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FRANKLIN TEMPLETON SHARIAH FUNDS

Report of the Board of Directors

As of October 31, 2023, total assets of Franklin Templeton Shariah Funds (“FTSF,” or the “Company”) stood at US$739.56
million, higher than the US$560.36 million under management at October 31, 2022.

It has been a turbulent year for the financial market, but the size and depth of the Shariah-compliant investment universe has
continued to grow. With its specialised expertise and on-the-ground resources in key markets in the Middle East and Southeast
Asia, Franklin Templeton is well positioned for opportunities in this dynamic investment landscape. The ongoing progress

of economic reforms across Asia and the Gulf Cooperation Council region, the continued development of emerging market
nations and geopolitical events worldwide have all focused an increasing amount of investor attention on the Shariah-compliant
space. With a long track record in these regions, we believe the Company can successfully navigate this complex territory and
look beyond the headlines to identify fundamentally sound value for our investors.

Corporate Governance
The Company has adopted the principles of the Association of the Luxembourg Fund Industry (“ALFI”) code of conduct.

THE BOARD OF DIRECTORS
Luxembourg, November 2023

The information stated in this report represents historical data and is not an indication of future results.
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12 January 2024

Franklin Templeton International Services S.ar.l.
8A, Rue Albert Borschette,

L-1246 Luxembourg

Grand Duchy of Luxembourg

Attn: The Conducting Officers

ANNUAL SHARIAH COMPLIANCE REPORT FOR FRANKLIN TEMPLETON SHARIAH FUNDS
FOR THE PERIOD BETWEEN 1 NOVEMBER 2022 AND 31 OCTOBER 2023

Based on our view of the investments of Franklin Global Sukuk Fund, Franklin Shariah
Technology Fund and Templeton Shariah Global Equity Fund ("the sub-funds") and on the
information provided to us by the representative of Franklin Templeton Shariah Funds, we
hereby confirm that the Funds’ investments as well as their transactions during the
financial year ended 31 October 2023 are in compliance with the Islamic investment
guidelines as interpreted and issued by Amanie Shariah Supervisory Board Members.

... Yours faithfully,

-

TAN SRI DR MOHD DAUD BAKAR
(On behalf of the Amanie Advisors Shariah Supervisory Board)

Shariah Supervisory Board Members
Dr. Mohamed Ali Elgari (Chairman)
Dr. Mohd. Daud Bakar

Dr. Muhammad Amin Ali Qattan

Dr. Osama Al Dereai



FRANKLIN TEMPLETON SHARIAH FUNDS

Report of the Investment Managers
Year to October 31, 2023

Market Performance

During the 12-month period ended 31 October 2023, global financial markets benefitted from resilient global economic growth,
generally better-than-expected corporate earnings, decelerating inflation in many regions, the temporary suspension of the US
debt ceiling, and several major central banks’ slower pace or pausing of interest-rate hikes. However, banking-industry stress
in early 2023, recession fears, and concerns about central banks’ rate paths intermittently pressured investor sentiment.

As measured by MSCI indices in US-dollar terms, emerging market equities modestly outpaced a global index, developed
market stocks slightly lagged it, and frontier market equities significantly trailed it. In terms of investment style, global growth
stocks substantially outperformed global value stocks. Since a late-2022 low, the recovery in stocks through July-end was
driven partly by investor enthusiasm about artificial intelligence, subsiding inflation concerns, and hopes for interest-rate cuts
if recession hits. However, investor risk appetite soured in the period’s last three months as it became clear that key central
banks like the US Federal Reserve (Fed) intended to hold interest rates higher for longer. Rising sovereign bond yields and
energy prices, along with China’s property market crisis, Fitch Ratings’ downgrade of US long-term debt, and heightened
geopolitical tensions, further weighed on equity markets near period-end.

US equities advanced as the country’s banking system stabilised, economic growth accelerated, and the Fed slowed its
interest-rate hikes and paused on two occasions. Stocks in Europe outperformed those in other major regions (all in US-dollar
terms) as concerns about the banking industry eased, and consumer and business sentiment improved. The European Central
Bank and the Bank of England raised their policy rates multiple times but paused their rate hikes near period-end. In Asia,
stocks rose despite concerns about China’s economy and troubled property market. The People’s Bank of China lowered its
key loan prime rate and the reserve requirement ratio for banks. The Bank of Japan raised the cap on the 10-year government
bond yield and allowed greater flexibility with its yield curve control.

Global Sukuk bonds, as represented by the Dow Jones Sukuk Index, rose over the 12-month review period, despite significant
volatility in fixed income markets. The Sukuk market outperformed broader global bond indices, such as the Bloomberg Global
Aggregate Index, over the period. However, global Sukuk underperformed emerging market (EM) bonds, represented by the
JP Morgan Emerging Market Bonds Index Global Diversified (EMBIGD), which tracks hard-currency EM government issues,
with this asset class having been helped by a weakening US dollar for much of the period under review.

Two major themes dominated this period: persistently elevated inflation and the subsequent effect that monetary tightening
by most central banks would have on the global economy, with fears of recession in major markets, notably the eurozone,
weighing on investor sentiment.

After raising rates by 75 basis points (bps) in November, signs of easing inflation saw the US Federal Reserve (Fed) adopt a
softer stance in December, increasing rates by only 50 bps. The central bank further downshifted the pace of hiking to 25 bps
early in February, although renewed investor concerns that US inflation was reaccelerating precipitated a wide sell-off in global
bonds. March saw further volatility in financial markets amid concerns about the banking sector, after the collapse of a tech-
oriented bank in the US and subsequent worries about a large Swiss lender, which led to its acquisition by a rival Swiss bank.
Despite concerns of contagion across the banking sector and the potential economic ramifications, the Fed raised rates by 25
bps in March.

Central banks then returned their focus to persistent levels of core inflation. In May, the Fed raised the fed funds rate by

25 bps. Accompanying comments by policymakers appeared to suggest an end to the hiking cycle. However, subsequent
economic data showed a surprisingly resilient US economy, raising expectations for at least one further hike by the Fed before
the autumn. Nonetheless, the Fed kept rates unchanged for the first time in over a year in June, although it signalled support
for two additional interest rate increases in 2023.

Indeed, the Fed hiked its fed funds rate by 25 bps to a target range of 5.25-5.50% in July, its highest level in more than 22
years, but opted for a pause at its September meeting. However, accompanying statements indicated that one more hike was
still likely, and Fed Chair Powell suggested he was hesitant to call an end to the central bank’s tightening cycle until a more
sustained return of inflation to its target was evident.
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Nonetheless, at its meeting at the end of October, the Fed left its policy rate unchanged, amid signs of continued moderation
in US inflation. However, at the post-meeting press conference, Powell did not rule out a rate increase at the central bank’s
upcoming meeting in December and indicated that “the process of getting inflation sustainably down to 2% has a long way to

go.”

Against this backdrop, the benchmark 10-year US Treasury yield was up considerably, over 90 bps, ending the 12-month
period at 4.93%.

In commodity markets, crude oil prices were also volatile. Crude oil prices fell almost 7% in November, despite tight global
supplies and the decision of OPEC+ (the Organization of the Petroleum Exporting Countries and its allies, mainly Russia) to
lower production. After steadying a little in December, they fell further in the first quarter of 2023.

Although oil prices rose throughout early April, they retraced this gain over the rest of the month. May saw continued weakness
among commodities, with Brent crude prices down almost 9%, amid weaker demand and recession worries in developed
markets. In June, Saudi Arabia, the world’s largest exporter, cut oil production by an extra 10% or one million barrels per day
(bpd) to nine million bpd, the lowest level in several years.

July saw further production cuts by OPECH+, in particular voluntary supply cuts by Saudi Arabia. In September, Saudi Arabia
and Russia announced they would extend their oil production cuts until the end of the year. Against this backdrop, oil prices
rose sharply over the third quarter, although they fell in October, amid concerns about the health of the global economy and
fears of an escalation of the conflict in the Middle East.

For the 12 months as a whole, the price of Brent Crude oil began the review period at US$93.1 per barrel, falling to US$88.51
per barrel at the end of October.

Fund Performance
Franklin Global Sukuk Fund

Franklin Global Sukuk Fund returned 4.4% on a gross basis and 2.8% on a net basis in the 12 months to 31 October 2023,
compared with its benchmark, the Dow Jones Sukuk Index, which returned 3.3% over the same period, all in US dollars.

Security selection contributed to performance, notably in sovereigns and quasi-sovereigns.

In contrast, yield-curve positioning detracted from returns, particularly US-dollar duration exposure at the longer end of the
curve, mitigated a little by the positive impact of exposure to medium-dated issues. Malaysian-ringgit duration exposure also
lifted results.

Currency positioning weighed on performance, owing to exposures to the Egyptian and British pounds.

Asset allocation further hindered results. A non-benchmark position in Treasuries, an underweight exposure to sovereigns and
an overweight allocation to corporate financials hindered performance. However, this was offset to some degree by the helpful
bearing of an underweight position in supranationals and an overweight exposure to quasi-sovereigns.

Franklin Shariah Technology Fund

For the period from 31 October 2022 to 31 October 2023, the fund returned 27.04% (net), while the S&P Global 1200 Shariah
Information Technology Index returned 30.89%, both in US-dollar terms.

Despite its solid absolute returns, the fund lagged its benchmark due to unfavourable sector allocation decisions. We

kept small, sub-5% allocations in six sectors that either lagged the benchmark or posted outright losses for the year

under review, all of which had a negative impact on the relative outcome (in order of severity): real estate (not an index
component), consumer discretionary (significant overweight), financials (underweight) and off-index exposures to health care,
communication services and consumer staples.

Tech-adjacent real estate sector holdings focused on communications infrastructure and data centres, namely off-index key
detractor Crown Castle International (tower- and fibre-based wireless infrastructure), continued to feel the negative impact of
decelerating spending from wireless carriers and satellite cable operators. Meanwhile, off-index CoStar Group (sold by period-
end), which provides information, analytics, and marketing services to the commercial property industry, experienced reduced
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demand amidst the commercial property slump in the United States, Canada and Europe. Real estate stocks more broadly
have suffered over the past year or so as the sector contends with higher interest rates, which increase companies’ funding
costs (including those for tower and data-centre maintenance, upgrades and expansions), cut into earnings and temper
expectations for shareholder returns.

Fintech holdings within the financial services industry—transaction and payment processing companies in particular—were
pressured by signs of declining payment volume growth and near-term earnings slowdowns that were poorly received by
the market. An overweighted position in Dutch payments processor Adyen (sold by period-end) shed almost half of its equity
value in this environment during the intra-year period we held the stock. We think some of this near-term valuation reset was
appropriate. For example, many investors re-evaluated their positions in Adyen after it revealed slowing sales growth and
compressing earnings in the first half of 2023.

Although the fund fared quite well in its core information technology (IT) sector allocation (averaging almost 80% of the
portfolio), the software industry was a distinct relative outlier to the downside as stock selection worked against us, resulting in
a robust overall industry return in absolute terms that trailed the benchmark’s industry performance. In particular, owning less
than half of the benchmark weighting in mega-capitalisation tech bellwether Microsoft was detrimental, even though it was our
second-largest absolute contributor. Several off-index investments in specialty software vendors either failed to advance (e.g.,
Atlassian) or posted one-year gains that trailed the index by wide margins. In the IT services industry, overall solid results were
weakened by the much smaller-than-index gain in Snowflake and a nearly flat result for Cloudflare (neither of these companies
are found on the index). And during a year of elevated inflation and cautious consumer spending, some of our consumer
discretionary holdings shed value during the period, including key off-index detractors Tesla and Sonos.

Aside from active equity investments, the portion of the portfolio dedicated to cash and equivalents (averaging 5.9% of total net
assets) became dilutive during this market-leading phase in the IT and communication services sectors.

Upside relative performance was evident primarily in the IT sector. First and foremost, keeping roughly a third of the
capitalisation-weighted benchmark’s massive 22.7% average exposure to tech giant Apple provided major support as the
stock sustained heightened volatility and ultimately rose less than half as much as the index. The fund’s semiconductor and
semiconductor equipment industry holdings enjoyed a boom year that saw select holdings rallying well beyond the index
average, none more so than our overweighted position in NVIDIA as its share price more than tripled during the year under
review. Overweight positions in Applied Materials and Advanced Micro Devices further underpinned outperformance in this
industry, while a substantially lighter-than-index exposure to Taiwan Semiconductor Manufacturing proved beneficial as its
one-year rally—though robust in the absolute—came up considerably short of the index average. Relative returns were further
boosted by stock selection in the IT services industry, where off-index MongoDB nearly tripled the benchmark return, while
Shopify’s (significant overweight) solid rally created a smaller outperformance gap.

The fund’s underweight in the poorly performing electronic equipment, instruments and components industry enhanced relative
results, while an underweight and stock selection in the communications equipment industry bolstered fund performance.
Unlike the other IT-related outperformers, positive relative results in these allocations were driven primarily by our avoidance of
several index component companies that either traded lower or posted much smaller one-year gains than the index.

Elsewhere in IT, our poor relative results in the software industry were mitigated somewhat by benchmark-topping returns for
Synopsys, ServiceNow and several other related holdings.

Templeton Shariah Global Equity Fund

For the 12 months ended 31 October 2023, the fund returned 12.63% (net), outperforming the MSCI AC World Islamic Index-
NR benchmark, which returned 11.70%, both in US-dollar terms. Stock selection in the energy, industrials and health care
sectors was a key contributor to relative performance; a lack of exposure to the financials and real estate sectors also helped.

At the individual stock level, oil and gas majors Galp Energia and INPEX were the leading contributors, with TotalEnergies
and BP also adding to relative return. Overall, the performance of our oil and gas portfolio was mixed during the period. We
have recently tightened the portfolio by exiting TotalEnergies at a profit and rotating some capital to BP and Shell, as well
as positions in other sectors. Our current holdings comprise sector majors with the strong fundamentals and free cash flow
yield to sustain attractive shareholder return. In terms of oil price outlook, we believe the current level still commands some
downside support before prices can plunge to a level that may meaningfully erode the risk-reward of our selected stocks.
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In the industrials sector, Hitachi, Ltd. and Toyota Industries were accretive to relative return. In our view, both companies
exemplify the reason why we are overweighted Japan—this is an attractive market with favourable valuations relative to

the other developed markets, and strong potential for improved shareholder returns through corporate governance reforms.
For instance, Toyota Industries remains undervalued and thus presents considerable upside as the company is expected to
explore options to improve shareholder value, including the unwinding of cross-shareholdings in various Toyota-related entities.
Fundamentally, we like the company for its defensive qualities, including a profitable and cash-generative core business, as
well as solid balance sheet.

Also amongst the key contributing stocks was Applied Materials in the information technology sector; Infineon Technologies
and Micron Technology contributed as well. These semiconductor stocks were part of the tech stocks that benefitted from the
market excitement around the growth prospects of artificial intelligence (Al). We stay invested in these companies for their
long-term structural growth. For instance, Infineon—a position which we added to recently—is a leading producer of chips with
green energy and electric vehicle applications. More broadly, we think the chip industry should see a demand recovery and the
easing of inventory issues should accelerate entering 2024.

At the other end of the spectrum, stock selection in the materials sector dragged on relative performance, with Albemarle as
the top detracting stock. Shares of the lithium miner have weakened in recent months as lithium prices continued to slide,
amidst concerns that the demand for electric vehicles—and their lithium batteries—may be slowing. We continue to like the
stock and have recently added to the position, in line with our view that the demand for lithium may triple within this decade
and supply remains constrained. Albemarle, with its market-leading cost position and capacity, can weather the near-term
headwinds to reap long-term growth.

Microsoft was another major detracting stock. Shares of the tech giant outperformed but our underweight position—a result of
our compliance with the cap on single-stock holding under the Luxembourg fund rules—impeded relative return. We continue
to seek alternative software exposure and have recently added to our SAP and Salesforce positions, reflecting our view that
software is a defensive tech segment that is generally more resilient against cyclical headwinds.

Geographically, our off-benchmark allocation to Portugal was a key contributing factor; stock selection in Canada and Japan
also added to relative return. The US, which accounted for around 40% of the portfolio, was similarly accretive. In contrast,
China and France were the major detracting markets during the 12-month period under review.

Outlook
Franklin Global Sukuk Fund

In our opinion, the Federal Open Market Committee leaving its policy rate unchanged is evidence that we are in a peak
interest rate environment. However, with the expectation that interest rates will be held higher for longer before a cutting cycle,
we believe pressure on consumers, companies and governments will continue to increase — particularly those with weaker
financial profiles.

Declines in deposits, a reduction in monetary aggregates and tightening lending standards suggest to us that long-dated
rates have peaked. The value of high-quality, long-dated fixed income is attractive, especially in the face of broadly stretched
valuations of risk assets.

Our positioning, as a result, shows a preference for higher-quality credits that have financial buffers to manage slowing
economic activity. This is not to say we are not taking any risk, as there are opportunities in EMs that reflect dire outcomes that
we think may not materialise, or at least compensate us for the risks involved. On average, however, our portfolios do have
higher credit quality than their historical average.

Cuts by OPEC+ have driven oil prices higher, which has impacted some inflation metrics and may increase the strain on
financial balances for countries that offer energy subsidies. With risks of an economic slowdown increasing, a change in
OPECH+ policy is imminent, in our view.

The world is now watching another war in Gaza, with many investors nervous about an escalation. Our expectation remains
that the crisis in the Middle East remains contained in Gaza; over the past three weeks, diplomatic efforts appear to be trying to
do just that and we hope they are successful.
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If the conflict escalates to draw in Lebanon, Israel’s larger cities, or Iranian and US assets, fears of a wider geopolitical crisis
may be realised. In that scenario, it is difficult to forecast outcomes, but we would not be surprised to see higher oil prices and
lower US Treasury yields — which actually support global Sukuk bond prices — in addition to rising risk premia, which typically
hurt risk assets, such as equities and high-yield securities. This is another reason to remain defensive.

Concerns over the supply of US Treasuries, given increased budget deficits and upcoming maturities, appear to us a risk
that even small shifts in asset allocation can comfortably absorb. More important is recent data, which clearly point to
improvements in inflation dynamics, and weaker employment.

After every sharp drawdown in fixed income, there have been strong recoveries. Our outlook still supports an increase in
allocations to higher-quality fixed income sectors, including global Sukuk bonds, which look poised to better defend portfolios
and provide attractive levels of income.

Franklin Shariah Technology Fund

With IT sector volatility picking back up during the summer months, we continued to position the fund for a potential
stabilisation in sector fundamentals in the near term and robust secular growth in the long term, driven by Al, cloud, and
our other eight key “digital transformation” (DT) sub-themes. We balance this view against our assessment of fuller equity
valuations relative to the beginning of the year as investors contemplate recovery expectations and artificial intelligence (Al)
tailwinds.

Fundamentally, the latest corporate earnings season (covering second quarter 2023) delivered results that were mostly in line
with our expectations, but it also drove a wide dispersion of stock performance outcomes, making it tough to conclude that
any industry categorically exceeded or missed the market’'s consensus expectations. There were early signs of stabilisation

in enterprise spending, with the all-important public cloud vendors—Amazon’s (not held by the fund) AWS (Amazon Web
Services), Microsoft's Azure and Alphabet’s Google Cloud Platform (GCP)—seeing some indication that customers’ cloud
spending optimisation may be nearing an end. This is positive not just for these vendors, but also for many of the cloud
enablers we hold across infrastructure and application software. We would emphasise that the recovery is early. For instance,
while headcount reductions in the IT sector have eased, incremental hiring remains slow, and seat-based software businesses
(e.g., fund holdings Workday, Atlassian, Gitlab and monday.com) are still being impacted by this normalisation process.

Elsewhere in IT, the semiconductor business cycle proved to be predictably sub-optimal during the last earnings season (with
the exception of Al deployments in data centres), with companies offering mixed outlooks depending on end-market exposure
and the prospect of further sanctions against China. Consumer tech feels a bit less certain than enterprise, in our view. While
digital advertising and e-commerce spending continues to stabilise, we recognize there’s still plenty of worry out there, with
various concerns at the forefront of investors’ minds (e.g., persistent inflation, high gas prices, rising consumer debt, student
loan repayments, poor housing fundamentals and China’s waning consumer demand).

Putting it all together, we remain positive about our portfolio positioning heading into the final stretch of 2023 and early 2024.
The fund is currently more heavily weighted towards enterprise technology vis-a-vis consumer, and we anticipate a faster pace
of enterprise IT spending next year after 2023’s shakeout. While we remain multi-thematic in our portfolio construction, we
continue to put disproportionate focus on Al given the magnitude of investment dollars flowing to this core theme across all
sectors of the market.

We have received plenty of Al infrastructure supply datapoints to date, but we're expecting Al demand datapoints to start
trickling in during the fourth quarter of 2023 as Microsoft’s Office CoPilot and several other software vendors roll out genAl
features. Our expectation is that the demand will eventually justify the current level of Al capex (capital expenditure) spending,
but we’re also eager to put this thesis to the test in the next couple of years. GenAl and the year-to-date performance of the
“Magnificent 7” tech giants has also prompted more dialogue around the future performance of such mega-capitalisation
bellwether companies versus the rest of the tech space. Like other market participants, we have little doubt that certain

mega caps (e.g., fund holdings NVIDIA and Microsoft, amongst others) stand to potentially benefit greatly. If history repeats,
companies that execute well will avail themselves of what is distinctly specific to them (i.e., unmatched user reach, capex
budgets and data corpuses) to define the new “standards” of the Al era (as Google did with search many years ago, and as
Apple did with iPhone/iOS during the mobile era). That said, once those standards are created, the process of “pie expansion”
begins, allowing many other companies up and down the market-cap spectrum to capture value as they apply those standards
to their idiosyncratic domains (e.g., the cumulative market cap of software-as-a-service and internet businesses built on top of
AWS is a pretty big number). There are many examples like these across the fund’s portfolio, and we’re eager to watch how
they play out—while being ever mindful that all investment cycles require a healthy dose of expectations management.
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We believe the fund remains well positioned for an expected bottoming in IT sector fundamentals after several quarters of
growth deceleration stemming from post-COVID digestion and macroeconomic uncertainty. We're not yet through these
headwinds. Cloud computing and related software providers are still experiencing a deceleration in growth. However, absent a
worst-case-scenario for the macroeconomy, we think we’re past the halfway mark on this deceleration and believe enterprise
IT spending can experience stabilisation. The fund maintains significant exposure to enterprise technology businesses, which
we believe stand to benefit from this stabilisation.

Risks we are monitoring include the potential for a “pause” in Al momentum, during which limited amounts are spent by the
ultimate paying customers of Al-enabled software (enterprises) as they first seek to understand the “what, why, when and how”
around this long-term opportunity. The latter scenario could weigh on “Al-winner” stock valuation multiples, and we own several
of these in the fund. We’ve been managing this risk by trimming positions during perceived waves of investor exuberance, but
we also don’t want to overdo it. If a real, trillion-dollar platform shift is underway (and there are certainly early signs of this), it's
essential that we maintain meaningful, diversified exposure to those Al-focused (and Al-adjacent) companies that we believe
are well-positioned to capture value. This includes current holdings in categories such as data centre semiconductors and
networking, chip manufacturing and equipment, EDA (electronic design automation) software, cloud services providers, data
analytics platforms, software developer tools, and data-rich application software providers. Some portfolio holdings across
these categories may face volatility as the slope of the Al adoption curve gets worked out.

Another risk we are monitoring involves the evolution of export restrictions between China and the rest of the world, and the
United States in particular—especially after the introduction of Huawei’s (not held by the fund) latest mobile phone, which
has more advanced technology and may encourage the United States government to impose a new set of more aggressive
sanctions.

While we remain cautiously bullish on Al (including machine learning and analytics), it is but one of our 10 DT sub-themes. We
continue to actively invest across our remaining nine DT sub-themes: new commerce; digital media transformation and the rise
of the metaverse; digital customer engagement; secure cloud and SaaS (software as a service); fintech and digital payments;
electrification and autonomy; loT (Internet of Things); cybersecurity; and the future of work.

We continue to believe DT is a multi-trillion-dollar opportunity as it enables a widening array of companies to leverage software
and data to better understand their customers and business processes, as well as various technologies to radically transform
how they operate. Furthermore, with evidence that DT drives improved productivity and deeper customer relationships, we
believe companies are now operationalising and scaling what worked during the COVID crisis and extending their DT initiatives
into other parts of their operations.

In our long-term view, the most important aspect is still “quality,” which we define as companies with strong, improving
competitive positions, experienced/talented management teams with a proven track record of execution, premium-level
financial strength and strong unit economics—along with an awareness about the costs they are imposing on the environment
and society, adding to signs that an appropriate corporate governance structure is in place.

Templeton Shariah Global Equity Fund

Following the doldrums of October, hopes that the Fed may finally be done with rate hikes have buoyed stocks and pushed
down US Treasury yields in recent days. We are not dependent on such policy bets and, indeed, our macro outlook has not
materially changed. Even if the Fed pauses tightening, interest rates will stay elevated and core inflation will remain sticky
entering 2024. The global growth outlook has yet to strengthen meaningfully, and corporates will be hard-pressed to grow
earnings and protect margins. We see that challenging backdrop in the mixed corporate results for the July-September quarter,
and the low earnings growth projected for the full year of 2023, according to some industry estimates on S&P 500® Index
companies.

We stay the course and continue to focus on risk-reward optimisation in this tentative period. This was reflected in our trades in
October to trim or exit several positions. For instance, we have closed the positions in DuPont de Nemours, TotalEnergies and
Tsumura & Co. In our view, this should help us de-risk the portfolio and the resulting cash position—at a relatively high level of
around 9% currently—should give us ample flexibility to act on opportunities for portfolio rotations and new ideas.

As we stay invested, one potential area we may look at is how we can revisit some high-quality cyclical names that have been
oversold due to near-term pessimism, despite their strong fundamentals and long-term growth prospects. For instance, we
are starting to selectively increase our exposure to commodity stocks again, adding to Albemarle and Freeport-McMoRan in
October which, in turn, boosted our exposure to the energy transition and electric vehicle themes. Beyond cyclicals, we are
also looking at ways to strengthen our defensive growth anchor, through health care and software stocks, for instance.
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Overall, we are cautiously optimistic despite the uncertain market landscape. In broad terms, the new market regime of higher-
for-longer interest rates places a renewed importance on bottom-up research and the ability to identify the drivers of value
creation, which are the foundations of our investment process. With that in mind, we hope to capitalise on the kind of trading
opportunities that may emerge if volatility persists, to explore ideas that were too expensive just a few months ago.

THE INVESTMENT MANAGERS
Novemeber 2023

The information stated in this report represents historical data and is not an indication of future results.
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Audit report

To the Shareholders of
Franklin Templeton Shariah Funds

Our opinion

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of Franklin Templeton Shariah Funds (the “Fund”) and of each of its sub-funds as at 31 October 2023,
and of the results of their operations and changes in their net assets for the year then ended in
accordance with Luxembourg legal and regulatory requirements relating to the preparation and
presentation of the financial statements.

What we have audited
The Fund’s financial statements comprise:

the statement of net assets as at 31 October 2023;

the statement of operations and changes in net assets for the year then ended;

the schedule of investments as at 31 October 2023; and

the notes to the financial statements, which include a summary of significant accounting policies.

Basis for opinion

We conducted our audit in accordance with the Law of 23 July 2016 on the audit profession (Law of
23 July 2016) and with International Standards on Auditing (ISAs) as adopted for Luxembourg by the
“Commission de Surveillance du Secteur Financier” (CSSF). Our responsibilities under the Law of
23 July 2016 and ISAs as adopted for Luxembourg by the CSSF are further described in the
“Responsibilities of the “Réviseur d’entreprises agréé” for the audit of the financial statements” section
of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

We are independent of the Fund in accordance with the International Code of Ethics for Professional
Accountants, including International Independence Standards, issued by the International Ethics
Standards Board for Accountants (IESBA Code) as adopted for Luxembourg by the CSSF together with
the ethical requirements that are relevant to our audit of the financial statements. We have fulfilled our
other ethical responsibilities under those ethical requirements.

Other information

The Board of Directors of the Fund is responsible for the other information. The other information
comprises the information stated in the annual report but does not include the financial statements and
our audit report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

PricewaterhouseCoopers, Société coopérative, 2 rue Gerhard Mercator, B.P. 1443, L-1014 Luxembourg
T: +352 494848 1, F : +352 494848 2900, www.pwec.lu

Cabinet de révision agréé. Expert-comptable (autorisation gouvernementale n°10028256)
R.C.S. Luxembourg B 65 477 - TVA LU25482518
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In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Board of Directors of the Fund for the financial statements

The Board of Directors of the Fund is responsible for the preparation and fair presentation of the financial
statements in accordance with Luxembourg legal and regulatory requirements relating to the preparation
and presentation of the financial statements, and for such internal control as the Board of Directors of
the Fund determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors of the Fund is responsible for assessing
the Fund’s and each of its sub-funds' ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the Board of
Directors of the Fund either intends to liquidate the Fund or close any of its sub-funds or to cease
operations, or has no realistic alternative but to do so.

~J7

Responsibilities of the “Réviseur d’entreprises agréé” for the audit of the financial statements

The objectives of our audit are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an audit
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with the Law of 23 July 2016 and with ISAs as adopted
for Luxembourg by the CSSF will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with the Law of 23 July 2016 and with ISAs as adopted for Luxembourg
by the CSSF, we exercise professional judgment and maintain professional scepticism throughout the
audit. We also:

¢ identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control;

e obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund’s internal control;

e evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors of the Fund;
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e conclude on the appropriateness of the Board of Directors of the Fund’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Fund’s or any of its sub-funds'
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our audit report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our audit report. However, future events or conditions may cause
the Fund or any of its sub-funds to cease to continue as a going concern;

¢ evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in @ manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

PricewaterhouseCoopers, Société coopérative Luxembourg, 16 February 2024
Represented by

fElectronically signed by:
Laurent Buttice

4

Laurent Butticé
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Fund Performance

Percentage change to October 31, 2023

Reference 6 1 3 5 Since

Share Launch Months Year Years Years Launch

Class Date % % % % %
Franklin Global Sukuk Fund A (acc) USD 10Sep12  (3.9) 2.8 (7.0) 8.4 19.9
Franklin Shariah Technology Fund | (acc) USD 24 Feb 22 10.6 27.0 - - (1.8)
Templeton Shariah Global Equity Fund A (acc) USD 10Sep 12  (2.8) 12.6 27.5 18.6 47.2

The performance is based on the net asset values as calculated on the last business day of the year. Those net asset values reflect the market prices of the investments as of
the last business day of the year. The performance is based on the change of the net asset value per share. The year to date performance includes the year from November
01, 2022 until October 31, 2023.

The Fund Performance disclosed in this table is the performance of the reference share class in base currency of the Fund.

Information on other share classes is available on request. This report shall not constitute an offer or a solicitation of an offer to buy shares. Subscriptions are to be made on
the basis of the current prospectus, where available the relevant Key Information Doc