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Investment Objective, Financial Information and
Performance Summary

Investment Objective

The investment objective of the Ashoka India Equity Investment Trust plc (the “Company”) is to achieve long-term
capital appreciation, mainly through investments in securities listed in India and listed securities of companies with
a significant presence in India.

Financial information

As at 30 June 2023 As at 30 June 2022

Net asset value (“NAV”) per Ordinary Share (cum income) 206.2p 174.2p
Ordinary Share price 209.0p 175.0p
Ordinary Share price premium to NAV' 1.4% 0.5%
Net assets £232.6million £187.4million

Performance summary

30 June 2023 30 June 2022

% change % change

Share price total return per Ordinary Share'? 19.4% 77%
NAV total return per Ordinary Share' 18.3% 9.6%
MSCI India IMI Index total return (sterling terms)?23 1.8% 7.2%

1 These are Alternative Performance Measures.
2 Total returns in sterling for the year ended 30 June 2023 and 2022.
3 Source: Bloomberg

Alternative Performance Measures (“APMs")

The disclosures as indicated in the footnote above represent the Company’s APMs. Definitions of these APMs and
other performance measures used by the Company, together with how these measures have been calculated, can
be found on page 88.
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STRATEGIC REPORT

Chairman’s Statement

Welcome to the fifth annual results of Ashoka India Equity
Investment Trust plc for the year to 30 June 2023. When
the Company was launched in 2018, no-one could have
predicted the events that soon followed, particularly the
Covid pandemic that so damaged the world’s economy
and cost too many lives but also the devastating war in
Ukraine that, at the very least, threatens food supplies
globally, especially to the poorest countries. Neither, |
think, would we have confidently predicted that both the
Company’s net asset value and share price would more
than double in that period as the Investment Manager
and Investment Adviser used their considerable skills
to invest in the companies benefiting most from India’s
fast-growing economy.

But here we are, with Covid behind us but, very sadly,
the war still raging. What a sad indictment this is of a
modern, high-tech world that man should be fighting
man in the equivalent of early twentieth century trench
warfare.

I make no apologies for these references, yet again,
in my annual statement because although global
trade has made the world a much smaller place, such
“disruptions” make the life of an investment manager
increasingly difficult with many new obstacles to
navigate and questions to ask before making confident
investment decisions. This, then, makes the continuing
outperformance of the Company even more impressive.

Acorn Asset Management and White Oak Capital
Management (Investment Manager and Investment
Adviser respectively) maintained their focus and
remained diligent, producing performance ahead of the
Company’s benchmark index for the year under review.
The five-year numbers are particularly impressive.

Performance

The Company’s NAV returned 18.3% over the period and
the share price 19.4% against its benchmark index, the
India Investible Market Index (“MSCI IMI” or “MSCI India
IMI Index (in sterling terms)”), which returned 11.8%.
Impressively, since the Company'’s inception in July 2018,

the NAV has increased by 110.4% and the Company’s
share price by 109%, both comfortably ahead of the
benchmark index which grew by 60.9% (in sterling
terms). The Company’s share price stood at 209p at the
year end, a 1.4% premium to NAV.

Since the end of the Company’s 2023 financial year, both
NAV and share price have been strong; as at 4 October
2023, the latest practicable date before publication of
this report, the NAV was 226.26p and the share price
stood at 229p.

Share Issuance

The Company continued to respond to demand, both
from existing shareholders and new investors, to issue
new shares, at a small premium to the prevailing net
asset value. In total, 5,240,140 new shares were issued
during the year under review, raising a total of £10,735,051.
As at the year end there were 112,807,812 shares in issue.

Revenue and Dividends

The Company’'s principal objective is to provide
returns through long-term capital appreciation, with
income being a secondary consideration. Therefore,
shareholders should not expect that the Company will
pay an annual dividend, under normal circumstances.
Whilst the portfolio does generate a small amount of
income, this is used to defray running costs. However,
if a sufficient surplus is generated, the Company may
declare an annual dividend to maintain UK investment
trust status. In the year under review, total surplus
income amounted to £128,000. No dividend has been
declared.

Redemption Facility

The Company has a redemption facility through which
shareholders are entitled to request the redemption
of all or part of their holding of Ordinary Shares on an
annual basis. The Redemption Point for the Ordinary
Shares this year is 30 September 2023.
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Chairman’s Statement (continued)

As announced on 5 September 2023, the total number
of Ordinary Shares in respect of which valid redemption
requests were received for this Redemption Point was
547,339.

On 2 October 2023, the Company announced that all of
the 547,339 Ordinary Shares under the 2023 Redemption
Facility were successfully matched with buyers, at a
price of 225.23 pence per Ordinary Share.

Performance Fee

To remind shareholders of the Company's fee
arrangements, no annual management fee is paid;
the Investment Manager, Acorn Asset Management
Ltd, is remunerated solely by means of a performance
fee, based on the level of performance relative to the
Company’s benchmark index, the MSCI IMI, over a
three-year period ending 30 June 2024. Details of the
performance fee can be found on page 77 of this Report.

The Company’'s portfolio is actively managed and
seeks an excess return relative to its benchmark index
(known as “alpha”). This investment style may lead to
occasional greater volatility than the benchmark index
but has produced outstanding returns for shareholders
since inception. The Board remains fully supportive of
this investment approach and remuneration structure.

Board Commiittee visit to Singapore and
India

It has been four years since the Board undertook a visit
to the offices of the Company’s Investment Manager
and Investment Adviser. Since then, White Oak Capital
Management has grown into a business that manages
over $5.5 billion on behalf of clients, has increased in
headcount, excluding salespeople, to over 50 investment
professionals and analysts based in Mumbai, London,
Madrid and in its recently-opened office in Singapore.
A visit was, therefore, overdue so a Committee of the
Board visited Singapore and Mumbai during March
2023. | am pleased to report that the Committee was
suitably impressed with how the business had grown
without compromising standards with regard to the

stock selection process or pre-investment corporate
governance.

Under normal circumstances and to give appropriate
comfort to the Company’'s shareholders, the Board
considers it best practice to make a due-diligence visit
to the Investment Manager’s office every three years.
This year’s trip took place in late March so the next is
scheduled for 2026.

Annual General Meeting

The Company will hold its Annual General Meeting on
8 December 2023 at the offices of White Oak Capital
Management Ltd at 13 Hanover Square, London WIS THN
starting at 12 noon. An online presentation will be given
by the Investment Manager (given they are not based
in the UK) and the Board will be delighted to see all
shareholders who are able to attend in person.

Outlook

The Investment Manager’s report that follows goes into
further detail on the portfolio’'s performance over the
last year and the challenges they faced.

India has come a long way since Narendra Modi took
over as Prime Minister in 2014, initiating a plan for India to
become a developed nation within 25 years. It is certain
that, come next year’s election, he will make much of the
progress over that 10-year period and he would be right
to do so. India’s population, at 1.4 billion, overtook China’s
this year and the differences between the world’s largest
autocracy and the world’s largest democracy in the
race for economic growth remain stark; China's leader
favours a retention of power over a well-functioning
economy thus reducing the potential for entrepreneurial
flair that is so evident in India. It seems very likely that
growth will expand for the foreseeable future with
material investments in renewable energy, high-speed
railways and new roads in a generational boost to India’s
economy. Of this expanding population, a significant
number will grow up as well-educated, tech-savvy
individuals who speak fluent English and, therefore, be
well equipped to converse in the business markets of the
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world. Hosting the G20 conference in September added
further to both India’s and Modi’s personal status.

The “global south”, as this part of the world is now
being referred to, is growing in importance, both
geographically, politically and economically. It is not at
all unreasonable to assume that India is the unelected
leader of such a bloc and its relevance and importance
is only likely to grow in direct proportion to its economic
growth and continuing status as a democracy, perhaps
eventually leading to a permanent seat on the UN
Security Council, further burnishing Modi's personal
credentials and India’s world status.

Global inflation is easing and, war to one side, India
is coping well with supply lines both in and out of the
country. Growth is forecast to reach 6% this year,
materially in excess of any other major economy, and is
likely to continue apace into 2024-5.

Your Board is frequently informed of the innovative
investment possibilities presenting themselves to the
Company’s management teams and, regardless
of mentioned headwinds, the dynamism of Indian
entrepreneurs is self-evident and undimmed. Whilst it
is understandable for all parties to be excited by these
investment opportunities, | will repeat my annual mantra
to shareholders that strong corporate governance and
research both continue to play prominent roles when
selecting every investment within the Company’s portfolio.

Here | go again, wishing that the following year is better
than the current one. Looking at last year's wish list,
only the satisfactory resolution of Russia’s invasion of
Ukraine has yet to come to pass. Other factors, such as
inflation, interest rates and supply lines, all show signs
of improvement. Stock markets anticipate events 12-
18 months ahead but even optimistic investors require
signs that the world is not coming to an end any time
soon. | think the wish list remains the same, to which |
will add “a period of stability, peace and calm”. India
is exceptionally well placed to continue its growth
trajectory regardless but I'm sure its people would not
be averse to agreeing with me.

As ever, thank you for being a shareholder in the
Company. The Investment Manager and Investment
Adviser remain as dedicated as ever to their task and
your Board are equally confident in their ability to
produce top quality returns for shareholders over the
longer term.

Andrew Watkins
Chairman
6 October 2023
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I} nvestment Manager’s Report

Market Review

The MSCI India IMI Index (in sterling terms) was up by
11.8% during the year to 30 June 2023, outperforming
the broader emerging markets but underperforming
the developed markets. In the same period, the MSCI
Emerging Markets Index was down by 2.6%, the S&P 500
returned 13.9%, and the MSCI World Index was up by
13.5% (all in sterling terms). Crude oil prices fell by 32.4%
and the Indian rupee depreciated by 7.3%. Amongst
sectors, industrials, financials and consumer staples
outperformed whilst utilities, energy and information
technology underperformed.

Performance Review

The Company has delivered a sterling NAV total return
of 18.3% during the year, outperforming the benchmark
MSCI India IMI (in sterling terms) by 6.5%. Despite
a turbulent market environment, the portfolio has
generally outperformed during the year given that it is
very well diversified and balanced across both cyclical
and counter-cyclical sectors while consciously avoiding
market timing, sector rotation and other such top-down
bets.

Key contributors & detractors
Contributors

Kaynes Technology is a fully integrated electronic
manufacturing  service company with  end-to-
end operations delivering component assemblies
and box-build solutions. It provides value-added
electronics manufacturing services and original design
manufacturing solutions. The company holds long-term
relationships with multiple customers diversified across
verticals such as automotive, industrial, and railways,
which limit the impact of downturn associated with a
particular vertical. The stock’s outperformance was led
by continued strong operating results driven by new
customer additions across verticals and increased
wallet share within existing customers.

Cholamandalam Investment and Finance (CIFC) is
a non-banking financial company (NBFC) belonging
to the Murugappa Group. It primarily operates in
vehicle finance, home equity, and affordable home
loan categories. In terms of customer profile, it caters
predominantly to single truck and small fleet owners,
self-employed non-professionals, in semi-urban and
rural India. CIFC's strength lies in its ability to reach
such customers in rural and semi-urban markets and
underwrite and collect from customers with irregular
income streams. The Vehicle Finance business is in an
upcycle after a period of weak demand in the last couple
of years. Apart from briskly scaling up its housing finance
business, which on a low base could grow upwards of
25% in the coming years, CIFC has also made progress
in three new segments, namely Consumer & Small
Enterprise Loan (CSEL), Secured Business & Personal Loan
(SBPL) and SME Loan (SME). The stock outperformed as
the company continued to deliver sector leading return
ratios despite being in the investment phase for the new
lines of business.

ICICI Bank is one of the leading private sector banks
in India. Given the under-penetration of credit, the
Indian banking sector offers a long runway for growth.
Well run private sector banks, such as ICICI Bank are
gaining market share from poorly run government
owned banks, which account for two-thirds of the
industry. The management team has been leveraging
ICICI's wide distribution franchise, a new risk-based
pricing approach, and digital offerings to accelerate
market share and enhance the return ratios. The bank’s
asset quality has also remained robust. The stock
outperformed on the back of continued strong business
performance.

Detractors

Infosys is India’s second-largest IT services company. It
has a strong global presence, including the key markets
of North America and Europe and a high-quality
customer portfolio. Banking and Financial Services
(BFSI) is the largest vertical, contributing approximately
30% of overall revenues. It operates across seven major
verticals (or revenue generating segments catering to
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a particular industry): (a) banking, financial services
and insurance; (b) retail and Consumer Packaged
Goods (“CPG”); (c) communications; (d) energy and
utilities; (e) manufacturing; (f) hi-tech; and (g) life
sciences. The company expects strong demand in retail
banking, commercial banking, payments and wealth
management segments leading to robust growth
demonstrated by better win rates and a healthy deal
pipeline over multiple years. However, the near-term
global slowdown and aggressive cuts to discretionary
tech spending by some corporations have led to
relatively weak quarterly results for Infosys. Muted results
and a moderate 4-7% growth projection for FY24 led to
the stock’s underperformance.

Tatva Chintan Pharma (“Tatva”) is a specialty chemical
manufacturing company which is a pioneer in processes
such as conventional synthesis, electrolysis and
developing continuous flow chemistry and generating
higher efficiencies. It is the second largest manufacturer
of SDAs for Zeolites globally and the largest commercial
supplier in India, the largest producer of electrolyte
salts for super capacitor batteries in Indig, the largest
producer of Glymes in India and the third largest in
the world. The stock underperformed due to the global
semi-conductor shortage for most of 2022, resulting
in muted demand for Tatva’'s products from the auto
industry. It has since shown signs of recovery. Tatva has
also recently expanded its capacity so that it can cater
for higher demand going forward.

Shaily Engineering Plastics (“Shaily”) manufactures
precision injection moulded plastic components,
sub-assemblies, moulds, and dies for various original
equipment manufacturers. It is one of India’s leading
exporters of plastics components. Its plastics can be
found worldwide covering a diverse range of products
like medical devices, homewares, and automotive
components. The stock underperformed due to
headwindsto growthinits Furnishing and Toys segments,
as a result of the adverse macro conditions both in the
US and Europe. However, it was partially offset by an
improved margin profile in the healthcare segment.
Shaily is structurally moving towards higher margin

precision injection moulded plastic components with
their own technology which should drive performance
going forward.

Investment Outlook

India’s economy delivered solid, above expectation GDP
growth of 7.2% for the fiscal year ending March 2023.
Its healthy macro-fundamentals, resilient corporate
earnings as well as promising growth prospects -
garnered strong foreign and domestic investment
against a global back drop of geopolitical tensions,
higher commodity prices and credit costs, as well as
fears of a recession in the US and Europe.

To take inflation, India recorded an average CPI of 6.7%
for the year to 30 June 2023 compared to 7.4% and 8.8%
in the US and EU, respectively. The government’s focus
on a capital expenditure push as opposed to a loose
consumption stimulus (which was relatively lower during
the pandemic, leading to increased availability of labour
as the pandemic subsided) has kept India’s inflation at
manageable levels. For the current fiscal year, India’s
inflationis likely to be around 5.5% as global growth slows,
keeping commodity prices benign. Moderating inflation
will help contain the government's fiscal deficit through
lower subsidies, providing room for the Reserve Bank of
India to avoid raising policy rates, and help support the
margins of Indian based corporations. India’s external
sector position is also likely to improve in FY24. The
Current Account Deficit (“CAD”) as a percentage of
GDP is likely to be recorded at 1.5% in FY24 (compared
to 2% in FY23). This coupled with healthy capital flows
should ensure that India’s Balance of Payments remains
positive. Additionally, India’s healthy foreign exchange
reserve, which stands at US$607 billion results in one
of the lowest debt-to-GDP (19%) positions globally, and
provides comfort against any potential global macro
volatility.

India’s economy is experiencing the start of a growth
phase as ingredients for a revival in the investment
cycle seem to be in place. The twin balance sheet
problem (overleveraged corporate balance sheets and
high non-performing assets (“NPAs”) of banks) which
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I} nvestment Manager’s Report (continued)

held back private investments in the last decade seem
to be behind us. Corporate debt is at its lowest in many
years and banks are enjoying one of the lowest bad-
loans ratios in the last decade (gross and net bank NPA
ratios stand at 3.9% and 1% respectively). This provides a
conducive environment for private sector capex to pick
up from here.

Government capex has also grown at a brisk pace
recently, reflecting policy commitment to building
infrastructure and facilitating private investment. The
FY24 budget signalled continuity on public capex (roads,
railways and housing), enhancing the ease of doing
business and boosting exports and manufacturing.
Given this is a pre-election year, public sector capex
growth is likely to remain robust. As estimated by various
global agencies, such as the IMF and the World Bank,
India is likely to emerge as the fastest growing major
economy over this decade.

The pandemic and geopolitical tensions over the last
few years have accelerated supply chain diversification
across  various  industries. India’s  favourable
demographics, with 900 million people of working
age, makes it an attractive destination for companies
to set up their production base. The production linked
incentives issued by the government since 2020, for
setting up new manufacturing units producing and
exporting from India, have started to show results. A
number of global giants are in the process of starting
production in India. Despite the strong growth in the
export of electronics, India’s global share in many other
sectors such as chemicals and engineering goods
is still small (approximately 2% to 4%). Even a 1% to 2%
incremental market share gain from China, could result
in high-teens growth rates for these sectors.

India’s well diversified corporate sector continues to
generate stable earnings growth. Earnings growth for
the Nifty is projected to grow by mid-teens over the near
term, marking the best phase of corporate profitability
since the period 2003 to 2007. Despite periodically
rising concerns over the impact of higher credit or

raw material costs on the broader market, we believe
several of our portfolio companies are market leaders
and have managed inflationary scenarios fairly well.
The underlying trend of market share consolidation in
favour of stronger, well-run businesses continues. The
unbranded (or unorganised) segment of the market has
found it challenging to deal with higher input costs and
frequent supply chain disruptions. Also, in the context
of potentially slowing global growth, it is worth re-
iterating that India’s earnings have generally been more
resilient than its emerging market peers during previous
downcycles.

In view of these positives, the broader Indian equity
market has seen a recovery rally since April 2023 and
valuations are back to 23x (FY24 P/E multiple), as
compared to the 10 year average of 19x for BSE Sensex.
Although the market seems expensive, in the last 10
years, bar a few instances during market corrections
between 2016 and 2020, India has consistently traded
at a premium relative to other emerging markets. We
never take a call on aggregate market valuations. What
we are looking for are attractively valued businesses on
a relative basis. Within the market, sectors or businesses
trade at different valuations based on their respective
risk-reward dynamics. It is the relative framework within
which we identify investment opportunities. If a well-
governed, scalable business is able to generate superior
returns on incremental capital, and if after factoring in a
certain projected growth we see material upside from
current stock price levels, then we will invest. From the
lens of our proprietary Opco-Finco framework, which
evaluates businesses’ economic cash flow over and
above the cost of capital, Ashoka India Equity Investment
Trust's FY24 P/E multiple would be 36.2x as opposed
to 45.5x for the Sensex, highlighting the portfolio’s
reasonable valuations in our view.

India offers a diversified sector exposure relative to its
international peers, with a good mix of cyclical and
counter cyclical businesses. Our approach has always
been to maintain a balanced portfolio, to ensure that
our portfolio’s performance is driven by stock selection
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rather than non-stock specific risk factors such as
market timing, beta, sector rotation and so on.

Separately, from a potential risk perspective, general
elections in India are likely to be held in April or May 2024.
Although the current Prime Minister’s popularity remains
intact, and the risk of regime change appears low, such
an event or a weak coalition government could be a
negative surprise for the market. The markets would
like to see policy continuity. Furthermore, any sustained
weakness in global growth could weigh on market
performance. On the other hand, a sharp reversal
in anticipated global risk factors such as inflation,
recession, or geopolitical tensions could boost investor
sentiment.

In conclusion, we remain optimistic and continue to
believe the structural growth drivers of the Indian
economy are deep rooted which, notwithstanding the
near-term challenges, presents India as an attractive
long-term investment opportunity.

Acorn Asset Management Ltd
Investment Manager
6 October 2023
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I} Top Ten Holdings

As at 30 June 2023 Sector % of net

assets
ICICI Bank Limited Financials 14,728,344 6.3
Cholamandalam Investment and Finance Company Limited Financials 10,842,348 4.7
Kaynes Technology India Information Technology 7,677,216 3.3
Titan Company Limited Consumer Discretionary 7,616,073 3.3
Avalon Technologies Limited Information Technology 7,471,660 3.2
Coforge Information Technology 6,595,653 2.8
Nestlé India Limited Consumer Staples 6,364,571 2.7
Maruti Suzuki India Limited Consumer Discretionary 6,316,440 2.7
HDFC Bank Limited Financials 5,802,955 25
Tega Industries Ltd Industrials 5,361,168 2.3
Top ten holdings 33.9
Other holdings 67.9
Total holdings 101.8
Capital gains tax provision plus cash and other assets/liabilities -1.8
Total net assets 100.0
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Investment Policy, Results and Key Performance Indicators

Investment Policy

The Company shall invest primarily in securities listed on
any recognised stock exchange in India and securities of
companies with a Significant Presence in India that are
listed on stock exchanges outside India. The Company
may also invest up to 10 per cent. of Gross Assets
(calculated at the time of investment) in unquoted
companies with a Significant Presence in India.

A company has a “SignificantPresenceinIndia” if, at the
time of investment, it has its registered office or principal
place of business in India, or exercises a material part of
its economic activities in India.

The Company shall primarily invest in equities and
equity-related securities (including preference shares,
convertible unsecured loan stock, rights, warrants and
other similar securities). The Company may also, in
pursuance of the investment objective:

« hold publicly traded and privately placed
debt instruments (including bonds, notes and
debentures);

« hold cash and cash equivalents including money
market quuid/debt mutual funds;

+  hold equity-linked derivative instruments (including
options and futures on indices and individual
securities);

« hedge against directional risk using index futures
and/or cash;

« hold participation notes; and

« invest in index funds, listed funds and exchange
traded funds.

Notwithstanding the above, the Company does not
intend to utilise derivatives or other financial instruments
to take short positions, nor to increase the Company’s
gearing in excess of the limit set out in the borrowing
policy, and any restrictions set out in this investment
policy shall apply equally to exposure through
derivatives.

The Company will invest no more than 15 per cent. of
Gross Assets in any single holding or in the securities of
any one issuer (calculated at the time of investment)
and will typically invest no more than 40 per cent. of
Gross Assets in any single sector (calculated at the time
of investment).

The Company is not restricted to investing in the
constituent companies of any benchmark. It is expected
thatthe Company’s portfolio willcomprise approximately
50 to 100 investments although, in order to allow the
Investment Manager and Investment Adviser flexibility
to take advantage of opportunities as they arise, the
portfolio may occasionally comprise holdings outside of
this range.

In order to comply with the Listing Rules, the Company
will not invest more than 10 per cent. of Gross Assets in
other listed closed-ended investment funds, except that
this restriction shall not apply to investments in listed
closed-ended investment funds which themselves
have stated investment policies to invest no more than
15 per cent. of their gross assets in other listed closed-
ended investment funds. Additionally, in any event the
Company will itself not invest more than 15 per cent.
of its Gross Assets in other investment companies or
investment trusts which are listed on the Official List.

The Company does not expect to take controlling
interests in investee companies and will at all times
invest and manage the portfolio in a manner consistent
with spreading investment risk and in accordance with
the FPI Regulations and applicable law.

It is expected that the Company’s investments will
predominantly be exposed to non-Sterling currencies
(principally Rupees) in terms of their revenues and
profits. The base currency of the Company is Sterling,
which creates a potential currency exposure. Whilst the
Company retains the flexibility to do so, it is expected in
the normal course that this potential currency exposure
will not be hedged using any sort of foreign currency
transactions, forward transactions or derivative
instruments.
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Investment Policy, Results and Other Information (continued)

Borrowing policy

The Company may deploy gearing to seek to enhance
long-term capital growth and for the purposes of
capital flexibility and efficient portfolio management.
The Company may be geared through bank borrowings,
the use of derivative instruments that have the effect of
gearing the Company’s portfolio, and any such other
methods as the Board may determine. Gearing will not
exceed 20 per cent. of Net Asset Value at the time of
drawdown of the relevant borrowings or entering into
the relevant transaction, as appropriate.

No material change will be made to the investment
policy without the approval of Shareholders by ordinary
resolution.

Asset allocation at year end

The breakdown of the top ten holdings and the industrial
classification of the portfolio at the Company’s year end
are shown on page 10.

Dividend policy

The Board intends to manage the Company’s affairs
to achieve Shareholder returns through capital growth
rather than income. Therefore, it should not be expected
that the Company will pay an annual dividend.

Regulation 19 of the Investment Trust (Approved
Company) (Tax) Regulations 2011 provides that, subject
to certain exceptions, an investment trust may not
retain more than 15 per cent. of its income in respect
of each accounting period. Accordingly, the Company
may declare an annual dividend from time to time
for the purpose of seeking to maintain its status as an
investment trust.

Results and dividend

The Company’s revenue surplus after tax for the year
amounted to £128,000 (30 June 2022: revenue surplus
of £6,000). The Company made a capital surplus after
tax of £34,452,000 (30 June 2022: capital surplus of
£9,218,000). Therefore, the total surplus after tax for the

Company was £34,580,000 (30 June 2022: surplus of
£9,224,000).

The Board is proposing that no dividend be paid in
respect of the year ended 30 June 2023 in accordance
with the Company’s Dividend policy as outlined in above
paragraph.

Key performance indicators

The Board measures the Company’s success in attaining
its investment objective by reference to the following
KPlIs:

(i) Achievement of NAV and share price growth over
the long term

The Board monitors both the NAV and share price
performance and compares them with the MSCI
India IMI Index (in sterling). A review of performance is
undertaken at each quarterly Board meeting and the
reasons for relative under and over performance against
various comparators is discussed. The Company’s NAV
and share price total returns for the year to 30 June
2023 were 18.3% and 19.4% (30 June 2022: 9.6% and 7.7%)
respectively compared to a total return of 11.8% (30 June
2022: 7.2%) for the MSCI India IMI Index (sterling).

The Chairman’s statement on pages 3 to 5 incorporates
areview of the highlights during the year. The Investment
Manager’s Report on pages 6 to 9 highlights investments
made during the year and how performance has been
achieved.

(ii) Performance of premium or discount of share
price to NAV that is comparable to its peers

The Company’'s Broker monitors the premium or
discount on an ongoing basis and keeps the Board
updated as and when appropriate. At quarterly Board
meetings the Board reviews the premium or discount
in the period since the previous meeting in comparison
with other investment trusts within the AIC India/Indian
Subcontinent sector. The Company has a redemption
facility through which Shareholders will be entitled to
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request the redemption of all or part of their holding of
Ordinary Shares on an annual basis. The Company’s
shares traded at a premium of 1.4% on 30 June 2023 (30
June 2022: premium of 0.5%).

(i) Maintenance of a comparable level of ongoing
charges (excluding performance fee)

The Board receives monthly management accounts
which contain an analysis of expenditure, and these
are formally reviewed at quarterly Board meetings. The
Management Engagement Committee formally reviews
thefeespayabletothe Company’smainservice providers
on an annual basis. The Board reviews the ongoing
charges on a quarterly basis and considers these to be
reasonable in comparison to other investment trusts
within the AIC India/Indian Subcontinent sector.

Based on the Company’s average net assets during
the year ended 30 June 2023, the Company’s ongoing
charges figure calculated in accordance with the AIC
methodology was 0.5% (30 June 2022: 0.5%).
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Risk and Risk Management

Principal and emerging risks

Description

Mitigation

Economic and market conditions

Changes in general economic and market conditions in India
including, for example, interest rates, cost increase, rates of
inflation, industry conditions, competition, political events
and trends, tax laws, national and international conflicts and
other factors could substantially and adversely affect the
Company'’s prospects.

Weak economic and market conditions in Europe and the
US may lead to foreign disinvestment in Indian equities (the
“flight to quality”).

The Investment Adviser has a proven and extensive track
record with a focus on good corporate governance and will
monitor the position and report regularly to the Board on
market developments.

India is to a degree protected from global economic
downdrafts and increases in world inflation as it is a relatively
closed economy and not as vulnerable to high and rising
energy prices as in the past. Whilst not immune from disrupted
global trade, India may benefit from a change of supply lines
from, in particular, China. In addition, India is not saddled with
the debt problems of Europe and the US and the currency
should therefore remain stable or appreciate against the
currencies of its main trading partners.

The Investment Advisor has a proven and extensive track
record and, together with the broker has an active and regular
dialogue with Shareholders.

Sectoral diversification

Concentration of investments in any one sector may result in
greater volatility in the value of the Company’s investments
and consequently its NAV and may materially and adversely
affect the performance of the Company and returns to
Shareholders.

The Company'’s investment policy states that no single holding
will represent more than 15% of the Company’s Gross Assets
and no more than 40% of Gross Assets will be invested in any
single sector (calculated at the time of investment).

The investment policy allows approximately 50 to 100 stocks to
be held in the portfolio to assist with diversification.

The Board measures the Company’'s performance for
reference purposes against the MSCI India IMI Index (in
sterling). The Board also monitors performance relative to the
Company’s peer group over a range of periods, taking into
account the differing investment policies and objectives.
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Description

Corporate governance and internal control risks (including
cyber security)

The Board has contractually delegated to external agencies
the management of the investment portfolio, the custodial
services (which include the safeguarding of the assets),
the registration services and the accounting and company
secretarial services.

The main risk areas arising from the above contracts relate
to allocation of the Company’s assets by the Investment
Manager, and the performance of administrative company
secretarial, registration and custodial services. These could
lead to various consequences including the loss of the
Company’s assets, inadequate returns to Shareholders and
loss of investment trust status. Cyber security risks could lead
to breaches of confidentiality, loss of data records and inability
to make investment decisions.

Mitigation

i

Each of these contracts were entered into after full and proper
consideration of the quality and cost of services offered,
including the financial control systems in operation in so far
as they relate to the affairs of the Company. All of the above
services are subject to ongoing oversight of the Board and the
performance of the principal service providers is reviewed on
aregular basis. The Board monitors key personnel risks as part
of its oversight of the Investment Manager. The Company’s
key service providers report periodically to the Board on their
control procedures including those in respect of cyber security
risks.

Regulatory risks

Breaches of Section 1158 of the Corporation Tax Act could result
in loss of investment trust status. Loss of investment trust status
would lead to the Company being subject to tax on any gains
on the disposal of its investments. Breaches of the Financial
Conduct Authority (“FCA”)’s rules applicable to listed entities
could result in financial penalties or suspension of trading
of the Company’'s shares on the London Stock Exchange
(“LSE"). Breaches of the Companies Act 2006, The Financial
Services and Markets Act, The Alternative Investment Fund
Managers’ Directive, Accounting Standards, The General Data
Protection Regulation, The Listing Rules, Disclosure Guidance
and Transparency Rules and Prospectus Rules could result in
financial penalties or legal proceedings against the Company
or its Directors. Failure of the Investment Manager to meet its
regulatory obligations could have adverse consequences on
the Company.

The Company has contracted out relevant services to
appropriately qualified professionals. The Investment Manager
and the Company Secretary report on regulatory matters to
the Board on a quarterly basis. The assessment of regulatory
risks forms part of the Board’s risk assessment programme.

Financial risks

The Company’s investment activities expose it to a variety of
financial risks which include foreign currency risk and interest
rate risk.

The investment policy states that while the Company retains
the flexibility to do so, it is expected in the normal course of
business that currency exposure will not be hedged. The
Company does not currently have any borrowings, therefore
is not exposed to interest rate risk. The Company’s financial
risks are disclosed in note 15 to the financial statements.
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Risk and Risk Management (continued)

Description

Mitigation

Emerging risks
ESG and Climate Change

The Company could suffer as a result of increased investor
demand for products which promote ESG investments.

Climate change leads to additional costs and risks for portfolio
companies.

Extreme weather events could potentially impair the
operations of individual investee companies, potential
investee companies, their supply chains, and their customers.

Potential reputational damage from non-compliance with
regulations or incorrect disclosures.

In making investment decisions, the Investment Manager
considers qualitative measures, such as the environmental
and social impact of a company as well as financial and
operational measures.

The Company’'s ESG Policy, found on page -, is updated
annually and is published on the Company’'s website. The
ESG Policy includes ESG factors that are considered in the
investment process where they are relevant and have a
material impact on stock performance. It also includes
information regarding the proprietary rating framework
developed by the Investment Adviser to assess companies
on ESG metrics. The framework consists of a sector-specific
hierarchy of key Environmental and Social factors, against
which a sector company is assessed based on its practices
and disclosures. The Investment Adviser prioritises dialogue
with companies that have greater scope for improvement in
disclosures and/or practices.

The Investment Manager takes such risks into account, along
with the downside risk to any company (whether in the form
of its business prospects, market valuation or sustainability
of dividends) that is perceived to be making a detrimental
contribution to climate change. The Company invests in a
broad portfolio of businesses with operations spread across
India, which should limit the impact of location specific weather
events. The Investment Manager also closely monitors the
businesses which have a greater exposure to climate change
related risks and their progress towards a low-carbon dioxide
transition.

Whilst India witnessed extreme weather events during the
year under review, most notably flooding across Northern
India, the Company’s portfolio is diversified across regions and
sectors that are considered less vulnerable to the impact of
such extreme weather events. The impact of extreme weather
events are considered as part of the investment decision-
making process by the Investment Adviser.

The Board has adopted a policy of fostering high standards of
corporate governance in all its activities. This principle is the
cornerstone of creating and preserving long-term shareholder
value. The Company Secretary and AlIFM regularly report to the
Board any changes in the regulatory environment.

Whilst Investment trusts are currently exempt from the Task
Force on Climate-Related Financial Disclosures (“TCFD")
disclosure, White Oak Capital support the recommendations
of TCFD and intend to continue to promote increased
transparency, encourage the development of tools and
methods to manage climate-related risks and opportunities
and contribute to the best practices in the industry.
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Description

Impact of War/Sanctions

The impact of Russia’s invasion of Ukraine on the Company’s
portfolio of investments and any future prolonged and deep
market decline which would likely lead to falling values in the
Company'’s investments or interruptions to cash flow.

The extent and impact of military action, resulting sanctions
and further market disruptions is difficult to predict which
increases uncertainty and challenges confidence in financial
markets. This could lead to a recession if the conflict were to
move towards a broader regional or global conflict.

I

Mitigation

The Company does not have any direct or indirect exposure
to investments in Ukraine or Russia. There are also no direct
business relationships with counterparties from these
countries.
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I} Environmental, Social and Governance (“ESG") Policy

As an investment company with no employees, property
or activities outside investment, environmental policy
has limited application. The Company’'s Investment
Adviser White Oak Capital Partners (“White Oak Capital”
or the “Investment Adviser”) strive to help their clients
achieve their long-term financial goals through a
thoughtful and disciplined approach to managing
investments. They believe that Environmental, Social,and
Governance (“ESG”) principles are crucial to developing
resilient companies and assets that deliver long-term
value for investors. White Oak Capital are committed
to integrating ESG into their investment process and
operating philosophy.

White Oak Capital seek to derive returns by investing
in high-quality businesses. To assess the quality of
a business, they seek to determine the long-term
sustainability of return on capital, potential scalability of
the business, execution capability of the management,
and the organization’s corporate governance culture.
These insights help them identify great businesses that
they seek to invest in.

RESPONSIBLE
INVESTMENT
APPROACH

Recognising the potential
impact of businesses on
the environment and
communities

FUNDAMENTAL
RESEARCH

Since sustainability of returns and corporate governance
form animportant element of the investment philosophy,
White Oak’s investment approach naturally integrates
Environment, Social, and Governance factors in the
decision-making process. They value businesses with
industry-leading environmental compliance practices
and those that demonstrate ethical business conduct
and fair dealings with stakeholders. White Oak believe
that a business with sustainable ESG practices has a
better chance at survival and growth in the longer term.

As part of the Company’s commitment to responsible
investing the Board are pleased that White Oak Capital
is a signatory to The United Nations-backed Principles
for Responsible Investment Initiative (PRI).

ESG Investment Approach

The Board and the Investment Adviser believe in a
holistic sustainable framework driven by the Company’s
guiding principles. The following five principles are
intended to be the guiding axioms under which the Firm'’s
investment management and investment advisory
activities are conducted:

STEWARDSHIP

Collaborating with
stakeholders in building
