFDWRUV PDSSHG RXW
7KH JUDSKLF EHORZ SURYLGHV D VXPPDU\ ROOWVR NFOWMOWHXRRPFREHIWWVRUY ULVN FRPSOLDQFH DQ

LQGLFDWRUV WKDW ZHUH UHYLHZHG E\ WKH WRPFPHMWHR @ ¥ CENDLLQV RIKLWM. QFOXGHV UHJXODU
GHFLVLRQ PDNLQJ WKLVb\HDU 7KLV LQFOXGXQYF@WLWQ RMNEGWRQW®W IWKH EBREXFW $VVHVVPHQ)

@=:>3,=03:7/0=@:=:.74097?>: @=:;0:;70: ":.40?D:,9/:
&RPSHQVDWLRQ RXWF&RPPMYHQVDWLRQ RXWFRRAAXWLYH RXWFRPHV(PYA 4=:98097?
UHIOHFW NH\ ILQDQFLDK®IOK®EW LQYHVWPHQWYDOXDWHG LQ WKH F H, |
QRQfILQDQFLDO SHUIRWHRDRBADQFH GHOLYHURDGHU ZRUNIRUFH FL@OBWLRQ s WFRPHY

GHOLYHUHG LQ WKH \HDU W WKLQ WKH \H édWR DIFIFIR N A
HOSRUWLRQ RI FRPSH%%bPXOWL e %&@I PDQFH DJDLQVW
$ VLIQLILFDQW SRUWLRQSRLG LQ IXQG DZDUGV I'VJ/ (EQDELOLW\ REMHFWL
FPRESEQYIDBILRO LYIEGIE® LG 7KH &RPPLWWHH WUDFNV
VKDUHY DQG VKDUHKROGLQJ GLYHUVLW\ SD\ JDSV DQG
WEHTALWLIELI QU DEggt UHYLHZVY DVVRFLDWHG
GLVFORVXUHYV

ORQLWRULQJ KRZ ZH SHUIRUPHG

$JIJUHIJDWH YDOXH RIJUHIJDWH YDOXH RKDQJH LQ PHGLDQ38RSRUWLRQ RI
VKDUH DZDUGV KHOIGEG DZDUGYVY KHOGHRASOR\HH WRWDO RRIPBLFOH DQG IXQGYV
HI[HFXWLYH 'LUHFWRUNFXWLYH 'LUHFWRUQFH

sj hP sg eP dgeb | fb

5HIOHFWLQJ DOLJQPHBM CFRUFVDMOHIGDOLJQP HQWVE AURMDDAOHBRP SHQVDSW.ROWDLQDELOLW)\ IRFXVH
WKURXJK VKDUH DZDUWBKERMHIKUIDX®G DZDUGRYHIBWYODPE SHULRG PHWULF LQ WKH ERQXV VFR

6HH SEI]HV\BIRU 6HH SEI]HV\BIRJ 6HH SBHHRU 6HH SBJIHRU

PRUH LQIRUPDWLRQ PRUH LQIRUPDWLRQ PRUH LQIRUPDWLRQ PRUH LQIRUPDWLRQ

7TRWDO VKDUHKROG#$80 RXWSHUIRUPLQOHDQ DQQXDO VDODBWGXFWLRQ LQ 6FRSH
UHWXUQ RYHU \HOMUWDWHG FRPSDUDWRWFUHDVH IRU HPS OR\G ¥ RSH HPLVVLRQV
BHDUV DJDLQVW EDVHOLQH

LQ
dib kb dib hnb

&(2 WRWDO FRPS FKD®)MNHH\ PHWULF LQ WKH([HFXWLYH 'LUHFWRU ¥INAVWILHWDELOLW\ IRFXVH

RYHU WKH VDPH SHULRBQXV VFRUHFDUG IUR]JHQ VLQFH PHWULF LQ WKH /7,3 VFRUH
6HH SB]H-IRU 6HH SB]H-iRU 6HH SEIHHRU 6HH SDIJHRU
PRUH LQIRUPDWLRQ PRUH LQIRUPDWLRQ PRUH LQIRUPDWLRQ PRUH LQIRUPDWLRQ

9RWHV LQ IDYRXU R#80 RXWSHUIRUPLQUHFXWLYH 'LUHFWRBHGXFWLRQ LQ PHDQ

ODWHVW $*0 VWDWHG FRPSDUDWERRQXVHV DV D JOREDO JHQGHU IL[HG
UHPXQHUDWLRQ \HDUV SURSRUWLRQ RI WRIDD QDS
UHVROXWLRQV ERQXV SRRO
n k b $ 5 5 $ NH\ PHWULF LQ WKH%RQXV SRRO IXQGHG BMKURXIKUVW YROXQWDU\
ERQXV VFRUHFDUG WRWDO FRVW WR QHWSK@PRFBWIDRNLRQ
6HH SEJH'IRU 6HH SE]H-IRU 6HH SEGHD/(;IBIRU 6HH SB]H-IRU
PRUH LQIRUPDWLRQ PRUH LQIRUPDWLRQ PRUH LQIRUPDWLRQ PRUH LQIRUPDWLRQ
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gegjLPSOHPHQWDWLROQ

JROORZLQJ VWURQJ VXSSRUW UHFHLYHG E\ VKDUHKROGHUV DW WKH $*0 QR IRXIW O DQFHK®D C
HDUOLHU LQ WKH &KDLU V OHWWHU WKH LPSOHPHQWDWLRQ RI WKH 3ROLF\ ZLOO EH DGMXVYV
SHUIRUPDQFH PHDVXUHYV DGMXVWHG IRU WKH DQQXDO ERQXV VFRUHFDUG DQG /7,3 PHWUI
QHZ 3ROLF\ DW WKH $*0 :H YDOXH RQJRLQJ GLDORJXH ZLWK RXU VKDUHKROGHUYV DQG ZH

SHPXQHUDWLRQ DUUDQJHPHQWYV IRU QHZRXS &KLHI ,QYHVWPHQW 2IILFHU
([HFXWLYH '"LUHFWRUYV -RKDQQD .\UNOXQG MRLQHG WKH %RDUG DV *URXS
&KLHI )LODQFLDO 21ILFHU b-DQXDU\ DQG DVVXPHG UHVSRQVLELOLW\ IR

OHDJHQ %XUQHWW ZDV DSSRLQWHG &)2 H||HQW1‘¢WP‘5'% ﬁﬁ'@\'RUP%@FH DFURVV DOO EXVLQH
%XUQHWW MRLQHG 6FKURGHUV LQ -DQXDU\M BUGLPE REYV LQ DV DQ LQYHVWRU WR (
2SHUDWLQJ 21ILFHU 6KH KDV PRUH WKDQ BEXBHRHAMY HQEH‘P%Q KH FRXUVH RI QHDUO\ WZI
ILQDQFLDO VHUYLFHV LQFOXGLQJ \HDUV REUDIARAWWL P 5%(3 HY% HYWR D JOREDO IUD
QHZ UROH DV &)2 VKH ZLOO FRQWLQXH WR GWRYINOK &E HU GG KM EH L YH DL WIKOD G\HBW K R |

RSHUDWLRQV DQG WHFKQRORJ\ DV ZHOO DVQBRXNWAA ®lEH E QY WN WPRHQMW BHHSHWLHQFH -RKDQ
IRU ILQDQFLDO PDQDJHPHQW FDSLWDO DQ® ¥8RHRWHHQW WR WKH %RDUG HOHYDWHV RXU IR

0V %XUQHWW ZLOO UBFHLYHLD ©DQHWLRMK \NdeW‘?eH(RﬁH DQG FOLHQW QHHGV $V WKLV UROH
SUHGHFHVVRU 7KH PD[LPXP WRWDO FRPSH BV\/H_VWSI"L“\'/ BRUY W RGHE HPW ZRXOG UHSUHVHC
e PLOOQRDHU WKDQ KHU SUH G H FEA/MERRUY DWLRQ FDS 7KH &RPPLWWHH UHYLHZHG
ILUVW &)2 DQG H[HFXWLYH 'LUHFWRU DSSRL:%) b S/WD(&WWL'E@KHR%P@BQHDFGDWIWXULQJ RYHUVLJI

RI WKH UROH DQG DFNQRZOHGJLQJ SD\ OHY OH DI RXWHY H

PDQDJHPHQW SHHUV WKH &RPPLWWHH ZLoé”r\H'f é’\ﬁk Q\R/'ébHVW DQG PRVW SURILWDEOH
FRPSHQVDWLRQ OHYHO XQGHU UHYLHZ DV %HHJ&DE‘L%D\)-W(;’& ?@G D PD[LPXP WRWDO F
GHOLYHUV LQ WKH UROH e PLOGRRQG EH D SUR ULDWH QRWLQJ WKLV C

UHDFKHG LQ WKH HYHQW RI HIFHSWLRQDO RXWFR
0V %XUQHWW ZLOO SDUWLFLSDWH LQ DQQXPOLEHRQW IDFEH ZIGHU VWDNHKROGHUV

DUUDQJHPHQWYV LQ OLQH ZLWK WKH 3ROLF\ ZLWK KHU ILUVW /7 3 DZDUG
EHLQJ PDGH LQ 0DUFK LQ UHVSHFwW RI 9V SWLUH(PQ)EJ‘%%(\%/H—HQO BUWLFLSDWH LQ DQQXDO ERC
ZLOO KDYH D VKDUHKROGLQJRIHED\K VDWW RYHEIHPHQWY LQ OLQH ZLWK WKH 3ROLF\ ZLWK

EH VXEMHFW WR WKH SRVW HPSOR\PHQW vr?ﬁ'& r? "%5%|QPQLFL¥HPHQ‘V\P UHVSHFW RI SHL
KDYH D VKDUHKRO G LQJ RJHED K WADH®W \RD Q G

EH VXEMHFW WR WKH SRVW HPSOR\PHQW VKDUHK

$OLIQPHQW RI PHWULFV WR IXWXUH VWUDWHJ\

$V QRWHG LQ WKH &KDLU V OHWWHU RXU WUDQVIRUPDWLRQ LV RQJRLQJ ZLWK D IRFXV RQ
VRPH FKDQJHV WR WKH LPSOHPHQWDWLRQ RI WKH 3ROLF\ WR HQVXUH WKH IUDPHZRUN U
EXVLQHVY DQG VWUDWHILF SULRULWLHV DKHDG RI WKH IXOO 3ROLF\ UHYLHZ LQ

/17,3 $QQXDO ERQXV
&KDQJHV WR WKH /7,3 PHWULFV DLP WR$SQBXPI JURDMHW EH UHSODFHG E\ $QQXDOLVHG
HPSKDVLV RQ LPSURYLQJ RXU ILQDQFLDO SHUIRURBDQFHYV ZKNGIM PHDVXUH IRU WKH EXVLQHV\
HQVXULQJ QRQ ILQDQFLDO PHDVXUHV DUH Q@OWJIGHIGL® RRPXUWK-D WHARCHBG EH HDUQHG RYHU I
VWUDWHJI\ *LYHQ FUHDWLQJ VKDUHKROGHUI WDIOHKK D HW RGIHE EXWKIHMW\ZDY DOO WUDQVDFWH
SULRULWLHYV IRU WKH ILUP WKH ZHLJKWLQWKHU RRASRXQA PRDOXB® PRYHPHQWY RU RWKHU |
JURZWK UDWH &$*5 LQ $GMXVWHG 2SHUDWDRGH(DPDQRINMPFHUNG6RDUHH UDWHY RYHU WKDW \
(36 ZLOO EH LQFUHDVHG IURP WR SHUIRUPDQFH ZLOO EH OLPLWHG WR WKUHH \HDU
DQQXDO ERQXV IRU WR HQVXUH GLIIHUHQWLD
,Q DGGLWLRQ DOLJQHG WR RXU DPELWLR@@®¥R® BHOWHU BAHQE®HQW ZLWK PHGLXP WHUP St
LOQYHVWPHQW SHUIRUPDQFH IRU FOLHQWV QHW QHZ EXVLQHVV 11%
ZLOO EH UHSODFHG ZLWK ILYH \HDU LQY HVMPHEMNVSHR URWVPMQALRD VRR VXVWDLQDEOH IXQGV L\
UHIOHFW RXU IRFXV RQ GHOLYHULQJ LQYHY W KIDQYW NHSHM GBGFHW WRYRXZ WR FRQVLGHU ZKH)
FOLHQWY ZLWK D ZHLIJKWLQJ DQG ZLGHU UHDFKLQJ PHDVXUH FRXOG EH LQWUR
WKHUHIRUH UHSODFLQJ WKH SURSRUWLRQ RI $U\
YROORZLQJ RQJRLQJ FKDQJHV LQ GLVFORVRHW WMFDDIGADKI OV SH B SFOUMERRXQ RI $80 LQ H[FHVV R
HPLVVLRQV DQG SRUWIROLR DOLJQPHQW FPBOGRROPILR QVHWRUUFS BRYWIRDVYRUHG E\ RXU 10DJV
WHPSHUDWXUH VFRUH PHWULF ZLOO EH UHMSH\WIKRGREXRIN D BORYWHN. QDY EHFRPH ILUPO\
WRZDUGV RXU RZQ HPLVVLRQV JRDO ZHVWKDEOL\ZKHGKMVOLRAU G WKMHRV B PH W LZAKH. G H VDL F C
DVVHVVLQJ RXU RZQ 6FRSH DQG 6FRSH P OWFXICROQWL RUHNG KBWHFREGHHQ LPSDFWHG E\ WKH HP
7KLV FKDQJH LV LOQWHQGHG WR SURYLGH PHMDVWIPIHBDBWZIRQKDIM®E ODEHOOLQJ VEFKHPHV LQ R\
LOQFHQWLYH WR UHGXFH RXU HQYLURQPHQWDO LPSDFW E\ GHFUHDVLQJ
HQHUJ\ GHPDQG LQFUHDVLQJ HQHUJ\ HIILFRBQRQW GIQ MDUBPNQWLRQGQHHGEDFN ZLOO EH D
WR ORZ FDUERQ VRXUFHV Rl HQHUJ\ H[LVWLQJ FDWHJRULHV ZLWKLQ WKH QRQ ILQDQFL
WKH &RPPLWWHH H[SHFWV WR JLYH JUHDWHU FRQ
6WUDWHJILF 3URJUHVV FDWHJRU\ JLYHQ WKH LPS
RQ RXU WUDQVIRUPDWLRQ SULRULWLHY RYHU WK!
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5HPXQHUDWLRRR QWS RXWG

S5SHPXQHUDWLRQ DUUDQJHPHQWY IRU DOO H[HFXWLYH 'LUHFWRUV LQ

8191: @

<<>;-/4 L ,x59<8191:@-@5;:

6DODULHVSHYLHZHG DQQXDOO\ )RU WKHUWH{HAOMLEH QR LQFUHDVHVY WR WKH VDODULHV DSSOC

'LUHFWRUV VDODULHV DUHZBEGMKVYWABLQ ORZ YHUVXV SHHU GDWD 7KLV PHDQV WK
LQIUHTXHQWO\ H[HFXWLYH 'LUHFWRUV RWKHU WKDQ RQ DSSRLQWPHQW
6HH HDUOLHU LQ WKLV UHSRUW IRU FRPPHQWDU\ UHJDU
DSSRLQWPHQWY 7KH LQFUHDVH IRU 5LFKDUG 20GILHOG
DV *URXS &KLHI ([HFEXWLYH ZLOO QRW WDNH HIITHFW XQW

DQQXDO
ERQXV

7KH &RPPLWWHH GHWHUPL QW HDIOOXWHYHRUPDQFH PHDVXUHY DQG ZHLJKWLQJV ZLC
'LUHFWRU ERQXVHY EDVHG RQ D
VFRUHFDUG DFURVV D UDQJH RI PHWULFV
)LQDQFLDO SHUIRUPDQFH IBFWNRYY PDNH X8on wrR vWwUDWH I\
Rl WKH VFRUHFDUG D QG WKH
UHPDLQLQUYV EDVHG RQ D JLQDQFLDO

FRPELQDWLRQ RI QRQ ILQDEFW-O/QvHRBFMERUDMWNEY PHDVXUH RI ILQDQFLDO SHUIRUPDQFH WK
,Q VHWWLQJ WKH PHWULFV3IMVRGWDUJHW UHSRUWHG WR VWDNHKROGHUV

UDQJHV WKH &RPPLWWHH WONHW LQWRwWPHQWOLHQW PHDVXUH DOLIJQHG WR RXU YLVLRG
DFFRXQW WKH %RDUG DSSWRYHRG FEQEHHWN HMWWUHHBURVSHULW\ IRU FOLHQWYV WKURXJK H
PDUNHW H[SHFWDWLRQV SWDRY \HDU RXWFRPHV

DFKLHYHPHQW VWUDWHILFSSLRHVWEH MW 8 ErorRZV PHDVXUH WKDW SURYLGHV DGGLWLR
WKH ZLGHU HFRQRPLF OD Q &S EHWWHU DVVHVV WKH LPSDFW Rl QHW QHZ EXV

7KH &RPPLWWHH PD\ DSSO\ GLVFUHWLRQ WRRXS V QHW RSHUDWLQJ UHYHQXH

DGMXVW DQQXDO ERQXV DZLRHSY WRrRYW KM sao1Lgow IRFXVHG ILQDQFLDO PHWULF UHIOHFV
HIWHQW LW GHHPV LW DSSURSIWVDRWHWR DF@RPPQWPHQW WR RXU VXVWDLQDEOH RIIHULQJ
WR WKH UHVXOWYV DFKLHY HXVWDWKD RYMHWDIEEQ PREQWIDLQLQJ RXU SRVLWLRQ DV D VXVWE
VWDNHKROGHU H[SHULHQFH DQG RU LQ OLJKW

Rl XQH[SHFWHG RU XQIRUHYMHQ 0DOFLDO

FLUFXPVWDQFHYV

F SURJ$BOVIXRGMHRHQWDO WR WKH *URXS V ORQJ WHU
8SIURQW IXQG DZDUGV DQ@&%@%Q&%DQG&RPPLWWHH VHWV WDUJHWV WR UREXVWO\ DV\
VKDUH DQG IXQG DZDUGV DWHcEHRR

@ WDRIQDEXOHW\ &OLHQW HQJIDJHPHQW DQG IHHGED
XQGHU WKH 'HIHUUHG $ZD USHRB®®HD QE3WDOHRFWY RQ®GGUHVVLQJI RXU FOLHQWYV QHHGV L

ZKLFK VKDUHKROGHUV DSSBRYHRY DWW RAEHRXU VWUDWHILF SULRULWLHYV
$+0 SHUVRQDO JRDOV

/17,3
DzZDUG

$ZDUGV DUH JUDQWHG DQQXKK @&RFEFOLWHBHR XDV DSSURYHG DQ /7,3 DZDUG IRU WKH
SHUIRUPDQFH LQ WKH SUHFRM&LQILCHDURQRI VDODU\ 7KLV DZDUG UHIOHFWV KLV SH
$ZDUGV YHVW VXEMHFW WRDMGRXWbLHDOLQH ZLWK WKH 3ROLF\

SHUIRUPDQFH SHULRG SOXVKHQ@DRDBGGWILR@DBH JUDQWH @ K QZVEBIURKOORZLQJ SHUIRU
RQH \HDU KROGLQJ SHULR GFRR\GW WLHR/QWL Q J

7KH &RPPLWWHH PD\ DSSOV GLVFUHWLRQ WR 54517450 _D5oAO

DGMXVW YHVWLQJ WR WKH H[WHQW LW MXGJIHY . c2@>-@13E ® »-<B12@8:§1-<B12@5:3"
DSSURSULDWH WR DOLJQ

SHUDWHIDOXULQJ RXU REM&FVELYH WR$*5
RYHUDOO VWDNHKROGHU Ht_{guglﬁﬁé(&s@u 6 KW LU HDUQLQJV JURZWK
$ZDUGV DUH JUDQWHG XQGHU 77;3 UXOHV WKURXJK IREXVHG

DSSURYHG E\ VKDUHKROGHUYV LQ LQYHVWPHQW DQG FRVW
HIILFLHQF\

&OLHQW ,QYHVWPHRQWOLHQW PHDVXUH DOLJQHG

BHUIRUPDQFH RYHVWRIRYXWU YLVLRQ RI KHOSLQJ WR

\HDUV EXLOG IXWXUH SURVSHULW\ IRU
FOLHQWY WKURXJK H[FHOOHQW
LQYHVWPHQW RXWFRPHV

3URJUHVV WRZDUGNDRXWLQJ RXU RZQ GHFUHDVHSHFUHDVH
RZQ HPLVVLRQWPLRNMORQV 6FRSH DQG

DOLJQHG WR RXU WDUJHW
UHODWLYH WR D EDVH
\HDU

1IDYLJDWRR@KLV UHSRWDW HBBHY YRWLQJ

7KLV UHSRUW IURP WKH &KDLU RI WKH 5HPXQHUDWLRQDJI—|:|’\MIEWFHFHQ\X/\YI\RLJ\MXV\MHM W/ IKW KD W & M DD
UHPXQHUDWLRQ $55 ZKLFK ZLOO EH SUHVHQWHG IRU DQ DGYLVRU\ YRWH E\ VKDUHKROGHU!'
VKDUHKROGHUY DQG DUH JUDWHIXO IRU WKHLU SDUWLFLSDWLRQ

KHUH UHTXLUHG DQG LQGLFDWHG WGELW H@IRWEFDWRKX@ KDV EHHQ DX

ODWWKHZ :HVWHUPDQ
&KDLU RI WKH 5HPXQHUDWLRQ &RPPLWWHH

bODUFK
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1 RWAV VR VKH ULHSRUARQUHP XQHUDARQ

7KH QrRWHV VHw RkwlirkoxssomwHow wkH LoiRUPIE L RROPEQOIMUIHERWK VWDWXWRU\ DQG YRO
<RX FDQ DOVR ILQG PRUH LQIRUPDWLRQ DERXW RXU FXUUHQW JOREDO ZRUNIRUFH DORQJ ZL
JDSV E\ YLVIMEYIZEEWFKURGHUV FRP LIPCHUALIRD\ DQG

$GGLWLRQDO GHWBLHOFRWLYH 'LUHFWRU SD\ RXWFRPHV

6LQJOH WRWDO UHPXQHUDWLRQ ILJXUH IRU HDFK H[HFXWLYH 'LUHFWRU DXGLWHG
7KH WRWDO UHPXQHUDWLRQ RI HDFK H[HFXW hbY+H HREHHFWWKURXOWMEHREBDUVWHRBWERXW LQ WK
WDEOH EHORZ

JRU 3BHWHU +DUULVRQ WKH ERQXV DPRXQW VKRZQ UHSUHVHQWYV KLV IXOO \HDU RXWFRPH
JRU WUDQVSDUHQF\ WKLV LQFOXGHYV SHUIRUPDQFH IRU WKH IXO0O \HDU RI VHUYLFHV SURYLG
UHSUHVHQW DPRXQWY SDLG LQ UHVSHFW RI OU +DUULVRQ V UROH DV DQ H[HFXWLYH 'LUHFWE
IRU WKH FLUFD WZR PRQWK SHULRG KH ZDV DQ HPSOR\HH DIWHU VWHSSLQJ GRZQ DV *URXS &

S5LFKDUG ZOGILHGRCQSEDEVED\NYR-DGNDQ\ LQFUHDVH LQ WRWDO FRPSHQVDWLRQEeERSSRUWXQLW\
ORZHU WKDQ LW ZRXOG KDYH RWKHUZLVH EHHQ ,Q DGGLWLRQ WKH TXDQWXP RI OU 20GILHO
WRZDUGV WKH /7,3 JUDQW OHDGLQd WR D®RE A Q DD PRI XWKRIWHHUKDG EHHQ QR FKDQJH WR W

4>.=0?4:9,=D:

090147?7>: -l 9@>: 99@,7: #:2,7:
,>0: ,9/:10?4=080972,7:14C94724,7:-:9@6/@.74:92:-:9@>: #1: A,=4,-70: #:?2,7:
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S5LFKDUG 2(

SHWHU +DU

SHWHU +DU

5LFKDUG 2(

5LFKDUG .H

SHWHU +DU

5LFKDUG .H

5HSUHVHQWY WKH YDOXH RI VDODU\ HDUQHG DQG SDLG GXULQJ WKH ILQDQFLDO \HDU

,QFOXB@M RU PRUH RI SULYDWH KHDOWKFDUH OLIH DVVXUDQFH SHUPDQHQW WRWDO GLVDELOLW\ LQVXUDQFH
FDU DQG GULYHU

5HSUHVHQWY WKH DJJUHJDWH RI FRQWU XWLRQV WR GHILQHG FRQWULEXWLRQ '& SHQVLRQ DUUDQJHPHQWYV L
SHQVLRQ IRU 5LFKDUG 20GILHOG DQG 5L DKBZHKBY WKH WHW OWHRQ GWIEHHQHILWYV ILJXUHV DERYH DUH FRPSUL
JRU 3BHWHU +D@WULVRQHOBOAMVHY WR D GRZQZDUGY GLVFUHWLRQDU\ DG MRWWPLHEL UIGS 8 GG HICH DARH SNMHERQW Y RIKWF F
UHVXOW RI KLV YROXQWDU\ ZDLYHU RI DQ\ LQFUHDVH WR.WRWDO FRPSHQVDWLRQ RSSRRWIK @IGHMXNRWPHQW¥RAH K
OLJWV\E WKH ZLGHU VWDNHKROGHU H[SHULHQFH RYHU KH \HDU )XUWKHU GHWDLOV DUH VHW RXW RQ SDJH
3DJ VHW RXW WKH EDVLV RQ ZKLFK DQQXBOHERBRWW DZIDQHGE | BWCHDONHY RER BQ IWMKH DQQXDO ERQXV DZDUG
LQWR FDVK.SDLG LQDEBUXBPH\XSIURQW IXQG DZDUGV GHIHUUHG IXQG DZDUGY DQG GHIHUUHG VKDUH DZDUGV W
$V QRWHG BEKIHH[HFXWLYH 'LUHFWRUV ZDLYHG HQWLWOHPHQW WR WKH /7,3 ZKRVH SHUIRUP®QFH SHULRC
DPRXQW ZLOO WKHUHIRUKH_YHVW LQ UHYXSHFRWP 8D WKW VYIHZDDGXIRUR U UHSUHVHQW.Y WKH DFWXDO YDOXH WKDV
DZDUGV JUDQWHG RQ 0 \FHKWYV REWIHQIRUPDWLRQ RQ /7,3 DZDUGY JUDQWHG W3R BAHKHH M/ RXXWL ¥ @ | REWRHDFWVIRRJQY R
/7,3 DZDUGV WR EH JUDQWHG WR WKH H[HFXWLYH 'LUHFWRUV LQ 0ODUFK

5SHWLUHPHQW DUUDQJHPHQWY IRU WKH IRUPHULIXBMNS RKGHWHIBFXWLYH

BHWHU +DUWHWBGRG GBRYISDEKLHI ([HFXWLYH DQG H[HFXWLYH 'LUHFWRU RQ 1RYHPEHU D
6FKURGHUV WR IDFLOLWDWH DQ HIIHFWLYH WUDQVLWLRQ WR 0U 20GILHOG WKURXJK '"HFHP

JRU WKH SHULRG Rl 1RYHPEHU WR 'HFFREWUQXHGWRIDUHAMRG KLV VBODU\ ZKLFK DPRXQ
UHWLUHPHQW EHQHILWY DV FBVK DC@GLHXLRI FWMIQWUFREH®HILWY SHU WKH SURYLVLRQV RXWOL
DERYH +H DOVR UHFHLYHG SD\PHQW LRUOWHKX BRQRWRBHRRIK&EV QRWLFH SHULRG UHPDLQLQJ
FDSSHG FRQWULEXWLRQ WR SEIV®M$AHV,RDEFRUGDQFH ZLWK WKH 3ROLF\ FHUWDLQ EHQHIL\
ZLOO FRQWLQXH XQWLO WKH HQ G $RI\ \8 R NP & R WR/DOHOFDWHHIGSW B L\RGFK ZLOO EH GLVFORVHG LQ
WR ZKLFK WKH\ SHUWDLQ VXEMHFW WR UHOHYDQW PLQLPXP GLVFORVXUH UHTXLUHPHQWYV

OU +DUULVRQ ZDV HOLJLEOH WR UHFHLYH D IXO0O \HDU DQQXDO ERQXV IRU DV VHW RXW 1
UHVSHFW RI RU IRU WKH JUDQW RI WKH /7,3 DZDUG

'"HIHUUHG ERQXV DZDUGYV SUHYLRXVO\ JUDQWHG WR 0U +DUULVRQ ZLOO FRQWLQXH WR YHVW
ZHUH JUDQWHG DQG KLV DQG /7,3 JUDQWY ZLOO EH SUR UDWHG IRU WKH WLPH HC
SHULRG )LQDO YHVWLQJ RI WKH /7,3 DZDUGV ZLOO EH GHWHUPLQHG E\ WKH &RPPLWWHH DW
DVVHVVPHQW RI WKH DFKLHYHPHQW Rl WKH FRQGLWLRQV VHW RXW LQ HDFK DZDUG V VFRUHEF

2Q VWHSSLQJ GRZQ DV DQ H[HFXWLYH 'LUHFWRU OU +DUULVRQ UHPDLQV VXEMHFW WR WKH S
WKDW KH PDLQWDLQ IRU D SHULRG RI WZR \HDUV D KROGLQJ RI VKDUHVY RU LQWHUHVWYV LQ V
SHUVRQDO VKDUHKROGLQJ SROLF\ ZKLOH KH zZzDV DQ H[HFXWLYH 'LUHFWRU OU +DUULVRQ KD
SDUW RI VWHSSLQJ GRZQ

1R RWKHU SD\PHQWYV IRU ORVV RI RIILFH RU WR IRUPRWKHUHWWRQ WEXRVH BDEMLEXWIOQIGLVFOC

oq 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:



5HPXQHUDWLRRR QWS RXWG

0D:?7,60,B,D>:1=:8:>0.74:9
$QQXDO ERQXV edZDUG\DREG ZHUH PDGH WR WKH *URXS &KLHI ([HFXWLYH DQG IRUPHU *
UHVSHFWLYHO\ EDVHG RQ WKH EDODQFHG VFRUHFDUG RXWFRPH DGMXVWHG WR UHIOHFW

7KH /7,3 DZDUGV WKDW ZRXOG RWKHUZLVH EH YHVWLQJ WKLV \HDU ZHUH ZDLYHG E\ WKH IF
WKH VRFLHWDO FKDOOHQJHV RI WKH &RYLG SDQGHPLF

5HVXOWLQJ WRWDO FRPSHQVDWLRQ IRU WKRH WK S RELHFHI REIHERWR YHDAMHVG RQ WKH PD[LPXI
WR KLP DV &KLHI )LQDQFLDO 2IILRHWPDRDRQ RXPHIRRDWKBQB8UPHU *URXS &KLHI ([HFXWLYH

S5SHWLUHPHQW EHQHILWY DGGLWLRQDO GHWDLO DXGLWHG

7KH IROORZLQJ WDEOH VKRZV GHWDLOV RI UHWLUHPHQW EHQHILWV FBRMPEHG WRGH[HFXWLY

b'HFHPEHU )RU WKH H[HFXWLYH 'LUHFWRUV WKH VXP RI HPSOR\HU FRQWULEXWLRQV DQG F
WRWDO UHPXQHUDWLRQ ILJXUHV DERYH (PSOR\HU FRQWULEXWLRQV UHSUHVHQW FRQWULEX)
DQG H[FOXGH DQ\ FRQWULEXWLRQV PDGH E\ WKH 'LUHFWRUV 7KHUH KDV EHHQ QR GHILQHG ¢

L7.9<19<8;E1><1,°</-24<9;8<>1@5>191%1@<08;7 :DBPuT:.,>3:491R4u0@:0?4=08097: ;>9-8<
1p33s3 /;:@>5.A@B52A<;2<<1:?51:125@7?<@ ;@ B=4-@?4:9>1:;09>4:9 -09014?>:210@b>191:@<-31

5LFKDUG 20GILHOG
S3HWHU +DUULVRQ
5LFKDUG .HHUV

3HWHU +DUULVRQ UHFHLYHG D FRPELQDWLRQ RI HPSOR\HU FRQWULEXWLRQV WR WKH *URXS V '& SHQVLRQ DUUD
20GILHOG UHFHLYHG FDVK LQ OLHX Rl SHQVLRQ FRQWULEXWLRQV
1RUPDO UHWLUHPHQW DJH LV WKH HDUOLHVW DJH DW ZKLFK D 'LUHFWRU FDQ HOHFW WR GUDZ WKHLU SHQVLRQ
WKH QHHG WR VHHN WKH FRQVHQW RI WKH &RPSDQ\ RU WKH SHQVLRQ VFKHPH WUXVWHH

9DULDEOH SD\ DZDUGY DGGLWLRQDO GHWDLO DXGLWHG

7KH WDEOH EHORZ VHWV RXW GRWRXDOVERIQKRZDWRHG IRU HDFK H[HFXWLYH “LUHFWRU ZDV VW
JUDQWHG XQGHU WKH 'HIHUUHG $ZDUG 30DQ '$3 DORQJ ZLWK WKH | IVHH KH RI WKH /7,3

,B,=/ # :,B,=/
0=.097,20::1:
$;1=:972:.,>8;1=:9?2:1@9/:010==0010==0/:1@9#:?,7: C#:?2,7:,99@,70=.097,20# :2=,9?07?:?,7:A,=4,-70:
1p333 -:9@>:,B,=/ ,B,=/ >3,=0:,B,=/ ,B,=1/ ,B,=/ -:9@>:,B,=/ /010==0//@=492:pu3,D:/010==0/
5LFKDUG 2
SHWHU +DL

8SIURQW IXQG DZDUGY QRUPDOO\ FDQQRW EH H[HUFLVHG IRU VL[ PRQWKV IURP JUDQW EXW
OHDYHV WKH *URXS 'HIHUUHG VKDUH DZDUGV DUH FRQGLWLRQDO ULJKWV WR UHFHLYH 6FKU
UHTXLUH WKH KROGHU WR UHPDLQ LQ HPSOR\PHQW IRU WKUHH \HDUV IROORZLQJ JUDQW WR
LOQVWDOPH@WWHDUYV IURP JUDQW 'HIHUUHG IXQG DZDUGYVY DUH FRQGLWLRQDO ULJKWV WR UH
WKH YDOXH RI ERQXV EHLQJ GHIHUUHG JUDQWHG DV QLO FRVW RSWLRQV 7KDW YDOXH LV Q
DFWXDO DPRXQW SDLG ZKHQ WKH DZDUG LV H[HUFLVHG LV WKH LQLWLDO DPRXQW SOXV RU P
UHTXLUH WKH KROGHU WR UHPDLQ LQ HPSOR\PHQW IRU \HDUV IROORZLQJ JUDQW WR YHVW]
LQVWDOPHQWYV DQG \HDUV IURP JUDQW

0D:?7,60,B,D>:1=:8:>0.74:9
No) RI H{HFXWLYH 'LUHFWRU YDULDEOH SD\ ZDV GHIHUUHG SURYLGLQJ ORQJ WHUP DC
"HOLYHULQJ D VLJQLILFDQW SRUWLRQ RI WKH ERQXV LQ VKDUH DQG IXQG DZDUGV FUHDWH

o. 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:
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1RQ H[HFXWLYH 'LUHFWRUV UHPXQHUDWLRQ DXGLWHG

1RQ H[HFXWLYH 'LUHFWRUV UHFHLYH IL[HG IHHV WR UHIOHFW WKHLU %RDUG DQG &RPPLWWHH U
SD\ DUUDQJHPHQWY 7KLV VHFWLRQ SURYLGHVY DQ RYHUYLHZ RI WKH IHHVY DQG UHVXOWLQJ WRYV

7KH IHHV IRU WKH QRQ H[HFXWEXBD QUUIBFWERKMY ¥YMWWKEWMRX¥XWH RI QRQ H[HFXWLYH 'LUHFWRUV I

K

&KDLU

%RDUG PHPEHU

6HQLRU ,QGHSHQGHQW 'LUHFWRU

$XGLW DQG 5LVN &RPPLWWHH &KDLU

$XGLW DQG 5LVN &RPPLWWHH PHPEHU

1RPLQDWLRQV DQG *RYHUQDQFH &RPPLWWHH &KDLU

I1RPLQDWLRQV DQG *RYHUQDQFH &RPPLWWHH PHPEHU

5HPXQHUDWLRQ &RPPLWWHH &KDLU

5HPXQHUDWLRQ &RPPLWWHH PHPEHU

,Q DGGLWLRQ WR WKH &RPPLWWHH PHPEHUVKLS IHH

7KH WRWDO UHPXQHUDWLRQ RI HDFK RI WKH QRQ H[HWFXMHFHEHU DRYBEW RBM A R UNK/HV\HHW LRX WQ C
LQ WKH WDEOH EHORZ

L1.° pepT
1995@@1,095@@11< $-D-.81< :8847700:8842200: #,C,-70:
K-191 -?5/<211 4-5> 919.1> # .1:125@°?%$;@-8 ,>4.:100 3,4= 808-0= " -0901472>#:2,7

'DPH (OL]DEHW

6LU 'DPRQ %Xl

5KLDQ 'DYLHV

3DXO (GJHFOLIIH
-RKQVRQ

&ODLUH )LW]D¢(

5DNKL *RVV &X

,DQ .LQJ

,DLQ ODFND\

/HRQLH 6FKUR(

$QQHWWH 7KRI

JUHGHULF :DNF

'HERUDK :DWHI

ODWWKHZ :HVW

7KH IHHV VKRZQ LQ HDFK 'LUHFWRU V FD\DHQGH I WKBW WKH\SRDMKLRQURIHG LQ WKHLU UHVSHFW

6LU 'DPRQ %XIILQL VWHSSHG GRZQ IURP WKH %RDUG DW WKH FRQFOXVLRQ RI WKH $*0 R
VWHSSHG GRZQ IURP WKH %RDUG IURP $XIXVW

5KLDQ 'DYLHV VWHSSHG GRZQ IURP WKH %RDUG DW WKH FRQFOXVLRQ RI WKH $*0 RQ §
,DLQ ODFND\ DQG )UHGHULF :DNHPDQ ZHUH DSSRLQWHG WR WKH %RDUG RQ -DQXDU\ Z|

H[HFXWLYH 'ZHHEDVAMRLQHG WKH $XGLW DQG 5LVARIP& R P AR HRHY Bl Q Q DAQEMWERP IURP WKHLU
DSSRLQWPHQW GDWH )UHGHULF :DNHPDQ MRLQHG WKH 5HPXQHUDWLRQ &RPPLWWHH RQ $
'"HERUDK :DWHUKRXVH VWHSSHG GRZQ IURP WKH 5HPXQHUDWLRQ &RPPLWWHH RQ 0D\
,DLQ ODFND\ ZDV DSSRLQWHG &KDLU Rl WKH $XGLW DQG 5LVN &RPPLWWHH ZLWK HIIHFW IUR

%HQHRAMWIRHFPG ULWHBGYHO H[SHQVHYV

0D:?7,60,B,D>:1=:8:>0.74:9
1RQ H[HFXWLYH 'LUHFWRU UHPXQHUDWLRQ FRPSULVHG IL[HG SD\ RQO\

7KHUH KDYH EHHQ QR FKDQJHV WR WKH VWUXFWXUH RU OHYHOV RI QRQ H[HFXWLYH "LUHT

<HDU RQ \HDU FKDQJHV LQ WRWDO UHPXQHUDWLRQ SDLG WR QRQ H[HFXWLYH 'LUHFWRUV
RU WKH WLPLQJ RI WKHLU DSSRLQWPHQWYV

©° 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:



5HPXQHUDWLRRR QWS RXWG

:RUNIRUFH DQG 'LUHFWRU SD\ RXWFRPHYV

7KH VWDWXWRU\ GLVFORVXUHY SUHVHQWHG LQ WKLV VHFWLRQ RIIHU LQVLJKWYV LQWR WKH U
7KH KLJKHU SURSRUWLRQ RI WRWDO FRPSHQVDWLRQ WKDW LV YDULDEOH IRU H[HFXWLYHV FI
/RRNLQJ DW PXOWLSOH \HDUV RI GDWD FDQ KHOS LGHQWLI\ RYHUDUFKLQJ WUHQGV

8. SD\ UDWLRYV

7KH WDEOH EHORZ FRFPX® EKVHWKHHFXWLYH V VLQJOH WRW D @ WM X\GHU D WR RQHILDYWULHRQ RI WK
8. ZRUNIRUFHbDHVFEEWEHU DORQJ ZLWK WKH FRPSDUDWLYH ILIXUHV IRU WKH SUHYLRXV \HDU

JRU WKH ILJ H IRU WKH *URXS &KLHI ([HFXWLYH KDV EHHQ FDOFXO@WOHGCGWEHDVBIG RIQPW & F
DPRXQW DV VKR RQGSWKH HTXLYDOHQW DPRXQW IRU OU 20GILHOG SURUDWHG IRU KLV WLP
RQ SDJH O0U 20GILHOG V RXWFRPHV ZHUH ORZHU DV D UHVXOW RI KLV YROXQWDU\ ZDLYHU

DW WKH WLPH KH ZDV DSSRLQWHG *URXS &KLHI ([HFXWLYH OU +DUULVRQ V RXWFRPH ZDV UH
DSSOLHG E\ WKH &RPPLWWHH WR UHIOHFW WKH VWDNHKROGHU H[SHULHQFH 7KH PHGLDQ D
SD\ DQG EHQHILWY KDYH LQFUHDVHG LQ WKH \HDU $V D UHVXOW RI WKHVH IDFWRUV WKH &(

7KH *URXS LV FRPPLWWHG WR HQVXULQJ SDNRIDRHK QHYE WKHRXIKRAHAVS QMR IZRURYLGLQJ JUHDV
UHPXQHUDWLRQ WKURXJK SURSRUWLRQDOO\ KLJKHU IL[HG SD\ IRU MXQLRU DQG ORZHU SDLG
SROLFLHV IRU WKH JOREDO ZRUNIRUFH

D:=,?24::72: ; ,DZ= 24::2iB0=:<@,=?470:$ :08;7:D00H,9:$ :08;7:D00 $;;0=:<@,=?470:% :08;7:D0OO
7: BO— D:=,?4: @;;0—
<@, = 47089/4 9:% <@ =?2470#%$7?.,7:;,D:,9/: #:?2,7:;,D:,9/: #:?2,7:;,D:,9/:
0?23:/ 08;7:D00 08;7:D0O0 08;7:D00 —09014?#’:?,7:>,7,=D -09014?#:?2,7:>,7,=D -090147?#%:?2,7:>,7,=D
2SWLR
2SWLF
2SWLF
2SWLF
2SWLF
2SWLF

7KH UXOHV WKDW UHTXLUH WKLV GLVFORVXUH VHW RXW WKUHH PHWKRGRORJLHYV WKDW FRP¢
DGRSWHG 2SWLRQ $ DV WKLV LV WKH PRVW UREXVW PHWKRGRORJ\ UHTXLULQJ WKH *URXS W
LQ RUGHR LGHQWLI\ WKH WRWDO UHPXQHUDWLRQ DW WKH XSSHU TXDUWLOH PHGLDQ DQG OF
UHPXQHUDWLRQ VRDDWUEMWHRAPEHU SOXV DQ\ DQQXDO ERQXV DZDDQG @ QHRWKFHWM RQFHQWL
DZDUGV JUDQWHG G®WFIDQIFXODWLQJ WKHVH UDWLRY VDODULHV IRU HPSORVHHV ZKR ZRUN SC
HTXLYDOHQW 7RWDO SD\ DQG EHQHILWYV IRU 8. HPSOR\HHY GRHV QRW LQFOXGH WD[DEOH WL
WUDYHO KRPH IURP ZRUN WKDW ZDV FRYHUHG E\ WKH *URXS V WUDYHO DQG H[SHQVHYV SROLF

LQFOXGLQJ 6KDUH ,QFHQWLYH 30DQ PDWFKLQJ VKDUHV DDRS RWK¥WH DWW RKSIWDR@V RDWRKD QL
PRGHOOLQJ ZDV UHTXLUHG

o1 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:
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&RPSDULQJ 'LUHFWRU DQG ZLGHU ZRUNIRUFH SD\

7KH &RPPLWWHH FRQVLGHUV H[HFXWLYH 'LUHFWRU SD\ VWUXFWXUHY DQG RXWFRPHV LQ WKH
FRPSDUHVY SHUFHQWDJH FKDQJH LQ EDVH VDODU\ IHHV EHQHILWY DQG DQQXDO ERQXV DZDU
HPSOR\HHV RI WKH *URXS DV D ZKROH IRU WKH SDVW IRXU SHUIRUPDQFH \HDUV 7KH RXWFRP
VDWLVI\ WKH VWDWXWRU\ UHTXLUHPHQWLEXMKDWVWRHAQ BYDORMQMWISNOILERHEYHQRW LWVHOI KD®
VKRZQ IRU WKH H[HFXWLYH 'LU WRUV DUH EDVHG RQ WKRVH VKRZQ LIQ WRE WKR\OH IR B VQIRQ
H[HFXWLYH 'LUHFWRUV DUH ED G 7RKM WRBORDEBD HP RDOQSDQKE PHGLDQ ILJXUHV LQ WKLV WDEO|
H[SHULHQFHG IRU LQGLYLGXDO HPSOR\HHV ZKR ZHUH HPSOR\HG E\ 6FKURGHUV LQ ERWK \HDL

L1.° p3pf p3pp pip’ u3ps
-?1< ,>0: ,>0: ,>0: ,>0:
?-8->Ep >,7,=D2 >,7,=D2 >,7,=D2 >,7,=D2
211 1:125@7:A? 100 09014?>9@ > 100 09014?>9@ > 100 09014?>9@ > 100 09014?>:9@>

([HFEXWLYH 'LUHFWRUV

5LFKDUG
20GILHOG QD QD QD QD QD QD QD QD QD QD QD QD

3HWHU
+DUULVRQ

1RQ H[HFXWLYH 'LUHFWRUV

‘DPH
(OLIDEHWK

&RUOH\ QD QD QD QD QD QD QD QD QD QD QD
5KLDQ

"DYLHV{ QD QD QD QD QD QD QD
&ODLUH

JLW]DODQ

+RZDUG QD QD QD QD QD QD QD
5DNKL *RVV

&XVWDUG QD QD QD QD QD QD QD
,DQ .LQJ QD QD QD QD QD QD QD
,DLQ ODFND\Q D QD QD QD QD QD QD QD QD QD QD QD QD QD QD
/HRQLH

6FKURGHU QD QD QD QD QD QD QD QD QD
$QQHWWH

7KRPDV{ QD QD QD QD QD QD QD QD QD QD QD QD QD QD
JUHGHULF

‘DNHPDQ{ QD QD QD QD QD QD QD QD QD QD QD QD QD QD QD
'"HERUDK

':DWHUKRXVH{ QD QD QD QD QD QD
ODWWKHZ

"HVWHUPDQ QD QD QD QD QD QD QD QD QD QD QD

(PSOR\HHV

(PSOR\HHV
Rl 6FKURGHUV
SOF QD QD QD QD QD QD OD QD QD QD QD QD QD QD QD

(PSOR\HHV RI WK¥H *URXSt

OHDQ

OHGLDQ

7KH IHH LQFUHDVHV VKRZQ UHIOHFW WKH WLPLQJ RI SRLOWPHQW WR WKH bR D0F DHImVRY UG EHQ RIQ WoR DHIGO!
H[SHQVHV ZKLFK YDU\ LQ HDFK \HDU EDVHG RQ DFWxIRlo XxVvDJH ZLWK DPRXQWV OLVWHG RQ SDJH

JRU EDVH VDODU\ HPSOR\HHV RI WKH *URXS DUH WK R ViHHFFRP EH U HD Q Gb HPEHPRER B QW E HWSEHHQHQWY WKH VDODU\
RYHU WKLV SHULRG 6DODU\ DGMXVWPHBRPSBQVBMG DY SBYMHRIZWE® EH HIIHFWLYH LQ

JRU EHQHILWYV WKH PHDQ SHUFHQWDJH FKDQJH IRU HPSOR\HHV RI WKH *URXS LV D SHU FDSLWD ILJXUH IRU WKF
DQG UHSUHVHQWY WKH DYHUDJH FKDQJH LQ EHQHILWY YDOXH GXULQJ WKH \HDU ZKLOH WKH PHGLDQ LV WKH Pl
SRSXODWLRQ

JRU ERQXV WKH PHDQ DQG PHGLDQ SHUFHQWDJH FKDQJH IRU HPSORVHHV RI WKH *URXS LV WKH PHDQ DQG WKH
FKDQJH LQ ERQXV IRU HP lijV ZKR HBEUH. EQHHPRARB\EBQYADGG ORUH FRPPHQWDU\ RQ WKH DQQXDO ERQXV D.
H[HFXWLYH 'LUHFWRU FD RXQG RQ SDJHV

([FOXGLQJ 6KDUH LQ 6XFFHVV $ZDUG DQ DZDUGURDQWHBPISD RIAHFEHDOXHGVBW WKH HTXLYDOHQW RI Rl DQQD
,QFOXGK@UH LQ 6XFFHVV $ZDUG

oo 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:
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0D:?7,60,B,D>:1=:8:>0.74:9
7KH DQQXDO ERQXV FKDQJH IRU H[HFXWLYH 'LUHFWRUV GLIIHUV IURP HPSOR\HHV GXH WR \

SURSRUWLRQ LQ ERQXV EDVHG RQ EXVLQHVV SHUIRUPDQFH 7KLV FRQWUDVWY ZLWK D GHV
ILIHGbSD\ IRU MXQLRU DQG ORZHU SDLG HPSOR\HHYV

/IRRNLQJ RYHU PXOWLSOH \HDUV WRWDO FRPSHQVDWLRQ RXWFRPHV IRU HPSOR\HHV KDYH JHC
IRUbH[HFXWLYH 'LUHFWRUV 7KLV LV UHIOHFWHG LQ WKH GHFUHDVH LQ PHGLDQ SD\ UDWLR IU|
WKLV \HDU 7KH ORZHU UDWLR DOVR UHIOHFWV WKH UHGXFWLRQV LQ OU +DUULVRQ DQG 0L

7KH IHHV IRU WKH QRQ H[HFXWLYH 'LUHFWRQE ZRUHRKDRWHKDQJIHEBW Q@UH UHIOHFWLYH RI W
1RQ H[HFXWLYH 'LUHFWRUV DUH QRW HOLJLEOH WR UHFHLYH D ERQXV ZKLFK UHLQIRUFHV

$OLJQPHQW ZLWK VKDUHIORGI®MIN DQG

%\ GHOLYHULQJ D VXEVWDQWLDO SRUWLRQ RI YDULDEOH SD\ LQ VKDUHV DQG IXQGV ZH IRVW
VKDUHKROGHUY DQG FOLHQWY 7KH WDEOHV EHORZ SURYLGH GHWDLOV RI DZDUGY JUDQWHG
H[HFXWLYH 'LUHFWRUV LQ WKH \HDU DQG WKH WRWDO VKDUH LQWHUHVWY IRU DOO RXU 'LUH

'LUHFWRUV ULJKWV XQGHU IXQG DQG VKDUH DZDUGYV

'$3 DQG /7,3 JUDQWHG GDXXEGRWHG
7KH IROORZLQJ DZDUGV ZHUH JUDQWHG X QIGH U HAWVISHI F8 RIQGHIBUBK G ERQXVHY IRURSHUIRUPD
IXUWKHU SHUIRUPDQFH FRQGLWLRQV QHHG WR EH PHW IRU DZDUGV WR YHVW 7KH WHUPV R
GHIHUUHG ERQXV DZDUGV DV GHVFULEHG RQ SDJH 7 KWIV@HI O B DW R [YG WHH R OG B M B W G RLQD | WX
ODVW \HDU DQG IRSPLRADWD @XMV K KR +&ﬁ WKLV \HDU V VLQJOH WRWDDKHN PXGHNOWR R& R Z DX
WKH WDEOHV RI IXQE&VD\D & Q/GKHWRIQD K

,.0:A,7@0:,?2:2=,92:«ID3334

010==0/:
,>4>001 :,B,8/1=:92:1@9/:010==0/: 1@9/:#:?2,7: "3,=0:;=4.0@8-0=:
9/4A41@,7 2=,9720/ ,B,=/>>3,=0:,B,=/> ,B,=/> ,B,=/ ,?2:2=,9?1:>3,=0> 0=1:=8,9.0:.:9/4724:9>
HIHUUDO RI ERQXV $ZDUGHG IRU SHU
5LFKDUG ZOGILHQ?DUGHGIRU 1R IXU
SHUIRUPDQFH LQ SHUIRUPDQFH
3HWHU +DUULVRQ DSS

7KH IROORZLQJ D UGV XQGHU WKH /7,3 ZHUWHQILLUD @ RHVE RW LRMWF K/ KHY DUH DOVR UHIOHFWFE
XQGHU VKDUH DZz GYHR/QVEQJHRI /7,3 DZDUGV JUDQM N BEBIHFVQ WR WKH SHUIRUPDQFH FRQGL)
$QQXDO 5HSRUW DQG $FFRXQWYV

%0>?492:©::1:1,.0:
8,C48@8:,>:A,7@0:?3,7?:

,>4>::1: :,B,=/.0:A,7@0:,?0::1:1,.B:@7/:A0>"B:,20:;,=4.0:,@8-0=::1:
9/4A41@,7 2=,9?20R=,9?:«ID3335 A, 7@0 ?3=0>3:7/ 2=,97 >3,=0> 9/::1:;0=1:=8,9.0:;0=4:/
5LFKDUG 20GIEYSEFLIL
———— YDOXH RI VI

SHWHU +DUUWKRQGDWH

3HUFHQWDJH RI IDFH YDOXH WKDW ZRXOG YHVW LI SHUIRUPDQFH PHDVXUHV ZHUH DW WKH WKUHVKROG OHYHO

$00 '$3 VKDUH DZDUGV DQG /7,3 DZDUGV ZHUH JUDQWHG RYHU RUGLQDU\ VKDUHV 7KH QXPEF
DZDUG LV GHWHUPLQHG E\ GLYLGLQJ WKH JUDQW GDWH IDFH YDOXH E\ WKH PLG PDUNHW FOR
JUDQW $QQXDO ERQXV DQG /7,3 DZDUGYV LQFOXGLQJ ERQXV DZDUGY GHOLYHUHG YLD WKH '$

'LUHFWRUV ULJKWV XQGHU IXQG DZDUGV DXGLWHG
'LUHFWRUV KDG WKH IROORZLQJ IXQG DZDUG ULJKWV XQGHU WKH *URXS V LQFHQWLYH SODQ'

%:B1?@10<2AK?@10<2A:0<
-C->0?<KOTEC->02<KOTT1$;@-8<KOTT1T

5LFKDUG 20GILHOG $w '"HFHPEHU
*UDQWHG
9HVWHG
(IHUFLVHG
$W  'HFHPEHU
3HWHU +DUULVRQ $w '"HFHPEHU
*UDQWHG
9HVWHG
(IHUFLVHG
$W  'HFHPEHU

O» 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:
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'LUHFWRUV ULJKWV XQGHU VKDUH DZDUGV DXGLWHG
'LUHFWRUV KDG WKH IROORZLQJ VKDUH ULJKWV XQGHU WKH *URXS V LQFHQWLYH SODQV 7KF
QXPEHU RI VKDUHV LQ HDFK FDVH

&1?@10<.A@<
%:B1?7@10< $ <@41><A:B1?@10R1>/5?10<?4->1<

-C->0? ?24->1<-C->07? -C->07? $;,@-8
5LFKDUG 20GILHONW RUHBEHBEHU
VKDUHYV *UDQWHG
'"LYLGHQG HTXLYDOI
9HVWHG

/IDSVHG ZKHUH /7,3
ZHUH QRW PHW
([HUFLVHG

$W  'HFHPEHU

3HWHU +DUULVRQSWUG'HFHIPEHU
VKDUHV *UDQWHG
'"LYLGHQG HTXLYDOI
9HVWHG

/IDSVHG ZKHUH /7,3
ZHUH QRW PHWuU

(I[HUFLVHG
$W 'HFHPEHU

7KHVH DZDUGV ZLOO RQO\ YHVW WR WKH H[WHQW WKDW WKH UHOHYDQW SHUIRUPDQFH FRQGLWLRQV DUH PHW
1R SHUIRUPDQFH FRQGLWLRQV DSSO\ IRU WKHVH DZDUGV

JRU 3HWHU +DUULVRQ WKH /7,3 ODSVHG ILIXUH UHSUHVHQWY WKH DZDUGV IRUIHLWHG DV D UHVXOW RI WKH SUF
WKH ILUP GXULQJ WKH SHUIRUPDQFH SHULRG

'XULQJ 3HWHU +DUULVRQ UHFHLYHGeDQ DJJWHIMDWGHIDLQ RKDUHV IURP H[HUFLVLQJ QLO FR
RUGLQDU\ VKDUHY LQ SDUW JUDQWHG D VDZQ HBW PSHUNRRIPIDIQPBGEQX D® E RQXYDUW EHLQJ WK
YHVWHG HOHPHQW RI WKH /7,3 DZDUG JUDQWHG WR KLP LQ

([HFEXWLYH 'LUHFWRU DOLJQPHQW WR VKDUHKROGHUV

7R DOLJQ WKH LQWHUHVWYV RI VHQLRU PDQDJHPHQW ZLWK WKRVH RI VKDUHKROGHUV WKH HJ

([&¢R DUH UHTXLUHG RYHU WLPH WR DFTXLUH DQG UHWDLQ D KROGLQJ RI 6FKURGHUV VKDUH
RI EDVH VDODU\ IRU WKH *URXS &RUHEDYHFXWMQOFU\ODRG WKH RWKHU H[HFXWLYH 'LUHFWRU

WKLV SROLF\ LQFOXGH WKH HVWLPDWHG DIWHU WD[ YDOXH RI XQYHVWHG GHIHUUHG ERQXV \

VKDUH DZDUGVY DERYH DQG YHVWHG '"$39RWWHS EXD & ¥ H VHKIRZIQDER YK D L8BK) PEHYWEE® /7,3 DZD!

QRW FRXQW WRZDUGV WKH SROLF\ DV WKHVH ULJKWV WR VKDUHVY DUH VXEMHFW WR SHUIRUP

5LFKDUG 20GILHOG ZKR ZDV DSSRLQWHG DV DQ H[HFXWLYH 'LUHFWRU RQ b2FWREHU DQ«
QRW EH DEOH WK BHDOGQXQWLO KH PHHWBMKHUUHIOXU UHRBQOWHIVHI® ZHIOROIGQ GIJFHVY RI WKH L
OHYHO DQG KH UHPDLQV VXEMHFW WR WKH VKDUHKROGLQJ SROLF\ IRU WZRIARDHNREFRVW KLV

9DOXH RI VKDUHKROGLQJ YV VKDUHKRODEGQWSRBOLF\ RI VDODU\

*URXS &KLHI ([HFXWLYH JRUPHU *URXS &KLHI ([HFXWLYH
5LFKDUG 20GILHOG 3HWHU +DUULVRQ

R3ROLFR6KDUHKR(R /7,3 VKDUHVY VXEMHFW WR SHUIR
7TKH V UHKROGLQJYV LQ WKH LOOXVWUDWLRQ DERYH LQFOXGH GHIHUUHG VKDUH DZDUGV JUI

VHH JHRU LOOXVWUDWLRQ SXUSRVHV WKH HVWLPDWHG DIWHU WD[ YDOXH RI /7,3 DZDUGV
DUH VKRZQ VHSDUDWHO\ LQFOXGLQJ WKRVH JUDQWHG LQ UHVSHFW RI SHUIRUPDQFH LQ

°Y, 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:



5HPXQHUDWLRRR QWS RMUWG

"LUHFWRAIDWIKYWHUHVWY DXGLWHG
7KH 'LUHFWRUV DQG WKHLU FRQQHFWHG SHUVRQV KDG WKH (R D DHR@LUQQMHWBN-REKBDO\WYD L\YUNER G
ZHUH DSSRLQWHG DV H[HFXWLYH 'LUHFWRUV RQ -DQXDU\ DQG WKHUHIRUH GR QRW IHDW

A9.1><;2<?4->1?<-@<!-< 1/19.1>< 1.,°

>05:->E<?4->17<;2< {<<1:/1<1-/4

([HFXWLYH 'LUHFWRUV

5LFKDUG 20GILHOG

SHWHU +DUULVRQ

1RQ H[HFXWLYH 'LUHFWRUYV

'DPH (OL]DEHWK &RUOH\

5KLDQ 'DYLHV

&ODLUH )LW]DODQ +RZDUG

5DNKL *RVV &XVWDUG

,DQ .LQJ

,DLQ ODFND\

/HRQLH 6FKURGHU

$QQHWWH 7KRPDV

JUHGHULF :DNHPDQ

'HERUDK :DWHUKRXVH

ODWWKHZ :HVWHUPDQ

%HWZHHMFHPEHU DQ®0ODUFK WKH RQO\ PRYHPHQWYV LQ WKH "LUHFWRUV VKDUH LQWHUHVW)\
6KDUHb,QFHQWLYRWB®IDPORI VKDUHV E\ 5LFKDUG 20GILHOG
7KH LQWHUHVWYV RI 3HWHU +DUULVRQ UHIHU WR WKH SRVLWLRQ DV DW 1RYHPEHU WKH GDWH KH VWHSSHG
7KH LQWHUHVWYV RI 5KLDQ 'DYLHV UHIHU WR WKH SRVLWLRQ DV DW  $SULO WKH GDWH VKH VWHSSHG GRZQ

7KH LQWHUHVWYV Rl &0DLUH )LW]DODQ +RZDUG DQG /HRQLH 6FKURGHU LQFOXGH WKHLU SHUVRQDO KROGLQJV D(
WKHLU FDSDFLW\ DV PHPEHUV RI D FODVV RI SRWHQWLDO EHQHILFLDULHVY XQGHU FHUWDLQ VHWWOHPHQWYV PDG

0D:?,60,B,D>:1=:8:>0.724:9

$OLIJQPHQW WR VKDUHKROGHUYV LV D NH\ SLOODU RI RXU UHPXQHUDWLRQ DSSURDFK ZLW

QXPEHU RI VKDUHYV

5LFKDUG 20GILHOG ZKR ZDV DSSRLQWHGA@2PW REHH[HFXINQEHO L YBHRYWR QKA® Y KHHEEEKWLYH RQ
ZLOO QRW EH DEOH WR VHOO DQ\ VKDUH DZDUGV XQWLO KH PHHWV WKH UHTXLUHG O

3HWHU +DUULVRQ V VKDUHKROGLQJY DUH ZHOO LQ H[FHVV RI WKH UHTXLUHG OHYHO DQG

WZR \HDUV SRVW KLV VWHSSLQJ GRZQ BRDVPEHHFXWLYH 'LUHFWRU RQ

&ERQWH[WXDOLVLQJ SD\ RXWFRPHV ZLWK RYHUDOO SHUIRUPDQFH
7KH GLVFORVXUHV WKDW IROORZ SURYLGH IXUWKHU GHWDLOV RI WKH UHODWLRQVKLS EHWZHF

5HODWLYH VSHQG RQ SD\
7KH FKDUWV EHORZ LOOXVWUDWH WKHFRRSDWHE®HZVEFKR G RQX$DN\ DRRBI WDNHQ IURP WKH ILQDC
DQG VKRZ KRZ UHPXQHUDWLRQ FRVWY FRPSDUH ZLWK VKDUHKROGHU GLVWULEXWLRQV WDJ[H
RSHUDWLQJ LQFRPH LV XVHG

R)L[HG UHPXQHUDWLRC R)L[HG UHPXQHUDWLRQ
e P e P

R 9DULDEOH UHPXQHUD R O9DULDEOH UHPXQHUD\
e P e P

R 9DULDEOH UHPXQHUD RODULDEOH UHPXQHUD\
e P e P

R2WKHU RSHUDWLQJ H R2WKHU RSHUDWLQJ HJ
e P e P

R2WKHU LQFRPH H[SHQ R2WKHU LQFRPH H[SHQ"
e P e P

R &RUSRUDWH WD[ DQG R & RUSRUDWH WD[ DQG
e P e P

R5HWDLQHG HDUQLQJV R5HWDLQHG HDUQLQJV
e P e P
,QWHULP GLYLGHQG ¢ ,QWHULP DQG ILQDO GLYLGHQG S
GLYLGHQG UHFRPPHQ e P
e P
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7KH *URXS &KLHI ([HFXWLYH V WRWDO UHPXQHUDWLRQ RYHU WKH SDVW WHQ \HDUV
7KH FKDUWLEBRRWUDWHY WKH *URXS &KLHI ([HFXWLYH V VLQJOH WRWDO UHPXQHUDWLRQ ILJ
WRWDO VKDUHKROGHU UHWXUQ RIb6FKURGHUYV VKDUHY DQG WKH )76( RYHU MIBKMHSHULRG
RXWFRPHY DQGbKRZ YDULDEOH SD\ SODQV KDYHVWVDEGHRXIV HDFK \HDU LVbVKRZQ LQ WKH

[
T N S A S T 7 TE T TEI TR VEITITRRS TEITE S R
6LQJOH WRWDO UHPXQAUDWLRQ ILIJXUH
e {t 3+
52

$QQXDO ERQXV DZDUG ORXWFRPH DV D
RI PD[LPXP RUbDFWXPObDZDUG DV
D RI WHQ \HDU KLJKHg%V ERQXV

/7,3 YHVWLQJ DV D RI PD[LPXP QD QD QD
7KH UHPXQHUDWLRQ IRU OLFKDHO 'REVRQ UHIOHFWV WKH DFWXDO UHPXQHUDWLRRWEBWLKH UHFHMWYNGE IRU
3HWHU +DUULVRQ ZDV DSSRLQWHG *URXS &KLHI ([HFXWLYH IURP $sSULO XQWLO 1RYHPEHU 7KH DQC
VLQJOH WRWDO UHPX%QHKDWA RQOYUBK®ERLQWHG *URXS &KLHI ([HFXWLYH RQ 1RYHPEHU +LV UHPXQHUDW
QRWZLWKVWDQGLQJ WKDW UHPXQHUDWLRQ RXWFRPHV SULPDULO\ UHODWH WR KLV IRUPHU UROH DV &KLHI )LQD
JURP WKLV UHSUHVHQWY WKH *URXS &KLHI ([HFXWLYH V DFWXDO DQQXDO ERQXV DZDUG DV D SHUFHQWDJH
SULRU WR HDFK DQQXDO ERQXV DZDUG LV VKRZQ DV D SHUFHQWDJH RI WKH KLIKHVW ERQXV DZDUG RYHU W
ZDV LQ SODFH

VKRZV DV Q D DV 3HWHU +DUULVRQ GLG QRW UHFHLYH DQ /7,3 DZDUG LQ DQG VR KDG QR /7,3 GXH WR Yt
WKH IRUPHU *URXS &KLHI ([HFXWLYH ZDLYHG KLV DQG /7,3 JUDQWYV VR DQG VKRZ DV Q D

0D:?,60,B,D>:1=:8:>0.724:9

7KH UHODWLYH VSHQG RQ SD\ KDV UHPDLQHG ODUJHO\ FRQVLVWHQW IURP SULRU \HDUV
ILQDQFLDO SHUIRUPDQFH

6FKURGHUV SOF WRWDO VKDBNKROWBKH SIHWK WHQWHDUY 7KH VLQJOH WRWDO ILIJXUH RI L
6FKURGHUV *URXS &KLHI ([HFXWLYHRDHWUGMKUHDMDIRE EHULRG

» 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:



5HPXQHUDWLRRR QWS RXWG

6KDUHKROGHU YRWLQJ RQ UHPXQHUDWLRQ

(DFK \HDU VKDUHKROGHUV DUH LQYLWHG WR YRWH RQ RXU DQQXDO UHPXQHUDWLRQ UHSRUYV
SROLF\bWRbYRWH DV LW KDG EHHQ WKUHH \HDUV VLQFH LW ZDV ODVW YRWHG RQ 7KH JUDSK
RQbWKHVHbUHVROXWLRQV

7KH IROORZLQJ YRWHV ZHUH FDVW LQ USMOSBIG® WKW KIHUBFWBWVRXIHPXQHUDWLRQ SROLF\ DW

7R DSSURYH WKH DQQXDO UHPXQHUDWLRQ URI DFEBWROMA WKH WUBH@QQLDO 'LUHFWRUV UHPXQ

WKH $*0
Z 9RWHV IRU Z 9RWHV IRU
7Z 9RWHYVY DJDLQVW 7Z 9RWHV DJDLQVW
I9RWHV ZLWKKHOG I9RWHV ZLWKKHOG
%:?0>:1:= %:?0>:,2,49>7? %:?0>:1:=  %:?0>:,2,49>7
$*0 $*0

0D:?7,60,B,D>:1=:8:>0.74:9
‘H FRQWLQXHG WR UHFHLYH VWURQJ VXSSRUW IURP RXU VKDUHKROGHUV LQ UHVSHFW RI
‘H YDOXH WKH IHHGEDFN IURP RXU VKDUHKROGHUV DQG WKHLU FRQWLQXHG SDUWLFLSDW

2WKHU VWDWXWRU\ GLVFORVXUHYV

&RPPLWWHH DGYLVHUV

$IWHU D FRPSHWLWLYH ELGGLQJ SURFHVV WKH &RPPLWWIHH DY SSRLPMWHGHG WKDW WKH DGYLFH
'"HORLWWH DV DGYLVHUV IURP 6HSWHPEHU DG YKWHLRR MIGHS H B ®HW VDG REMHFWLYH DV LW |
WKH SHUIRUPDQFH RI LWVbDGYLVHUV WKH CMXYGRFHLBDMHEDI® HOVF IQ® QVKY SEDWLRI\$RQ SOF ZKLF
DGYLFH SURYLGHG DQQXDOO\ WR HQVXUH WP\ WHHYREMYFPMR WKBCGHRNQ GIQQWHRDWLRQ WR S|
DQ\ VXSSRUW SURYLGHG WRbPDQDJHPHQW ,MQIGNYHQNWRIY V> FHVQXDXWDLD O HYG HIZFRI OHULGLDQ V D
DGYLVHUV WKH &RPPLWWHH HOHFWHG WR UFK\DLIM GHR® IMWKMHEW RLYURIYD GH[BG YHFHIRU WKH SU
RQ H[HFXWLYH 'LUHFWRU SD\ GXULQJ WKH \H\DHUWWLQJ RXW WKH LQIRUPDWLRQ UHTXHVWHG 1HI

, / DV D FRQQHFWLRQ WR WKH &RPSDQ\ RU I
HORLWWH @GHEH HQYJIYY LQGHSHQGHQW 5HPX
&RPPLWWHH DGYLVHUV LQ $ IL[HG IHH V\% ?(PE]\Y%% KRR EFUBWHE

VLQFH DSSRLQWPHQW WR FRYHU VWDQGDUG$WHWXIHHEY ZWWD K DRQ RG G/KWL & RKIRL W D\ W HREGHG
LWHPV FKDUJHG RQ D WLPH FRVW EDVLV 7KNHYRR@HHOVLIQIV SWKB WHR XHOKKMWW KHIHFXWLYH LQFO
IRUDGYLFH WR WKH &RPPLWWHH GXULQJ FRGMH{HWX WV Y&EKULHIHEWRQ FADRMH RWLRHYV D QY& MEEGIH
WRWROOHG IRUPHU *URXS &KLHI ([HFXYMHHYHWDTKIWHI B AW LY H

'"HORLWWH DOVR SURYLGH SURIHVVLRQDO V%&w& \Hllq\ieg

RI' EXVLQHVV LQFOXGLQJ +5 FRQVXOWLQJ V \Y

[ HHWWE DYRLG DQ\ FRQ
d L MLFHU DWWHQGHG
PDQDJHPHQW RQ UHPXQHUDWLRQ GHVLJQ D R @h{? v \'&&RRP L\(VY/VV:HW?(%G&\F’{V
WD[ VRFLDO VHFXULW\ JRYHUQDQFH RSHUDY ﬁ 5 \X%UIP-I 9 %/DOVR DWW H ¢
ZHOO DV RWKHU SURIHVVLRQDO VHUYLFHV WRo *fg&s Sgg W)%[/ WKH WRSLE RI VXV
FRQVXOWLQJ UHJXODWRU\ DQG IXQG DXGLW DQG V Rl ) U W

DFTXLVLWLRQV 7KH &RPPLWWHH PRQLWR UV 7IKAVERE P L WHAH HQBHHSHHLYGIEQBEHI X ODU XSGDWHV [UF
QRWMXIDW DGYLFH UHFHLYHG LV SUHGRPLQ YWV \EH/G\E RUR RS MHFIWIKY FREBWDVHG WKH FRQW!
WUHQGV IDFWV :KHUH UHOHYDQW DGYLVHU&KZHU I3 HDR/NOHGHPIR RBHEDWHRV KH *URXS LV WDNLQJ DF
GLVFXVVLRQV ZKHQ VH@®OWEHIWHEWW Q D\GHVYEXVR/MSO DR FH DQG FRQGXFW ULVN FRQVLGHUDWLRQ

UHFRJQLWLRQ RI WKH DGYLVRU\ UROHV WKHFRPS KOQYBIWRRQFBBBRAMNWRWU VWV KH &KLHI 5LVN 2I1ILF}

7KH &RPPLWWHH DOVR UHFHLYHG D PDUNHW X I +%% ! UR\j(vi68\/WFHRUX%DGOL%XICS;V:QD;
&RPSHQVDWLRQ 3DUWQHUV OHULGLDQ DQG C a/ é) WR DWWHOG PH
$RQ /LPLWHG OF/DJDQ RQ PDUNHW FRQGLWLRQV Ps%s f L BRARS

Rl SD\ DV OF/DJDQ SURYLGHV UHPXQHUDWLR® BHREIGPPROIGLF E@YWD LQWHUHVW QR 'LUHFWRU
FRYHULQJF RV I HRFWMKRDQ*URXS V FRPSHWLVGRIFYVLREOXEHWHUPLQLQJ WKHLU RZQ UHPXQHUDMW
ILUPV WKDW DUH QRW SXEOLFO\ OLVWHG DQG VR DUH QRW UHTXLUHG WR SXEOLVK

WKH UHPXQHUDWLRQ RI WKHLU GLUHFWRUV 7KH WRWDO IHHV SDLG IRU DGYLFH WR

WKH &RPPLWWHH BXUH[BIFXWLYH 'LUHFWRU SD\ WRWDOOHG e

DQ& IRU OHULGLDQ DQG OFHDIDQ UHVSHFWLY
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&RPSOIHHQZLWK WKH 8. &4RUSRUDWH *RYHUQDQFH &RGH WKH &RGH
&RGH UHTXLUHPHQWYV +RZ WKH &4RPPLWWHH KDV DGGUHVVHG WKH UHTXLUHPHQ\

&ODULWNPXQHUDWLRQ DUUD QGUHPHSHFWLYH GLVFORVXUH RI ERd:IV DQG /7,3 P ULFV SDJH

VKRXOGbEH WUDQVSDUHQW ® G URPRWRH SHFWLYH GLVFORVXUH RI ILQDQFLDLAWRUJHWYV D

HITHFWLYHbHQJDJHPHQW ZL VKDUHKROGHUV

DQGbWKH ZRUNIRUFH 5HY ﬁRI VKDUHKROGHU IHHGEDFN DQG JXLGDQFH DQG HQJDJ
SDJ

6LPSOLFUWMPXQHUDWLRQ VWU([HFXWLYH 'LUHFWRUV LOQFHQWLYLVHG YLD DQQXDRO ERQXV ZLW
VKRXOG DYRLG FRPSOH[LW\ &OHDU GLVFORVXUH Rl UDWLRQDOH DQG RSHUDWIRQ RI HDFK I
DQG RSHUDWLRQ VKRXOG EH HDV\ WR

XQGHUVWDQG

5LVNUHPXQHUDWLRQ DUUDQJHPAHQMWW REKRR®EE OLPLW IRU DQQXDO WRWDO UHPXQHUDWLRQ
HQVXUH UHSXWDWLRQDO DQG6RWKHIUFDDWNGHURPUDO SURYLGLQJ DOLJQPHQW WR FOLHQWYV
H[FHVVLYH UHZDUGY DQG EHERFPRWWHM BLWNWHWLRQ WR DGMXVW IRUPXADLF ERQXV RU /7
WKDW FDQ DULVH IURP WDUJHIWERVHGHLRPPBRWDYQH5 FODZEDFN SURYLV )XOO GHWIDHO M GHAH
SODQV DUH LGHQWLILHG DQ(SURYLVLRQV ZHUH LQFOXGHG LQ WKH 3ROLF\ VHW RXW LQ WKH

SUHGLFWDBNIOH WD QJH Rl SRVV¥QEHMMOXVWUDWLRQ RI WKH UDQJH RI SRVVLEOH RXWFRPHV ZDV
YDOXHV RI UHZDUGYV WR LQGLYLGQIMXDIOJBERBRWW DQG $FFRXQWYV

DQG DQ\ RWKHU OLPLWYV RU GLWHUMNMWLRRFPLKRXIOIE UHYLHZ Rl OLNHO\ ELHXV VEFRUHEDUG RX
EH LGHQWLILHG DQG H[SODLQHG DW WKH WLPH RI

DSSURYLQJ WKH SROLF\

BURSRUWLRQMXKMHL@WLQN EHWZH#HIQ XD O QXV DQG /7,3 SHUIRUPDQFH PHDVXUHVY UHYLHZHG D
LQGLYLGXDO DZDUGV WKH GISOLRHUW V WSDIHH J\

DQG WKH ORQJ WHUP SHUIRUBDIFIH LIFFIDWMWHGHIHUUDO SURYLGLQJ DOLJQPHQW WR FOLHQWYV
&RPSDQ\ VKRXOG EH FOHDU ZMWH®RWPIHWH PDOXV DQG FODZI 'FN SURYLVLRQV SDJH

VKRXOG QRW UHZDUG SRRU SHUIRUPDQFH

$OLJQPHQW WR E@PMQWHYH VFHKMPRNWUDWLRQ SULQFLSOHY DOLJQHG ZIIIWK RXU NH\ VWDNHKR
VKRXOG GULYH EHKDYLRXUV EFRF WHQWUHPWKRU UHPXQHUDWLRQ FRQVLGHUHG LQ WKH FR(
&RPSDQ\ SXUSRVH YDOXHV DGE® UDWHJ\
&RPPLWPHQW WR IDLU SD\ IRU SHUIRUPDQB—I DFURVV WKH ZRUN
,QFOXVLRQﬁIﬁﬁILQDQFLDO PHWULFV LQ ERWK H[HFXWLYH 'L
VFRUHFDUG \Y

JHHVY IURP HIWHUQDO DSSRLQWPHQWV &RPAWWHH SHUIRUPDQFH LQ
7KH H[HFXWLYH 'LUHFWRUY DUH SHUPLWWHBGKW D Q @ WDQ (H YR X\MKMLRQREQWKH &RPPLWWHH V
EHQHILW IHHV WKH\ UHFHLYH IURP DQ\ H[WKXQGDH O \QRIQHIQ[ DX SDLYW RI W RYHUDOO %RDUG |
GLUHFWRUVKLSY SURYLGHG WKH GLUHFWRUW IGLHSWF G REGIRBW. @ FAOKCHVHR WHRUDIQ DKM 1L ISR QWVR Q
LQWHUHVW KHOG E\ WKH *URXS S5LFKDUG 208 0M®IGOD MR 3\W KWHH & RDRIVLWRE ZHGH GLVFXVVHG
QRW UHFHLYH DQ\ IHHV LQ UHVSHFW RI H[W&HKDO DR RMHBRWOYHRQROKVLRQ RI WKH HYDOX
GXULQJ WKH FRXUVH RI WKHLU DSSRLQWP HBRMP WRHW R W I8RP SREPLYWHH ZDV IXQFWLRQLQJ H|
SHUIRUPHG LWY GXWLHV GLOLJHQWO\ 7KHbUHSRI

LUHFWRUV VHUYLFH FRQWUDFWYV DQGy bV WWHY RELVFXVVLRQV E\ WKH &KDLU RI WK
DSSRLQWPHQW EH FRPSUHKHQVLYH

(DFK RI WKH H[HFXWLYH 'LUHFWRUV KDV D UROOLQJ VHUYLFH FROWUDFW ZLWK D

PXWXDO QRWLFH SHULRG RI VL[ PRQWKYV (DEKRYOHMEHRO MK [BRRWEY H

'LUHFWRUV KDV D OHWWHU RI DSSRLQW P H Q¥ @WK D RXWXR®QRWLFH SHULRG

RI VL[ PRQWKYV 6KDUHKROGHUV PD\ UHYLHZZRPMWWRUYW IH BEFREQWPWRRQ &«RPPLWWHH

DQG VHUYLFH FRQWUDFWYV DW WKH &RPSDQ\ V UHJLVWHUHG RIILFH IURP WKH

GDWH RI GLVSDWFK Rl WKH 1RWLFH Rl $*0 RROBNEKQHVV GD\V EHWZHHQ

DP DQG SP $GGLWLRQDOO\ WKHVH GRFXPHQWYV DUH DYDLODEOH IRU

YLHZLQJ DW HDFK $*0

JXUWKHU UHPXQHUDWLRQ GLVFORVXUHYV

7KH UHPXQHUDWLRQ GLVFORVXUHV UHTXLUHG XQGHU WKH 8. &DSLWDO
S5HTXLUHPHQWY 5HIXODWLRQ DUH LQFRUSRUDWHG LQWR WKH *URXS V 3LOODU
GLVFORVXUHY DQGbDUH DYDLODEOH DW ZZZ VFKURGHUV FRP SLOODU 2WKHU
UHJXODWRU\ UHPXQHUDWLRQ GLVFORVXUHYVY FDQ EH IRXQG DW

22Z VFKURGHUV FRPXWHR GLVFORYV
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'LUHFWRUVNn UHSRUW

LUHFWRUVNn UHSRUW

6FKURGHU IDPLO\ FEDUHRWOQBK UHEWO\ DUH
7KH LQIRUPDWLRQ LQ WKH IROORZLQJ VHFWKIRHKRDO WKLY RR QKHO&RP SD Q)

5HSRUW DQG $FFRXQWYV IRUPV SDUW RI WKLV 'LUHFWRUV UHSRUW
7KH B3ULQFLSDO 6KDUHKROGHU *URXS FXUUHQWO\

6WUDWHJLF UHSRUW RUGLQDU\ VKDURNWKH LVVXHG RUGLQDU\ VKDUHYV

%RDUG RI 'LUHFWRUV DQG &RPSDQ\ 6HFUHMWPIMXU\ VKDUHV LQ WKH &RPSDQ\ 7KLV LV FRF
&RUSRUDWH JRYHUQDQFH UHSRUW LQFOXGLQJ WKH 1RPLQDWLRQ

DQG *RYHUQDQFH &RPPLWWHH UHSRUW D$QG WKH s IV HD B CHQMRV) VODBHRZQHG GLUHFW
&RPPLWWHH UHSRUW LQGLUHFWO\ E\ IRXU SULYDWH WUXVWHH FR

BWDWHPHQW RI 'LUHFWRUYV UHVSRQVLELOWE(N\WHHV RI YDULRXY WUXVWV VHWWOHG E\ F
6FKURGHU IDPLO\ DQG LQYHVWPHQW FRPSDQLH’

WKH SULYDWH WUXVW FRPSDQLHV 7KH WUXVWF

6KDUH FDSLWDO /LPLWHG 9HULWDV /LPLWHG $OVWHU /LPLWHG

6FKURGHUV KDV GHYHORSHG XQRSW B RWD B&D q % PKILLLWHG DQG )HUYLGD /LPLWHG DUH S

\HDUV DQG KDV EHHQ D SXEOLF FRPSDQ\ Z Fd’\l YuS WRWORYRUV RI FHUWDLQ RI WKI
KDYH EHHQ OLVWHG RQ WKH /RQGRQ 6WRFN (PFQ(\f) RUPLERHW RI WKH 3ULQFLSDO 6KDUHKRO!

7KH &RPSDQ\ V VKDUH FDSLWDO FRRISWL Y0 RI WKH RUGLQDU\ VKD HRZQHG GLUHFWQC

IQVHM
VKDUHV SHHFDFK Rl ZKLFK DUH KHOG LQ WU&B@FYHFWOL EV FHUWDLQ WUXVWHH DQG LQYHV

E\ WKH &RPSDQ\ 7KH WRWDO YRWLQJ ULJKW\/JR%O\E§HQ&)RW§HQ_\\[[PUEJ}|\YVV\I/‘§3 FRFLPV‘QB%LHHV\‘/’VB&V: /FE'R

/ILPLWHG DQG /LRQHO 7UXVWHHV 8. ,, /ILPLWHG
8QGHU WKH WHUPV RI WKH 6FKURGHUV (PSORFiRF IDHOQHN- W T XYW QIEVWPHQWY /LPLWHG &!
WKH 6FKURGHU 86 +ROGLQJV ,QF *UDQWRU 7UXMW HRUGSOQDU) VQ(‘DHJ\HWPD-iLQ-WV ILPLWHG
KHOG LQ WUXVW RQ EHKDOI RI HPSOR\HH VKDUH SOD SDUWLFLSD

WUXVWHHY PD\ HIHUFLVH WKHLU YRWLQJ Ulig‘JKWV |_ \RVVI@I-IT\Q "]’*”H;\HUVRQDOO\ KH
E\ FHUWDLQ 6FKURC

DSSURSULDWH ,Q GRLQJ VR WKH\ PD\ FRQVL 'E’ ké %/
QRQ ILQDQFLDO LQWHUHVWYV RI WKH EHQHILFPH L%R/Uﬁ'ﬁ W MEUQ;QH wg\éﬁg\WH ODWH +HOP
$V DMDDUFK EHLQJ WKH ODVW SUDFWLFDEOHFEN¥WY PHIRYKHN S FK GLUHFW GHVF

SXEOLFDWLRQ RI WKH $QQXDO 5HSRUW DQG $FFRXQWVWWKHREEXYRGHYMDMWHRZQHG E\ WKH
(PSOR\HH %HQHIWW WKH 6FKURGHU 86 +ROGL@EKURBHWWRRMRUN, 7UXVW D IDPLO\ FKDULW\

7UXVW WRIJHWKHU KROGLQDU\ VKDUHYV
&RPSDQLHV ZLWK D VKDUHKROGHU RU VKDUHKRO(
8QGHU WKH WHUPV RI WKH 6KDUH ,QFHQWLY#WOOR LOVFRYFHUWE WXBYFLVH RU PRUH RI WK
RUGLQDU\N VKDUHV ZHUH KHOG LQFWR XYW\ R EHKROHIHHOH A A MMUMHGE XQGHU WKH /LV
SODQ SDUWLFLSDQWYV $W WKH SDUWLFLSDG@WYHE W B\ WU MGWRWS KV W E HYIFRUHHPHQW Z
H[HUFLVH WKHLU YRWLQJ ULJKWV RYHU RUK@RWKROBEDN ORYGE BEFWRRHQVXUH WKDW WKH
SDUWLFLSDQW VKDUH HQWLWOHPHQWYV DJUHHPHQW FRPSO\ ZLWK FHUWDLQ LQGHSHQGHQ
7KHUH DUH QR UHVWULFWLRQV RQ WKH WUD WWI#QJR?WHV&ﬁﬁFS%L%‘\;L\/QV}QbU%Q/ IRYHPEHU
HIFHSW IRU WHUHG LQWR V Q DJUHHPHQW ZLWK PHPE!I
6KDUHKROGHU *URXS KROGLQJ RUGLQDU\ VKDUHV
UHVWULFWLRQV LPSRVHGRRQVODZYV DQG UHIFOM-WO\ WKH /LVWLQJ 5XOHV ZHUH DPHQGHG
UHVWULFWLRQV RQ WKH WUDQVIHU RI VKDUHYDMWPLIFFROAHA. X OGUHHHPIHIDW ZDV QR ORQJHU UHT:
&RPSDQ\ V $SUWLFOHV RI $VVRFLDWLRQ RUWKMHGHHODINIVR QVRL S EHUHHPHQW DXWRPDWLFDOO

&RPSDQLHV $FW LQ HLWKHU FDVH DlW(BHD’\AD—HDLWXLU'PW-RBVNWFHOI\-IIIHFW LQ DFFRUGDQFH
LQIRUPDWLRQ UHTXLUHG WR EH GLVFORVHG IROORZLQJ VHUYLFH RI
UHTXHVW XQGHU VHFWLRQ RI WKH 8. &leg D%L’l—'ﬂ\/ @I SXOHYV PBLOWDLQ WKH UHTXLUHP!

UHVWULFWLRQV RQ WKH WUDQVIHU RI VKDAF LGPHQJO#Q JWBPYHKROGHU VXFK DV W

HPSOR\HH VKDUH SODQV ZKLOH WKH\ UHPD'E%Wé’KA% RIS WK ¥ DAGH ¢ KDW WKHY FDQ FDUU\
HSHOQGHQWO\ IURP WKHLU FRQWUROOLQJ VKD

7KH &RPSDQ\ LV QRW DZDUH RI DQ\ DJUHHPURWXEUWEHHRLQFOXGH FHUWDLQ GLVFORVXUHYV |
VKDUHKROGHUV WKDW PD\ UHVWULFW WKH WKBQN IHYGRISVIORHQIMIL YU TRALUHPHQWY 7KHVH FI

YRWLQJ ULJKWYV
7KH &RPSDQ\ V *URXS SURYLGHV SULYDWH EDQNL

BULQFLSDO 6KDUHKROGHU *URXS PDQDJHPHQW VHUYLFHV WR FHUWDLQ PHPEHUV R
7KH KLVWRU\ RI 6FKURGHUV EHJDQ LQ z KKNRQURKER@HE HY RS DPHVH DUUDQJIJHPHQWYV DUH
D SDUWQHU LQ - ) 6FKU,GHU &R D /RQGRO®H®IMIE PO RRXQRUHAP B\FRPPHUFLDO WHUPV ,Q
KLV EURWKHU -) 6FKU,GHU ,W KDV HYROYHB- VYWORH WM LQW KK RRBEDTRQILUPY WKDW
WRGD\ NQRZQ DV 6FKURGHUYV SOF 7KURXJKRXWFNRBWUWLPH WKH 6FKURGHU
B D iy ot + o VR 1€ MU XS SIWEKz LW WKH LQGHSH
WKH &RPSDQ\ EHOLHWHV KD \ERDECHAQRBL 7 R G D\ FOXGHG LQ WKH /LVWLQJ 5XOHV

WKH LQWHUHVWYV RI VRPH PHPEHUV RI WKH 6{:, URGHI! R/IRIHO& BREQ] |V DZDUH WKH LQGHSH
FHUWDLQ GHVFHQGDQWYV RI WKH ODWH +HOPXWrRKURS I R/Q /EQWRPHs5XxOHV KDYH EHHQ F

B
FDVHV WKHLU VSRXVH RU IRUPHU VSRXVH D[y %ﬁltJJ D5 YR YY LB A& DEd_'gKDUHKROGHU *UR.
RI SDUWLHYVY ZKR DUH FROOHFWLYHO\ NQRZQ D WKH BULQFLSDO 6KDUHKROGH

*URXS

7KH BULQFLSDO 6KDUHKROGHU *URXS FRPSULVHV D QXPEHU RI SULYDWH
WUXVWHH FRPSDQLHY DQG LQYHVWPHQW FRPSDQLHV FRQWUROOHG E\ WKRVH
WUXVWHH FRPSDQLHVY D QXPEHU RI 6FKURGHU IDPLO\ LQGLYLGXDOV DQG D

» - 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:
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6XEVWDQWLDO VKDUHKROGLQJV FXUUHQW GLYLG HDWG @FBMNDDILRY VEBINR QB DFFRXQW

7KH WDEOH EHORZ VKRZV WKH QRWLILDE O HRK &0 | § MX RAKBGREWRGHUV (PSOR\HH %HQHILW
VKDUHKROGHUV LQ WKH YRWLQJ ULJKWV RIWH SEREYRFREG §Q Iy QF *UDQWRU 7UXVW KDYH Z

b'HFHPEHU DV GLVFORVHG WR WKH &RPSDYIKY YR GEXERHQCGY SDLG RQ WKH RUGLQDUN \
ZLWK WKH 'LVFORVXUH *XLGDQFH DQG 7UD@R&ED hX\W¥Y g xHiL REDQ G MR QRIHHM. QDQFLDO VWD)

#4->14,801> —|<;2<B;@5:3<>534@’?<41£§)QQXDO *HQHU DO OH HWLQJ

9LQFLWDV /LPLWHG 7KH  $*0 ZLOO EH KXQW& ®@\ bODDW DP

OHULWDYV /LPLWHG $00 UHVROXWLRQV DUH YRWHG RQ VHSDUDWHO\ I

ZLOO EH SXEOLVKHG DV VRRQ DV SUDFWLFDEOH C

)ODYLGD /LPLWHG 7RIHWKHU ZLWK WKH UHVW RI WKIR BRODMEL ROK H &
YHUYLGD /LPLWHG DQG *RYHUGXGEMW DQG 5LVN DQG 5HPXQHUDWLRC
+DUULV $VVRFLDWHYV / 3 ZLOO EH SUHVHQW WR DQVZHU TXHVWLRQV
6LOFKHVWHU ,QWHUQDWLF 5XOH :DLYHU DQG DXWKRULW\ WR SXUFKDYV
/LQGVHOO 7UDLQ /LPLWHG VKDUHYV

t6%& +ROGLQJV SOF 7KH &RPSDQ\ VLPSOLILHG LWV GXDO VKDUH FODV'
6LU OLFKDHO .DGRRULH BHSWHPEHU $V D UHVXOW WKH DJJUHJDWH

BULQFLSDO 6KDUHKRIGGHDMPR XSRI RUGLQDU\

)ODYLGD /LPLWHG DQG )HUYLGD /LPLWHG DUH SURWHFWRHWRPSDQLHY DQG KDYH PDGH
QRWLILFDWLRQV DV SURWHFWRUV Rl FHUWDLQ VHWWOHPHQWY ZKLFK LQFOXGH WKH KROGLQJV
Rl 9LQFLWDV /LPLWHG DQG 9HULWDV /LPLWHG $W WKH$*0 WKH &RPSDQ\ ZDV DXWKRULVHG E\ VK

+6%8& +ROGLQJV SOF LV DFWLQJ DV D FRUSRUDWH 'SUHFIMRE VU YK VR RIVEIL@D BALVRWUHY 7KH DXWKRL
6KDUHV DUH KHOG WKURXJK 2UFKLG (TXLW\ /LPLWH§-XUFKDVH RZQ VKDUHV ZDV XWLOKKHDT GXULQJ Wi

2Q YJHEUXDU\ 7LNHKDX &DSLWDO 6&$ QR KILAHKD WH 16 WRPEIDRAH DQQRXQFHG LQ 1RYHPEL
WKDW WKHLU KROGLQJ KDRILYQRRWH@V HGIWRYHSXWEKRPYHY FRPPHQFHG RQ blRYHPEHU DQ
YHEUXDU\ +DUULV $VVRFLDWHV / 3 QRWIHEHBEWKH &RBSWRWW&ERIBVELQDU\ VKDUHV ZHUH

WKHLU KROGLQJ KDG GHFEIUWPWHGQIWR. JKWV KH8KUFKDVHG 7KH UHSXUFKDVHG VKDUHV DUH KI
LRQ RI XVLOJ WKHP WR VDWLVI\ DZD

/KHUH KDYH EHHQ QR RWKHU FKDQJHV WR ‘&Vgéﬁdﬁ?%%’vﬁ'%\évBWH%\kﬁﬁﬁﬁoﬁMWk%UZLVH EHLQJ
WKH WDEOH RU DGGLWLRQDO QRWLILFDWLRRYDYRBW WK, ¢ §WikHR! WK YR Wb o

'LYLGHQGV $W WKH$*0 WKH %RDUG ZLOO VHHN DXWKRULW\ W
,W LV RXU SROLF\ WR SURYLGH VKDUHKROGHUV ZLWU B LPLRNUHK VUMY PRG/KDW LI VXFK UHS
VXVWDLQDEOH GLYLGHQG WDUJHWLQJI7BH HRXOX VUDWIOR RIRPURKQBRQV RWKHU WKDQ WKH 3U
SD\RXW UDWLR LV GHWHUPLQHG DV WKH WRWRRSG M/KIGH QRBXDHU MWD WHH L ROW LQ WKH 3ULQFL
UHVSHFW Rl WKH \HDU GLYLGHG E\ WKH *URR® YLEDVARUMSWKDWLQJ RI WKH &RPSDQ\ V YRW
HDUQLQJV SHU VKDUH ,Q OLQH ZLWK WKLV \BKRRBUHY WKEHF® RYUWEKWHERPRBQGW KHOG SULRU Wi
D ILQDO GLYLGSIH@&FRISHU VKDUMHQFH SHU&RPSDQ\ V GXDO VKDUH FODVV VWUXFWXUH LQ 6H
VKDUH ZKLFK LI DSSURYHG E\ VKDIHK EGGHUNMKD W MWWKRWOLW\ ZRXOG EH VXEMHFW WR SULF
RQbOD\ WR VKDUHKROGHUV RQ WKH UHJLQBWXGEHRIWLHRE BHYXDWWLRQ $XWKRULW\

FORVH RI EXVLQ@PUFEKRQWHDQVY D WRWDO GLYLGHQG IRU

WKH \HDU BHOFH SHU VKDUFSHQFH SHU VkpUHWKH &RPSDQ\ ZHUH WR EX\ EDFN VKDUHV LW L\

UHSUHVHQWLQJ D SD\RXW UDWLR RI 3ULQFLSDO 6KDUHKROGHU *URX®WKR&RFEDQODO RZQ
ZRXOG SDVVLYHO\ LQFUHDVH IURP WKH FXUUHQW

1.0 et H[FOXGLQJ WUHDVXU\ VKDUHV ,1 WKLV ZHUH WR

<1:/1 Ko 09.0 '8 7DNHRYHU &RGH WKH 3ULQFLSDO 6KDUHKROGHU

QWHULP UHTXLUHG WR PDNH D PDQGDWRU\ FDVK RIIHU IRL

+RZHYHU WKH &RPSDQ\ KDV REWDLQHG D ZDLYHU

J)LQDO 3DQHO WKDW H[HPSWV WKH 3ULQFLSDO 6KDUHKRG
7TRWDO REOLJDWLRQ DV D UHVXOW RI DQ\ EX\EDFN RI VKL

6XEMHFW WR DSSURYDO E\ VKBUHKROGHUV Dw wkH FRQGLWLRQDO RQ WKH LQGHSHQGHQW VKDUHKRO

:DLYHU 5HVROXWLRE X®OW WKH
,Q VHWWLQJ WKH GLYLGHQG WKH %RDUG KDV UHJDUG WR RYHUDOO *URXS

VWUDWHJI\ FDSLWDO UHTXLUHPHQWYV OLTXIRSRMWRRWEOYRWMKVDERBY WY ZkQ§Q QRW SHUPLW W
DSSURDFK HQDEOHV WKH *URXS WR PDLQWDHE8XSMLIKERAB WV R FHHGLRPY\WKBUHY WR LQFUH
WR WDNH DGYDQWDJH RI IXWXUH LQYHVW P K& REBR B WKRWWR § RUSLQAY VKDUHV KHOG SUL
SURYLGLQJ ILQDQFLDO VHFXULW\ WR ZLWKWKFQ&RER PRI\ B0 & XA Y KWW F @QIDRAY VWUXFWXUH |
DQG SHULRGV RI HEFRQRPLF GRZQWXUQ PDQGDWRU\ FDVK RIIHU IRU WKH ZKROH &RPSDQ\

7KH GLVWULEXWDEOH SURILWV RLBOKRQ@GHPBNWPEHM Y RE WKH 3ULQFLSDO 6KDUHKROGHU *URXSE
e ELOOIRK) *URXS V DELOLW\ WR SD\ GLYLWHYEWKPUKERPGHIY DQG LQWHQG WR UHWDLQ L
UHVWULFWHG E\ WKH QHHG WR KROG UHJXJBWHKKH BRPISPRO BDOBUWRKEDRRADWEHI UP  7KH %RD
VXIILFLHQW RSHUDWLQJ FDSLWDO WR VXSSRU®@HAR® Rd WK Ih JoXXE/D DM Y WKRULWY DQG WKH |
DFWLYLWLHV 2SHUDWLQJ FDSLWDO UHTXLUBHPROAWLRR0RE R X¥ROOY YWHRMUAHBIWAK WLPH DV W
ZLWK FOLHQWY DQG VHHG FDSLWDO LQYHVW®PROIWY KB ARUR IXBIGRUW Rk ABDWL\SKRUBW HY H[FOXGL(
QHZ LQYHVWPHQW VWUDWHJILHV UHWXUQHG WR WKH OHYHO RI

&HUWDLQ FLUFXPVWDQFHY FRXOG DGYHUVHO\ LPSDFW WKH *URXS V DELOLW\ WR
SD\ GLYLGHQGV LQ OLQH ZLWK WKH SROLF\ 7KLV LQFOXGHYV D VLIJQLILFDQW
LQFUHDVH LQ WKH UDWLR RI WRWDO FRVWY WR QHW LQFRPH $IWHU GHGXFWLQJ
WKH UHIJXODWRU\ FDSLWDO UHTXLUHPHQW DQG WKH UHJXODWRU\ FDSLWDO
EXITHU WKHUH FRQWLQXHV WR EH VXIILFLHQW FDSLWDO WR PDLQWDLQ RXU

» | 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:



'LUHFWR UV /RS RYXH G

6WDNHKROGHU HQJDJHPHQW :H SXEOLVK RXU 8. HWKQLFLW\ SD\ JDS DQG JORE

'"HWDLOV RI WKH &RPSDQ\ V DSSURDFK WR \BYYENKRRYGHBURIYOIMMP BEW QFOXVLRQ DQG GLYHI
DQG KRZ WKHLU L@Q\ﬁi ﬁv KDYH VKDSHG AP EW R HRMR YAR WMMPHRMKRYMR 'k H
B

\HDBDQ EH IR%Q ‘H PHHW WKH )76( :RPHQ /HDGHUV WDUJHWYV IRU Z
6WUHDPOLQHG HQHUJ\ FDUERQ UHSRU\N/ LjHVHQWDWLRQ DQG FRPSO\ ZLWK WKH 3DUNH

0,
'"HWDLOV RI WKH &RPSDQ\ V DSSURDFK WR I{;FE% AJFQDFUOGXgﬁSLUQRFYUHHGDVLQSC
GLVFORVXUHVY RQ VFRSH DQG VFRSH HPL )f RNLBRSXODWMRRQ WR
FRQVXPSWLR l\j\@l_QFOXGHG DV SDUW RI Ié( QDJHPHQW SRSXODWLRQ
J

"LVFORVXUHV HWHVH DUH LQ OLQH ZLW
6WUHDPOLQHG (QHUJ\ DQG &DUERQ 5HSRUWLMM b'6(RH5P EHIT XW K HP&RPSD Q\ KDV PHW WKH IROO

"LYHUVLW\ 7DUJHWV DV WMIQLGXGH\ 8. /
(PSOR\PHQW SUDEWLFHV

'"HWDLOV RI WKH &RPSDQ\ V HPSOR\PHQW sU PPN PHPRWWBIKD AR RDYCGEFHYV ARPHQ

DQG SO@HH HQJDJHPHQW FDQ EH IRXQG |P VPK#PB‘ HBL KHS\RUQERU %RDUG SRVLWLF
RQ splHW

Q DW OIRIQN&PWPEJ—IRIWKH %RDUG EHLQJ IURP DQ HW
‘RUNIRUFH GLYHUVLW\ EDFNJURXQGNZR
8QGHUVWDQGLQJ UHSUHVHQWDWLRQ WKUR v o IR %ROUG RI
GULYLQJ SRVLWLYH FKDQJH DOORZLQJ XV gg L‘é\’/ﬁH"{/PF‘:QW SN W
LQWHUYHQWLRQV DQG HPSRZHU GHFLVLRQ$V u E}L E 69 Wkh oo

DW 6FKURGHUYV
LQIRUPDWLRQ FROOHFWHG YLD VHOI UHSRUWLQJ

: HHQFRXUDJH HPSOR\HHV WR YROXQWDULOP HRPISOW\BB GVHKHLMNG QY HUMRWPDWLRQ KHOG E\ W
SURILOHV DQG SURDFWLYHO\ HQJDJH QHZ MRL® XD W)RUMH[ SIDPE JHIRBB DQG *RYHUQDQFH WHD
LPSRUWDQFH Rl WKLV GDWD :H DOVR FDSWXUH GLYHUVLW\ GDWD DW YDULRXV

SRLQWYV LQ WKH HPSOR\HH OLIH F\FOH WR PDLQWDLQ DFFXUDF\ DQG SURYLGH
FRPSUHKHQVLYH LQVLJKWY LQWR RXU ZRUNIRUFH

*HQGHALYHUVLDMA DW '"HFHPEHU
6FKURGHUY SOF %RDUG *HQGHU GLYHUVLW\ UHSUHVHQWDWLRQ

@8-0=::1:
>094:=:;:>424:9>:
:9:?230: :,=1/: @8-0=:49:0=.097,20:
@8-0=::1:0=.097,20::d: —: " 0C0.@?4A0:0CO. @74A0:
L1.° :,=/:808-0=> 230: :,=/ ,9/: 3,4=-8,9,20809? 8,9,208097
OHQ
‘RPHQ

1RW VSHFLILHG SUHIHU QRW WR VD\

6FKURGHUV SOF VHQLRU PDQDJHPHQW *HQGHU GLYHUVLW\ UHSUHVHQWDWLRQ

"094:=@->4/4,=D: :,=H#:?,7:>094:=:
LT.° 8,9,20<> 808-0=> 8,9,20809? 77:08;7:D00>
0OHQ
:RPHQ

1RW VSHFLILHG SUHIHU QRW WR VD\

([HEXWPDYGIDJHPHEW UV WR WKH *URXS ([HFXWLYH &RPPLWWHH *URXS ([&R DQG WKH *URXS &RPSDQ\ 6HFUHWDU\
6HQIPPWDIHWYPFOXGHYV PHPEURXGRIRWWHKH GLUHFW UHSRUWYV RI WKH *URXS ([&R DQG WKH GLUHFW UHSRUWYV RQH O
DGPLQLVWUDWLYH DQG RWKHU DQFLOODU\ UROHV 7KH GDWD H[FOXGHV %RDUG PHREWVIUGKRDURBRERGHWUV SOF DQG L(
6XEVLGRDWHBEHBRPSULVHV %RDUG PHPEHUV RI VXEVLGLD HOHRUMERMIUH QRW FODVVLILHG DV V
7RWHOQOLRDQDIJHMHQHIHUV WR WRHRNMNQIVWIHURIDWQ G VREVEGERBPHU %

IXPEHU RI VHQLRU SRVLWLRQV RQ WKH %RDUG &(2 &)2 6, D@¥ HK\DWLPHLRDUHB\WR UMILQBFW '™ RMHPW B O |LJXWHHR K
\HW WR EH DSSRLQWHG WR WKH %RDUG 7KH &)2 ZDV DSSRLQWHG DV DW -DQXDU\

(WKQGEYHUVLWN UHSUHVHQWDWLRQ DV DW 'HFHPEHU

@8-0=::1:
>094:=:::>424:9>:
@8-0=::1: ‘9: 930 . =/: @8-0=:49:0=.09?,20:
©,=/: 0=.097,20::d: wo 0CO0.@?4A0:0CO. @74A0
L1.° 808-0=> 230: :,=/ .9/: 3,4=-8,9,20809? 8,9,20809?

‘KLWH %ULWLVK RU RWKHU ZKLWH LQF!
OL[HG OXOWLSOH HWKQLF JURXSV
$VLDQ $VLDQ %ULWLVK

%ODFN $IULFDQ &DULEEHDQ %ODFN %UI
2WKHU HWKQLF JURXS LQFOXGLQJ $UD
1RW VSHFLILHG SUHIHU QRW WR VD\
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,OGHPQLWLHY DQG LQVXUDQFH &KDQJH RI FRQWURDO
6KDUHKROGHUV KDYH DXWKRULVHG WKH &RPISH @RRRDRY FBYRIEVHQRW FRQVLGHU WKDW LW LV D
LQGHPQLWLHY WR DQG WR IXQG GHIHQFH FIRMMAW PRIQ W I/ UM IK BAR UDA/DING! FHH LHFBM. CDOWHU RU WH L
FLUFXPVWDQFHY 2Q DSSRLQWPHQW DOO 'FRHFURRIDV RD WWHK BIUSRPBIDG\DIROORZLQJ D WDNHRYHL
LQGHPQLW)\ DV GHILQHG LQ WKH &RPSDQLHE$FLVFORQHGHSSB\FX\D @WDMQR SDUDJUDSK M R
WKLUG SDUW\ OLDELOLWLHY WKDW WKH\ PDDQ® PXIE LDX\P D/ I HEXERP RD QU IKIN LDQGHUNDESV  $FFRX
RQ WKH %RDUG $00 'LUHFWRUV LQGHPQLVEHAIXMHVULRDY SODBM BRMQQABMGKRWKHU WKDQ DV
ILQDQFLDO \HDU D HPDLQ LQ IRUFH 'LUHF L
LQQVXQUDQFOH\LV lIJDDLQQGWlIE,)LQHGQE\C\)NKHU&RPSDug{gg%gtuﬁo§(§9%g{gbﬁwR%IY?I(:)IUO&LLW-I\GLW YDFLOLW\
I WK DQ\ RFFXUV WKH OHQGHUYV
8QGHU WKH 7UXVW 'HHG DQG 5XOHV RI WKHISBWKRGHXQ GHWLYGECHQWKH IDFLOLW\ 7KH &RPS|
%HQHILW 6FKHPH B6FKHPH WKH &RPSDQ\ SWRY L GHYVDWIRX D OWHH QUKH FRQWLQXHG XVH RI WKH
SHQVLRQ VFKHPH LQGHPQLW\ LQ OLQH ZLW P WK RRPEDQHED\BAWW RI WKH IDFLOLW\ DQG DFF
7KH LQGHPQLW\ FRYHUV HDFK 'LUHFWRU R | WHKTE MWUWAKH/GV BHVWFIRP SBIQ\GWHD\ELWK QRW OHVV WKD

DFWV DV D WUXVWHH RI WKH 6FKHPH 7KH SSUQ%YIJ'UVb\ﬂ(%V$|§P|6%I§gIB%(%%I—H@\%FDR'NHG JUDPHZRUN §

GXULQJ WKH ILQDQFLDO \HDU JUDPHZRUN $JUHHPHQW ZLWK /ORVGYQHGQRQQJ *U
$V SDUW Rl WKH LQWHJUDWLRQ RI &D]JHQRYH2EWREWDO WIQHUSTOBWRR® WR WKH VWUDWHJILF S
&DSLWDO ODQDJHPHQW /LPLWHG 3HQVLRQ 6FRAWREZHDURBHLU FKO @IHVKI FRQWURO RIHWWIKE®RP ST
WKH 6FKURGHUYV 5HWLUHPHQW %HQHILWYV 6BDKRPWH ZILBVK AR PISFHW LWRR RI D /OR\GV %DQNLQJ *L

BHFHPEHU 3XUVXDQW WR WKDW PHUJHLQ WL WX RULSWMQUVRIHRYLRY FRQWUROOHG E\ DQ HQ
VFKHPH LQGHPQLW\ LQ OLQH ZLWK WKH &R RBIFRUIQV \$HFG VD Q EWLSRIRY DEWW RU ORFDWHG LQ D
E\ 6FKURGHUV SOF IRU WKH EHQHILW RI WK% DOQUWHBW RUR XS RD]WORPHQDWH WK HKDPHZRUN §
&DSLWDO ODQDJHPHQW 3HQVLRQ 7UXVWHH WWIRURNHED WL R R ESAULGYLIIMRRRW YSRRNLQ H 1RRX/S DQG W
&RPSDQ\ DW WKDW WLPH 7KLV LQGHPQLW)\ &RPHDLQWWR UR WKH @ QIR BARYRY WYY WK U LTHKR. G MR H
WR WKH H[WHQW SHUPLWWHG E\ ODZ FHUWSDQWIRMMWHKL RUQUBEDWLRDHVR §RRUHKBOGLQJIV
E\ WKH 'LUHFWRUV Rl &D]HQRYH &DSLWDO OLPGIHPHW GH@WIDRQY DFWLRQV FRQGXFWHG DW V.

7JUXVWHH /LPLWHG LQ FRQQHFWLRQ ZLWK WKDW P Fw V DV

WUXVWHH Rl WKH &D]HQRYH &DSLWDO ODQD%@%’ER%ﬁﬁ#g@E\%%&;S@EEE:g EKDUHK
6FKHPH UHODWLRQ WR WKHLU UHVSHFWLYH VKDUHKROGLQ.
'LUHFWRUV &RQIOLFWV RI ,QWHWDHWVFW DRSS 5QUVXVYPIOVEBG 2Q D FKDQJH RI FRQWURO RI W
7KH &RPSDQ\ KDV SURFHGXUHV WR LGHQWLN B WRRY YRS VB Py RI WKH BULQFLSDO 6KDL
FRQIOLFWV RI LOWHUHVW LQFOXGLQJ RI 'LURRRRINPRRWKMKRRBKBEGC HRU\KPYVIHWKH ULIJKW WR
RSHUDWHG HIIHFWLYHO\ GXULQJ WKH \HDU &F KVESHY YO HELYDMLRQPH +ROGLQIV /LPLWHG D
SRWHQWLDO FRQIOLFW DULVHV WKH %RDUG: HIFPYWRLUII WEH HhpsEMRYTRAPYBRIEHOW FROWL
ZLOO FRQVLGHU WKH VLWXDWLRQ DQG HLWKHY DXWKRIRLY it P BY B RQ &P HRWIHV Y RI RIILFH
DFFRUGDQFH ZLWK WKH &RPSDQLHV $FW DR G XK BRE FXD\QY ¥ RV IFKRFWURO +RZHYHU WKH
RI' $VVRFLDWLRQ RU WDNH RWKHU DSSURSULRWHE PFEWMER®SOR\HH VKDUH VFKHPHV PD\ FDXVH

$00 SRWHQWLDO FRQIOLFWV DXWKRULVHG WRWIPH R\GGY Q% W VREE VE KidPHY WR YHVW R
FRQIOLFWV UHJLVWHU ZKLFK LV PDLQWDLQ#@OQ\M%BJ%%W§Q%\/

6HFUHWDU\ DQG UHYLHZHG E\ WKH %RDUG D 00\ 'LUHF

ROWLOXLQY G W xSGown Wi % RoUS SN B I EER R Fae b A E S e B S

WA
FRQIOLFWV RI'LQWHUHVW DQG WKHUH LV QR LQWHQWLRQ WR PDNH RU LQFXU

8. /LVWLQJ 5XOHV 8./5 FRPSOLDQFH ZLWK 8./5

7KH PDMRULW\ RI WKH GLVFORVXUHV UHTXLUHG XQGHU 8./5 DUH QRW DSSOLFDEOH WR 6F
GLVFORVXUHV IRU WKRVH UHTXLUHPHQWY WKDW DUH DSSOLFDEOH

<<85/-.81<?A.3<->-3>-<4<C5@45:<% "<¥% Y% - 5?/8;?A>1<<>;B5010

'"HWDLOV RI DQ\ DUUDQJHPHQWY XQGHU ZKLFK D GLUHFWRU RI WKWW&@U@DKED@ZDLYHG F
HPROXPHQWY IURP WKH FRPSDQ\ RU DQ\ VXEVLGLDU\ XQGHUWDNLQJ

'"HWDLOV RI DQ\ DUUDQJHPHQWY XQGHU ZKLFK D VKDUHKROGHU K 6HH SEDI:I Dd:IDJUHHG V

:KHUH D VKDUHKROGHU KDV DJUHHG WR ZDLYH IXWXUH GLYLGHQGB,HHVS,!:D;I_D,CI:II VXFK ZD
UHODWLQJ WR GLYLGHQGV ZKLFK DUH SD\DEOH GXULQJ WKH SHULRG XQGHU UHYLHZ

$ VWDWHPHQW PDGH E\ WKH ERDUG WKDW WKH FRPSDQ\ FRQWLQX 6HH SDHRPSO\ ZLWK WKH

5LVN PDQDJHPHQW REMHFWLYHY DQG SROLFLHV

'"HWDLOV RI WKH *URXS V 5LVN 0DQDJH P H 6 WIHBbOSHZR UINF DLQHRWHPD VRIXRWQ RIUR X QG ULVN PDQDJ
SROLFLHY HJ KHGJLQJ DQG H[SRVXRUHMKW FRQINDALPDHG VIVOD@RM H Q W V

%\ RUGHU RI WKH %RDUG
.DWH *UDKDP
&RPSDQ\ 6HFUHWDU\

bODUFK

»© 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:



6WDWHPHQW RI 'LUHFWRUVNn UHVSRQVLELOLWLHYV

6W D W H P H Q WiR Ly iz
(DF KH 'LUHFWRUV ZKRVH QDPH DQG IXQFW|
%RDUG RI 'LUHFWRUV DQG\ &RIPBW DR @ HRAUMMLD/US Q
L U H F W R U V 5HSRUW DQG $FFRXQWV FRQILUPV WKDW WR WK
NQRZOHGJH DQG EHOLHI
UHV SRQV LE L QleMste by
w QDWLRQDO DFFRXQWLC

DQG IDLU YLHZ Rl WKH DVVHWY OLDELOLWLHV
7KH 'LUHFWRUV DUH UHVSRQVLEOH IRU SUHSRUWEH VERP SM@OXDQGC5 WKRIUM R X S

D WKH FRQVROLGDWH ILQDQFLDO VWDW V’({ FF H Z ;(
DSSOLFDEOHQODS DGQG USJX(?DV?LRQ\? H7P|J1_|Q % \FL{J(?—'%% Uw '}%\I DLQH LQ WKLV
$FFRXQWV ZKLFK FRPSULVHV WKH V WLRQV G

7KH &RPSDQLHV $FW EHLQJ WKH DSSOLFRREBDXEIHVL IWKH BHYLHZ RI WKH EXVLQHVV GHY
UHTXLUHV WKH 'LUHFWRUV WR SUHSDUH ILQDMHRLRO PDANIOAM HIPGI® WK HR&RRB B\ V DQG *URXS V
ILQDQFLDO \HDU 7KH 'LUHFWRUV KDYH SUHSOHMBUWEWLRQDRJFNRBB SULQFLSDO ULVNV DQG X(
VWDWHPHQWY LQ DFFRUGDQFH ZLWK 8. DGRSIWHI® LQWHUQDWLRQDO

DFFRXQWLQJ VWDQGDUGYV DQG LQ FRQIRUPL H WV RI
WKH &RPSDQLHV $FW 8QGHU WKH &RPSD\%ES' ybé LHL&WRFL' DUR DZ\D\lf%ngE\TV%T)vL
'LUHFWRUV PXVW QRW DSSURYH WKH ILQDQF HPR LN ¢ RAGRQ

DUH VDWLVILHG WKDW WKH VWDWHPHQWYV JLYKHD' N‘ULH)FI'WRQG KDLYWH YL BIMHR) B/EB WKH VWHSV W
VWDWH RI DIIDLUV RI WKH &RPSDQ\ DQG WKHWDRM® DDWQO RIUVWKWFRWMRW RNH KLPVHOI RU KH

ORVV RI WKH *URXS IRU WKDW SHULRG UHOHYDQW DXGLW LQIRUPDWLRQ DQG WR HVWD
,Q SUHSDULQJ WKRVH ILQDQFLDO VWDWHPHQWL\M\IIBI-PVLBHE\APF;LP\}JBLFA WIEP)W.[BQ&RUPDWLRQ
WR ,Q DGGLWLRQ HDFK RI WKH 'LUHFWRUV FRQVLGH!

QG $ V D DY .D ZKROH LV IDLU EDC
VHOHFW VXLWDEOH DFFRXQWLQJ SROLFLH %§€@%%%%%%%L|8%<S%$YLGHV WKH LQIRUPDYV

$FFRXQWLQJ SROLF LSV ROV RWHYV D (IL)_J‘ KROGHUV WR DVVHVV WKH &RPSDQ\ V SHUII

(UURUV DQG WKHQ DSSO\ WKHP FRQVLVW
PDNH HVWLPDWHY DQG MXGJHPHQWYV WKD P EY YR Do e

SUXGHQW 7KH 'LUHFWRUV DUH UHVSRQVLEOH IRU WKH PDLQ
SUHVHQW LQIRUPDWLRQ LQFOXGLQJ DFFM@WGFMH}\DQ&@OPD@I@HUDWLRQ RQ WKH
WKDW SURYLGHV UHOHYDQW UHOLDEOH ER UVQFRXQGHUVWDQGDEOH
LQIRUPDWLRQ

SURYLGH DGGLWLRQDO GLVFORVXUH ZKHL/HJﬂ-Fi/lpst/‘UDFbe#r%WW FRYSHHQ QY WKH SUHSDU
UHTXLUHPHQWV RI 8. DGRSWHG LQWHUQDWLRODXEERPRX V\R\%HPVH\A% BBEGLINHU IURP OHJ

LV LQVXIILFLHQW WR HQDEOH XVHUV WR XHEHUNAFBWEREYH LPsDFW RI D
SDUWLFXODU WUDQVDFWLRQ RWKHU HYH WUMI@Q@@W ¥ \RR DVEH P HO W V

&RPSDQ\ RU *URXS V ILQDQFLDO SRVLWLRKP F&lgg Rlycgg Fllz_lR OWVPDQG WKH 6!
VWDWH ZKHWKHU WKH ILQDQFLDO VWDWHB 256 *ﬁ) RH WHPHQWV WK
LQWHUQDWLRQDO DFFRXQWLQJ VWDQGDU€\F€Q R RVLWLRQ VWUD
GHSDUWXUH GLVFORVHG DQG H[SODLQHGRLéq_' EWL Cﬁ VI\-?YWKH SEKURGHL
DQG D'Q_| IRUHFDVWV LQYROYH ULVN DQ
SUHSDUH WKH ILQDQFLDO VWDWHPHQWV £ OW H[SHFWDWLRQV DG
XQOHVV LW LV LOQDSSURSULDWH WR SUHV Pﬁ’ § g SHQG XSRQ FLUFXPV
*URXS ZLOO FRQWLQXH LQ EXVLQHVV LQ LRF)J<OED '51 k}égO/HHvﬁﬁ oM RO WKHP :LWKRX

VXSSRUWLQJ DVVXPSWLRQV RU TXDOLILFRMWEG Y oL, HPY3HG RU IROORZHG E\ RU WKI

7KH 'LUHFWRUV DUH DOVR UHTXLUHG E\ WKHNRVBEBWVXU IS DBV VHHYV EHOLHYHYV H[SHF\
7UDQVSDUHQF\ 5XOHV RI WKH )LQDQFLDO &RDBHFWZ$OWKRLWAL QPO HHRXUH OLNHO\ HVW
LQFOXGH D PDQDJHPHQW UHSRUW FRQWDLQDQWbFIDIRWIHWY LRHY WKW RHIDWLYH RI WKHVH WHL
EXVLQHVV DQG D GHVFULSWLRQ RI WKH SULRJ $ QW 0 QBNEG DNFG LEHFHIIWD VAL HRUZDUG ORRY
IDFLQJ WKH &RPSDQ\ DQG WKH *URXS DUH D QXPEHU RI IDFWRUV WKDW FRXOG FDXVH D

. HORSPHOWYV WR GLIIHU PDWHULDOO\ IURP WK
7KH 'LUHFWRUV DUH UHVSRQVLEOH IRU NHHES\ WU%HB%H R Iﬁlﬁ%\j BWDWHPHQWV DQG IRUHFDV

DFFRXQWLQJ UHFRUGY WKDW DUH VXIILFLHQWOMRINKB 3 & ¥ DUH EDVHG RO WK
&RPSDQ\ V WUDQVDFWLRQV DQG GLVFORVHyZIWKYKBYBRR U\Pﬁ\WKHP DW WKH GDW
DW DQ\ WLPH WKH &RPSDQ\ V DQG WKH *UR.{%Q/F{EQ@\Q%LRD\% A \ x SHUWDNLQJ WR
DQG WR HQDEOH WKHP WR HQVXUH WKDW Wkh 7 Q05 RRR | V!Wb”\ﬁ'l@ﬁ"ﬁ G2k WkHu DV D
SHPXQHUDWLRQ UHSRUW FRPSO\ ZLWK WKH &RRSBSWIRSF Wwx U f H\\(HQWV RU RWKHUZLVH 1
DUH DOVR UHVSRQVLEOH IRU VDIHIXDUGLQ gﬁ?x RRSROW AR Lo OXDO 5HSRUW DQG
*URXS V DVVHWV DQG IRU WDNLQJ UHDVRQP WKW H S Vo WeRy, S W, \wm@@ HU IF RW UBCVIG L P D
CHWHFW IUDXG DQG RWKHU LUUHJXODULWLHYRMHFWLRQ RI IXWXUH ILQDQFLDO SHUIRUPDQF!

»» 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:
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JLQDQFLDO VWDWHPHQWV

&RQVROI GDWHG Il QDQFLDO VWDWHPHQWYV

6FKIURGHUV SOF 1LQDQFLDO VWDWHPHQWYV

AQGHSHQGHQW DXGLWRU V UHSRUW




&RQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

&ROVROLGDWHG ILODQFLDO VWDWHPHQWYV

lsrovrROLGDWHG I:_QJFRPH VWDWHPHQW

IR,F\)O\/F\’OI GDWHG VWDWHPHQW Il?l FRPSUHKH

IR,F\)O\/F\’OI GDWHG \/\AID\I\IHDHI’)W RI ILQDQFLDC(

IR,F?()\/F\’OI GDWHG \/\I\In\I\IHDH(‘l‘)W Rl FKDQJHV L

IR,F?Q\/F\’(')I GDWHG r:n\/h( IORZ VWDWHPHQW

IRWHV WR WKH DFFRXQWV

|m-|1p|-|n\/\/nn II_JHSRUWLQJ

|‘I H\WW F?QHIID\I\IIIQJ UHYHQXH

[zrwDo HISHQVHV

[zor urshovh

(buotqiv dHU VKDUH

Livichocy

|7lII')GH DQG F@\I\IKI—lU UHFHLYDEOHYV

bionQoFEI DO DVVHWY DQG OLDELOLWLHYV

|\/\/XHG| GHEW

I‘R\/\/F\’FED\AIH\/ DOGIMRLQW YHQWXUHV

RursHUWL SODQWIDQG HTXLSPHQW

[upyHv
lrRrGzI 00 DQG I QWDQJIJLEOH DVVHWYV
leinooudc woj

Ig(! W OLQONHG OIDFIOIWIHY DQG n\/k/HV\
ZIUDGH DQG IQ\I\IIl’HU SD\DEOHV

|’2|IRV|=\/I ROV DQG FF?(“IWLQ.]HQW OLDELOL

Lourvyowivd FROQWUDFWY

|\I QDQEIL DO Iﬁ\/\l\lllXDHQlW ULVN PDQDJHP

[kDUH EDSIWDO DQG VKDUH SUHPLXP

bzo vkbuHV

SHERQFELOIDWIRQ RI QHW F:I')\/l} IURP RSI

LWEPHQWYV

|'—'1H\I\I|=IIHDHO\I\I FHQI—HLW REOLJDWLRQV

lxkDUH EI‘)\/HG'SD\PHQWV

WUDQVDFWLRQV
QWHUHVWY I VWMUXFWXUHG HOQWLWLH\

%XV QHVY ERPELODWLRQV

I?llH\/HQ\I\In\I\II RQ RI \I\IKHllLQDQFLDO VWDWH

6FKURGHUV SOF ILODOQFLDO VWDWHPHQWYV

[EEKURGHUV SOE 6WDWHPHOW RI ILQDQFLE

IGFKIIRGHII\/ SQF ﬁ\I\II')\I\IHDHdW RI FKDQJHYV

lEkurcHUV soF &pvk IORZ VWDWHPHQW

6FKURGHUV SOF I1RWHV WR WKH DFFRXQW

L1l 1l EDQW DEEHXQWLQJ SROLFLHV

lrsHovHY DOG RWKHU GLVFORVXUHV

|7IIDGH DQG IQ\I\IKI-IU UHFHLYDEOHYV

|7IIDGH DQG P\I\IlkHu SD\DEOHV

lbinuoudc wog

|\I QDQEI DO IQ\/\I\IIIXDHQ'W ULVN PDQDJHP

bza vkbuUHV

SHODWHG Ql')ll\l\ll\ WUDQVDFWLRQV

|6XF\/I GIDUIHY DQG F\’\I\IKHII UHODWHG XC(

Q

SHSHOGHQW DXGLWRU V UHSRUW

1,3

6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:
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&RQVROLGDWHG LQFRPH VWDWHPHQW
IRU WKH \HD Ub HHFGIIRG& H U

e W
:?0: K9 18
5HYHQXH
&RVW RI VDOHYV
1HW RSHUDWLQJ UHYHQXH
21 ZKLFK 3HUIRUPDQFH IHHV
1HW FDUULHG LQWHUHVW LQFRPH
1HW RSHUDWLQJ UHYHQXH H[FOXGLQJ SHUIRUPDQFH EDVF
6KDUH Rl SURILW RI DVVRFLDWHY DQG MRLQW YHQWXUHV
2WKHU RSHUDWLQJ LQFRPH
1HW RSHUDWLQJ LQFRPH
2SHUDWLQJ H[SHQVHYV
2SHUDWLQJ SURILW
&HQWUDO FRVWYV
1HW JDLQ RQ ILQDQFLDO LQVWUXPHQWY DQG RWKHU LQFRP
,QWHUHVW LQFRPH
$FTXLVLWLRQ FRVWV DQG UHODWHG LWHPV
S5HVWUXFWXULQJ FRVWYV
3URILW EHIRUH WD]
7D C
3URILW DIWHU WD]
$WWULEXWDEOH WR
(TXLW\ KROGHUV Rl 6FKURGHUV SOF
1RQ FRQWUROOLQJ LQWHUHVW KROGHUV
3URILW DIWHU WD]
(DUQLQJV SHU VKDUH
%DVLF S s
"‘LOXWHG S s
2SHUDWLQJ HDUQLQJV SHU VKDUH
%DVLF S s
‘LOXWHG S s

Vs~ 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:



&RQVROLGDWHG ILQDQFRQ® MMXBP\NEHPHQW YV

&RQVROLEDWWMWGEHPHQW RI FRPSUHKHQVLYH LQFRPH
IRU WKH \HDU HQGHG 'HFHPEHU

501, pep
20 K9 18

SBURILW DIWHU WD][

,WHPV WKDW PD\ EH UHFODVVLILHG WR WKH LQFRPH VWDWF
1HW H[FKDQJH GLIIHUHQFHY RQ WUDQVODWLRQ RI IRUHLJQ
1HW JDLQ RQ ILQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK

,WHPV WKDW KDYH EHHQ UHFODVVLILHG WR WKH LQFRPH VV

,WHPV WKDW ZLOO QRW EH UHFODVVLILHG WR WKH LQFRPH
1HW DFWXDULDO ORVV RQ GHILQHG EHQHILW SHQVLRQ VFK}H
7D[ RQ LWHPV WDNHQ GLUHFWO\ WR RWKHU FRPSUHKHQVLY E

2WKHU FRPSUHKHQVLYH LQFRPH IRU WKH \HDU QHW RI WD]

7TRWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU

$WWULEXWDEOH WR

(TXLW\ KROGHUV RI 6FKURGHUV SOF

1RQ FROWUROOLQJ LQWHUHVW KROGHUV
7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU

Yap 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:
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&RQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

DWb'HFHPEHU

1?20

Hep
I8

$VVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

7UDGH DQG RWKHU UHFHLYDEOHV

JLQDQFLDO DVVHWYV

$VVRFLDWHY DQG MRLQW YHQWXUHV

BURSHUW\ SODQW DQG HTXLSPHQW

*RRGZLOO DQG LQWDQJLEOH DVVHWYV

'HIHUUHG WD][

S5HWLUHPHQW EHQHILW VFKHPH VXUSOXV

$VVHWY EDFNLQJ XQLW OLQNHG OLDELOLWLHV

&DVK DQG FDVK HTXLYDOHQWYV

J)LQDQFLDO DVVHWYV

7RWDO DVVHWYV

/ILDELOLWLHYV

7UDGH DQG RWKHU SD\DEOHV

JLODQFLDO OLDELOLWLHYV

&XUUHQW WD]J

,VVXHG GHEW

/HDVH OLDELOLWLHV

SURYLVLRQV

'HIHUUHG WD][

SHWLUHPHQW EHQHILW VFKHPH GHILFLWYV

8QLW OLQNHG OLDELOLWLHYV

7RWDO OLDELOLWLHYV

1HW DVVHWYV

7RWDO HTXLW\ H[FOXGLQJ QRQ FRQWUROOLQJ LQWHUH

1RQ FRQWUROOLQJ LQWHUHVW

7RWDO HTXLW\

7KH ILQDQFLDO VWDWHPHQWY ZHUH DSSUR YoH® WER KW BI) G R DUGHKS| RIQU HWW FELH\K RQ@I E\

OHDJHQ %XUQHWW
'LUHFWRU

Va1 6FKURGHBU®,7:10;:=7:

L9/ @97 >:



&RQVROLGDWHG ILQDQFRQ® MMXBP\NEHPHQW YV

&RQVROLGDWHG VWDWHPHQW RI FKDQJHV LQ HTXLW\
IRU WKH \HD Ub HHFGIIRG& H U

@@>5.A@-.81<@;<;C:1>?<;2<@41<<->1:@

1@ 2?;/5-@
1D/4-:3 -:0<6;5 >;25@<-:0< hae
#4->1< #4->1< C:<05221>1 Bl:@A: 8;?27?< /;:@>;885:3<%;@-8<
/-<5@-&<195A9 ?4->1? >12?1> >1?1> >1?1>Bl1 $;@-8 5:@1>1?@L=A5@E
1?0 K9 K9 K9 K9 K9 K9 K9 K9 K9

$W -DQXDU\

BURILW IRU WKH \HDU
2WKHU FRPSUHKHQVL®

7TRWDO FRPSUHKHQVL
IRU WKH \HDU

2ZQ VKDUHV SXUFKDYV
6KDUH EDVHG SD\PHQ

7D[ LQ UHVSHFW RI VEk F
2WKHU PRYHPHQWYV
'LYLGHQGYV

7UDQVDFWLRQV ZLWK VKDUHKROGHUV

7UDQVIHUV
$W  'HFHPEHU

??=4-@?,-70:?:::B90=>::1:?30:;,=09?
0? >>:.4,7

0C.3,9: ,9/:5:4 =:147:,9/: :9°
"3,=0: "3,=0: B9:/4110=0 A09?@ 7:>>: L197?2=:177492:#:2,7:
.,;4?,7;,=084@8 >3,=0> =0>0= =0>0= =0>0=A0 #:?,7 49?720=0>?0<@47?D
120> 18 18 18 18 18 18 18 18 18

$W -DQXDU\

BURILW IRU WKH \HDU
2WKHU FRPSUHKHQVL"

7TRWDO FRPSUHKHQVL"®
IRU WKH \HDU

2ZQ VKDUHV SXUFKDV
6KDUH EDVHG SD\PHQ'
7D[ LQ UHVSHFW RI VK F
2WKHU PRYHPHQWYV
'LYLGHQGYV

7UDQVDFWLRQV ZLWK

7UDQVIHUV
$W 'HFHPEHU

2WKHU FRPSUHKHQVLYH LQFRPH UHSRUWHG LQ WKH QHW H[FKDQJH GLIIHUMHRWRE WWKHIVWU DI FRPW U RDHR | WRBIH(
RSHUDWLRQV QHW RI KHGJLQJ DQG DQ\ UHF\FOLQJ RQ UHDOLVDWLRQV 2WKHU FRPSUHKHQVLYH LQFRPH UHS|
DFW XDDIRMMQ WKH *URDUHRHIGHWEHQHILW VFKHPHY DQG SRVW WD[ IDLU YDOXH PRYHPHQWYV RQ ILQDQFLDO DV V]
LQFRPH

2WKHU PRYHPHQWYV LQ WKH SURILW DQISOMAVRYVI IUQHD/GIFILYDHO SQLLIMEFLLC IDWD 0N S/ XIUG KIDIWHS BV RIHR BWQRQY GWRQ FRQ W U
LQWHUHVW LQ FHUWDH® DREWE G L RUKHY PRYHPHQWY LQ WKH QRQ FRQWUROOLQJ LQWHUHVW UHVHUYH SULQF
%2&20 :HDOWK O0DQDJHPHQW &RPSDQ\ /LPLWHG RQ UHFODVVLILFUWHRXRWIRP D VXEVLGLDU\ WR DQ DVVRFLDW

Ya- 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:



5:-:/5-8<?@-@

&RQVROLGDWHG FDVK IORZ VWDWHPHQW
IRU WKH \HDU HQGHG 'HFHPEHU

501, pep
20 K9 18

I1HW FDWVRP XVHR®RIEWQUDWLQJ DFWLYLWLHV

&DVK IORZV IURP LOYHVWLQJ DFWLYLWLHYV

1HW DFTXLVLWLRQ GLVSRVDO RI EXVLQHVVHYV DVVRFLEL

1HW DFTXLVLWLRQ RI SURSHUW\ SODQW DQG HTXLSPH(

$FTXLVLWLRQ RI ILQDQFLDO DVVHWYV

'LVSRVDO RI ILQDQFLDO DVVHWYV

1RQ EDQNLQJ LQWHUHVW UHFHLYHG

'LVWULEXWLRQV UHFHLYHG IURP DVVRFLDWHY DQG MRL

1HW FDVK XVHG LQ LOQYHVWLQJ DFWLYLWLHV

&DVK IORZV IURP ILOQDQFLQJ DFWLYLWLHYV

,VVXDQFH RI ORDQ QRWHYV

3XUFKDVH RI VXEVLGLDU\ VKDUHV IURP QRQ FRQWUROC

/HDVH SD\PHQWYV

$FTXLVLWLRQ RI RZQ VKDUHV

'LYLGHQGYV SDLG

2WKHU

1HW FDVK XVHG LQ ILQDQFLQJ DFWLYLWLHV

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYD:

2SHQLQJ FDVK DQG FDVK HTXLYDOHQWYV

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYD:

(IIHFW Rl H[FKDQJH UDWH FKDQJHV

&ORVLQJ FDVK DQG FDVK HTXLYDOHQWYV

&ORVLQJ FDVK DQG FDVK HTXLYDOHQWYV FRQVLVWYV RI

&DVK DQG FDVK HTXLYDOHQWY DYDLODEOH IRU XVH E\

&DVK KHOG LQ FRQVROLGDWHG SRROHG LQYHVWPHQW "

&DVK DQG FDVK HTXLYDOHQWYV SUHVHQWHG ZLWKLQ DV

&DVK DQG FDVK HTXLYDOHQWYV SUHVHQWHG ZLWKLQ DV

&ORVLQJ FDVK DQG FDVK HTXLYDOHQWYV

,QFOXGHY :HDOWK ODQDJHPHQW LQWEUHVRLQ Rél UHPHOYHDBO@® ILQWHURVW STOLIX e PLODLRQ
LQFOXGHV WKH GHUHFRJQLWLRQ RI FDVK RQ UHFODVVLILFDWLRQ RI %2&20 :HDOWK ODQNVHHPERWH&RPSDQ
D

Ya 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:
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RQVROLGDWHG ILQDQFRQ®W LQAXHEHPHQW YV

1RWHV WR WKH DFFRXQWYV

f

6HIPHQWDO UHSRUWLQJ
D 2SHUDWLQJ VHIPHQWYV

7KH *URXS KDV WZR RSHUDWLQJ VHIPHQWY $VVHW ODQDJHPHQW DQG :HDOWK ODQDJHPHQW
FRPSULVHVY LQYHVWPHQW PDQDJHPHQW LQFOXGLQJ DGYLVRU\ VHUYLFHV LQ UHVSHFW RI HT
DOWHUQDWLYHYVY SURGXFWYV 7KH :HDOWK ODQDJHPHQW VHIJPHQW SULQFLSDOO\ FRPSULVHYV
ILODQFLDO DGYLFH SODWIRUP VHUYLFHY DQG EDQNLQJ VHUYLFHV

6HIJPHQWDO LQIRUPDWLRQ LV SUHVHQWHG RQ WKH VDPH EDVLY DV WKDW SURYLGHG IRU LQ
RSHUDWLQJ GHFLVLRQ PDNHU WKH *URXS &KLHI ([HFEXWLYH

2SHUDWLQJ H[SHQVHY UHSUHVHQW WKH FRVWV LQFXUUHG LQ UXQQLQJ WKH $VVHW ODQDJH|
LQFOXGH DQbDOORFDWLRQ RI FRVWY EHWZHHQ WKH LQGLYLGXDO EXVLQHVV VHIPHQWV RQ
HPSOR\HG E\ WKH *URXS LQ UHVSHFW RI SDUWLFXODU EXVLQHVV IXQFWLRQV 7KLV DOORFD
LQIRUPDWLRQ DV WR WKH EXVLQHVV SHUIRUPDQFH WR HIIHFWLYHO\ PDQDJH DQG FRQWURO
UHODWHG WR DFTXLVLWLRQV FHQWUDO PDQDJHPHQW DFWLYLWLHY DQG FHUWDLQ UHVWUX|
SURILW WR SURILW EHIRUH WD[ LV LQFOXGHG RQ WKH LQFRPH VWDWHPHQW

?2?1@ ‘'1-8@4
-:-3191:@ -:-3191: @ $,@-8
)1-><1:010<!-< 1/19.1>< 1.° K9 K9 K9

5

HYHQXH

&RVW RI VDOHV

1

HW RSHUDWLQJ UHYHQXH

21 ZKLFK 3HUIRUPDQFH IHHV
1HW FDUULHG LOWHUHVW LQFRPH 9

1HW RSHUDWLQJ UHYHQXH H[FOXGLQJ SHUIRUPDQFH

6

KDUH RI SURILW RI DVVRFLDWHY DQG MRLQW YHQWXUHV

2

WKHU RSHUDWLQJ LQFRPH

1

HW RSHUDWLQJ LQFRPH

2

SHUDWLQJ H[SHQVHYV

2

SHUDWLQJ SURILW

>>0 &0,7%
,9,208009 ,9,20809 #:2,7
)1-><1:010<?-< 1/19.1>< {.? 18 18 18
S5HYHQXH
&RVW RI VDOHYV

1

HW RSHUDWLQJ UHYHQXH

21 ZKLFK 3HUIRUPDQFH IHHV

1HW FDUULHG LOWHUHVW LQFRPH 9

1HW RSHUDWLQJ UHYHQXH H[FOXGLQJ SHUIRUPDQFH E

6

KDUH RI SURILW RI DVVRFLDWHY DQG MRLQW YHQWXUHV

2

WKHU RSHUDWLQJ LQFRPH

1

HW RSHUDWLQJ LQFRPH

2

SHUDWLQJ H[SHQVHV

2

SHUDWLQJ SURILW

6

HIPHQW DVVHWYVY DQG OLDELOLWLHY DUH QRW SUHVHQWHG DV VXFK LQIRUPDWLRQ LV QRW ¢

GHFLVLRQ PDNHU

Yat 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:
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f 6HJPHQW D OF RIDS\RLUDW HJ
E *HRJUDSKLFDO LQIRUPDWLRQ

7KH *URXS V QRQ FXWDWHQWRB M WHHWBVLQ WKH

IROORZLQJ FRXQWULHYV

RIS
18

8QLWHG .LQJGRP

&KLQD

6ZLW]JHUODQG

8QLWHG 6WDWHYV

,QGLD

YUDQFH

+RQJ .RQJ

2WKHU

7RWDO

&RPSULVHV WKH IROORZLQJ QRQ FXUUHQW DVVHWYVY SURSHUW\ SODQW DQG HTXLSPHQW JRRGZLOO DQG LQWDQC

g 1HW RSHUDWLQJ UHYHQXH

BHYHQXH

7KH *URXS V SULPDU\ VRXUFH RI UHYHQXH LV IHH LQFRPH IURP LQYHVWPHQW PDQDJHPHQW
ODQDJHPHQW DQG :HDOWK ODQDJHPHQW VHIJPHQWY )HH LQFRPH LQFOXGHY PDQDJHPHQW IF
DQGbRWKHUbIHHY 5HYHQXH DOVR LQFOXGHV LQWHUHVW LQFRPH HDUQHG ZLWKLQ WKH :HD

ODQDJHPHQW IHHV DUH JHQHUDWHG WKURXJK LQYHVWPHQW PDQDJHPHQW DJUHHPHQWYV DQ(
RIbBWKHbYDOXDWLRQ RI $80 ODQDJHPHQW IHHV DUH UHFRJQLVHG DV WKH VHUYLFH LV SURY

3HUIRUPDQFH IHHVY DQG FDUULHG LQWHUHVW DUH HDUQHG IURP FHUWDLQ DUUDQJHPHQWYV .
H[FHHGHG ZLWKLQ VSHFLILHG SHUIRUPDQFH PHDVXUHPHQW SHULRGV 7KH\ DUH RQO\ UHFR.
UHYHUVDO ZLOO QRWbRFFXU LQ IXWXUH SHULRGYV 3HUIRUPDQFH IHHVY DUH W\SLFDOO\ HDUC
SHUIRUPDQFH SHULRG &DUULHG LOWHUHVW LV HDUQHG RYHU D ORQJHU WLPH IUDPH DQG L
SURYLGHG DQG ZKHQ FHUWDLQ SHUIRUPDQFH KXUGOHYV DUH H[SHFWHG WR EH PHW 7KLV PC
FROQWUDFWXDO FU\VWDOOLVDWLRQ GDWH

2WKHU IHHV SULQFLSDOO\ FRPSULVH UHYHQXHV IRU RWKHU VHUYLFHV ZKLFK W\ASLFDOO\ YI
DUHbUHFRJQLVHG DV WKH UHOHYDQW VHUYLFH LV SURYLGHG DQG LW LV SUREDEOH WKDW V

'LWKLQ :HDOWK ODQDJHPHQW HDUQLQJ D QHW LQWHUHVW PDUJLQ LV D FRUH DFWLYLW\ DQ
,QWHUHVW LQFRPH LV HDUQHG DV D UHVXOW RI SODFLQJ ORDQV DQG GHSRVLWV ZLWK RWKI
WR FOLHQWY DQG KROGLQJ GHEW DQG RWKHU IL[HG LQFRPH VHFXULWLHYV ,QWHUHVW LQFF
LQWHUHVW PHWKRG ZKLFK DOORFDWHV LQWHUHVW DW D FRQVWDQW UDWH RI UHWXUQ RYH
HVWLPDWHG IXWXUH FDVK IORZV

&RVW RI VDOHV

JHH H[SHQVHV LQFXUUHG E\ WKH *URXS WKDW UHODWH GLUHFWO\ WR UHYHQXH DUH SUHVHC
FRPPLVVLRQV H[WHUQDO IXQG PDQDJHU IHHVY DQG GLVWULEXWLRQ IHHV SD\DEOH WR ILQDC
ILQDQFLDO DGYLVHUV WKDWbGLVWULEXWH WKH *URXS V SURGXFWYV

JHH H[SHQVH LV JHQHUDOO\ EDVHG RQ DQ DJUHHG SHUFHQWDJH RI WKH YDOXDWLRQ RI $80

&RVW RI VDOHVY DOVR LQFOXGHV WKH FRVW RI ILQDQFLDO REOLJDWLRQV DULVLQJ IURP FDU
LOWHUHVW DUHbGHWHUPLQHG EDVHG RQ WKH SURSRUWLRQ RI FDUULHG LQWHUHVW LQFRPF

:HDOWK 0DQDJHPHQW SD\V LQWHUHVW WR FOLHQWY RQ GHSRVLWY WDNHQ :LWKLQ :HDOWK
DFWLYLW\ ,QWHUHVW SD\DEOH LQ UHVSHFW Rl WKHVH DFWLYLWLHV LV WKHUHIRUH UHFRUC
EXVLQHVY DQG LV UHSRUWHG DV SDUW RI FRVW RI VDOHV ,QWHUHVW LV UHFRJQLVHG XVLQ

Ya© 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:



&RQVROLGDWHG ILQDQFRQ® MMXBP\NEHPHQW YV
1IRWHV WR WKH DFFRXQWYV FRQWLQXHG

g 1HW RSHUDWERQ WIHYXHX H

D 1HW RSHUDWLQJ UHYHQXH E\ VHIPHQW
??1@ '1-8@4

-:-3191:@ -:-3191: @ $,@-8
)1-><1:010<!-< 1/19.1>< 1.° K9 K9 K9
ODQDIJHPHQW IHHV
BHUIRUPDQFH IHHV
&DUULHG LQWHUHVW
2WKHU IHHV
:HDOWK 0ODQDJHPHQW LQWHUHVW LQFRPH
5HYHQXH

YHH H[SHQVH

&RVW RI ILQDQFLDO REOLJDWLRQV LQ UHVSHFW RI FDU
‘HDOWK ODQDJHPHQW LQWHUHVW H[SHQVH

&RVW RI VDOHV

1HW RSHUDWLQJ UHYHQXH

>>0 &0,7%
,9,208009 ,9,208009 #:2,7

)1-><1:010<!-< 1/19.1>< 1.°? 18 18 18
ODQDJHPHQW IHHV

HUIRUPDQFH IHHV

&DUULHG LQWHUHVW

2WKHU IHHV

:HDOWK ODQDJHPHQW LQWHUHVW LQFRPH

S5HYHQXH

)HH H[SHQVH

&RVW RI ILQDQFLDO REOLJDWLRQV LQ UHVSHFW RI FDU
‘HDOWK 0DQDJHPHQW LQWHUHVW H[SHQVH

&RVW RI VDOHYV

I1HW RSHUDWLQJ UHYHQXH

E I1HW RSHUDWLQJ UHYHQXH E\ UHJLRQ EDVHG RQ WKH ORFDWLRQ RI FOLHQWYV

,:@5:1:@-8
A>;<1<
% 50081< -?@ ?5-< -/525/ 91>5/-?2 $,@-8
)1-><1:010<?-< 1/19.1>< 9,° K9 K9 K9 K9 K9
ODQDJHPHQW IHHV
BHUIRUPDQFH IHHV
&DUULHG LQWHUHVW
2WKHU IHHV
HDOWK ODQDJHPHQW LQWHUHVW L(C
S5HYHQXH

)HH H[SHQVH

&RVW RI ILQDQFLDO REOLJDWLRQV I

:HDOWK ODQDJHPHQW LQWHUHVW HJ

&RVW RI VDOHV

1HW RSHUDWLQJ UHYHQXH

Yo » 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:
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g 1HW RSHUDWERQ WIHYXHX H

E 1HW RSHUDWLQJ UHYHQXH E\ UHJLRQ EDPRHBNRQXMIGH ORFDWLRQ RI FOLHQW YV
:9?24909?,7
@=:;0:
$ 4/170: ,>? >4, ,.414. 80=4.,> #:?,7
)1-><1:010<?-< 1/19.1>< 9.? 18 18 18 18 18

ODQDJHPHQW IHHV

SHUIRUPDQFH IHHV

&DUULHG LQWHUHVW

2WKHU IHHV

‘HDOWK ODQDJHPHQW LQWHUHVW LC

5HYHQXH

)HH H[SHQVH

&RVW RI ILQDQFLDO REOLJDWLRQV |

:HDOWK ODQDJHPHQW LQWHUHVW HJ

&RVW RI VDOHV

1HW RSHUDWLQJ UHYHQXH

(VWLPDWHY DQG MXGJHPHQWY UHYHQXH

7KH SULQFLSOH HVWLPDWHY DQG MXGJHPHQWY IRU UHYHQXH UHODWH WR FDUULHG LQWHU'I
ULJKW WR D VKDUH RI WHHY® WH LDWW IRW LQYHVWPHOHWK YAHKH¥OHY FHUWDLQ SHUIRUPDQFH KX
LV UHFRJQLVHG DV WKH VHUYLFHVY DUH SURYLGHG DQG LW LV KLJKO\ SUREDEOH WKDW D VL

7KH DPRXQW RI FDUULHG LQWHUHVW WKDW ZLOO XOWLPDWHO\ EH UHFHLYHG E\ WKH *URXS
UHVSHFWLYH LQYHVWPHQW YHKLFOHV ZKHQ WKH XQGHUO\LQJ LQYHVWPHQWY DUH VXFFHVYV
DJDLQVW WKH DSSOLFDEOH SHUIRUPDQFH KXUGOH ZKLFK LV GHSHQGHQW RQ WKH FDSLWDC(
JRU DFFRXQWLQJ SXUSRVHV WKH RXWFRPH LV GLVFRXQWHG WR GHWHUPLQH WKH SUHVHQW
DFWXDO DPRXQW UHFHLYDEOH DW PDWXULW\ ZLOO GHSHQG RQ WKH UHDOLVHG YDOXH DQG

7KH *URXS HVWLPDWHYV WKH FDVK IORZV WKDW ZLOO EH UHFHLYHG E\ WKH LQYHVWPHQW YH
XQGHUO\LQJ LQYHVWPHQWY -XGJHPHQW LV DSSOLHG WR GHWHUPLQH FHUWDLQ DVVXPSWLF
UHODWH WR WKH IXWXUH JURZWK DQG WKH WLPLQJ RI GLVWULEXWLRQV 1R IXWXUH JURZWt
LQYHVWPHQW UHWXUQV 7KH WLPLQJ RI GLVWULEXWLRQV WR FOLHQWY LV EDVHG RQ LQGLY
UHDOLVDWLRQ RI FDVK IORZV IURP WKH VXFFHVVIXO GLVSRVDO RI WKH XQGHUO\LQJ VHFEXU|I

7KH *URXS DVVHVVHV WKH QDWXUH DQG PDWXULW\ RI WKH UHVSHFWLYH LQYHVWPHQW YHKIL
VLIJQLILFDQW ULVN RI UHYHUVDO H[LVWV DQG WR GHWHUPLQH ZKHWKHU WKH UHYHQXH VKR
ZLWK WKH DFFRXQWLQJ VWDQGDUGYV

(VWLPDWHY DQG MXGJHPHQWY FRVW RI VDOHV

7KH SULQFLSOH HVWLPDWHY DQG MXGJHPHQWYV IRU FRVW RI VDOHVY UHODWH WR FDUULHG L
REOLIJDWLRQV LQbUHVSHFW RI FDUULHG LOQWHUHVW FDUULHG LQWHUHVW SD\DEOH VHH QR
UHYHQXH 7KH DUHDV RI HVYWLPDWHY DQG MXGJHPHQWY DUH WKH VDPH DV WKRVH XVHG WR
UHFHLYDEOH DGMXVWHG WR UHIOHFW WKH SRUWLRQ WKDW LV SD\DEOH WR WKLUG SDUWLF
UHDOLVHG YDOXH RI WKH FDUULHG LQWHUHVW UHFHLYDEOH DQG PD\ GLIIHU IURP WKH SUR!
LQFUHDVH FRVW RIPYDOHR @ ePLOOLRQ DOWKRXJK WKLV ZRXOG EH VPDOOHU WKDQ WKH F|
UHYHQXH $Q DYHUDJH DFFHOHUDWLRQ GHOD\ LQ FU\VWDOOLVDWLRQ GDWHOY®RLR®E \HDU Z
PLOOLRQe PLOOLRRLOOLRQ DQG WKLVbDPRXQW ZRXOG EHbPORZHU WKDQ WKH FRUUHVSRQ(

YaYa 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:



&RQVROLGDWHG ILQDQFRQ® MMXBP\NEHPHQW YV
1IRWHV WR WKH DFFRXQWYV FRQWLQXHG

h 7TRWDO H[SHQVHYV

7TRWDO H[SHQVHV UHSUHVHQW WKH *URXS V DGPLQLVWUDWLYH H[SHQVHV LQFOXGLQJ FRPSIH
VHUYLFHY DUHbUHFHLYHG &HUWDLQ FRVWV VXFK DV GHSUHFLDWLRQ RI SURSHUW\ SODQW
H[SHQVHG HYHQO\ RYHU WKH XVHIXO OLIH RI WKH DVVHW RU UHOHYDQW FRQWUDFW

([SHQVHV FRPSULVH RSHUDWLQJ H[SHQVHV FHQWUDO FRVWV DFTXLVLWLRQ FRVWV DQG UH
H[SHQVHY DUH WKRVH FRVWY LQFXUUHG WKURXJK WKH RSHUDWLQJ DFWLYLWLHV RI WKH *U
"HDOWK ODQDJHPHQW &HQWUDO FRVWV DUH WKRVH DULVLQJ IURP FDSLWDO DQG WUHDVXU
VWUDWHJI\ DFWLYLWLHY DQG WKH FRVWV DVVRFLDWHG ZLWK WKH JRYHUQDQFH DQG FRUSRL
UHODWHG LWHPV LQFOXGH GHDO FRVWVY DVVRFLDWHG ZLWK FRUSRUDWH WUDQVDFWLRQV D
EXVLQHVVHYV DQG DPRUWLVDWLRQ RI DFTXLUHG LQWDQJLEOH DVVHWYV 7KH UHVWUXFWXULQ
UHRUJDQLVLQJ SDUWYV RI WKH JURXS WR GULYH FRVW HIILFLHQFLHY DQG DOORZ UHLQYHVW
JURZWK RI WKH EXVLQHVV 7KH\ SULQFLSDOO\ FRPSULVH FRPSHQVDWLRQ UHODWHG FRVWYV

7KH ELJJHVW FRPSRQHQW RI WKH *URXS V WRWDO H[SHQVHV LV WKH FRVW RI HPSOR\HH EH!
FRQVLVW RIbDFFRPPRGDWLRQ LQIRUPDWLRQ WHFKQRORJ\ PDUNHWLQJ DQG RXWVRXUFLQJ
RSHUDWLQJ FRPSHQVDWLRQ W/LR R UBEIHHWAKIHD FRPSHQVDWLRQ UDWLR UDQJH SURYLGHV
WKH RYHUDOO FRVWbEDVH LQ UHVSRQVH WR PDUNHW FRQGLWLRQV

(PSOR\HH EHQHILWY H[SHQVH LQFOXGHVY VDODULHY DQG ZDJHV WRJIJHWKHU ZLWK WKH FRVW]
SHQVLRQ DQG ERQXVHV 7KH *URXS PDNHV VRPH SHUIRUPDQFH DZDUGV WR HPSOR\HHV WKD
6XFK DzDUGY DUH H[SHQVHG WR WKH LQFRPH VWDWHPHQW RYHU WKH SHUIRUPDQFH DQG Yt
DUH OLQNHG WR WKHVH SHUIRUPDQFH DZDUGYV LQ RUGHU WR KHGJH WKH UHODWHG H[SRVXI
DIJDLQVW WKH UHOHYDQW FRVWYV LQ WKH LQFRPH VWDWHPHQW EXW DUH SUHVHQWHG VHSD!

JXUWKHU GHWDLO RQ RWKHU HPSOR\HH EHQHILWY FDQ EH IRXQG HOVHIR{HEHQULWVRIQL § RW MHNV
DQGbQRWHH FRPSHQVDWLRQ WKDW LV DZDUGHG LQ 6FKURGHUYV SOF VKDUHV

D *URXS FRVW FRPSRQHQWYV
J1.e 1"
)1-><1:010<'-< 1/19.1> K9 18
2SHUDWLQJ H[SHQVHYV
&HQWUDO FRVWYV
$FTXLVLWLRQ FRVWY DQG UHODWHG LWHPV
S5HVWUXFWXULQJ FRVWYV
7TRWDO H[SHQVHV
E (PSOR\HH EHQHILWY H[SHQVH DQG QXPEHU Rl HPSOR\HHV
J1.e u3p
)1-><1:010<?-< 1/19.1> K9 18
6DODULHYV ZDJHV DQG RWKHU UHPXQHUDWLRQ
6RFLDO VHFXULW\ FRVWYV
3HQVLRQ FRVWYV
(PSOR\HH EHQHILWY H[SHQVH
1HW JDLQ RQ ILQDQFLDO LQVWUXPHQWY KHOG WR KHGJH GHIHUU
(PSOR\HH EHQHILWY H[SHQVH QHW RI KHGJLQJ
7KH HPSOR\HH EHQHILWYV H[SHCO XG¢ PLO I3 PLOOWRQW LV SUHVHQWHG ZLWKLQ FHQW
PLOOLR ) PLOOSBRKYVHQWHG ZLWKLQ DFTXLVLWLRQQ & DQPGA@®@ SUHVHQWHG Z\L W IRQIAQ

UHVWUXFWXULQJ FRVWYV

,QIRUPDWLRQ DERXW WKH FRPSHQVDWLRQ RI NH\ PDQDJH'MW@M@WRVW@H@ﬁm

ZLWK WKH QXPEHU RI 'LUHFWRUV ZKR H[HUFLVHG VKDUH RSWLRQV LQ WK

"33 6FKURGHBYW® ,7:10;:=?:
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h 7RWDO WRMWQVGXHG

E (PSOR\HH EHQHILWY H[SHQVH DQ FRRWRPEMH®I HPSOR\HHV
7KH PRQWKO\ DYHUDJH QXPEHU RI HPSOR\HHV RI WKH &RPSDQ\ DQG LWV VXEVLGLDU\ XQGHU\

S pepe
A9.1> @38-0

)XOO WLPH HPSOR\HHV

&RQWUDFW DQG WHPSRUDU\ HPSOR\HHV

(PSOR\HG DV IROORZYV
$VVHW O0DQDJHPHQW

:HDOWK 0DQDJHPHQW

&HQWUDO

F $XGLW DQG RWKHU VHUYLFHYV

Sl p3p
)1-><1:010<?-< 1/19.1> K9 18
JHHY SD\DEOH WR WKH DXGLWRU IRU WKH DXGLW RI WKH &RPSDQ

JHHY SD\DEOH WR WKH DXGLWRU DQG LWV DVVRFLDWHV IRU RWK]I

$XGLW RI WKH &RPSDQ\ V VXEVLGLDULHYV

$XGLW UHODWHG DVVXUDQFH VHUYLFHV

2WKHU DVVXUDQFH VHUYLFHV

i 7D[ H[SHQVH

7KH *URXS LV KHDGTXDUWHUHG LQ WKH 8. DQG SD\V WD[HV DFFRUGLQJ WR WKH UDWHYV DSS
RSHUDWHYV ORVW WD[HV DUH UHFRUGHG LQDVNER G QHROMHVHWDRY WRDHIQW SVHHESGBUWU WKH UH!
FXUUHQW WD[ 7KHbFKDUJHbDOVR LQFOXGHV EHQHILWY DQG FKDUJHV UHODWLQJ WR ZKHQ
SHULRG IRU WD[ DQG DFFRXQWLQJ SXUSRVHV RU ZKHQ WKHUH DUH VSHFLILF WUHDWPHQWV
GHIHUUHG WD[ VEBRPHRMX*UUHQW DQG GHIHUUHG WD[HV DUH UHFRUGHG WKUEXRK RWKHU F
GLUHFWO\ WR HTXLW\ ZKHUH WKH WD[ DULVHV IURP FKDQJHV LQ WKH YDOXH RI UHPXQHUDW

D $QDO\WLV RI WD[ FKDUJH UHSRUWHG LQ WKH LQFRPH VWDWHPHQW
s u3p
)1-><1:010<1-< 1/19.1> K9 18

8. FXUUHQW \HDU FKDUJH

5HVW RI WKH ZRUOG FXUUHQW \HDU FKDUJH
*OREDO PLQLPXP WRS XS WD]|

B3ULRU \HDU DGMXVWPHQWYV

7TRWDO FXUUHQW WD]

2ULJLODWLRQ DQG UHYHUVDO RI WHPSRUDU\ GLIIHUHQFHV
B3ULRU \HDU DGMXVWPHQWYV

(IlTHFW RI FKDQJHV LQ FRUSRUDWLRQ WD[ UDWHYV

7RWDO GHIHUUHG WD]

7D[ FKDUJH UHSRUWHG LQ WKH LQFRPH VWDWHPHQW

2Q -DQXDU\KH*URKS EHFDPH VXEMHFW WR WKH JOREDO PLQLPXP WRS XS WD[ XQGHU 3LOOD!
WKH *URXS V RSHUDWLRQV LQ 'XEDL 6LQJDSRUH *XHUQVH\ DQG -HUVH\ DQG LV OHYLHG RQ

E $QDO\WVLYV RI WD[ FUHGLW UHSRUWHG LQ RWKHU FRPSUHKHOVLYH LQFRPH
e pep
)1-><1:010<t.< 1/19.1> Ko I8

'HIHUUHG WD[ FUHGLW RQ DFWXDULDO JDLQV DQG ORVVHV RQ GH
7D[ FUHGLW UHSRUWHG LQ RWKHU FRPSUHKHQVLYH LQFRPH

T3 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:



&RQVROLGDWHG ILQDQFRQ® MMXBP\NEHPHQW YV
1IRWHV WR WKH DFFRXQWYV FRQWLQXHG

i 7D[ H[SHRDMILQXHG

F $QDO\WLYV RI WD[ FUHGLW UHSRUWHG LQ HTXLW\
L1.° p3p
)1-><1:010<%-< 1/19.1> K9 18
&XUUHQW WD[ FUHGLW RQ 'HIHUUHG $ZDUG 30DQ DQG RWKHU VKI
'"HIHUUHG WD[ FKDUJH RQ 'HIHUUHG $ZDUG 30DQ DQG RWKHU VKD
7D[ FUHGLW UHSRUWHG LQ HTXLW\
G JDFWRUV DIIHFWLQJ WD[ FKDUJH IRU WKH \HDU
7KH 8. UDWH RI FRUSRUDWLRQ WBDYDDBQ CDRMDE I IJBROHQGHG UDWH7KH WD[ FKDUJ U IIRWW WKH
OR: OR: MKDQ D FKDUJH EDVHG RQ WKH 8. UDWH 7KH GLIIHUHQFHYV DUH H[SODLQHG EHOF
S0 1"
)1-><1:010<t-< 1/19.1> K9 18

BURILW EHIRUH WD]
/HVV VKDUH RI SURILW RI DVVRFLDWHY DQG MRLQW YHQWXUHV D
BURILW EHIRUH WD[ RI *URXS HQWLWLHV

3URILW EHIRUH WD[ Rl FRQVROLGDWHG *URXS HQWLWLHV PXOWL

(ITHFWV RI

‘LITHUHQW VWDWXWRU\ WD[ UDWHV RI RYHUVHDV MXULVGLFWLRQ

*OREDO PLQLPXP WRS XS WD]

3HUPDQHQW GLIIHUHQFHV LQFOXGLQJ QRQ WD[DEOH LQFRPH DQG QRQ GHGXFWLEOH H[SHQVF
1HW PRYHPHQW LQ WHPSRUDU\ GLIIHUHQFHV IRU ZKLFK QR GHIHL

'"HIHUUHG WD[ DGMXVWPHQWY LQ UHVSHFW RI FKDQJHV LQ FRUSR

3ULRU \HDU DGMXVWPHQWYV

7D[ FKDUJH UHSRUWHG LQ WKH LQFRPH VWDWHPHQW

(VWLPDWHVY DQG MXGJHPHQWYV

7KH FDOFXODWLRQ RI WKH *URXS V WD[ FKDUJH LQYROYHV D GHJUHH RI HVYWLPDWLRQ DQG
MXGIJHPHQWDO PDWWHUV LQFOXGLQJ WKRVH LQ UHODWLRQ WR GHIHUUHG WD[HV DUH EDYV
EDVHG RQ WKH LQIRUPDWLRQ DYDLODEOH $V D UHVXOW FHUWDLQ WD[ DPRXQWY DUH EDVF
VSHFLILF MXGJHPHQW 7KHb*URXS HQJDJHV FRQVWUXFWLYHO\ DQG WUDQVSDUHQWO\ ZLWK
XQFHUWDLQ WD[ PDWWHUV :KHUH WKH ILQDO WD[ RXWFRPH RI WKHVH PDWWHUYV LV GLIIHUF
LPSDFW WKH WD[ FKDUJH LQ D IXWXUHbSHULRG 6XFK HVWLPDWHY DUH EDVHG RQ DVVXPSW
ZLWKLQ FHUWDLQ MXULVGLFWLRQV DQG WKH SRVVLEOH RXWFRPH EDVHG RQ UHOHYDQW IDF
QR LQGLYLGXDO MXGJHPHQWDO FRPSRQHQW RI WKH WD[bH[SHQVH WKDW ZDV PDWHULDO WF
UDQJH RI SRWHQWLDO QRQIHRPHYV

i (DUQLQJV SHU VKDUH

7KLV NH\ SHUIRUPDQFH LQGLFDWRU VKRZV WKH SRUWLRQ RI WKH *URXS V SURILW DIWHU W|
&RPSDQ\ H[FOXGLQJ RZQ VKDUHV KHOG E\ WKH *URXS 7KH FDOFXODWLRQ LV EDVHG RQ WK
GXULQJ WKH \HDU 7KHbGLOXWHG ILIXUH UHFDOFXODWHY WKDW QXPEHU DV LI DOO VKDUH F
KDYH YDOXH WR WKH RSWLRQ KROGHU KDG EHHQ H[HUFLVHG LQ WKH \HDU 6KDUHV WKDW I
GRHV QRW UHGXFH HDUQLQJV SHUbVKDUH

5HFRQFLOLDWLRQ RI WKH ILJIXUHV XVHG LQ FDOFXODWLQJ EDVLF DQG GLOXWHG HDUQLQJV S

T.° u3p
A9.1> @8-0
)1-><1:010<1-< 1/19.1> 5885; 4774

HLJKWHG DYHUDJH QXPEHU RI VKDUHV XVHG LQ WKH FDOFXODWIL1
(IlTHFW Rl GLOXWLYH SRWHQWLDO VKDUHV VKDUH RSWLRQV

(I lTHFW Rl GLOXWLYH SRWHQWLDO VKDUHV FRQWLQJHQWO\ LVVX
HLJKWHG DYHUDJH QXPEHU RI VKDUHV XVHG LQ WKH FDOFXODWL

(DUQLQJV SHU VKDUH FDOFXODWLRQV RBUH EPDL\OHOG. R@ S U FPIL @VOIDRIPHU QRIFRRQWUROOLQJ LQWH
HDUQLQaV RALO € PLOOLRQ

2SHUDWLQJ HDUQLQJV SHU VKDUH FDOFXODWLRQV DUH EPIGIGLR QG RS B DAVAMRWQSLRRILW DIWH L
FRQWUROOLQJ LQWHUHVWeRSHUDWLEATEHD WPQIODIR R

B 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:
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Kk 'LYLGHQGV

'LYLGHQGY DUH GLVWULEXWLRQV RI SURILW WR KROGHUV RI WKH *URXS V VKDUH FDSLWDO
UHVXOWYV 'LYLGHQGVY DUH UHFRJQLVHG RQO\ ZKHQ WKH\ DUH SDLG WR RU DSSURYHG E\ VKI
WKHUHIRUH FRPSULVHV WKH SULRU \HDU ILQDO GLYLGHQG DQG WKH FXUUHQW \HDU LQWHU|

1.» 1.° pepe
1:/1<<: 1:/1<<: 09.0:;C
K9 24-> K9 24-> 18 >3, =

BULRU \HDU ILQDO GLYL

,QWHULP GLYLGHQG SDL

7RWDO GLYLGHQGYV SDL(

&XUUHQW \HDU ILQDO Gl
UHFRPPHQGHG

'LYLGHQ&V RALOOLRG PLOORRQVKDUHYV KHOG E\ HPSOR\HH EHQHILW WUXVWYVY KDYH EHHQ ZI
UHFRPPHQGHGIDQDO @& YRIGEHHQFHUSVKDUH SHQFH DPRXQWL@LGR R PLOOLRM
GLYLGHQG ZLOMEB\ SDWR REDUHKROGHUV R Qb OKH K HDO\GWAUOMWEH DFFRXQWHG IRU LQ

7KH *URXSeSDRPGO@URELYLGHQGV W RQ KRRODMURNDMHQRVWY LQ VXEVLGLDULHV RI WKH *URXS GX|
PLOOLBBVXOWLQJ LQ WRWBO GPYIOGH®GY SDPGORILRQ

| 7TUDGH DQG RWKHU UHFHLYDEOHYV

7UDGH DQG RWKHU UHFHLYDEOHV LQFOXGH SUHSD\PHQWY DQG GHSRVLWV ZLWK EDQNV LQ \
GXH WRbUHFHLYH IURP WKLUG SDUWLHV LQ WKH QRUPDO FRXUVH RI EXVLQHVYV 7UDGH DQG
WKH IRUP RI EXOOLRQ DUH UHFRUGHG LQLWLDOO\ DW IDLU YD O XHHB@GPWQENW\H DXH YW @K B Wk
*URXS SD\V FDVK LQbDGYDQFH IRU VHUYLFHV $V WKH VHUYLFH LV SURYLGHG WKH SUHSD\F
UHFRJQLVHG LQ WKH LQFRPH VWDWHPHQW $FFUXHG LQFRPH RWKHU WKDQ DPRXQWV UHOD
DQG LV QRW GHSHQGHQW RQ IXWXUH SHUIRUPDQFH $PRXQWV GXH IURP WKLUG SDUWLHV D
XQGHUWDNHQ RQ EHKDOI RI IXQGY DQG LQYHVWRUV 'HSRVLWV ZLWK EDQNV LQ WKH IRUP R

q.° p3pf
3/A>>T: A>>1: $; @ 19°.@== @==C #:7?,
K9 K9 K9 18 18 18

7UDGH DQG RWKHU UHFHLYDEOHV KH(

JHH GHEWRUYV

6HWWOHPHQW DFFRXQWYV

$FFUXHG LQFRPH

BUHSD\PHQWYV

2WKHU UHFHLYDEOHYV

&XUUHQW WDJ

7UDGH DQG RWKHU UHFHLYDEOHV KH(

'HSRVLWV ZLWK EDQNV LQ WKH IRUP |

7RWDO WUDGH DQG RWKHU UHFHLYDE

,FOXGHV e PLOOLRQ UHODWLQJ WR DQ LQVXUDQFH UHFHLYDEOH IRU EXLOGLQJ UHSDLU ZRUNV VHH QRWH

7KH IDLU YDOXH RI WUDGH DQG RWKHU UHFHLYDEOHY KHOG DW DPRUWLVHG FRVW DSSURJ[LPI
RIPEXOOLRQ DUH FDWHJRULVHG DV OHYHO LQ WKYH GMHWDY DV XRQKWHKUDIDEK\ Y DIODXH RALRI WQOIRWAFH

(VWLPDWHYVY DQG MXGJHPHQWYV FDUULHG LQWHUHVW UHFHLYDEOH

$FFUXHG LQFRPH LQPQOE@RIRQYHFHLYDEOHY LQ UHVSHFW ®| FDRILOGIGRQYWHILARPM LV GXH RYH
QXPEHU RI \HDUV DQG RQO\ ZKHQ FRQWUDFWXDOO\ DJUHHG SHUIRUPDQFH OHYHOV DUH HI[F|
WKH DFWXDO H[SHULHQFH LQFOXGLQJ IXWXUH LQYHVWPHQW UHWXUQV GLIIHULQJ IURP WK
HVWLPDWHY DQG MXGJHPHQWY DSSOLHG LV VHW RXW LQ QRWH

Bl 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:



&RQVROLGDWHG ILQDQFRQ® MMXBP\NEHPHQW YV
1IRWHV WR WKH DFFRXQWYV FRQWLQXHG

m J)LODQFLDO DVVHWY DQG OLDELOLWLHV

JLODQFLDO DVVHWYV

7KH *URXS KROGV ILQDQFLDO DVVHWY LQFOXGLQJ ORDQV DQG DGYDQFHV WR FOLHQWYV DQG
YHKLFOHVY DQG GHULYDWR/NXSSRHWRWW *URXS FDSLWDO VWUDWHJILHY DFWLYLWLHV ZLWHK
DQG FOLHQW IDFLOLWDWLRQ

7KH *URXS LQLWLDOO\ UHFRJQLVHV DOO ILQDQFLDO DVVHWYV DW IDLU YDOXH 7KH *URXS VX
WKURXJK SURILW RU ORVV )973/ IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH )!
ZRXOG EH UHFHLYHG WR VHOO DQ DVVHW RU SDLG WR WUDQVIHU D OLDELOLW\ EHWZHHQ PI
GHWHUPLQHG EDVHG RQ PRYLQJ WKH LQLWLDO IDLU YDOXH WR WKH PDWXULW\ YDOXH RQ D
DFFRXQW RI UHSD\PHQW GDWHY DQG LQLWLDO H[SHFWHG SUHPLXPV RU GLVFRXQWYV

JLODQFLDO DVVHWYV DW DPRUWLVHG FRVW

JLQDQFLDO DVVHWYV DUH PHDVXUHG DW DPRUWLVHG FRVW ZKHQ WKHLU FRQWUDFWXDO FDV|
LOQWHUHVW DQG WKH\ DUH KHOG ZLWKLQ D EXVLQHVV PRGHO GHVLJQHG WR FROOHFW FDVK
ORDQV DQG DGYDQFHV WUDGH UHFHLYDEOHV DQG VRPH GHEW VHFXULWLHV KHOG E\ WKH *
RI DPRUWLVHG FRVW ILQDQFLDO DVVHWYV LV DGMXVWHG IRU LPSDLUPHQW XQGHU WKH H[SH!
SURYLVLRQ DUH UHFRJQLVHG LQ RWKHU RSHUDWLQJ LQFRPH LQ WKH LQFRPH VWDWHPHQW

JLQDQFLDO DVVHWY DW )92&,

JLQDQFLDO DVVHWY DUH PHDVXUHG DW )92&, ZKHQ WKHLU FRQWUDFWXDO FDVK IORZV UHSU
WKH\ DUH KHOG ZLWKLQ D EXVLQHVV PRGHO GHVLJQHG WR FROOHFW FDVK IORZV DQG WR V
VHFXULWLHY SULQFLSDOO\ ZLWKLQ WKH *URXS V :HDOWK ODQDJHPHQW HQWLWLHYV ,PSDLU
)92&, XQGHU WKH (& PRGHO ORYHPHQWYV LQbWKH (&/ SURYLVLRQ DUH UHFRJQLVHG LQ RWK
VHH QRWBQUHDOLVHG JDLQV DQG ORVVHV RQ GHEW VHFXULWLHY FODVVLILHG DV ILQDQFLLEL
FRPSUHKHQVLYH LQFRPH &XPXODWLYH JDLQV DQG ORVVHV DUH WUDQVIHUUHG WR WKH LQF
UHDOLVHG ,QWHUHVW HDUQHG RQ )92&, DVVHWV LV UHFRJQLVHG XVLQJ WKH HIIHFWLYH LQ
VWDWHPHQW

JLQDQFLDO DVVHWYVY DW )973/

$00 RWKHU ILQDQFLDO DVVHWY DUH PHDVXUHG DW )973/ 1HW JDLQV DQG ORVVHV DUH SUH
VXEVWDQFH RI WKH WUDQVDFWLRQ 1HW JDLQV DQG ORVVHV RQ FR LQYHVWPHQWY DUH SUF
ORVVHV RQ WKH *URXS V LQYHVWPHQW DQG VHHG FDSLWDO DUH SUHVHQWHG ZLWKLQ QHW
DQG QHW JDLQV DQG ORVVHV RQ LQYHVWPHQWYV WKDW DUH KHOG WR KHGJH GHIHUUHG HPS
H[SHQVHYVY VHH7ERWWHSDUDWH SUHVHQWDWLRQ SURYLGHYVY PRUH UHOHYDQW LQIRUPDWLRQ
*URXS V LQFRPH VWDWHPHQW

J)LOQODQFLDO OLDELOLWLHYV

7KH *URXS V ILQDQFLDO OLDELOLWLHY SULQFLSDOO\ FRPSULVH GHSRVLWYV E\ :HDOWK 0DQD
LQFOXGH GHULYDWLWHF VXI$I8 RFQARW HWYV *URXS FDSLWDO VWUDWHILHY DFWLYLWLHV ZLWKLQ
FOLHQW IDFLOLWDWLRQ )LQDQFLDO OLDELOLWLHV DOVR DULVH IURP REOLJDWLRQV LQ UHYV
OLDELOLWLHV DULVLQJ IURP DFTXLVLWLRQV FRPSOHWHG E\ WKH *URXS DQG WKLUG SDUW\

7KH *URXS LQLWLDOO\ UHFRJQLVHYVY DOO ILQDQFLDO OLDELOLWLHY DW IDLU YDOXH 7KHVH I

JLODQFLDO OLDELOLWLHY DW DPRUWLVHG FRVW

7KH PDMRULW\ RI WKH *URXS V ILQDQFLDO OLDELOLWLHY DUH PHDVXUHG DW DPRUWLVHG FI
ODQDJHPHQW FOLHQW DFFRXQWY EDQNLQJ GHSRVLWV DQG WUDGH SD\DEOHV

JLODQFLDO OLDELOLWLHY DW )973/

JLQDQFLDO OLDELOLWLHY DUH PHDVXUHG DW )973/ ZKHQ WKLV UHGXFHY DQ DFFRXQWLQJ Pl
VWDQGDUGYV 7KLV FODVVLILFDW W\SLFDOO\ DSSOLHV WR ILQDQFLDO REOLJDWLRQV LQ
FRQVROLGDWHG IXQGV VHH %DV RD GG HFRIUWDVOLIRQ W FBQYHGHUDWLRQ

1HW JDLQV DQG ORVVHVY DUH SUHVHQWHG LQ WKH LQFRPH VWDWHPHQW EDVHG RQ WKH VXE
ILQDQFLDObDREOLJDWLRQV LQ UHVSHFW RI FDUULHG LQWHUHVW DUH SUHVHQWHG ZLWKLQ F
FRQVLGHUDWLRQ DUH SUHVHQWHG ZLWKLQ DFTXLVLWLRQ FRVWY DQG UHODWHG LWHPV 7KI
LQIRUPDWLRQ DERXW WKH DSSOLFDEOH FRPSRQHQWYV RI WKH *URXS V LQFRPH VWDWHPHQW

/ILDELOLWLHV WR SXUFKDVH VXEVLGLDU\ VKDUHYV

JLODQFLDO OLDELOLWLHY LQ UHODWLRQ WR HTXLW\ WUDQVDFWL DULVH RQ FHUWDLQ D/
UHPDLQLQJ LQWHUHVW LQ D VXEVLGLDU\ WKDW LV QRW ZKROO\ R HG E\ WKH *URXS VHH 9

c3. 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:
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m J)LODQFLDO DVVHRRQWQGXH®ELOLWLHYV

1‘[ o
@<
1B18<- 1B18<, 1B18<? 2.5><B $;,@-8
K9 K9 K9 K9 K9

J)LODQFLDO DVVHWY DW DPRUWLVHG

/RDQV DQG DGYDQFHY WR EDQNYV

/RDQV DQG DGYDQFHVY WR FOLHQWYV

'HEW VHFXULWLHV

J)LODQFLDO DVVHWYV DW )92&,

'HEW VHFXULWLHV

J)LODQFLDO DVVHWYV DW )973/

'HEW VHFXULWLHV

3RROHG LQYHVWPHQW YHKLFOHV

(TXLWLHV

'HULYDWLYH FRQWUDFWYV

7RWDO ILQDQFLDO DVVHWYV

J)LODQFLDO OLDELOLWLHY DW DPRU\

&OLHQW DFFRXQWYV

'HSRVLWYV E\ EDQNV

JLODQFLDO OLDELOLWLHYVY DW )973/

'HULYDWLYH FRQWUDFWYV

2WKHU ILQDQFLDO OLDELOLWLHYV

/LDELOLWLHVY WR SXUFKDVH VXEVLG

7RWDO ILQDQFLDO OLDELOLWLHYV

6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:



&RQVROLGDWHG ILQDQFRQ® MMXBP\NEHPHQW YV
1IRWHV WR WKH DFFRXQWYV FRQWLQXHG

m J)LODQFLDO DVVHRRQWQGXH®ELOLWLHYV

wepg

0A07:" 0A07:p 0A07:1 1.4

‘A #:2,7
18 18 18 18

18

JLQDQFLDO DVVHWVY DW DPRUWLVHG
/RDQV DQG DGYDQFHY WR EDQNYV
/RDQV DQG DGYDQFHV WR FOLHQWYV
‘"HEW VHFXULWLHYV

J)LODQFLDO DVVHWYV DW )92&,
'HEW VHFXULWLHYV

J)LODQFLDO DVVHWYV DW )973/
'HEW VHFXULWLHYV

3RROHG LQYHVWPHQW YHKLFOHV
(TXLWLHV

'HULYDWLYH FRQWUDFWYV

7RWDO ILQDQFLDO DVVHWYV

JLODQFLDO OLDELOLWLHY DW DPRU\
&OLHQW DFFRXQWYV
'HSRVLWYV E\ EDQNV

JLODQFLDO OLDELOLWLHYVY DW )973/
'HULYDWLYH FRQWUDFWYV
2WKHU ILQDQFLDO OLDELOLWLHYV

/LDELOLWLHVY WR SXUFKDVH VXEVLG

7RWDO ILQDQFLDO OLDELOLWLHYV

7KH *URXS KDV UHFRJQLVHG D QHW JDLQ RQ ILQDQ FLDR LV \FRABUX RRHMID/ON. DQVDILIREU YDOXH WKU'
PLOOLREIWLRQ ILQDQFLDO LQVWUXPHQWY DW IDLU Y DLOQAR RHK U FPX.IKO R RVGOHRURE R P 1S IUGI®B HRYY L Y H
KDV EHHQ WUDQVIHUUHG WR WKH LQFRPH VWDWHPHQW

JRU WKH PDWXULW\ SURILOHV RI FOLHQW DFFRXQWV GHSRVLWWEB\ EDQNVY DQG GHULYDWLYH

7KH IDLU YDOXH RI ILQDQFLDO DVVHWY DQG OLDELOLWLHYV DWRDPRGALNHIG CRRAMM B SFSW B [LLIPDL
ZHUHbDWUDQVIHUUHG EHWZHHQ ORIV GXULQJ

q.° Hapﬂ

5:-:/5- 5:-:/5- 49,9.¢ 49,9.¢

-?2?21¢( 85-.58¢E ,>>0 74,-47
K9 K9 18 18

&XUUHQW
1RQ FXUUHQW

T3 6FKURGHY®& ,7:10;:=?:,9/: .p@9?>
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m J)LODQFLDO DVVHRRQWQGXH®ELOLWLHYV
ORYHPHQWY LQ ILQDQFLDO DVVHWYV D@M}XGY BXNVEIQILWKHMUWHDWHAHRIRHLVHG DV

q.0 p3py
5-.585@51?<@; 4,-474240>:7:
5:-:/5-8 5:-:/5-8 <A>/4-?1 49,9.4,7 49,9.4,7 T@=.3,>0
-?2?21@°? 85-.585@51?A.?505->E ,>>07> 74,-474240>@->4/4,=D
-@< &% -@< &$ ?24->17 ,?20 %# ,?20 %# >3,=0>
K9 K9 K9 18 18 18

$W -DQXDU\

(IFKDQJH WUDQVODWLRQ D¢

1HW JDLQ UHFRJQLVHG LQ WKH LQFRPH
VWDWHPHQW

5HPHDVXUHPHQWYV

$GGLWLRQV

'LVSRVDOV DQG VHWWOHPH

$W 'HFHPEHU

(VWLPDWHY DQG MXGJHPHQWYV

7KH *URXS KROGV ILQDQFLDO LQVWUXPHQWY WKDW DUH PHDVXUHG DW IDLU YDOXH 7KH IDIL
UHDGLO\ DYDLODEOH VRXUFHV RU PD\ UHTXLUH VRPH HVWLPDWLRQ 7KH GHJUHH RI HVWLPL
LQVWUXPHQW DQG LV UHIOHFWHG LQ WKH IDLU YDOXH KLHUDUFK\ EHORZ -XGJHPHQWYV PD\
DV ZHOO DV GHWHUPLQLQJ DSSURSULDWH DVVXPSWLRQV )RU OHYHO DQG ILQDQFLDO LQ
ULVH WR DQ HVWLPDWH RI IDLU YDOXH 7KH DSSURDFK WR GHWHUPLQLQJ WKH IDLU YDOXH
EHORZ 7KH IDLU YDOXH OHYHOV DUH EDVHG RQ WKH GHJUHH WR ZKLFK WKH IDLU YDOXH LV

/HYHO IDLU YDOXH PHDVXUHPHQWY DUH WKRVH GHULYHG IURP TXRWHG SULFHV XQDGM:
OLDELOLWLHY DQG SULQFLSDOO\ FRPSULVH LQYHVWPHQWY LQ SRROHG LQYHVWPHQW YH!
H[FKDQJH WUDGHG GHULYDWLYHV

/HYHO IDLU YDOXH PHDVXUHPHQWY DUH WKRVH GHULYHG IURP LQSXWV WKDW DUH GLUH
WKDQ TXRWHG SULFHV LQFOXGHG LQ OHYHO 7KH *URXS V OHYHO ILQDQFLDO LQVWUXF
LQYHVWPHQW YHKLFOHV IRUHLJQ H[FKDQJH FRQWUDFWY FRUSRUDWH DQG QRQ QDWLRQ
EDFNHG VHFXULWLHY 9DOXDWLRQ WHFKQLTXHV PD\ LQFOXGH XVLQJ D EURNHU TXRWH LC
FRPSLODWLRQ RI SULPDULO\ REVHUYDEOH PDUNHW LQIRUPDWLRQ XWLOLVLQJ LQIRUPDWL
SULFHG RQ D GDLO\ EDVLVY WKH QHW DVVHW YDOXH WKDW LV LVVXHG PRQWKO\ RU TXDUYV

/HYHO IDLU YDOXH PHDVXUHPHQWY DUH WKRVH GHULYHG IURP YDOXDWLRQ WHFKQLTXH)
REVHUYDEOH PDUNHW GDWD 7KH *URXS V OHYHO ILQDQFLDO DVVHWY SULQFLSDOO\ FRF
SULYDWH HTXLW\ IXQGYV KROGLQJV LQ SURSHUW\ LQYHVWPHQW YHKLFOHVY WKDW RSHUDW
FRQVROLGDWHG IXQGYVY 7KH SRROHG LQYHVWPHQW YHKLFOHY DQG GLUHFW LQYHVWPHQW
(TXLW\ DQG 9HQWXUH &DSLWDO 9DOXDWLRQ *XLGHOLQHYV XVLQJ WKH YDOXDWLRQ WHF
LQYHVWPHQW 7KH SURSHUW\ LQYHVWPHQW YHKLFOHY DUH YDOXHG EDVHG RQ WKH H[SHI
WKH XQGHUO\LQJ KRWHO EXVLQHVVHV *LYHQ WKH DSSOLFDWLRQ RI GLITHUHQW YDOXDW|
KRPRJHQRXV LQ QDWXUH WKHUH DUH QR VLJQLILFDQW DVVXPSWLRQV RU UHDVRQDEO\ Si
FKDQJH LQ IDLU YDOXH

7KH *URXS V ILQDQFLDO OLDELOLWLHY FDWHJRULVHG DV OHYHO SULQFLSDOO\ FRQVLVW R
DUUDQJHPHQWY REOLJDWLRQV DULVLQJ IURP FRQWLQJHQW FRQVLGHUDWLRQ DQG RWKHU ¢
VXEVLGLDULHYV ,QIRUPDWLRQ DERXW WKH HVWLPDWHY DQG MXGJHPHQWY PDGH LQ GHWHUF
LQ QRWH /LDELOLWLHV LQ UHVSHFW RI RSWLRQV WR SXUFKDVH WKH UHPDLQLQJ LQWHUH\
WKH DSSURSULDWH DVVXPSWLRQV WR EH DSSOLHG LQ WKH HVWLPDWLRQ RI WKH IDLU YDOX
RSWLRQ LV GHSHQGHQW RQ WKH IXWXUH HDUQLQJV RI WKH VXEVLGLDU\ DQG PD\ EH VXEMH
OLDELOLW\ WKH DVVXPSWLRQV SULQFLSDOO\ UHODWH WR WKH IXWXUH HDUQLQJV RI WKH E
UDWH DSSOLHG WR GLVFRXQW WKH OLDELOLW\ EDFN WR SUHVHQW YDOXH 7KH IXWXUH HDU
FDVK IORZ IRUHFDVWY VSHFLILF WR WKH LQGLYLGXDO EXVLQHVV DQG FRQVHTXHQWO\ WKHL
YDOXDWLRQ ODUNHW PXOWLSOHY DUH DSSOLHG WR WKH IRUHFDVW HDUQLQJV WR HVWLPDYV
QDWXUH Rl WKH EXVLQHVYV DQG WDNH LQWR DFFRXQW REVHUYDEOH PDUNHW WUBMRVDFWLRG

WLPHV HDUQLQJV $Q LQFUHDVH GHFUHDVH LQ PDUNHW PXOWLSOHV Rl QB @RR@G LQFUH
PLOOLRQe PLOOLRMLOOLRYFRXQW UDWH YV ENHW ZKBYQH EHHQ XVHG WR GLVFRXQW WKHVH OLD
GHFUHDVH LQ WKH GLVFRXQW UDWH RI ZRXOG GHFU DKL RFUG I DR/GeVPKD G @QDQBLRQ OLD|
7KH UHPDLQLQJ OHYHO OLDELOLWLHY DUH PHDVXUHG XVLQJ GLIIHUHQW YDOXDWLRQ PHWHK
DVVXPSWLRQV RU UHDVRQDEO\ SRVVLEOH DOWHUQDWLYHV WKDW ZRXOG OHDG WR D PDWHL

“30 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:



&RQVROLGDWHG ILQDQFRQ® MMXBP\NEHPHQW YV
1IRWHV WR WKH DFFRXQWYV FRQWLQXHG

n ,VVXHG GHEW

f.° HEp

K9 18
6XERUGLQDWHG GHEW LQ LVVXH
2Q $SULO WKH *6RXS LVOVRINRXERUGLQDWHG QRWHYV ZKLFK DUH HOLJLEOH DV 7LHU UH
GDWH RI -X 0\ 7KHVH QRWHY DUH ILQDQFLDO LQVWUXPHQWY PHDVXUHG DW3BRUWLVHG
DQQXP WR -X0\ DQG bw D UHVHW UDWH WKHUHDIWHU 7KH UHVHW UDWH ZRXOG EH GHY
\LHOG DQG WKH RULJLQDO EBRLNMHGYGRISQMWWG7RH *URXS KDV WKH RSWLRQ WR UHGHHRGOO RI \

-X0\ 7KH IDLU YDOXH RHWHKPMEQRVZBY DWPLODIRDWRHNOGFEWHIJRULVHG DV OHYHO ZLW

YDOXH KLHUDUFK\ VHH QRWH

fe $VVRFLDWHY DQG MRLQW YHQWXUHYV

$VVRFLDWHY DUH HQWLWLHV LQ ZKLFK WKH *URXS KDV DQ LQYHVWPHQW DQG RYHU ZKLFK |
SDUWLFLSDWLRQ LQ WKH ILQDQFLDO DQG RSHUDWLQJ SROLF\ GHFLVLRQV -RLQW YHQWXUH
LW DORQJ ZLWK RQH RU PRUH RWKHU VKDUHKROGHUV KDV FRQWUDFWXDOO\ DJUHHG WR \
GHFLVLRQV UHTXLUH WKHbXQDQLPRXV FRQVHQW RI WKH MRLQW SDUWQHUV ,Q ERWK FDVH
YDOXH Rl WKH SXUFKDVH FRQVLGHUDWLRQ LQFOXGLQJ SXUFKDVH UHODWHG FRVWYV 7KH *I
HQWLW\ V SURILW RU ORVV DIWHU WD[ DQG DPRUWLVDWLRQ RI LQWDQJLEOH DVVHWV 7KH
WKH *URXS V VKDUH RI JDLQV DQG ORVVHV DULVLQJ IURP WKH HQHNVYWD W HP® Q@F RD OL D D \QH Y
SRVLWLRQ VXEVHTXHQWO\ UHFRUGV WKH *URXS V VKDUH RI WKH QHW DVVHWYVY RI WKH HQW
RQ SXUFKDVH OHVV VXEVHTXHQW DPRUWLVDWLRQ 7KH VWDWHPHQW RI FKDQJHV LQ HTXLV
PRYHPHQWY RI WKH HQWLW\ $W HDFK UHSRUWLQJ GDWH WKH *URXS DSSOLHV MXGJHPHQW
WKH FDUU\LQJ YDOXH RI DVVRFLDWHY DQG MRLQW YHQWXUHYV PD\ EH LPSDLUHG

7KH DVVRFLDWHY DQG MRLQW YHQWXUHV UHVHUYH LQ WKH VWDWHPHQW RI FKDQJHV LQ HT
LQYHVWPHQWY \HW WR EH UHFHLYHG IRU H[DPSOH LQ WKH IRUP RI GLYLGHQGV RU GLVWU
&HUWDLQ DVVRFLDWHY DUH KHOG ZLWKLQ ILQDQFLDO DVVHWY DW )973/ ZKGURUBBWRIRWW H C
DERXW WKH *URXS V SULQFLSDO DVVRFLDWHY PHDVXUHG DW IDLU YDOXH LV GLVFORVHG Z1

D ,QYHVWPHQWY LQ DVVRFLDWHY DQG MRLQW YHQWXUHY DFFRXQWHG IRU XVL
q.° pipt
??;,/5-@ 5:@<B1l:¢ $;@ >>:.4,7 :49?:A09° #:?,
K9 K9 K9 18 18 18

$W -DQXDU\

([IFKDQJH WUDQVODWLRQ DGMXVWPHQWYV
$GGLWLRQV

‘LVSRVDOV

3URILW ORVV IRU WKH \HDU DIWHU WD]|
,PSDLUPHQW

'LVWULEXWLRQV RI SURILW

$W 'HFHPEHU

.Q WKHKROGLQJ LQ 6FKURGHU %2&20 :HDOWK 0D QZDWRHFQW \RRARSH@\I YRFPLY WXEVLGLDU\ WR DQ DVVRFLDWH
PLOOL@®ROXGLQJ FDVK DQG FRVK RIRMHRGHQWWVHERIQLVHG IURP WKH VW D W P HRMD @D RIQDOEWH. DXOH RWAWLHRER J Q L
DV DQ DGGLWLRQ WR LQYHVWPHQWYV LQ DVVRFLDWHY DQG MRLQW YHQWXUHYV

6KDUH RI SURILW RI DVVRFLDWHY DQG MRLQW YHQWXUHV DV SUHVHQWHG RQ WKH kQFRPGIOLR @W HPH@MWL RIQF O X G |
DQG UHVWUXFWXQUUA@J ¢ bPLORIHRQ RI WD]

,QIRUPDWERRW WKH VLJQLILFDQW DVVRFLDWHY DQG MRHBRMPFHQ WX WHKWR KG EE ER VKK H UFRRPS T
DUH XQOLVWHG

>5:/5<-8< 1>/1:@-
<8-/1<;2< ;C:10<.E</
-91<;2<-??;/5-@1<;><6;5:@<Bl:@A>1 -@A>1<;2<5@7?<.A?5:1?R?5:1?7 8-7?<;2<?4->1 >, A<

6FRWWLVK :LGRZV 6FKURGHU :HDOWK:HDOWK PDQDJHPI(QJODQ 2UGLQDU\

%DQN RI &RPPXQLFDWLRQV 6FKURGHU )XQG ODQDJHPHQW
&RPSDQ\ /LPLWHG %2&20 )0& ,QYHVWPHQW PDQRHHEBQWUGLQDU\ VKDUHV

$[LV $VVHW ODQDJHPHQW &RPSDQ\ /L,QYHVWPHQW PDQ,QGLD 2UGLQDU\

6FKURGHU %2&20 :HDOWK ODQDJHPHQW &RPSDQ\ /LPLWHG
%2&20 :0& "HDOWK PDQDJIJHPREWQD 2UGLQDU\ VKDUHV

"3y 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:
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fe $VVRFLDWHV DQG RIRWQQYXHEQW X UHV

D ,QYHVWPHQWYV LQ DVVRFLDWHVY DQG MRLQW YHQWXUFRRMFERXQOHHG IRU XVL
ﬂO
# ' < D5 <' @41 $;@
K9 K9 K9 K9 K9 K9

1RQ FXUUHQW DVVHWYV

&XUUHQW DVVHWYV

1RQ FXUUHQW OLDELOLWL

&XUUHQW OLDELOLWLHV

7RWDO HTXLW\

*URXS V VKDUH RI QHW DV

*RRGZLOO DQG LQWDQJLE(

'HIHUUHG WD[ OLDELOLW\

&DUU\LQJ YDOXH KHOG E\

1HW LQFRPH

BURILW ORVV IRU WKH \H

7RWDO FRPSUHKHQVLYH L¢

*URXS V VKDUH RI RSHUDW

$FTXLVLWLRQ FRVWV DQG

*URXS V VKDUH RI WRWDO FRPSUHKHQVLYH
LQFRPH

, peud
" & : Cc4 1 & ?30 #:?,

1RQ FXUUHQW DVVHWYV

&XUUHQW DVVHWYV

1RQ FXUUHQW OLDELOLWL

&XUUHQW OLDELOLWLHYV

7TRWDO HTXLW\

*URXS V VKDUH RI QHW DV

*RRGZLOO DQG LQWDQJLEC(

'"HIHUUHG WD[ OLDELOLW\

&DUU\NLQJ YDOXH KHOG E\

1HW LQFRPH

SURILW ORVV IRU WKH \H

7RWDO FRPSUHKHQVLYH L¢

*URXS V VKDUH RI RSHUDW

$FTXLVLWLRQ FRVWV DQG

5HVWUXFWXULQJ FRVWYV

*URXS V VKDUH RI WRWDO FRPSUHKHQVLYH
LQFRPH

63: LV D MRLQW YH®@WXWPH ORIGFRNYK DQG FDVK HTXLY DRHRWNWWHK MW FXUUHQW DVVHWYV
,QFOXIeHV PLOOLR@ PLOODRRUWLVDWLRQ FKDUJH RQ LQWDQJLEOH DVVHWYV UHFRJQLVHG RQ DFTXLVLWLRQ

31, 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:



&RQVROLGDWHG ILQDQFRQ® MMXBP\NEHPHQW YV
1IRWHV WR WKH DFFRXQWYV FRQWLQXHG

fe $VVRFLDWHV DQG RIRWQQYXHEQW X UHV

E ,QYHVWPHQWY LQ DVVRFLDWHY PHDVXUHG DW IDLU YDOXH

KHUH WKH *URXS KROGV XQLWVYV LQ SRROHG LQYHVWPHQW YHKLFOHV WKDW JLYH WKH *URXS
SDUWLFLSDWLRQ LQbWKH ILQDQFLDO DQG RSHUDWLQJ SROLF\ GHFLVLRQV WKH *URXS UHFRL
*URXS V DVVRFLDWHV PHDVXUHG DW IDLU YDOXH LV VKRZQ EHORZ 7KH LQYHVWPHQWY DUH U
ILQDQFLDO SRVLWLRQ

ﬂ o
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K9 K9 K9 K9 K9 K9
&XUUHQW DVVHWYV
&XUUHQW OLDELOLWLHYV
7TRWDO HTXLW\
1HW LQFRPH
B3URILW IRU WKH \HDU
7RWDO FRPSUHKHQVLYH L
&RXQWU\ RI LQFRUSRUDWI /8 /8 8. 8. 8. /8
BHUFHQWDJH RZQHG E\ WKH *URXS
pEuf
3=:/0=
".3=:/0=>: 7:-,7: ".3=:/0=:
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&XUUHQW D)\
&XUUHQW Ol
7RWDO HTXL

1HW LQFRPH

3URILW ORVV IRU WKH
\HDU

7RWDO

FRPSUHKHQ"

LQFRPH

&RXQWU\ RI
LQFRUSRUD\ %5 /8 /8 8 8. 8. 8. 8. /8
3HUFHQWDJI
E\ WKH *URX

&RXQWU\ DEEUHYLDWLRQV %UD]JLO %5 /X[HPERXUJ /8 DQG 8QLWHG .LQJGRP 8.

crs 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:
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ff BURSHUW\ SODQW DQG HTXLSPHQW

7KH *URXS V SURSHUW\ SODQW DQG HTXLSPHQW SURYLGHV WKH LQIUDVWUXFWXUH WR HQL
OHDVHKROG LPSURYHPHQWY IUHHKROG ODQG DQG EXLOGLQJV IL[WXUHYV

IRUP RI OHDVHV DUH DOVR LQFOXGHG ZLWKLQ SURSHUW\

LQGHILQLWH XVHIXO OLIH

q.°

DQG ILWWLQJV D

SODQW P\QGH WWXD B A H.EW WILXCLUOK
DW FRVW ZKLFK LQFOXGHV H[SHQGLWXUH DVVRFLDWHG ZLWK WKH DFTXLVLWLRQ 7KH FRV
GHSUHFLDWLRQ FKDUJH RQbD VWUDLJKW OLQH EDVLV RYHU WKH HVWLPDWHG XVHIXO OLIH

pipf

1-?714;80<:0<-:0 @41>

59<>;B191:@.A5805:3? -??21@°? $;@-8

K9 K9 K9 K9

0,>03:7/:,9/:,9/

18 18

?30=
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&RVW

$W -DQXDU\

([FKDQJH WUDQVODWLRQ

$GGLWLRQV

'LVSRVDOV

$W  'HFHPEHU

$FFXPXODWHG GHSUHFLDWLRQ

$W -DQXDU\

([FKDQJH WUDQVODWLRQ

'HSUHFLDWLRQ FKDUJH

'LVSRVDOV

$W  'HFHPEHU

1HW ERRN YDOXH DW 'H

5LJKW RI XVH DVVHWYV V}

BURSHUW\ SODQW DQG HTXLSPHQW QHW
ERRN YDOXH DW '"HFHPEHU

fg /HDVHYV

7KH *URXS V OHDVH DUUDQJHPHQWY SULPDULO\ FRQVLVW RI RSHUDWLQJ OHDVHVY UHODWLQ

7KH *URXS LQLWLDOO\ UHFRUGV D OHDVH OLDELOLW\ LQ WKH VWDWHPHQW RI ILQDQFLDO SF¥
FDVK IORZV WR EH PDGH RYHU WKH OHDVH WHUP GLVFRXQWHG XVLQJ WKH *URXS V LQFUHF
ZRXOG KDYH WR SD\ IRU D ORDQ RI D VLPLODU WHUP DQG ZLWK VLPLODU VHFXULW\ WR REW
LV UHFRUGHG DW WKH YDOXH RI WKH OHDVH OLDELOLW\ SOXV DQ\ GLUHFWO\ UHODWHG FRYV
SUHVHQWHG ZLWKLQ SURSHUW\ SODQWRDQBKHTXLSPBGW VKHHWRWMHUHVW LV DFFUXHG RC
WKH HIITHFWLYH LQWHUHVW PHWKRG WR JLYH D FRQVWDQW UDWH RI UHWXUQ RYHU WKH OLI
SD\PHQWY DUH PDGH 7KH 528 DVVHW LV GHSUHFLDWHG IURP FRPPHQFHPHQW GDWH WR WK
DVVHW RU WKH HQG RI WKH OHDVH WHUP DV WKH EHQHILW RI WKH DVVHWDbDLY FRQVXPHG ,Q
PDUNHW UHQW UHYLHZ GDWHV DUH LQFOXGHG LQ WKH OHDVH OLDELOLW\ RQFH UHYLVHG PI

7KH *URXS FRQVLGHUV ZKHWKHU WKH OHDVH WHUP VKRXOG UHIOHFW RSWLRQV WR H[WHQG
FRXOG FUHDWH DQ HFRQRPLF LQFHQWLYH WR H[HUFLVH WKH RSWLRQ DUH FRQVLGHUHG DQ
UHDVRQDEO\ FHUWDLQ WR EH H[HUFLVHG $IWHU WKH FRPPHQFHPHQW GDWH WKH *URXS U}t
RU FKDQJH LQ FLUFXPVWDQFHY WKDW LV ZLWKLQ LWV FRQWURO DQG DIIHFWV WKH OLNHOLI
WKLV RFFXU WKH *URXS PRGLILHV WKH OHDVH OLDELOLW\ DQG DVVRFLDWHG 528 DVVHW WFE

6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:



&RQVROLGDWHG ILQDQFRQ® MMXBP\NEHPHQW YV
1IRWHV WR WKH DFFRXQWYV FRQWLQXHG

fg IHFRIQWLQXHG

ol pIpy
"534@3;23A?1 1-?1 1423?2°:1°@>0 0,>0
-?2?21@°7 85-.585@517 ,>>07?> 74,-474240>
K9 K9 18 18

$W -DQXDU\

(IFKDQJH WUDQVODWLRQ DGMXVWPHQWYV
$GGLWLRQV DQG UHPHDVXUHPHQWYVY RI OHDV
/HDVH SD\PHQWYV

‘HSUHFLDWLRQ FKDUJH

,QWHUHVW H[SHQVH

$W 'HFHPEHU

7KH GHSUHFLDWLRQ FKDUJH DQG LQWHUHVW H[SHQVH UHODWLQJ WR OHDVHVY DUH UHFRUGHC

Al pep
K9 18

/HDVH OLDELOLWLHV FXUUHQW
/HDVH OLDELOLWLHVY QRQ FXUUHQW

7KH *URXS V OHDVH OLDELOLWLHVY FRQWUDFWXDOO\ PDWXUH LQ WKH IROORZLQJ WLPH SHULF

oIl pepe
K9 18

/HVV WKDQ \HDU

\HDUV
\HDUV
ORUH WKDQ \HDUV

fh *RRGZLOO DQG LQWDQJLEOH DVVHWYV

,QWDQJLEOH DVVHWYVY RWKHU WKDQ VRIWZDUH DULVH ZKHQ WKH *URXS DFTXLUHV D EXVLQ
WKH QHW WDQJLEOH DVVHWY DFTXLUHG 7KLV SUHPLXP UHIOHFWYVY DGGLWLRQDO YDOXH WKI|
,GHQWLILDEOH DFTXLUHG LQWDQJLEOH DVVHWY UHODWLQJ WR EXVLQHVV FRPELQDWLRQV L
FOLHQW DVVHWY DQG JDLQ DGGLWLRQDO DFFHVV WR QHZ RU H[LVWLQJ FOLHQWY DQG JHRJ
FODVVLILHG DV DFTXLUHG LQWDQJLEOH DVVHWY DQG DPRUWLVHG WR WKH LQFRPH VWDWHP
VWUDLJKW OLQH EDVLYVY SULPDULO\ RYHU VHYHQ \HDUV

&RQVLGHUDWLRQ SDLG WR DFTXLUH D EXVLQHVV LQ H[FHVV RI WKH DFTXLVLWLRQ GDWH IDL
LVbNQRZQ DV JRRGZLOO *RRGZLOO LV QRW FKDUJHG WR WKH LQFRPH VWDWHPHQW XQOHV\
JRRGZLOO KDV EHFRPH LPSDLUHG LV EDVHG RQ WKH H[SHFWHG IXWXUH UHWXUQV RI WKH U|

6RIWZDUH SXUFKDVHG DQG GHYHORSHG IRU XVH LQ WKH EXVLQHVV LV DOVR FODVVLILHG D\
GHYHORSLQJ VRIWZDUH LV WDNHQ WR WKH LQFRPH VWDWHPHQW RYHU WLPH DV DQ DPRUWL
WUHDWPHQW LV VLPLODU WR WKDW IRU SURSHUW\ SODQW DQG HTXLSPHQW DQG WKH DVVE
WR ILYH \HDUV EXW FDQ KDYH DQ HVWLPDWHG XVHIXO OLIH RI XS WR WHQ \HDUV

T 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:
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fh *RRGZLOO DQG L QRRIDQVILEROMGD VVHW YV

L1.° pept
/=A5>10 <@4=0/
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&RVW

$W -DQXDU\

([FKDQJH WUDQVODWLRQ

$GGLWLRQV

'LVSRVDOV

$W 'HFHPEHU

$FFXPXODWHG DPRUWLVE

$W -DQXDU\

([FKDQJH WUDQVODWLRQ

$PRUWLVDWLRQ FKDUJH

'LVSRVDOV

$W 'HFHPEHU

&DUU\LQJ DPRXQW DW ‘

7KHURXS FRH(W: EMLQHVV FRPELQDW LR{DH G &HBMF WKEHU UHVXOMLQ PLOML REHQWLILDEOH
LQWDQJLEOH ®VVRWYMRIGOWK 0DQDJIHP H QMK HIRARGTATXQeU HP LOAGLFA@VWRPHU FRQWUDFWV WK

%YHQFKPDUN &DSLWDO WKDW ZHUH QRW FRQVLGHUHG WR EH EXVLQHVV FRPELQDWLRQV

(VWLPDWHY DQG MXGJHPHQWYV

7KH *URXS HVWLPDWHY WKH IDLU YDOXH RI LGHQWLILDEOH LQWDQJLEOH DVVHWY DFTXLUHC
DFFRXQW RI VIQHUJLHYVY GHULYHG IURP H[LVWLQJ FRQWUDFWXDO DUUDQJHPHQWYV 7KLV DV
DVVXPSWLRQV UHODWLQJ WR SRWHQWLDO IXWXUH UHYHQXHV SURILW PDUJLQV DSSURSUL!
UHODWLRQVKLSY 7KH GLIIHUHQFH EHWZHHQ WKH IDLU YDOXH RI WKH FRQVLGHUDWLRQ DQC
DFTXLUHG LQFOXGLQJ LQWDQJLEOH DVVHWV LV DFFRXQWHG IRU DV JRRGZLOO

$W HDFK UHSRUWLQJ GDWH WKH *URXS DSSOLHVY MXGJHPHQW WR GHWHUPLQH ZKHWKHU WK
PD\bEHbLPSDLUHG ,I DQ\ LQGLFDWLRQ H[LVWV D IXOO DVVHVVPHQW LV XQGHUWDNHQ *RR
, IbWKHbDVVHVVPHQW RI JRRGZLOO RU DQ DFTXLUHG LQWDQJLEOH DVVHW GHWHUPLQHV WKI
DPRXQW DW WKDW WLPH WKH DVVHWVY DUH ZULWWHQ GRZQ WR WKHLU UHFRYHUDEOH DPRX

7KH UHFRYHUDEOH DPRXQW RI JRRGZLOO LV GHWHUPLQHG XVLQJ D GLVFRXQWHG FDVK IORZ
VWDWHPHQW DQG FDQQRW EH UHYHUVHG *RRGZLOO DFTXLUHG LQ D EXVLQHVV FRPELQDWL
EHQHILW IURP WKDW EXVLQHVYV FRPELQDWLRQ )RU DOO UHOHYDQW DFTXLVLWLRQV WKH *U
ODQDJHPHQW DFTXLVLWLRQV LV WKH VHIPHQW 7KH %HQFKPDUN &DSLWDO EXVLQHVV ZLWKIL
WKH UHVW RI :HDOWK ODQDJHPHQW 2IPARIBDLVRROW DO JRIRGCZLRO® Vv DOORFDWHG WR $VVHW Ol
e PLOOLRQe PLOOLRQ LV DOORFDWHG WR :HDOW R LOD@URIGIE HIQPL. ORILRIQLAKHODWHYV WR
%HQFKPDUN &DSLWDO

7KH UHFRYHUDEOH DPRXQWYV RI WKH &*8V DUH GHWHUPLQHG IURP YDOXH LQ XVH FDOFXODW
WKH *URXS V ILYH \HDU VWUDWHJLF EXVLQHVY SODQ FDVK IORZV 7KH NH\ DVVXPSWLRQV R(
LQFOXGH ORQJ WHUP PDUNHWHWRRDWKRIDWBYSRIH WD[ GLVFRXQW UDWH[BHFWHG IORZV DQG
H[SHFWHG FKDQJHV WR UHYHQXH PDUJLQV 7KH UHVXOWV RI WKH FDOFXODWLRQV LQGLFDW

S5HDVRQDEOH PRYHPHQWYV LQ WKH JURZWK UDWH DQG RU WKH GLVFRXQW UDWH ZRXOG Q
DPRXQW RI JRRGZLOO DOORFDWHG WR WKH UHOHYDQW &*8 UHODWLYH WR WKH VL]H RI WKH
DFWXDO UHVXOWY WR WKH SURMHFWHG UHVXOWY XVHG WR DVVHVV JRRGZLOO LPSDLUPHQYV
UHFRJIJQQRHKDQJIHYV QLWRbLWYV JRRGZLOO DVVHW LQ WKH \HDU DV D UHVXOW RI LQDFFXUDWFE

7KH UHFRYHUDEOH DPRXQW RI DFTXLUHG LQWDQJLEOH DVVHWYV LV WKH JUHDWHU RI IDLU Y|
YDOXDWLRQ RIbWKH UHPDLQLQJ QHW UHVLGXDO LQFRPH VWUHDP $Q\ LPSDLUPHQW LV UHFEF
LIbBUHOHYDQW FRQGLWLRQV LPSURYH

T 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:



&RQVROLGDWHG ILQDQFRQ® MMXBP\NEHPHQW YV
1IRWHV WR WKH DFFRXQWYV FRQWLQXHG

fi '"HIHUUHG WD]

'"HIHUUHG WD[ DVVHWV DQG OLDELOLWLHY UHSUHVHQW DPRXQWYV RI WD[ WKDW ZLOO EHFRP
7KH\ DULVH DV D UHVXOW RI WHPSRUDU\ GLIIHUHQFHY ZKHUH WKH WLPH DW ZKLFK SURILW
IURP WKH WLPH DW ZKLFK WKH UHOHYDQW WUDQVDFWLRQ LV UHFRUGHG $ GHIHUUHG WDJ[ C
LQ D IXWXUH SHULRG EDVHG RQ SDVW WUDQVDFWLRQV $ GHIHUUHG WD[ OLDELOLW\ UHSUH
D UHVXOW RI FXUUHQW RU SULRU \HDUbWUDQVDFWLRQV

'"HIHUUHG WD[ OLDELOLWLHY DOVR DULVH RQ FHUWDLQ DFTXLVLWLRQV ZKHUH WKH DPRUWL
WD[ GHGXFWLRQ 7KH GHIHUUHG WD[ OLDELOLW\ LV HVWDEOLVKHG RQ DFTXLVLWLRQ DQG L)\
DVVHW DPRUWLVDWLRQ 'HIHUUHG WD[ DVVHWYVY DQG OLDELOLWLHY DUH PHDVXUHG DW WKH
WKH DVVHW LV UHDOLVHG RU WKH OLDELOLW\ LV VHWWOHG EDVHG RQ WD[ UDWHV DQG WL
\HDU HQG GDWH

ﬂ o
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$W -DQXDU\
,QFRPH VWDWHPHQW FUHGLW FK
,QFRPH VWDWHPHQW FUHGLW FK
WD[ UDWH
&UHGLW WR VWDWHPHQW RI RWK
&KDUJH WR HTXLW\
%XVLQHVV FRPELQDWLRQV
([FKDQJH DGMXVWPHQWYV
$W  'HFHPEHU
piut
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$W -DQXDU\

,QFRPH VWDWHPHQW FUHGLW FK
,QFRPH VWDWHPHQW FUHGLW FK
WD[ UDWH

&UHGLW WR VWDWHPHQW RI RWK}
&UHGLW WR VWDWHPHQW RI RWK!
GXH WR FKDQJHV LQ WD[ UDWHYV
&KDUJH WR HTXLW\

%XVLQHVV FRPELQDWLRQV
(IFKDQJH DGMXVWPHQWYV

$W 'HFHPEHU

6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:
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fi '"HIHUURBQWR[Q XHG
JROORZLQJ WKH %XGJHW WKH 8. WD[ UDWH LQFUHDVHG WR IURP $SULO 7KLV UHVX
IRU EOHQGHG WD[ UDWH RI

,QFOXGHG LQ WKH GHIHUUHG WD[ DVVHW LV DQ DVVHW UHODWLQJ WR 8. WD[ GHGXFWLRQV IR
SULFHV RI WKH &RPSDQ\ V RUGLQDU\ VKDUHYVY DW WKH WLPH WKH DZDUGV DUH H[HUFLVHG

$ GHIHUUHG WPB[ DPVYPWLRIG PLOOURQDWLQJIJPWBMRIRWHDOLVHG FDSLWDO ORVVHV KDV QRW E
WKHUH LVbLQVXIILFLHQW HYLGHQFH WKDW WKHUH ZLOO EH VXIILFLHQW WD[DEOH JDLQV LQ V

$ GHIHUUHG WB[ DPVYBPWLRIGE PLOOURQDWLQJ RMROCRIR@QRVVHV LQFOXGLQJ XQUHDOLVHG FDS
RWKHU WHPSRUDU\ GLITHUHQFHV KDV QRW EHHQ UHFRJQLVHG DV WKHUH LV LQVXIILFLHQW H®
ZKLFK WKHVH ORVVHV DQG WHPSRUDU\ GLIIHUHQFHYVY FDQ EH XWLOLVHG

7KH *UKXY DSSOLHG WKH PDQGDWRU\ ,$6 WHPSRUDU\ HIHPSWLRQ IURP WKH UHFRJQLWLRQ
LPSOHPHQWDWLRQ RI WKH 2(&' V 3LOODU 7ZR PRGHO UXOHYV

$IWHU RIITVHWWLQJ GHIHUUHG WD[ DVVHWYVY DQG OLDELOLWLHYV ZKHUH DSSURSULDWH ZLWKLQ

oY pepe
K9 18

'HIHUUHG WD[ DVVHWYV
'HIHUUHG WD[ OLDELOLWLHV

fj 8QLW OLQNHG OLDELOLWLHYV DQG DVVHWYV EDFNLQJ XQLW

7KH *URXS RSHUDWHYV D XQLW OLQNHG OLIH DVVXUDQFH EXVLQHVV WKURXJK WKH ZKROO\ R
/ILPLWHG WKH /LIHb&RPSDQ\ 7KH /LIH &RPSDQ\ SURYLGHV XQLW OLQNHG LQYHVWPHQW SUF
LQYHVWPHQW SURGXFWV GR QRW SURYLGH FRYHU IRU LQVXUDQFH ULVN DQG DUH WKHUHIR!
LQVWUXPHQWY DQG SUHVHQWHG DV ILQDQFLDO OLDELOLWLHY GXH WR /LIH &RPSDQ\ LQYHV'
ILQDQFLDO ULVNV RI WKHVH SURGXFWY DUH ODUJHO\ ERUQH E\ WKH WKLUG SDUW\ LQYHVW|
E\ WKH *URXS +RZHYHU VLQFH WKH /LIH &RPSDQ\ ZKLFK LV D VXEVLGLDU\ LVVXHV WKH LC
ILQDQFLDO DVVHWV ERWK WKH LQYHVWPHQWY DQG WKH WKLUG SDUW\ REOLJDWLRQV DUH |

7KH LQYHVWPHQW SURGXFW LV DOPRVW LGHQWLFDO WR D XQLW WUXVW $V LW LV D OLIH D
WKH LQYHVWPHQWY UHPDLQ ZLWK WKH *URXS DQG WKH $80 LV WKHUHIRUH LQFOXGHG RQ W
OLDELOLW\ WRbLQYHVWRUV 7KH *URXS HDUQV IHH LQFRPH IURP PDQDJLQJ WKH LQYHVWP H(

JLODQFLDO DVVHWYVY KHOG E\ WKH /LIH &RPSDQ\ DUH PHDVXUHG DW )973/ 2WKHU EDODQFHYV
DW DPRUWLVHG FRVWKH HRBLQR@HQNHG OLDELOLWLHY DUH PHDVXUHG DW )973/ WR DYRLG DC
DVVHWY DUH UHJDUGHG DVbFXUUHQW DVVHWY DV WKH\ UHSUHVHQW WKH DPRXQW DYDLODE
FRQVROLGDWHG IXQGVY ZKR DUH DEOH WR ZLWKGUDZ WKHLU IXQGV RQ FDOO VXEMHFW WR
ORVVHV IURP DVVHWY KHOG WR FRYHU LQYHVWRU REOLJDWLRQV DUH DWWULEXWDEOH WR 1
WKH IXQGV $V D UHVXOW DQ\JDLQ RU ORVV LV RIIVHW E\ D FKDQJH LQ WKH REOLJDWLRQ \

oY Hepe
K9 18

JLODQFLDO OLDELOLWLHY GXH WR /LIH &RPSDQ\ LQYHVWRUYV

J)LODQFLDO OLDELOLWLHVY GXH WR WKLUG SDUWLHV

,Q DFFRUGDQFH ZLWK WKH DFFRXQWLQJ VWDQGDUGYV WKH *URXS LV GHHPHG WR KROG D FRQWUROOLQJ LQWHU'
&RPSDQ\ 7KLV UHVXOWV LQ DOO RI WKH DVVHWV DQG OLDELOLWLHV RI WKRVH IXQGV EHLQJ FRQVROLGDWHG ZL
IXQG EHLQJ UHFRUGHG DV D ILQDQFLDO OLDELOLW\ GXH WR WKLUG SDUW\ LQYHVWRUV

7KH *URXS KDV QR SULPDU\ H[SRVXUH WR PDUNHW ULVN FUHGLW ULVN RU OLTXLGLW\ ULVN 1
LQYHVWRUV 7KH ULVNV DQG UHZDUGY DVVRFLDWHG ZLWK LWV LQYHVWPHQWY DUH ERUQH E\
RU WKLUG SDUW\ LQYHVWRUV LQ WKH IXQGYVY DQG QRW E\ WKH /LIH &RPSDQ\ LWVHOI &RQVHT
DUH LQFOXGHG

6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:



&RQVROLGDWHG ILQDQFRQ® MMXBP\NEHPHQW YV
1IRWHV WR WKH DFFRXQWYV FRQWLQXHG

fj 8QLW OLQNHG OLDELOLWLHY DQG DV VHRQWERKMIGQJ XQLW

)DLU YDOXH PHDVXUHPHQWY RI /LIH &RPSDQ\ ILQDQFLDO DVVHWY DQG OLDELOLWL|
(DFK RI WKH /LIH &RPSDQ\ V ILQDQFLDO DVVHWY DQG OLDELOLWLHY KDV EHHQ FDWHJRULVHG
DUHbEDVHG RQ WKH GHJUHH WR ZKLFK WKH IDLU YDOXH LV REVHUYDEOH DQG DUH GHILQHG L

1'[ o
;@<-@
1B18<- 1B18<, 1B18<1? 2-5><B-8A1 $;,@-8
K9 K9 K9 K9 K9
$VVHWY EDFNLQJ XQLW OLQNHG OLL
J)LOQDQFLDO DVVHWYV DW IDLU YDOXH
'"HEW VHFXULWLHV
3RROHG LQYHVWPHQW YHKLFOHYV
(TXLWLHV
'"HULYDWLYH FRQWUDFWYV
J)LOQDQFLDO DVVHWY DW DPRUWLVHG
&DVK DQG FDVK HTXLYDOHQWYV
7UDGH DQG RWKHU UHFHLYDEOHYV
7RWDO DVVHWY EDFNLQJ XQLW OLQI
8QLW OLQNHG OLDELOLWLHV
pepg
1?0,
0AQ07:" 0AOQ07:p 0A07:9 1,4=:A,7@0 #:2,7
18 18 18 18 18

$VVHWYV EDFNLQJ XQLW OLQNHG OLCL
J)LODQFLDO DVVHWYV DW IDLU YDOXH
'HEW VHFXULWLHV

3RROHG LQYHVWPHQW YHKLFOHV
(TXLWLHV

'HULYDWLYH FRQWUDFWYV

J)LODQFLDO DVVHWYVY DW DPRUWLVHG
&DVK DQG FDVK HTXLYDOHQWYV
7UDGH DQG RWKHU UHFHLYDEOHV

7RWDO DVVHWYVY EDFENLQJ XQLW OLQI

8QLW OLQNHG OLDELOLWLHYV

7KH IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWY QRW KHOG DRILRQDW KIDIDX I \D\SHSW R [Z R D W MW IV
EHWZHHQ OHYHOV GXULQRQWKH \HDU

1 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:
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fj 8QLW OLQNHG OLDELOLWLHY DQG DV VHRQWERKMIGQJ XQLW

(VWLPDWHY DQG MXGJIJHPHQWYV IDLU YDOXH PHDVXUHPHQWYV

(DFK LQVWUXPHQW KDV EHHQ FDWHJRULVHG ZLWKLQ RQH RI WKUH/H YOHHXY HQQ YXW\LW P HDOMDY U Y
SULQFLSDOO\ FRPSULVH TXRWHG HTXLWLHV LQYHVWPHQWY LQ SRROHG LQYHVWPHQW YHKL
/[HYHO LQYHVWPHQWY SULQFLSDOO\ FRPSULVH GHEW VHFXULWLHV VXFK DV FRPPHUFLDO S
SULQFLSDOO\ FRPSULVH LQYHVWPHQWY LQ SULYDWH HTXLW\ IXQGVY 7KHUH DUH QR DVVXPS
SRVVLEOH DOWHUQDWLYHVY WKDW ZRXOG OHDG WR D PDWHULDO FKDQJH LQ WKH IDLU YDOX

ORYHPHQWYV LQ ILQDQFLDO DVVHWV FDWHJRULVHG DV OHYHO GXULQJ WKH \HDU ZHUH

535 M
K9 18

$W  -DQXDU\

(IFKDQJH WUDQVODWLRQ DGMXVWPHQWYV

1HW ORVV LQ WKH LQFRPH VWDWHPHQW

$GGLWLRQV

'LVSRVDOV

$W __ 'HFHPEHU

fk 7TUDGH DQG RWKHU SD\DEOHYV

7UDGH DQG RWKHU SD\DEOHV LQFOXGH DPRXQWYV WKH *URXS LV GXH WR SD\ LQ WKH QRUPD
EHLQJbIHHV UHFHLYHG LQ DGYDQFH RI VHUYLFHV SURYLGHG DV ZHOO DV GHIHUUHG FDVK L
RWKHU SD\DEOHV RWKHU WKDQ GHIHUUHG FDVK DZDUGY DQG EXOOLRQ GHSRVLWYV DUH UH
DPRUWLVHG FRVW $PRHM@QRWBXH WR EH SDLG E\ WKH *URXS LQ WKH QRUPDO FRXUVH RI EXV
DFFUXDOV $FFUXDOV UHSUHVHQW FRVWV LQFOXGLQJ UHPXQHUDWLRQ WKDW DUH QRW \HYV
VHUYLFHY KDYH EHHQ UHFHLYHG 'HIHUUHG FDVK DZDUGV EHLQJ GHIHUUHG HPSOR\HH UHP.
FXVWRPHUVY DUH UHFRUGHG DW IDLU YDOXH

1.° p3u
3A>>1: A>>1: $, @ 19°.@== @==( #:?,
K9 K9 K9 18 18 18

7UDGH DQG RWKHU SD\DEOHV DW DPF

6HWWOHPHQW DFFRXQWYV

7UDGH FUHGLWRUYV

6RFLDO VHFXULW\

$FFUXDOV DQG GHIHUUHG LQFRPH

2WKHU SD\DEOHYV

7UDGH DQG RWKHU SD\DEOHV DW IDL

'HIHUUHG FDVK DZDUGYV

%XOOLRQ GHSRVLWYV E\ FXVWRPHUV

7RWDO WUDGH DQG RWKHU SD\DEOHYV

cro 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:



&RQVROLGDWHG ILQDQFRQ® MMXBP\NEHPHQW YV
1IRWHV WR WKH DFFRXQWYV FRQWLQXHG

fk 7TUDGH DQG RWHKRHQUWIQVOHE® H V

7KH IDLU YDOXH RI WUDGH DQG RWKHU SD\DEOHVY KHOG DW DPRUWLVHG FRVW DSSUR[LPDWH)
FXVWRPHUV LV GHULYHG IURP OHYHKGO IDOQWBWXWYXMHHY GRWHUUHG FDVK DZDUGV LV GHULYHG IL
WKH IDLU YDOXH RI WKH XQLWV LQ IXQGV WR ZKLFK WKH HPSOR\HH DZDUG LV OLQNHG

7KH *URXS V WUDGH DQG RWKHU SD\DEOHV FRQWUDFWXDOO\ PDWXUH LQ WKH IROORZLQJ WL

N Hep
K9 18

/HVV WKDQ \HDU

\HDUV
\HDUV
ORUH WKDQ \HDUV

6HWWOHPHQW DFFRXQWYV DUHIRX@RUNOQJ GHWRWIRG NLAKGQ\V DQG WUDGH FUHGLWRUV RBYRIZRUNHUDJIH VHW
GD\V b bZRUNLQJbGD\V

fl 3URYLVLRQV DQG FRQWLQJHQW OLDELOLWLHYV

BURYLVLRQV DUH OLDELOLWLHY ZKHUH WKHUH LV XQFHUWDLQW\ RYHU WKH WLPLQJ RU DPR>
XVH RI HYWLPDWHYV 7KH\ DUH UHFRJQLVHG ZKHQ WKUHH FRQGLWLRQV DUH IXOILOOHG ZKH(
FRQVWUXFWLYH DV DbUHVXOW RI D SDVW HYHQW ZKHQ LW LV SUREDEOH WKDW WKH *URXS
D UHOLDEOH HVWLPDWH FDQbEH PDGH RI WKH DPRXQW RI WKH REOLIJDWLRQ 7KH\ DUH UHFR
VHWWOLQJ WKH REOLJDWLRQ $Q\ GLIITHUHQFHV EHWZHHQ WKRVH HVWLPDWHYVY DQG WKH DPR
WDNHQ WR WKH LQFRPH VWDWHPHQW DVbDGGLWLRQDO FKDUJHV ZKHUH WKH *URXS KDV XQG
RYHUHVWLPDWHG :KHUH WKH HVWLPDWHG WLPLQJ DQG VHWWOHPHQW DUH ORQJHU WHUP V
ULVNV DVVRFLDWHG ZLWK WKH SURYLVLRQ

&RQWLQJHQW OLDELOLWLHY DUH SRWHQWLDO OLDELOLWLHY ZKLFK FRXOG LQFOXGH D GHS!
WKHUHbLVbD SRVVLEOH REOLJDWLRQ &RQWLQJHQW OLDELOLWLHY DUH GLVFORVHG RQO\ ZK
ILQDQFLDO SRVLWLRQ

13-82
>13A8-@;>E
58-<50-@5;:? -:0<;@41> $,@-8
K9 K9 K9
$W -DQXDU\
8WLOLVHG
&KDUJHG
5HOHDVHG
$GGLWLRQV
$W '"HFHPEHU
,Q WKH *URXS UHFRJQLVHG D SURYLVLRQ RI e PLOOLRQ IRU EXLOGLQJ UHSDLU ZRUNV

KDV EHHQ UHFRJQLVHG ZLWKLQ RWKHU UHFHLYDERHWMQAPXUWHGVLQLWW N XQROQWN VHULNVDL B HWKRDYM |
LQVXUDQFH SROLF\ 7KH H[SHQVH DQG DVVRFLDWHG UHLPEXUVHPHQW KDYH EHHQ SUHVHQWH

13-82
>13A8-@;>E
58-<50-@5;:? -:0<;@41> $;,@-8
K9 K9 K9

&XUUHQW
1RQ FXUUHQW

&XUUHQW
1RQ FXUUHQW

“» 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:
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fl 3URYLVLRQV DQG FRPROQWIHIWH®LDELOLWLHYV
7TKHURXS V SURYLVLRQVY DUH H[SHFWHG WR PDWXUH LQ WKH IROORZLQJ WLPH SHULRGYV
“ "s

/HVV WKDQ \HDU

\HDUV

\HDUV

ORUH WKDQ \HDUV

'LODSLGDWLRQ SURYLVLRQV DVVRFLDWHG ZLWK WKH *URXS V RINHHHUUHDV MWDKIWYH D ZHLJKW

/HIDO DQG UHJXODWRU\ REOLJDWLRQV DVVRFLDWHG ZLWK WKH *URXS V EXVLQHVYV DULVH IU]
ZLWKMMZARHDUYV WZRHDUV 7KHVH PROQVWHQY DUH

(VWLPDWHV DQG MXGJHPHQWYV

7KH WLPLQJ DQG DPRXQW RI VHWWOHPHQW RI HDFK OHJDO FODLP RU SRWHQWLDO FODLP U
XQFHUWDLQ 7KHb*URXS DSSOLHV MXGJHPHQW WR GHWHUPLQH ZKHWKHU D SURYLVLRQ LV L
WLPLQJ DQG DPRXQWbRI HDFK HYHQW DQG UHYLHZV WKLV DVVHVVPHQW SHULRGLFDOO\ )RL
FDVK IORZVY KDYH ODUJHO\ EHHQ GHWHUPLQHG 3RWHQWLDO OHJDO FODLPV UHJXODWRU\ U
DV D FRQVHTXHQFH RIbQRUPDO EXVLQHVV DFWLYLW\ 7KH\ FDQ DULVH IURP DFWXDO RU DOC(
WKH *URXS V LQVXUDQFH DUUDQJHPHQWY EXW VXEMHFW WR LQVXUDQFH H[FHVV ,Q FHUWD
GHVSLWH WKHUH EHLQJ QR HUURU RU EUHDFK 7KH *URXS VbULVN PDQDJHPHQW DQG FRPSO
QRW DEOHbWR HOLPLQDWH WKH ULVN RI ORVVHV RFFXUULQJ :KHUHbVXFK FODLPV DQG FR\
SD\PHQW ZLOO EH UHTXLUHG DQG HVWLPDWLRQ LV UHTXLUHG LQ GHWHUPLQLQJ WKH TXDQW
DOVR XQFHUWDLQW\ RYHU WKH WLPLQJ DQG DPRXQW RI DQ\ LQVXUDQFH UHFRYHU\ DOWKRY>
FRYHU EHLQJ DYDLODEOH ZKHUH DSSOLFDEOH 7KH *URXS PDNHV SHULRGLF DVVHVVPHQWYV
ZKHUH DSSURSULDWH WR GHWHUPLQH DQ DSSURSULDWH SURYLVLRQ 6RPH PDWWHUV PD\ E
EHLQJ FRYHUHG LQ ZKROH RU LQ SDUW E\ WKH *URXS V LQVXUDQFH DUUDQJHPHQWY 7KH *L
H[SHFWDWLRQ RI OLNHO\ RXWIORZV 7KH LQKHUHQW XQFHUWDLQW\ LQbVXFKbPDWWHUYV DQC
UHVXOW LQ GLITHUHQW RXWFRPHYV

7KHUH QRN MXGIJHPHQWY RU HVWLPDWHV WKDW ZRXOG UHVXOW LQ DQ\ DGGLWLRQDO PDW|
FROQWLQJHQW OLDELOLWLHY EHLQJ GLVFOR\DHR® MKW ISH RIYQD QR QVOL ¥ WDXNGHPGI Q@ WKH ILQDQ

b'HFHPEHU DUH EDVHG RQ HVWLPDWHV RI UHDVRQDEOH UDQJHV RI OLNHO\ RXWFRPHV DSS
RIbSD\PHQWYV EHLQJ GXH DQG WKH VHWWOHPHQW YDOXH 7KH DJJUHJDWH UHDVRQDEOH UD(¢
WRbWKHbDFDUU\LQJ YDOXHYV

fm '"HULYDWLYH FRQWUDFWYV
D 7KH *URXS V XVH Rl GHULYDWLYHYV

7KH *URXS KROGV GHULYDWLYHV IRU ULVN PDQDJHPHQW FOLHQW IDFLOLWDWLRQ DQG ZLWI
H[SRVXUH WR PDUNHW UHWXUQV 7KH *URXS PRVW FRPPRQO\ XVHV IRUZDUG IRUHLJQ H[FKD
VSHFLILHG DPRXQWV RI DbQDPHG FXUUHQF\ DW D IXWXUH GDWH DOORZLQJ WKH *URXS WR
XQSUHGLFWDEOH JDLQV DQG ORVVHV RQ ILQDQFLDO LQVWUXPHQWY LQ IRUHLJQ FXUUHQF\ I
UHWXUQ VZDSV DQG FUHGLW GHIDXOW VZDSV WR KHGJH PDUNHW UHODWHG JDLQV DQG ORV
RI LQYHVWLQJ LV WR KHOS HVWDEOLVK D QHZ SURGXFW UDWKHU WKDQ JDLQ DGGLWLRQDO

7KH *URXS GHVLJQDWHY FHUWDLQ GHULYDWLYHYV DV KHGJHV RI D QHW LQYHVWPHQW LQ D I
UHOHYDQW FRQGLWLRQV DUH PHW KHGJH DFFRXQWLQJ LV DSSOLHG DQG WKH *URXS IRUPD
DQG DQ\ KHGJHG LWHP LWV ULVN PDQDJHPHQW REMHFWLYHV DQG LWV VWUDWHJI\ IRU XQGF
GRFXPHQWYV LWV DVVHVVPHQW ERWK DW KHGJH LQFHSWLRQ DQG RQ DQ RQJRLQJ EDVLV RI
WUDQVDFWLRQV DUH HIITHFWLYH LQ RIITVHWWLQJ FKDQJHV LQ WKH IDLU YDOXH RI KHGJHG L\
IRUHLJQ RSHUDWLRQ WKHbSRUWLRQ RI WKH JDLQ RU ORVV RQ WKH KHGJLQJ LQVWUXPHQW
UHFRJQLVHG GLUHFWO\ LQ RWKHU FRPSUHKHQVLYH LQFRPH 7KH *URXS V QHW LQYHVWPHQ\
LQHIIHFWLYH SRUWLRQ WKDW PD\ DULVH LVbUHFRJQLVHG LQ WKH LQFRPH VWDWHPHQW 2Q
KHGJHG JDLQ RU ORVV WKH FXPXODWLYH JDLQbRUbORVV RQ WKH KHGJLQJ LQVWUXPHQW L\

Y, 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:



&RQVROLGDWHG ILQDQFRQ® MMXBP\NEHPHQW YV
1IRWHV WR WKH DFFRXQWYV FRQWLQXHG

fm '"HULYDW L YHRERNLVDXBIEW V

D 7KH *URXS V XVH RR@GWMUQXB®/ LYHYV

5LVN PDQDJHPHQW 7KH *URXS DFWLYHO\ VHHNV WR OLPLW DQG PDQDJH LWV H[SRVXUHV WR
*URXS 7KLVbPD\bWDNH WKH IRUP RI XQZDQWHG H[SRVXUHV WR D SDUWLFXODU FXUUHQF\ W\
GHULYDWLYH FRQWUDFWYVY WKH *URXS LV DEOH WR PLWLJDWH RU HOLPLQDWH VXFK H[SRVXU
RI GHULYDWLYH FRQWUDFWY DUH FUHGLW ULVN DQG OLTXLGLW\ ULVN

&OLHQW IDFLOLWDWLRQ 7KH *URXS V :HDOWK ODQDJHPHQW HQWLWLHY DUH LQYROYHG LQ Sl
DGYLVRU\bVHUYLFHV SULPDULO\ WR SULYDWH FOLHQWY ,Q FDUU\LQJ RXW WKLV EXVLQHVV

OLDELOLWLHYV LQFOXGLQJ GHULYDWLYHV LQ RUGHU WR IDFLOLWDWH FOLHQW SRUWIROLR U
DSSURSULDWH PDUNHW ULVN RQ LWV FOLHQW IDFLOLWDWLRQ SRVLWLRQV 7KLV GRHV QRW |

JRU GHWDLOV RI KRZ WKH *URXS PDQDJHV LWV H[SRVXUH WR FUHGLW ULVN VHH EHORZ DQG

E '"HULYDWLYHV XVHG E\ WKH *URXS
JRUZDUGY DUH FRQWUDFWXDO REOLJDWLRQV WR EX\ RU VHOO IRUHLJQ FXUUHQF\ RQ D IXWXI
H[SRVXUH WRbFUHGLW ULVN LV UHSUHVHQWHG E\ WKH IDLU YDOXH RI WKH FRQWUDFWYV

&XUUHQF\ LQWHUHVW UDWH WRWDO UHWXUQ DQG FUHGLW GHIDXOW VZDSVY DUH FRPPLWPHC
UHVXOW LQbDQ HFRQRPLF H[FKDQJH RI FXUUHQFLHY LQWHUHVW UDWHV RU WRWDO UHWXUQ"
WKHVH L H bFURVV FXUUHQF\ LQWHUHVW UDWH VZDSV 1R H[FKDQJH RI SULQFLSDO WDNHV !
*URXS V FUHGLW ULVN UHSUHVHQWY WKH SRWHQWLDO FRVW RI UHSODFLQJ WKH VZDS FRQWL
ULVN LV PRQLWRUHG RQ DQ RQJRLQJ EDVLV ZLWK UHIHUHQFH WR WKH FXUUHQW IDLU YDOXH
DQG WKH OLTXLGLW\ RI WKH PDUNHW 7R FRQWURO WKH OHYHO RI FUHGLW ULVN WDNHQ WKI
SROLFLHY DQG SURFHGXUHV

JXWXUHV FRQWUDFWY DUH VWDQGDUGLVHG FRQWUDFWYV WR EX\ RU VHOO VSHFLILHG DVVHWYV
QHIJRWLDWHG DW D IXWXUHV H[FKDQJH ZKLFK DFWV DV DQ LQWHUPHGLDU\ EHWZHHQ WKH W?Z
WRbFUHGLW ULVN LV UHSUHVHQWHG E\ WKH IDLU YDOXH RI WKH FRQWUDFWYV

7KH IDLU YDOXH RI GHULYDWLYH LOQVWUXPHQWY EHFRPHV IDYRXUDEOH DVVHWYV RU XQIDYR>
LOQWHUHVW UDWHV LQGLFHV IRUHLJQ H[FKDQJH UDWHV DQG RWKHU UHOHYDQW YDULDEOHYV
GHULYDWLYH ILQDQFLDO LQVWUXPHQWY KHOG WKH H[WHQW WR ZKLFK LQVWUXPHQWY DUH II
RI GHULYDWLYH ILQDQFLDO DVVHWY DQG OLDELOLWLHY FDQ IOXFWXDWH VLIJQLILFDQWO\ IUR
RXW EHORZ

1.° pepy
221¢ 5-.585 >>0° 4,-474
K9 K9 18 18
(TXLW\ FRQWUDFWYV
JRUZDUG IRUHLJQ H[FKDQJH FRQWUDFWYV
1.° peug
221¢ 5-.585, >>0° 4,-474
K9 K9 18 18

I1HW VHWWOHG GHULYPWMWXUEQOWHBEWALQJ
/HVV WKDQ \HDU

*URVV VHWWOHG ®@BWIXYDLWQUYWVEQ LEHQYY WKDQ \HDU

*URVV LQIORZV

*URVV RXWIORZV

‘LITHUHQFH EHWZHHQ IXWXUH FRQWUDFWXDO FDVK IORZV DQG IDLU YDOXH

(TXLW\ FRQWUDFWYV
:KLFKHYHU LV HDUOLHU
JRUZDUG IRUHLJQ H[FKDQJH FRQWUDFWYV

“pe 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:
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fn JLODQFLDO LQVWUXPHQW ULVN PDQDJHPHQW

7TKHb*URXS &DSLWDO &RPPLWWHH LV UHVSRQVLEOH IRU WKH PDQDJHPHQW RI WKH *URXS V
7KLY QRWH H[SODLQV KRZ WKH *URXS PDQDJHV LWV FDSLWDO VHWWLQJ RXW WKH QDWXUH
RSHUDWLRQV DQG KRZ WKHVH ULVNV DUH TXDQWLILHG DQG PDQDJHG

7KH *URXS LV H[SRVHG WR GLIIHUHQW IRUPV RI ILQDQFLDO LQVWUXPHQW ULVN LQFOXGLQJ
UHFHLYHG FUHGLW ULVN LL WKH ULVN WKDW WKH *URXS PD\ QRW KDYH VXIILFLHQW FDV
ULVN DQG LLL WKH ULVN WKDW WKH YDOXH RIbDVVHWY ZLOO IOXFWXDWH DV D UHVXOW R
DQG IRUHLJQ H[FKDQJH UDWHV PDUNHW ULVN 7KHbPDQDJHPHQW RI VXFK ULVNV LV HPEHG
WKH ZHOOEHLQJ RI WKH *URXS

7KH *URXS V SULPDU\ H[SRVXUH WR ILQDQFLDO LQVWUXPHQW ULVN LV GHULYHG IURP WKH I
DGGLWLRQ GXHbWRbWKH QDWXUH RI WKH EXVLQHVV WKH *URXS V H[SRVXUH H[WHQGV WR

WKDW DUH GHWHUPLQHG RQ WKH EDVLV RI D SHUFHQWDJH RI $80 DQG DUH WKHUHIRUH LPS]
RXU FOLHQWVY WKH VHFRQGDU\ H[SRVXUH 7KLV QRWH GHDOV RQO\ ZLWK WKH GLUHFW RU

RI ILQDQFLDO LQVWUXPHQWYV

'LVFORVXUHY UHODWLQJ WR XQLW OLQNHG OLDELOLWLHY DQG DVVHWY EDFNLQJ XQLW OLQ!

D &DSLWDO

TKHURXS LV VXSHUYLVHG LQ WKH 8QLWHG .LQJGRP 8. RQ D FRQVROLGDWHG EDVLV E\ WKH 3
FDSLWDO UHTXLUHPHQWYV IRU WKH *URXS DQG PRQLWRUV WKH *URXS V FDSLWDO DGHTXDF\ R
*URXS DUH VXSHUYLVHG E\ WKHLU ORFDO UHJXODWRUYV ZKR VHW DQG PRQLWRU ORFDO FDSLW

7KH *URXS V DSSURDFK WR FDSLWDO PDQDJHPHQW LV WR PDLQWDLQ D VWURQJ FDSLWDO SRV
OLQH ZLWK LWV VWUDWHJI\ DQG WR VXSSRUW WKH ULVNV LQKHUHQW LQ FRQGXFWLQJ LWV EX
ULVN PDQDJHPHQW IUDPHZRUN DQG LV XQGHUSLQQHG E\ WKH ,QWHUQDO &DSLWDO $GHTXDF\
UHOHYDQW FXUUHQW DQG IXWXUH ULVNV WR WKH EXVLQHVYVY DQG WKH FDSLWDO FRQVLGHUHG
LWV FDSLWDO EDVH WR HQVXUH LW PDLQWDLQV VXIILFLHQW DQG DSSURSULDWH FDSLWDO UH
FRQVROLGDWHG DQG ORFDO UHJXODWRU\ DQG ZRUNLQJ FDSLWDO UHTXLUHPHQWYV

$W '"HFHPEHUWKH *URXS KDG WRWDO UHIJXODWRIQLRARe I XQRAWVBLRQ FRQVLVWLQJ RI &RPPR
7LHU & (7 DQG 7LHU FDSLWDO FRQVLVWLQJ HQWLUHO\ RI &(7 7TKH *URPAD ULRYHUD O (

e PLOOLRQ 7KHUHIRUH DW 'HFHPEHU WKH *WPROOD KRG V XRISEDXIVRRD STKMD OURIXS V
FDSLWDO UDWLR ZDV

7KH *URXS V RYHUDOO FDSLWDO UHTXLUHPHQW FRPSULVHV D 7RRLD® KOG IDW DEDWS5 H T K IE B HP IE H Q W
e PLOOLRQ DQG D FDSLWDO UHTXLUHPHQW LQ UHVSHFW RI UHIJXODWRW\LBEXILRQVDYQC
DwW 'HFHPEHU PLO&OLRQ 7KH 7&5 LV WKH PLQLPXP DPRXQW RI FDSLWDO WKDW WKH *U

po 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:
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D & DISRQMIOQ X H G

7"H WDEOHVY EHORZ SURYLGH D GHWDLOHG EUHDNGRZQ RI WKH *URXS V FDSLWDO LQ DFFRUG!
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$VVHWYV
&DVK DQG FDVK HTXLYDOH
7UDGH DQG RWKHU UHFHL
JLQDQFLDO DVVHWYV
/RDQV DQG DGYDQFHV V
/RDQV DQG DGYDQFHV V
"HEW VHFXULWLHYV
3RROHG LQYHVWPHQW Y
(TXLWLHV
"HULYDWLYHV
$VVRFLDWHY DQG MRLQW
3URSHUW\ SODQW DQG HT
*RRGZLOO DQG LQWDQJLE
'"HIHUUHG WD]
5HWLUHPHQW EHQHILW VF
$VVHWYV EDFNLQJ XQLW OL
7RWDO DVVHWYV

/JLDELOLWLHV

7UDGH DQG RWKHU SD\DEC
JLQDQFLDO OLDELOLWLHYV
&XUUHQW WD]J

,VVXHG GHEW

/HDVH OLDELOLWLHV
3URYLVLRQV

'"HIHUUHG WD]
5HWLUHPHQW EHQHILW VF
8QLW OLQNHG OLDELOLWL
7RWDO OLDELOLWLHYV

&DSLWDO

JLQDQFLDO DVVHWYV DW IDLU YDOXH WKURXJK SURILW RU ORVV DUH PDQGDWRULO\ PHDWDUHGY D WXIHD WKYB®XK W
SURILW RU ORVV DUH LQWHUHVWY LQ PRQH\ PDUNHW IXQGY DQG DUH DOO OHYHO ) L R IDQRIL BIQ. 0DH IDAELVD IL MAL AWK D
DUH GHVLJQDWHG DW IDLU YDOXH WKPBRQ® DN RIDVR IDWHRRDQBYWRQGO4 PHDVXUHG DW IDLU YDOXH WKURXJK SURILW
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fn JLODQFLDO LQVWUXPHGRQWMNXPBQDIHPHQW
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$VVHWYV

&DVK DQG FDVK HTXLYDOH

7UDGH DQG RWKHU UHFHL

JLODQFLDO DVVHWYV

/RDQV DQG DGYDQFHV V

/RDQV DQG DGYDQFHV V

'HEW VHFXULWLHYV

S3RROHG LQYHVWPHQW Y

(TXLWLHV

'"HULYDWLYHYV

$VVRFLDWHYVY DQG MRLQW

BURSHUW\ SODQW DQG HT

*RRGZLOO DQG LQWDQJLE!

'HIHUUHG WD]

S5HWLUHPHQW EHQHILW VF

$VVHWYV EDFNLQJ XQLW OL

7RWDO DVVHWYV

/ILDELOLWLHV

7UDGH DQG RWKHU SD\DEC

JLODQFLDO OLDELOLWLHYV

&XUUHQW WDJ

/HDVH OLDELOLWLHYV

SURYLVLRQV

'HIHUUHG WD]

SHWLUHPHQW EHQHILW VF

8QLW OLQONHG OLDELOLWL

7RWDO OLDELOLWLHV

&DSLWDO

JLQDQFLDO DVVHWYV DW IDLU YDOXH WKURXJK SURILW RU ORVV D WHORD/YG BWRK LD G° AD V K IHHIX IDWID OBIQUA Y DWW H DAL
SURILW RU ORVV DUH LQWHUHVWY LQ PRQH\ PDUNHW IXQGYV DQG DUH DOO OHYH® ) L PR Q FRUIRAL @ ED. B IL QUL VHW KO
DUH GHVLJQDWHG DW IDLU YDOXHeWKPBR® ONREDVR ID WHRRDQBYWRQGO\ PHDVXUHG DW IDLU YDOXH WKURXJK SURILW

uT 6FKURGHY®& ,7:10;:=?:,9/: .p@9?>



&RQVROLGDWHG ILQDQFRQ® MMXBP\NEHPHQW YV
1IRWHV WR WKH DFFRXQWYV FRQWLQXHG

fn JLODQFLDO LQVWUXPHGRQWMNXPBQDIHPHQW

E &UHGLW ULVN OLTXLGLW\ ULVN DQG PDUNHW ULVN

7KH *URXS LV H[SRVHG WR FUHGLW OLTXLGLW\ DQG PDUNHW ULVN DV D UHVXOW RI WKH ILQL
LOQVWUXPHQWY RQbBERWK D SULQFLSDO DQG DJHQF\ EDVLVY DOVR JLYHV ULVH WR RSHUDWLR
WR HIIHFWLYH PDQDJHPHQW RI WKHVH ULVNV DQG FRQVLGHUDEOH UHVRXUFHV DUH GHGLFDW
UHVSRQVLELOLW\ RI WKH %RDUG bZLWK UHVSRQVLELOLW\ IRU RYHUVLJKW GHOHJDWHG WR W
Rl GHIHQFH PRGHO WR ULVNbPDQDJHPHQW ZKLFK LQFOXGHV ILQDRDQFIDO LQVWUXPHQW ULVN
DSSURDFK DUH VHW RXW LQ WKH 5LVNbODQDJHPHQW UHSRUW Ddﬁlw BXGEMFVQBHIDWN &RP

L &UHGLW ULVN

&UHGLW ULVN LV WKH ULVN WKDW D FRXQWHUSDUW\ WR D ILQDQFLDO LQVWUXPHQW ORDQ R
GLVFKDUJH LWV REOLJDWLRQV )RU WKLV SXUSRVH WKH LPSDFW RQ IDLU YDOXH RI D FUHGL
RIDPLQYHVWPHQWYV LV H[FOXGHG 7KLV ULVN LV DGGUHVVHG ZLWKLQ SULFLQJ ULVN

7KH *URXS KDV H[SRVXUH WR FUHGLW ULVN IURP LWV QRUPDO DFWLYLWLHV ZKHUH LW LV H[S
DPRXQWYV ZKHQ GXH 7KH *URXS FDUHIXOO\ PDQDJHV LWV H[SRVXUH WR FUHGLW ULVN E\ PRQ
VHFWRUV PRQLWRULQJ FRXQWHUSDUWLHY FUHGLWZRUWKLQHVV WDNLQJ FROODWHUDO DQC
OHQGLQJ SROLFLHVY WKDW VSHFLI\ WKH W\SH RI DFFKBWODERS V¥ RPOQLDAXIPUHD[G FOWXGA I MARG E Q Bl L
UHSUHVHQWHG E\ WKH JURVYV FDUU\LQJ YDOXH RI LWV ILQDQFLDO DVVHWYV

(IWHUQDOO\ SXEOLVKHG FUHGLW UDWLQJY DUH LQGLFDWRUV RI WX HUHDMNHEIR RO FRJHGK M/ *WLRXN
UHOHYDQW ILQDQFLDO DVVHWY KHOG ZLWK UDWHG DQG XQUDWHG FRXQWHUSDUWLHV LV VHW

-?24<-:0</-?4<1=A5B-¢ ;-:?7<-:0<-0B-:/1?<@;<. 1.@<?1/A>5@51°?
.1.e p3p .1.e p3p .1.e p3p
K9 18 K9 18 K9 18

&UHGLW UDWLQJ
$$%

$%

$%

$%

$

$

$

%%% DQG ORZHU
1RW UDWHG

([SHFWHG FUHGLW ORVVHYV DUH FDOFXODWHG RQ DOO RI WKH *URXS V ILQDQFLDO DVVHWV W
WKDW DUH PHDVXUHG DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH )DFWRUV F|
SODFH LQFOXGH KRZ PDQ\ GD\V SDVW WKH GXH GDWH D SD\PHQW LV GHWHULRUDWLRQ LQ W
VSHFLILF HYHQWYV WKDW FRXOG LQIOXHQFH D FRXQWHUSDUW\ V DELOLW\ WR SD\

$ WKUHH VWDJH PRGHO LV XVHG IRU FDOFXODWLQJ H[SHFWHG FUHGLW ORVVHV ZKLFK UHTXIL

a3HUIRUPVY@DJH ILQDQFLDO DVVHWYV ZKHUH WKHUH KDV EHHQ QR VLJQLILFDQW LQFUHDVE

a8QGHU SHUIRUPLQJ VWDJH ILQDQFLDO DVVHWY ZKHUH WKHUH KDV EHHQ D VLJQLILFDQW
EXW QR GHIDXOW RU

alRQ SHUIRUPLQJ VWDJH ILQDQFLDO DVVHWY WKDW DUH LQ GHIDXOW

JRU ILQDQFLDO DVVHWYV LQ VWDJH H[SHFWHG FUHGLW ORVVHYV DUH FDOFXODWHG EDVHG R(
IROORZLQJ PRQWK SHULRG )RU ILQDQFLDO DVVHWYV LQ VWDJHV DQG H[SHFWHG FUHGLW
WR EHbLQFXUUHG RYHU WKH OLIH RI WKH LQVWUXPHQW 7KH *URXS DSSOLHV WKH VLPSOLILH
RWKHU UHFHLYDEOHV 8QGHU WKLV DSSURDFK LQVWUXPHQWY DUH QRW FDWHJRULVHG LQWHF
EDVHG RQ WKH OLIH RI WKH LQVWUXPHQW

HDOWK ODQDJHPHQW DFWLYLWLHYV

$00 FOLHQW FUHGLW UHTXHVWY DUH SUHVHQWHG WR WKH UHOHYDQW :HDOWK ODQDJHPHQW
PRQLWRUHG GDLO\ DJDLQVW OLPLWV /RDQV RYHUGUDIWY DQG DGYDQFHV WR FOLHQWYV DV
DVVHWV LQFOXGLQJ UHDO HVWDWH ERWK UHVLGHQWLDO DQG FRPPHUFLDO FDVK FOLHQW

7KH *URXS GRHV QRW XVXDOO\ SURYLGH ORDQV RYHUGUDIWV RU DGYDQFHV WR FOLHQWYV RC
FROODWHUDO LV UHTXLUHG LQ WKH HYHQW RI GHIDXOW WKH WHUPV DQG FRQGLWLRQV UHO
KHOG DV FROODWHUDO DUH PDUNHG WR PDUNHW GDLO\ DQG SRVLWLRQV FRPSDUHG WR FOLH
RI WKH PDUNHW YDOXH DQG OHQGLQJ YDOXH RI HDFK W\SH RI FROODWHUDO GHSHQGLQJ RQ
DUH FRQWDFWHG LI WKHVH OLPLWY DUH H[SHFWHG WR EH RU DUH EUHDFKHG RU LI FROODWI|

7KH *URXS DOVR KROGV FROODWHUDO RQ VRPH VKRUW WHUP DGYDQFHV WR EDQNV WKURXJK
LQFOXGHY FHUWDLQ LQYHVWPHQW JUDGH VHFXULWLHY WKDW FD Q$BHy \HF®I® R UWEBHGLMG 2
YDOXH RI FROODWHUDO WKDW FRXOG EH VROG RU UHSOHGJHG EXW KOG QRM.EBHRQ UHODWL
e PLOOLRQ
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fn JLODQFLDO LQVWUXPHGRQWMNXPBQDIHPHQW

E &UHGLW ULVN OLTXLGLWRQWVYRXHGE PDUNHW ULVN

3ROLFLHV FRYHULQJ YDULRXV FRXQWHUSDUW\ DQG PDUNHW ULVN OLPLWY DUH VHW DQG PRQ
OLDELOLW\ PDQDJHPHQW FRPPLWWHHYV $00 LQVWUXPHQWY KHOG ZLWKLQ WKH :HDOWK 0DQD
UDWLQJ

:HDOWK 0DQDJHPHQW WDNHV D FRQVHUYDWLYH DSSURDFK WR LWV WUHDVXU\ LQYHVWPHQWYV
E\ 8.bDQG RYHUVHDVY EDQNV DQG FRUSRUDWHY FHQWUDO EDQNV VXSUDQDWLRQDO EDQNV I

(ISHFWHG FUHGLW ORVVHV RQ ILQDQFLDO DVVHWYDRQW JB P RAQWILWHIEH ¥ ROAWE BIUDWEH BHWKH :HDC
PLOOLRQe PLOOL/KGIURDBY RQHQRQ SHUIRUPLQJ VWDJALO @RODXDeRPLOOLRQ JL¥LQJIbULVH
PLOOMRIHFWHG FUHGLWe ORPMHOA®RQ RWKHU ILQDQFLDO DVVHWY DW DPRUWLVHG FRVW H[FO.
ZKLFK WKH WKUHH VWDJH PRGHO LV QRW DSSOLNGPHEAHUH SHUIRUPLQJ VWDJH

([SHFWHG FUHGLW ORVVHV RQ ILQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK RWKHU FRPSU
DWb'HFHPEHU ZHWH PLOOLRQ PLOOLROPD ILQDQFLDO DVVHWYV DW IDLU YDOXH WKURXJK RW
SHUIRUPLQJ VWDMWDPH

2WKHU DFWLYLWLHYV

JHH GHEWRUVY DQG RWKHU UHFHLYDEOHY DULVH DV D UHVXOW RI WKH *URXS V DVVHW PDQDJ
+LVWRULFDOO\ bGHIDXOW OHYHOV KDYH EHHQ LQVLJQLILFDQW DQG XQOHVV D FOLHQW KDV
WKHb*URXS DQG WKH FOLHQW

JHH GHEWRUV SDVW GXH EXWbQHRA RRHEHIB XD W BDIMVODWR PLOOIRIQH PDMRULW\ RI ZKLFK ZF
WKDQ GD\V SDVWOGBXKN WKDQ GD\V

7KH *URXS VHHNV WR PDQDJH LWV H[SRVXUH WR FUHGLW ULVN DULVLQJ IURP GHEW VHFXULW
DGRSWLQJ DbFRQVHUYDWLYH DSSURDFK DQG WKURXJK RQJRLQJ FUHGLW DQDO\VLVY DQG LW
VZDSV &RUSRUDWH ERQG SRUWIROLRYV ZKHQ LQ SODFH KDYH DQ LQYHVWPHQW JUDGH PDQC
ORZ

ORVW GHULYDWLYH SRVLWLRQV RWKHU WKDQ IRUZDUG IRUHLJQ H[FKDQJH FRQWUDFWYV DQG
ZKHUH WKHUH LV PLQLPDO FUHGLW ULVN )RUZDUG IRUHLJQ H[FKDQJH SRVLWLRQV JHQHUDOC

7KH *URXS V FDVK DQG FDVK HTXLYDOHQWY LQ WKH QRQ :HDOWK ODQDJHPHQW HQWLWLHV DL
ZHOO UDWHG EDQNV RU LQYHVWHG LQ PRQH\ PDUNHW RU VLPLODU IXQGYV

([SHFWHG FUHGLW ORVVHV RQ ILQDQFLDO DVVHWYV DW DPRUWLYV HGHFR\PWE HZU WKEE QRQ :HDOW
PLOOLRQe PLOOHEWHFXULWLHVeLQPORGHRQ RI XQGHU SHUIRUPLQJ V@QMDMQH JLWHRXUUWNLH WV F
PLOOLRQ RI H{]SHFWHG FUHGLW ORVVHV $00 RWKHU ILQDQFLDO DVVHWY DW DPRUWLVHG FR\
VWDJH PRGHO LV QRW DSSOLHG ZHUH SHUIRUPLQJ VWDJH VDPH

LL /ILTXLGLW\ ULVN

/ILTXLGLW\ ULVN LV WKH ULVN WKDW WKH *URXS FDQQRW PHHW LWV REOLJDWLRQV DV WKH\ I
GHILQHG OLTXLGLW\ ULVN PDQDJHPHQW IUDPHZRUN LQ SODFH LQ WKH IRUP RI D &RQVROLGD
B3URFHVV ,/$$3 7KHb*URXS SROLF\ LV WKDW LWV VXEVLGLDULHY VKRXOG WUDGH VROYHQWO
DFFHVV WR DGHTXDWH OLTXLGLW\ IRU DOObDFWLYLWLHV XQGHUWDNHQ LQ WKH QRUPDO FRX
WHVWLQJ WR FRQILUP WKDW VXIILFLHQW OLTXLGLW\ LV DYDLODEOH WR FRYHU VHYHUH EXW

:HDOWK ODQDJHPHQW DFWLYLWLHYV

7KH SULQFLSDO OLTXLGLW\ ULVN LQ WKH *URXS V :HDOWK ODQDJHPHQW EXVLQHVV DULVHV D
FDVK IORZV IURP OLDELOLWLHYV UHODWLQJ WR FOLHQW DFFRXQWYV FDQ EH LPSDFWHG E\ FOL|
PDLQWDLQ VXIILFLHQW OLTXLGLW\ ZLWKLQ WKH UHOHYDQW HQWLWLHY WR PHHW UHJXODWRL
LPEDODQFHV DQG IOXFWXDWLRQV LQ IXQGLQJ DQG WKH WLPHO\ UHSD\PHQW RI IXQGV WR GH

/ILTXLGLW\ SRVLWLRQV DUH DFWLYHO\ PRQLWRUHG DJDLQVW ERWK UHJXODWRU\ DQG LQWHUC
OLTXLGLW\ LVbDYDLODEOH WR FRYHU SRWHQWLDO OLTXLGLW\ ULVNYV

U, 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:



&RQVROLGDWHG ILQDQFRQ® MMXBP\NEHPHQW YV
1IRWHV WR WKH DFFRXQWYV FRQWLQXHG

fn JLODQFLDO LQVWUXPHGRQWMNXPBQDIHPHQW
E &UHGLW ULVN OLTXLGLWRQWVYRXHGE PDUNHW ULVN
LL /LT X IFRIQAN LIQLANG

7KH FRQWUDFWXDO PDWXULW\ RI :HDOWK ODQDJHPHQW ILQDQFLDO DVVHWY DQG OLDELOLWLLI

L1.°

;>1l<@4-:<»<
1?2?<@4-:<-<E1->.3 <E1->7? V3I»<E1->7? E1->? $;,@-8

K9 K9 K9 K9 K9

$VVHWYV

&DVK DQG FDVK HTXLYDOHQWYV
/RDQV DQG DGYDQFHV WR EDQNYV
/RDQV DQG DGYDQFHV WR FOLHQWYV
"HEW VHFXULWLHYV

‘"HULYDWLYH FRQWUDFWYV

/ILDELOLWLHV

&OLHQW DFFRXQWYV
'HSRVLWYV E\ EDQNYV
'HULYDWLYH FRQWUDFWYV

&XPXODWLYH JDS

:=0:?3,9:,:
0>>:?3,9::D0,= "°p:DO,=> pe,:bo,=> DO,=> #:?2,7

18 18 18 18 18

$VVHWYV

&DVK DQG FDVK HTXLYDOHQWYV
/RDQV DQG DGYDQFHV WR EDQNYV
/RDQV DQG DGYDQFHV WR FOLHQWYV
"HEW VHFXULWLHYV

‘HULYDWLYH FRQWUDFWYV

/LDELOLWLHV

&OLHQW DFFRXQWYV
'"HSRVLWV E\ EDQNV
'"HULYDWLYH FRQWUDFWYV

&XPXODWLYH JDS

2WKHU DFWLYLWLHV

7KH *URXS V H[SRVXUH WR OLTXLGLW\ ULVN RXWVLGH LWV :HDOWK ODQDJHPHQW DFWLYLWLH
IXQGV WKH $VVHW ODQDJHPHQW VHJPHQW DORQJ ZLWK WKH *URXS V FDSLWDO DQG WUHDVX
FDVK HTXLYROHQRI\D@LR Qe PLOOLRQDQFLDO OLDELOLWLHY UHODWL®J WRLROOKRQ RSHUDW
e PLOOLRQ

7KH *URXS KDV D FRPPLWWHG UH¥ROYPQOIURMB LW IMIFAOLMY RK H[SLUHV RQ 1RRHPEHU
PRQH\ ZDV GUDZQ GRZQ XQGHU WKH IDPDOLRXPGXRRRQW GUDEQ GRZQ QIDRQ

LLL ODUNHW ULVN

ODUNHW ULVN LV WKH ULVN WKDW WKH YDOXH RI DVVHWYVY ZLOO IOXFWXDWH DV D UHVXOW RI
IRUHLJQ H[FKDQJH UDWHYV

BULFLQJ ULVN

BULFLQJ ULVN LV WKH ULVN WKDW WKH IDLU YDOXH RU IXWXUH FDVK IORZV RI ILQDQFLDO LQ
RWKHU WKDQ WKRVH DULVLQJ IURP LQWHUHVW UDWH ULVN RU FXUUHQF\ ULVN

,Q UHVSHFW RI ILQDQFLDO LQVWUXPHQW ULVN WKH *URXS V H[SRVXUH WR SULFLQJ ULVN LV
LQYHVWPHQW FDSLWDO DQG GHIHUUHG HPSOR\HH FRPSHQVDWLRQ LQ WKH IRUP RI IXQG DZD!

“pt 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:
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fn JLQDQFLDO LQVWUXPH®GRQWLNMNNXPBQDIJHPHQW
E &UHGLW ULVN OLTXLGLWRQWVYRXHGE PDUNHW ULVN

LLL 0 D FNRHDWY IUQ X N G

BULFLQFRQWN.QXHG

7KH *URXS GRHVY QRW KHGJH H[SRVXUHV WR SULFLQJ ULVN H[FHSW LQ UHODWLRQ WR VHHG F
GHIHUUHG HPSOR\HH FRPSHQVDWLRQ DzZzDUGYVY ZKHUH WKHVH FDQ EH PDWFKHG E\ LQWHUHVW

LQVWUXPHQWY DUH KHOG WR KHGJH GHIHUUHG FRPSHQVDWLRQ DZDUGV PRYHPHQWYV LQ WKF
LQ WKH DPRXQWY SD\DEOH WR HPSOR\HHV VHH QRWH

L, QWHUHVW UDWH ULVN
,QWHUHVW UDWH ULVN LV WKH ULVN WKDW WKH IDLU YDOXH RU IXWXUH FDVK IORZV RI ILQDQFLEL

HDOWK ODQDJHPHQW DFWLYLWLHV

,Q :HDOWK 0DQDJHPHQW LQWHUHVW UDWH ULVN LV PRQLWRUHG RQ D GDLO\ EDVLV DJDLQVW
,QWHUHVWbUDWH ULVN LV PDQDJHG ZLWKLQ VHW OLPLWV E\ PDWFKLQJ DVVHW DQG OLDELOL

6HQVLWLYLW\ EDVHG DQG VWUHVY EDVHG PRGHOV DUH XVHG IRU PRQLWRULQJ LQWHUHVW UL
VKLIW LQbLQWHUHVW UDWHY DQG WKH SRWHQWLDO LPSDFW RI VHYHUH EXW SODXVLEOH VWU

2WKHU DFWLYLWLHYV

&DVK KHOG E\ WKH RWKHU RSHUDWLQJ FRPSDQLHV LV QRW QRUPDOO\ H[SHFWHG WR EH SODF
H[SRVHG WR VLIJQLILFDQW LQWHUHVW UDWH ULVN

7KH *URXS V FDSLWDO FDQ LQFOXGH LQYHVWPHQWY LQ FRUSRUDWH LQYHVWPHQW JUDGH ER!
7TKHbPDUNHW ULVN LQFOXGLQJ LQWHUHVW UDWH ULVN H[SRVXUH RI WKHVH LQYHVWPHQWYV |

JRUHLJQ H[FKDQJH ULVN
JRUHLJQ H[FKDQJH ULVN LV WKH ULVN WKDW WKH IDLU YDOXH RU IXWXUH FDVK IORZV RI ILQCL
IRUHLJQ H[FKDQJH UDWHYV

:HDOWK ODQDJHPHQW DFWLYLWLHYV

,Q :HDOWK ODQDJHPHQW IRUHLJQ H[FKDQJH ULVN LV PRQLWRUHG HDFK GD\ DJDLQVW SROLFL
JRUHLIJQbH[FKDQJH ULVN LV PDQDJHG ZLWKLQ VHW OLPLWYV E\ WKH WUHDVXU\ GHSDUWPHQWYV

2WKHU DFWLYLWLHYV

7KH *URXS V SROLF\ LQ UHODWLRQ WR IRUHLJQ H[FKDQJH ULVNV DULVLQJ IURP UHYHQXH HIE
ODQDJHPHQW DFWLYLWLHV LV JHQHUDOO\ QRW WR KHGJH 7KH *URXS V UHYHQXH LV HDUQHG
UHVXOWLQJ H[SRVXUH LV FRQVLGHUHG WR EH D QRUPDO SDUW RI WKH *URXS V EXVLQHVV DF

7KH *URXS DOVR KDV H[SRVXUH WR IRUHLJQ FXUUHQF\ RQ ILQDQFLDO LQVWUXPHQWYV QRW KHO(
e PLOODRQ WKH LQFRPH VWPWHPH@QWR@QG H[SRVXUH DULVLQJ IURP QHW LQYHVWPHQWYV LQ
UHVXOWHG [PQ MMAAQY RWKHU FRPSUHKHQVEYH PROBHERQ/ 7KH *URXS XVHV IRUZDUG IRUHLJQ H|
ZLWK WKLUG SDUWLHV WR PLWLJDWH VRPH RI WKHVH H[SRVXUHV 7KH JDLQ RU ORVV RQ WKHVF
RWKHU FRPSUHKHQVLYH LQFRPH DV DSSURSULDWH 7KH XVH RlI VXFK LQVWUXPHQWYV LV VXEMH

7KH VHQVLWLYLWLHYVY WR PDUNHW ULVN DW '"HFHPEHU DUH HVWLPDWHG DV IROORZV

q.° p3pg
<>1-?;:-.81</4-:31 :=0,>:9,-70:.3,920
5:<@41<B->5-.81<C51@25p®01/>1-?149:?30:A,=4,-70:B%4284902«/0.=0,>0~
@41<:1D@</-81:0->6E4<3?@3@-D<<>226@0C?:.,709/,=:D89=;:>?2°?2,C:;=:147?

&->5-.81 = K9 © 18

,QWHUHVW UDWHV LQFUHDVH

GHFUHDVH

86 GROODU DJDLQVW VWWIHIRLIQVK H Q

ZHDNHQ

(XUR DJDLQVW VWHUOVRUHQJIWKHQ

ZHDNHQ

86 GROODU DJDLQVW (WWRHQJWKHQ

ZHDNHQ

)76( $00 6KDUH ,QGH[LQFUHDVH

GHFUHDVH

7KH XQGHUO\LQJ DVVXPSWLRQ LV WKDW WKHUH LV RQH YDULDEOH LQFUHDVH GHFUHDVH ZLWK DOO RWKHU YDUL
$VVXPHV WKDW WKH IDLU YDOXH RI DVVHWY DQG OLDELOLWLHV ZLOO QRW EH DIIHFWHG E\ D FKDQJH LQ LQWHU}
$VVXPHV WKDW FKDQJHV LQ WKH )76( $00 6KDUH ,QGH[ FRUUHODWH WR FKDQJHV LQ WKH IDLU YDOXH RI WKH *U

7KH UHDVRQDEOH FKDQJHV LQ YDULDEOHYV ZLOO KDYH QR LPSDFW RQ DQ\ RWKHU FRPSRQHQV
GLUHFW LPSDFWbRQ ILQDQFLDO LQVWUXPHQWY DQG H[FOXGH LQGLUHFW LPSDFWV RQ IHH LQ
LQ WKH YDULDEOH 7KH FKDQJHV XVHG LQ WKH VHQVLWLYLW\ DQDO\VLYV ZHUH SURYLGHG E\ V
UHDVRQDEOH DVVXPSWLRQV

“pe 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:



&RQVROLGDWHG ILQDQFRQ® MMXBP\NEHPHQW YV
1IRWHV WR WKH DFFRXQWYV FRQWLQXHG

ge 6KDUH FDSLWDO DQG VKDUH SUHPLXP

6KDUH FDSLWDO SULPDULO\ FRPSULVHV WKH QXPEHU RI LVVXHG RUGLQDU\ VKDUHV LQ 6FKU
SHQMDFK SHQMHHDFK :KHUH WKH SURFHHGV UHFHLYHG RQ LVVXH RI WKH VKDUHV LV JUH
GLIIHUHQFH LV UHFRUGHG LQ VKDUH SUHPLXP 7KH &RPSDQ\ KDV DXWKRULW\ WR EX\EDFN R
PD[LPXP SULFH FDSV DQG D PD[LPXP QXPEHU Rl VKDUHV $Q\ RUGLQDU\ VKDUHV ERXJKW ED
8QOHVYV UHQHZHG DXWKRULW)\ ZLOO H[SLUH DW WKH &RP3DRON QHMDDQRKDO JHQHUDO PH

A9.1><;2 $;@-8<;>05:->E #4->1

?24->1? ?4->17 <>195A9
5885; K9 K9
$W -DQXDU\
$W 'HFHPEHU
@8-0=::1:#:?,7::=/49,=D "3,=0
>3,=0> >3,=0> ;=084@8
4774 18 18

$W  -DQXDU\
'"HFHPEHU

gf 2Z2Q VKDUHYV

2Z2Q VKDUHVY DUH UHFRUGHG E\ WKH *URXS ZKHQ RUGLQDU\ VKDUHV DUH DFTXLUHG E\ WKH &
WUXVWYV 7KLV HQDEOHV WKH *URXS WR KROG VRPH RI LWV VKDUHV WR VHWWOH RSWLRQ H]J
KHOG DW FRVW DQG WKHLU SXUFKDVH UHGXFHV WKH *URXS V QHW DVVHWV E\ WKH DPRXQW
FDQFHOOHG WKH\ DUH WUDQVIHUUHG IURP RZQ VKDUHV WR WKH SURILW DQG ORVV UHVHUY

ORYHPHQWY LQ RZQ VKDUHV GXULQJ WKH \HDU ZHUH DV IROORZV

J1Le M3

$W -DQXDU\

2ZQ VKDUHV SXUFKDVHG
$ZDUGV YHVWHG

$W 'HFHPEHU

'XULQJ\WRH PLORARRRVKDUHYV PLOREZRQVKDUHY ZHUH SXUFKDVHG DQG KHOG GRWU KHGJLQJ
PLOOLRMUH QLODHUH SXUFKDVHG DQG DUH KHQC AUUKROMWBINDVXWPLOYKPQ@HY DZDUGHG WR HPSO
YHVWHG LQ WKH SHULRG DQG ZHUH WUDQVIHUUHG RXW RI RZQ VKDUHYV

7KH WRWDO QXPEHU RI VKDUHV LQ WKH &RPSDQ\ KHOG ZLWKLQ WKH *URXS V HPSOR\HH EHQH

L1.° pept
A9.1><;2 A9.1><;2 @8-0=::1 @8-0=::1
B1?@10 A:Bl1?@10 A0>?0/ @9A0>20/
24->17? ?24->17? $,@-8 >3,=0> >3,=0> #:?2,7
5885; 5885; 5885; 4774 4774 4774
7RWDO RUGLQDU\ VKDUH?"
L1.° pept
&1?2@10 %:B1?@ %0>20/ $9A0>20/
24->17 24->1 $,@-8 >3,=0> >3,=0> #:2.,7
K9 K9 K9 18 18 18

7RWDO RUGLQDU\ VKDUH"
&RVW
)DLU YDOXH

T 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:
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gg SHFRQFLOLDWLRQ RI QHW FDVK IURP RSHUDWLQJ DFWLYL

7KLY QRWH VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH FDVK IORZ VWDWHPHQW ,W SUR"
ZKLFK LVbEDVHG RQ DFFRXQWLQJ UXOHV WUDQVODWHV WR FDVK IORZV

Sl p3p

BURILW EHIRUH WD]

$GMXVWPHQWY IRU LQFRPH VWDWHPHQW QRQ FDVK PRYHPHQWYV

'"HSUHFLDWLRQ RI SURSHUW\ SODQW DQG HTXLSPHQW DQG DPRUWLVDWLRQ RI LQWDQJLEOH

1HW JDLQ RQ ILQDQFLDO LQVWUXPHQWYV

6KDUH EDVHG SD\PHQWYV

1HW FKDUJH UHOHDVH IRU SURYLVLRQV

2WKHU QRQ FDVK PRYHPHQWYV

$GMXVWPHQWYV IRU ZKLFK WKH FDVK HIITHFWV DUH LQYHVWLQJ RU ILQDQFLQJ DFWLYLWLHV

,QWHUHVW LQFRPH

,QWHUHVW H[SHQVH RQ OHDVH OLDELOLWLHV

6KDUH RI SURILW RI DVVRFLDWHY DQG MRLQW YHQWXUHYV DIWHU DPRUWLVDWLRQ

$GMXVWPHQWY IRU VWDWHPHQW RI ILQDQFLDO SRVLWLRQ PRYHPHQWYV

'HFUHDVH LQFUHDVH LQ ORDQV DQG DGYDQFHV ZLWKLQ :HDOWK ODQDJHPHQW

,QFUHDVH LQ WUDGH DQG RWKHU UHFHLYDEOHYV

,QFUHDVH GHFUHDVH LQ GHSRVLWV DQG FOLHQW DFFRXQWYV ZLWKLQ :HDOWK ODQDJHPHQW

'HFUHDVH LQFUHDVH LQ WUDGH DQG RWKHU SD\DEOHV RWKHU ILQDQFLDO OLDELOLWLHYV D(

$GMXVWPHQWYV IRU /LIH &RPSDQ\ DQG FRQVROLGDWHG SRROHG LQYHVWPHQW YHKLFOHV PRY

1HW GHFUHDVH LQFUHDVH LQ ILQDQFLDO DVVHWY EDFNLQJ XQLW OLQNHG OLDELOLWLHYV

1HW GHFUHDVH LQ XQLW OLQNHG OLDELOLWLHYV

1HW LQFUHDVH GHFUHDVH LQ FDVK ZLWKLQ FRQVROLGDWHG SRROHG LQYHVWPHQW YHKLFO

7D[ SDLG

1HW FDVK IURP XVHG LQ RSHUDWLQJ DFWLYLWLHYV

2WKHU QRQ FDVK PRYHPHQWY SULPDULO\ FRQVLVW RI GLVFRXQW XQZLQG ZLWKLQ WKH QHW LQWHUHVW PDUJLQ

UV 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:



&RQVROLGDWHG ILQDQFRQ® MMXBP\NEHPHQW YV
1IRWHV WR WKH DFFRXQWYV FRQWLQXHG

gh &RPPLWPHQWYV

&RPPLWPHQWY UHSUHVHQW DPRXQWV WKH *URXS KDV FRQWUDFWXDOO\ FRPPLWWHG WR SD!
RUbLPSDFW WKH *URXS V ILQDQFLDO UHVXOWYV IRU WKH \HDU

7KH *URXS V FRPPLWPHQWY SULPDULO\ UHODWH WR LQYHVWPHQW FDOO FRPPLWPHQWYV FRI
IXWXUH OHDVHV QRW \HW FRPPHQFHG

7KH *URXS VXEOHWV D VPDOO QXPEHU RI LWV RZQHG DQG OHDVHG SURSHUWLHV ZKHUH VXF
UHTXLUHGbIRU XVH E\ WKH *URXS 7KH WDEOH EHORZ GLVFORVHV WKH FRPPLWPHQWYV VXE C
7TKHVHbFRPPLWPHQWY DUH QRW UHFRUGHG RQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ 1L

q.°

1 <8-@1><@0<:;<8-@1><@4-:<@1><@4-:

<E1->
K9

@1><@4-:<-<El-><

»<<E1l->? »<E1->7?

K9 K9

$,@-8
K9

8QGUDZQ ORDQ IDFLOLWLHYV

,QYHVWPHQW FDOO FRPPLWPHQW

&RPPLWPHQWYV IRU SURSHUW\ SODQW DQG H-

7RWDO FRPPLWPHQWYV

2SHUDWLQJ OHDVHV UHFHLYDEOH DV OHVVRU

1HW FRPPLWPHQWYV SD\DEOH

pipt

,20=:?3,9:7:D0,=:

1:17,?0=:?399:9::7,?0=:?3,9: ,?0=:?3,9

:DO,=
18

,.:D0,=> ,:D0,=>
18 18

#:2,7
18

8QGUDZQ ORDQ IDFLOLWLHV

,OQOYHVWPHQW FDOO FRPPLWPHQW

&RPPLWPHQWY IRU SURSHUW\ SODQW DQG HI1

7TRWDO FRPPLWPHQWYV

2SHUDWLQJ OHDVHVY UHFHLYDEOH DV OHVVRU

1HW FRPPLWPHQWYVY SD\DEOH

gi SHWLUHPHQW EHQHILW REOLJDWLRQV

7KH *URXS KDV WZR SULQFLSDO W\SHV RI SHQVLRQ EHQHILW IRU HPSOR\HHV GHILQHG EHQHIL
SDUWLFLSDWLQJ HPSOR\HHV ZLWK SHQVLRQ SD\PHQWY WKDW UHSUHVHQW D VSHFLILHG SHUF}
GHILQHG FRQWULEXWLRQ '& ZKHUH WKH *URXS V FRQWULEXWLRQ WR DQ HPSOR\HH V SHQVLF
R1 VDODU\

$FFRXQWLQJ IRU '% VFKHPHV UHTXLUHY DQ DVVHVVPHQW RI WKH OLNHO\ TXDQWXP RI IXWXUH
KHOG VSHFLILFDOO\ WR PHHW WKLV FRVW WKH VFKHPH LV IXQGHG DQG LI QRW LW LV XQIXQ(
XVLQJ DFWXDULDO VSHFLDOLVWY WR DVVHVV ZKHWKHU LW LV RQ FRXUVH WR PHHW WKH H[SHF
RU ZLOO EH HQWLWOHG WR ,Q WKH FDVH RI D SURMHFWHG VKRUWIDOO D SODQ PXVW EH IRU

7KH LQFRPH VWDWHPHQW FKDUJH RU FUHGLW UHSUHVHQWYV WKH VXP RI SHQVLRQ HQWLWOHPH
QHWbLQWHUHVW FKDUJH LI WKH VFKHPH LV LQ GHILFLW RU LQFRPH LI LW LV LQ VXUSOXV EL
([SHULHQFH GLIIHUHQFHYV SULQFLSDOO\ WKH GLIIHUHQFH EHWZHHQ DFWXDO LQYHVWPHQW UH
FKDQJHV LQ HVWLPDWLQJ WKH SUHVHQW YDOXH RI IXWXUH OLDELOLWLHY DUH UHFRUGHG LQ

$VVHWV RU OLDELOLWLHYVY UHFRJQLVHG LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ UHSUHYV
DQG WKH DFWXDULDOO\ GHWHUPLQHG HVWLPDWHYV RI WKH SUHVHQW YDOXH RI IXWXUH OLDELC
RQ $SULO DOWKRXJK LW VWLOO RSHUDWHV VRPH VPDOO XQIXQGHG VFKHPHV RYHUVHDV
FORVHG VFKHPH PHPEHU EHQHILWY EXW WKRVH PHPEHUV FROQWLQXH WR KDYH WKH EHQHILWYV

7KH *URXS V H[SRVXUH WR IXQGLQJ '& SHQVLRQ VFKHPHV LV OLPLWHG WR WKH FRQWULEXWLR
VWRS ZKHQ HPSOR\PHQW FHDVHV 7KH LQFRPH VWDWHPHQW FKDUJH UHSUHVHQWY WKH FRQWL
SHQVLRQ VFKHPHV LQ WKDW \HDU

7KH GLVFORVXUHV ZLWKLQ WKLV QRWH DUH SURYLGHG PDLQO\ LQ UHVSHFW RI WKH SULQFLSD
SHWLUHPHQW %HQHILWY 6FKHPH WKH 6FKHPH

“q3 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:
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gi SHWLUHPHQW EHQFHRIQWREOHEGDWLRQV
7KH LQFRPH VWDWHPHQW FKDUJH IRU UHWLUHPHQW EHQHILW FRVWV LV DV IROORZV
“ "s

S3HQVLRQ FRVWV GHILQHG FRQWULEXWLRQ SODQV

S3HQVLRQ FUHGLW GHILQHG EHQHILW SODQV

2WKHU SRVW HPSOR\PHQW EHQHILWYV

D 3URILOH RI WKH 6FKHPH

7KH 6 FKHPH LV DGPLQLVWHUHG E\ D WUXVWHH FRPSDQ\ 6FKURGHU 3HQVLRQ 7UXVWHH /LPLW
DQbLQGHSHQGHQW FKDLUPDQ WKUHH GLUHFWRUV DSSRLQWHG E\ WKH HPSOR\HU DQG WZR G
UHTXLUHG E\ ODZ WR DFW LQ WKH LQWHUHVW RI DOO UHOHYDQW EHQHILFLDULHY DQG LV UH!'
GD\ DGPLQLVWUDWLRQ RI WKH EHQHILWY 7KH 7UXVWHH V LQYHVWPHQW FRPPLWWHH FRPSUL
RI WKH *URXS 7KLV FRPPLWWHH ZKLFK UHSRUWYV WR WKH 7UXVWHH ERDUG LV UHVSRQVLEO
WKH ERDUG RIbWKHb7UXVWHH DQG IRU PRQLWRULQJ WKH SHUIRUPDQFH RI WKH LQYHVWPHQYV

8QGHU WKH 6FKHPH HPSOR\HHV DUH HQWLWOHG WR DQQXDO SHQVLRQV RQ UHWLUHPHQW ED
VDODU\ RU LQ WKH FDVH RI DFWLYH PHPEHUV DW  $SULO WKH GDWH WKH '% VHFWLRQ |
SHQVLRQDEOH VDODULHV DWbWKDW GDWH IRU HDFK \HDU RI VHUYLFH 7KHVH EHQHILWV DUF
IRU SHQVLRQV DFFUXHG DIWHU bRMJIXW@VLRQINQIBFFUXHG EHIRUH WKDW GDWH

$V DW'HFHPEHU WKHUHQREEBWLYH PHPEHUV LQ WKHUDQBFWILRWLYH PHPEHUV LQ WKH '& VHFW

7KH ZHLJKWHG DYHUDJH GXUDWLRQ RI WKHDERAKHPHHRD WA RBECOCIUJDMLRBH¥FWY WKDW WKH
OLDELOLWLHY ZLOO VHWWOH JUDGXDOO\ RYHU WLPH XQWLO DOO PHPEHUV KDYH OHIW WKH S
WKH 7UXVWHH KDV VHWWOHG WKH 6FKHPH V OLDELOLWLHYV ZLOO EH UHWXUQHG WR WKH *UR)

OHPEHUVKLS GHWDLOV RI WKH "% VHFWLRQ RI WKH 6FKHPH DV DW '"HFHPEHU DUH DV IROOR

1.° psp

1XPEHU RI GHIHUUHG PHPEHUYV

7RWDO GHIHUUHG SHQVLRQV DW GDWH RI OHDYLQJ 6FFk e P SHU DI e P SHU DI

$YHUDJH DJH GHIHUUHG

1XPEHU RI SHQVLRQHUV

$YHUDJH DJH SHQVLRQHUV

7RWDO SHQVLRQV LQ SD\PHQW e P SHU D« e P SHU D(

E )XQGLQJ UHTXLUHPHQWYV

7KH ODVW FRPSOHWHG WULHQQLDO YDOXDWLRQ'IRFHWPKHI 6 FKKPIH XQG LEOVAOBWRIORXW\DYV DW

RQ WKH WHFKQLFDO SURYLVLRQV EDVLVY DQG QR FRQWULEXWLRQ WR WKH 6FKHFHREZBNUUHTXL
DQG ZLOO EH SHUIRUPHG LQ

F 5LVNV RI WKH 6FKHPH

7KH &RPSDQ\ DQG WKH 7UXVWHH KDYH DJUHHG D ORQJ WHUP VWUDWHJ\ IRU UHGXFLQJ LQYH\
DQbDVVHW OLDELOLW\ PDWFKLQJ SROLF\ WKDW DLPV WR UHGXFH WKH YRODWLOLW\ RI WKH |
LQbOLQHbZLWK WKH OLDELOLWLHVY RI WKH 6FKHPH

7KH PRVW VLJQLILFDQW ULVNV WR ZKLFK WKH 6FKHPH H[SRVHV WKH *URXS DUH

$VVHW YRODWLOLW\

7KH OLDELOLWLHV DUH FDOFXODWHG XVLQJ D GLVFRXQW UDWH VHW ZLWK UHIHUHQFH WR FR
UHGXFH WKH VXUSOXV RU PD\ FUHDW B JW &IHV LEFILVWN DMBHUIVRKBXISILHG LQYHVWPHQW UDWHJI\ 7
Rl 6FKHPH DVVHWY KHOG LQ D OLDELOLW\ PDWFKLQJ SRUWIROLR DQG W IDH) G HHRIA@&WHU VSOL
LOOLTXLG JURZWK SRUWIROLRV 7KLV DVVHW PL[ LV GHVLIQHG WR SURYLGH UHWXUQV WKDW
ORQJ WHUP EXW WKDW FDQ FUHDWH YRODWLOLW\ DQG ULVN LQ WKH VKRUW WHUP 7KH DOOI
DSSURSULDWH JLYHQ WKH 6FKHPH V ORQJ WHUP REMHFWLYHV

&UHGLW ULVN

7KH DVVHWYV RI WKH 6FKHPH LQFOXGH OLDELOLW\ GULYHQ LQYHVWPHQWYV /', DQG RWKHU IL
ULVN $bVLJIQLILFDQW DPRXQW RI WKLV H[SRVXUH LV WR WKH 8. *RYHUQPHQW DV D UHVXOW |
*RYHUQPHQW 2WKHUbLQVWUXPHQWY KHOG LQFOXGH GHULYDWLYHV ZKLFK DUH FROODWHUD
UDWLQJ IRU DQ\ GHULYDWLYHV FRXQWHUSDUW\ LV %%%

1 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:



&RQVROLGDWHG ILQDQFRQ® MMXBP\NEHPHQW YV
1IRWHV WR WKH DFFRXQWYV FRQWLQXHG

gi SHWLUHPHQW EHQFHRIQWREOHEGDWLRQV

F 5LVNV RI WHKRIQBFIKGPHHG
,QWHUHVW UDWH ULVN

$ GHFUHDVH LQ FRUSRUDWH ERQG \LHOGV ZLOO LQFUHDVH WKH YDOXH SODFHG RQ WKH 6FKFE
VKRXOG EH SDUWLDOO\ RIIVHW E\ DQ LQFUHDVH LQ WKH YDOXH RI WKH 6FKHPH V OLDELOLW\
DQG RWKHU /', LQVWUXPHQWY 7KH OLDELOLW\ PDWFKLQJ LQYHVWPHQWY KDYH EHHQ GHVLJQ
IXQGLQJ UDWKHU WKDQ DQbDFFRXQWLQJ EDVLV 2QH RI WKH SULQFLSDO GLIIHUHQFHYV EHWZ!
EDVLV LV FDOFXODWHG XVLQJ D GLVFRXQW UDWH VHW ZLWK UHIHUHQFH WR JLOW \LHOGV W
PDWFKLQJ SRUWIROLR KHGJHV DJDLQVW LQWHUHVW UDWH ULVN E\ SXUFKDVLQJ LQVWUXPHQV
WKDQ FRUSRUDWH ERQG \LHOGY ORYHPHQWV LQ WKH GLIITHUHQW W\SHV RI LQVWUXPHQW DU/
WUDFNLQJ HUURU FDQ DULVH ZKHQ DVVHVVLQJ ZKHWKHU WKH OLDELOLW\ PDWFKLQJ SRUWIR
RQ DQ DFFRXQWLQ@IHHWEAHBWKH OLDELOLW\ PDWFKLQJ SRUWIROLR ZDV GRNWXIHGFWRPHHL W L
H[SRVXUH WR FKDQJHV LQ JLOW \LHOGV

,QIODWLRQ ULVN

$ VLIQLILFDQW SURSRUWLRQ RI WKH 6FKHPH V EHQHILW REOLJDWLRQV DUH OLQNHG WR LQIO
+RZHYHU LQbPRVW FDVHV FDSV RQ WKH OHYHO RI LQIODWLRQDU\ LQFUHDVHYV DUH LQ SODFI
RU QRW FORVHO\ FRUUHODWHG ZLWK LQIODWLRQ ZKLFK PHDQV WKDW DQ LQFUHDVH LQ LQIO
PDWFKLQJ SRUWIROLR LQFOXGHV LQVWUXPHQWY VXFK DV LQGH[ OLQNBGHBHOWNUWR ISWWURY LG F
OLDELOLW\ PDWFKLQJ SRUWIROLR ZDV V IRIQ\M & HWERF IR WML MD WS RVXUH WR LQIODWLRQ ULVN

/LIH H[SHFWDQF\

7KH PDMRULW\ RI WKH 6FKHPH V REOLJDWLRQV DUH WR SURYLGH EHQHILWY IRU WKH OLIH RI
LQFUHDVH LQ WKH OLDELOLW\

G 5HSRUWLQJ DW '"HFHPEHU
7KH SULQFLSDO ILQDQFLDO DVVXPSWLRQV XVHG IRU WKH 6FKHPH DUH

S p3p

'LVFRXQW UDWH

53, LQIODWLRQ UDWH

&3, LQOIODWLRQ UDWH

JXWXUH SHQVLRQ LQFUHDVHV IRU EHQHILWY HDUQHG EHIRUH $>
JXWXUH SHQVLRQ LQFUHDVHV IRU EHQHILWY HDUQHG DIWHU $ X,

$YHUDJH QXPEHU RI \HDUV D FXUUHQW SHQVLRQHU LV H[SHFWHG \ )1->72 (0,=>
OHQ
:RPHQ

$YHUDJH QXPEHU RI \HDUV IXWXUH SHQVLRQHUV FXUUHQWO\ DJHG )1->2 (0,=>
OHQ
RPHQ

IHW LQWHUHVW LQFRPH LV GHWHUPLQHG E\ DSSO\LQJ WKH GLVFRXQW UDWH WR WKH RSHQLQ.
DSSURSULDWH GLVFRXQW UDWH DW WKH HQG RI HDFK \HDU 7KLV LV WKH LOQWHUHVW UDWH W|
FDVK RXWIORZV H[SHFWHG WR EH UHTXLUHG WR VHWWOH WKH SHQVLRQ REOLJDWLRQV ,Q GH!
WKH LQWHUHVW UDWHV RI KLIJK TXDOLW\ ORQJ GDWHG FRUSRUDWH ERQGY WKDW DUH GHQRP

(VWLPDWHV DQG MXGJHPHQWYV

7KH *URXS HVWLPDWHY WKH FDUU\LQJ YDOXH RI WKH 6FKHPH E\ DSSO\LQJ MXGJHPHQW WR (
YDOXDWLRQ RI WKH SHQVLRQ REOLJDWLRQ XVLQJ PHPEHU GDWD DQG DSSO\LQJ WKH 6FKHP|
DFWLYH PDUNHW 7KH VHQVLWLYLW\ WR WKRVH DVVXPSWLRQV LV VHW RXW EHORZ 7KH PRV
PRUWDOLW\ UDWHV ZKLFK DUH LQKHUHQWO\ XQFHUWDLQ 7KH *URXS V PRUWDOLW)\ DVVXPS
&RQWLQXRXV ORUWDOLW\ ,QYHVWLJDWLRQ FRUH SURMHFWLRQ IDFWRUV DQG D ORQJ WHUP
SHUbDQQXP $Q DGGLWLRQDO DGMXVWPHQW DQ $ SHUWDPRA@XR D/GIGWRBRIRU WKH W\SLFDOC
PRUWDOLW\ LPSURYHPHQW DPRQJ PHPEHUV Rl WKH 6FKHPH FRPSDUHG ZLWK JHQHUDO SRSX
KDYH EHHQ DGRBRVABOALQVMRLOROORZLQJ D 6FKHPH VSHFLILF UHYLHZ Rl WKH PHPEHUVKLS GI

7KH *URXS UHYLHZV LWV DVVXPSWLRQV DQQXDOO\ LQ FRQMXQFWLRQ ZLWK LWV LQGHSHQGF
DSSURSULDWH JLYHQ WKH JHRJUDSKLF DQG GHPRJUDSKLF SURILOH RI 6FKHPH PHPEHUV 2W
EDVHG LQ SDUW RQ FXUUHQW PDUNHW FRQGLWLRQV

7KH ILQDQFLDO LPSDFW RI WKH 6FKHPH RQ WKH *URXS KDV EHHQ GHWHUPLQHG E\ LQGHSHQG
DQG LV EDVHG RQ DQ DVVHVVPHQWHAHREHWBLFKHPH DV DW

u 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:
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gi SHWLUHPHQW EHQHFRIQWREROHEDWLRQV
G 5HSRUWLQJ DWF R QMAHPEHU
7KH DPRXQWY UHFRJQLVHG LQ WKH LQFRPH VWDWHPHQW DUH
L1.° pep!
K9 18

,OQWHUHVW LQFRPH RQ 6FKHPH DVVHWYV

,QWHUHVW FRVW RQ 6FKHPH OLDELOLWLHV

IHW LOQOWHUHVW LQFRPH UHFRJQLVHG LQ WKH LQFRPH VWDWHPHC
2WKHU FKDUJHV LQ UHVSHFW RI GHILQHG EHQHILW VFKHPHYV
7RWDO GHILQHG EHQHILW VFKHPHVY LOFRPH VWDWHPHQW FUHGLW

7KH DPRXQWYVY UHFRJQLVHG LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH DUH

501, pep
K9 18

/RVVHV JDLQV RQ 6FKHPH DVVHWV LQ H[FHVV RI WKDW UHFRJQL
$FWXDULDO JDLQV GXH WR FKDQJH LQ GHPRJUDSKLF DVVXPSWLR
$FWXDULDO JDLQV ORVVHV GXH WR FKDQJH LQ ILQDQFLDO DVVX
$FWXDULDO ORVVHV GXH WR H[SHULHQFH

7RWDO RWKHU FRPSUHKHQVLYH ORVV LQ UHVSHFW RI WKH 6FKHP
2WKHU FRPSUHKHQVLYH JDLQ ORVV LQ UHVSHFW RI RWKHU GHIL
7RWDO RWKHU FRPSUHKHQVLYH ORVV LQ UHVSHFW RI GHILQHG E

7KH VHQVLWLYLW\ RI WKH 6FKHPH SHQVLRQ OLDELOLWLHVY WR FKDQJHV LQ DVVXPSWLRQV DU
q.0 u3py
?@59-@10 ?2@59-@10 >?248,?20/ >?48,?20/

®5:/>1-?1p ®5:/>1-?21"p «49.=0,>0-2 «49.=0,>0-2
01/>1-?1<5: 01/>1-?1<5: /0.=0,>0:49 /0.=0,>0:49

<1:?5;: <1:?5;: ;09>4:9 ;09>4:9
85-.585@51?85-.585@51? 74,-474?40> 74,-474740>
??A9<@5;: ??A9<@5;:</4-:31 K9 - 18 ©
'LVFRXQW UDWH ,QFUHDVH E\ SH
'LVFRXQW UDWH 'HFUHDVH E\ SH
([SHFWHG UDWH RI SHQVLR,QFUHDVH E\ SH
([SHFWHG UDWH RI SHQVLR'HFUHDVH E\ SH
/LIH H[SHFWDQF\ ,QFUHDVH E\ RQH \
/LIH H[SHFWDQF\ 'HFUHDVH E\ RQH \

11 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:



&RQVROLGDWHG ILQDQFRQ® MMXBP\NEHPHQW YV
1IRWHV WR WKH DFFRXQWYV FRQWLQXHG

gi 5HWLUHPHQW EHQHRIOWREXOHEGDWLRQV

G 5HSRUWLQJ DWF R QMAHPEHU

ORYHPHQWY LQ UHVSHFW RI WKH DVVHWYV DQG OLDELOLWLHV RI WKH 6FKHPH DUH
50l wep
K9 18

$W -DQXDU\

,QWHUHVW LQFRPH

5HPHDVXUHPHQW RI DVVHWYV

%HQHILWYV SDLG

&RQWULEXWLRQ E\ HPSOR\HU

$GPLQLVWUDWLYH H[SHQVHV

)DLU YDOXH Rl SODQ DVVHWYV

$W -DQXDU\

,QWHUHVW FRVW

$FWXDULDO JDLQV GXH WR FKDQJH LQ GHPRJUDSKLF DVVXPSW

$FWXDULDO JDLQV ORVVHV GXH WR FKDQJH LQ ILQDQFLDO DV

$FWXDULDO ORVVHV GXH WR H[SHULHQFH

%HQHILWYV SDLG

3UHVHQW YDOXH RI IXQGHG REOLJDWLRQV

1HW DVVHWYV

,Q-X0\ WKH WUXVWHHV Rl WKH 6FKHPH DJUHHG WKDW FHUWDLQ HPSOR\HU FRQWULEXWLRQV GXH WR WKH "H!

'"HILQHG %HQHILMWH BEWDRQHPHQW LV VXEMHFW WR D PRQWKO\ FDS FRQGLWLRQDO RQ FHUWDLQ IXQGLQJ OHYH

2Q -XQH WKH +LJK &RXUW LVVXHG D UXOLQJ LQ UHVSHFW RI 9LUJLQ OHGLD Y 17/ 3HQVLI
SRWHQWLDO WR DIIHFW WKH 6FKHPH V OLDELOLWLHV $V WEKHWX WHNWYW B QYWRR) BIQNXSRWKH QWL

FDVHV LQ HDUO\ DQG WKH SRVVLELOLW)RR D G RN WPHHEMEABRWVEHIN GG WIH R V OLDELOLWLH\
b'HFHPEHU

7KH *URXS KDV QRW PDWHULDOO\ FKDQJHG WKH EDVLV RI DQ\ Rl WKH SULQFLSDO ILQDQFLDO
QHWDILQDQFLDO SRVLWORERBXIKLYPIFK DVVXPSWLRQV KDYH EHHQ DPHQGHG ZKHUH DSSOLFDE
FRQGLWLRQV DQGbH[SHFWDWLRQV

7KH IDLU YDOXHV RI WKH 6FKHPH V SODQ DVVHWY DW WKH \HDU HQG DUH

1.° prpt
2<C45/4<::@< 1:B34.3:9:7?:
=A;@10<5:<-:< <@:?0/:49:,9:
&-8A1 -/@5B1<9->71@ %,7@0 ,.?4A0:8,=607?
K9 K9 18 18

/LDELOLW\ PDWFKLQJ LQYHVWPHQWV
SRUWIROLR IXQGV

([FKDQJH WUDGHG IXWXUHVY DQG RYHU WKH F
&DVK

1 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:
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gj 6KDUH EDVHG SD\PHQWYV

6KDUH EDVHG SD\PHQWY DUH UHPXQHUDWLRQ SD\PHQWV WR VHOHFWHG HPSOR\HHV WKDW
SOF (PSOR\HHV DUH JHQHUDOO\ QRW DEOH WR H[HUFLVH VXFK DZDUGV LQ IXO0O XQWLO WK!
FRQGLWLRQV YDU\ EHWZHHQ GLIIHUHQW W\SHV RI DZDUG 7KH DFFRXQWLQJ IRU VKDUH EDV
HPSOR\HHVY HTXLW\ VHWWOHG GLIIHUV IURP WKH DFFRXQWLQJ IRU VLPLODU DZDUGV VHWW
VKDUH EDVHG SD\PHQWYV LV GHWHUPLQHG EDVHG RQ WKH IDLU YDOXH RI WKH DZDUG RQ WK
WKDW PD\ RU PD\ QRW KDYH SHUIRUPDQFH FULWHULD 7KH LQLWLDO IDLU YDOXH RI WKH Dz
H[SHFWHG WR EH LVVXHG L H HVWLPDWHV RI WKH OLNHO\ OHYHOV RI IRUIHLWXUH DQG DFt
UHTXLUHG E\ WKH HPSOR\HH 7KLV LQLWLDO IDLU YDOXH LV FKDUJHG WR WKH LQFRPH VWD
ZKHUH UHOHYDQW LQ WKH SHUIRUPDQFH SHULRG DQG RYHU WKH YHVWLQJ SHULRG 7KH LQ
VWDWHPHQW RI FKDQJHV LQ HTXLW\ ZKHUH WKH DZDUG LV H[SHFWHG WR EH VHWWOHG WK
RI VDODULHV ZDJHV DQG RWKHU UHPXQHUDWLRQ VHH QRWH

7KH *URXS PD\ PDNH VKDUH EDVHG SD\PHQWV WR HPSOR\HHV WKURXJK DZDUGY RYHU RU OL
JUDQW RI PDUNHW YDOXH VKDUH RSWLRQV RYHU RUGLQDU\ VKDUHVY 7KHVH DUUDQJHPHQWYV

W LV WKH *URXS V SUDFWLFH WR KHGJH DOO DZDUGYV WR HOLPLQDWH WKH LPSDFW RI FKDQC
GDWH DQG WKH H[HUFLVH GDWH

$ZDUGVY WKDW ODSVH RU DUH IRUIHLWHG GXULQJ WKH YHVWLQJ SHULRG UHVXOW LQ D FUHC
FKDUJH LQ WKH \HDU LQ ZKLFK WKH\ ODSVH RU DUH IRUIHLWHG

7KH *URXS UHFRJQLVHG WRWDRQ GIPSIRQ@VHVPRIOODRQVLQJ IURP VKDUH EDVHG SD\PHQW WUDQVI
\HDU RIb&ZKLPKLOOLRE PLOOERQH HTXLW\ VHWWOHG VKDUH EDVHG SW KHHQEWZ BLDO@OWLREW L R (
RI HTXLW\ VHWWOHG VKDUH EDVHG SD\PHQWYV LQFOXGHG ZL WKL ® LDRODXRWLIOYE & QGHGY WIMWVIKQ Q
UHVWUXFWXULQ& FRAVMIVDWLRQ

7KH *URXS KDV WKH IROORZLQJ VKDUH EDVHG SD\PHQW DUUDQJHPHQWYV IXUWKHU GHWDLOV
5HPXQHUDWLRQbUHSRUW

D '"HIHUUHG $ZDUG 30DQ

$ZDUGY RYHU RUGLQDU\ VKDUHYV PDGH XQGHU WKH *URXS V '"HIHUUHG $ZDUG 30DQ DUH FKD
LQFRPH VWDWHPHQW )DLU YDOXH LV GHWHUPLQHG DW WKH GDWH RI JUDQW DQG LV HTXDO
YDOXH FKDUJHV DGMXVWHG WR UHIOHFW DFWXDO OHYHOV RI YHVWLQJ DUH VSUHDG RYHU
DZDUGV $ZDUGV DUH VWUXFWXUHG DV QLO FRVW RSWLRQV

1.° pip
A9.1><;2< @8-0=::1:
;>05:->E<?4-2%?249,=D:>3,=0>

5885;:7? 4774:9>

5LIJIKWV RXWVWDQGLQJ DW -DQXDU\

*UDQWHG

JRUIHLWHG

(IHUFLVHG

5LIJKWV RXWVWDQGLQJ DW 'HFHPEHU

9HVWHG

8QYHVWHG

7KH ZHLJKWHG DYHUDJH H[HUFQVY® BKDBEHHSRRLOIODBKE LY PLOOEZR®Y UHFRJQLVHG GXULQJ WKH
7KH WDEOH EHORZ VKRZV WKH H[SHFWHG FKDUJHV IRU DZDUGV LVVXHG XQGHU WKH "HIHUUHC

K9
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&RQVROLGDWHG ILQDQFRQ® MMXBP\NEHPHQW YV
1IRWHV WR WKH DFFRXQWYV FRQWLQXHG

gj 6KDUH EDYVHGFRDW HQX\NNG
E (TXLW\ &RPSHQVDWLRQ 30DQ

$ZDUGVY RYHU RUGLQDU\ VKDUHVY PDGH XQGHU WKH *URXS V (TXLW\ &RPSHQVDWLRQ 30DQ D
WKH LQFRPH VWDWHPHQW )DLU YDOXH LV GHWHUPLQHG DW WKH GDWH RI JUDQW DQG LV H
IDLU YDOXH FKDUJHVY DGMXVWHG WR UHIOHFW DFWXDO OHYHOV RI YHVWLQJ DUH VSUHDG |
DZDUGV $ZDUGV DUH VWUXFWXUHG DV QLO FRVW RSWLRQV 1R QHZ DZDUGV ZLOO EH JUDQ
'"HIHUUHG $ZDUG 30DQ '$3

1.° p3pe
A9.1><;2< @8-0=::1:
;>05:->E<?4-%%?249,=D:>3,=0>
5885;:7? 4774:9>

5LJKWV RXWVWDQGLQJ DW -DQXDU\
*UDQWHG

([HUFLVHG

5LJKWV RXWVWDQGLQJ DW 'HFHPEHU

9HVWHG
8QYHVWHG

7KH ZHLJKWHG DYHUDJH H[HUFQVY & KSHULH & RFWHD WIHKDWOBIRIQMW HFRIQLVHG GXULQJ WKH \HDU
F (TXLW\ ,QFHQWLYH 30DQ

$ZDUGY RYHU RUGLQDU\ VKDUHYV PDGH XQGHU WKH *URXS V (TXLW\ ,QFHQWLYH 30DQ DUH F
LQFRPH VWDWHPHQW RYHU D ILYH \HDU YHVWLQJ SHULRG )DLU YDOXH LV GHWHUPLQHG DV
WKH VKDUHVY DW WKDW WLPH $ZDUGV DUH VWUXFWXUHG DV QLO FRVW RSWLRQV 1R QHZ Dz
VXSHUVHGHG E\ WKH '"HIHUUHG $ZDUG 30DQ '$3

ﬂ o uSpl
A9.1><;2< @8-0=::1:
;>05:->E<?4-2%?249,=D:>3,=0>

5885;:7? 4774:9>

5LJKWV RXWVWDQGLQJ DW -DQXDU\
*UDQWHG

JRUIHLWHG

([HUFLVHG

5LJKWV RXWVWDQGLQJ DW 'HFHPEHU

9HVWHG
8QYHVWHG

7KH ZHLJKWHG DYHUDJH H[HUFQVY® BKDBPHHS PILO/XDRU@® LWLOOZBRQY UHFRJQLVHG GXULQJ WKH \H
7KH WDEOH EHORZ VKRZV WKH H[SHFWHG FKDUJHV IRU DZDUGV LVVXHG XQGHU WKH (TXLW\ ,(

K9
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gj 6KDUH EDYVHGFRDW HQX\NNG
G /RQJ 7THUP ,QFHQWLYH 30DQ

$ZDUGVY RYHU RUGLQDU\ VKDUHVY PDGH XQGHU WKH *URXS V /RQJ 7THUP ,QFHQWLYH 30DQ DU
RYHU D IRXU \HDU YHVWLQJ SHULRG )DLU YDOXH LV FDOFXODWHG XVLQJ WKH PDUNHW YDO
GLYLGHQGV IRUJRQH RYHU WKH YHVWLQJ SHULRG RI WKH DZDUG DQG DGMXVWHG EDVHG RQ
ZKLFK WKH SHUIRUPDQFH FRQGLWLRQV DUH H[SHFWHG WR EH PHW $ZDUGV DUH VWUXFWXU

1.° p3pe
A9.1><;2< @8-0=::1:
;>05:->E<?4-2%749,=D:>3,=0>
5885;:7? 4774:9>

5LJKWV RXWVWDQGLQJ DW -DQXDU\
*UDQWHG

JRUIHLWHG

([HUFLVHG

5LJKWV RXWVWDQGLQJ DW 'HFHPEHU

9HVWHG
8QYHVWHG

7KH ZHLJKWHG DYHUDJH H[HUFQVY® BKDPHHAHSIRALOURDRE® LWPLOOAMRWQUHFRJIQLVHG GXULQJ WKH \H
7KH WDEOH EHORZ VKRZV WKH H[SHFWHG FKDUJHV IRU DZDUGV LVVXHG XQGHU WKH /RQJ 7HU

K9

H 6KDUH ,QFHQWLYH 30DQ

7KH HPSOR\HH PRQWKO\ VKDUH SXUFKDVH SODQ LV RSHQ WR 8. SHUPDQHQW HPSOR\HHV DQ
WKHbHPSOR\HH SXUFKDVH RI VKDUHV XS WR D PD[LPXP RI e SHU PRQWK 7KH VKDUHV YHYV

3XUVXDQW WR WKLV SODQ WKH *RIRXISQ®XIV AMKIDVHS/ LQ $ FKDUgJH RLOOLR@ PLOOLRQ
ZDV UHFRJQLVHG GXULQJ WKH \HDU

| &DVK VHWWOHG VKDUH EDVHG DZDUGV

&HUWDLQ HPSOR\HHV KDYH EHHQ DZDUGHG FDVK VHWWOHG HTXLYDOHQWY WR WKHVH VKDU
GHWHUPLQHG XVLQJ WKH VDPH PHWKRGY DQG PRGHOV XVHG WR YDOXH WKH HTXLYDOHQW F
UHPHDVXUHG DW HDFK EDODQFH VKHHW GDWH DQG DW VHWWOHPHQW GDWH

$Wb'HFHPEHU WKH FDUU\LQJ YDOXH Rl OLDELOLWLHY DULVLQJ I&JRPEDY KRG W\WDGIGLRIQDUH |
7KH WRWDO LQWUL'QIVHP FIBDORH OMDELOLWLHY IRU ZKLFK WKH HPSOR\HH V ULJKW WR FDVK RU
ZD¥ PLOOLR@ PLOOLRQ

$ FUHGEW RLIOOLRQFKDUJXH RRLOOZBRQY UHFRJQLVHG GXULQJ WKH \HDU 7KH OLDELOLW\ ZDV UH
GDWH DW D VKBUH SULFEH RI

“qe 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:



&RQVROLGDWHG ILQDQFRQ® MMXBP\NEHPHQW YV
1IRWHV WR WKH DFFRXQWYV FRQWLQXHG

gk SHODWHG SDUW\ WUDQVDFWLRQV

7TUDQVDFWLRQV EHWZHHQ WKH *URXS DQG SDUWLHVY UHODWHG WR WKH *URXS DUH UHTXLUH
IRU DQ XQGHUVWDQGLQJ RI WKH SRWHQWLDO HIIHFW RI WKH UHODWLRQVKLS RQ WKH ILQDC
PDQDJHPHQW SHUVRQQHO FRPSHQVDWLRQ DUH DOVR UHTXLUHG

7TKHURXS LV QRW GHHPHG WR EH FRQWUROOHG RU MRLQWO\ FRQWUROOHG E\ D SDUW\ GLUHF
VWDQGDUGV $V D UHVXOW WKH UHODWHG SDUWLHV RI WKH *URXS DUH PHPEHUV RI WKH *UF
PDQDJHPHQW SHUVRQQHO FORVH IDPLO\ PHPEHUV RI NH\ PDQDJHPHQW SHUVRQQHO DQG DQ\

&DVK WUDQVDFWLRQV ZLWK DVVRFLDWHY RU MRLQW YHQWXUHY DUH UHSRUWHG LQ WKH FDV

e PLOOLR PLOOEZR®Q KHOG LQ FXVWRPHU DFFRXQWV LQ UHVSHFW RI DPRXQWYV SD\DEOH
UHODWHGbSDUWLHYV

,QFOXGHG ZLWKLQ ORDQV DQG DGYDQFHV WR FOLHQWYV DRIH DPR ®Q WRLG OHFOIR B HIOHIVD G S D8
ORDQV DQG DGYDQFHV ZHUH DW FRPPHUFLDO UDWHYV

6RPH RI WKH SODQ DVVHWV RI WKH 6FKURGHUYV 5HWLUHPHQW %HQHILW 6FKHPH DUH LQYHVW|
$W'HFHPEHU WKH IDLU YDOXH RI W KHNWHODW\RW YV PRWVWOLRQ

7TUDQVDFWLRQV EHWZHHQ WKH *URXS DQG LWV UHODWHG SDUWLHYVY ZHUH PDGH DW PDUNHW L
VHWWOHG LQ FDVK 1R JXDUDQWHHYV KDYH EHHQ JLYHQ RU UHFHLYHG

.H\ PDQDJHPHQW SHUVRQQHO FRPSHQVDWLRQ
.H\ PDQDJHPHQW SHUVRQQHO DUH GHILQHG DWRHKXISPEMYVI R P MM SGRADERIOCN WINKHE L WKRD X WLRQ L
*URXS ([HFXWLYH &RPPLWWHH *URXS ([&R 7KH UHPXQHUDWLRQ RI NH\ PDQDJHPHQW SHUVR

q° 3
$E<1<;2<>19A:1>-@5;: $E<5/-8</;9<;?25@5;:<;2<@45?<@E<1<;2<.1:12 ’K)Q uI8p
6KRUW WHUP HPSOR\HH EHQH6DODU\N DQG XSIURQW ERQXV

6KDUH EDVHG SD\PHQWYV 'HIHUUHG VKDUH DZDUGV

2WKHU ORQJ WHUP EHQHILWV'HIHUUHG FDVK DZDUGV

7THUPLQDWLRQ EHQHILWYV 7THUPLQDWLRQ EHQHILWYV

S3RVW HPSOR\PHQW EHQHILWV3HQVLRQ SODQV

7KH UHPXQHUDWLRQ RI NH\ PDQDJHPHQW SHUVRQQHO IV EDVHG RQ 1QGIYIGXDO SHUIRUPDQ
DSSOLHV WR 'LUHFWRUV DQG PDQDJHPHQ E i > V. L FE2\AA OHMWRPKQHUDWLRQ
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gl ,(QWHUHVWY LQ VWUXFWXUHG HQWLWLHYV

6WUXFWXUHG HQWLWLHYVY DUH WKRVH HQWLWLHV WKDW KDYH EHHQ GHVLIJQHG VR WKDW YRW
ZKR KDV FRQWURO VXFK DV ZKHQ DQ\ YRWLQJ ULJKWYVY UHODWH WR DGPLQLVWUDWLYH WDV
PHDQV RI FROQWUDFWXDO DUUDQJHPHQWY 7KH *URXS V LQWHUHVWY LQ FRQVROLGDWHG DQ(
EHORZ

7KH *URXS KDV LQWHUHVWY LQ VWUXFWXUHG HQWLWLHV DV D UHVXOW Rl FRQWUDFWXDO DL
PDQDJHPHQW RIbBDVVHWY RQ EHKDOI RI LWV FOLHQWYV $80 H[FOXGLQJ GHSRVLWV E\ :HDOW!|
SRUWIROLRYV KHOG ZLWKLQ WKH *URXS V $VVHW ODQDJHPHQW EXVLQHVV LV PDQDJHG ZLWK]
W\SLFDOO\ FRQVLVW RI LQYHVWPHQW YHKLFOHV VXFK DV 2SHQ (QGHG ,QYHVWPHQW &RPSDQ
6RFL«W«V G ,QYHVWLVVHPHQW ¢ &DSLWDO 9DULDEOH ZKLFK HQWLWOH LQYHVWRUV WR D St
ILQDQFHG E\ WKH SXUFKDVH RI XQLWV RU VKDUHV E\ LQYHVWRUV 7KH *URXS DOVR KDV LQW
LQYHVWPHQWY 7KHVH DUH PDLQO\ LQWR YHKLFOHV WKDW KHOS IDFLOLWDWH WKH *URXS V
GHSOR\V VHHG DQG FR LQYHVWPHQW FDSLWDO LQ GHYHORSLQJ QHZ LQYHVWPHQW VWUDWH.
*URXS KROGV LQWHUHVWY LQ VWUXFWXUHG HQWLWLHV IRU OLTXLGLW\ PDQDJHPHQW SXUSR

7KH *URXS GRHV QRW JXDUDQWHH UHWXUQV RQ WKH LQYHVWPHQWY LW PDQDJHV RU FRPPLYV
SURSRUWLRQ RI WKH *URXS V $80 SULQFLSDOO\ UHDO HVWDWH IXQGV LV SHUPLWWHG WR L
LOQVWLWXWLRQV :KHUH H[WHUQDO ILQDQFH LV UDLVHG WKH *URXS GRHV QRW SURYLGH D J

7KH EXVLQHVV DFWLYLW\ RI bOO VWUXFWXUHG HQWLWLHV LQ ZKLFK WKH *URXS KDV DQ LQW
LQYHVWPHQW UHWXUQV IRU LQYHVWRUV IURP FDSLWDO DSSUHFLDWLRQ DQG RU LQYHVWPHC
VWUXFWXUHG HQWLWLHYVY QRUPDOO\ EDVHG RQ D SHUFHQWDJH RI WKH HQWLW\ V QHW DVVH
ZKHUHbFRQWUDFWXDOO\ DJUHHG D SHUIRUPDQFH IHH RU FDUULHG LQWHUHVW EDVHG RQ R
,QbDGGLWLRQ ZKHUH WKH *URXS RZQV D SURSRUWLRQ RI WKH VWUXFWXUHG HQWLW\ LW LV

D ,QWHUHVWY DULVLQJ IURP PDQDJLQJ DVVHWYV
7KH *URXS V LQWHUHVWY LQ VWUXFWXUHG HQWLWLHY DULVLQJ DV D UHVXOW RI FRQWUDFW X
DVVHWVY RQ EHKDOI RI LWV FOLHQWY DUH UHIOHFWHG LQ WKH *URXS V $80 H[FOXGLQJ DVVRI
TI o
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$VVHW ODQDJHPHQW

‘HDOWK ODQDJHPHQW

&HUWDLQ $80 DUH PDQDJHG RXWVLGH RI VWUXFWXUHG HQWLWLHV :LWKLQ $VVHW ODQDJHPHQ
LQYHVWPHQW SRUWIROLRY IRU LQVWLWXWLRQDO FOLHQWY FRPSULVLQJ GLUHFWO\ KHOG LQY!
VWUXFWXUHV Rl WKH YHKLFOHY WKHPVHOYHV DOORZ WKH LQYHVWPHQW PDQDJHU WR EH UHPH
JHQHUDOO\ FRQVLGHUHG WR EH ZLWKLQ VWUXFWXUHG HQWLWLHYV DV WKH FRQWUDFWXDO UHC
HQWLWLHYV IRU H[DPSOH GLVFUHWLRQDU\ DQG DGYLVRU\ DVVHW PDQDJHPHQW DQG EDQNLQJ "
Rl ORDQV DQG DGYDQFHV WR FXVWRPHUV LV FRQGXFWHG RXWVLGH Rl VWUXFWXUHG HQWLWLF

&HUWDLQ VWUXFWXUHG HQWLWLHYVY DUH GHHPHG WR EH FRQWUROOHG E\ WKH *URXS DQG DUH
ZLWK WKH DFFRXQWLQJ VWDQGDUGV $80 ZLWKLQ FRQVROLGDWHG VWUXFWXUHG HQWLWLHV U
FRQVROLGDWHG VWUXFWXUHG HQWLW\ RZQHG E\ WKLUG SDUWLHV

$80 ZLWKLQ XQFRQVROLGDWHG VWUXFWXUHG HQWLWLHY FRQVWLWXWHYV WKH UHPDLQLQJ EDO
YHKLFOHY PDQDJHG IRU ,QWHUPHGLDU\ FOLHQWY DV ZHOO DV VRPH DVVHWYV LQYHVWHG LQ S
ODQDJHPHQW FOLHQWYV 7KH *URXS V EHQHILFLDO LQWHUHVW LQ VWUXFWXUHG HQWLWLHV LV

7KH *URXS KDV QR GLUHFW H[SRVXUH WR ORVVHV LQ UHODWLRQ WR WKH $80 UHSRUWHG DER
ULVN WKHb*URXS IDFHV IURP LWV LQWHUHVW LQ $80 PDQDJHG RQ EHKDOI RI FOLHQWYV LV WK
E\ FOLHQWYV 2XWIORZV IURP IXQGY DUH GHSHQGHQW RQ PDUNHW VHQWLPHQW DVVHW SHUIR

B EZ 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:



&RQVROLGDWHG ILQDQFRQ® MMXBP\NEHPHQW YV
1IRWHV WR WKH DFFRXQWYV FRQWLQXHG

gl L QWHUHVWYV LQ VVWBQFMAOXHE& HQWLWLHV
D ,QWHUHVWYV DULVLQJ |URRRQRPLQNXHGEJ DVVHWYV
S5HYHQXMHFOXGHYVY PLOOLRGE PLOORRMHHY IURP VWUXFWXUHG HQWLWLHY PDQDJHG E\ WKH

VKRZV WKH FDUU\LQJ YDOXH RI WKH *URXS V LQWHUHVWY LQ VWUXFWXUHG HQWLWLHYV DV D |
RYHU WKH SHULRG IRU ZKLFK DVVHWY DUH PDQDJHG EHIRUH EHLQJ LQYRLFHG 7KH FDUU\LQJ
ORVV IURP WKHVH LQWHUHVWYV

Sl p3p
K9 18
JHH GHEWRUV IURP VWUXFWXUHG HQWLWLHYV
$FFUXHG LQFRPH IURP VWUXFWXUHG HOQWLWLHV
7RWDO H[SRVXUH GXH WR LQYHVWPHQW PDQDJHPHQW DFWLYLWL
E ,QWHUHVW DULVLQJ IURP WKH *URXS V LQYHVWPHQW LQ XQFRQVROLGDWHG

7KH WDEOH EHORZ VKRZV WKH FDUU\LQJ YDOXHV RI WKH *URXS V SURSULHWDU\ LQYHVWPHQ\
LQ D QHW JDLQ RQ ILQDQFLDO LQVWHEXP IPQ W LRQGDR\@KRIUP LQBDRAREH RIDUU\LQJ YDOXHYV UHSUH
*URXS V PD[LPXP H[SRVXUH WR ORVV IURP WKHVH LQWHUHVWYV

&DVK DQG FDVK HTXLYDOHQWYV
JLQDQFLDO DVVHWYV
7RWDO H[SRVXUH GXH WR WKH *URXS V LQYHVWPHQWYV

7KH *URXS V SURSULHWDU\ LQYHVWPHQWY LQFOXGH LOQWHUHVWYV LQ XQFRQVROLGDWHG VWU,
ILQDQFLDO DVVHWYV &DVK DQG FDVK HTXLYDOHQWYV FR PGRQRIHZIKQ ¥ K VDAURHBIWYDLUE G K D MAKRDW
QLO)LQDQFLDO DVVHWY LQFOXGH VHHG DQG FRfLQYHVWPHQW FDSLWDO OHJDF\ SULYDW!
DZDUGV 21 WKH ILQD QF LFOL@® OVR®&WY PLOOLRQQYHVWHG LQ IXQGV PDQDJHG E\ WKH *URXS 7
LQWHUHVW DSDUW IURP LWV UROH DV LQYHVWRU LQ WKRVH IXQGV IRU ZKLFK LW GRHV QRW I
LOQOWHUHVWY LQ XQFRQVROLGDWHG VWUXFWXUHG HQWLWLHY DULVLQJ IURP SUR 1RWHNDU\ LQ
LQFOXGHVKHU LQIRUPDWLRQ RQ WKH *URXS V H[SRVXUH WR PDUNHW ULVN DULVLQJ IURP S

7KH *URXS KDV FRQWUDFWXDO FRPPLWPHQWY WR FR LQYHVW DORQJVLGH LWV FOLHQWYV DQG
DVVHWY DQGbDOWHUQDWLYH YHKLFOHVY 7KH *URXS V LQYHVWPHQW FDOO FRPPLWPHQWYV DU

7KH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ DOVR LQFOGKGABVREKH /LIH IERE W@ F O DWHWMMW RO X G
LQ $80 7KH H[SRVXUH WR WKH ULVNV DQG UHZDUGYV DVVRFLDWHG ZLWK WKHVH DVVHWV LV E
&RPSDQ\ IXQGY DUH FRQVROLGDWHG WKLUG SDUW\ LQYHVWRUV LQ WKRVH IXQGV

JLODQFLDO VXSSRUW IRU FRQVROLGDWHG VWUXFWXUHG HQWLWLHYV ZKHUH WKHUH
7KH *URXS VXSSRUWV VRPH RI LWV IXQGYV WKURXJK WKH LQMHFWLRQ RI VHHG FDSLWDO LQ R
EHIRUH WKH\ DUH PRUH ZLGHO\ PDUNHWHG 'XULQJ WKH \HBU WKEOURES SRUGRDMRAG XQLWV
SURYUYBHG FDSLWDO WRHL @DIQVWIRE EW WKPIG*URXS Rd ZKPEROUREXOWHG LQ WKH FRQVROLGD
IXQGVY ®QGPLOOLR @ PLOOGRGQ QRW

c.3 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:
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gm %XVLQHVYV FRPELQDWLRQV

7KH *URXS DSSOLHV WKH DFTXLVLWLRQ PHWKRG WR DFFRXQW IRU EXVLQHVV FRPELQDWLRC
VXEVLGLDU\ LV WKH IDLU YDOXHV RI WKH DVVHWY WUDQVIHUUHG WKH OLDELOLWLHV LQFX
LQWHUHVWYV LVVXHG E\ WKH *URXS 7KH FRQVLGHUDWLRQ LQFOXGHY WKH IDLU YDOXH RI D¢
GHIHUUHG FRQVLGHUDWLRQ DUUDQJHPHQWY ,GHQWLILDEOH DVVHWY DFTXLUHG DQG OLDE!
FRPELQDWLRQ DUH PHDVXUHG LQLWLDOO\ DW WKHLU IDLU YDOXHVY DW WKH DFTXLVLWLRQ
WKH IDLU YDOXH RI WKH SURSRUWLRQDWH VKDUH RI WKH DFTXLUHH V LGHQWLILDEOH QHW

7KH *URXS FRPSOHWHG WZR EXVLQHVYV FRIREEGOD WERBEHEXULQJ WKH \HDU

2Q 2FWREHU *URWBHFTXLUHGRI WKH LVVXHG VKDUH FDSLWDO RI :KILWOHB\ 8 VAHIDNO WIKQDJHP H Q\
PDQDJHPHQW EXVLQHVV IRU D & RWMLID DR R LIGATXD WIL\R DRI F R QOVRULLASGOVOHNGK 0D QDJHPHQW $80
DQG LQFUHDVHY WKH *URXS V VFDOH DQG FDSDELOLW)\ IRU LWV 8. SULYDWH FOLHQWYV

2Q 0D\ WKH *URXS DFTXLUHG D FRQWER@®HQUVIVXW B WHMWRIFDSLWDO RI )LQXUD 3DUWQH
SURIHVVLRQDO ILQDQFLDO SODQQLQJ EQ\RIQBK/N DIRTUX DVW\R WD FROME GERBMER 0DQDIJHPHQW
$80 DQG VWUHQJIJWKHQV WKH *URXS V ILQDQFLDO SODQQLQJ FDSDELOLWLHYV

7KH IDLU YDOXH RI QHW DVVHWYV DFTXLUHG LQ WKH WUDQVDFWLRQV WRJHWKHU ZLWK JRRGZ|

q.0°
K9

1@<-??1@7?<-/=A5>10A

&DVK

7UDGH DQG RWKHU UHFHLYDEOHYV

7UDGH DQG RWKHU SD\DEOHV

7DQJLEOH QHW DVVHWYV

*RRGZLOO

,QWDQJLEOH DVVHWY DULVLQJ RQ DFTXLVLWLRQ

'"HIHUUHG WD[ DULVLQJ RQ DFTXLVLWLRQ

1RQ FRQWUROOLQJ LQWHUHVW

7RWDO

#-@5?2510<.EA

&DVK

&RQWLQJHQW GHIHUUHG FRQVLGHUDWLRQ

)DLU YDOXH RI WKH *URXS V SUH H[LVWLQJ LQWHUHVW

7RWDO

7KH JRRGZLOO DULVLQJ RQ DFTXLVLWLRQ LV DWWULEXWDEOH WR WKH YDOXH IURP

$ EURDGHU SODWIRUP IRU EXVLQHVV JURZWK
7DOHQWHG PDQDJHPHQW DQG HPSOR\HHV DQG
2SSRUWXQLWLHY IRU VIQHUJLHV IURP FRPELQLQJ FHUWDLQ DFWLYLWLHV

*RRGZLQBUBHGXFWLEOH IRU WD[ SXUSRVHYV

,| WKH DFTXLVLWLRQV KDG IEPOATFRPERHWHBXBQVY QHW RSHUDWLQJ LQFRPH éRU WKH \HDU ZR
PLOORRQ@ WKH RSHUDWLQJ SURILW IRU WKH \HDU RQ WRHOMMARREDVLY ZRXOG KDYH EHHQ

(VWLPDWHY DQG MXGJHPHQWYV

7KH IDLU YDOXH RI FHUWDLQ LWHPV RI FRQVLGHUDWLRQ DVVHWY DFTXLUHG DQG OLDELOLV
DVVHWYV WKLV HVWLPDWLRQ UHTXLUHG DVVXPSWLRQV UHJDUGLQJ WKH OHYHO RI IXWXUH PI
SHULRG 7KH QHW LPSDFW RI FKDQJHV WR WKHVH DVVXPSWLRQV ZRXOG EH WR FKDQJH WKH
ZLWK D FRUUHVSRQGLQJ FKDQJH WR JRRGZLOO

6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:



&RQVROLGDWHG ILQDQFRQ® MMXBP\NEHPHQW YV
1IRWHV WR WKH DFFRXQWYV FRQWLQXHG

SUHVHQWDWLRQ RI WKH ILQDQFLDO VWDWHPHQWYV

D %DVLV RI SUHSDUDWLRQ 7KH FRQVROLGDWHG FDVK IORZ VWDWHPHQW VHS
7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQ@#¥Y XOLWH \8 URIGVY WH)EG LA WERROGVP RAH. QWHUHVWYV L
ZLWK 8. DGRSWHG LQWHUQDWLRQDO DFFRXQMKIQIOWWDQGWVIK EBRYHPHOQXY ZLWKLQ WKH SRROH
FRQIRUPLW\ ZLWK WKH URRPISIHFBHWWYV Rl WOHHV ZLWKLQ FDVK IORZV IURP RSHUDWLQJ DFWLY

7KH FRQVROLGDWHG ILQDQFLDO LQIRUPDWLEF&' nge LW& %W)?SH%LH!F\QNUPSHRQU%\)
l% {%:Y V PRUH UHOHYDQW LQIR
6 lia %) H&W SRROHG YHKLFO

OpEg R Baba R

o
ILQDIFNVWDWHPHQWY KDV EHHQ SUHSDUHG %g/\/ é(WJ
EDVLY PDNLQJ DQ DVVHVVPHQW RQ JRLQJ F .
KDYH FRQVLGHUHG D ZLGH UDQJH RI LQIRU
DQG IXWXUH FRQGLWLRQV LQFOXGLQJ |xw>9§‘ ng') Ii'i I WKH XQGHUO\L
SUHGLFWLRQ Rl SURILWDELOLW\ DQG FDVK [ORY HVH DVVHVVPHQWYV

VKRZHG WKH *URXS KDV VXIILFLHQW FDSLW PDIOHDQ® 03 THIFRIWWEWVWIRQ V YRIREMQWUROOLQJ LQWI
IXWXUH EXVLQHVV UHTXLUHPHQWY DQG DG BURBEWHY WHNVGRXWHHWVKWBHFRQWKRXHFTXLUHH V LGH
DV D JRLQJ FRQFHUQ IRU DW OHDVW PROQWBWILRQOREVQY DB WFRYTROUMI D IXUWKHU LQWHUH
WKH ILQDQFLDO VWDWHPHQWYV VXEVLGLDU\ D ILQDQFLDO OLDELOLW)\ LV UHFRJQL

H K XH RI WKH H[SH
e S S St ot s RO ST R BRI e o Frcoo)
i %/ \\//IL » U\ H QRQ FRQWUROC

VHW RXW LQ WKH QRWHV 7KH *URXS V /LIH

D, RJOLVHG GLUHF)
UHSRUWHG VHSDUDWHO\ ,I WKH DVVHWV D EPErgrWL H%"'\/\PFE%X E/W/i'(I-PI%ILQDQFLDO
&RPSDQ\ EXVLQHVV ZHUH WR EH LQFOXGHG %< HTE Wjé’_&ev ! de\/}J % CHr R oL Ve
WKH FRQVROLGDWHG VWDWHPHQW RI ILQD VW R WR R B RPEWW H ek e Q

EH WR JURVV XS D QXPEHU RI LQGLYLGXDO TR ARRWHRY IWRIDFPRQWHQYRDOFRQWUROOLQJ LQWH
HIWHQW %\ QRW GRLQJ WKLV WKH *URXS FDRWSHHWRIY WA 6D 6FRKWHRGHUYV :HDOWK +ROGLQJV /LP|
WUDQVSDUHQW SUHVHQWDWLRQ WKDW VKRZNXHVKRIQWROH\E B VRH GVSH R LULWeD I WPIUOW RR@N K6H+/ Z L
&RPSDQ\ DQG WKH UHODWHG XQLW OLQNHG\A@DDEL@LWIPH YD ONMRGH QWD WHVBIQ&eR1 6:+/bZHUH
GLVWLQFW IURP WKH UHPDLQGHU RI WKH FRQYROWEPWHGEWYDWHBHQW RODOLRYPLGHQGV RI
ILQDQFLDO SRVLWLRQ e PLOQIHRMH SDLG WR 6:+/ V QRQ FRQWUROOLQJ

7KH *URXS V SULQFLSDO DFFRXQWLQJ srRoLV KRV RBY # EHPI-F&QIQ%QLVWHQWO\
DSSOLHG )XUWKHU LQIRUPDWLRQ LV SURY L®RHRBWEKHHAR @ FDR 6 RAWKRIDIKVOHGL QY HUHVW LV FRQ!
WKH QRWHV WR WKH DFFRXQWYV PDWHULDO RQ WKH EDVLV Rl WKRAHPEHINLQJ YDOX

E )XWXUH DFFRXQWLQJ GHYHORSPHQWYV VDPH

7KH *URXS GLG QRW LPSOHPHQW WKH UHTXLEHRHOQWYDRIQDQDQWEDQEBNWEHW RQ IRUHLJQ HI[F
RU LQWHUSUHWDWLRQV WKDW ZHUH LQ LVVXBHQE XA EAHGH MRV W iHTH. G HO PR EBIWHG LQ FXUU
DGRSWHG E\ WKH AUPNQ ®DMRYXWDQGDUGY RRWHUOLQJ 7KH UHVXOWYV RI WKHVH VXEVLGLDULFE
LQWHUSUHWDWLRQV WIKDHVHEHHD H\EWFMGIG WRHUDYIHM UDWH RIDBH[FKDQJH $W WKH \HDU HQG
DbPDWHULDO LPSDFW RQ WKH FRQVROLG DWHGH I wWQDQ@R/ADIOW VA DWAH RHEKIWAO RVLQJ UDWH RI H[F
F %DVLV RI FRQVROLGDWLROQ WUDQVODWLRQ DUH UHFRUGHG LQ WKH FRQVROLC

FRPSUHKH% YH 1LOFRPH DQG DV D VHSDUDWH FR
7KH FRQVROLGDWHG ILQDQFLDO LQIRUPDW

VL

KUCH MWW Ko Y PY ORVVHY RQ DQ\ KHGJH
FRPSUHKHQVLYH JDLQV RU ORVVHV WKH IL FLRR &Y LR DR 6 WEH SRYEHY bUH WU DO
IORZV RI WKH &RPSDQ\ DQG LWV VXEVLGLD LW, d Rl B W H ¥ B MR PHOW RO GLVSRY
YHQWXUHV 7KLV LQFOXGHV VKDUH RZQHUVKL e WMWY MW BEB LY Ko R FwLrRQV xQGHUW

FHUWDLQ VKDUH EDVHG DZDUGYV DUH WUDQVODWHG LQWR WKH IXQFWLRQDO FXUUF
,Q WKH FDVH RI DVVRFLDWHY DQG MRLQW YHIFWRQ AN UP KR BUHYWLALAQY RQAKH GDWH RI WK

SUHVHQWHG DV VLQJOH OLQH LWHPV LQ WK)FhﬁﬁQJV&QkQBW&D@\ YRRV DQG OLDELOLWLHV R
VWDWHPHQW DQG FRQVROLGDWHG VWDWHPHR@W RJWRYR RELPERYRY VR R ub SV obwHe Lowr

QRWH UDWHV RI H[FKDQJH HX{QGD\WMW WEHH[FKDQJH

,QWHUFRPSDQ\ WUDQVDFWLRQV DQG EDODQFHVHY U@ FHOML PUGVYWRLDRIGI LQFOXGHG ZLWKLQ WK

FRQVROLGDWLRQ &RQVLVWHQW DFFRXQWLBWBWOPHQMW KDYH EHHQ DSSOLHG

DFURVV WKH *URXS LQ WKH SUHSDUDWLRQ R| W va%/ V\kH%J%EQ E)"I—P(?WV

\S/\L,Jvl—?\\/NHHQPg(IgW\;Q HWDLOV RI WKH &RPSDQ\ Vv QE‘&%@@@%@%% L DC;HQD V. FRPSULVH FDVK D\
GHSRVLWV ZLWK FRQWUDFWXDO PDWXULWLHV RI

7KH HQWLWLHYV LQFOXGHG LQ WKH FRQVROIPGRI)WL FP@ PN W D X 'Q GM W KRIPW VW U HDMELXIVIHFE QY H |

GXHbERWK WR WKH UHVWUXFWXULQJ RI WKHRW RIS K LRDFEDXIGHLFHIQ WVF $ X U\SIRW HR/Q V

DQG GLVSRVDOV DQG FKDQJHV WR WKH QXPEHU RI SRROHG LQYHVWPHQW

YHKLFOHV FRQWUROOHG E\ WKH *URXS

KHUH WKH *URXS FRQWUROV D SRROHG LQYHVWPHQW YHKLFOH LW LV
FRQVROLGDWW® IB@EO WKIHQOWHUHVW LV UHFRUGHG DV D ILQDQFLDO

OLDELOLW\ XQWLO WKH *URXS ORVHV FRQWURO 7KLV FRQVROLGDWLRQ KDV QR QHW
HITHFW RQ WKH *URXS V FRQVROLGDWHG LQFRPH VWDWHPHQW

Tl 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:
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SUHVHQWDWLRQ RI WKH ILQD @ &dLDr WV DNMY PHY QWM ODWLQJ WR JRRGZ

FRQWLQXHG DVVHWV GHSHQG RQ YDOXH LQ XVH DQG GLVFRXQ
7KHVH YDOXDWLRQV LQFOXGH FOLPDWH ULVNV LQ
I (VWLPDWHXGDEEBHQWYV ZKHUH DSSURSULDWH

7KH SUHSDUDWLRQ Rl WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV LQ
FRQIRUPLW\ ZLWK 8. DGRSWHG LQWHUQDWLRIDBIBESRK @WWo 3 SHYPIE-RYMHYHQXHY DUH W\S
UHTXLUHVY WKH XVH Rl FHUWDLQ VLJQLILFDOWHHERKOWLRQWDRAVLRDWHKE Y ROXHVRI $80 RU ED
UHTXLUHYV PDQDJHPHQWW®JHRPHFWVIH) WK HSSIWRRHPDQRRH RI WKH XQGHUO\LQJ $80 7KH SRWH
DSSO\LQJ WKH *URXS V DFFRXQWLQJ SROLFEAVPRIG IRKRRWHRRLWKYJFURXS V $80 DQG IXWXL
ZKHWKHU FHUWDLQ DVVHWYV DQG OLDELOLW YRR OEQEHYW RWMFROANGFROVIGHUHG LQ WKH S
LPSDLUPHQW UHFRJQLVHG $Q\ DUHDV LQYRAHFHIWMP kQ WY YHFWHHR R IRI WKLV $QQXDO 5HSF
MXGJHPHQW RU FRPSOH[LW\ RU DUHDV ZKHUH, PN R RV RRS ORW KDYH D PDWH!
HVWLPDWHV DUH VLJQLILFDQW WR WKH FRQM%Q GPW, Hs@RPQA %M\&Végw,ﬁ,f@\gw\bQG HVWLP
DUH GLVFORVHG ZLWKLQ WKH QRWHV DQG LGHQ MF(&'I@FMG\HHH&%W({)W\PLWQ WKDW FOLPDWH!
HVWLPDWHY DQG MXGJHPHQWV (VWLPDWHVKBQIQ MYEIBPHRWS WY BSOSy RO WKH *URXS V VK

SUHSDULQJ WKH ILQDQELDO VWDWHPHOWY DY oSttt ICWRRQBIFHERA KRWHE PO Gk JRLQI Fi
DUH EDVHG RQ KLVWRULFDO H[SHULHQFH D@ VFHVV@H R,E/WRUV FOXGLQJ

H[SHFWDWLRQV RI IXWXUH HYHQWYV WKDW DUH EHOLHYHG WR EH UHDVRQDEOH
7KH UHVXOWLQJ DFFRXQWLQJ HVWLPDWHY PD\ QRW HTXDO WKH UHODWHG
DFWXDO UHVXOWYV

,Q DSSO\LQJ ,)56 &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY WKH *URXS
XVHV MXGJHP HQWLQR GHMWWKHU LWV LQWHUHVWY LQ IXQGV DQG

RWKHU VLPLODU HQWLWLHY LQFOXGLQJ WKRVH KHOG E\ WKH /LIH &RPSDQ\
FRQVWLWXWH FRQWUROOLQJ LQWHUHVWY 7KH *URXS FDQ KDYH LQWHUHVWYV LQ
IXQGV LQ WKH IRUP RI SURSULHWDU\ LQYHVWPHQWY RU WKURXJK LWV UROH DV
IXQG PDQDJHU 7KH *URXS XVXDOO\ GHHPV FRQWURO WR H[LVW ZKHUH

WKH *URXS LV WKH IXQG PDQDJHU DQG LWV VKDUH RI WRWDO YDULDEOH
UHWXUQVV {HF® XGLQJ IURP RZQHUVKLS LQWHUHVWY DQG

PDQDJHPHQW DQG SHUIRUPDQFH EDVHG UHYHQXHV 7KH *URXS

XVXDOO\ GHHPV WKDW FRQWURO GRHV QRW H[LVW ZKHUH WKH *URXS V VKDUH
Rl WRWDO YDULDEOH UHWHQUWRIX\S EHOREZYV DOO IDFWV

DQG FLUFXPVWDQFHYV WR HVWDEOLVK ZKHWKHU WKH *URXS KDV FRQWURO

7KLV LQFOXGHY FRQVLGHUDWLRQ RI WKH SXUSRVH DQG GHVLJQ RI WKH
LQYHVWHH DV ZHOO DV WKH ULJKWY KHOG E\ RWKHU SDUWLHV WR UHPRYH WKH
*URXS DV WKH IXQG PDQDJHU

7KH RWKHU HVWLPDWHY DQG MXGJHPHQWY WKDW FRXOG KDYH D VLIJQLILFDQW
HITHFW RQ WKH FDUU\LQJ DPRXQWV RI DVVHWY DQG OLDELOLWLHY DUH VHW RXW
LQ WROORZLQILQRWXGELQJ VHQVLWLYLWLHYV ZKHUH UHOHYDQW RU

PDWHULDO

I1RWH 1HW RSHUDWLQJ UHYHQXH

1RWH 7D[ H[SHQVH

1IRWH 7UDGH DQG RWKHU UHFHLYDEOHYV

1RWH )LQDQFLDO DVVHWY DQG OLDELOLWLHYV

I1RWH *RRGZLOO DQG LQWDQJLEOH DVVHWYV

IRWH 8QLW OLQNHG OLDELOLWLHYVY DQG DVVHWYV EDFNLQJ XQLW OLQNHG OLDELOLWLHYV

1RWH 3URYLVLRQV DQG FRQWLQJHQW OLDELOLWLHYV

1RWH S5HWLUHPHQW EHQHILW REOLJDWLRQV

IRWH %XVLQHVV FRPELQDWLRQV

&OLPDWH ULVNV KDYH EHHQ FRQVLGHUHG LQ WKH SUHSDUDWLRQ RI WKHVH
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY SULQFLSDOO\ WKURXJK WKH
YDOXDWLRQ RI ILQDQFLDO DVVHWY DQG LPSDLUPHQW DVVHVVPHQWYV

JLQDQFLDO DVVHWY PHDVXUHG DW IDLU YDOXH DUH SULQFLSDOO\ YDOXHG XVLQJ
WUDGHG SULFHV RU PDUNHW REVHUYDEOH LQSXWV WKDW LQFRUSRUDWH
SRWHQWLDO FOLPDWH ULVNV ZKHUH DSSURSULDWH 7KH YDOXDWLRQ RI VRPH
ILQDQFLDO LQVWUXPHQWY LQYROYHYVY D JUHDWHU OHYHO RI MXGJHPHQW RU
HVWLPDWLRQ ,Q WKHVH VFHQDULRY FOLPDWH ULVNV DUH LQFRUSRUDWHG ZKHUH
UHOHYDQW LQ WKH UHOHYDQW DVVXPSWLRQV VXFK DV FDVK IORZ IRUHFDVWYV
JRU ILQDQFLDO DVVHWV FDUULHG DW DPRUWLVHG FRVW FUHGLW ULVN
DVVHVVPHQWY DOVR LQFOXGH FOLPDWH ULVN FRQVLGHUDWLRQV

1 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:



6FKURGHUV SOF ILQDQFLDO VWDWHPHQWYV

6FKURGHUYV SOF k 6WDWHPHQW RI ILQDQFLDO SRVLWLRQ
DWb'HFHPEHU

501, pep
20 K9 18

$VVHWYV

7UDGH DQG RWKHU UHFHLYDEOHV
S5HWLUHPHQW EHQHILW VFKHPH VXUSOXV
'HIHUUHG WD][

,OQOYHVWPHQWY LQ VXEVLGLDULHYV

7RWDO DVVHWYV

/ILDELOLWLHYV

7UDGH DQG RWKHU SD\DEOHV
,VVXHG GHEW

'HIHUUHG WD][

7RWDO OLDELOLWLHYV

1HW DVVHWYV

7RWDO HTXLW\

7KH ILQDQFLDO VWDWHPHQWY ZHUH DSSUR YH® WER KW BI) G R DUGHKS| RIQU HWW FELH\K RQI E\

OHDJHQ %XUQHWW
"LUHFWRU

6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:
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6FKURGHUYVY SOF Kk 6WDWHPHQW RI FKDQJHV LQ HTXLW\

IRU WKH \HD Ub HHFGIIRFG& H U

>;25@<-:0<

#4->1< #4->1< C:< 8;??<
/-<5@-8&>195A9 ?4->17? >1?1>Bl1 $;@-8
1?0 K9 K9 K9 K9 K9
$W -DQXDU\
B3URILW IRU WKH \HDU
,2ZWHPV WKDW ZLOO QRW WR EH UHFODVVLILHC
1HW DFWXDULDO ORVV RQ GHILQHG EHQHILW
7D RQ LWHPV WDNHQ GLUHFWO\ WR RWKHU F
2WKHU FRPSUHKHQVLYH LQFRPH
7TRWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HD
2ZQ VKDUHV SXUFKDVHG
6KDUH EDVHG SD\PHQWYV
'LYLGHQGV
7TUDQVDFWLRQV ZLWK VKDUHKROGHUV
7UDQVIHUV
$W 'HFHPEHU
"3,=0: "3,=0: =:147?2:,9/:
.,;4?,7 ;=084@89:>3,=02>>:=0>0=A0#:?,7
1?0 18 18 18 18 18

$W -DQXDU\

BURILW IRU WKH \HDU

,WHPV WKDW ZLOO QRW WR EH UHFODVVLILHC

1HW DFWXDULDO ORVV RQ GHILQHG EHQHILW

7D[ RQ LWHPV WDNHQ GLUHFWO\ WR RWKHU F

2WKHU FRPSUHKHQVLYH LQFRPH

7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HD

2Z2Q VKDUHV SXUFKDVHG

6KDUH EDVHG SD\PHQWYV

7D[ LQ UHVSHFW RI VKDUH VFKHPHV

‘LYLGHQGV

7UDQVDFWLRQV ZLWK VKDUHKROGHUV

7UDQVIHUV

$W 'HFHPEHU

7KH GLVWULEXWDEOH SURIL&V RIL GG KRA& G HELVO OEREORORPSULVH UHW®LQEHI®O SURGLWYV R
ELOOURXFOXGHG ZLWKLQ WKH 3URILW DQG ORVV UHVHUYH

7TKHURXS V DELOLW\ WR SD\ GLYLGHQGV LV KRZHYHU UHVWULFWHG E\ WKH QHHG WR KROG Ul
RSHUDWLQJ FDSLWDO WR VXSSRUW LWV RQJRLQJ EXVLQHVYV DFWLYLWLHYV ,Q DGGLWLRQ WK
SXUSRVHV RI VXSSRUWLQJ QHZ LQYHVWPHQW VWUDWHILHYV $Q DQDO\VLV RI WKH *URXS V FD

OHVV DPRXQWY KHOG ZLWKLQ W

6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:



BFKURGHUV SOF ILQDQFLRDVVYWRMWGE PHQWV

6FKURGHUV SOF k &DVK IORZ VWDWHPHQW

IRU WKH \HD Ub HHFGIIRFG& H U

p3p
18

BURILW EHIRUH WD]

$GMXVWPHQWYV IRU

,QFUHDVH GHFUHDVH LQ WUDGH DQG RWKHU UHFHLYDEOHYV

,QFUHDVH GHFUHDVH LQ WUDGH DQG RWKHU SD\DEOHV

1HW FUHGLW WDNHQ LQ UHVSHFW RI WKH 6FKHPH

6KDUH EDVHG SD\PHQWYV

$PRXQWYV SDLG LQ UHVSHFW RI *URXS WD[ UHOLHI

I1HW ILQDQFH LQFRPH DGMXVWPHQW

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHYV

&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHYV

/RDQ UHFHLYHG UHSDLG IURP WR D *URXS FRPSDQ\

$FTXLVLWLRQ RI RZQ VKDUHV

'LYLGHQGYV SDLG

,VVXDQFH RI ORDQ QRWHV

2WKHU

1HW FDVK XVHG LQ ILQDQFLQJ DFWLYLWLHV

1HW GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV

2SHQLQJ FDVK DQG FDVK HTXLYDOHQWYV

1HW GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV

&ORVLQJ FDVK DQG FDVK HTXLYDOHQWYV

6FKURGHBYW® ,7:10;:=?:

L9/ @97 >:



-:/5-8<?7@-@

6FKURGHUVY SOF Kk 1RWHV WR WKH DFFRXQWYV
gn 6LIQLILFDQW DFFRXQWLQJ SROLFLHV

7KH VHSDUDWH ILQDQFLDO VWDWHPHQWY RI 6FKURGHUYV SOF &RPSDQ\ KDYH EHH
8. DGRSWHG LQWHUQDWLRQDO DFFRXQWLQJ VWDQGDUGY DQG LQ FRQIRUPLW\ ZLW
KDV WDNHQ DGYDQWDJH RI WKH H[HPSWLRQ LQ VHFWLRQ Rl WKH $FW QRW WR !
FRPSUHKHQVLYH LQFRPH

7KH ILQODQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG RQ WKH KLVWRULFDO FRVW
WKRVH VHW RXW LQ WKH *URXS V ILQDQFLDO VWDWHPHQW QRWHVEMWM-BRWXWHKH [¥
SROLF\ LQ UHVSHFW RIPbLQYHVWPHQWY LQ VXEVLGLDU\ XQGHUWDNLQJV

he ([SHQVHVY DQG RWKHU GLVFORVXUHYV

7KH DXGLWRU V UHPXQHUDWLRQ IRU DXGEW PHODLRKY WR. WEIHRGRPS 2 QF/LZDARU RROW K H U
DVVXUDQFH VHUYLFHV £Q WKEOOHPY

.H\ PDQDJHPHQW SHUVRQQHO ERPSHQVDWIRQ
7KH UHPXQHUDWLRQ SROLF\ LV GHMX PYR LFHR [ I H EWVMRA V 7UKHHP & R P RJIOM LIV SRRO L F\
HPSOR\HHVY 7KH NH\ PDQDJHPHQW SHUVRQQHO Rl WKH &RPSDQ\ DUH GHILQHG DV WKH %RDUC
PDQDJHPHQW SHUVRQQHO ERUQH E\ WKH &RPSDQ\ GXULQJ WKH \HDU ZDVbDVbIROORZYV

’ﬂ)o 3
7\SH RI UHPXQHUDWLRQ 7\SLFDO FRPSRVLWLRQ RI WKLV W\SH RI EHQHILW 18
6KRUW WHUP HPSOR\HH EHQF6DODU\ DQG XSIURQW ERQXV
6KDUH EDVHG SD\PHQWYV 'HIHUUHG VKDUH DZDUGV

2WKHU ORQJ WHUP EHQHILW\N'HIHUUHG FDVK DZDUGV

hf 7TUDGH DQG RWKHU UHFHLYDEOHYV

$PRXQWYV GXH IURP VXEVLGLDULHV

BUHSD\PHQWY DQG DFFUXHG LQFRPH

2WKHU UHFHLYDEOHYV

7UDGH DQG RWKHU UHFHLYDEOHV DUH LQLWLDOO\ UHFRUGHG DW IDLU YDOXH DQG VXEVHTXH
GXH ZLWKLQ RQH \HDU RU UHSD\DEOH RQ GHPDQG

([SHFWHG FUHGLW ORVVHV RQ WUD G DRHE RNUK A WHH PHIOYDLERO@E V. BIWVO O UIRRW W HWYV RXW WKH
GHWDLOV RI WKH H[SHFWHG FUHGLW ORVVY FDOFXODWLRQ

hg 7UDGH DQG RWKHU SD\DEOHYV

q.° piuf
i3/A>>1: A>>1: $; @ 19°. @== @==C( #:7?,
7UDGH DQG RWKHU SD\DEOHV DPRUW K9 K9 K9 18 18 8
6RFLDO VHFXULW\
$FFUXDOV

$PRXQWYV RZHG WR VXEVLGLDULHV

2WKHU SD\DEOHV

7KH &RPSDQ\ V WUDGH DQG RWKHU SD\DEOHV PDWXUH LQ WKH IROORZLQJ WLPH SHULRGYV
S0 1"
K9 18

/HVV WKDQ RQH \HDU

\HDUV

\HDUV

$PRXQWYV RZHG WR VXEVLGLDULHV LQFOXGHPL@ @ QR UHVVD EWRO® WQLUVORHDSIPRDEOH RQ GHPDQ

c.o 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:



6FKURGHUV SOF ILQDQFRDW VRMOHNEHPHQW V
6FKURGHUV SOF k 1IRWHV WR WKH DFFRXQWV FRQWLQXHG

hh '"HIHUUHG WD]
L1.° peut
121>>10< 010==0/:
19<8;E117?< 1:?25;:< 08;7:D00>: 09>4:9:
-C->07? ;2217 ?A><8A? $;@-8 ,B,=/> :>>0> >@=;7@> #:?2,7
K9 K9 K9 K9 18 18 18 18

$W -DQXDU\

,QFRPH VWDWHPHQW Fl

,QFRPH VWDWHPHQW FU

FKDQJHV LQ WD[ UDWHV

&UHGLW WR VWDWHPHQ"
FRPSUHKHQVLYH LQFRP

&KDUJH WR VWDWHPHQW RI RWKHU
FRPSUHKHQVLYH LQFRPH GXH WR
FKDQJHV LQ WD[ UDWHV

$W _ 'HFHPEHU

$ GHIHUUHG eDV\PHW CRIR @ PLOOURQDWLQJIJPWBRIRKHDOLVHG FDSLWDO ORVVHV KDV QRW EHH
LQVXIILFLHQW HYLGHQFH WKDW WKHUH ZLOO EH VXIILFLHQW FDSLWDO JDLQV LQ WKH IXWXUFE

1HW GHIHUUHB W"WHPERRPSULVHYV D GHIHUWHG WIDO ®MWVREW RALOODRQ@G D GHIHUUHG evD[ OLDELO
PLOOLRQe PLOOLRQ

hi JLQDQFLDO LQVWUXPHQW ULVN PDQDJHPHQW

7KH &RPSDQ\ V SROLF\ LV WR KDYH DGHTXDWH FDSLWDO IRU DOO DFWLYLWLHYV XQGHUWDNHQ
KDYH DGHTXDWH FDSLWDO WR PDLQWDLQ VXIILFLHQW OLTXLG IXQGV WR PHHW SHDN ZRUNLQ
EDFN WR WKHb*URXS V LQYHVWPHQW FDSLWDO PDQDJHPHQW HQWLWLHV

7KH ULVN PDQDJHPHQW SURFHVVHV RI WKH &RPSDQ\ DUH DOLJQHG ZLWK WKRVH RI WKH *URX
PDQDJHPHQW SURFHVVHVY DUH RXWOLQHG LQ WKH 5LVN PDQDJHPHQW VHFWLRQ ZLWKLQ WK}
VHFWLRQ ZLWKLQ WKHb$XGLWbDQG 5LVN &RPFKWMWHRHF IIHGRYW IHF ZHG QU DYNLR[RWHIJHY DUH

&UHGLW ULVN
7KH &RPSDQ\ KDV H[SRVXUH WR FUHGLW ULVN IURP LWV QRUPDO DFWLYLWLHV ZKHUH WKH UL\
ZKHQ GXH 7KH &RPSDQ\V FRXQWHUSDUWLHY DUH SUHGRPLQDQWO\ LWV VXEVLGLDULHYV DQG \

/JLTXLGLW\ ULVN

/ILTXLGLW\ ULVN LV WKH ULVN WKDW WKH &RPSDQ\ FDQQRW PHHW LWV REOLJDWLRQV DV WKH
SROLF\ LV WRbPDLQWDLQ VXIILFLHQW OLTXLGLW\ WR FRYHU DQ\ FDVK IORZ IXQGLQJ PHHW D
&RPSDQ\ KROGV VXIILFLHQW OLTXLG IXQGV WR FRYHU LWV QHHGYV LQ WKH QRUPDO FRXUVH R
WR VXEVLGLDULHV RU XWLOLVH WKH *URXS ORDQ IDFLOLW\ WR PDLQWDLQ VXIILFLHQW OLTXL

, QWHUHVW UDWH ULVN
,QWHUHVW UDWH ULVN LV WKH ULVN WKDW WKH IDLU YDOXH RI IXWXUH FDVK IORZV RI ILQDQ|
LQWHUHVW UDWHYV

$Wb'HFHPEHU LI LQWHUHVW UDWBYXIKXGBEHHRS®WRZHRU ESWWRZHU ESWRZHU ZLWK DOO RW
YDULDEOHY KHOG FRQVWDQW WKIOHV &RPRSID %\ THWWHIUP I/ \V H VR Q FMUKIHD \WaH B IPHXRX IOFRCAKHDFYWUHH DV H G

E\e PLOORRRGHFUHDVIPGOEILRQGHFUHD¥HG ENOOURYSHFWHWHWOFKDQJHY DUH PDLQO\ DV D U
LQWHUHVW LQFRPH RQ WKH &RPSDQ\ VLQWHUHVW EHDULQJ LQWHUFRPSDQ\ UHFHLYDEOHYV D
QRW GLUHFWO\ DIITHFWHG E\ LQWHUHVW UDWH PRYHPHQWYV

7KH PRGHO XVHG WR FDOFXODWH WKH HIIHFW RQ SRVW WD[ SURILWY GRHV QRW WDNH LQWR
RIbRWKHU DVVHWY DQG OLDELOLWLHV

JRUHLJQ H[FKDQJH DQG SULFLQJ ULVN

JRUHLJQ H[FKDQJH ULVN LV WKH ULVN WKDW WKH IDLU YDOXH RU IXWXUH FDVK IORZV RI ILQCL
IRUHLJQ H[FKDQJH UDWHV 3ULFLQJ ULVN LV WKH ULVN WKDW WKH IDLU YDOXH RU IXWXUH FC
FKDQJHV LQ PDUNHW SULFHV 7KH &RPSDQ\ LV QRW GLUHFWO\ H[SRVHG WR IRUHLJQ H[FKDQJ
GLUHFWO\ KHOG VXEVLGLDULHY DUH LQ VWHUOLQJ DQG DUH KHOG DW KLVWRULF FRVW W KI
*URXS ZKLFK FRXOG UHVXOW LQ WKH LPSDLUPHQW RI WKHVH VXEVLGLDULHY 7KHUH DUH FXI
QRUPDO PDUNHW HYHQWYV

T» 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:
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hj 2Z2Q VKDUHYV
ORYHPHQWYV LQ RZQ VKDUHV GXULQJ WKH \HDU ZHUH DV IROORZYV

1.0 Hep

$W -DQXDU\

2ZQ VKDUHV SXUFKDVHG

$ZDUGV YHVWHG

$W __ 'HFHPEHU

'XULQJ WKH \ADORIERQRVKDUHYV PLOOEZRQH SXUFKDVHG DQG KHOG IRU KHGJLRUOWKIRUH EDVHG
QLOKDUHVSXHBKWDVHG DQG DUH\KHOBLIODMROHEBEVXU PLOODRRUGHG WR HPSOR\HHV YHVWHG L
ZHUH WUDQVIHUUHG RXW RI RZQ VKDUHYV

7KH WRWDO QXPEHU RI VKDUHV LQ WKH &RPSDQ\ KHOG ZLWKLQ WKH &RPSDQ\ V HPSOR\HH EH

q.° pept
A9.1><:2< A9.1><;2< @8-0=::1: @8-0=::1:
B1?7@10<?4A>AP?@10<?4->17? $;,@-8 A0>?0/:>3,@PA0>?0/:>3,=0> #:2,7
5885; 5885; 5885; 4774 4774 4774
7RWDO RUGLQDU\ VKDUH)
q.° pept
&1?7@10< %:B1?@10 %0>?0/: $9A0>20/
24->172 ?24->17? $,@-8 >3,=0> >3,=0> #:?2,7
K9 K9 K9 18 18 18

7TRWDO RUGLQDU\ VKDUH\

&RVW

)DLU YDOXH

h k 5HODWHG SDUW\ WUDQVDFWLRQV

7KH &RPSDQ\ LV QRW GHHPHG WR EH FRQWUROOHG RU MRLQWO\ FRQWUROOHG E\ D SDUW\ GL
VWDQGDUGVY $V D UHVXOW WKH UHODWHG SDUWLHV Rl WKH &RPSDQ\ FRPSULVH SULQFLSDO
PDQDJHPHQW SHUVRQQHO FORVH IDPLO\ PHPEHUV RI NH\ PDQDJHPHQW SHUVRQQHO DQG DQ\

7KH &RPSDQ\ KDV GHWHUPLQHG WKDW NH\ PDQDJHPHQW SHUVRQQHO FRPSULVHV RQO\ WKH ¥

7TUDQVDFWLRQV EHWZHHQ UHODWHG SDUWLHV
'"HWDLOV Rl WUDQVDFWLRQV EHWZHHQ WKH &RPSDQ\ DQG LWV VXEVLGLDULHV ZKLFK DUH UH
WKHb&RPSDQ\ DQG RWKHU UHODWHG SDUWLHV H[FOXGLQJIFRH SHYVDWVYRQ EAKARK LV VHW R

1.°

9;A:@?<;ClOsA:@?<;C1l0<
T @1>1?7@< @1>1?@<E<>18-@10@;<>18-@10<
"1B1:A1 D<1:?17? >1/15B-.81 <-E-.81 <->@51? <->@517?

K9 K9 K9 K9 K9 K9

6XEVLGLDULHV RI WKH &RPSDQ\

.H\ PDQDJHPHQW SHUVRQQHO

TS|

8:@97?>::B0R:@9?>::B0/:
9?20=0>7: 9?0=0>?:-D:=07,?0/: ?::=07,?20/:
I10A09@0 C;09>0> =0.04A,-70 ;,D,-70 ;,=240> ;,=?240>

18 18 18 18 18 18

6XEVLGLDULHV RI WKH &RPSDQ\

.H\ PDQDJHPHQW SHUVRQQHO

7TUDQVDFWLRQV ZLWK UHODWHG SDUWLHVY ZHUH PDGH DW PDUNHW UDWHV 7KH DPRXQWYV RXV

7 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:



6FKURGHUV SOF ILQDQFRDW VRMOHNEHPHQW V
6FKURGHUV SOF k 1IRWHV WR WKH DFFRXQWV FRQWLQXHG

hi 6 XEVLGLDULHY DQG RWKHU UHODWHG XQGHUWDNLQJV

7KH *URXS RSHUDWHY JOREDOO\ ZKLFK UHVXOWYV LQ WKH &RPSDQ\ KDYLQJ D FRUSRUDWH

XQGHUWDNLQJYV FRPSULVLQJ VXEVLGLDULHV MRLQW YHQWXUHV DVVRFLDWHV DQG RWKHU

WKH FRXQWU\ RI LQFRUSRUDWLRQ UHJLVWHUHG RIILFH FODVVHV RI VKDUHVY KHOG DQG Wtk
LV GLVFORVHG EHORZ

$GGLWLRQDOO\ UHODWHG XQGHUWDNLQJY LQFOXGH HQWLWLHYV ZKHUH WKH &RPSDQ\ KDV I
SRROHG YHKLFOH 7KHVH KROGLQJV FDQ DULVH WKURXJK WKH *URXS V LQYHVWPHQW PDQD
WKH VWDWHG DLP RI JHQHUDWLQJ D UHWXUQ RQ FDSLWDO 7KH VHHGLQJ RI VWUXFWXUHG |
FDQ JLYH ULVH WR WKHVHﬁ\? QJV $ OLVWLQJ RI UHODWHG XQGHUWDNLQJYV DULVLQJ IUI
ZLWK UHJLVWHUHG RIILFH V\EEFOXGHG RQ SDJHV

D 5HODWHG XQGHUWDNLQJY DULVLQJ IURP WKH &RPSDQ\ V FRUSRUDWH VWUXF
BULQFLSDO VXEVLGLDULHYV

7KH SULQFLSDO VXEVLGLDULHVY OLVWHG EHORZ DUH WKRVH WKDW LQ WKH RSLQLRQ RI WKH
DVVHWYV RI WKH &RPSDQ\ 7KH SULQFLSDO VXEVLGLDU\ HQWLWLHY DUH ZKROO\ RZQHG VXEVL
VWDWHG $00 XQGHUWDNLQJVY RSHUDWH LQ WKH FRXQWULHY ZKHUH WKH\ DUH UHJLVWHUHG
DSSURSULDWH SURYLVLRQ IRU LPSDLUPHQW

-91 #4->1</8-?22,@:;@1~ 00>1272

8.

/IHDGHQKDOO 6HFXULWLHV &RUSRWBWLRQ /LPLWHG /IRQGRQ :DOO 30DFH /RQGRQ (& < $8 (QJODQG
6FKURGHU &R /LPLWHG 26 D

6FKURGHU $GPLQLVWUDWLRQ /LPL®WHG E

6FKURGHU &RUSRUDWH 6HUYLFHV 2B6PLWHG

6FKURGHU )LQDQFLDO +ROGLQJV /RBLWHG

6FKURGHU )LQDQFLDO 6HUYLFHV /RBLWHG

6FKURGHU ,QWHUQDWLRQDO +ROG2®JV /LPLWHG

6FKURGHU ,QYHVWPHQW &RPSDQ\ 2IBPLWHG

6FKURGHU ,QYHVWPHQW ODQDJHPR@W /LPLWHG

6FKURGHU 3ULYDWH $VVHWV +ROG2&JV /LPLWHG

6FKURGHU 5HDO (VWDWH ,QYHVWPH®W ODQDJHPHQW /LPLWHG
6FKURGHU 8QLW 7UXVWV /LPLWHG 26

6FKURGHU :HDOWK +ROGLQJV /LPLR®WBHG

6FKURGHU :HDOWK ,QWHUQDWLRQR® +ROGLQJV /LPLWHG
$XVWUDOLD

6FKURGHU ,QYHVWPHQW ODQDJHPRGW&B¥VWUDOLD /LPLWHYG O $QJHO 30DFH SLWW 6WUHHW 6\GQH\
*XHUQVH\

26 32 %R] 5HIJHQF\ &RXUW *ODWHJIQ\ (VSODQDGH
6FKURGHU ,QYHVWPHQW &RPSDQ\ S5XGIMQNBIEOMPLWHG *XHUQVH\ *< 8) &KDQQHO ,VODQGYV

6FKURGHUV & , /ILPLWHG 26

+RQJ .RQJ

6FKURGHU ,QYHVWPHQW ODQDJHPHQ® +RQJ .RQJ /LPLWHIBYHO 7ZR 3DFLILF 3ODFH 4XHHQVZD\ +RQJ .RC
IX[HPERXUJ

6FKURGHU ,QYHVWPHQW ODQDJHPRGW (XURSH 6 $ UXH + KHQKRI / 6HQQLQJHUEHUJ /X[HPERXUJ
6LQJDSRUH

6FKURGHU ,QYHVWPHQW ODQDJHPRGW 6LQJDSRUH /WG ODUNHW 6WUHHW &DSLWD*UHHQ 6LQJDSR
6ZLW]HUODQG

6FKURGHU &R %DQN $* 26 7DOVWUDVVH =XULFK 6ZLW]HUODQG

6FKURGHU ,QYHVWPHQW ODQDJHPHROGW 6ZLW]HUODQG $*
6FKURGHUV &DSLWDO 0DQDJHPHQW6 6ZLW]HUODQG $*
8QLWHG 6WDWHYV

6FKURGHU ,QYHVWPHQW ODQDJHPHRWM1RUWK $PHULFD ,QF%U\DQW 3DUN 1HZ <RUN 1HZ <RUN 863%
IDWLRQDO 5HJLVWHUHG $JHQWV ,QF *UHHQWU
6FKURGHU 86 +ROGLQJV ,QF &26 'RYHU 'HODZDUH 86%

0B 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:
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hi 6XEVLGLDULHY DQG RWKHWFRAGWDWAHIG XQGHUWDNLQJV

D 5HODWHG XQGHUWDNLQJY DULVLQJ IURP WKRG@GWREQRAGY FRUSRUDWH VWUXF
)XOO\ RZQHG VXEVLGLDULHYV

-91 #4->1</8-27@:; @4 00>122

8.

&UR\GRQ *DWHZD\ 1RPLQHH /LPLWHG 26 /RQGRQ :DOO 30DFH /RQGRQ (& < $8 (QJ
&UR\GRQ *DWHZD\ 1RPLQHH /LPLWHG 26

*DWZLFN +RWHO )HHGHU *3 //3 3,

- +HQU\ 6FKURGHU :DJJ &R /LPLWHG 26

6FKURGHUYV &DSLWDO -XQLRU ,QIUDVWUXFW3XUH 'HEW 8QLWHG .LQJGRP *3 //3
6FKURGHU ,QYHVWPHQW ODQDJHPHQW 1RUWI $PHULFD /LPLWHG

6FKURGHU 1RPLQHHV /LPLWHG 26 F
6FKURGHU 3HQVLRQ ODQDJHPHQW /LPLWHG 26
6FKURGHU 3HQVLRQ 7UXVWHH /LPLWHG 26
6FKURGHUV ,6 /LPLWHG 26
8. 3(0 3BDUWQHUV /LPLWHG 26

6FKURGHUYV &DSLWDO 3ULYDWH (TXLW\ )RXQ@BHU 3DUWQHU *3 /URMKHGQ 5RDG )HVWLYDO 6TXDUH (GLQE;
6FKURGHUYV &DSLWDO 3ULYDWH (TXLW\ )RXQ@BHU 3DUWQHU /LPI?\'/:\/lI?-I\é:(ODQG
6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ *3 //3,

7UDQV3HQQLQH *3 6FRW //3 3,
%HQFKPDUN &DSLWDO /LPLWHG 26 %URDGODQGV %XVLQHVV &DPSXV /DQJIKXUV
%HQFKPDUN )LQDQFLDO 30DQQLQJ /LPLWHG26 +RUVKDP :HVW 6XVVH[ 5+ 43 (QJODQG
%HVW 3UDFWLFH ,)$ *URXS /LPLWHG 26
%ULJKW 6TXDUH 3HQVLRQV /LPLWHG 26
&KDPSDLQ )LQDQFLDO 6HUYLFHV /LPLWHG 26 Q
&UHDWLYH 7HFKQRORJLHV /WG 26
(YROXWLRQ :HDOWK 1HWZRUN /LPLWHG 26
)XVLRQ :HDOWK /LPLWHG 26
.LQJVWRQ %LVKRS /LPLWHG 26 o)
ODUN &DUG\ &RQVXOWDQF\ /LPLWHG 26 s
2FXOXV :HDOWK ODQDJHPHQW 1RUWK 'RUVHRW /LPLWHG
33 1IRPLQHHV /LPLWHG 26
33 7ZUXVWHHV /LPLWHG 26
5,$ 3HQVLRQ 7UXVWHHYV /LPLWHG 26
8QLTXH )LQDQFLDO 30DQQLQJ /LPLWHG 26 P
9HUFHUQ /LPLWHG 26
:HDOWK 30DQQLQJ /LPLWHG 26 K
.HVWUHO +RXVH $OPD 5RDG 5RPVH\ +DPSV
5HWLUHPHQW 30DQQLQJ 3DUWQHUVKLS /WG26 H (' (QJODQG
$GYLVRQ /LPLWHG ,Q /LTXLGDWLRQ 26 %HJELHV 7UD\QRU &HQWUDO //3 7RZQ :DO
&KLOFRPE :HDOWK /WG ,Q /LTXLGDWLRQ 26 %DONHUQH +LOO  &ROFKHVWHU (VVH[ &2

OF3KHUVRQV :DOSROH +DUGLQJ )LQDQFLDO @BUYLFHV /LPLWHG ,Q /LTXLGDWLRQ
OLWFKHOO &RPSDQ\ ,)$ /LPLWHG ,Q /LTXL@PWLRQ

OLWFKHOO &RPSDQ\ +ROGLQJV 5HLIJDWH /IPLWHG ,Q /LTXLGDWLRQ
5HGERXUQH :HDOWK ODQDJHPHQW /WG ,Q /LRSLGDWLRQ

5HIJHQWYV 3DUN )LQDQFLDO 6ROXWLRQV /LPLWHEG ,Q LLTXLGDWLRQ

7KH :RUNSODFH %HQHILWYV &RPSDQ\ /LPLWHG26,Q /LTXLGDWLRQ

%HJELHV 7UD\QRU 6FRWWLVK 3URYLGHQW %
'RQHJDOO 6TXDUH :HVW %HOIDVW %7 -+
':DWHUKRXVH )LQDQFLDO 30DQQLQJ /LPLWHG6 ,Q /LTXLGDWLRQ,UHODQG

6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:
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$XVWUDOLD
6FKURGHU $XVWUDOLD +ROGLQJV 3% /LPLWHG /HYHO  $QJHO 30DFH 3LWW 6WUHHW 6\GQH\ 1
$XVWULD
6FKURGHU 5HDO (VWDWH $VVHW 0DQDEHPHQW ~VWH UUH =R UFE# FNHU ZH J 9LHQQD $XVWULD
%HOJLXP
$OJRQTXLQ 0DQDJHPHQW 3DUWQHUY66 $ $YHQXH /RXLVH %UX[HOOHV %HOJLXP
%HUPXGD
6FKURGHU 9HQWXUH ODQDJHUV /LP 126 G 'HOOHVOH\ +RXVH QG )ORRU 3LWWV %D\ 5RDG 3
6FKURGHUV %HUPXGD /LPLWHG 26 %HUPXGD
6,782 1IRPLQHHV /LPLWHG 26
%UD]LO
$Y 3UHVLGHQWH -XVFHOLQR .XELWVFKHN | DQ
6FKURGHU ,QYHVWPHQW ODQDJHPHQ® %UDVLO /WGD 6¥R 3DXOR 63 %UD]LO
&DQDGD
&LGHO )LQDQFLDO *URXS %ORRU BWUHHW :HVW
6FKURGHU &DQDGD ,QYHVWPHQWV &2% 2QWDULR 0: % &DQDGD
&D\PDQ ,VODQGYV
$(52: 603 ODQDJHPHQW , / 3 3, ODSOHV &DOGHU 32 %R[ *7 8JODQG +RXVH B6RX
$(52: 60$ 0DQDJHPHQW ., / 3 3, BWUHHW *HRUJH 7TRZQ *UDQG &D\PDQ .< &D\PD
3(0 3DUWQHUV /WG 26
6FKURGHUV &DSLWDO F30 *OREDO BDQDJHPHQW ,,, / 3
‘DONHUV &RUSRUDWH /LPLWHG (0OJLQ $YHQXH *H
&OHDQ (QHUJ\ DQG (QYLURQPHQW &&LQD /LPLWHG &D\PDQ .< &D\PDQ ,VODQGV
&KLOH
$YHQLGD &HUUR (O 30RPR 2ILFLQD /HV &RQG
6FKURGHUV &KLOH 6S$% 26 &KLOH
&KLQD
6FKURGHU )XQG 0DQDJHPHQW &KLQ@B &RPSDQ\ /LPLWBGLW 7 $ ) &HQWXU\ $YHQXH )7= 6KDQJKDL
6FKURGHU ,QYHVWPHQW ODQDJHPHQ®W 6KDQJKDL &R SON® 7 ) &HQWXU\ $YHQXH )7= 6KDQJKDL 4
6FKURGHUV &DSLWDO 3ULYDWH )XQG ODQDJHPHQW 6KDRJ%DL) 1R &HQWXU\ $YHQXH 3XGRQJ 6KDQJIKI
&R IWG 26 &KLQD
6FKURGHUV &DSLWDO ,QYHVWPHQW ODQDJHPHQW % H LSRRI :LQODQG ,QWHUQDWLRQDO )LQDQFH &H
&R /WG 26 JLQDQFH 6WUHHW ;LFKHQJ 'LVWULFW %HLMLQJ &Kl
5RRP () 1R =KDQJ\DQJ 5RDG 6KDQJKDL )UHH
6FKURGHUV &DSLWDO *3 ODQDJHPHQ® 6KDQJKDL &R =RM& 6KDQJKDL &KLQD
&XUDO®DR
F30 6FKURGHUV &DSLWDO ,QYHVWPHRQWY ODQDJHPHQWRKDQ YDQ :DOEHHFNSOHLQ :LOOHPVWDG &XUDG

6FKURGHU $GYHT ,QYHVWRUV % 9 26

6FKURGHUV &DSLWDO ODQDJHPHQW2& XUDODR 1 9

YUDQFH

6FKURGHU 5HDO (VWDWH )UDQFH 26 UXH (XOHU 3DULV )UDQFH
6FKURGHUV &DSLWDO ODQDJHPHQW28UDQFH

6FKURGHUV &DSLWDO 0OLG ,QIUD ,, 3%

6FKURGHU OLG ,QIlUD 83 26

6FKURGHUV ,") ,9 83 26

*HUPDQ\

%OLW] *PE+ 26 7TDXQXVWRU JUDQNIXUW *HUPDQ\

5HDO 1HXQ]JHKQWH 9HUZDOWXQJVIHRWHOOVFKDIW PE+
6FKURGHU (XURORJLVWLN )RQGV 9HRBZDOWXQJV *PE+
6FKURGHU +ROGLQJV 'HXWVFKODQ@&6 *PE+

6FKURGHU 5HDO (VWDWH ,QYHVWPHZ3W ODQDJHPHQW *PE+

LM 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:
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*HUPDQ\ FRQWLQXHG

6FKURGHU 5HDO (VWDWH .DSLWDOYHWBZDOWXQJVJIHVH O QWRKIN WWAFEL JUDQNIXUW *HUPDQ\

6FKURGHUV &DSLWDO ODQDJHPHQW26HXWVFKODQG *PE+
6,08 9HUZDOWXQJVIJHVHOOVFKDIW P&+

6FKURGHU 5HDO (VWDWH $VVHW 0D@®JIHPHQW $XVWUL®DIPEEOLDQVWUD H 0%QFKHQ *HUPDOQ\
6FKURGHU 5HDO (VWDWH $VVHW OD@®JHPHQW *PE+
*XHUQVH\

+HULWDJH +DOO /H ODUFKDQW 6WUHHW 6W 3HWHU
%XUQDE\ ,QVXUDQFH *XHUQVH\ /LRBWHG &KDQQHO ,VODQGYV
&& 3ULYDWH $VVHWV (TXLW\ 3&& /LREWHG 7UDIDOJDU &RXUW /HV %DQTXHV 6W 3HWHU 3RUW
&& 3ULYDWH $VVHWV <LHOG /LPLWHX® &KDQQHO ,VODQGV

&& 3ULYDWH '"HEW )HHGHU &RPSDQ\2/6 PLWHG

&& 3ULYDWH (TXLW\ )HHGHU &RPSDQb 3&& /LPLWHG

6FKURGHU 9HQWXUH 0DQDJHUV *XRBQVES36LPLWHG
6FKURGHUV :HDOWK 3ULYDWH $VVHMV 3&& /LPLWHG

6FKURGHU ,QYHVWPHQW ODQDJHPHQ®W *XHUQVH\ /LPL¥HBR| 5HJHQF\ & RXUW *ODWHJIQ\ (VSODQDGH 6
6FKURGHU ,QYHVWPHQWYV *XHUQVH26/I5PLWHG *XHUQVH\ *< 8) &KDQQHO ,VODQGV
6FKURGHU 1RPLQHHYV *XHUQVH\ /LREWHG

32 %R][ 'RUH\ &RXUW $GPLUDO 3DUN 6W 3HWHU 3
6HFTXDHUR 5H *XHUQVH\ ,&& /WG 26 $7 &KDQQHO ,vODQGV
+RQJ .RQJ
6FKURGHU &R +RQJ .RQJ /LPLWHZB ,Q /LTXLGDWLRQ ) ODQXOLIH 30DFH .ZXQ 7TRQJ 5RDG .RZORRQ -

) 2QH 7DLNRR 30DFH 7DLNRR 3O0DFH .LQJ V 5R|

6FKURGHUYVY *UHHQFRDW +. 6/3 /LPLW6G +RQJ .RQJ
,UHODQG
6FKURGHU ,QYHVWPHQW ODQDJHPHQB ,UHODQG /LPLWHRUJH V &RXUW 7TRZQVHQG 6WUHHW 'XEOLQ
-DSDQ

6FKURGHU ,QYHVWPHQW ODQDJHPHQ® -DSDQ /LPLWHG ODUXQRXFKL FKRPH &KL\RGD NX 7RN\R

-HUVH\

$$) ODQDJHPHQW ,, / 3

$$) ODQDJHPHQW ,,, / 3

%.06 ODQDJHPHQW / 3

%.06 ODQDJHPHQW ,, / 3
&RQIOXHQWHY 3DUWQHUV , / 3
&RQIOXHQWHY 3DUWQHUV ,, / 3
&33() 3DUWQHUV / 3

&UHVWD ODQDJHPHQW / 3
&UHVWD ODQDJHPHQW ,, / 3
&UHVWD 3DUWQHUV ,,, / 3

((0 ODQDJHPHQW / 3

((0 ODQDJHPHQW ,, / 3

((0 2SSRUWXQLWLHY ODQDJHPHQW
*HPLQL ODQDJHPHQW / 3

*3(3 ODQDJHPHQW , / 3

*3(3 ODQDJHPHQW ,9 / 3

1HZ 6WUHHW 6W +HOLHU -HUVH\ -( 5% &KDQQH

- - w - - -

W oW oW R W W W W W W W W W W W W
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-HUVH\ FRQWLQXHG

*3(3 3DUWQHUV 9 / 3

*3(3 3DUWQHUV 9, / 3

,67 ODQHVVH 3( ODQDJHPHQW / 3

,67 ODQHVVH 3( ODQDJHPHQW / 3
ODODWUH[ 3DUWQHUV / 3
ODUPRODWD 3DUWQHUV / 3
ODUPRODWD 3( ,PSDFW 3DUWQHUV / 3
ODWWHUKRUQ 3DUWQHUV / 3

OLOHOH 3DUWQHUV / 3

36< 3ULYDWH (TXLW\ 3DUWQHUV / 3
36< 3ULYDWH (TXLW\ 3DUWQHUV ,, / 3
6$ &R ,QYHVWPHQW ODQDJHPHQW / 3
6% 53 &2 ODQDJHPHQW / 3

6% 7* ODQDJHPHQW / 3

6$ 96 ODQDIJHPHQW / 3

6$ (/ $VLD 3DUWQHUV , / 3

6$ (/ 3BDUWQHUV ,, / 3 3,

6& 6$ &R ,QYHVW 2SSRUWXQLWLHV ODQDJBPHQW / 3

6DO2YH ODQDJHPHQW / 3 3,

6DO2YH ODQDJHPHQW / 3 3,

6DO2YH 3DUWQHUV / 3 3,

6DO2YH 3DUWQHUV / 3 3,

6& *OREDO 2SSRUWXQLWLHYV ODQDJHPHQW / 33,

6FKURGHU $GYHT 6KDQJKDL 3ULYDWH (TXLW\3QYHVWPHQW ODQDJHPHQW / 3
6FKURGHUV &DSLWDO F30 *OREDO 3DUWQHUV3,9 / 3

6FKURGHUV &DSLWDO F30 *OREDO 3DUWQHUV3Y / 3
6FKURGHUV &DSLWDO 0OXOWL 3ULYDWH &UHGL3W ODQDJHPHQW / 3
6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ $VLD 3DUWQHUV 9 / 3

6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ $VLD 3DUWQHUV 9, / 3

6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ &KLQB3DUWQHUV ,9 / 3

6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ &KLQB3DUWQHUV 9, / 3

6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ (XURS3 'LUHFW 3DUWQHUV ,, / 3
6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ (XURSH, 'LUHFW 3DUWQHUYV ,,, / 3
6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ (XURSH, 3DUWQHUV 9,, / 3
6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ (XURSH 3DUWQHUV 9,,, / 3
6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ (XURSH 3DUWQHUV ,; / 3

6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ *OREDX 'LUHFW 3DUWQHUV ,,, / 3
6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ *OREDX 'LUHFW 3DUWQHUV ,9 / 3
6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ *OREDX ,QQRYDWLRQ 3DUWQHUV ,; / 3
6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ *OREDXD ,QQRYDWLRQ 3DUWQHUV ; / 3
6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ *OREDZ) ,QQRYDWLRQ 3DUWQHU ;, / 3
6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ *OREDIQ 3DUWQHUV ,, / 3

6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ *OREDX 3DUWQHUV ,,, / 3
6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ *OREDX 3DUWQHUV ,9 / 3

6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ +HDOWKFDUH 3DUWQHUYV / 3
6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ ,QGLD33DUWQHUV / 3

1HZ 6WUHHW 6W +HOLHU -HUVH\ -( 5
,VODQGYV

W W W W W WwWw W W W wWww w w wow
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-HUVH\ FRQWLQXHG

6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ ODWXUH 6HBRQGDULHV 2UWKURYHRDEQWDIHHPWQBW FHOLHU -HUVH\

6FKURGHUYV &DSLWDO 3ULYDWH (TXLW\ ODWXUH 6HFRQGDULHYV 2UWKW%%%%JMBHS%V,,
/ 3 3,

6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ ODWXUH 6HFRQGDULHV 2UWKURV ODQDJHPHQW ,,,
/3 3,

6FKURGHUYV &DSLWDO 3ULYDWH (TXLW\ ODWXUH 6HFRQGDULHV 2UWKURV ODQDJHPHQW ,9
/3 3,

6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ &RQWLQXDWLRQ 2SSRUWXQLWLHYVY ODQDJHPHQW / 3
6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ &RQWLQXDWLRQ 2SSRUWXQLWLHV 3DUWQHUV ,, / 3
6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ &RQWLQXDWLRQ 2SSRUWXQLWLHYV 3DUWQHUV ,,, (85 1/ 3
6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ &RQWLQXDWLRQ 2SSRUWXQLWLHYV 3DUWQHUV ,,, 86'/ 3
6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ 86 3DUWQHBY 9 / 3

6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ 86 3DUWQHBY 9, / 3

6FKURGHUV &DSLWDO 7DIW +DUWOH\ 9OHQWXUHV 3D3JWQHUV / 3

6FKURGHUV &DSLWDO :33 *OREDO 3ULYDWH (TXLW\30DQDJHPHQW , / 3

6FKURGHUV &DSLWDO :33 *OREDO 3ULYDWH (TXLW\30DQDJHPHQW ,, / 3

70& ODQDJHPHQW ,,, / 3 3,
70& ODQDJHPHQW ,9 / 3 3,
70& ODQDJHPHQW 9 / 3 3,
70&2 ODQDJHPHQW , / 3 3,
:LOPHUVGRUI 6HFRQGDU\ ODQDJHPHQW ,, / 3 3,
6FKURGHUV &DSLWDO ODQDJHPHQW -HUVH\ /WG 26 )& 6W +HOLHU -HUVH\ -( %; &KL

6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ :ROOVWRQHFMUDIW ODQDJHPHQVV(?\Bgev

6FKURGHUV &DSLWDO :33 *OREDO 3ULYDWH (TXLW\26DQDJHPHQW /WG

&UR\GRQ *DWHZD\ *3 /LPLWHG 26 (VSODQDGH 6W +HOLHU -HUVH\
&UR\GRQ *DWHZD\ ,QYHVWPHQWYV /LPLWHG 26 &KDQQHO ,vOoDQGY

,QFRPH 30XV 5HDO (VWDWH '"HEW *3 /LPLWHG 26

6FKURGHU 5HDO (VWDWH 0DQDJHUV -HUVH\ /LPLWHG

6FKURGHU 5(&D3 66) LIRPLQHH /LPLWHG 26 N

6FKURGHU 5(&D3 1RPLQHH /LPLWHG 26 N

65(&D3 66) *3 /WG 26

8. SHWLUHPHQW /LYLQJ )XQG 5H/) *3 /LPLWHG 26

IX[HPERXUJ

&RQIOXHQWHY ODQDJHPHQW 6 ¢ U O 26 ERXOHYDUG ) : SDLIIHLVHQ /
&33() ODQDJHPHQW 6 ¢ U O 26 IX[HPERXUJ

&UHVWD 0DQDJHPHQW 6 ¢ U O 26

*3(3 ODQDJHPHQW 6 ¢ U O 26

.97 3( ODQDJHPHQW 6 ¢ U O 26

ODQHVVH 3( 0DQDJHPHQW 6 ¢ U O 26

ODUPRODWD ODQDJHPHQW 6 ¢ U O 26

ODWWHUKRUQ 0DQDJHPHQW 6 ¢ U O 26

3(,,, ODQDIJHPHQW 6 ¢ U O 26

36< 3ULYDWH (TXLW\ ODQDJHPHQW 6 ¢ U O 26

6DO3YH ODQDJHPHQW 6 ¢ U O 26

6FKURGHUV &DSLWDO F30 *OREDO ODQDJHPHQW 6 @6U O
6FKURGHUV &DSLWDO O0DQDJHPHQW /X[HPERXUJ 626 U O
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IXI[HPERXUJ FRQWLQXHG

6FKURGHUYV &DSLWDO 3ULYDWH (TXLW\ $VLD ODZBDIJHPHQW 9 6 ¢ U O ERXOHYDUG ) : 5DLIIHLVHQ /
6FKURGHUYV &DSLWDO 3ULYDWH (TXLW\ $VLD ODZBDJHPHQW 9, 6 ¢ U 6X[HPERXUJ
6FKURGHUYV &DSLWDO 3ULYDWH (TXLW\ &KLQD ®@BQDJHPHQW 6 ¢ U O

6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ (XURSH2BUHFW ODQDJHPHQW ,,, 6 ¢ U O
6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ (XURSHD®QDJHPHQW 9,,, 6 ¢ U O
6FKURGHUYV &DSLWDO 3ULYDWH (TXLW\ (XURSHD®QDJHPHQW ,; 6 ¢ U O

6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ *OREDO2&UHFW ODQDJHPHQW ,,, 6 ¢ U O
6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ *OREDO2&UHFW ODQDJHPHQW ,9 6 ¢ U O
6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ *OREDO2&QQRYDWLRQ ODQDJHPHQW ; 6 ¢ U O
6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ *OREDO2&QQRYDWLRQ ODQDJHPHQW ;, 6 ¢ U O
6FKURGHUYV &DSLWDO 3ULYDWH (TXLW\ *OREDO2BDQDJHPHQW ,,, 6 ¢ U O

6FKURGHUYV &DSLWDO 3ULYDWH (TXLW\ *OREDO2BDQDJHPHQW ,9 6 ¢ U O

6FKURGHUYV &DSLWDO 3ULYDWH (TXLW\ +HDOWK¥*»DUH ODQDJHPHQW 6 ¢ U O
6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ ,QGLD 0OD&QDJHPHQW 6 ¢ U O

6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ &RQWLQZ)%DWLRQ 2SSRUWXQLWLHY ODQDJHPHQW
,, 6 ¢ UO

6FKURGHUYV &DSLWDO 3ULYDWH (TXLW\ &RQWLQZXGDWLRQ 2SSRUWXQLWLHY ODQDJHPHQW
,,, 6 ¢ UO

6FKURGHUYV &DSLWDO 3ULYDWH (TXLW\ 86 ODQDJAHPHQW 9 6 ¢ U O
6FKURGHUYV &DSLWDO 3ULYDWH (TXLW\ 86 ODQDJHPHQW 9, 6 ¢ U O

6FKURGHUV &DSLWDO 6HPL /LTXLG *OREDO 3UL¥£)WH (TXLW\ +ROGLQJ ODQDJHPHQW
6 ¢ UO

6FKURGHUV &DSLWDO 6ROXWLRQV ODQDJHPHQW®E& ¢ U O

6FKURGHUV &DSLWDO +\EULG (QKDQFHG 5HWXUXp ,QIUDVWUXFWXUH *3DYH @X® - ) .HQQHG\ / IX[HPERXL
6FKURGHUV &DSLWDO -XQLRU ,QIUDVWUXFWXURBHEW (XURSH ,, *3 6 $ YBQXH - ) .HQQHG\ / IX[HPER XU
6FKURGHUV &DSLWDO -XQLRU ,QIUDVWUXFWXURBHEW (XURSH ,,, *3 6 ¢ U O
6FKURGHUV &DSLWDO 6HQLRU ,QIUDVWUXFWXURG'HEW (XURSH 9 *3 6 ¢ U O
6FKURGHUV &DSLWDO (XURSHDQ 2SHUDWLQJ +RWHOV *3 6 ¢ U O 5RXWH G (VFK / IX[HPERXUJ
('8.*36¢UO 26
6FKURGHUV &DSLWDO 5HDO (VWDWH 'HEW *3 6 @68J O %RXOHYDUG JULHGULFK :LOKHOP 5DL
61, ODQDJHPHQW 6 ¢ U O 26 IX[HPERXUJ
6FKURGHU 5HDO (VWDWH &,3 *3 6 ¢ U O 26 UXH + KHQKRI / 6HQQLQJHUEHUJ
6FKURGHU 5HDO (VWDWH ,QYHVWPHQW 0DQDJHREQW /X[HPERXUJ &X{HPBRXYVI
6FKURGHUV *UHHQFRDW (XURSH *3 6 ¢ U O 26 UXH /RX +HPPHU / 6HQQLQJIJHUEH!
6FKURGHUV *UHHQFRDW 86 $ 6&6S 3, IX[HPERXUJ
6FKURGHUV *UHHQFRDW 86 *3 6 ¢U O 26
6FKURGHUV &DSLWDO 5HDO (VWDWH $VLD ,9 6&8S 5XH GX )RUW :DOOLV / IX[HPERXU
IHWKHUODQGV
6FKURGHUV &DSLWDO 5HDO (VWDWH 1HWKHUODXBGV % 9 6BWUDZLQVN\ODDQ :7& [HYHO
5HDO (VWDWH )XQG ODQDJHPHQW % 9 26 $PVWHUGDP 1HWKHUODQGV
5(6 3DUWLFLSDWLRQV % 9 26

/RQGRQ :DOO 30DFH /RQGRQ (& < $8
6FKURGHU ,QWHUQDWLRQDO )LQDQFH % 9 26 (QJODQG

1 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:
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hi 6XEVLGLDULHY DQG RWKHWFRAGWDWAHIG XQGHUWDNLQJV

D 5HODWHG XQGHUWDNLQJYV DULVLQJ IURP WERG@RPOEAGY FRUSRUDWH VWUXF
)XOO\ RZQHG VXEVLGLDULHV FRQWLQXHG

-91 #4->1</8-27@:; @1 00>1?7?

6LQJDSRUH

6FKURGHU &R $VLD /LPLWHG 26 ODUNHW 6WUHHW &DSLWD*UHHQ
6:0 &DSLWDO 9&& 26

6FKURGHU 6LQJDSRUH +ROGLQJV 3ULYDWH /2BLWHG

5RELQVRQ 5RDG 5RELQVRQ 6LQ
&KLQD 5HQHZDEOH (QHUJ\ )XQG *3 3WH /WG 26
6RXWK .RUHD

WK IO &HQWURSROLV $ 8MHRQJJIXN L
6FKURGHUV .RUHD /LPLWHG 26 -RQJQR JX 6HRXO B5HSXEOLF RI .RUHD
6ZLW]HUODQG
6FKURGHU 5HDO (VWDWH $VVHW ODQDJHPHQW 6ZLW]HUODQG *PEDYMWHUVWUDVVH =XULFK 6ZLW]HL
ILTXLGDWLRQ 26
6FKURGHUV &DSLWDO +ROGLQJ 6ZLW]JHUODQI6 $* 7DOVWUDVVH =XULFK 6ZLW]HUODQG
7DLZDQ

) 6HF +VLQ <L 5RDG +VLQ <L 'LVWU
6FKURGHU ,QYHVWPHQW ODQDJHPHQW 7DLZIR2® /LPLWHG 7DLSHL 7DLZDQ
8QLWHG 6WDWHYV
6FKURGHU &DQDGD ,QF 26 %U\DQW 3DUN 1HZ <RUN 1HZ <RUN
6FKURGHU )XQG $GYLVRUV //& &26
6FKURGHU 7DIW +DUWOH\ ,QFRPH *3 //& 3,
6FKURGHU 9HQWXUH ODQDJHUV ,QF &26
6FKURGHUV ,QFRUSRUDWHG &26
6FKURGHU )2&86 ,, *3 //& 3, &RUSRUDWH 7UXVW &HQWHU 2UDQJH 6
6FKURGHU )OH[LEOH 6HFXUHG ,QFRPH *3 //&3, 'LOPLQIJWRQ "HODZDUH 86%
6FKURGHUV &DSLWDO 3,//$56 *3 //& 3,
6FKURGHUV &DSLWDO (5,6% JOH[LEOH 6HFXUMG ,QFRPH *3 //&
6FKURGHUV &DSLWDO )2&86 ,,, *3 //& 3,
6FKURGHUV &DSLWDO O0DQDJHPHQW 86 ,QF 26
6FKURGHUV &DSLWDO 3(5/6 *3 //& 3,
6FKURGHUV &DSLWDO 6HFXULWL]HG +L *UDG®,)OH[LEOH 7RWDO 5HWXUQ *3 //&
6FKURGHUV *UHHQFRDW 86 *3 //& 26

6XEVLGLDULHYVY ZKHUH WKH RZQHUVKLS LV OHVV WKDQ

-91 #4->1</8-27@:;@ b 00>127?
8.

&D]HQRYH 1HZ (XURSH &)0 /LPLWHG 26 D /RQGRQ :DOO 30DFH /RQGRQ (& < $8 (Q
&D]HQRYH 1HZ (XURSH 33, /LPLWHG 26 D F

&D]HQRYH 1HZ (XURSH 6WDII ,QWHUHVW /LP&EWHG D

5HVLGHQWLDO /DQG 'HYHORSPHQW *3 //33, L

5XVNLQ 6TXDUH 3KDVH 2QH //3 3,

6DQG $LUH /LPLWHG 26 D

6FKURGHU &R 1RPLQHHV /LPLWHG 26 D F

6FKURGHU :HDOWK ODQDJHPHQW 86 /LPLWEG D

7KH /H[LFRQ ODQDJHPHQW &RPSDQ\ /LPLWRE L

*UHHQFRDW %XFNLQJKDP *3 8QOLPLWHG 26 K

*UHHQFRDW %XFNLQJKDP ,QYHVWPHQWYV //3, K

*UHHQFRDW &DSLWDO ODQDJHPHQW ,QYHV®PHQW K PLWHG

*UHHQFRDW &DUOLVOH 30DFH *3 //3 3, K

*UHHQFRDW &DUOLVOH 30DFH ,QYHVWPHQ®MV /LPLWHG

*UHHQFRDW &RUQZDOO *DUGHQV *3 //3 3, K

c.° 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:



6FKURGHUV SOF ILQDQFRDW VRMOHNEHPHQW V
6FKURGHUV SOF k 1IRWHV WR WKH DFFRXQWV FRQWLQXHG

hi 6XEVLGLDULHY DQG RWKHWFRAGWDWAHIG XQGHUWDNLQJV
D 5HODWHG XQGHUWDNLQJY DULVLQJ IURP WKRG@GWREQRAGY FRUSRUDWH VWUXF
6 XEVLGLDULHY ZKHUH WKH RZQHUVKLS LV OHVV WKDQ FRQWLQXHG

-91 #4->1</8-27@ ;@ b 00>127?

8. FRQWLQXHG

*UHHQFRDW &RUQZDOO *DUGHQV ,QYHVWPRRQWY /LRLWHG /RQGRQ :DOO 30DFH /RQGRQ (& < $8 (Q
*UHHQFRDW (PEDQNPHQW *3 //3 3, K

*UHHQFRDW (PEDQNPHQW ,QYHVWPHQWYV /RBLWHG K

*UHHQFRDW *5, ,QYHVWPHQWYV /LPLWHG 26 K

*UHHQFRDW +XGVRQ *3 //3 3, K

*UHHQFRDW +XGVRQ ,QYHVWPHQWYV /LPLWHGE K

*UHHQFRDW 6HMRQJ *3 //3 3, K

*UHHQFRDW 6HMRQJ ,QYHVWPHQWYV /LPLWRE K

*UHHQFRDW 6RODU *3 8QOLPLWHG 26 K

*UHHQFRDW 6RODU ,, *3 8QOLPLWHG 26 K

*UHHQFRDW 6RODU ,, ,QYHVWPHQWYV //3 3, K

*UHHQFRDW 6RODU ,QYHVWPHQWYV //3 3, K

*UHHQFRDW 7DFKEURRN *3 //3 3, K

*UHHQFRDW 7DFKEURRN ,QYHVWPHQWYV /LRIBWHG K

*UHHQFRDW 7RWKLOO *3 //3 3, K

*UHHQFRDW 7RWKLOO ,QYHVWPHQWYV /LPLWE G K

*UHHQFRDW 9LOOLHUV *3 //3 3, K

*UHHQFRDW 9LOOLHUV ,QYHVWPHQWYV /LPLAHG K

*UHHQFRDW :LOWRQ *3 //3 3, K

*UHHQFRDW :LOWRQ ,QYHVWPHQWYV /LPLWRE K

*UHHQFRDW <RUN *3 //3 3, K

*UHHQFRDW <RUN ,QYHVWPHQWY /LPLWHG 26 K

*UHHQFRDW *5, )JHHGHU *3 8QOLPLWHG 26 K

6FKURGHUV *UHHQFRDW )JUDQFLV ,QYHVWPHQWYV //K

6FKURGHUV *UHHQFRDW *ODVJRZ 7HUUDFH3*3 //3 K

6FKURGHUV *UHHQFRDW +ROGLQJV /LPLWHX®

6FKURGHUV *UHHQFRDW ,QYHVWPHQW /LPL2WHG K
6FKURGHUV *UHHQFRDW //3 3, K
6FKURGHUV *UHHQFRDW :HVVH[ *DUGHQV *3,//3 K
6FKURGHUV *UHHQFRDW :LOORZ *3 //3 3, K
6FKURGHUV *UHHQFRDW :RRGPRQW 5HQHZBEOHV *& //3
6RFLDO 6XSSRUWHG +RXVLQJ &,3 //3 3,
6RFLDO 6XSSRUWHG +RXVLQJ *3 //3 3,
:KLWOH\ $VVHW ODQDJHPHQW /LPLWHG 26
& 2 OFSKHUVRQV :DOSROH +DUGLQJ &LWLE
%ULIJKWRQ "LWFKOLQJ 5RDG %ULJKWRQ
&ODUNH :DONHU )LQDQFLDO ODQDJHPHQW 2BPLWHGM (QJODQG
& 2 &DQWHORZHV /LPLWHG WK )ORRU
JLQXUD 3DUWQHUV /LPLWHG 26 $OGHUPDQEXU\ /RQGRQ (& 9 +< (QJODQG
*UHHQFRDW *5, *3 //3 3, K /RWKLDQ 5RDG )HVWLYDO 6TXDUH (+
*UHHQFRDW 6HMRQJ )3 /3 3, (GLQEXUJK 6FRWODQG
6FKURGHUV *UHHQFRDW )UDQFLV *3 3,
2FXOXV :HDOWK ODQDJHPHQW /LPLWHG 26 %ULGJH +RXVH ODLQ 6WUHHW :HHWRQ /HF
2EXOXV +ROGLQJIV /LPLWHG 26 (QJobQeG
+DVOHPHUH +RXVH /RZHU 6WUHHW +DVOH
7HQDFLW\ :HDOWK ODQDJHPHQW /LPLWHG 26 R *8 3( (QJODQG
$UJHQWLQD
6FKURGHU ,QYHVWPHQW ODQDJHPHQW 6 $ 26 ,QJ (QULTXH %XWW\ 3LVR %XHQRV $1

& $)% $UJHQWLQD
6FKURGHU 6 $ 6RFLHGDG *HUHQWH GH )R@BRY &RPXQHV GH ,QYHUVLRQ

» 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:
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hi 6 XEVLGLDULHY DQG RWKHWFRGPWDWAHEE XQGHUWDNLQJV

D 5HODWHG XQGHUWDNLQJYV DULVLQJ IURP WKRQWREQRBRRAGY FRUSRUDWH VWUXF
6XEVLGLDULHY ZKHUH WKH RZQHUVKLS LV OHVV WKDQ FROQWLQXHG

-91 #4->1</8-272,@:;@1 00>177?

%ULWLVK 9LUJLQ ,VODQGYV

$OSKD 3DUN /LPLWHG 26 J 9LVWUD &RUSRUDWH 6HUYLFHV &HQWUH :L
JOHWH +ROGLQJIV /LPLWHG 26 3 5RDG 7RZQ 7RUWROD 9* %ULWLVK 9LU.
3DPIOHHW &KLQD /LPLWHG 26 J

&D\PDQ ,VODQGV

3DPIOHHW &KLQD ,QYHVWPHQW ODQDJHPHQ® /LPLWHG ODSOHV &RUSRUDWH 6HUYLFHV /LPLWHG 3:
3DPIOHHW &KLQD ,QYHVWPHQW ODQDJHPHQ® ,, /LPUWHG g%?ggg ”;/ROXDVQHGV*UDQG &D\PDQ .<
3DPIOHHW ,QWHUQDWLRQDO /LPLWHG 26 J

6FKURGHUV +.+6 * 3 26 J

6FKURGHU $GYHT (XURSH ODQDJHPHQW ,, B3

6FKURGHU $GYHT (XURSH ODQDJHPHQW ,,,3,3

6FKURGHU $GYHT 7THFKQRORJ\ ODQDJHPHQ® 9 / 3

6FKURGHU $GYHT 7THFKQRORJ\ ODQDJHPHQ® 9, / 3

6FKURGHU $GYHT 86 ODQDJHPHQW , / 3 3,

6FKURGHUV &DSLWDO F30 *OREDO ODQDJHPHQW / 3

6FKURGHUV &DSLWDO F30 *OREDO ODQDJH®HQW ,, / 3

6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ $VI3D ODQDJHPHQW / 3
6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ $VI3D ODQDJHPHQW ,, / 3
6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ (XWBRSH 0ODQDJHPHQW ,9 $ / 3
6FKURGHUYV &DSLWDO 3ULYDWH (TXLW\ (XWBRSH ODQDJHPHQW ,9 % / 3
6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ 86 8DQDJHPHQW ,, / 3

&KLQD
%ORFN 1R :HLKDL 5RDG -LQJ $Q 6KI

3DPIOHHW 6KDQJKDL (QWHUSULVH ODQDJHEPHQW /WUPLWHG &KLQD
YUDQFH
7HUUH HW OHU +ROGLQJ 6%6 26 UXH (XOHU 3DULV )UDQFH
*HUPDQ\
&0 .RPSOHPHQWU *PE+ &R .* 26
6FKURGHUV *UHHQFRDW 'HXWVFKODQG *RBbB+ L K 7TDXQXVWRU JUDQNIXUW *HUPDQ\
*XHUQVH\

32 %R[ 7UDIDOJDU &RXUW /HV %DQTXHV
69 1RPLQHHV /LPLWHG 26 N 6W 3HWHU 3RUW *XHUQVH\ *< 4/ &KDQQ
+RQJ .RQJ
3DPIOHHW $VVHW ODQDJHPHQW &KLQD /LP&EWHG J /IHYHO 4XHHQVZD\ +RQJ .RQJ
3DPIOHHW $VVHW ODQDJHPHQW +. /LPLWRG J
3DPIOHHW &KLQD ,, $VVHW ODQDJHPHQW ZBPLWHGJ
3DPIOHHW +. /LPLWHG 26 J

3DPIOHHW +ROGLQJV +RQJ .RQJ /LPLWHG26

,QGRQHVLD

WK JORRU ,QGRQHVLD 6WRFN ([FKDQJH %

7RZHU -0 -HQGUDO B6XGLUPDQ .DY -D
37 6FKURGHU ,QYHVWPHQW ODQDJHPHQW ,266RQHVLD ,QGRQHVLD
LUHODQG

5LYHUVLGH 2QH 6LU -RKQ 5RIJHUVRQ V
6FKURGHUV *UHHQFRDW ,UHODQG /LPLWHG L K ‘XEOLQ ' ; ,UHODQG

Ya 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:



BFKURGHUV SOF ILQDQFRDW VROHNGHPHQW V
6FKURGHUV SOF k 1IRWHV WR WKH DFFRXQWV FRQWLQXHG

hi 6XEVLGLDULHY DQG RWKHWFRAGWDWAHIG XQGHUWDNLQJV

D 5HODWHG XQGHUWDNLQJY DULVLQJ IURP WKRG@GWREQRAGY FRUSRUDWH VWUXF
6 XEVLGLDULHY ZKHUH WKH RZQHUVKLS LV OHVV WKDQ FRQWLQXHG

-91 #4->1</8-20:. @4 00>12?

-HUVH\

$$) ODQDJHPHQW , / 3 3, 1HZ 6WUHHW 6W +HOLHU -HUVH\ -(
*3(3 ODQDJHPHQW ,, / 3 3, &KDQQHO ,VODQGV

*3(3 ODQDJHPHQW ,,, / 3 3,

6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ $VLD 0BQDJHPHQW ,,, / 3

6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ $VLD 0BQDJHPHQW ,9 / 3

6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ (XURSHW,/LUHFW ODQDJHPHQW / 3
6FKURGHUYV &DSLWDO 3ULYDWH (TXLW\ (XURSH,0DQDJHPHQW 9 / 3

6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ (XURSH,0DQDJHPHQW 9, / 3

6FKURGHUYV &DSLWDO 3ULYDWH (TXLW\ *OREDG,,QQRYDWLRQ ODQDJHPHQW 9,, / 3
6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ *OREDG,,QQRYDWLRQ 0ODQDJHPHQW 9,,, / 3
6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ *OREDGB,0DQDJHPHQW / 3

6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ 6HFRQGDULHY 0DQDJHPHQW ,, / 3
6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ 86 ODQ®JHPHQW ,,, / 3

6FKURGHUV &DSLWDO 3ULYDWH (TXLW\ 86 ODQ®JHPHQW ,9 / 3

708 ODQDJHPHQW , / 3 3,
70& ODQDJHPHQW ,, / 3 3,
'LOPHUVGRUI 6HFRQGDU\ 0DQDJHPHQW / 3 3,
(VSODQDGH 6W +HOLHU -HUVH\ -( ¢
8. SHWLUHPHQW /LYLQJ &,3 *3 /LPLWHG 26 ,VODQGYV
/IX[HPERXUJ
%OXH2UFKDUG $VVHW ODQDJHPHQW /X[HPERX®E 6 $ N | UXH +. KHQKRI / 6HQQLQJHUEHUJ
%OXH2UFKDUG ,QYHVW 6 ¢ U O 26 NI IX[HPERXUJ
6FKURGHU 3URSHUW\ 6HUYLFHV % 9 ,Q /LTXLG®WLRQ
6FKURGHUV &DSLWDO +RWHOV &,3 6&6S 3,
6(2+) &,3 6&6S 3,
6(2+) $**5(*$725 &,3 6&6S 3,
65( 5H/) &,3 6&6S 3,
65( 6R+R &,3 6&6S 3,
6FKURGHUV &DSLWDO 5HDO (VWDWH $VLD ,9 *26 ¢ U O UXH GX )RUW :DOOLYV IX[HPERXUJ

ERXOHYDUG ) : 5DLIIHLVHQ /

3 IX[HPERXUJ

65( ,QYHVW 6&68S

OH[LFR
ORQWHYV 8UDOHV 'HVS &RO /RPDV
&RQVXOWRUD 6FKURGHUV 6 $ GH & 9 26 G H &KDSXOWHSHF ") OH[LFR
IHWKHUODQGV
'DWD ,QYHVW % 9 26 6WUDZLQVN\ODDQ :7& IHYHO ;
YUDPH 21ILFHV % 9 26 $PVWHUGDP 1HWKHUODQGV
,7& ,QYHVW % 9 26
5(6 SGHWDLO % 9 26
:RUOG 7UDGH &HQWHU 7RZHU & /HYHO
6WUDZLQVN\ODDQ ;7 SPVWHUGDF
6FKURGHUV *UHHQFRDW 1HGHUODQG % 9 26 L K 1HWKHUODQGV
3HUX
&DOOH 'HDQ 9DOGLYLD 21ILFH 6D
%OXH2UFKDUG $PHULFD /DWLQD 6 $ & 26 | /LPD 3HUX

f1s 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:
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hi 6 XEVLGLDULHY DQG RWKHWFRGPWDWAHEE XQGHUWDNLQJV

D 5HODWHG XQGHUWDNLQJYV DULVLQJ IURP WKRQWREQRBRRAGY FRUSRUDWH VWUXF
6XEVLGLDULHY ZKHUH WKH RZQHUVKLS LV OHVV WKDQ FROQWLQXHG

-91 #4->1</8-27@ ;@ 1~ 00>17?7?

6LQJDSRUH

%OXH2UFKDUG ,QYHVWPHQWY 6LQJDSRUH 3WR6 /WG | ODUNHW 6WUHHW &DSLWD*UHHQ
3DPIOHHW $VVHW O0DQDJHPHQW 6LQJDSRUH 38H /LBLWHG 6LQJDSRUH

6ZLW]HUODQG

%OXH2UFKDUG )LQDQFH $* 26 7DOVWUDVVH =XULFK 6ZLW]JHUODC

8QLWHG 6WDWHV

/LWWOH )DOOV '"ULYH &LW\ RI :LOPLQ.

6FKURGHUV *UHHQFRDW 86 //& 3, L K RI 1HZ &DVWOH 'HODZDUH 86%
*UHHQFRDW &ROXPEXV *3 //& 3, K ODSOHV )LGXFLDU\ 6HUYLFHV 'HODZDUH
HQQHWW 3LNH 6XLWH 'LOPLQJWRQ
*UHHQFRDW &ROXPEXV ,, *3 //& 3, K 86%
6* 86 %YORFNHU //& 3, 7KH &RUSRUDWLRQ 7UXVW &RPSDQ\ :
$VVRFLDWHY DQG MRLQW YHQWXUHYV
-91 #4->1</8-2,7@ ;@ 1~ 00>17?7?
8.
&KXUFK BWUHHW :HOOLQJWRQ 7HOIRU
&KDUWHUHG ,QGHSHQGHQW /LPLWHG 26 M (QIODQG
4XD\V 21ILFH 3DUN &RQIHUHQFH $YHQXH
.HOODQGV %ULVWRO /LPLWHG 26 3RUWLVKHDG %ULVWRO %6 /= (QJODC
5\HILHOG %XVLQHVYV 3DUN %HOWRQ 5F
5D\QHU 6SHQFHU 0LOOV 5HVHDUFK /LPLWHG 26 .HLJKOH\ :HVW <RUNVKLUH %' (( (QJC
)XWXUH *URZWK &DSLWDO +ROGLQJV /LPLWI2G /RQGRQ :DOO 30DFH /RQGRQ (& < $8

1LSSRQ /LIH 6FKURGHUV $VVHW O0DQDJHPHQW2EXURSHG/LPLWHG

%HFN +RXVH $EEH\ 5RDG 6KHSOH\ +XG¢

5REHUWVRQ %D[WHU /LPLWHG 26 +' (3 (QJODQG
6FRWWLVK :LGRZV 6FKURGHU :HDOWK +ROGLQ&V /LPLWHG *UHVKDP 6WUHHW /RQGRQ (& 9 +1 (C
$XVWUDOLD

/HYHO $QJHO 30DFH 3LWW 6WUHHW
6FKURGHUV 5) /LPLWHG 26 N 16: $XVWUDOLD

%ULWLVK 9LUJLQ ,VODQGV

9LVWUD &RUSRUDWH 6HUYLFHV &HQWUH
,, S5RDG 7RZQ 7RUWROD 9* %ULWLVK
*UDFHIXO /DQH /LPLWHG 26 ,VODQGV

&KLQD

QG )ORRU %DQN RI &RPPXQLFDWLRQV 7F
%DQN RI &RPPXQLFDWLRQV 6FKURGHU )XQG O0DQDJHPHQW &RPSDQ\ OLGGOH <LQFKHQJ 5RDG 3XGRQJ 1HZ

ILPLWHG 26 6KDQJKDL &KLQD

JORRU :KHHORFN 6TXDUH 1R THV)
6FKURGHU %2&20 :HDOWK ODQDJHPHQW &RPSP®\ /LPLWHG 1DQMLQJ 5RDG -LQJDQ 'LVWULFW 6KDQ.
YUDQFH
-9 +RWHO 3DULV /D 9LOOHWWH 6%$6 26 UXH (XOHU 3DULV )UDQFH
*XHUQVH\

32 %R][ 7UDIDOJDU &RXUW /HV %DQTX

26 5 ' % 6W 3HWHU 3RUW *XHUQVH\ *< 4/ &KD(

6FKURGHU 9HQWXUHYVY ,QYHVWPHQWYV /LPLWHGUHIHUHQFH ,VODQGV

rr 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:



6FKURGHUV SOF ILQDQFRDW VRMOHNEHPHQW V
6FKURGHUV SOF k 1IRWHV WR WKH DFFRXQWV FRQWLQXHG

hi 6XEVLGLDULHY DQG RWKHWFRAGWDWAHIG XQGHUWDNLQJV
D 5HODWHG XQGHUWDNLQJY DULVLQJ IURP WKRG@GWREQRAGY FRUSRUDWH VWUXF
$VVRFLDWHY DQG MRLQW YHQWXUHY FRQWLQXHG
-91 #4->1</8-27@ ;@ 1~ 00>17?7?
,QGLD
$[LV $VVHW ODQDJIJHPHQW &RPSDQ\ /LPLWHG 26 L VW )ORRU $[LV +RXVH & :DGLD ,QWHUC

&HQWUH 3DQGXUDQJ %XGKNDU 0DUJ :RI
$[LV OXWXDO )XQG 7UXVWHH /LPLWHG 26 L OXPEDL ,QGLD
-HUVH\

(VSODQDGH 6W +HOLHU -HUVH\ -( Y

%UDFNQHOO *HQHUDO 3DUWQHU /LPLWHG 26 H ,VODQGV

6LQJDSRUH

1LSSRQ /LIH *OREDO ,QYHVWRUV 6LQJDSRUH 2I6BPLWHG

ODUNHW 6WUHHW &DSLWD*UHHQ
6LQJDSRUH

8QLWHG 6WDWHYV

$ &DSLWDO 3DUHQW &RPSDQ\ //& &26

2UDQJH 6WUHHW :LOPLQJWRQ 'HODZ
86%

6KDUH FODVV DEEUHYLDWLRQ®RRWQRWHYV
&6 &DSLWDO VKDUHV D

&26 &RPPRQ VWRFN /LPLWHG
1RQ FXPXODWLYH UHGHHPL ;
1&536\ kpuHVY RUPDQW FRPSDQ\

&36 &RQYHUWLEOH SUHIHUHQFI
! '"HIHUUHG VKDUHV
26 2UGLQDU\ VKDUHYV

3, 3DUWQHUVKLS LQWHUHVW JLPLWHG
36 3URPRWH VKDUHV
5 5HGHHPDEOH SUHIHUHQFH VKDUHN L WHG

L )LQ@IFLDO \HDU HQG

m

ODUFK

2ZQHG WKURXJK 6FKURGHU :HDOWM )tRDGEQDY \HDU HQG 0D\

N)LQDQFLDO \HDU HQG  -XQH

+HOG GLUHFWO\ E\ WKH &RPSDQ\ O)LQDQFLDO \HDU HQG $XIXVW

P)LQDQFLDO \HDU HQG $SULO

7KH &RPSDQ\ KROGV RUGLQDU\ $ \RKRLQWWFLDO \HDU HQG )HEUXDU\
2ZQHG WKURXJK %OXH2UFKDUG )L DIQFBIQFLDO \HDU HQG -DQXDU\

E
F
G 7KH &RPSDQ\ KROGV RUGLQDU\ % QYKDQBEFLDO \HDU HQG 1IRYHPEHU
H
|
J 2ZQHG WKURXJK 3DPIOHHW +ROGLQJV +RQJ .RQJ

(QWLWLHV ZKHUH WKH \HDU HQG LV QRW

K 2ZQHG WKURXJK 6FKURGHUV *UHHQER W WRRBXEL QUYL PDULO\ UHODWH WR WKRYV

ZHUH DFTXLUHG LQ UHFHQW \HDUV

6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:
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hi 6 XEVLGLDULHY DQG RWKHWFRGPWDWAHEE XQGHUWDNLQJV

E 5HODWHG XQGHUWDNLQJY DULVLQJ IURP WKH &RPSDQ\ V LQWHUHVWYV LQ VW
7TKHRRPSDQ\ V UHODWHG XQGHUWDNLQJY DOVR LQFOXGH IXQGV LQ ZKLFK LW KROGV LQYHVWF
DUH FODVVLILHG DV VXEMWDLDGLBPHUW WK D'XH MORD WAKHHY RU XQLW FODVVHYV WKDW FDQ H[LVW LQ WK
VLQJOH VKDUH FODVV RU XQLW FODVV LV SRVVLEOH ZLWKRXW WKDW XQGHUWDNLQJ EHLQJ F!
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8.

6FKURGHU 'LYHUVLILHG *URZWK )XQG , $SFFXPXODWLRQ

6FKURGHU )OH[LEOH 5HWLUHPHQW )XQG ; $SFFXPXODWLRQ

6FKURGHU *OREDO (PHUJLQJ ODUNHWYV )XQG $ $SFFXPXODWLRQ

6FKURGHU *OREDO 6RYHUHLJQ %RQG 7UDFNHU &RP $RBXRND DXQAR Q

6FKURGHU *OREDO 6XVWDLQDEOH )RRG $QG :DWHUYU §KEXGPXODWLRQ

6FKURGHU ,QGLD (TXLW\ )XQG . $FFXPXODWLRQ
6FKURGHU ,QVWLWXWLRQDO 8. 6PDOOHU &RPSDQLHSFFXPXODWLRQ
6FKURGHU /LIH 8. (TXLW\ 3RUWIROLR (6

6FKURGHU /RQJ 'DWHG &RUSRUDWH %RQG )XQG , $SFFXPXODWLRQ
6FKURGHU 4(3 *OREDO $FWLYH 9DOXH )XQG ., $FFXPXODWLRQ
6FKURGHU 6XVWDLQDEOH %RQG )XQG . $FFXPXODWLRQ

6FKURGHU 6XVWDLQDEOH )XWXUH 0OXOWL $VVHW )X@BGEFXPXODWLRQ

6FKURGHU 6XVWDLQDEOH 0XOWL )DFWRU (TXLW\ )X®BFXPXODWLRQ

6FKURGHUV &DSLWDO *OREDO 3ULYDWH (TXLW\ /7%)$FFXPXODWLRQ

6FKURGHUV &DSLWDO 8. ,QQRYDWLRQ /7$) 17 SFFXPXODWLRQ

6FKURGHUV &DSLWDO 8. 5HDO (VWDWH )XQG )HHGHW VWXVWXWLRQ

6FKURGHUV *UHHQFRDW *OREDO 5HQHZDEOHV /7%) $FFXPXODWLRQ

$XVWUDOLD

6FKURGHU (TXLW\ 2SSRUWXQLWLHV )XQG ., $FFXPXODWLRQ
%UD]LO

6FKURGHU $OWHUQDWLYH 6HFXULWLVHG ,QFRPH BR/V)SHE)LI&BIG( 5/
6FKURGHU %HVW ,GHDV ),$ 8QVSHFLILHG

6FKURGHU 3UHPLXP 'LYHUVLILHG &UHGLW 9LQWDJ8Q¥ $HF)LI0LKG

&D\PDQ ,VODQGYV

OXVDVKL 6PDUW 3UHPLD )XQG ([FOXVLYHO\ IRU 4 g
ZLWK 5H 6DOH 5SHVWULFWLRQ IRU WKH -DSDQHVH

OXVDVKL 6PDUW 3UHPLD )XQG ([FOXVLYHO\ IRU 4.¢g
ZLWK 5H 6DOH 5SHVWULFWLRQ IRU WKH -DSDQHVH

&KLQD

BFKURGHU &KLQD '"\QDPLF (TXLW\ )XQG $ SFFXPXODWLRQ
*XHUQVH\

6FKURGHU ,QVWLWXWLRQDO 'HYHORSLQJ ODUNHWW YX@WULEXWLRQ
+RQJ .RQJ

6FKURGHU $VLDQ $VVHW ,QFRPH )XQG ., $FFXPXODWLRQ 86"

6FKURGHU *OREDO 0XOWL $VVHW 7KHPDWLF )XQG$ 'LVWULEXWLRQ 09 $8' +HGJHG

6FKURGHU *OREDO 0XOWL $VVHW 7KHPDWLF )XQG$ 'LVWULEXWLRQ 09 $8' +HGJHG

6FKURGHU *OREDO 0XOWL $VVHW 7KHPDWLF )XQG$ 'LVWULEXWLRQ 09 &1< +HGJHG

6FKURGHU *OREDO 0XOWL $VVHW 7KHPDWLF )XQG$ 'LVWULEXWLRQ 09 +.'

6FKURGHU *OREDO 0XOWL $VVHW 7KHPDWLF )XQG$ 'LVWULEXWLRQ 09 +.'

6FKURGHU *OREDO 0XOWL $VVHW 7KHPDWLF )XQG$ 'LVWULEXWLRQ 09 &1< +HGJHG

6FKURGHU *OREDO 0XOWL $VVHW 7KHPDWLF )XQG $ $FFXPXODWLRQ

6FKURGHU *OREDO 0XOWL $VVHW 7KHPDWLF )XQG$ 'LVWULEXWLRQ 09

6FKURGHU *OREDO 0XOWL $VVHW 7KHPDWLF )XQG$ 'LVWULEXWLRQ 09

6FKURGHU *OREDO 0XOWL $VVHW 7KHPDWLF )XQG, $FFXPXODWLRQ

-DSDQ
6FKURGHU <(1 7DUJHW 3$QQXDO 8QVSHFLILHG
6FKURGHU <(1 7DUJHW 6HPL $QQXDO 8QVSHFLILHG
IX[HPERXUJ

%OXH2UFKDUG &RYLG )XQG 8QVSHFLILHG
%OXH2UFKDUG ,PSDFW &UHGLW )XQG % 2

B 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:



6FKURGHUV SOF ILQDQFRDW VRMOHNEHPHQW V
6FKURGHUV SOF k 1IRWHV WR WKH DFFRXQWV FRQWLQXHG

hi 6 XEVLGLDULHY DQG RWKHWBFRPpWDWAHHIG XQGHUWDNLQJV

E 5HODWHG XQGHUWDNLQJY DULVLQJ IURP WKH &RPFROQWM. QRMWEHUHVWYV LQ VW
;805:3<5:<?4i;>g@11§é{;7850:53:<
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/IX[HPERXUJ

FRQWLQXHG

%OXH2UFKDUG /$& *',

8QVSHFLILHG

%OXH2UFKDUG 6XVWDLQDEOH $VVHW )XQG

8QVSHFLILHG

6FKURGHU $OWHUQDWLYH 6ROXWLRQV &RPPRGLW)\ PFEEPXODWLRQ *%3 +HGJHG

6FKURGHU $OWHUQDWLYH 6ROXWLRQV &RPPRGLW\ BRWORXOPWXHQ ¥M@GtHGJIHG

6FKURGHU *$,$ 2DNWUHH &UHGLW

, $FFXPXODWLRQ

6FKURGHU ,6) $OWHUQDWLYH 6HFXULWLVHG ,QFRPH $FFXPXODWLRQ
6FKURGHU ,6) $VLDQ (TXLW\ ,PSDFW ,= $FFXPXODWLRQ
6FKURGHU ,6) %OXH2UFKDUG (PHUJLQJ ODUNHWV & GEFNXW®XO0®%RQE& Q

6FKURGHU ,6) &DUERQ 1HXWUDO &UHGLW , $SFFXPXODWLRQ

6FKURGHU ,6) &DUERQ 1HXWUDO &UHGLW ., SFFXPXODWLRQ *%3 +HGJHG
6FKURGHU ,6) &KDQJLQJ /LIHVW\OHV , SFFXPXODWLRQ

6FKURGHU ,6) &LUFXODU (FRQRP\ ., SFFXPXODWLRQ

6FKURGHU ,6) &URVV $VVHW ORPHQWXP .= $SFFXPXODWLRQ
6FKURGHU ,6) &URVV $VVHW ORPHQWXP , SFFXPXODWLRQ

6FKURGHU ,6) (PHUJLQJ (XURSH , $SFFXPXODWLRQ

6FKURGHU ,6) (PHUJLQJ (XURSH . $FFXPXODWLRQ

6FKURGHU ,6) (PHUJLQJ ODUNHWYV 'HEW 7RWDO 5HWXRRXPXODWLRQ *%3 +HGJHG
6FKURGHU ,6) (PHUJLQJ ODUNHWYV 'HEW 7RWDO 5HWXRRXPXODWLRQ (85 +HGJHG
6FKURGHU ,6) (PHUJLQJ ODUNHWV (TXLW\ ,PSDFW , $FFXPXODWLRQ

6FKURGHU ,6) (PHUJLQJ ODUNHWV /RFDO &XUUHQF) $AEXBXODWLRQ

6FKURGHU ,6) (852 &UHGLW &RQYLFWLRQ , SFFXPXODWLRQ

6FKURGHU ,6) (XURSHDQ (TXLW\ ,PSDFW , SFFXPXODWLRQ

6FKURGHU ,6) (XURSHDQ 6XVWDLQDEOH (TXLW\ , $SFFXPXODWLRQ

6FKURGHU ,6) *OREDO %RQG , $SFFXPXODWLRQ

6FKURGHU ,6) *OREDO &OLPDWH /HDGHUV , $SFFXPXODWLRQ

6FKURGHU ,6) *OREDO (QHUJ\ , SFFXPXODWLRQ

6FKURGHU ,6) *OREDO (TXLW\ ,PSDFW , SFFXPXODWLRQ

6FKURGHU ,6) *OREDO (TXLW\ <LHOG . $SFFXPXODWLRQ (85
6FKURGHU ,6) *OREDO ,QIODWLRQ /LQNHG %RQG , $FFXPXODWLRQ

6FKURGHU ,6) *OREDO 0DQDJHG *URZWK , SFFXPXODWLRQ

6FKURGHU ,6) *OREDO 0XOWL $VVHW %DODQFHG , $FFXPXODWLRQ &+) +HGJHG
6FKURGHU ,6) *OREDO 0XOWL $VVHW ,QFRPH , $SFFXPXODWLRQ

6FKURGHU ,6) *OREDO 5HFRYHU\ , $SFFXPXODWLRQ

6FKURGHU ,6) *OREDO 6RFLDO *URZWK , SFFXPXODWLRQ

6FKURGHU ,6) *OREDO 6XVWDLQDEOH &RQYHUWLEQHFERPGODWLRQ

6FKURGHU ,6) ,QIODWLRQ 30XV ., SFFXPXODWLRQ

6FKURGHU ,6) -DSDQHVH 2SSRUWXQLWLHV , SFFXPXODWLRQ

6FKURGHU ,6) 1IRUGLF OLFUR &DS , SFFXPXODWLRQ

6FKURGHU ,6) 1IRUGLF 6PDOOHU &RPSDQLHV , $SFFXPXODWLRQ

6FKURGHU ,6) 4(3 *OREDO (PHUJLQJ ODUNHWYV , $SFFXPXODWLRQ *%3
6FKURGHU ,6) 6PDUW ODQXIDFWXULQJ , $SFFXPXODWLRQ

6FKURGHU ,6) 6RFLDO ,PSDFW &UHGLW , SFFXPXODWLRQ

6FKURGHU ,6) 6XVWDLQDEOH $VLDQ (TXLW\ , SFFXPXODWLRQ

6FKURGHU ,6) 6XVWDLQDEOH (PHUJLQJ ODUNHWYV H[$&KK® R 5D QH B I

6FKURGHU ,6) 6XVWDLQDEOH (XUR &UHGLW , SFFXPXODWLRQ

6FKURGHU ,6) 6XVWDLQDEOH *OREDO &UHGLW ,QF R B FAF&XPKIOW WLRIDWIURQ+HGJIHG
6FKURGHU ,6) 6XVWDLQDEOH *OREDO 0XOWL &UHGL$FFXPXODWLRQ (85 +HGJHG
6FKURGHU ,6) 6XVWDLQDEOH *OREDO 6RYHUHLJQ %REOFRXPXODWLRQ 86' +HGJHG
6FKURGHU ,6) 6XVWDLQDEOH ,QIUDVWUXFWXUH , $FFXPXODWLRQ

6FKURGHU ,6) 6XVWDLQDEOH 86 'ROODU &RUSRUDWBFHREGODWLRQ

6FKURGHU ,6) 6XVWDLQDEOH 86 'ROODU 6KRUW 'XUBWLRRX®BWGRQ

6FKURGHU ,6) 6ZLVV (TXLW\ ., SFFXPXODWLRQ

6FKURGHU ,6) 86 6PDOO O0LG &DS (TXLW\ , $SFFXPXODWLRQ

6FKURGHU ODWFKLQJ 30XV %X\ DQG ODLQWDLQ &UHGVW BWVWEKWAIRQYI &DVKIORZ

‘1. 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:
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hi 6 XEVLGLDULHY DQG RWKHWFRGPWDWAHEE XQGHUWDNLQJV

E 5HODWHG XQGHUWDNLQJY DULVLQJ IURP WKH &RPFROQWM. QRMWEHUHVWYV LQ VW
$;,@-8<4;805:¢
;805:3<5:< A:01>@-75:3<
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/IXI[HPERXUJ FRQWLQXHG

6FKURGHU ODWFKLQJ 30XV %X\ DQG ODLQWDLQ &UHGLWWWHXM@ERR&DVKIORZ

6FKURGHU 3URSHUW\ (XURORJLVWLFV )XQG 1R %

6FKURGHU 3URSHUW\ (XURORJLVWLFV )XQG 1R 90

6FKURGHUV &DSLWDO 5HDO (VWDWH 'HEW 6&6S 6,8%0V5$,FLAHBGRU /RDQV (85

6FKURGHUV &DSLWDO 5HDO (VWDWH '"HEW 6HQLRUSRDKHELILHG

6FKURGHUV &DSLWDO 6HPL /LTXLG &LUFXODU (FRQRFFXPB XODWH BQ@ XV

6FKURGHUV &DSLWDO 6HPL /LTXLG (QHUJ\ 7UDQVLW BREXPXODWLRQ

6FKURGHUV &DSLWDO 6HPL /LTXLG (XURSHDQ /RD@V$FFXPXODWLRQ

6FKURGHUV &DSLWDO 6HPL /LTXLG *OREDO ,QQRYDWERXQPXWDIDWVDIMRH 30 XV

6FKURGHUYV &DSLWDO 6HPL /LTXLG *OREDO 5HDO (\V®HAFXRAX/RDWDLR QHW XU Q

6,) &RUH ,QVXUDQFH /LQNHG 6HFXULWLHV , $FFXPXODWLRQ
666) 6WUXFWXUHG ,QFRPH , $FFXPXODWLRQ
6FKURGHU ,6) 6 XVWDLQDEOH )XWXUH 7UHQGV , $FFXPXODWLRQ

6FKURGHU 6SHFLDO 6LWXDWLRQV )XQG :HDOWK 0D BFHFXIR®ODIELRQRZWK

8QLWHG 6WDWHYV

+DUWIRUG 6FKURGHUV &KLQD $ )XQG 6' SFFXPXODWLROQ

+DUWIRUG 6FKURGHUV &RPPRGLW\ 6WUDWHJI\ (7) 6' $SFFXPXODWLRQ

+DUWIRUG 6FKURGHUV 'LYHUVLILHG (PHUJLQJ ODUBHMF¥XYRRGDWLRQ

+DUWIRUG 6FKURGHUV ,QWHUQDWLRQDO &RQWUDBIOD/@HWBIOKHG XQG

+DUWIRUG 6FKURGHUV 3ULYDWH 2SSRUWXQLWLHVE)XEFEXPXODWLRQ

+DUWIRUG 6FKURGHUV 6XVWDLQDEOH ,QWHUQDWLR@\DSHERIWHGXQG

6FKURGHU )2&86 ,, )XQG / 3 8QVSHFLILHG
6FKURGHUV &DSLWDO 6HFXULWL]HG +L *UDGH )OHBIECSHFRWEBOG 5HWXUQ / 3
/LQFROQ ,QIODWLRQ 30XV , ., $FFXPXODWLRQ
/LQFROQ 8 6 (TXLW\ ,QF OD[LPL]HU , . $FFXPXODWLRQ

,QYHVWPHQWYV LQ VWUXFWXUHG HQWLWLHY WKDW DUH FRQVROLGDWHG

‘1 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:



6FKURGHUV SOF ILQDQFRDW VRMOHNEHPHQW V
6FKURGHUV SOF k 1IRWHV WR WKH DFFRXQWV FRQWLQXHG

hi 6XEVLGLDULHY DQG RWKHUFRQUWLDWYWXKEGXQGHUWDNLQJV
E 5HODWHG XQGHUWDNLQJV DULVLQJ IURP WKH &RP FRQWL QRMWG UHVWYV LQ VW

7KH UHJLVWHUHG RIILFHV IRU HDFK RI WKH UI-ED\MEIE}DX,Q—GHHN@[HI‘FMQ—UG’ B\L ¥V ROHBWRIQ BIDORY

8. IX[HPERXUJ
/RQGRQ :DOO 30DFH /RQGRQ (& < $8 (QIXBQBHJILVWHUHG RIILFH IRU WKH /X[HPERXUJ UHC
UXH + KHQKRI / 6HQQLQJHUEHUJ /X[HPERXU
$XVWUDOLD WK H IROORZLQJ
JHYHO  $QJHO 30DFH BLWW 6WUHHW 6\GOQH\ 16: $XVWUDOLD
R IV wHUSS RTLERNR U wkH IROORZLQJ UHO
%UD]LO URXWH G (VFK / IX[HPERXUJ

7KH UHJLVWHUHG RIILFH IRU WKH IROORZL%JEE %8 DL%%LE%%S_'HA) %&‘ggé\ﬁ}LVWLFV )XQG 1R 0

$Y 3UHVLGHQWH :LOVRQ Q] | DQGDU

w G _RIILFH IRU WKH IROORZLQJ UHO
6FKURGHU 3UHPLXP 'LYHUVLILHG &UHGLW 9qup!<§ﬁg b§l§;§| IX[HPERXUJ

7KH UHIJLVWHUHG RIILFH IRU WKH IROORZLQ,/] Lk Wﬁlsi Q E,LILLWDNLQJV LV
R HRR R Y

1%FOHR &LGDGH GH 'HXV 3U«GLR $PDUHOR 'J_DkJD <DUD

% XQG
2VDVFR 63 %UDJLO ° IXQ
7KH UHJLVWHUHG RIILFH IRU WKH IROORZLQJ UHO
0,
EFKURGHU %HVW ,GHDV ),$ %RXOHYDUG ) : 5DLIIHLVHQ / IX[HPERXUJ

7KH UHJLVWHUHG RIILFH IRU WKH |R00RZLQ%JFRLU|I9§ m@%q_wg)g% dRV(\}-\MDWH '"HEW 6HQLRU

$Y %ULJDGHLUR )DULD /LPD Q| | DQG

%UD]LO 8QLWHG 6WDWHYV
6FKURGHU $OWHUQDWLYH 6HFXULWLVHG Qﬁﬁﬂkp%%'f\’ﬁv‘é%l?\l"&% RilgFH IRU WKH BQLWHG 6WDWH
% U\DQW '3 <RUN 1HZ <RUN 86% HJ
&D\PDQ ,VODQGYV IROORZLQJ
95582V&SFPUDSQRU2WH 6"“;;'\-;;'(\3/ ’\"/';'-DV(\SHG?/ 8IARREHHR I W U™ RILFH IRU WKH IROORZLQJ UHO
: /HH 5RDG :D\QH 3HQQV\OYDQLD 86%
&KLQD +DUWIRUG 6FKURGHUV &KLQD $ )XQG
8QLW 7 $ ) 6KDQJKDL :RUOG )LQDQFLDO+pHIQWRUYG 6 FRURWKYY &RPPRGLW\ 6WUDWHJI\ (7)
$YHQXH 6KDQJKDL &KLQD +DUWIRUG 6FKURGHUV 'LYHUVLILHG (PHUJLQJ 0DU
“XHUQVH\ +DUWIRUG 6FKURGHUV ,QWHUQDWLRQDO &RQWUD
+DUWIRUG 6FKURGHUV 6XVWDLQDEOH ,QWHUQDWL
32 %R] 7UDIDOJDU &RXUW /HV %DQTXHV BW RWE S BRUW *XHUQVH\
7KH UHJLVWHUHG RIILFH IRU WKH IROORZLQJ UHO
+RQJ .RQJ /LWWOH )DOOV ULYH LOPLQJWRQ "( 86%

+%6& ,QVWLWXWLRQDO 7UXVW 6HUYLFHV $VLD /LPLWHG 4X 9
&HQWUDO +RQJ .RQJ +DUWIRUG 6FKURGHU 3L)IX‘QI]E\NH 2SSRUWXQLW\
-DSDQ 7KH UHJLVWHUHG RIILFH IRU WKH IROORZLQJ UHO

2 &RUSRUDWLRQ 6HUYLFH &RPSDQ\ /LWWOH
&KXR NX 6DLWDPD &LW\ 6DLWDPD 6KLQW|_FbVFKLL(9J\Aﬁ?Q2R &KRXglfG\D VW

%XLOGLQJ 6DLWDPD 3UHIHFWXUH -DS
/LQFROQ ,QIODWLRQ 30XV ,

/LQFROQ 8 6 (TXLW\ ,QF OD[LPL]HU ,

T 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:
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,QGHSHQGHQW DXGLWRUNV UHSRMWWHRWKH
PHPEHUWHEHKIURGHUYVY SOF ‘H DUH LQGHSHQGHQW RI WKH *URXS DQG 3DUHQV
2SLOLRO DFFRUGDQFH ZLWK WKH HWKLFDO UHTXLUHPHQWV
DXGLW RI WKH ILQDQFLDO VWDWHPHQWY LQ WKH
»Q RXU RSLQLRQ 5HSRUWLQJ &RXQFLO V )5& (WKLFDO 6WDQGDU(

6FKURGHUV SOF V *URXS ILQDQFLDO VWDWHKEQRS v Q¥HUEYYH § @WRPISHHG\DQG ZH KDYH 1XOl
ILQDQFLDO VWDWHPHQWY WKH ILQDQFLD®HYWBAUPHOWWLHY W B RFRUEBREBH ZLWK WKHVI

IDLU YLHZ RI WKH VWDWH RI WKH *URXS V XQGoRIQWEGHs 8 U VIQWY FREY BRYRKLELWHG E\ WKH )!
DIIDLUV DV DW  "HFHPEHU DQG RI WK JYBXPRW SR WY WK RvKH *URXS RU WKH 3DU|

\HDU WKHQ HQGHG UHPDLQ LQGHSHQGHQW RI WKH *URXS DQG WKH 31
WKH *URXS ILQDQFLDO VWDWHPHQWYV KDY HrEHE WY B S HIK) BYHBRUHG LQ

DFFRUGDQFH ZLWK 8. DGRSWHG LQWHUQDWLRQDO DFFRXQWLQJ
VWDQGDUGYV &RQFOXVLRQV UHODWLQJ WR JRLQJ FRQFHU
WKH 3DUHQW FRPSDQ\ ILQDQFLDO VWDWHP® ®W G LYDLYG BMHKIH) ISQROFUDO VWDWHPHQWYV ZH K
SUHSDUHG LQ DFFRUGDQFH ZLWK 8. DGRSWMNEG LR QOMLRIQWE®H JRLQJ FRQFHUQ EDVLV RI
DFFRXQWLQJ VWDQGDUGYV DV DSSOLHG L QSHFHSROUDDNLFRQ ZR WW KHH FVQICRZFLDO VWDWHPHQWYV |
RI WKH &RPSDQLHV $FW DQG WKH 'LUHFWRUV DVVHVVPHQW RI WKH *URXS DQG
WKH ILQDQFLDO VWDWHPHQWY KDYH EHHQDSUGBWU MR IFR QWERXE DR D GRWW WKH JRLQJ FR!
WKH UHTXLUHPHQWY RI WKH &RPSDQLHV $ZWKDYH

‘H KDYH DXGLWHG WKH ILQDQFLDO VWDWHPHBYWAHKYREKWKRE PYVY XBFW WY XVHG LQ PDQDJHHE

3DUHQW FRPSDQ\ DQG LWV VXEVLGLDULHV RMF DY E FRPP BHLGRVHWE LQWHUQDO PDQDJH
HQGHG 'HFHPEHU ZKLEK FRPSULVH H[WHUQDO PDUNHW VRXUFHV DQG FXWUHERW PDU

GHWHUPLQHG WKDW WKH PRGHO LV DSSURSULD\
*URXS 3DUHQW FRPSDOQ\ PDQDJHPHQW WR PDNH DQ DVVHVVPHQW RI WKH

VWDWXV RI WKH *URXS IRU D SHULRG RI WZHOYF
&RQVROLGDWHG LQFBPKUREGBWWRHOFW 6WDWWRHAWORDIQFLDO VWDWHPHQWY DUH DSSURYHG
IRU WKH \HDU HQGHGLQDQFLDO SRVLWLRQ DWHVWLRULRQ \HDU IRUHFDVWYV E\ FRPSDULQJ WK
'"HFHPEHU '"HFHPEHU *URXS V UHVXOWV RYHU WKH VDPH SHULRGV

&RQVROLGDWHG VWDBFKRPRGWUWRI SOF ewDWHPRBHWPMHG WKH FDSLWDO DQG OLTXLGLW\ SRV

FRPSUHKHQVLYH LQFREHQRLY WRH TXLW\ IRUNWRHHA PRI WKH ,QWHUQDO &DSLWDO SGHTXDF\
\HDU HQGHG 'HFHPHBGHG 'HFEHPEHU WKH ,QWHUQDO /LTXLGLW\ $GHTXDF\ $VVHVVPHQ

5HFRYHU\ 30DQ

&RQVROLGDWHG VWDOFHKRPRGWUWR/I SOF &DVK bOYRHVVHG WKH DSSURSULDWHQHVYV RI WKH VWU
ILQDQFLDO SRVLWLRQWDMWHPHQW IRU WKH \HPHVMWAQBHEQDULRY E\ FRQVLGHULQJ WKH NH\ ULV
'"HFHPEHU '"HFHPEHU PDQDJHPHQW RXU XQGHUVWDQGLQJ RI WKH EXV

&RQVROLGDWHG VWDBFKHRRGWURI SOF 1RWHWV WA WO PDUNHW HQYLURQPHQW :H HYDOXDW
FKDQJHV LQ HTXLW\ [RAFRMQMWWHDUWR  LQFEYELQYQ WKH VFHQDULRV E\ FRPSDULQJ WKHP W

HQGHG 'HFHPEHU PDWHULDO DFFRXQWLQJFEREIHPHQW LQRIRUPDWLRQ DQG H[WHUQDO PDU
LQIRUPDWLRQ WKH FOHULFDO DFFXUDF\ DQG DVVHVVHG WKH F

WKH VWUHVVY DQG UHYHUVH VWUHVV WHVW VFHC

&RQVROLGDWHG FDVK IORZ DVVHVVHG WKH SODXVLELOLW\ RI WKH DYDLODE
VWDWHPHQW IRU WKH \HDU HQGHG PDQDJHPHQW WR PLWLIJDWH WKH LPSDFW RI WK
'"HFHPEHU FRPSDULQJ WKHP WR RXU XQGHUVWDQGLQJ RI W

b SHUIRUPHG HQTXLULHV RI PDQDJHPHQW DQG WK
JRYHUQDQFH WR LGHQWLI\ ULVNV RU HYHQWV W
*URXS V DELOLW\ WR FRQWLQXHDIDNV R URILYQHFR@
PDQDJHPHQW V SDSHU GHVFULELQJ WKHLU DVVF
FRQFHUQ DSSURYHG @& WKB XWRDWBICPHHWLQJV |
%RDUG DQG LWV FRPPLWWHHV DQG

1RWHV WR WKH DFFRXQWV WR
LQFOXGLQJ 3UHVHQWDWLRQ RI WKH
ILQDQFLDO VWDWHPHQWY DQG
PDWHULDO DFFRXQWLQJ SROLF\
LQIRUPDWLRQ

DVVHVVHG WKH DSSURSULDWHQHVV RI WKH JRLC
7KH ILQDQFLDO UHSRUWLQJ IUDPHZRUN WKDW\KDRP EHUHRQBSE RHHGVROPWEBBHPHQW V DVVHVV
SUHSDUDWLRQ LV DSSOLFDEOH ODZ DQG 8. DISRREW NG HQWAHYNQEOWRR ETRPSOLDQFH ZLWK WKH
DFFRXQWLQJ VWDQGDUGY DQG DV UHJDUGV WKHXBDHHRWWARPSDQ\

ILQDQFLDO VWDWHPHQWY DV DSSOLHG LQ DFFRUGDQFH ZLWK VHFWLRQ RI

WKH &RPSDQLHV $FW %DVHG RQ WKH ZRUN ZH KDYH SHUIRUPHG ZH KD

DQ\ PDWHULDO XQFHUWDLQWLHY UHODWLQJ WR H
%DVLV IRU RSLQLRQ LQGLYLGXDOO\ RU FROOHFWLYHO\ PD\ FDVW VLJC
tH FRQGXFWHG RXU DXGLW LQ DFFRUGDQFHp4dVEp QNG W RRWEBEP Y DELOLW\ WR FRQWLQXH [
EWDQGDUGV RQ $XGLWLQJ 8. .63V 8. DRSHBDYFOLRBAKNY PPRP AKH GDWH WKH $QQXDO 5k

R
UHVSRQVLELOLWLHV XQGHU WKRVH VWDQGRYGVDRYHA¥XHWKHU GHVFULEHG LQ WKH
$XGLWRU V UHVSRQVLELOLWLHY IRU WKH DXGLW RI WKH ILQDQFLDO VWDWHPHQWYV
VHFWLRQ RI RXU UHSRUW :H EHOLHYH WKDWR WKQDPWER® WR\EKDFHRHSKDYE 3SDUHQW FRPSD

REWDLQHG LV VXIILFLHQW DQG DSSURSULDWHKHYKRBYR VLISSHP bPHEDWKY! (RUSRUSRUDWH *RYHUQTL
RXU RSLQLRQ QRWKLQJ PDWHULDO WR DGG RU GUDZ DWWHQWLF

'LUHFWRUV VWDWHPHQW LQ WKH ILQDQFLDO VWD
WKH GLUHFWRUV FRQVLGHUHG LW DSSURSULDWH
EDVLV RI DFFRXQWLQJ

f1o 6FKURGHY® ,7:10;:=?:,9/: .p@9?>:



,QGHSHQGHQW DXGLWRUNnV UHSRUW WR WRWIHPEHGY RI 6FKURGHU

2XU UHVSRQVLELOLWLHYVY DQG WKH UHVSRQWIE IROAMLY Y HRA WKW KHHFMRINY RLWKKH 3DUHQW
UHVSHFW WR JRLQJ FRQFHUQ DUH GHVFULEH® GQ«M/R(XISuﬁQI@\f_D/\Q\)N VHFWLRQV RI

WKLV UHSRUW +RZHYHU EHFDXVH QRW D09 \%/ GLWLRQV
FDQ EH SUHGLFWHG WKLV VWDWHPHQW LV W,
*URXS DQG 3DUHQW FRPSDQ\ V DELOLW\ WR ﬂ’ig XU D%LW VFRSLQJ KDV &

FRQFHUQ V RBHYLWHKGYH IROORZHG
D ULVN EDVHG DSSURDFK ZKHQ GHYHORSLQJ RXU

J2YHUYLHZ RI RXU DXGLW DSSURDEK REWDLQ VXIILFLHQW DQG DSSURSULDWH DXGLW H
RXU DXGLW RSLQLRQ :H SHUIRUPHG ULVN DVVHV\

$XGLW VFRSHKH *URXS LV FRPSULVHG RI RY@8XW ORI E&XU FRPSRQHQW DXGLWRUV WR LGH
HQWLWLHYVY GRPLFLOHG LQ FROQMWULBWYW PLVVWDWHPHQW RI WKH *URXS ILQDQF
‘H SHUIRUPHG DQ DXGLW RI WHIEFRWEOHMEHVLIQLILFDQW DFFRXQWYV DQG GLVFO
ILQDQFLDO LQIRUPDWLRQ RI VHQOHIWIAHYWQOQRUWKHFKDRXGLW ZRUN QHHGHG WR EH
DXGLW SURFHGXUHV RQ VSHFLWHF WRB DGHHMWIRUHEG ULVNV RI PDWHULDO PLVVW|
IXUWKHU OHJDO HQWLWLHV ILQDQFLDO VWDWHPHQWY ZH FRQVLGHUHG RXU X
&HUWDLQ RI WKH *URXS V SURFURXSEWDREHWY EXVLQHVV HQYLURQPHQW WKH S
ILQDQFLDO UHSRUWLQJ DUH FHFQWRDWHVAKD QQHWKMMHKH DSSOLFDEOH ILQDQFLDO L
ILQDQFH RSHUDWLRQV KXEV RFURKSRQVI\VWHP RI LQWHUQDO FRQWURO DW WKH
IXIHPERXUJ 6LQJDSRUH =XULRK PH)@WUDOLVHG SURFHVVHV ,7 DSSOLFDWLRQV
+RUVKDP :KHUH DSSURSULDWBXBXW WHVWQQY

2DV SHUIRUPHG LQ WKHVH ORFRWIRRNVLILHG HQWLWLHV DV LQGLYLGXDOO\ U

.H\ DXGLW ,PSURSHU UHFRJQLWLRQ RI UHOHWKHPLQDWLRQ ZDV EDVHG RQ RQH RU PRUH RI
PDWWHUYV ,PSURSHU UHFRJQLWLRQ RI FRVM®SRI\NMDIOWMR HDFK RI WKH HQWLWLHYV LGHQWLILH

ODWHULDOLW\YHUDOO *URXS PDWHULDOLW\ RIHOHPDQWLRYPHQWY DQG FRQGLWLRQV XQGHUO\
ZKLFK UHSUHVHQWYV Rl RSHUDRDVHE WD IPLVVWDWHPHQW RI WKH *URXS ILQDC

SHUYDVLYH ULVNV RI PDWHULDO PLVVWDWHPHQ'
VWDWHPHQWY RU

VLIQLILFDQW ULVN RU DQ DUHD RI KLIJKHU DVVH
PLVVWDWHPHQW RI WKH *URXS ILQDQFLDO VWDV

21 WKH HQWLWLHY VHOHFWHG ZH GHVLJQHG DQ
SURFHGXUHV RQ WKH HQWLUH |L@D/MPXDIOVLQIRO®
VFRSH HQWRXMLRY WKRVH IXO0 VFRSH HQWLWLHYV
UHOHYDQW GXH WR WKH PDWHULDOLW\ RU ILQDQF
WR WKH *URXS 7KH RWKHU WZR ZHUH GHHPHG UH
QXPEHU DQG VLJQLILFDQFH RI LQ VFRSH DFFRXQV

JRU HQWLWLHY ZH GHVLJQHG DQG SHUIRUPHG I
RQ VSHFLILF VLIJQLILFDQW ILQDQFLDO VWDWHPHQ
GLORVXUHV Rl WKH ILQDQFLDO LQIRUPDWLRQ RI V

VSHFLILF VFRSHUHQWDWILWMWM. HV)RZH SHUIRUPHG
VSHFLILHG DXGLW SURFHGXUHV WR REWDLQ HYLG
PRUH UHOHYDQW DFFRXQW DVVHUWLRQV

‘H GHWHUPLQHG WKDW FHQWUDOLVHG DXGLW SUR
SHUIRUPHG DFURVYV WKH LGHQWLILHG HQWLWLHYV
DXGLW DUHDV

.H\ DXGLW DUHD RQ ZKLFK FHUWDLQ SURFHGXUHV (LHVUIHNVEHV IRX P M B FRVH @MR UFDHIQON U L

5HYHQXH $00 UHOHYDQW HQWLWLHV
&RVW RI VDOHV $00 UHOHYDQW HQWLWLHV
-RXUQDO HQWULHYV $00 UHOHYDQW HQWLWLHV
7D[DWLRQ $00 UHOHYDQW HQWLWLHV
9DULDEOH FRPSHQVDWLRQ $00 UHOHYDQW HQWLWLHV
'"HILQHG EHQHILW SHQVLRQ SODQ 6FKURGHUV SOF RQO\

3URYLVLRQV $00 UHOHYDQW HQWLWLHV
,QIRUPDWLRQ WHFKQRORJ\ $00 UHOHYDQW HQWLWLHV

Tl 6FKURGHOY® ,7:!0;:=?:,9/: .u@97?>:



5:-:/5-8<?7@-@ .

‘H WKHQ FRQVLGHUHG ZKHWKHU WKH UHPD IYLYJ WMRRIXISVKHIQZLWO @WH DGGLWLRQDO SURFHC
DFFRXQW EDODQFHYV QRW \HW VXEMHFW W ROMHXYGILON BRH KE XWHW RSULDWH HYLGHQFH IRU RX
DJJUHIJDWH FRXOG JLYH ULVH WR D ULVN RILRDWRUDO &/ WDVYWHWWPHOQMPHQW RI
WKH *URXS ILQDQFLDO VWDWHPHQWY :H GLG %%W LGHOWLI\ DO\ DGGLWLRQDO

V

FRPSRQHQWY WR EH LOFOXGHG LQ RXU DXGYWLVARWH FKDQJH
7KH *URXS KDV GHWHUPLQHG WKDW WKH PDMRUL\

7KH WDEOH EHORZ LOOXVWUDWHY WKH SHUGHRWB IH\RL & WFKHDHVRYX@W R PDQDJHV RQ EHKD
ILQDQFLDO VWDWHPHQW LWHP FRYHUHG E\ W BB U\ FH 8§ DU ROHS I:_R\Q‘?ég\ﬁ LQ WKH 7DVN )F
u

DXGLW WHDPV UHODWHG )LQDQFLDO 'LVF HY WRIE RQY$DIH
L - ODQDJHPHQW VHFWLRQ RI WKH $QQXDO 5HSRUW D
A e s @8 *UR WRSODLQHG WKHLU FOLPDWH UHODWHG

SDJ $00 Rl WKHVH GLVFORVXUHV IRUP SDU"

7RWDO DVVHWYV LQIRUPDWLRQ 2XU SURFHGXUHV RQ WKHVH XQDX
BURILW EHIRUH WD] WKHUHIRUH FRQVLVWHG VROHO\ Rl FRQVLGHULQJ

13
7TRWDO UHYHQXH 1% PDWHULDOO\ LQFRQVLVWHQW ZLWK WKH ILQDQFLI

NQRZOHGJH REWDLQHG LQ WKH FRXUVH RI WKH D

)XOO VFRSH DXGLW SURFHGXUHV RQ DOO VLJQLILFDEWHRERWRvEH PDWHULDOO\ PLVVWDWHG LQ OLQ

6SHFLILF VFRSH DXGLW SURFHGXUHV RQ VHOHFWHGQ RFRADODWWLRQ WR 2WKHU LQIRUPDWLRQ
6SHFLILHG SURFHGXUHV DXGLW SURFHGXUHV DV GHVLJQHG E\ WKH *URXS DXGLW WHDP
LQJ DQG SHUIRUPLQJ RXU DXGLW ZH DV

2XU VFRSLQJ WR DGGUHVV WKH ULVN RI PDW%(éJS;'g\QQV%kY\EWSWMQWDI yHHFPd:W\IKH *URXS V EX
NHI DXGLW PDWWHU LV VHW RXW LQ WKH NHRRXGI ARAPBIEUYD W BRRLBISBEW ro Lwy 1LQ:

UHSRUW

$V H[SODLQHG LQ WKH (VWLPD V DQG -XGJHPHQ
,QYROYHPHQW ZLWK RYHUVHDV WHDPV3yHvVHQWDWLRQ RI WKH ILQDQIELD 6 04LW DW H PUHLOAN
»Q HVYWDEOLVKLQJ RXU RYHUDOO DSSURDFKKWRHWEHIHTY RK S VPEHUVHGZHQ WKH SUHSDUDWLRQ F
GHWHUPLQHG WKH W\SH RI ZRUN WKDW QHHE&H 6 Q¥R DFd VRS HBIPMNIR PHUH PDQDJIJHPHQW FR
HDFK RI WKH FRPSRQHQWYV E\ XV DV WKH *YRKSsRDXBEFWsHQIPJHBYRY FRQVLGHUDWLRQ E\ PD
WHDP RU E\ FRPSRQHQW DXGLWRUV RSHUDMHRMXXYUPHY B HQYYGLDWLBRVHWY DQG LPSDL

7KH *URXS DXGLW WHDP FRQWLQXHG WR IROQRHRGEIWRHYIIRRAM R} FRQVLGHULQJ WKH LPSDFW
SODQQHG YLVLWV WKDW KDV EHHQ GHVLJIQRXKMRYBOEXUbHWKRBWMH W LRIV IRFXVHG RQ D
EWDWXWRU\ $XGLWRU YLVLWV DOO IXOO VFRSHFWNRFRWERQWYHOWEDMHEOL®BAHHULVNY KDYH EH
RSHUDWLRQ KXEV "XULQJ WKH FXUUHQW \HPUpyoBYWMHGW I XQABFMBINHRKHLU MXGIPHQWYV
E\ WKH SULPDU\ DXGLW WHDP WR WKH FRP SRQINW MHRRY RRILQDQFLDO DVVHWY DQG WKHLU
IX[HPERXUJ 6LQJDSRUH =XULFK DQG 86 7KHMHVY¥EHYWLQIRQVIIW RI WKLV HYDOXDWLRQ Z
JDLQLQJ D JUHDWHU XQGHUVWDQGLQJ RI WEKK\EXMHEHOAY LYK >XGHAWREPGQHAWKH ULVNV RI PDW
HDFK ORFDWLRQ GLVFXVVLQJ WKH DXGLW BRiSFH&PIFiKoZy WK WHFHBRROQ ®MHPBLPDWH FKDQJH

DQG DQ\ LVVXHV DULVLQJ IURP WKHLU ZRUN RV IHAHRE Ul RKUDRME PWG LW
ZRUNLQJ SDSHUV DQG DWWHQGLQJ PHHWLQJV ZLWK ORFDO PDQDJHPHQW

7KH *URXS DXGLW WHDP LOQWHUDFWHG UHJX8DUOMRzZ EWROPKR kP YRKFHFWHFWRUV FRQVLGHLU
WHDPV ZKHUH DSSURSULDWH GXULQJ YDULRY Ny bQHW KL &Y YREYRHQW RIJRLQJ FRQFHUQ
UHYLHZHG UHOHYDQW ZRUNLQJ SDSHUV D Q& VM W H SROMM FEDRY KU W Kk H

VFRSH DQG GLUHFWLRQ RI WKH DXGLW SUREHNM G HxdH ORY R QM WY QRW LGHQWLILHG -
VHFWLRQ RQ NH\ DXGLW PDWWHUV GHWDLOWYWKHOHYSHPKRI LRBRSY HBHAWS &HipHQWY WR EH

KDG ZLWK FRPSRQHQW DXGLWRUV WR HQD EQH W ¥ WV kW HBPh @B WK RW\ DXGLW PDWWHU
VXIILFLHQW DXGLW HYLGHQFH KDG EHHQ REWDLQHG DV D EDVLV IRU RXU

RSLOQLRQ RQ WKH *URXS DV D ZKROH

.H\ DXGLW PDWWHUYV

.H\ DXGLW PDWWHUV DUH WKRVH PDWWHUV WKDW LQ RXU SURIHVVLRQDO MXGJPHQW ZHUH I
RI WKH FSHUHR@G LQFOXGH WKH PRVW VLIJQLILFDQW DVVHVVHG ULVNV RI PDWHULDO PLVVWD
LGHOQWLILHG 7KHVH PDWWHUV LQFOXGHG WKRVH ZKLFK KDG WKH JUHDWHVW HIIHFW RQ WKF
DXGLW DQG GLUHFWLQJ WKH HIIRUWYV RI WKH HQJDJHPHQW WHDP 7KHVH PDWWHUV ZHUH DG
VWDWHPHQWY DV D ZKROH DQG LQ RXU RSLQLRQ WKHUHRQ DQG ZH GR QRW SURYLGH D VHS

1Y, 6FKURGHOY® ,7:!0;:=?:,9/: .u@97?>:
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5LVN 2XU UHVSRQVH WR WKH ULVN

*URXS RQO\ ULVN ‘H KDYH

,PSURSHU UHFRJQLWLRQ RIFRHMRXE Doc XSGDWHG RXU XQGHUVWDQGLQJ RI WKH SURF
e PLOOLRQ e WRUR QIHRIXW WKH UHYHQXH SURFHVV ERWK DW 6FKURGHUV W
5HI WR WKH $XGLW DQG 5LV 8 BRFFAFAXMNH LGIG DWWWKLUG SDUW\ DGPLQLVWUDWRUV 73%
sSD DQG 1RWthKH &RQFRQUWARWNGDVVXUDQFH UHSRUWYV

ILQDQFLDO VWD QWV SDJJ—VVV\VWHPV WHVWHG WKH FRQWUROV RYHU DFFHVV WR DQG |

6FKURGHUV PDQDJHV PXWXDO
SULYDWH IXQGV FROOHFWLYH
IXQG IHHV LQ QXPHURXV GRP
FRQVLVW RI PDQ\ VKDUH Foovi

QLQJ WKH UHYHQXH SURFHVV LQFOXGLQJ WHVWLQ.
RU FRPSOHWHQHVY DQG DFFXUDF\

t'(: VWHG WKH FRQWUROV RYHU QHZ DQG DP
%’% aé.{ HG WKH IHH WHUPV XVHG LQ WKH FDOFX
U QwWV 08V IHH OHWWHUV RU IXQG SU

EBSE\I]DZVVH\&HI\:?UUHI;DUV\IIDHQ%HSRRLIJWIR e% |'HV|I:—I QWUROV LQ SODFH IRU WKH FDOFXODWLF
DGGLWLRQ 6FKURGHUV SURYL QV )RU D VDPSOH RI IHHV WHVWHG WKH FRF
%ﬁ%ﬁ $80 LQFOXGHG LQ WKH IHH FDOFXODWLRQ V\VWHI

FDOFXODWLRQ PHWKRGRORJLH WLRQ LQVSHFWHG WKH JOREDO RS

PDQDJHPHQW VHUYLFHV 7KH L YH|¥ Ig‘t%zv PDQDJHPHQW V\VWHPV
D
I—lTJUV WR LGHQWLI\ VLIJQLILFDQW HUURUYV

YDU\ VLIQLILFDQWO\ DFURVYV
H[DPSOH SHUIRUPDQFH IHHYV

IVUHR;JI;J:JUDvag\(/;VHDFDT/T/T-i?NV\\//VK[I)D%ﬁ : %ﬁ@%#&)LGH LQ RUGHU WR DGGUHVV WKH UHVLG
LULHV RI PDQDJHPHQW UHDG PLQXWHV R

FDOFXODWLRQ PHWKRGRORJLH A%/ %@%E
WKURXJKRXW WKH \HDU DQG SHUIRUPHG MRX
UHYHQXH VWUHDPV PDQDJHPHQW D Q

MXGJIJPHQW LQ DFFRUGDQFH Zd—lW]’EJH)ﬁIﬁWHG XQLWLVHG UHYHQXH
SHYHQXH TURP FRQWUDFW)M &L (K Fxé RPDWHG FRQWUROV RYHU WKH DULWKPHWLEDO I

03 Huihg, o URonY DO Ve BOT
REEXU LQ WKH IXWXUH Ié/ HU WKH ELOOLQJ DQG FDVK PDQDJHPH!

FRPSDUHG WKH DPRXQWY UHFRUGHG WR WKH LQYRLFH VHQW \
7KH IROORZLQJ DUH LGHQWLILHEAM YWKG! RKHBNMVQY ZKHWKHU WKH UHYHQXH KDV EHHQ UHFF
RU VXEMHFWLYH DUHDV RI UHYD'I\Q\M‘I-I\/UHGRWQHWLI-R@YHUDELOLW\ RI GHEWRUV WKURXJK WKH

UHFHLSWYV D(%_|G LQVSHFWLRQ RI WKH DJHG GHEWRUV UHSRUW
1RW DOO DJUHHPHQWY LQ SODFH KDYH

LGHQWLILHG DQG DFFRXQWHGRNRWY |XQG IHHV

JHH WHUPV KDYH QRW EHHQ RRYUSIEWEPSOoH RI JURVV IXQG IHHV ELOOHG GLUHFWO\ E\ WKH

LQWHUSUHWHG RU HQWHUHG&Q%&’#@' ENBFKURGHUV WR UHSRUWYV SURYLGHG E\ WKH 73%$
FDOFXODWLRQ DQG ELOOLQJ \YWHPYpsoH RI JURVV IXQG IHHV ELOOHG GLUHFWO\ E\ WKH

$VVHWV XQGHU PDQDJIHPHQWR 38} y LYo@RMHEWRUYV WKURXJK WHVWLQJ WR FDVK UHFHLSW\
DFFXUDWH DQG KDV QRW EHH&H%WQNSRUW

DWWULEXWHG WR IHH DJUHHPHQWYV

(UURUV RFFXU LQ HIWHUQDOORKDOPXGTDPWHKODWHG UHYHQXHV

UHYHQXHV DQG PDQXDOO\ FDOFXODWHGEQWHUHVW FKDOOHQJHG PDQDJHPHQW RYHU WKH M
UHYHQXHV VXFK DV SHUIRUPWRRRHYDUXDOWLRQ RI WKH FDUULHG LQWHUHVW UHFHLYDEOH L
FHUWDLQ SULYDWH DVVHWYV Ixihid HRRQ GsBDUUbL Y 6

LOQWHUHVW DQG IRU D VDPSOH RI PDQXDOO\ FDOFXODWHG UHYHQXHV VXFK DV
,QDSSURSULDWH MXGJIJPHQWVSRQUYKPRFHEYHWY IHHV DQG FDUULHG LQWHUHVW DJUHHG WK
PDQDJHPHQW LQ WKH FDOFXOpWIFRQ PWIGRQV WR WKLUG SDUW\ VRXUFHY ZKHUH DSSOLFDE
UHFRJQLWLRQ RI FDUULHG LQMHEBIDEWODWHG WKH YDOXH RI WKH UHOHYDQW IHH DQG FRPS

7KHUH LV DOVR WKH ULVN WKDWFSH@BHH%HWQBQ KHUH DSSOLFDEOH ZH DJUHHG UHYHQX

LQIOXHQFH WKH WLPLQJ RU UHtRAIBEIWMW ¥ o R
UHYHQXH LQ RUGHU WR PHHW PDUNHW
H[SHFWDWLRQV RU QHW RSHUDWLQJ LQFRPH EDVHG
WDUJHWYV

.H\ REVHUYDWLRQV FRPPXQLFDWHG WR WKH 6FKURGHUV $XGLW DQG 5LVN &RPPLW
$00 WUDQVDFWLRQV WHVWHG KDYH EHHQ UHFRJQLVHG LQ DFFRUGDQFH ZLWK WKH XQGHUO\
5HYHQXH KDV EHHQ PDWHULDOO\ UHFRUGHG LQ DFFRUGDQFH ZLWK ,)56

%DVHG RQ WKH SURFHGXUHYV SHUIRUPHG ZH KDYH QR PDWWHUV WR UHSRUW LQ UHVSHFW RI

+RZ ZH VFRSHG RXU DXGLW WR UHVSRQG WR WKH ULVN
‘H SHUIRUPHG IX00 DQG VSHFLILF VFRSH DXGLW SURFHGXUHV RYHU WKLV ULVN DUHD LQ VL]
WR WKH FHQWUDOLVHG QDWXUH RI WKH UHYHQXH SURFHVV WKH PDMRULW\ Rl RXU WHVWLQ.
DQG /RQGRQ DQG =XULFK IRU :HDOWK ODQDJHPHQW UHYHQXH

ros 6FKURGHY® ,7:10;:=?:,9/: .p@9?>:
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5LVN 2XU UHVSRQVH WR WKH ULVN

*URXS RQO\ ULVN :H KDYH

,PSURSHU UHFRJQLWLRQ RIFRBMWYpPRIc VIR EHYsSGDWHG RXU XQGHUVWDQGLQJ RI W
e PLOOLRQ e PMWXKORRIKRXW WKH FRVW RI VDOHV SURFHVV ERWK DV
5HI WR WKH $XGLW DQG 5LV N WBRFHAXWMHNH DGIG FDUMW73$V WKURXJK UHYLHZ RI LQGF
sSD DQG 1RWthKH &RQYROVGDHMPHG WHVWHG WKH FRQWUROV RYHU DFFHVV W
ILQDQFLDO VWD QWV SDJIJHM@GHUSLQQLQJ WKH IHH H[SHQVH SURFHVV LQFOXGL
6FKURGHUV KDV IHH HISHQVH bR B g, [ e b oW LR LovSHrwHE WKH 10
SODFH ZLWK PDQ\ SDUWLHV 7

H
LOFOXGH FRPPLVVLRQV FDUU %@{ 9E|\<|{(\V/VHDJLVWHUV WR LGHQWLI\ VLIJQLILFDQW
QG GHWHUPLQHG ZKHWKHU DQ\ IHH
SD\DEOH H[WHUQDO IXQG PDQ E YOWHO\ DGGUHVVHG DQG
:—l)([sg?/VgVGS%LL?/VI\QISLIIEEl:(}\(NDL%I RI'H Q053 W RYHUULGH LQ RUGHU WR DGGUHVV WKF
Q Q Q H T LHV Rl PDQDJHPHQW UHDG PL(
ILQDQFLDO LQVWLWXWLRQV L i 5/ ok : XJKRXW WKH \HDU DQG SHUIRU
SURYLGHUV DQG ILQDQFLDO DGYL 7
HISHQVHV DUH JHQHUDOO\ EDVMHRRE $$%HV SURFHVVHG RQ *URXS ILQDQFH RSHUDV
7KH IROORZLQJ DUH LGHQWLIL H$GH DV WGV N HDIUHEHYH QWY WHVWHG WKH FRQWUROV
RU VXEMHFWLYH DUHDV LQ FRUWHRYPN BHERHPKHOGWY )RU D VDPSOH RI IHH H[SHQVF
IHH H[SHQVHYV DGGLWLRQDO VDPSOH FDOFXODWHG E\ WKLUG SDUWL

1RW DOO DJUHHPHQWYV LQ soWEH EBQﬁ@%\\;\(?LRQ WR ,03V IHH OHWWHUV RU UHEDW
L GHOWLILHG DOG DFFRXOWH UWHVWHG WKH FRQWUROV LQ SODFH RYHU WKH FC

JHH H[SHQVH WHUPV KDYH QRUSEHIHY FRYGAEW SPOFXODWLRQV JRU D VDPSOH RI |
LOWHUSUHWHG DQG DFFXUDF\ Rl WKH $80 LQFOXGHG LQ WKH FDOFXO
$80 KDV QRW EHHQ SURSHUO\RIHYWPHRY RBRDIHPHQW VIVWHPYV

DWWULEXWHG WR FOLHQWV RUPWKkEHBYWIHRRQy WV g PXWRPDWHG FRQWUROV RYH
'HH H[SHOVH DUUDOJHPHOWV HSlo[SHQVH FDOFXODWLRQV ZLWKLQ WKH UHOHYDQW

,ODSSURSULDWH MXGJPHQWVELGR PP WEHVYWHG FRQWUROV RYHU WKH FDVK PDQDJ

PDQDJHPHQW LQ WKH FDOFXd’HW‘ﬂQE&HFYl FRESPYEH G WKH DPRXQW UHFRUGHG WR Wk
LQWHUHVW SD\DEOH DQG WR WKH FDVK SDLG

7KHUH LV DOVR WKH ULVN W K&W P bl® JHOPHHHOUWH YW\ SD\DEOH

LQIOXHQFH WKH UHFRJQLWLRQFRDBRWW HGVPOHNIHPHQW RYHU WKH MXGJPHQWYV DC

RUGHU WR PHHW PDUNHW H[SHWWPWDbRQY HR3) QMWHUHVW OLDELOLW\ )RU D VDPSOH

RSHUDWLQJ LQFRPH EDVHG WDHJIHMMG WKH LQSXWV XVHG LQ WKH FDUULHG LQWHUH
WKLUG SDUW\ VRXUFHY DQG OHJDO DJUHHPHQWYV UHI
LQWHUHVW OLDELOLW\ DQG FRPSDUHG WKH GLVFRXQ
VDOHV UHFRUGHG

.H\ REVHUYDWLRQV FRPPXQLFDWHG WR WKH 6FKURGHUV $XGLW DQG 5LVN &RPPLW
$00 WUDQVDFWLRQV WHVWHG KDYH EHHQ UHFRJQLVHG LQ DFFRUGDQFH ZLWK WKH XQGHUO\
RI VDOHV KDV EHHQ PDWHULDOO\ UHFR UGH H QWIFWR R G [RQ A H (70, QKL DB % DADMGH R B QMWKH S URF K
SHUIRUPHG ZH KDYH QR PDWWHUV WR UHSRUW LQ UHVSHFW RI FRVW RI VDOHV

+RZ ZH VFRSHG RXU DXGLW WR UHVSRQG WR WKH ULVN
:H SHUIRUPHG IXO0O DQG VSHFLILF VFRSH DXGLW SURFHGXUHV RYHU WKLV ULVN DUHD LQ VL]

B3ULRU \HDU FRPSDULVRQ
7KHUH KDYH EHHQ QR VLJQLILFDQW FKDQJHV WR RXU RYHUDOO ULVN DVVHVVPHQW IURP WKH

2XU DSSOLFDWLRQ RI PDWHULDOLW\ DQG WKHUHIRUH QHW DVVHWV LV FRQVLGHUHG \
‘H DSSO\ WKH FRQFHSW RI PDWHULDOLW\ L& %bWH\GBLHKHJEQPRFARID VYYDWHPHQWYV

WKH DXGLW LQ HYDOXDWLQJ WKH HITHFW Rixy@HQWihHRRLVY ¥R MKRHEMEML WQRZH UHDVVHVYV
WKH DXGLW DQG LQ IRUPLQJ RXU DXGLW RSEQLRQ RQ 'HFHPEHU ILQDQFLDO VWDWHPHQ\
ODWHULDOLW\ DGMXVWHG RXU DXGLW SURFHGXUHV DFFRUGLQJC

7KH PDJQLWXGH RI DQ RPLVVLRQ RU PLVVWBWY PRIQMD\YERWP b G LEHRAA\ RU LQ
WKH DJJUHJDWH FRXOG UHDVRQDEO\ EH H[Fr WH &N RpWRIRYHRFFDWIK LDOL W\ DW WKH LQG!
HFRQRPLF GHFLVLRQV Rl WKH XVHUV RI WKk QRQ FiyDOy WURWH R HROVE P RX QW WR UHGXFH WR
ODWHULDOLW\ SURYLGHV D EDVLV IRU GHW RYRIEGEQ b Wk H v Wk 1P @G JiIIHOMs Rl X QFRUUH
RXU DXGLW SURFHGXUHYV PLVVWDWHPHQWY H[FHHGV PDWHULDOLW\

‘H GHWHUPLQHG PDWHULDOLW\ IRU WKH *URXS\WKR EbH¢L vPRORYBQULYN DVVHVVPHQWY WRJH\
e PLOOLRQ ZKLFK LV ~ RI RSHUDWLQJ SURVKWMvVPHQWRRRAKEDWIRKE v RYHUDOO FRQWURO
SURILW ~ :H EHOLHYH WKDW RSHUDWLQJ SURyVpMMWARRWWY DN SHYPRVPYDQFH PDWHULDOLW
SHUIRUPDQFH PHDVXUH WR WKH VWDNHKROGHRYURS MFFHOTYRXSDWHULDOLW\ QDPHO\ e PLOC

‘H GHWHUPLQHG PDWHULDOLW\ IRU WKH 3DUMI ERYHRPEB S \DWRKEHKKROG FRQVLVWHQW ZLWK
PLOOLRQ e PLOOLRQ ZKLFK LV HISHR | bRH M MRVWKH ORZ RFFXUUHQFH RI PDW
7KH 3DUHQW FRPSDQ\ SULPDULO\ KROGYV LQYHVWPHQWY LQ *URXS HQWLWLHV

ror 6FKURGHY® ,7:10;:=?:,9/: .p@9?>:



,QGHSHQGHQW DXGLWRUNnV UHSRUW WR WRWIHPEHGY RI 6FKURGHU

DQG RXU FRQFOXVLRQV DV WR WKH HIIHFW L ¥WHCQHW RR WIKLH F RARGRVUIR®RUW LQ UHVSHFW RI WK
HQYLURQPHQW DQG DFFRXQWLQJ SURFHVVHMODWLRQ WR ZKLFK WKH &RPSDQLHV $FW UH

$XGLW ZRUN ZDV XQGHUWDNHQ bW wKkH HOWLUWY o hRHH PRBSKRARRX usrVH R

UHVSRQGLQJ WR WKH DVVHVVHG ULVNV RI P DMGHILXDOV A LY FRRVQMALKQI W RF UGN KDYH QRW EH

*URXS ILQDQFLDO VWDWHPHQWY 7KH SHU IR UFRIPGMHY P DRAUH U H VXLV W VIHGH TRDWH IRU RXU DXGL

HDFK HQWLW\ LV EDVHG RQ WKH UHODWLYH AR DH)G |UR\PNERIDW K K HVQ@R W/ \YWRLWHG E\ XV

WKH *URXS DV D ZKROH DQG RXU DVVHVVPHQWKRI 3DKH QWVRRRISDQ\ ILQDQFLDO VWDWHPHQWV

PLVVWDWHPHQW DW WKDW HQWLW\ ,Q WKH FXUHHFVWWRUW D&H PXIOH WDWIR®UHSRUW WR EH DXC

SHUIRUPDQFH PDWHULDOLW\ DOORFDWHG WRDUQ B HPH®YD @ LAMQWW WH HWF ZRXQWLQJ UHFRUGV D

PLOOLRQ WR e PLOOLRQ e PLOOLRQFWBWDLQPEDWHM®RNV XUHV RI GLUHFWRUV UHPXQF
DUH QRW PDGH RU

SHSRUWLQJ WKUHVKROG ZH KDYH ORW UHFHLYHG DOO WKH LQIRUPDWLRG

$Q DPRXQW EHORZ ZKLFK LGHQWLILHG PLVVV\(%W&EUQ%/Q/UDFQ)UUHB)@@&@HUHG DV

EHLQJ FOHDUO\ WULYLDO

WH *RHYE“L?J ODGQFH 6WDWHPHQW
'\}.\}Jlﬂllz\gRUV VWDWHPHQW

H Jv\\{/14 UP YLDELOLW\ DQG WKDW S

KR QWNHEWDWQQQJXWR WKH *UR

H ZLWK WKHR SOURYLVLRQV R

H VSHFLILHG IRU RXU UHYLHZ E\
R

W
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PLOOLRQ e PLOOLRQ ZKLFK LV vHw TR@FHRRs 5%
PDWHULDOLW\ DV ZHOO DV GLIIHUHQFHV EHQR Hy
YLHZ ZDUUDQWHG UHSRUWLQJ RQ TXDOLWQ:\REYE
PH

‘H HYDOXDWH DQ\ XQFRUUHFWHG PLVVWDWH V_DJIJDLOVW WK WK

TXDQWLWDWLYH PHDVXUHV RI PDWHuLDo|_v\}’/ﬁ’Q;VL?\'/W>!°\R/|‘2)"é< ERVA X @"l'_HV‘HDL'\ﬁ'RR/DV SDUW RI R
RI RWKHU UHOHYDQW TXDOLWDWLYH FRQVLEE—@JFD%&&Q/ WQ\?WU"&)?@ BR& *ﬁz'él_'aﬁﬁ ZLQJ HOHPI

HUQ H 6WDWHPHQW LV PDW OO0\ FRQVL
2ZWKHU LQIRUPDWLRQ VWDWHPHQWY RU RXU NQRZOHGJH REWDLQHG GXI

7KH RWKHU '—Q'RUPE@/’V Q @D;@VHV WKH LQIBHPRWLERR\MWREWKNEHEW RYERHWKHU Lw KDV D
$QQXDO 5HSRUW VH Ly HUQFOXGLQYKDW WKH *URXS ZLOO EH DEOH WR FRQWLQXH
WKH 6WUDWHJLF UHSRUW *RYHUQDQFH DQGLW5@559§LWLHQ,|E&PQWWR@XW RQ SDJH

VHFWLRQV RWKHU WKDQ WKH ILQDQFLDO VWD W PR WY Q/%\ﬁméhf?/@'-z"l‘_’ﬁ/'k VHIDUGV WR WK
UHSRUW WKHUHRQ 7KH 'LUHFWRUV DUH UHV$RQEMATY W KHVIH BWKRYFHUQ EDVLY RI DFFRX
LQIRUPDWLRQ LQ WKH $QQXDO 5HSRUW PDWHULDO XQFHUWDLQWLHV LGHQOWLILHG DV VI

2XU RSLQLRQ RQ WKH ILQDQFLDO VWDWHPHQWYHEMRMN Y RM FRE QD WERIR W KWR LWV DVVHVVP|
LQIRUPDWLRQ DQG H[FHSW WR WKH H[WHQWFRERRQ¥ M/ B URE DN FEWY o Wi ER&G WKLV DVVFE

WKLV UHSRUW ZH GR QRW H[SUHVV DQ\ IRUPZK} WAKIHXx B8 Y FRGERY PSRWIREY L H DV VHW RXW
WKHUHRQ 'LUHFWRUM. VWDWHPHQW RQ IDLU EDODQFHG D

VHW RXW SDJH
2XU UHVSRQVLELOLW\ LV WR UHDG WKH RWKH/(H?DQ@VP%LIB@P@Q\RR@W\@{WR V EDUULHC
FRQVLGHU ZKHWKHU WKH RWKHU LQIRUPDWLI&QWKFPHW#@}LE{?JODQQWM\@U@ ﬁ/NV DV VH
ZLWK WKH ILQDQFLDO VWDWHPHQWY RU RXU \RR AR BERY Dk OH G G @XWKHs HSRUW WKDW G F
FRXUVH RI WKH DXGLW RU RWKHUZLVH DSSHDRUYMPAWR EH HY LIPS\ PDQDJHPHQW DQG LQW
PLVVWDWHG ,I ZH LGHQWLI\ VXFK PDWHULD Op QiR VAW Fj;)kbeRU DSSDUHQW
PDWHULDO PLVVWDWHPHQWY ZH DUH UHTXLMW%ML%@U@HQ W‘K‘IWBLZN{UDQG 5LVN

WKLV JLYHV ULVH WR D PDWHULDO PLVVWDWKBH R MywH W Kpv @ MORQ SDJIHV
VWDWHPHQWY WKHPVHOYHV ,I EDVHG RQ WKH ZRUN ZH KDYH SHUIRUPHG

ZH FRQFOXGH WKDW WKHUH LV D PDWHULD & i MBRNEDWHER PG W R H W kRHl RWKFIBW R U V

LQIRUPDWLRQ ZH DUH UHTXLUHG WR UHSRWW MKDWLIQH® PRUH_IXO0\ LQ WKH 6WDWHPHQW R
, HVSRQVLELOLWLHWIVRWKHR X\W REWRDM DUH UHVSH
H KDYH QRWKLQJ WR UHSRUW LQ WKLV UHJIlﬂE&l('J\éWKH SUHSDUDWLRQ Rl WKH ILQDQFLDO VWDW|
2SLQLRQV RQ RWKHU PDWWHUV SUHVFYDRWHG LEE\GWKKHPW WKH\ JLYH D WUXH DQG IDLU YL
&RPSDQLHV $FW FRQWURO DV WKH 'LUHFWRUV GHWHUPLQH LV QHF

,Q RXU RSLQLRQ WKH SDUW RI WKH ‘LUHFW%&%"'/SI%HJIBW(;EQDRA»U‘?%WSLFP@WVWHWHPHQWV WKDW
i

EH DXGLWHG KDV EHHQ SURSHUO\ SUHSDUHT-VYVHORWRGEBYr ST WK HYkEXH WR TUDXG RU HUL
&RPSDQLHV $FW ,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWYV WK

.Q RXU RSLQLRQ EDVHG RQ WKH ZRUN xQGHIWBRIL-EQ WK eRAUVHY R WRIFH “U RIS DG 90

XL W WR FRQWLQXH DV D JRLQJ FRQFHUQ GLVFORVLQJ

WKH LQIRUPDWLRQ JLYHQ LQ WKH 6WUDWHHEPVHER YR JB LA ER QRAHQVREG XVLQJ WKH JRI

UHSRUW IRU WKH ILQDQFLDO \HDU IRU zKFK RAAWES D SAY Y WEWHEHBRWRUYV HLWKHU LQ

DUH SUHSDUHG LV FRQVLVWHQW ZLWK WKHUIR_@%glgL 8 %WLRDVWEVPVE’/S% GRU WR FHDVH RS
ROPLYWS R RP WHVRQRWERH EX

WKH 6WUDWHJILF UHSRUW DQG WKH 'LUHFW WH WR GR VR
SUHSDUHG LQ DFFRUGDQFH ZLWK DSSOLFBQH @RI & WHUERRPHEYO LWLHV IRU WKH DX

ODWWHUV RQ ZKLFK ZH DUH UHTXLUHG 'WRPQFSROW WPWHPHQWYV
H[FHSWLRQ 2XU REMHFWLYHV DUH WR REWDLQ UHDVRQDEOH |

,Q OLJKW RI WKH NQRZOHGJH DQG XQGHUVWIFGILEPRF WKY “WRXHBBLWWKRY D ZKROH DUH Il
3DUHQW FRPSDQ\ DQG LWV HQYLURQPHQW FREWHVEMEH P QAW HE KR WK VY & Xf W4R TUDXG RU HUL
DXGLW ZH KDYH QRW LGHQWLILHG PDWHULBSCWRYW ¥ WHISIRIWVW DWW KHRFOXGHV RXU RSLQLI

BWUDWHJILF UHSRUW RU WKH 'LUHFWRUV URSRYJW OHYHO RI DVVXUDQFH EXW LV QRW D JXDL
FRQGXFWHG LQ DFFRUGDQFH ZLWK ,6$V 8. ZLOO

PDWHULDO PLVVWDWHPHQW ZKHQ LW H[LVWV OLV

Tar
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IURP IUDXG RU HUURU DQG DUH FRQVLGHUHG%PDMWIBUROQ AVKIL VL Q@Q GHIUG/X\DBDPA LR ZH GHVLJIQHG
LQ WKH DJJUHJDWH WKH\ FRXOG UHDVRQDEOWREHGHQWRWHBGRW FRREOXBQFH ZLWK VXFK ODZV
WKH HFRQRPLF GHFLVLRQV RI XVHUV WDNHQ IRGHYWHIEBG LMQRWKHKBUWHDJIJUDSKY DERYH 2XU S
ILOQDQFLDO VWDWHPHQWYV MRXUQDO HQWU\ WHVWLQJ ZLWK D IRFXV RQ PD

MRXUODOV LQGLFDWLQJ ODUJH RU XQXVXDO WU
([SODQDWLRQ DV WR ZKDW H[WHQW WKH, @;(IQS'\WNEB(?LQJ RI WKH EXVLQHVV HQTXLULHV
FRQVLGHUHG FDSDEOH RI GHWHFWLQJ Ly J&@R@\!‘VWI}@F\@XGLQJ WKRVH DW IX00 DQG
LOQFOXGLQJ IUDXG DQG IRFXVHG WHVWLQJ DV UHIHUUHG WR LQ WK
,UUHJXODULWLHY LQFOXGLQJ IUDXG DUH LQWWINQRHRERYMQ FRPSOLDQFH

ZLWK ODZV DQG UHJXODWLRQV :H GHVLJQ SU %\@
UHVSRQVLELOLWLHVY RXWOLQHG DERYH W ' PV éfﬁé}v'ﬁ&‘ﬁ"r
IUDXG 7KH ULVN RI QRW GHWHFWLQJ D PDwh P Q )

LWKRIDW UHV SRQ

Q NDWHDP
L Yo wen)” D ST
IUDXG LV KLJKHU WKDQ WKH ULVN RI QRW G AT RO
HUURU DV IUDXG PD\ LQYROYH GHOLEHUD 13 BHJd R\

H[DPSOH IRUJHU\ RU LQWHQWLRQDO PLVUHBNKRWUHQWDW WRRYYV RAHWKYRXIKTXLUHG WR DGG

FROOXVLRQ 7KH H[WHQW WR ZKLFK RXU SUR ﬁ'&(ﬁ(#i‘LVQQWkEiDLﬁPT—EMﬁbGDWLRQ IURP WKH $X
GHWHFWLQJ LUUHJXODULWLHY LQFOXGLQJ I R%gLWWﬁﬁ%ﬁ%N&WSDUHQW FRPSDQ\ RQ

+RZHYHU WKH SULPDU\ UHVSRQVLELOLW)\ IR NKH SUHWRQMNRIVDWIGH ILQDQFLDO VWDWHPH(
GHWHFWLRQ RI IUDXG UHVWV ZLWK ERWK WKRVHFFKHEHWG z 1DRG MYEMIOXGIRW ILOQDQFLDO SF
Rl WKH 3DUHQW FRPSDQ\ DQG PDQDJHPHQW DSSRLQWPHQW DV DXGLWRU ZDV DSSURYHG E\ V
$QOXDO *HQHUDO OHHWLQJ RQ $SULO
‘H REWDLQHG DQ XQGHUVWDQGLQJ RI WKH &gl D B REc Ukl WRIMHRYX O LQWHUUXSWHG HQJDJ
IUDPHZRUNV WKDW DUH DSSOLFDEOH WR Wish) jYREKR\OQPoRBWHY HRH S HDSSRLOWPHQWYV L\
WKDW WKH PRVW VLIQLILFDQW DUH WKRVH K Wy80QBVhE WhR WKEH®HSRUWLQJ
IUDPHZRUN 8. DGRSWHG LQWHUQDWLRQDO DAFRXQWVKRSYWPRERVGRINVEFWHQW ZLWK WKE

&RPSDQLHV SFW  DQG 8. &RUSRUDWH *RYKQ BAFL 6RGH LARBQG 5LYN &RPPLWWHH
UHOHYDQW WD[ FRPSOLDQFH UHJXODWLRQV ,Q DGGLWLRQ ZH FRQFOXGHG

WKDW WKHUH DUH FHUWDLQ VLJQLILFDQWS8)/IZWRDB& WHIKBBRWWRQV ZKLFK PD\

KDYH DQ HIITHFW RQ WKH GHWHUPLQDWLRQ RUWIKHSRRERXQWFDEHEVROHO\ WR WKH 3DUHQW F
GLVFORVXUHV LQ WKH ILQDQFLDO VWDWHRERGWMW. 6 HH-FFRWE B JEUMWLQIKSKIOHISWHU RI 3DUW

DQG UHOHYDQW UXOHV DQG UHJXODWLRQY¥RNV WKH2XUWXEKQWL IXR BN IRV EHRQ XQGHUWDNH
$XWKRULW\ 35%$ JLODQFLDO &RQGXFW $SXWIKWHLWR WS 3 DUHQWKIRRHSBO\ V PHPEHUV WKR
RWKHU DSSOLFDEOH UHJXODWRUV DURXQ & WKH IR VR VWDWH WR WKHP LQ DQ DXGLWRU \
‘H XQGHUVWRRG KRZ 6FKURGHUV SOF LV FRASBIRVAJI Zrh WK W KRYBIHVW H[WHQW SHUPLWWHG
IUDPHZRUNV E\ PDNLQJ HQTXLULHV RI VHQRR Y PDXFHH HIHNWSWQVLELOLW\ WR DQ\RQH RWKHU
LQFOXGLQJ WKH &KLHI )LQDQFLDO 2IILFHUDJ 8 QWP Q@ DARKRQWV HFRPERBS VQPHPEHUY DV D ERG\

6HFUHWDU\ &KLHI 5LVN 2IILFHU +HDG RI |QWRHKQRUEHSKRIUW DRG MYHWKH RSLQLRQV ZH KDY
&KDLUPDQ RI WKH $XGLW DQG 5LVN &RPPLWWHH :H FRUURERUDWHG

RXU XQGHUVWDQGLQJ WKURXJK RXU UHYLHZ RI ERDUG DQG FRPPLWWHH
PHHWLQJ PLQXWHV SDSHUV SURYLGHG WRDWKN $XGHWQIRG 5LVN
&RPPLWWHH DQG FRUUHVSRQGHQFH UHF HLYGIGR LURR DMKHWIB$ XS L W R U

)&$

‘H DVVHVVHG WKH VXVFHSWLELOLW\ Rl WKR U WR¥S RQl ERR®OUDO (UQVW <RXQJ //3 6WDWX\
VWDWHPHQWY WR PDWHULDO PLVVWDWHPHQYEREQFOXGLQJ KRZ IUDXG PLIKW
RFFXU E\ PHHWLQJ ZLWK PDQDJHPHQW WR XQGHUVWDQG ZKHUH WKH\
FRQVLGHUHG WKHUH ZDV VXVFHSWLELOLW\ WR IUDXG :H DOVR FRQVLGHUHG
SHUIRUPDQFH WDUJHWYV DQG WKHLU SRWHQMWYFHE LQIOXHQFH RQ HIIRUWYV
PDGH E\ PDQDJHPHQW WR PDQDJH RU LQIOXHQFH WKH SHUFHSWLRQV

RI DQDO\WWVY :H FRQVLGHUHG WKH FRQWUROV WKDW WKH *URXS KDV
HVWDEOLVKHG WR DGGUHVV ULVNV LGHQWLILHG RU WKDW RWKHUZLVH
SUHYHQW GHWHU DQG GHWHFW IUDXG DQG KRZ VHQLRU PDQDJHPHQW
PRQLWRUV WKHVH FRQWUROV :KHUH WKH ULVN ZDV FRQVLGHUHG WR EH
KLIJKHU ZH SHUIRUPHG DXGLW SURFHGXUHV WR DGGUHVV HDFK

LGHQWLILHG IUDXG ULVN

IRWHYV
7KH PDLQWHQDQFH DQG LQWHJULW\ RI WKH 6FKURGHUV SOF ZHEVLWH LV WKH UHVSRQVLELOLW\ RI WKH "LUHFWF
Rl WKHVH PDWWHUV DQG DFFRUGLQJO\ WKH DXGLWRUV DFFHSW QR UHVSRQVLELOLW\ IRU DQ\ FKDQJHV WKDW F
SUHVHQWHG RQ WKH ZHEVLWH
/HILVODWLRQ LQ WKH 8QLWHG .LQJGRP JRYHUQLQJ WKH SUHSDUDWLRQ DQG GLVVHPLQDWLRQ RI ILQDQFLDO VWI

of 6FKURGHY® ,7:10;:=?:,9/: .p@9?>:



6KDUHKROGHU DQG V
LOIRUPDWLRO
lexpunkrocHUull QIRUPDWLRQ

|\I YH \HDIU FRQVROI GI')\I\II—‘G ILQDQFLDO VXPPDU!'
&OLPDWH UHODWHG ILQDQFLDO GLVFORVXUHV

*RYHUQLQJ RXU QRQ ILQDQFLDO LQIRUPDWLRQ
korviDu\
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6KDUHKRO G K
\ L GLYLGHQGY LQWR D EDQN RU EXLOGLQJ VEF

XFH WKH ULVN RI IUDXG DQG ZLOO SURYLGH \

| R l ' P D W L R IXQGYV WKDQ SD\PHQW E\ FKHTXH $SSOLFDW
GDWH FDQ EH PDGH E\ FRQWDFWLQJ WKH 5HJI

6EFKURGBOV L \RXU GLYLGHQG LV SDLG GLUHFWO\ LQWR \RXU
\RX ZLOO UHFHLYH DQ DQQXDO FRQVRC
SHILVWHUHG LQ (QJODQG DQG :DOHV &RPSEE(g\Qﬁ%( UPDWLRQ ZKLFK ZLOO EH VHQW WR \RX LQ
5HJLVWHUHG RIILFH DW WKH WLPH WKH LQWHULP GLYLGHQG LV SDLG
/IRQGRQ :DOMRQCGERH< $8 ‘I YI GHQG FRQILUPDWLRQV DUH DYDLODEOH HOHF

7HO L QvHVWRUEH@RUWAKRR KN KDUHKROGHUYV ZKR KDY
(PDWFKURGHUV FRP  SD\PHQWV PDQGDWHG WR WKHLU EDQN RU EXLOG!
‘HEV HUV FRP DQG ZKR KDYH H[SUHVVHG D SUHIHUHQFH IRU HO}

&RPSXWHUVKDUH ,QYHVWRU 6HUYLFHV SOF

7KH 3DYLOLROQV 7KH &RPSDQ\ RSHUDWHV D 'LYLGHQG 5HLQYHVWPF

%ULGIZDWHU 5RDG ZKLFK SURYLGHV VKDUHKROGHUV ZLWK D ZD\ RI L

WULVWRO %6 == VKDUHKROGLQJ LQ WKH &RPSDQ\ E\ UHLQYHVWLQ.
FRS\ Rl WKH '5,3 WHUPV DQG FRQGLWLRQV DQG D

8. BKDUHKROGHU KHOSOLQH EH REWDLQHG IURP WKH 5HJLVWUDU

JUHHSKRQH 8. FDOOHUV RQO\

 QWHLLQDWI RODO RHQWSD l:/ RI GLYLGHQG SD\PHQWYV FDQ EH IRXQG L
(PDL UVKDUH FR XN
“HEVL NQWUH FR X 6FKURGHUV RIIHUV D VHUYLFH WR VKDUHKROGHU"
FRXQWULHYV WKDW HQDEOHVY GLYLGHQGYV WR EH U
JLQDQFLDO FDOHQGDU <RX FDQ FKHFN \RXU HOLJLELOLW\ DQG RU UHTXH
([l GLYLGHQG GDWH bODUFK FROQWDFWLQJ WKH 5HJLVWUDU
5HFRUG GDWH bODUFK .
5.3 HOHFWLRQ GDWH bSSULO ;?LEF){L;(SQI;SLJH\\//VRDUVHKDDZUDHU}ERV(V)ISD'_\'NU\\//VKHLU VKDUHKROG
$QQXDO *HQHUDO OH| boD\ XQVROLFLWHG WHOHSKRQH FDOOV RU FRUUHVSRC
)LQDO GLYLGHQG SD\ bOD\ LQYHVWPHQW PDWWHUV 7KHVH DUH W\SLFDOO\ I
+DOIl \HDU UHVXOWYV -X0\ EURNHUV ZKR WDUJHW 8. VKDUHKROGHUV RIIHU
,QWHULP GLYLGHQG ¢ 6HSWHPEH RIWHQ WXUQ RXW WR EH ZRUWKOHVV RU KLJK UL\
7KHVH RSHUDWLRQV DUH FRPPRQO\ NQRZQ DV ER
'DWH WR EH FRQILUPHG EURNHUV FDQ EH YHU\ SHUVLVWHQW DQG H[WUH
$QQXDEQHUDO OHHWLQJ 6KDUHKROGHUY DUH DGYLVHG WR EH ZDU\ RI DQ\

2XU $*0 ZLOO EH/RBOBMWORQGERH< $8 RIIHUV WR EX\ VKDUHV DW D GLVFRXQW RU RIIHU
DQG HOHFWURQLFDOO\ YLD D OLbow E URDWE FBVHRRY Y k X UREDYHFHLYH DQV XQVROLFLWHG LQY

DP PDNH VXUH \RX JHW WKH FRUUHFW QDPH RI WKH
,QYHVWRU &HQWUH RUJDQLVDW'—RQ

HFN WKDW WHUO\ DXWKRULVHG
&RPSXWHUVKDUH LV WKH &RPSDQ\ V VKDUH UJH%MIW PHQ’&Y ‘#I]f'("RJUJ XN
LV &RPSXWHUVKDUH V IUHH VHOI VHUYLFH E\ FDOOLQJ
FDQ PDQDJH WKHLU LQWHUHVWYV RQOLQH IED RUJ XN ERQVXPHUVY UHSRUW VFDP XQDXWKRI

7KH ZHEVLWH HQDEOHV VKDUHKROGHUV WR GR QRW GHDO ZLWK DQ\ ILUP WKDW \RX DUH XQ\

YLHZ VKDUH EDODQFHV I \RX GHDO ZLWK DQ XQDXWKRULVHG ILUP \RX ZL

UHFHLYH SD\PHQW XQGHU WKH )LQDQFLDO 6HUYL
FKDQJH DGGUHVV GHWDLOV 6FKHPH 7KH )&$ SURYLGHVY D OIVW RI WKH XQDXV
YLHZ SD\PHQW DQG WD[ LQIRUPDWLRQ DZDUH BRI _ZKIFK FDQ HUV ZDU

RULVHG ILUPV

XSGDWH SD\PHQW LQVWUXFWLRQV
ORUH GHWDLQHG 1 QIRUPDWIRQ RQ WKLV RU VLPL

XSGDWH FRPPXQLFDWLRQ LQVWUXFWLRQV;; WKH )&$ ZLH_EDLLBM_H_E_MIFR(‘)\/XDHII\/ IQURWHFW \R

l.ﬁ_K_D_I.I.i:LK_R_D_G_lEUV FDQ UHJLVWHU WKHLU HPD GVGUHVV DWwW
LQYHVWRILEH QW UWHFRRWN.ILHG HOHFWURQLRDPO\WRD 8YHRVWOA VWD RPSOLFDWLRQV RI VLP
$*0V DQG FDQ UHFHLYH VKDUHKROGHU FRPRYRQLFEMLERY Y YKSRVFWEXIDO VKDUH FODVV VV

$QQXDO SHSRUW DQG SFFRXQWV DQG WKH 1R\ FHLR)) FRHWS FHBRPLB8MbLov wo[ uHoDWLQJ

(QTXLULHY DQG QRWLILFDWLRQV FRQFHUQLIRPESHQVIHOREUA W ROYM EHUXWH. DEOVWNE 'LYLVLRQ
RU WUDQVIHUVY DQG DGGUHVV FKDQJHV VKRWKOIBUBEM WHQ@W WR RW 8 MK VWVQUEHISWHPEHU FD
&RPSDQ\ V ZHEVLWH

‘o, 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:



JLYH \HDU FRQVROLGDWHG ILQDQFLDO VXPPDU\

J)LM \HDARRQVROLGDWHG ILQDQFLDO VXPPDU\ XQDXGLWHG

.1.° TRV M3 pep M3 s
K9 18 18 18 18

2SHUDWLQJ SURILW EHIRUH WDJ
7D
2SHUDWLQJ SURILW DIWHU WD]

.1.e pep TRy Hip’ p3ps

3URILW EHIRUH WDJ
7D
3URILW DIWHU WD]

.T1.e pep TRy Mep’ peps
<1>-@5:3<1->:5:3?2<<1><?24->1 1:/1 09.¢ 09.¢ 09.C 09.C
%DVLF HDUQLQJV SHU VKDUH

'LOXWHG HDUQLQJV SHU VKDUH

.1.e pep TRy MEp’ peps
->:5:3?2<<1><?4->1 1:/1 09.( 09.( 09.( 09.(
%DVLF HDUQLQJV SHU VKDUH

'LOXWHG HDUQLQJV SHU VKDUH

5B501:0? 1.° pip P3| pip’ pept
&RVW eP
3HQFH SHU VKDUH

7TRWDO HTXLW\ eP

1HW DVVHWV SHU VKDUH SHQFH

=

1Le usp e p e ue
>;A<<19<8;E11?<-@<E1-><1:0<!-< 1/19.1> A9.1> @8-0: @8-0 @8-0: @8-0
8QLWHG .LQJGRP
(XURSH OLGGOH (DVW DQG $IULFD
$VLD 3DFLILF
$PHULFDV

D/4-:31<>-@1?<D</8;?5:3<1-< 1/19.1> 1.° p3p! pep p3p’ pept
6WHUOLQJ

(XUR

86 GROODU

6ZLVV IUDQF

$XVWUDOLDQ GROODU

+RQJ .RQJ GROODU

-DSDQHVH \HQ

6LQJDSRUHDQ GROODU

&KLQHVH UHQPLQEL

D/4-:31<>-@1?<H<-B1>-31 1.° p3p U3 pu3p’ p3pt
6WHUOLQJ

(XUR

86 GROODU

6ZLVV IUDQF

$XVWUDOLDQ GROODU

+RQJ .RQJ GROODU

-DSDQHVH \HQ

6LQJDSRUHDQ GROODU

&KLQHVH UHQPLQEL

6HH QRMHY WKH EDVLV RI WKLV FDOFXODWLRQ 3ULRU \HDU FRPSDUDWLYHV KDYH EHHQ UHVWDWHG@QROORZLQJ W

'LYLGHQGV SHU VKDUH DUH WKRVH DPRXQWY DSSURYHG E\ WKH VKDUHKROGHUV WR EH SDLG ZLWKLQ WKH \HDU ¥
VSHFLILHG GDWHV 3ULRU \HDU FRPSDUDWLYHV KDYH EHHQ UHVWDWHG IROORZLQUQVKH VLPSOLILFDWLRQ RI WKF
1HW DVVHWYV SHU VKDUH DUH FDOFXODWHG E\ XVLQJ WKH HDFG DWW @ X P& HRURIHDKDRRIFS DQ D WY X H VD WDW K HE HHHIQU U H
VLPSOLILFDWLRQ RI WKH &RPSDQ\ V GXDO VKDUH FODVV VWUXFWXUH LQ

ro1 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:
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R X z H§D V ZH LGHQWLI\ DQG DVV

&GOLPDWH U HQQDEW: 5O0XD0 LQYHOWRUL R
UHOHYHOQMPLVVLRQV PRQLWRULQJ WUDQVLWLRQ

I L D I: L D O SK\WLFDO ULVNV XVLQJ WKLQ2E S DHWR §H VB VD IQRD@L
ULVNV DQG RSSRUWXQLWLHV DUH PDQDJHG E\ WK

LRQV VXSSRUWHG E\ WKH &RUSRUDWH 6XV"

IXQF
G L V F O R V X U HKMOORZLQJ WDEOHV RXWOLQH WKH SRWHQWL

RSSRUWXQLWLHY WKDW FRXOG KDYH D PDWHULDC

2XUﬁ/Ovt[5DWH UHODWHG ILQDQFLDO GLVFORMIPRHRW PRREPIW E PRIQKRUL]IRQV LQ ZKLFK .
SDJ 7KLV VHFWLRQ SURYLGHV DGGLWYWKHBINEHRPHIBYWLR B LR XU

FOLPDWH UHODWHG ILQDQFLDO GLVFORVXUHY kQ@FO¥ BUIIRMUFKYURWWIVHSRUWLQJ SHULRC
JRYHUQDQFH ULVN PDQDJHPHQW DQG PHWULFRWRRE MWW LHY WR PDQDJH FOLPDWH UL
6WUDWHJ\ OHGLXP WHUP \HDUV $0LJQV ZLWK RXU VWU

VLQHVV IRUHFDVWLQJ DQG YLDELOLW\ DVVHV
2XU VXVWDLQDELOLW\ VWIQRXWH EX MV GHP\EH H WASLEDO. LOYHYWPHOW DWLRQ RI RXU F
VWUDWHJLF DQG ILQDQFLDO SODQQLQJ SURFH D’P'D‘*@\jr—b %Q?'?RN'?.& HLﬁ’PNﬁ\é(@QG RSSRUWXQL!
RI DQ\ FKDQJHV QHHGHG WR UHVSRQG WR FO WE B DI H S WAV W% 1 U D P H

RSSRUWXQWQ RXU FOLPDWH FKDQJH VW \HDUV 5HIOHFWV WKH SHULRG L
bt LA JHV PDWHULDO FKDQJHV LQ WKH FOLPDWH H[SRVXUF

5LVNVY DQG RSSRUWXQLWLHYV FRPSDQLHV LQFOXGLQJ DV D UHVXOW RI RXU HC(

‘H YLHZ WKH FRQVLGHUDWLRQ RI VXVWDLQDERRRHEV NoWEPESwDo wR
RXU ILGXFLDU\ UHVSRQVLELOLWLHV WR GHO L QRHRD M PR\ \VYkRPO LPSDFWV RI F

)
GHFDUERQLVDWLRQ Rl WKH JOREDO HFRQRP\FEPRVHAK O X b QVRIRQVY[\WRYS WKH OHYHO RI SR«
DQG RSSRUWXQLWLHV $V D UHVXOW RI Rxu FOLFBWH FEBQIH ¢WADWHFRPH FOHDURHU 2XU E

ZH H[SHFW WKH DVVHWYV ZH LQYHVW LQ zLoo-R2LOFH R mEskY AL WRHRY RRVARWH VFHQDULRY
RI WKH WUDQVLWLRQ (DFK LQYHVWPHQW GHWFRYPPEHUY FoLPDWH UHODWHG

ULVNV DQG RSSRUWXQLWLHV ZKLFK LV UHYor\AM R DWW kSH B LR D RQUUHODWHIEP OLVNY DQG RSS
DQQXDO DFFUHGLWDWLRQ HPHUJH DFURVY DOO WLPH KRUL]JRQV KRZHYHU 2

7KHDSSURDFK WR LGHQWLI\LQJ DVVHVVLQJ ‘BB Wb@ﬁ%ﬁﬁb%%‘gﬂd’w&fqgﬁ%ﬁ#u PRVW VLJIQLILF
DQG RSSRUWXQLWLHV GLIIHUV GHSHQGLQJ EzégstvRW WHIRGY RY VY RERPEYNpYRWLQIV ZH KD

DQG EXVLQHVYV VXPSWLRQV DFURVYV WKH GLITHUHQW WHPSHUD!'
UHFRJQLVLQJ WKDW PXOWLSOH IDFWRUV FRXOG L

JRU RRXEOLF ODUNHWY EXVLQHVYV ZKHUH D RYREWQRXWRFARPAH/ R I

GDWD LV DYDLODEOH WR DVVHVV FRPSDQLHY PRGHOV VXSSRUW RX

U
LQYHVWPHQW WHDPV LQ LGHQWLI\LQJ F0L7P'8-\A\fHD9|98rg\(/\¥ PGy NHPBBERUN VXSSRUW RXU RQ
\ B
JF

N
RSSRUWXQLWLHY DXJPHQWLQJ WKHLU RZEXHFHQW% %O%FFEIQ%W(Y/LV\P&\ QFH UWXVDWOLQDELALW

LOVLIKWV CQFOXGL WH FKDQJH DQG DWWHLBOFURSL
)JRU RGAKURGHUV &DSLWDO EXVLQHVV GDWH LY. WESLFDOO\ PRUH VSQUYH.» @

DQG ZH UHO\ PRUH RQ RXU NQRZOHGJH RI WK

SRUWIROLR FRPSDQLHV WR DVVHVV FOLP pQc £ /RZ
RSSRUWXQLWLHYV OHGLXP WHURHDUYV OHGLXP

JRIRXBIDOWK 0DQDJIHPHQW EXVLQHVV DQG,RXQWi BRYR3HY LLIK

WHDPV ZHbDVVHVV WKLUG SDUW\ PDQDJIHUVERO WKHLU DOLIOPHQW- kI

WKH 3DULV $JUHHPHQW DQG WKH H[WHQW (WRHRIKIHK QK] WHBANPYGHU
FOLPDWH UHODWHG ULVNV DQG RSSRUWXQLWLHY LQ WKHLU LQYHVWPHQWYV

& LPDWIH/ NV

9<-/@

"5?27 1?/>5<@5;:<-:0<.A?5:1??2<$991P2@-91-"»X, X 11X ??21??91:.@ /@5;:?<@;<95@53-@1<>57?7
7UDQVLWLFIQOXUH WR HVWDEODWIGEXRPDWB Z 4XDOLWDWL¥RQGXFW FOLHQW VXUYH\V IRU L
ODUNHW SURGXFWV WR PHHW FOLHQW GHPDQG DQG UHWDLO FOLHQWY WR DVVHVV
ULVN UHVXOWLQJ LQ ORVV RI PDUNHW VKDUH ‘H KDYH GHYHORSHG D FOLPDWH SU
DQG UHGXFHG UHYHQXHV IUDPHZRUN DOLJQLQJ RXU SXEOLF |
PDUNHW SURGXFWV ZLWK FOLHQW G

REMHFWLYHV

7UDQVLWLRQLHQW SHUFHSWLR Q@ MKIDW RXU AXDOLWDWR®NXPH DQG VHQWLPHQW RI FRYHUL
5HSXWDWSRQLWLRQ RQ VXVWDLQDELOLW\ GLIIHUV SXEOLFDWLRQV DFURVV DOO PDUNH
WR WKHLUV RU WKDW ZH DUH QRW RSHUDWH DQG RQ VRFLDO PHGLD LV
PDQDJLQJ FOLPDWH ULVNV RU DQG PRQLWRUHG RQ DQ RQJRLQJ ED
RSSRUWXQLWLHY DSSURSULDWHO\ UHSRUWHG WR RXU *URXS 5LVN &RP
UHVXOWLQJ LQ D UHGXFWLRQ LQ $80 $XGLW DQG 5LVN &RPPLWWHH :H W

DSSURSULDWH DFWLRQ WR DGGUHV)
HLWKHU KDYH RU PD\ UHVXOW LQ LP
UHSXWDWLRQ

roo 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:
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7TUDQVLWLRHIXODWRU\ EUHDFKHWGXHPWR WKH AXDOLWDWLDNVHVV WKH LPSDFW RI QHZ FOLF

3ROLF\ DQ@FUHDVLQJ YROXPH FRPSOH[LW\

OHJDO UL\DNQG VFRSH RI FOLPDWH UHJXODWLRQV
DQG OHJDO DFWLRQ DULVLQJ IURP H J
DQWL (6* OHJLVODWLRQ UHVXOWLQJ LQ
ILQHV DQG UHSXWDWLRQDO GDPDJH

UHJXODWLRQ DQG LPSOHPHQW D VX
RSHUDWLQJ PRGHO ZLWK SURFHVVH
FRQWUROV

7TUDQVLWLRHY FOLPDWH UHJXODMWIGRQXWY LPSDUFW 4XDQWLWDHWKIPWHH GHYHORSHG D FOLPDWH LQ!

3ROLF\ DQ@YHVWHH FRPSDQ\ YDOXDWLRQV
OHJDO ULWMHVXOWLQJ LQ UHGXFHG SURILWDELOLW\
RI LQYHVWPHQW SRUWIROLRYV

GDVKERDUG IRU RXU LQYHVWPHQW \
SURYLGLQJ LQVLIJIKWY LQWR WKH WL
DQG RSSRUWXQLWLHV WKHLU SRUWI
DUH H[SRVHG WR 7KLV LQFOXGHV D
RI D FRPSDQ\ V H[SRVXUH WR SRWH(
PHDVXUHVY VXFK DV WKH LQWURGXF\
FDUERQ WD]

3K\VLFDO ([WUHPH ZHDWKHU HYHQWXP

$FXWH LPSDFW LQYHVWHH FRPSDQLHV
DQG WKHLU YDOXH FKDLQV
DITHFWLQJ FRPSDQ\ YDOXDWLRQV
DQG UHGXFLQJ WKH SURILWDELOLW\
RI LQYHVWPHQW SRUWIROLRYV

Z AXDOQWLWDIWIIWWMHGDWD LV DYDLODEOH ZH XQ

VFHQDULR DQDO\VLV WR DVVHVV W
RI RXU LQYHVWPHQWY WR WKH SK\!
FOLPDWH FKDQJH :H DVVHVV RXU F
RIILFH VLWHV XVLQJ D SK\VLFDO Ul
PRGHO

3K\VLFDO /RQJ WHUP FOLPDWH (FKBQGH &

&KURQLF HJ WHPSHUDWXUHORQH VHD
OHYHO ULVH LPSDFWV LQYHVWHH
FRPSDQLHV DQG WKHLU YDOXH
FKDLQV DIIHFWLQJ FRPSDQ\
YDOXDWLRQV DQG UHGXFLQJ WKH
SURILWDELOLW\ RI LQYHVWPHQW
SRUWIROLRYV

Z AXDOQWLWDKWAIWHGDWD LV DYDLODEOH ZH XQ

VFHQDULR DQDO\VLV WR DVVHVV W
RI RXU LQYHVWPHQWY WR WKH SK\!
FOLPDWH FKDQJH :H DVVHVV RXU F
RIILFH VLWHV XVLQJ D SK\VLFDO Ul
PRGHO

$591<4;>5F;: 9<-/@<>-@
6KRUW WHURDU +LJK
OHGLXP WHURHDUYV OHGLXP
/IRQJ WHUP \HDUV Z IRZ

(IWHQGHG ORQJ WHWPV

&OLPDWH RSSRUWXQLWLHV
9<-/@
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BURGXFW%OLPDWH PLWLIJDWLEBRRUILON HVWPHQAWN 4XDOLWDW L GHYHORS LQYHVWPHQW VWUDWH.

DQG VWUDWHJILHV H J UAHEHZXDPE O H

VHUYLFHVLQIUDVWUXFWXUH DQG RU FOLPDWH
WHFKQRORJ\ DUH GHYHORSHG WR
PHHW FOLHQW GHPDQG UHVXOWLQJ
LQ LQFUHDVHG PDUNHW VKDUH DQG
UHYHQXHYV

FOLHQWYV DFKLHYH WKHLU VXVWDLQ
IRFXVLQJ RQ WKHPHV DULVLQJ IURP
JHUR WUDQVLWLRQ LQFOXGLQJ WKF
WUDQVLWLRQ VWUDWHJ\ RU 6FKURG
RXU UHQHZDEOH LQIUDVWUXFWXUH
EXVLQHVYV

SURGXFW%OLPDWH DGDSWDWLRQGLXPHVYWPHQW 4XDOLWDW L GHYHORS LQYHVWPHQW VWUDWH.

DQG VWUDWHJILHY HJ IGRRBI GHIHQFHV

VHUYLFHVRU QDWXUH EDVHG VROXWLRQV DUH
GHYHORSHG WR PHHW FOLHQW
GHPDQG UHVXOWLQJ LQ LQFUHDVHG
PDUNHW VKDUH DQG UHYHQXHV

FOLHQWYV DFKLHYH WKHLU VXVWDLQ
IRFXVLQJ RQ LQYHVWLQJ LQ LQIUDV
WHFKQRORJLHV WKDW DLP WR SURW
SK\VLFDO LPSDFWV RI FOLPDWH FKD
WKH VXVWDLQDEOH IRRG DQG ZDWH

ODUNHW 3RVLWLYH SHUFHSWLRHGRXRXD

DQG FOLPDWH FDSDELOLWLHV DQG

5HSXWDWYRQXWLRQV SODFH XV LQ D
IDYRXUDEOH SRVLWLRQ WR VHUYH
FOLHQWY FOLPDWH FRPPLWPHQWYV
OHDGLQJ WR LQFUHDVHG GHPDQG
DQG UHYHQXHV

AXDQWLWDWYIYHHZ VXVWDLQDELOLW\ DV DQ LP.

VRXUFH Rl SRWHQWLDO ORQJ WHUP
SHUIRUPDQFH 2XU QHZ WRROV KHO
WHDPV DVVHVV FRPSDQLHV H[SRVX
QHW ]JHUR WUDQVLWLRQ DQG ZH KD
D GHFDUERQLVDWLRQ JURXS WR VX¢
LQYHVWPHQW REMHFWLYHV

6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:
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TKHVDPHZRKWDY EHHQ HVWDEOLVKHG IRU ILYH PDLQ
\JHV OLVWHG HTXLWLHVY DQG FRUSRUDWH ERQC

FRUSRUDWH GHEW RU ORDQV H[WG®G ¥RYBGUPDOD .

V W l | D W H J \ ERQGV ZLWK IXUWKHU DVVHW FODVVHV VXFK DV

VFHQDULR DIQDEL\Y LV
2XU FOLPDWH FKDQJH VWUDWHJI\ FRYHUV ERW kPR HT 1\ WWMRSQ/RPO\V'—V FDQ EH YDOXDEOH
ZH PDQDJH DQG RXU RZQ RSHUDWLRQV OH Q ?69\9}; DQJE RI SRJVS/LEOVHW'UXSN\A?(FL"J"'\\I'
FDSDELOLWLHV RXU LQVLJKWV RXUbLQIOX gy H'[('g LE%_{%Y QQ}L% é)@'ﬁfw RIQH[SHFWHG ol
RXU DELOLWA WR LQVSLUH RWKHUV  $ PRUHGHWDERSRPG HYFKbSW B\VHG WKH H[SRVXUH
WKHVH OHYHUV RI DFWLRQ FDQ EH IRXQG RRRRYE § P\ RIPRVEKREPEDYSY DQG WUDQVLWLRQ FOLPD

VWUDWHJ\ GLDJU SDJHV FOLPDWH VFHQDULRV )RU WKH DQDO\VLV VKRZQ
6WDQOH\ &DSLWDO ,QWHUQDWLRQDO V 06&, DJJI
' QYHVWLQJ VXVWDLQDEO\ 5LVN 9D5 DQDO\VLV ZKLFK FRPELQHV SK\VLFDO

XQGHU WKUHH UHSUHVHQWDWLYH WHPSHUDWXUH

7KH LQYHVWPHQWY ZHbPDQDJH
Q Q Q IURP DQ RUGHUO\ WUDQVLWLRQ WR QHW JHUR OL

JQVLIKWV WHPSHUDWXUH ULVH WR r& E\ WKURXJK VWU
DQG LQQRYDWLRQ WR VFHQDULRV ZKHUH FOLPDW

,QIOXHQFH DQG WHPSHUDWXUHYV ULVH IXUWKHU
,QQRYDWH 7KH VFHQDULRV XVHG DUH QRW LQWHQGHG WR EF
IXWXUH EXW UDWKHU KLJKOLJKW WKH ULVNV DQC
&RUSRUDWH VXVWDLQDELOLW\ GLIIHUHQW SRVVLEOH RXWFRPHV 7KH PRGHOV DV
DGDSWDWLRQ IURP FRPSDQLHV RYHU WLPH 7KLV
2XU RZQ RSHUDWLRQV VQDSVKRW RI FXUUHQW KROGLQJV DQG GRHV QRW
PLWLJDWH ULVN VXFK DV HQJDJHPHQW RU SRUWI
,QVSLUH DQDO\VLV LV EDVHG RQ RXU H[SRVXUH WR LQYHV!

HTXLW\ DQG FRUSRUDWH ERQGYV 7KH\ DUH UHIHUI

LQYHVWPHQWYV
,QVLIKWYV OHDVXUH DQG PDQDJH

H[QSRVXUH

LQ RXU FOLHQWV LQYHVWPHQW sEBHHR JFOHQV RI DIJUHLRWHEXBELPRXH 9D5
FRYHUHG LQYHVWPHQWY DUH PRVW H[SRVHG WR |

,Q ERWK RXU QHDU WHUP DQG ORQJ WH&JF‘K\N\EFJ';%WP%?D‘RFV%WB Pﬁgﬁ?WLHVQKm%D\L?UT%P\?T“H‘

VFRSBVVHWY DUH EWJRFGOD FOQ QVW RXU OL |9L3“V\V/Dd<j1¥vvl-um HUD% WSH PRGHOOVkJRZVOWKQD(\-jV

SDWKZDXBLG WHERSHDQG WHPSHUDWXUH VERUHYZHI\R DU LRNQ

e LU HU WKDQWSKWLPBRUWNEW WR QRWH W
ZKLOHFR D WHPSHUDW X OHR @ F ROY L%\HRW
ré& OHFRXWH 6 DQG SHU DR Y & @RGH RXWSXWV DUH RQH YLHZ RI WKH ZRUOG DC

WHUWDV r& UHIOHFW WKH SRWHQWLDO ORQJHU WHUP SK\VLFI
7TKH LQYHVWPHQWY ZH PDQDJH DUH H[SRVHBKWR JHO LIUWWH. EX¥ BV D\QIEYHQ WKH FRPSOH[ DQG
RSSRUWXQLWLHY DQG WKH QHW JHUR WUDQSKWLRDQOVXEWNDYSWKMUHD WD QRW.F HITKAW RI WLS,
FRQVLVWHQW DFURVV DVVHW FODVV UHIJLRRBUIREGWWER U MRHEHI® JLIZREDOWHSUHVHQW WKH
GLYHUVLILHG SXWV XV LQ D VWURQJ SRVLWRRW KWHRFRYHQWGILRSBRWWNQUWWLHEKLOH WKH FRO

2XU H[SRVXUH WR D ZLGH UDQJH RI DVVHWI U[EUQ ‘DF?IBEF/II X (5‘/ RU 7K:|UV|-\|/KDHU:FPRDURNF
WDNH D VLQJOH DSSURDFK WR LOQOWHJUDWL \553 % 5 \XRV§§§VVLYHO\ PRU(IQ-| =
RSSRUWXQLWLHYVY DOWKRXJK ZH DSSO\ FRQ g E’\g lB Hﬁ Q UJ\ XQGHU PRUH DJ
IUDPHZRUNYV DV IDU DV SRVVLEOH 7KHVH ILXZ )g) 'FQ h 6F l?F\GGH%v

SXEOLF PDUNHWYVY SULYDWH PDUNHWXUD @G Hl—b LQYHVWPHQWYV

$FFUHGLWDWHRRWN HVYVH/QIQRYFRSH HVWPHQ@WH QHIJDWLYH LPSOLFDWLRQV RI SK\WLFDO FOLP|
GNNNMRQVLGHU FOLPDWH ULVNV DQG RSSRUWX®WIZWLHNHGL WKWK WWHIDQVLWLRQ ULVN LPSDFWYV

LQYHVWPHQW SURFHVVHV LQ D ZD\ WKDW ISRDEBURBHQDWHRWRKWWHZIUORVEMHWHHGHG WR GH
FODVV 7KH FKDUW LQ )LJXUH VXPPDULVHV WKH VHFWRU

.Q ZH GHYHORSHG D 1HVWE+PHEI%®NLBQP;-§%E VFHQDULR IRU ERWK SK\VLFDO DQG WUDQVL

FRXOG EH DSSOLHG WR LQGLYLGXDO LQYHYV Eﬁ\g)\ll HaéuﬁJ%%%WgW%%HMYd(DUH RI'RXU LQ VFF
SRUWIROLR OHYHO DFURVYV GLIIHUHQW DVVH d? VVHV W LV GHVLIJQHG WR

DVVHVV WKH H[WHQW WR ZKLFK D FRPSDQ\ 0LPOWHNVVIFHQDULIQHR WA\ VOREN CPLRWDWHKDOOHQ
GHFDUERQLVDWLRQ JRDOV EDVHG RQ LWV WDUNHMWW LQDAW VR QK HUHGDS BRQVHVWHQW TXDQWLW
‘H FUHDWHMW RI GDWDIBQGA BBKWRYHYWPHQWDVISHOHH(DFK DVVHW FODVV LQWHJUDWHYV FOLP
DOVRIHDWH D PDWXULW\ VFDOH VA\VWHP WR KFRD2ZVHOHP B W H QFKHD\VQW A HQW NWA R RSSRUWXQLWLHV
SURYLBYQHBZWKH PDWXULW\ DQG VWUHQJWKWKIHWOMDLWOBELPDWHRI GDWD DQG PHWKRGRORJLFE
VWUDWHJLHVY UDQJLQJ IURPJ Q MW LDOQIH® HBKXIN\RYIKI@LBLOLW\ VFRUHFDUGY LQIRUP WKLV DSS
WR DFKLHYLQJ QHW ]JHUR FKDQJH FDWHJRULHYVY ZHLJKWHG EDVHG RQ WKHLU
VHFWRUV UHJLRQV RU DVVHW W\SHV DQG FRQWL
VFRUH IRU HDFK LQYHVWPHQW

'"LUHFWO\ PDQMHMHGE WRVERIGDWH ERQGY UHDO HVWDWH LQYHVWPHQW WUXVWV DQG H[FKDQJH WUDGHG IXQGV
,Q VFRSH LQYHVWPHQW GHVNV DUH WKRVH WKDW DUH PDQDJLQJ DVVHWV 6RPH GHVNV RSHUDWLQJ RQ DQ DGYL
DFTXLUHG PRUH UHFHQWO\ ZH KDYH QRW \HW DFFUHGLWHG WKH LQWHJUDWLRQ RI (6* IDFWRUV LQWR LQYHVWP
LQWHJUDWLRQ RI (6* IDFWRUV LV QRW SUDFWLFDEOH RU SRVVLEOH LV DOVR H[FOXGHG IRU H[DPSOH FHUWDLQ
DQG FHUWDLQ MRLQW YHQWXUH EXVLQHVVHV

$JJUHIJDWHG FOLPDWH 9DOXH DW 5LVN 9D5 LV DQ DVVHVVPHQW RI FOLPDWH UHODWHG ULVNV DQG RSSRUWXQL

oy, 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:



&OLPDWH UHODWHBRWIFORVXUHYV

JLIXUH &RYHUHG LQYHVWPHQWY H[SRVXUH WR DJJUHJDWHG FOLPDWH ULVN EURNF

:9>@80=: :9>@80=: 10,7::88@94.,?74:91:=8,?4:9:
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JLIXUHERYHUHG LQYHVWPHQWY SK\VLFDO DQG WURQMHIQNGRQQUEAMNRHISRVXUH EU

C;:>@=O:>.,ZO Ya3-9 z Ya-9

6FKURGHUV DJJUHJDWHG VHFWRUDO FOLPDWH EHUWMIDD Q DLCD NARVR DWHQRIQOD R&, RERL P BWHURIEXFHG E\ SHUPLVVLRQ
6FKURGHUV VHFWRUDO DQDO\VLV RI HIWUHPH SK\VLFDO DQG WUDQVLWLRQ ULVN VFHQDULRYV XVLQJ 06&, &OLPD
SHUPLVVLRQ

‘H XVH WKH ,QWHUJRYHUQPHQWDO 3DQHO RQ &OLPDWH &KDQJH V ,3&& 6KDUHG 6RFLRHFRQRPLF 3DWKZD\ 663
FORVH WR GRXEOH GXH WR ODFN RI FRRUGLQDWHG JOREDO PLWLJDWLRQ SROLF\ UHVXOWLQJ LQ JOREDO WHPSH

g ,QIOXHQFH (QFRXUDJH DQG VXSSRUWWLQI}I HQGRUVH UHVROXWLRQV WKDW DOLJQ .

Rl RXU UHVSRQVLELOLWLHY WR RXU FOLHQWYV R
FRPSDQLHV WR DFW VXVWDLQDEO\ IRU RXU QRQ HOGRHUHPMIMA GR QRW

‘H EHOLHYH ZH FDQ PRVW HIIHFWLYHO\ PDQD%\MgMﬁk@%ﬁ{l@ﬁfﬁ%gﬂ?ﬁ{gg\gﬁQHJ\LﬁgOSDUV\?L]:SV
H[SRVXUH E\ HQJDJLQJ ZLWK WKH PRVW FDUE HS

DPRQJ RXU ODUJHVW KROGLQJV :‘H FRQVLGHU GLYHWWQRIDQWGDARED @ UHVRV H WRERML Y HV
HQJDJHPHQW UDWKHU WKDQ D VWDUWLQJ SRLOW IRU SRUWIROL

R
GHFDUERQLWDMSISRI) WKLV SULQFLSOH DFUR&@SE%W%J?@O@VH%(@ L%E(MH/I'{'/%\%D\;WWY(SJLSEL(/DWSHUE
DQG FRUSRUDWH ERQG LQYHVWPHQWV Q Q IRQ
RSSRUWXQLW\ WR EXLOG RSHUDWLRQDO DQG ILQI

2XU DSSURDFK LV VXPPDULVHG LQ D ILYH SRUQW. @DWRR\YHVFR HPUWPHQ@WDQ\ FDVHV IRU SULYL
DQG (VFDOUDWHRRUN LV WR LPSURYH WKH TXDOLW\ DQG OHYHO RI GLVI

&OLPDWH H[SHFWDWLRQV WKWMWWU%@W%BIS\ZE&VLRQV DQG GHFDUERQLVDWLRQ ¥

DQG PHGLXP VL]HG FRPSDQLHV WR DGRSV{é J RI KRZ SRWHQWLDO ULVNV KDYt

aRPSDOL SULRULWLVDWLRQ DQG vhonEw i KA &I TsebRi=l Ruro L powh FroouH Fo
FOLPDWH HQJDJHPHQW SULRULW\ OLVW Q

6:1‘:2}9) HY R O, RObHOQOVXUH LWV UHVLOLHQ
ORQLWRU SURJUHVV KRZ ZH XVH RXU WR@?&%% LL\%\e\/thbﬁl—R\\ﬁ//y/ﬁilL\%VKbORFDO VWDNHKRO

DJDLQVW RXU FOLPDWH H[SHFWDWLRQV

“»3 6FKURGHY®@ ,7:10;:=?:,9/: .p@9?>:
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IUDPHZRUN DV 3XEOLF ODUNHWYV +RZHYHU J

UHPRYHG IURP WKH XQGHUO\LQJ DVVHWYV Z R X )
LQYHVWEHQWY VXFK DV IXQGY  RXU DS URBEC RGBT, BuEBWEfDQIH vwUDWHIL IR
OXFK OLNH ZH GR IRU FRPSDQLHV ZH VHW \kIH é)VH FUHDVLOJ HOHL
WKH PDQDJHUV RI RXU IXQGV EXW KRZ WK L % éL\gRXUFHVQRI H%H
GLIITHUHQW 7KDW PHDQV WKH ZD\ ZH SULRU I-||_ H

K \}IQV H G

F(I?? Pl—S| DDg\I,_vI-|I<V0 D?I—? JDHGPRHSQWW WIKRHU VRDXPUH GHLQU.]I—iDF.]VI\-/| PLI-?.YVTIY §'|9LYV@/ )\/H([E é EE\‘( H [ DPSOH L Q RXU RZ Q
Py f% YOI AHRILROX e

< ™

IXQGY DOVR FKDQJHV EXW LPSRUWDQWO\ HQéEdHEZDbVI:g I\:\;VXU VXS
PRQLWRU WKHLU SURJUHVYV GRHV QRW *LYH
DVVHWY GLUHFWO\ ZH FDQQRW YRWH RQ WJIKHP RXW WRWROK®OFRISB YDQGHWW* HPLVVLRQV GH
Rl RWKHU HVFDODWLRQ WDFWLFV ZH FDQ XVUHRP LVOKHEOW H. \HZHU I D Q@ W R FRURHAIBVCHUGH 6\ Z L W K
SURJUHVY ZH PD\ GLYHVW RU OLPLW LQYHVWRHQWL GHILQHY D OLQHDU DIQ®R XB*OHPHEXERQWR Q
WR DOLJQ ZLWK D r& WUDMHFWRU\ $FFRUGLQJO\
,QQRYDWH 'HYHORS LQYHVWPHQWHBPURGEKBWWD QG VKRXOG U B HFH/D DAV FRRHPIS\DW HG
LQQRYDWLYH VROXWLRQV WR PHHWRRXUWHQWEDVHHHGWY HPZWVKRQN PMLQWDLQHG DQ
DYHUDJH DQQXDO UHGXFWLRQ JUHDWHU WKDQ WKF
‘H XQGHUVWDQG WKDW PDQ\ RI RXU FOLHQWYY DHIMHGD W FE& L HUMBEK®W DNRQDIUVHRW RI OHYHOV

WKHLU QHW JHUR WUDQVLWLRQ MRXUQH\V D H H H |
FOLPDWH FKDOOHQJH $Q LQFUHDVLQJ QXPE%%@%’Z@% % %%&A’f L%%%KXDUV\TLS;VRAGUHR((
J
F RXU WDUJHW RQ
4 gngﬁ% RO

WKHLU RZQ FOLPDWH REMHFWLYHV ZKLFK

GHPDQG IRU VWUDWHJILHY WKDW FDQ KHOS

2Q WKH RWKHWH KHFRIQLVH WKDW FOLPDWH2 % Qbﬁé H \ VVIY\IIQKQH gf(LVFLU(;I\:NUHI-:
IRFXV RU REMHFWLYH IRU VRPH RWKHUV D Q(\S G’: (?(6§‘I %:gfl—glﬁgbl_f:

UHODWHG IDFWRUV PD\ YDU\ H H vLQJ LWA LQ PDUNHWV
FHUWLILFDWHYV ZHUH SUHYLRXVO\ XQDYDLODEOH

$ VROXWISBQRIWK QHW JHUR ‘H FRQWLQXH WR GHYHORS VLWH VSHFLILF QHW ]I

DWWDLQ ,62 (QYLURQPHQWDO 0DQDJHPHQW 6
DFURVV RXU ODWIMWNW RNWZEHIIXY DWLRQ RXU FRPSI
/RZHU FDUERQ FDU IOHHW WR K\EULG RU IXOO0\ WCRHF WSS RUN WK |
WKHVH WDUJHWV
HVLIQRE [RY FPOLEGEN 2LWR D SHEDL 2XU RSHUDWLRQDO 6FRSH YDOXH FKDLQ HPLVVL
AN LIS  ILQDQFHG HPLVVLRWQ W W B MERX WKDQ RXU 6FRS

7KHVH VWUDWHJILHY WDUJHW VSHFLILF HPLRQER VP bWWKREM KK HY BWwRRSH HPLVVLRQV UHO

UHODWLYH WR D EHQFKPDUN RU RQ DQ DEVRROMNRHYYDWHUWYHO DQG RXU VXSSO\ FKDLQ ZH KI
DGGLWLRQDO YROXQWDU\ WX\ H@MNVM W WKHVAH D

HPLVVICRHFWHDVHGIBRP WKH EDVH \HDU DQG
LQFUHDVHM@®ESDUHG ZLWHKI FRQWLQXH WR DVVHVV
&OLPDWH DFWLRQ PHWKRGV WKDW FRXOG UHGXFH WKHVH HPLVVLRQ

2XWXSSOLHU HQJDIJHPHQW VWUDWHJ\ DLPV WR H¢
'"HVLIJQHG IRU FOLHQWYV ZKR ZDQW WR L{ RXU VXSSOLHUV WR PDQDJH WKH FOLPDWH ULVNV
WUDQVLWLRQLQJ WR QHW JHUR WKHLU EXVLQHVV PRGHRIVRXQ VXSSYGRBE®Y LQ

*+* HP V. K D VFIFK H EDVHG WD
7KHVH VWUDWHJILHY LQYHVW LQ FRPSDQLHYV Jﬁh MVé( \%H DO\IZRQVWI:HLQJ S(EJRJULIJ-lJ\
DFWLYHO\ WUDQVLWLRQLQJ WR D ORZHU F L’J:' \[ VSO v

FRBBE WL

HWWLQJ RWKHU W\SHV RI
DQGbDUHbUHGXFLQJ WKHLU H[SRVXUH WR R VHW VFLHQFH EDVHG WDUJHWYV ;

+RZHYHU FKDOOHQJHY UHPDLQ LQFOXGLQJ DQ HY
XSGDWHG HPLVVLRQV IDFWRUV DQG RXU OLPLWH
&OLPDWH VROXWLRQV ODUJH DQG GLYHUVH JOREDO A DDXQFKMBILE) D
6XSSOLHU &OLPDWH $FWLRQ 3URJUDPPH SURYLG
DQG RQOLQH WRROV WR JXLGH NH\ VXSSOLHUV L
'"HVLJQHG IRU FOLHQWYV ZKR ZDQW WR L VFLHQFH EDVHG WDUJHWV 'XULQJ ZH VXFFHV
FOLPDWH FKDQJH ILUVW FRKRUW Rl WKUHH VWUDWHJLF VXSSOLHUV

7KHVH VWUDWHJILHY LOQYHVW LQ FRPSDQLHVYW¥HML RS WH SiiRGHK BARY b VDUJIHWYV
VHUYLFHV WKDW DFWLYHO\ FRQWULEXWH WR VSHFLILF FOLPDWH UHODWHG
RXWFRPHV WKURXJK WHFKQRORJLFDO GHYHORSPHQW DQG

LQQRYDWLRQ

,QFOXGHV 6FRSH FDWHJRULHV 3XUFKDVHG JRRGV DQG \
DQGb 8SVWUHDP WUDQVSRUWDWLRQ DQG GLVWULEXWLRQ

“»7 6FKURGHOY® ,7:10;:=?:,9/: .x@97?>:
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*RYHUQDQFH 5LVN PDQDJHPHQW

7KH %RDUG LV UHVSRQVLEOH IRU DSSURYLQZ2WKSUUGKRESD o wunw wnllkddien voe weoHs b
HQFRPSDVVHV RXU VXVWDLQDELOLW\ VW UDWHJISRUKHD® R B URG LEIDVL B BIY H JID MCGHIEWKH/GY D L @ B E VDR VR
RYHUDOO UHVSRQVLELOLW\ IRU WK H*HRMXWUR @ NR L @FKQ X GAQU DARIADERINEK ®GHBWLILHG DV RQ!
&KLHI ([HFXWLYH ZKR KDV WKH DXWKRURWS \§BL@HFQ B DIDWUHL MMV KB UFKHY DQbDFFRPSDQ\LQJ L
&KLHI ([HAXWAYHQV RYHUDOO UHVSRQVLELOLMSSIBRRYWIGHEG MO AR DRU R XAKLFK HQDEOHV XV WR
VWUDWHJILF REMHFWLYHV ,Q IXOILOOLQJ LWDWHMWSRHQ\E LRIL WILWN SR K WLRRDD & HFROML REXWVU L \
WKH LOQWHUHVWYV Rl RXU VWDNHKROGHUV L GBFIDWG/L (ZK E O HHPRWYL DIRE IZQ & I$H WIFRALAHMQFH WK UR X.

2XU *RYHUQDQFH IUDPHZRUN HQDEOHV WKH % R Y H K P H
R YR BT T s

,Q BHSWHPEH(H%RDWG UHFHLYHG D VXVWDLQPREDGVWR EHDHIK Q¥ @QRMWLRQ DUH X 6@V R DWEIDN UH V!
ZDV XSGDWHG RQ KRZ VXVWDLQDELOLW\ WUHQG&W\D DWW i QIGKE @ L BHDGR RINYAR & X VG GIHIGN

KLJKOLJKWLQJ FOLPDWH DQG QDWXUH UHODWRGLWLR/MNVQD QLG/ EDIRULWMGQR YW HEA IVKG! VHFRQG OL
VKLIWV LQ GHPDQG IURP RXU FOLHQWYV 7KLVSEGLMIISQURYQER \FRQBUHEG REHQW DVVXUDQFH RYH
UHVSRQVH H[ISRB®MORQJI WHIP AIRIKW Rl HFRQWQROV :H UHFRJQLVH WKDW FOLPDWH FKDQJ
DUHDV RI FOL RN %RMHI BOWR UHFHLYHG X SSSHDUAWHDW RQHSWIRUN VAU RYY PDQ\ RI RXU NH\ ULVN V

NHLDUHDY LQFOXGLQJ FOLPDWH FKDQIH GHERYEGSHERY KRR SEBREUMWKEMURRXE bun unvsre

KXPDQ ULJKWV LGHQWLI\LQJ WKHVH ULVNV DQG DVVHVVLQJ WKH
$W RRQXDO %RDUG VWUDWHJI\ PHHWLQJ WK H QHRDW G (G ODWLRXY Z H & KV WK WIRD HXRIFWLRQDO UHVSR
VXVWDLQDELOLW\ DQG WKH HIWHQW WR ZKLFK LW KDG EHHQ HPEHGGHG ZLWKLQ

WKH *URXS SZUWKER®DYWRDWHJI\ RI 3XEOLF 86W¥WAVpBRG WDUJHWYV

6FKURGHUV &DSEAMWIHDRSPHQWYV ZHUH DOVR ORWME R G ik R HUNYLFY DQG WDUJHWYV WR WU
Rl WKH \HDU LQFOXGLQJ DQ XSGDWH RQ RX%%%%@%WWREWQIJ}?{DWVI@W\RWR PDNH VXUH ZH
1DWXUH UHODWHG )L Q DGIFIRP® HQ/GDW VR Q ¥ \D 0L BRVWVEHENVRQ® IRESRUWXQLWLHV IDFLQJ RXU EXVL
DV ZHOO DV WKH XSFRPLQJ &RUSRUDWH 6xVvWEPBEeRE RRUFHSRWREB RQ REAWLY P DWHDWDUJIHV

7KH $XGLW DQG 5LVN &RPPLWWHH UHFHLYHV:OHSRUWGHURPEHERMRSEERLWRU ILQRQDQFHG HPLY
RQbNH\ ULVNV WR HQVXUH WKH\ DUH FRQVLGHIA S DWWbRBUR WMo 7L V LA YIHYRMRRISGW DM M 8
WVWDLQDELOLW\ ULVN LQAWXIGE QW DILPBWIH BilRe P HQW S DRFEHVERAUXGHV DPRQJ RWKHU VX)
EXVLQHVYV ULVN WKH $XGLW DQG 5LVN &RPPPWWHHFYHPHEYRE X QYR Y FTRMIE IRRWSULQW ZHL.
TXDUWHUO\ WR DVVHVV KRZRIWPIRUBHL@R B PpHRMRER KW $&, TRU 6FRSH QG HPLVVLRQV

WKH $XGLW DQG 5LVN &REEPWHWHH VHH SDJHM UHFRJQLVH WKDW HPLVVLRQV GDWD LV IUHTXH

6XVWDLQDELOLW\ LV LEXN LB RGQWW RQ\G AP SUR[\ GDWD DQED QURY DRHLRGWUIHFW YLHZ RI
VXSSRUWHG E\ RXU JRYHUQDRFGDIWRKEWXU R RYWIRPLR H[SRVXUHV RU ULVNV 7KH GDWD ZH L
FRPPLWWHHV DQG ZRUNLQJ JURK@DWQW kO DWNAH/YY pRGPYy HURP RQH AHDU WR WKH QH[W DV GD

FOLPDWH DQG QDWXUH UHODWHG ULVNV DQGA!¥WdROWXERWI AW KRGV HY@ROMHK D W WWKBL € B WWR Z+
XVH LVbDV DFFXUDWH DV SRVVLEOH EXW KLJKOL.

2XU NH\ VXVWDLQDELOLW\ PDQDJHPRXBN FRPRRW®¢! it th L MKHUSUHWHG DV DSSUR[LPDWH DQG
6XVWDLQDE LFOSDVFWDERP PLWWHKH *6, &RPPLWWHH

SURYLGHV DGYLFH WR WKH *URXS &KLHI ([HFXWLPBEPR RwIUBRWKRRY ¢!PLVVLRQV LQYHQWRU
GLVFKDUJLQJ KLV UHVSRQVLELOLWLHV UHJDYBTBKERAMWTRL BERMREFROQEVDQRGDUG H UHYLE
LPSDFW 7KH *6, &RPPLWWHH PRQLWRUV RXBPMOR B-RWi $RBOOD W LEHXVH DQ HRQYLURQPHQWND(
UHODWHG WDUJHWV ZLWK SURDWV V RUH BR UHRPE QYRVPRGWRUIJHWY DQG WKIDF N\YWRIUHP S O R\
LQIRUPDWLRQ RQ RXU WDUJHWYV VHHRRIXU aHEPBOPWEYYRYHOHYDQW HPLVVLRQ IDFWRUV LQ I
REOLJDWLRQV RI RXU &OLPDWH 7UDQVLWLRY BHREKREVILDRY PYRWRERRRUHG E\

WKH *6, &RPPLWWHH DV SDUW RI UHYLHZLQJJXH HYIPLRPES LW HE¥WMBAWBI\ DQG SURJUHV\

7KLV LQFOXGHV PRQLWRULQJ SURJUHVV WRZQHENOR¥SVEYHRERERYHEFHQGLXP &RQVXOWLQ
WDUJHWYV "'XUMXH *6, &RPPLWWHH KDG IRXU PHHWLQJV RU

IXUWKHU LQIRUPDWLRQ RQ RXU FOLPDWH DOBHFIAW X MHH I H B ¥ gEW WDUJHWYV EH UHYLHZH
VWUXEFWXUH VHH RXU &OLPDWH 5HSRUW UHFDOFXODWWHDBORLGGWHG DW OHDVW HYHU\ ILYH \

PDWHULDO FKDQJHV LQ FOLPDWH VFLHQFH DQG E
2XU UHPXQHUDW L RUHMYHFXF WXBHMP SRUWD QG H YR I F RLAPWH | QY HQWRU\ DQQXDOO\ DQG ZLOO

UHODWHG [ENVPKXHW H 'LUHFWRUV KDYH VXVWDLRBBEEFRbOWWHHOOIVVIEL HQFH EDVHG WDUJHWYV DV
PHDVXUHV LQFOXGHG ZLWKLQ WKHLU DQQXDO ERQXV VFRUHFDUG 7KH

PHDVXUHV DUH UHYLHZHG E\ WKH 5HPXQHUDWLRQ &RPPLWWHH HDFK \HDU

WR DOLJQ ZLWK RXBHUHRSPDRBHWLHDM QVW WKHVH

PHDVXUHV LPSDFWV W K HXWFRBRYQIKIWIKRIQ

LQIRUPDW Q RQ RXU UHPXQHUDWLRQ VWUXFWXUH VHH WKH 5HPXQHUDWLRQ
UHSRUW IURIP SDJH

KWWSY  WQIG JOREDQ

WWSY 11 ODOFEH HE HXIURSD HX EDSIWDO POUNHWYVY XQLRQ DQG ILQDQFLDO PDUNHWYV

ERPSDO\ IHSRUWI Q]I DOG DXGIWI Q1 ERPSDON lll—{SRUWLQJ FRUSRUDWH VXVWDLQDELOLW\
OHJLVODWLRQ

ZZ VEKIURGHUY FRP WFIG
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PHWULFV

2XU ILQDQFHG *+* HPLVVLRQV IRU LQ VFRSH DVVHWYV sy,

1@>5/2 #1;<1 1.0 p3u «-,>0:DC %:5(

7RWDO FDUERQ HPLVVLRQV 6FRSH DQC OW&H
6FRSH OW&H

&DUERQ IRRWSULQW 6FRSH DQC W&B P LQYF
6FRSH W&B P LQYF

‘HLIJKWHG DYHUDJH FDUERQ LQ6FRSH DQC W&B P LQYF

3RUWIROLR WHPSHUDWXUH VFE6FRSH DQC r r r &HO\

7KLY WDEOH LQFRXIEHDWRIXB U\ FDUERQ HPLVVLRQV DQG WKH LPSOLHG WHPSHUDWXUH ULVH
DVVHW FODVVHV OLVWHG HTXLWLHVY FRUSRUDWH ERQGV UHDO HVWDWH LQYHVWPHQW WUX
SURYLGHVY WRWDOV IRU RXU GLUHFWO\ PDQDJHG DQG H[WHUQDOO\ PDQDJHG FRUSRUDWH KR
RXU GDWD YHQGRU DQG ZKHUH QRW DYDLODEOH ZH XVH RXU RZQ PHWKRGRORJ\ ZKLFK LV I
3&%) SULQFLSOHV 7KH REMHFWLYH RI HVYWLPDWLRQ LV WR SURYLGH DV FRPSOHWH DQG UH:
LV IHDVLEOH &DUERQ DQG FOLPDWH GDWDbUHSRUWHG E\ FRPSDQLHV LV IUHTXHQWO\ LQFRP
IRUPV WKH EDVLV RI RXU ILQDQFHG HPLVVLRQV FDOFXODWLRQV ZKLFK VKRXOG EH FRQVLGH
IROORZHG 3&%$) SULQFLSOHV LQ FDOFXODWLQJ RXU ILQDQFHG HPLVVLRQV EXW UHFRJQLVH W
GDWD LQFUHDVHY DQG HVWLPDWLRQ PHWKRGRORJLHV FKDQJH

PHWULFV
2XU RSHUDWLR@PLRUVIHRQV
e
>11:4;A?1<3-?<195??2517?<®@@ 7.° pip «-,>0:D(
7TRWDO 6FRSH HPLVVLRQV
7TRWDO 6FRSH HPLVVLRQV ORFDWLRQ EDVHG
7TRWDO 6FRSH HPLVVLRQV PDUNHW EDVHG
7TRWDO 6FRSH DQG HPLVVLRQV ORFDWLRQ EDVHG
21 ZKLFK 8. 6FRSH DQG ORFDWLRQ EDVHG
7TRWDO 6FRSH DQG HPLVVLRQV PDUNHW EDVHG
21 ZKLFK 8. 6FRSH DQG PDUNHW EDVHG
7TRWDO 6FRSH RSHUDWLRQDO HPLVVLRQV
OHWULFV
6FRSH DQG ORFDWLRQ EDVHG W&2IH SHU HPSOR\
*OREDO HQHUJ\ FRQVXPSWLRQ N:KV
7RWDO HQHUJ\ FRQVXPSWLRQ
21 ZKLFK 8. HQHUJ\ FRQVXPSWLRQ

6WUHDPOLQHG (QHUJ\ DQG &DUERQ 5HB@RMWWILNQI I BR&RBEQF\ PHDVXUHYV

2XU RSHUDWLRQDO PHWULFV SURYLGH GHWH DQ\H FE® RRRAUWWRIE D/ORRSIHLULPWY RQD & KH HQYLURQH
*+* HPLVVLRQV DQGbHQHUJ\ GDWD LQ OLQH RBEWHKDMKIR QW DHIEP PR QWG RORXND\ LPSURYLQJ RXU
DQG &DUERQ 5HSRUWLQJ 6(&5 UHTXLHPHQSWU IRKUHDH) EH V FHD RUXUGIR LIQDYWKLY E\ UHGXFLQJ HQ
EHHQ LOQFRUSRUDWHG E\ UHIHUHQFH Ll WKHVEUWFWRYN W SRRIW BQERMIHOHFWULFLW\ VRXUFH

R0 PRUH LotRUROWL R ro Rxu R owLRBEBRIVYER Py SR BRI SS SR e e)

WR RXU &OLPDWH SHSRUW VRODU SDQHO LQVOWFEORG WL R GIDME YRKKID P

ZZZ VFKURGHUV FRP WFIG
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*RYHUQLQJ RXU QRQ ILQDQFLDO LQIRUPDWLRQ

*RYHUQL(QRQ ILQDQFLDO
LQIRUPDWLROQ

7KH WDEOH EHORZ RXWOLQHV 6FKURGHUY SROLFLHV DFURVV FHUWDLQ NH\ QRQ ILQDQFLDO
WRSLFV FDQ EH IRXQG LQ WKLV UHSRUW

1?/>5<@5;:<;2<<,;85/51?<-:0<<;85/E<;A@/;91?

&OLPDWH DQG :H KDYH PDGH D QXPEHU RI FOLPDWH DQG QDWXUH UHODWHG FRPPLWPHQWYV
HQYLURQPHQW RU VRRQHWR20SU&OLPDWH &KDQJH 3RVDQYGRRXSWIDWHEKRHOIQ G %LRGLYHUVLW\ 3
JXUWKHU LOQIRUPDAWBRWHPRMQMOLQH RXU SRVLWLRQ LQ UHODWLRQ WR HQYLURQPHQWDO PDQDJH

R DJ V\B WR WKH LQYHVWPHQWY ZH PDQDJH DQG RXU RSHUDWLRQV
D

(PSOR\HHV ‘H VHHN WR FXOWLYDWH D SXUSRVH OHG KLJK SHUIRUPLQJ FXOWXUH WKDW LV
)XUWKHU LQIRUPDWKR®RSSRUWXQRWWUHWXMEL QURZILQFLS O D) ® G& GHLED WREDVG L WHHIUMWLHVWR DFKLH Y H
R spikl WKLV RXWFRPH

bQ 2XULUHFWRUV 5HPXQHURXMBRQHR/ORXYU DSSURDFK IRU VHWWLQJ 'LUHFWRUV U

JIXUWKHUPRURXBX:KLVWOHEORZRXWOIRMBVFWKH SURFHVV IRU VWDII DQG WKLUG
FRQFHUQV LQbFRQILGHQFH DQG DQRQ\PRXVO\

:H KDYH D QXPEHU RI LQWHUQDO SROLFLHVY DQG VWDQGDUGY WKDW DUH QRW S|
FRPPLWPHQW WR SURYLGLQJ HTXDO RSSRUWXQLWLHYV LQ HPSOR\PHQW DQG WR
KDUDVVPHQW DV ZHOO DV WR HQFRXUDJH DSSURSULDWH FRQGXFW DQG UHJXOL

6RFLDO PDWWHWEBRPPXQLW\ LQYHVWPHQW LV D FRUH SDUW RI RXU FXOWXUH :H KDYH DQ LQW

)XUWKHU H%lRUPDWFk@lX_QWHHULQJ DW 6FKURGHUYV
respabdodd vWid

+XPDQ ULJKWV 6FKURGHUV LV FRPPLWWHG WR XS KRRXISQ 4 XKXORD QLUK WKW3I/R \2XWR RWY CGBLVQIMHW H P H
JXUWKHU LOQIRUPDRXBQVWDQFH RQ UHVSHFWLQJ KXPDQ ULJKWYV

R sDJ 2XORGHUQ 60DYHU\ 6M)DFWONBH@WHWDLOV RI WKH SROLFLHVY SURFHVVHV DQG
DVVHVV DQG PDQDJH PRGHUQ VODYHU\ ULVNV DFURVV RXU EXVLQHVV

$QWL EULEHU\ DR®DIQQWDLQ D VWULFW SROLF\ RI [HUR WROHUDQFH WRZDUGVY DFWV RI EULE
FRUUXSWLRQ VDIHIJXDUG WKH LQWHUHVWYV RI RXU FOLHQWY VKDUHKROGHUVY HPSOR\HHV
JXUWKHU LOQIRUPDWIRRR DQ\ IRUP RI ILQDQFLDO FULPH

R D 7R UHLQIRUFH WKLV FRPPLWPHQW ZH KDYH LPSOHPHQWHG D FRPSUHKHQVLY|
VXFK DV ILQDQFLDO FULPH LQFOXGLQJ EULEHU\ DQG FRUUXSWLRQ LQGXFHP
WD[ HYDVLRQ SUROLIHUDWLRQ ILQDQFLQJ IUDXG DQG VDQFWLRQV JLIWV D
ZKLFK XQHTXLYRFDOO\ SURKLELW DQ\ LQGLYLGXDO DVVRFLDWHG ZLWK RXU R
SURPRWH HQGRUVH RU IDFLOLWDWH ILQDQFLDO FULPH

*URXS WD[ VWUDWHJI\ :H DLP WR FRPSO\ ZLWK ERWK WKH VSLULW DQG OHWW
FRQGXFWLQJ RXU WD[ DIIDLUV LQ DQ RSHQ DQG WUDQVSDUHQW ZD\ 2XU WD]
Z22Z VFKURGHUV FRP WD[ VWUDWHJI\ VHWV RXW RXU DSSURDFK WR WD[ PDWW
VWUDWHJI\ LV UHYLHZHG DQG DSSURYHG DQQXDOO\ E\ WKH $XGLW DQG 5LVN ¢
ERQWUIEXWIRQ ZKIFK VKRZV WKH WRWDO DPRXQW RI WD[ ZH SD\ DQG FROO|
lzzz vEKURGHUV ERP \I\III')[ FRQWULEXWLRQ

7KH IROORZLQJ SROLFLHVY DQG VWDWHPHQWY DSSO\ WR PXOWLSOH FDWHJRULHY QRWHG DE

2XUURXS 6 XVWDLQDEOH ,QYHYWPHQW RR®IRFXU RYHUDOO DSSURDFK WR VXVWDLQDEOH LQY|
VWUXFWXUH IRU PDQDJLQJ VXVWDLQDEOH LOQYHVWPHQW DFWLYLWLHYV LQ OLQH ZLWK RXU J’
ODUNHWYV 6FKURGHUV &DSLWDO DQG :HDOWK ODQDJHPHQW EXVLQHVVHVY DQG FRYHUV WKHP
QDWXUH DQG ELRGLYHUVLW\ DQG KXPDQ ULJKWV

2XYQIDJIJHPHQW % OXX¥XBOLQWY RXU SULQFLSOHV WRZDUGY HQJDJLQJ ZLWK LQYHVWHH FRPSD
FOLPDWH DQG HQYLURQPHQW LQFOXGLQJ QDWXUH DQG ELRGLYHUVLW\ KXPDQ ULJKWV HF

2XBXSSOLHU &RGH RRXAVRQIGXHFWWKH VWDQGDUGY DQG EHKDYLRXUV ZH H[SHFW IURP RXU VX
HQYLURQPHQW HPSOR\HHV KXPDQ ULJKWV DQG DQWL EULEHU\ DQG DQWL FRUUXSWLRQ

2XBWDWHPHQW RI &RPSOLDQFH ZLWK WKH 81 3ULQFLSRBW KH b I6WPR@WINEDDW, W HRKW PRHRPVP L \
HQYLURQPHQWDO VRFLDO DQG JRYHUQDQFH IDFWRUV

$FURVV 6FKURGHUV SROLFLHVY DQG VWDWHPHQWY RI LQWHQW DUH LQ SODFH WR IRVWHU FRQVLVWHQW JRYHUQ
LQIRUPDWLRQ VWDWHPHQW WKHVH LQFOXGH EXW DUH QRW OLRIHSREGEWR WKH SROLFLHVY DQG VWDWHPHQWYV Gt}
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*ORVVDU\ s
7KH PDQDJHPHQW RI LQYHVWPHQWY EDVHG RQ DF

UDWKHU WKDQ ZLWK WKH REMHFWLYH RI UHSOLFLCL

$GMXVWHG RSHUDWLQJ SURILW DGMXVWHG |
$ERXW RXU EXVLQHVV DUHDYV .Q ZH ZLOO UHGHILQH WKH VWUXFWXUH RI RXL
6EFKURGHUYV &DSLWDO DQG DVVRFLDWHG SHUIRUPDQFH PHDVXUHV 7KH |

*LYHV LOQYHVWRUV DFFHVV WR RSSRUWXQ FWPQVYH & @@ Y oMWH PFBUNYWE SUHVHQWDWLRQ LV

VXFK DV UHDO HVWDWH SULYDWH HTXLW\EbE ELVHY bR Y YXEBPNUAE Y BB BQRG RQH RIT FRV)
DV DOWHUQDWLYHV KL VWDWXWRU\ RSHUDWLQJ H[SHQVHV DQG F

VHSDUDWHO\ SUHVHQW DQ DGMXVWHG RSHUDWLQ
6ROXWLRQV H[FOXGHV DFTXLVLWLRQ UWM DQG RC
3URYLGHVY FRPSOHWH VROXWLRQV DQG SW@H@BGNQJH Uuv FRP
OLDELOLW\ RIIVHWY DQG ULVN PLWLJDWL \%

OXWXDO )XQGV $GMXVWHG FRVW LQFRPH UDWLR

2ITHUV UHWDLO DQG LQVWLWXWLRQDO FO I6HHGWDVGC MXVAWH/GWRS R¥ D W IQQYH 8 WR HHEAWY AN XVWHG R
FDSDELOLWLHY WKURXJK LQWHUPHGLDU\ QBWMZXRWMHG RSHUDWLQJ H[SHQVHV DV D UDWLR RI

,OQVWLWXWLRQDO LQFRPH

ODNHV LQYHVWPHQW FRPSRQHQWYV DYDLOBSB®RHXEOUNMHD\QWRY QHZ UHYHQXH

LQVWLWXWLRQV DQGbLQFOXGHV VXE DGYLAKRUQRWQGBWIFRPH WKDW ZRXOG EH HDUQHG RY
WLPHIUDPH LI WKH QHW QHZ EXVLQHVV ZDV DOO \

:HDOWK ODQDJHPHQW

G WKHUH ZHUH QR PDUNHW PRYHPHQWYV RU
B3URYLGHY ZHDOWK PDQDJHPHQW DQG ILQI%Q/E/I.H FbLJHPHQW RU IHH UDWHV RYHL

AOTIUDHR LI RFQEET ZRUMIK  KLIK QI ZRUWKM@(@&)W%@%\N/ 50RVVLEKP PX¥QGV IURP FOLHQW\
DQG FKDULW\ FOLHQWYV DV ZHOO DV IDPLOp RIBIFHDEBR QRFYIHM B UILQ IRU HDFK I0RZ OH!
ZLWKGUDZQ PXOWLSOLHG E\ WKH DSSOLFDEOH QF
IORZ 7KLV PHDVXUH SURYLGHV DGGLWLRQDO LQI
$OWHUQDWLYH 3HUIRUPDQFH OHDV  DVVHVV WKH LPSDFW Rl QHW QHZ EXVLQHVV RQ W

$Q $OWHUQDWLYH 3HUIRUPDQFH OHDVXUHRESYDIWLR J WbgtHeph 3SHUIRUPDQFH IHHV FDUUL

PHDVXUH RIBKLVWRULFDO RU IXWXUH |LQ[W)WE@MDSFH’\(ARQBQQ#'HWDQ’D‘Q&BWOLQFOXGHG

SRVLWLRQ RU FDVKIORZV RWKHU WKDQ D gwﬁ_ﬁ% a f‘éﬁn&w $8

RU VSHFLILHG LQbWKH DSSOLFDEOH ILQD

7KH *URXS V $30V DUHbGHILQHG EHORZ H DJJUHJDWH YDOXH Rl FOLF
DGYLVHG RU RWKHUZLVH FRQWUDFWHG IURP ZKL

2SHUDWLQJ FRPSHQVDWLRQ UDWLF MRLQW YHQWXUHY DQG DVVRFLDWHY HDUQV RSH

2SHUDWLQJ FRPSHQVDWLRQ FRVWYV GLY LGN fWwQHHW RSHIPNE Q80 LOFOXGHYV LOYHVWPHQW
LQFRPH %\bWDUJHWLQJ DQ RSHUDWLQJ F'RLPGSM‘bQJWIP%QeLSJMMFQV\Z%QG OLDELOLW\ PDQDJHF
DOLJQ WKH LQWHUHVWVDbRI VKDUHKROGHUWR [ @ERTEIYV RO SLWDO 3ULYDWH (TXLW\ WKH L
2SHUDWLQJ HDUQLQJV SHU VKDUH PDQDJHG LQFOXGHV FOLHQW FRPPLWPHQWYV RQ Z

7KLV LV FKDQJHG WR WKH ORZHU RI FRPPLWWHG |

2SHUDWLQJ SURILW DIWHU WD[ H[FOXGLQJIQBRH RRAWUROOS QB IRHM PMERY \HDUV IURP WKH
HDUQLQJV GLYLGHG E\ WKH UHOHYDQW ZHJWW HB R Y HUDBHvR¥PEHU

Rl VKDUHVb VHH QRWH 7KH SUHVHQWDWLRQ RI RSHUDWLQJ HDUQLQJV _
SHU VKDUH SURYLGHY WUDQVSDUHQF\ DV WR ®RXK RRBQDHHWHROMWH 80 FRPSULVHV WKH DJJUH.

DFWLYLWLHV WR DLG XQGHUVWDQGLQJ RI BWRHIW\G BBYHPD o6 BKYRBHRAD/QEWRYLGHY DGYLFH RU
PDQDJHPHQW $GYLVHG $80 SODWIRUP VHUYLFH"

3D\RXW UDWLR DQG LQYHVWPHQW PDQDJHPHQW VHUYLFHV 0DQD

7KH WRWDO GLYLGHQG SHU VKDUH LQ UHVESPFRRRBUWLHMHVHBYV WM SRMH 6FKURGHUV SURYIL

GLYLGHG E\ WKH EDVLE RSHUDWLQJ HDUQDP&M $RY\ \PORPYHPHQW VHUYLFHV LQFOXGLQJ DV
LOGHSHQGHQWO\ PDNHV LQYHVWPHQW GHFLVLRQ

UHSUHVHQWY WKH YDOXH RI DVVHWY RQ WKH %HC
7KH )XVLRQ SODWIRUP HQDEOHV ILQDQFLDO DGYL
PDQDJH WKHLU FOLHQWYVY DFFRXQWV E\ SURYLGLC(
VHWWOHPHQW VHUYLFHVY YDOXDWLRQ VWDWHPHC
WKURXJK D WKLUG SDUW\ ODQDJHG $80 LQFOXGH
FOLHQW LQYHVWYV LQ 6FKURGHUV [IXQGV

%DVLV SRLQW ESV
2Q0H RQH KXQGUHGWK RI D SHUFHQWDJH SRLQW

&DUULHG LQWHUHVW

&DUULHG LQWHUHVW LV VLPLODU WR WKH SHUIRU
LQbRXU 3XEOLF ODUNHWY EXVLQHVV EXW LV SDU!
&DSLWDObIHH VWUXFWXUHYV

&'3
&'3 LV D JOREDO QRQ SURILW WKDW UXQV DQ HQY

VI\VWHP IRU FRPSDQLHY FDSLWDO PDUNHWYV FLW
PDQDJH WKHLU HQYLURQPHQWDO LPSDFWV
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&OLHQRXS "HILQHG EHQHILW '% SHQVLRQ VFKHPH
7KH &OLHQW *URXS EULQJV WRJHWKHU RXUS$NSIN FOILRIQ \EHQHALIQN PDKGFRMLWEM HPSOR\HU KDV D
LQFOXGLQJ 6DOHY &OLHQW B6HUYLFLQJ 3UBOKNPM FLGGWDQPNHWSQRBR\HHY ZLWK SHQVLRQ SD\P

D VSHFLILHG SHUFHQWDJH RI WKHLU VDODU\ IRU |
&OLHQW LQYHVWPHQW SHUIRUPDQFH

&OLHQW LQYHVWPHQW SHUIRUPDQFH LV D PHDNVQUIG FAR@W UQEXWELRDWE SHQVLRQ VFKH
DUH SHUIRUPLQJ UHODWLYH WR D EHQFKPD% 16 RQUVR R/® HEW @ R PLSWD ZRWRHW WsK/H HPSOR\HU V FRQ
DQ DFWLYH DVVHW PDQDJHU ZH SULRULWLWIP FRRWAH W IS L R QY YARHHO\)XUHG DV DQG OLPI
SRVLWLYH LOQYHVWPHQW RXWFRPHV IRU RXDFROXLGWWXVZEKQPK DVSEKFRRWDJH RI VDODU\ 7KH
WKUHH \HDU LQYHVWPHQW SHUIRUPDQFH L\SRW HRDSH URRXP RYFG RADDIGAHDSHRIGLQJ RQ KRZ WK
IRU WKH *URXS ,WbLV FDOFXODWHG LQWHUSHIIRUE\ 6FKURGHUV WR JLYH

VKDUHKROGHUV DQG ILQDQFLDO DQDO\WWYV JHQHUDO JXL FH RQ KRZ RX
LQYHVWHG DVVHWYV DUH SHUIRUPLQJ 7KH GH\)V|§FE§CD'33JUQSSDCQW§§% E”‘L'VHDUQ'-QJ GU\ SRZG

LQWHQGHG WR SURYLGH LQIRUPDWLRQ IRU ‘PSR FRGRE WY $PISRWDO 1XQGUDLVLQJ FRPS
UHSRUWLQJ SHULRGV RQO\ ,W LV QRW LQWHXGEHEVIRY FW R Vb RYRERW WY WADD FRQWUDFW:
FOLHQWV LQYHVWLQJ LQ RXU SURGXFWV $6 8 LHHIE% MRl R OV DHK B R B HWRO LQ WKH IX
SHUIRUPDQFH DUH PDGH JURVV RI IHHV zZLWIO QRHS SthQN'EQ HRY ROHRY/QW LQRYHVWPHQWYV KI

IRU ZKLFK WKH VWDWHG FRPSDUDWRU LV D W’\'NFFP|5| RVEW Ut SOR\HG 8QFDOOHG FR
UDQNLQJ :KHQ D SURGXFW V LOQYHVWPHQW |%@#6$M@U%L%§d§'@\‘ﬁ#§{6‘? WKHbDSSOLFD!
SURGXFW RU FOLHQW GRFXPHQWDWLRQ LVVGP\) YBAERHY @ R\RRW PV RBWWHYWRHFW PDQDJIHPH

SURGXFW 3HUIRUPDQFH ZLOO HLWKHU EH VNEEAd WRHR MV MNP Wwe & IQRW DWWUDFW IHHV DUF
UHOHYDQW IXQG VKDUH FODVV OHYHO RU LWDA EF YKRBECH R VY RI IHHV

ZLWK D IHH VFKHGXOH IRUbWKH VWUDWHJ\ t/li§é(ﬁal.\ﬁq&| EHQHILW WUXVW

7KH FDOFXODWLRQ LQFOXGHYV DSSOLFDEOHSDWVHWR I X VKUY HWORARPH W XVMDIWVWDEOLVKHG
KDYH D FRPSOHWH WUDFN UHFRUG RYHU WV ROWUHB Y bYWKHU BHQKHIDW RJEHPSOR\HHY VXFK D
ILYH \HDU UHSRUWLQJ SHULRGYV UHVSHFWLIARYGV

$SSOLFDEOH DVVHWVY XQGHU PDQDJHPHQW GIHY QRW LQFOXGH RXU MRLQW
YHQWXUHY DQG DVVRFLPWHE ®@RB[ROPEMAMNQLQIV SHU VKDUH
SULQFLSDOO\ FRPSULVLQJ WKRVH PDQDJHG E) WKLUG SDUWLHV RU KHOG

RQ DQ H[HFXWLRQ RQO\ EDVLV WKH PDMRULSW\ RI DVVHWV PDQDJHG E\
6FKURGHUV &DSLWDO 5HDO (VWDWH +RWHOWRYFRE SINRWIPWLREHLP B \PRGVIRYHEQDQFH

DVVHWY KHOG RQ D FXVWRG\ RQO\ EDVLYV \)s;]/_él-m@M\ I}-bEijlequ@gIbJ\NPHQW

SODWIRUP DVVHWV RQ WKH %HQFKPDUN )XV Ry 8 FAWIRHPVY WL QU ZKHUH SHQVLRQ VFKHPH WL

3HUIRUPDQFH LV FDOFXODWHG UHODWLYH WRRHKRUUPIO®@¥RDIQWKHRIPGHIWWRHIQW SHFLVLRQV W
HDFKbLQYHVWPHQW VWUDWHJ\ DV VXPPDUIPPHP EHHORZKEXRYHGE BV LYK GDV WR GD\ JRYHU
RQH RIbIRXU FDWHJRULHVY WKH SHUFHQWDWWXMWHKYF R LEBIXFKDARR BRAPYMPRHQW RITHULQJIV Z|
WKH WKUHH \HDU FDOFXODWLRQ LQYHVWPHQW DGYLFH DQG D SRUWIROLR ZKLFK F|

VROXWLRQ DQG D OLDELOLW\ GULYHQ LQYHVWPHC
JRU RI DVVHWYVY LQFOXGHG LQ WKH FDOFXODWLRQ WKH FRPSDUDWRU

LV WKH UHOHYDQW EHQFKPDUN JLQDQFHG HPLVVLRQV

1 WKH UHOHYDQW FRPSDUDWRU LV WR FRBEWRQXWRK FUDORRQ HP LW K HROWOW WD WHED QNV D QG
SRVLWLRQ RI WKH IXQG WR LWV SHHU JURWE RRX DKOAKNHLIR O PR QW BQGLVQYHVWPHQWYV 6FKL
LV XVHG WR FDOFXODWH SHUIR U RO @RH HWIPWL \D\SISFOQ W . WFRD XGH DOO PDQGDWRU\ DVVHW FOTI
LQ WKH FDOFXODWLRQ 6FLHQFH %DVHG 7DUJHWV LQLWLDWLYH ZKLFK FR
$VVHWV IRU ZKLFK WKH UHOHYDQW FRP S DEPMWSRUDW 1D E DESRONNObUMWRWH LQYHVWPHQW |
WDUJHW DUH PHDVXUHG DJDLQVW WKDW DIKQROKVERWKDBHIHW 7KLV DSSOLHYV

WR RI DVVHWY LQ WKH FDOFXODWLRQ

$VVHWV ZLWK QR VSHFLILF RXWSHUIRUPDOF*H RERL¥WEYH LoFoxcL

WKRVH ZLWK D EX\ DQG PDLQWDLQ REMHFWIVHLY PR XYHE b@D‘i GHUV &DSLWDO FI

D FDVK DOWHUQDWLYH LI DSSO:UFI\EYDHHWVkQ\‘/”‘szV%'d)‘EH-\PWR RXU SURGXFWV DQG FRQWUDFW:

LQ WKH FDOFXODWLRQ LHOWV WR LQYHVW WKHLU FDSLWDO LQ WKH IX
&OLHQWYV *UHHQKRXIVWH *+*

:LWKLQ $VVHW ODQDJHPHQW ZH ZRUN ZLW K$ LIPWWW XYW IDREQY IR -6 DHIWR/P LWV UDGLDWLRQ LQ
LQFOXGLQJ SHQVLRQV IXQGV LQVXUDQFH FRPEWBLRXYW.EEI WRYWHHLIYHHQKRXVH HITHFW 7Kt
ZHDOWK IXQGYV DVbZHOO DV LQWHUPHGLDUWKY §Q@QAHKE LOWLRDG FY BBOHEBYNERQYYHQWLRQ
SULYDWH ZHDOWK PDQDJHUV GLVWULEXWRWB¥)58&& RTOVER @ &b Wik DRHQ&WURXV R[LGH
DOVR SURYLGH D UDQJH RIbZHDOWK PD QD JHPH QW FHURNLERWRIWRUFROAO wH&V SHUIOXRURFDI
FOLHQWYVY IDPLO\ RIILFHVY DQGbFKDULWLHY VXOSKXU KH[DIOXBRQGGRLVBYRIHQ WUAKBXRULGH 1
JDVHV WUDS KHDW FORVH WR WKH VXUIDFH RI WK

$W WLPHV FOLHQW LV XVHG WR UHIHU WREbQYVHVAWRWM EBWRKEKEQFY RU
VWUDWHJILHV L H WKH HQG FOLHQW

‘H DUH LQFUHDVLQJO\ IRFXVHG RQ EXLOGLQi‘kFQ%ﬁ&[g @EQWLP%%YI@H%VV@L(X\U&U PDQDIHPHQW
WKH HQGbFOLHQW ZKRVH PRQH\ LV LQYHVWG Zh WK ¥V o RIWHRUYWR P @HOLYHU\ DQG H[HEXW
LQWHUPHGLDU\ RUDLQVWLWXWLRQ VWUDWHJI\ DQG IRU RSHUDWLRQDO SHUIRUPDQFH

FRPPLWWHH WR WKH *URXS &KLHI ([HFXWLYH

*5&
*URXS 5LVN &RPPLWWHH
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+LJKO\ UDWHG HPSOR\HHV 2SHUDWLQJ SURILW

(PSOR\HHV ZKR KDYH UHFHLYHG DQ H[FHSWZ28QDDWLIW LRI QWWKHIS UHNGIQXDOWKH SURILW EH

SHUIRUPDQFH UHYLHZ *URXS V $VVHW 0DQDJHPHQW DQG :HDOWK 0DQDJ}
VHIPHQWY ,W H[FOXGHV FHQWUDO FRVWV JDLQV

,&$$3 PDODJHPHQW DFWLYLWLHV DV ZHOO DV DFTXLVL)

,QWHUQDO &DSLWDO $GHTXDF\ $VVHVVPHQW 3§BWHESFER VWV

;)56 2WKHU RSHUDWLQJ LQFRPH

' QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WRRGD KRS UDWLQJ LQFRPH SULPDULO\ UHODWHYV

/$$3 FR LQYHVWPHQWY DQG IRUHLJQ H[FKDQJH

,QWHUQDO /LTXLGLW\ $GHTXDF\ $VVHVVPHQN{BYREMBD/QFH EDVHG UHYHQXHYV

JOYHVWHH FRPSDQLHV L,QFOXGHV IHH W\SHV VXFK DV SHUIRUPDQFH IHHV

7KH FRPSDQLHV ZH LQYHVW LQ RQ EHKDOI F%PM\’NF—'ESWH'?Q/\F\?PH SHUIRUPDQFH IHHV DUH HDUC
DJUHHG SHUTRUPDQFH OHYHOV DUH H[FHHGHG
JQYHVWPHQW UHWXUQV

7KH LQFUHDVH LQ $80 DWWULEXWDEOH WR %é%gﬁkg\lﬁg Lel\;‘ghlyIRUPD FH

PDUNHW PRYHPHQWY DQG IRUHLJQ H[FKDQJ WKH ULVNV DVVRFLDWHG ZLWK ORQJ WH
DQG ZLWK PRUH H[WUHPH ZHDWKHU HYHQWYV ZKLF

,Q VFRSH DVVHWYV EXVLQHVYV DFWLYLWLHV ,Q SDUWLFXODU WKH LP
&XUUHQW LQ VFRSH DVVHW FODVVHV IRU 6%RL HgWEXQN & IKHFGY B Q PEHXMDIMHIGRI FOLHQWYV FD>
OLVWHG HTXLWLHV FRUSRUDWH ERQGV UHDKVH LD WD LRIYW KM WKBDQWHW IDQ/GV M YOHRAVY ULVN
H[FKDQJH WUDGHG IXQGV SURSHUW\ DVVHWY DQG ULVN WR RXU VXSSOLHU)

FDXVHG E\ FOLPDWH HYHQWYV
/ILDELOLW\ GULYHQ LQYHVWPHQW /',
$ IRUP RI LQYHVWLQJ ZKHUH WKH PDLQ JRDOLIO/OWR JDLQPEEG PDLQWDLQ
VXIILFLHQW DVVHWV WR PHHW NQRZQ OLDEBOQWDHYV VEHRWWK UXQHD 1O WHIBQRL (XVMPXBH-DSLWDO V
7KLV IRUP RI LQYHVWPHQW LV PRVW SURPLEMWYWERUVEHM @/HKe BISGHRMFK WR VXSHUYLVRU\ U

SHQVLRQ VFKHPHV RI LQGLYLGXDO FDSLWDO UHTXLUHPHQWY WDNLQ
ILUP V RZQ DVVHVVPHQW Rl KRZ PXFK FDSLWDO L
/LIH &RPSDQ\ WKH EXVLQHVV 3LOODU VHWYV GLVFORVXUH UHT

6FKURGHU 3HQVLRQ 0DQDJHPHQW /LPLWHG sy RERWA\PDARAHI GLVFLSOLQH E\bHQDEOLQJ PDL
VXEVLGLDU\ ZKLFK SURYLGHV LQYHVWPHQW FSFYRWEXFYM®R YPOURRE OHODWLQI WR UHIXODWRU
DVVXUDQFHbZUDSSHU H[SRVXUHV 6HH ZZZ VFKURGHUV FRP SLOODU

IRQJIHY LW\ 30DWIRUPV

7KH LQGLFDWLYH SHULRG H[SUHVVHG LQ \BRW\Yy WEPW Iy APk H QW RMHIW Y WKW RITHU D L
DVVHWYV ZLWK XV 7KLV LV FDOFXODWHG D QQXDPERAWWY WXHKDY\IXBIN SO Xxvwy LQGLYLGXDO
GLYLGHG E\ JURVV RXWIORZV IRU WKH \HDUXQIdVWbSLLd:@}(P@\oﬁﬁJ}H\éb%\NSRQVLRQ ERQGV DQG VH
WKUHH \HDU UROOLQJ DYHUDJH LQ RUGHU WR PARRA I RUsYERWW WHYBLWDWH LQYHVWPHQW
IOXFWXDWLRQV GLIIHUHQW PDQDJHUV WKURXJK RQH SRUWDO

06&, (6* UDWLQJ 3RUWIROLR WHPSHUDWXUH VFRUH

7KH ORUJDQ 6WDQOH\ &DSLWDO ,QWHUQDW lzik@ D (g AV W Q& W GFHVHWRBS® DQ DVVHW V RU S
WR PHDVXUH D FRPSDQ\ V UHVLOLHQFH WR 9RQW UHEWP FbREXWW W\ RRWBEEDERPPXQLFDWLQJ
(6*bULVNV WHPSHUDWXUH VFRUH PHDVXUHG LQ GHJUHHV &*
1HW QHZ EXVLQHVV 11% VFRUH LV FDOFXODWHG LQ DFFRUGDQFH ZLWK WK

1HZ IXQGV IURP FOLHQWYV OHVV IXQGV uwkﬁ%‘?&%\% WJ%% V;gQESVWL};HRFXDUUEESV\TIZ
DOVR GHVFULEHG DV QHW LQIORZV zkHQ sEYLWIVH KU Lé%-WL R i RoR Wi

ZKHQ QHJDWLYH OHYHOV RI JOREDO ZDUPLQJ

1HW RSHUDWLQJ LQFRPH .

$ VXE WRWDO FRPSULVLQJ QHW RSHUDWLQJ? é@ﬁgfg%}gg&fﬁﬁﬁ@?ﬁ iJURRiSé FRPSULVHYV
RI DVVRFLDWHV DQG MRLQW YHQWXUHV DQ ux\@&/rﬁ—«ﬁﬁ B‘igtgj\al ;{%YHVWPHQW R PSDC
1HW RSHUDWLQJ UHYHQXH WUXVWHH FRPSDQLHV D QXPEHU RI 6FKURGHU IC
$ VXE WRWDO FRQVLVWLQJ Rl UHYHQXH OHWFKRR/GHR 1DBb®VFKWY GHWNQBAICLFK GLUHFWO\ RU
LQ QRWH RIbWKH ILQDQFLDO VWDWHPHQWVKDUHKROGHUV RI WKH &RPSDQ\ 7KH 3ULQFLSDO

FXUUHQWO\ KROGWRUGLQDU\ VKDURIVWKH LVVXHG

1HW RSHUDWLQJ UHYHQXH PDUJLQV RUGLQDU\ VKDUHV H[FOXGLQJ WUHDVXU\ VKDUHV
1HW RSHUDWLQJ UHYHQXH H[FOXGLQJ SHUIRUPDQFH IHHV DQG ?HW

FDUULHG LOQWHUHVW GLYLGHG E\ WKH UHO HMDQWZDERUHD JHQ¢8Y J )\
(QHUJ\ FROOHFWHG IURP UHVRXUFHV WKDW DUH ¢

1HW JHUR VXFK DV VXQOLJKW ZLQG ZDWHU DQG JHRWKHUP
$ VWDWH Rl EDODQFH EHWZHHQ JUHHQKRXVH JDV HPLVVLRQV SURGXFHG

DQG JUHHQKRXVH JDV HPLVVLRQ UHPRYDOVO BIFHREFELPPWR GvKP Ykt WYV LQLWLDWLYH 6%’
DFKLHYLQJ QHWb]JHUR UHIHUV WR UHGXFLQJY K BV VHRGY EaDY G IDPUIAH WY LQLWLDWLYH GHIL(

E\ DQGbQHXWUDOLVLQJ DQ\ UHPDLQLOY MHPWVWHRQVW KHRXYKEDVHG WDUJHW VHWWLQJ
FDUERQ UHPRYDOV VHWWLQJ UHVRXUFHV DQG JXLGDQFH WKH 6%7L L

DQG DSSURYHV FRPSDQLHVY WDUJHWYV LQ OLQH ZlI
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*ORVVPRQWLQXHG

6FLHQFH BDNUILHW

UHTXLUHPHQWY IRU WKRVH ULVN FDWHJRULHV QR

$ VFLHQFH EDVHG WDUJHW SURYLGHV D FOKBHPOQREGHRAHRE ¥BMKABE RWIFXPVWDQFHV RI D FF
FRPSDQLHV WR UHGXFH WKHLU JUHHQKRXV E\JW%HBUXG RQW L B RHS WDUINWLRQ $XWKRULW\

LV FRQVLGHUHG VFLHQFH EDVHG
FOLPDWH VFLHQFH GHHPV QHFHVVDU\ WR P
$JUHHPHQW OLPLWLQJ JOREDO ZDUPLQJ

H
|-|-||\
LQGXVWULDO OHYHOV DQG SXUVXLQJ HIIRU}Q/LGY H P

SULRU \HDU ILQDO DQG FXUUHQW \HDU LQWHULP «
LV GLUHFW JUHHQKRXVH J85? L GWWILRIVW KR AHD U

VRXUFHV RZQHG RU FRQWUROOHG E\ WKH FRPS
IURP JDV RLO DQG FRPSDQ\ YHKLFOHV 6FI§
WKH FRPSDQ\ VXFK DV HPLVVLRQV IURP FR§

LV'p

6FRSH
6HH *+*

6FRSH
6FRSH

6FRSH

JUHHQKRXVH JDV HPLVVLRQV IURP VRXUFH

HOHFWULFLW\ KHDW RU VWHDP 6FRSH
HPLVVLRQV IURP VRXUFHV QRW RZQHG RU F

VXFK DV HPLVVLRQV IURP EXVLQHVYV WUDYHL'-bQ

LI LW LV+

aY SHU PRYEMW
?fgﬁv%/g IS\I/L\JNKLV LV WKH WRW|
ﬁ@d’éu %URﬂ; WHULP GLYLGHQG

IRHP S BIBV@RHY LG H Q |

U GH IRU FOLPDWH IRFXVHG SUF

LR e
VWHPPLQJ IURP FKDQJHV L
L I\B gf\:l cb)\&%%gb.] UXQ WHPSHUDWXUI
\gD v, Pl—b JURZWK FRVWYV RU
¥| ‘{/ A ’._D @%HW FODVVHV 7KHVFE
%7§ \5_1 H F% WH FKDQJH ODZV D¢

Y G

6HHG DQG FR LQYHVWPHQW FDSLWDO YRODWLOLW\ LQ ILQDQFLDO PDUNHWYV DV DVVHW
6HHG FDSLWDO FRPSULVHV DQ LQLWLDO LQY¥RFWPHLR K MWIXOWWIIRXB86FDWERQ HPLVVLRQV

VWUDWHJI\ WR DOORZ LW WR GHYHORS D SF
LV PDUNHWHG WRbSRWHQWLDO FOLHQWV &
LQYHVWPHQW PDGH DORQJVLGH RXU FOLHC

6HQLRU PDQDJHPHQW

6HQLRU PDQDJHPHQW LQFOXGHV PHPEHUV
GLUHFW UHSRUWV RI WKH *URXS ([&R ([&R
RQH OHYHO EHORZ WKDW ([&R LQ HDFK
DGPLQLVWUDWLYH DQG RWKHU DQFLOODU\

6XVWDLQDELOLW\ HQJDJHPHQW

6XVWDLQDELOLW\ HQJDJHPHQW LV WKH SUF
LQVLIKWY LOQOWR RXU LQYHVWHH FRPSDQLH
RSSRUWXQLWLHY DQG KRZ WKH\ DUH PDQD.
RXU LQYHVWHH FRPSDQLHV E\ HQJDJLQJ ZL
HQFRXUDJH DQG VXSSRUW WKHP LQ DUHDV
UHTXLUHG WR GHOLYHU ORQJ WHUP YDOXH

6XVWDLQ(]

6FKURGHUV SURSULHWDU\ WRRO XVHG WR
HQYLURQPHQWDO FRVW RU EHQHILW RII
UHJDUG WR FHUWDLQ VXVWDLQDELOLW\ PH
SURGXFW V EHQFKPDUN ZKHUH UHOHYDQW
HQDEOH RXU LQYHVWRUV WR DVVHVV WKH |
KDYLQJ UHJDUG WR VXFK PHDVXUHVY DQG V
SRWHQWLDOO\ IDFH LI WKH VRFLDO DQG H(
ZHUH WR EH UHIOHFWHG LQ WKHLU RZQ ILQ

W& B

7RQQHV Rl FDUERQ GITR(LGHMO QW $ XQLW |
WKDW LVbXVHG WR VWDQGDUGLVH WKH FOL
JUHHQKRXVH JDVHV RQ WKH EDVLV RI WKHL

ORUJDQ 6WDQOH\ &DSLWDO ,QWHUQDWLRQI
&HUWDLQ LQIRUPDWLRQ FRQWDLQHG KHUHLQ W
VRXUFHG IURP FRS\ULJKW RI 06&, ,QF 06&, (6* !
RU WKHLU DIILOLDWHVY 06&, RU LQIRUPDWLRC
WKH 06&, 3BDUWLHVY DQG PD\ KDYH EHHQ XVHG
VFRUHV VLJQDOV RU RWKHU LQGLFDWRUV 7KH
LQWHUQDO XVH RQO\ DQG PD\ QRW EH UHSURGX
LQ ZKROH RU SDUW ZLWKRXW SULRU ZULWWHQ S
,QIRUPDWLRQ PD\ QRW EH XVHG IRU QRU GRHV |
RIIHU WR EX\ RU VHOO RU D SURPRWLRQ RU UHTF
VHFXULW\ ILQDQFLDO LQVWUXPHQW RU SURGXF
LQGH[ QRU VKRXOG LW EH WDNHQ DV DQ LQGLFI
DQ\ IXWXUH SHUIRUPDQFH BRPH IXQGV PD\ EH E
OLQNHG WR 06&, LQGH[HV DQG 06&, PD\ EH FRP?
RQ WKH IXQG V DVVHWV XQGHU PDQDJHPHQW RU
06&, KDV HYWDEOLVKHG DQ LQIRUPDWLRQ EDUUI
UHVHDUFK DQG FHUWDLQ ,QIRUPDWLRQ 1RQH RI
DQG RI LWVHOI FDQ EH XVHG WR GHWHUPLQH ZK
RU VHOO RU ZKHQ WR EX\ RU VHOO WKHP 7KH ,C
SURYLGHG DV LV DQG WKH XVHU DVVXPHV WKH
XVH LW PD\ PDNH RU SHUPLW WR EH PDGH RI WK
06&, 3DUW\ ZDUUDQWYV RU JXDUDQWHHV WKH RU|
DQG RU FRPSOHWHQHVV RI WKH ,QIRUPDWLRQ D
GLVFODLPV DOO H[SUHVV RU LPSOLHG ZDUUDQW
VKDOO KDYH DQ\ OLDELOLW\ IRU DQ\ HUURUV RU
FRQQHFWLRQ ZLWK DQ\ ,QIRUPDWLRQ KHUHLQ R
GLUHFW LQGLUHFW VSHFLDO SXQLWLYH FRQV
GDPDJHY LQFOXGLQJ ORVW SURILWY HYHQ LI Q
SRVVLELOLW\ Rl VXFK GDPDJHV

7TRWDO FDSLWDO UHTXLUHPHQW

7KH UHTXLUHPHQW WR KROG WKH VXP RI 3LOODU

DQG 3LOODU $ FDSLWDO

UHTXLUHPHQWY 3LOODU $ FDSLWDO UHTXLUHPHQWY DUH VXSSOHPHQWDU\

7KH SDSHU XVHG LQ WKLV UHSRUW LV FHUWLILHG LQ DFFRUGDQFH ZLWK WKH )6&p
UHF\FOHG SRVW FRQVXPHU ZDVWH WR )6&p VWDQGDUGY DQG LV PDQXIDFWXUHG ZlI
FHUWLILHG VKRZLQJ WKDW LW LV FRPPLWWHG WR DOO URXQG H[FHO!
3XUHSULQW /WG DLPV WR UHGXFH DW VRXUFH WKH HIIHFV

PDGH IURP
)6& FHUWLILHG DQG ,62
LPSRUWDQW SDUW RI WKLV VWUDWHJ\

JRUHVW 6WHZ

FRQWLQXDO LPSURYHPHQW SUHYHQWLRQ RI SROOXWLRQ DQG FRPSOLDQFH ZLWK DQ\ OHJLVODW

3XUHSULQW /WG LV D &DUERQ

IHXWUDOp 3ULQWLQJ &RPSDQ\

5HSRUW SURGXFHG E\ %ODFN 6XQ *OREDO SDUW RI WKH 3RVLWLYH &KDQJH *URXS
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