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DISCLAIMERS

The information contained in this factsheet is presented as at the date at the end of the calendar month stated in the factsheet and
reflects present intention only. The information is intended solely for use by the recipient hereof. This information is subject to
change at any time, and neither ACI nor its investment manager is under any obligation to provide any updates or amendments to
this factsheet. Any research presented herein is based on information obtained from sources believed to be reliable, but no
representation or warranty is made that it is accurate, complete or up to date.

Alternative Credit Investments plc (“ACI” or the “Company”) and its affiliates do not provide tax or legal advice. To the extent that
this material or any attachment concerns tax matters, it is not intended to be used and cannot be used by a taxpayer for the
purpose of avoiding penalties that may be imposed by law. Any such taxpayer should seek advice based on the taxpayer's particular
circumstances from an independent tax advisor.

This factsheet is not intended to, and does not, constitute or form part of any offer, invitation or solicitation of any offer to
purchase, otherwise acquire, subscribe for, sell or otherwise dispose of any securities or the solicitation of any vote or approval in
any jurisdiction. This factsheet should not be distributed outside the United Kingdom to persons in any jurisdiction where such
distribution may lead to a breach of law or regulatory requirements, or transmitted, distributed or sent to or by any national,
resident or citizen of such countries. The distribution of this factsheet in certain jurisdictions may be restricted by law and therefore
readers should inform themselves about and observe any such restrictions. Any such distribution could result in a violation of the
law of such jurisdiction. Any offer for ACI will be made solely by certain offer documentation which will contain the full terms and
conditions of any offer, including details of how such offer may be accepted.

Past performance should not be considered indicative of future results. Actual results will vary. The performance results contained
herein are for informational purposes only and are not meant to imply that an investment in a fund will produce results similar to
the performance results contained herein. No assurance can be given that the investment objectives described herein will be
achieved and investment results may vary substantially on a quarterly, annual or other periodic basis. Net Asset Value
performance is not linked to share price performance and shareholders may realise returns that are lower or higher in
performance.

Targets, estimates, projections, expectations and/or objectives (collectively, “Targets”) are used for measurement or comparison
purposes and only as a guideline for prospective investors to evaluate ACI’s investment strategies and accompanying information.
Targets reflect subjective determinations based on a variety of factors, including, among others, investment strategy, prior
performance of similar products (if any), volatility measures, risk tolerance and market conditions. Any statements regarding
market events, future events or other similar statements are based upon expectations or beliefs, should not be relied on, are
subject to change due to a variety of factors, and involve inherent risks and uncertainties, both general and specific, many of which
cannot be predicted or quantified and are the beyond ACI and/or its investment manager’s control. Targets should be evaluated
over the time period indicated and not over shorter or longer periods. Targets are not intended to be actual performance and
should not be relied upon as an indication of actual or future performance. Future actual results could differ materially from those
set forth in, contemplated by, or underlying these Targets and related statements. In light of these risks and uncertainties, there
can be no assurance that these Targets and other statements are now or will prove to be accurate or complete in any way. No
representation is made that ACI and/or its investment manager’s investment processes or investment objectives will or are likely to
be successful or achieved.

This factsheet may contain certain "forward-looking statements" with respect to ACI. These forward- looking statements can be
identified by the fact that they do not relate only to historical or current facts. Forward-looking information provided, except where
otherwise indicated, is based on matters as they exist as of the date of preparation and will not be updated or otherwise revised to
reflect information that subsequently becomes available or circumstances or changes occurring after the date of preparation.
Forward-looking statements often use words such as “may,” “will,” “should,” “expect,” “anticipate,” “target,” “seek,” “project,”
“estimate,” “intend,” “continue,” or “believe,” or the negatives thereof or other variations thereon or comparable terminology.
Forward-looking statements include statements relating to the following: (i) future capital expenditures, expenses, revenues,
earnings, synergies, economic performance, indebtedness, financial condition, dividend policy, losses and future prospects; (ii)
business and management strategies; and (iii) the effects of government regulation on the business of ACI. Actual events, results
or performance may differ materially from those reflected or contemplated in such forward-looking statements.

With regard thereto or any change in events, conditions or circumstances on which any such ward-looking statement is based, ACI
and its investment manager expressly disclaim any obligation to update or revise any forward-looking statement unless required to
do so by law or any appropriate regulatory authority.
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DISCLAIMERS

These forward-looking statements involve known and unknown risks, uncertainties and other factors which may cause actual
results, performance or developments to differ materially from those expressed in or implied by such forward-looking statements.
These forward-looking statements are based on numerous assumptions regarding present and future strategies and environments.
None of ACI or its investment manager, nor any of their respective associates, directors, officers, employees, or advisers provides
any representations assurance or guidance that the occurrence of the events expressed or implied in any forward-looking
statements in this document will actually occur. You are cautioned not to place undue reliance on such forward-looking
statements, which speak only as of the date hereof.

Among the factors that could cause actual results to differ materially from those described in the forward-looking statements are
changes in the global, political, economic, business, competitive, market and regulatory forces, and more specifically: the ongoing
uncertainty caused by COVID-19 and the associated government interventions which continue to cause disruption to businesses
and economic activity; the economic impact of the United Kingdom's withdrawal from the European Union; future exchange and
interest rates and the performance of financial markets generally; the policies and actions of regulatory authorities; the impact of
competition, inflation and deflation; the impact of changes in capital, solvency or accounting standards; changes in tax rates; the
timing, impact and other uncertainties of future business combinations or dispositions within relevant industries; and other
legislation and regulations in the jurisdictions in which ACI operates. These factors expressly qualify all forward looking statements
contained in this document and should also be considered by the reader before the reader takes any action in respect of the
information contained herein.

NO FORECASTS OR ESTIMATES

No statement in this document is, or is intended as, a profit forecast, profit estimate, quantified benefits statement or other
estimate subject to reporting under the City Code on Takeovers and Mergers in respect of ACI for any period. No statement in this
document should be interpreted to mean that performance, earnings and/or value per ACI share for the current or future financial
years would necessarily match or exceed the historical published performance, earnings and/or value per ACI share.
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FINANCIAL INFORMATIONBACKGROUND AND INVESTMENT OBJECTIVE

Alternative Credit Investments plc is a UK listed investment
trust whose investment objective is to provide shareholders
with an attractive level of dividend income through exposure
to investments in alternative finance and related instruments.

The Company specializes in investing in small size private credit
assets across SME, consumer (secured and unsecured), real
estate and trade finance asset classes through strategic
partnerships which encompass marketplace lending platforms,
balance sheet lenders and other non-bank loan originators. The
Company invests in the USA, Europe and Australasia and
actively seeks opportunities in other markets.

Monthly NAV Return 0.78%

YTD NAV Return -1.66%

ITD NAV Return 27.17%

NAV Cum. Income £ 671.5m 

NAV Ex. Income £ 684.1m 

Market Capitalisation £ 637.7m 

Investment Assets £ 578.7m

Debt to NAV Ratio 23.0%

12m Trailing Div. Yield on Share Price 5.53%

Shares in Issue 73,472,261

Share Price 868p

NAV Cum. Income per Share 914p

NAV Ex. Income per Share 931p

Discount to NAV Cum. Income -5.03%

AIFM Mirabella

Delegated Portfolio Manager Waterfall Asset Management

Type of Fund
Closed Ended Investment 

Fund

ISIN GB00BLP57Y95

Inception Date 30 May 2014

Dividend Quarterly
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MANAGER COMMENTARY

FUND FACTS

Factsheet Publication Date 15 December 2020

Past Performance is no guarantee of future results. Please see important performance and targets disclaimers at the front of this presentation.

Total Credit Assets £ 523.6m

• Consumer £ 195.0m

• SME £ 139.1m

• Property £ 189.5m

Equity Assets £ 17.6m

Liquid Bonds / Notes £ 37.6m

Total Borrowings £ 154.4m

European Exposure 65.6%

US Exposure 32.3%

Other Geographic Exposure 2.1%

Whole Loan Exposure 42.7%

First-Loss Exposure 5.1%

Mezzanine Exposure 0.3%

Senior Note Exposure 39.6%

Corporate Exposure 12.3%

PORTFOLIO METRICS

The Company produced a 0.78% NAV return in the month,
which equates to 9.7% on an annualized basis. Portfolio
performance remained stable with no significant deviations
from manager’s expectations. The Company funded a number
of utilization requests from borrowers with committed senior
lending facilities, whilst the whole loan portfolios continued to
repay. As previously announced, the cash position reduced
significantly due to the repayment of the PLC debt, which also
contributed to a reduction of the leverage ratio to 23%.

The portfolio mix remained relatively stable month-on-month.
Consumer exposures saw higher scheduled and unscheduled
repayments than average, whilst SME lenders continued to
originate government guaranteed loans. Additionally, the
portfolio has naturally migrated away from first-loss and
mezzanine exposures and more towards senior exposures that
typically experience a lower volatility in returns.

Credit markets remained stable in October with the impacts of
tightening lockdowns being modest. Reliance on government
and central bank funding remains an important risk to a
recovery and stable macro in early 2021. Whilst positive news
on vaccines provide a viable exit from government constrains
on businesses, the economy remains fragile. With that in mind,
the Manager continues to focus on asset management and
capital preservation. Optimizing investment returns through
existing lending relationships and reinvestment into stable
profiles is a key priority over expansion into new opportunities.
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PERFORMANCE AND DIVIDEND HISTORY
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JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YTD ITD
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2014 0.16% 0.17% 0.22% 0.23% 0.48% 0.54% 0.50% 2.32%

27.17%

2015 0.54% 0.59% 0.65% 0.41% 0.71% 1.31% 0.50% 0.49% 0.43% 0.56% 0.52% 0.20% 7.13%

2016 0.41% 0.38% 0.48% 0.43% 0.48% 0.17% 0.37% 0.43% 0.23% 0.27% 0.27% 0.12% 4.11%

2017 0.24% 0.38% 0.55% 0.45% 0.41% 0.29% 0.44% 0.14% 0.19% -1.03% 0.40% 0.55% 3.04%

2018 0.36% 0.43% 0.12% 0.41% 0.42% -0.14% 0.52% 0.50% 0.44% 0.52% 0.57% 0.78% 5.04%

2019 0.45% 0.31% 0.56% 0.44% 0.28% 0.48% 0.33% 0.82% 0.51% 0.50% -0.07% 0.52% 5.25%

2020 0.49% 0.43% 0.04% 0.09% 0.25% -0.58% 0.39% 0.37% -3.85% 0.78% -1.66%
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2014 7.25% 0.37% -0.19% 0.05% -0.93% 1.41% 9.26% 18.00%

-13.20%

2015 -0.93% 0.09% -1.79% -0.17% -5.41% -2.03% 2.07% -5.99% 3.24% -6.46% 1.52% 0.70% -14.66%

2016 -6.85% -7.57% 0.35% 6.03% -5.69% -2.30% -2.94% 1.52% 0.30% -3.21% -8.79% 7.75% -20.66%

2017 -2.13% 1.66% -3.14% 11.36% 2.74% 0.74% -0.34% -4.47% -4.73% -3.11% 1.03% 3.43% 2.00%

2018 1.23% -3.88% -3.78% 4.59% 0.13% 0.75% - -3.73% 0.65% -0.38% 3.60% -0.37% -1.60%

2019 3.12% -1.57% -0.37% 4.07% 1.42% -1.40% 0.47% -1.18% -3.34% 3.46% -1.19% 0.24% 3.49%

2020 0.48% 3.84% -19.17% -14.57% 13.71% 7.35% 2.74% 13.60% -0.94% 2.84% 4.57%
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2014 - - - - - 6 - 6

290.20

2015 - 12.5 - - 16.5 10.5 - - - - 18.5 - 58

2016 13.7 - - 11.5 - - 11 - - 11 - - 47.2

2017 11 - - 12 - - 12 - - 12 - - 47

2018 12 - - 12 - - - 12 - - 12 - 48

2019 - 12 - - 12 - - 12 - - 12 - 48

2020 - - 12 - 12 - - - 12 - 36

Past Performance is no guarantee of future results. Please see important performance and targets disclaimers at the front of this presentation.


